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two days did he ask for the consent of those external
organizations who are a party to these agreements.

Mr. Chairman: Again, Mr. Taylor, that is not a point
of order, and if you want to raise it as questions—Mr.
Taylor you can raise it as a question so it is not a point
of order.

Mr. Taylor: | want to raise it as a question and Mr.
Angus has deferred the floor to me to do that.

Mr. Chairman: Very good, Mr. Taylor, carry on with
your question.

Mr. Taylor: | repeat that question. Did the Minister in
the last two days request the consent of any of the
firms involved or any other agencies involved whose
consent would be, it would appear, would be required
by contract or by agreement to be there before there
was a release of that information?

Mr. Neufeld: We discussed it with all the parties.

Mr. Taylor: Did the Minister formally request their
consent, not discuss it, did he formally request their
consent to release?

Mr. Neufeld: Yes, we did.

Mr. Taylor: The last question, Mr. Chairperson, is what
then will be the resulting documents that will be
released? What information will we see then? Can he
just state that out, a list of them.

Mr. Neufeld: At this point, there will be no documents
released. The documents either affect other
corporations whose prior consent we require or they
affect the sensitive negotiations that are presently in
place with LynnGold.

Mr. Taylor: Yes, Mr. Chairperson, based on the request
by the Member for Flin Flon (Mr. Storie) and seconded
by myself, the Minister is saying there will be absolutely
no information forthcoming whatsoever. Is that correct?

Mr. Neufeld: That is correct.
* (1020)

Mr. Taylor: Yes, Mr. Chairperson, has the Minister
considered the ability of this committee to go in camera
to discuss matters of this nature and thereby in effect
meet the requirements of the agreements about
consent.

Mr. Neufeld: The resolution was a request, not a
demand. The committee can, l understand, not demand,
and | have not considered what the consequences might
be, but | will repeat that we will not produce the
information today.

Mr. Taylor: Mr. Chairperson, the Minister does bring
up an interesting point. | would suggest that it would
be within the power of this committee to demand certain
information, particularly as it relates to the Farley Lake
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gold mine operations. | would, in all sincerity and
seriousness, point out to the Minister that it is within
the mandate of this committee. It is germane to the
subject on the table. | would offer a friendly suggestion
about his consideration, and that of the Government,
as to what is the power of the committees, particularly
in the context of a minority Government. The attitude
of co-operation will go a lot further than one of
arrogance, suggesting that there is no power and the
committee should not, and they will not, and they
cannot. That sort of attitude is, quite frankly, just going
to irritate and not elicit a context of co-operation. We
have found from time to time that we could have good
co-operation at these committees. So | leave that for
the Minister’s thoughtful consideration. Thank you.

Mr. Neufeld: Mr. Chairman, | of course am not too
concerned about whether or not you are irritated, Mr.
Taylor, but let me suggest to you that the Farley Lake
-(interjection)- | am not concerned whether you are
irritated, Mr. Cowan.

Mr. Neufeld: Let me say simply that the Farley Lake
deposit, which you specifically referred to, comes under
an agreement with Mingold. | have told you already
that we cannot release that, by agreement, without the
prior consent of Mingold.

Mr. Cowan: On that same point, Mr. Chairman.
Mr. Chairman: Mr. Cowan, on that same point.

Mr. Cowan: Following on something the Minister said,
the Minister said that he had requested consent to
release the reports from the other parties. Can he please
inform the committee as to exactly whom he requested
that consent from in the past two days?

Mr. Neufeld: | requested, Mr. Chairman, the consent
from the President of Manitoba Hydro. Dr. Wright talked
to the President of Mingold.

Mr. Chairman: On a point of order.

Mr. Angus: | understand the Clerk has reported back
on the Hansard. | wonder if you would like to comment
on that.

Mr. Chairman: Again that is not a point of order, but
| would, with the consent of the committee, report on
that at this time. | would just like to inform the Members
of the committee that Hansard for the Tuesday, October
3, meeting is not ready at this time, but will be ready
early in the afternoon.

Mr. Angus: What about the transcripts?

Mr. Chairman: Transcripts? | understand that these
are the transcripts that will not be available until this
afternoon, but | will clarify that shortly. In the meantime
I will ask Mr. Cowan to proceed with his line of
questioning.

Mr. Cowan: Could the Minister just provide the names
of the individuals with whom consultations were held
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over consent, and the form in which those requests
for consent took place?

Mr. Neufeld: The requests were verbal. We did not of
course have time to do it any other way. The request
for the Manitoba Hydro Agreement was made from the
president. The president of Manitoba Hydro is Mr.
Beatty, and the president of Mingold is Mr. Thompson.

* (1025)

Mr. Cowan: They were informed that the committee
had requested that information and that the
Government was requesting consent to release it on
the basis of that request by the Government.

Mr. Neufeld: That is correct.

Mr. Cowan:
LynnGold?

Why did the Minister not contact

Mr. Neufeld: Mr. Chairman, LynnGold’s consent refers
to the Manitoba Hydro agreement, and Manitoba Hydro
would have to contact LynnGold for that consent.

Mr. Cowan: Did Manitoba Hydro contact LynnGold for
that consent?

Mr. Neufeld: | am not aware that they did, but I will
check that.

Mr. Cowan: Could the Minister check that so that we
could have some indication by the end of this meeting
as to whether or not that had been done?

Mr. Neufeld: | would have to leave the meeting and
see if Mr. Beatty is in his office and see if he can give
me that information—1 will attempt to do so.

Mr.Cowan: | would suggest the Minister, himself, does
not have to leave the meeting, that he has staff present
that he could have one of the Pages have one of the
staff from his office come down, a whole number of
ways. | would like him to undertake to provide that
information. It is a very important point and | do not
want to get into the LynnGold operation right now in
any great detail, because | do want to wait until we
have the Hansard transcripts available to us to carry
on with the debate that was held the other day.

| am going to at this time pass the floor over to the
Member for St. Norbert, Mr. Angus, if he is next on
the list, Mr. Chairperson. | know it is not my job to
pass it over, but | will relinquish the floor for whomever
is next on the list on the basis that we will not be
discussing the LynnGold operation as a committee until
we have the transcript available to us or new information
becomes available to us today.

Mr. Neufeid: | just wanted to point out to Mr. Cowan
that the agreement that he refers to between Manitoba
Hydro and LynnGold has absolutely nothing to do with
this particular committee. The agreement is to supply
power for Lynn Lake as a first preference, and it has
absolutely nothing to do with the Farley deposit at this
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point, because if there is no intention for Manitoba
Mineral Resources and Mingold to develop Farley at
this point in time as a stand-alone plant, therefore, no
power would be required.

Mr. Angus: Mr. Chairperson, my questions | guess are
to the management, particularly Dr. Wright. | am not
trying to offend the Minister, but he was not in power
| guess, and certainly his hand of direction would not
have had a lot to do with the 1987 report, and a lot
of the things in the 1988 report were probably in place
long before he had much of an opportunity to make
a significant influence.

* (1030)

Dr. Wright, in just looking at the statements, the assets
and the liabilities, this is a reasonable projection, the
1988 report. It appears on the surface anyway that you
have done a good job. Would you like to just comment
on your level of comfort in terms of the statements?
Do you feel comfortable with them? Do you have any
concerns about them?—and trust me, this is not a set-
up question.

Mr. Malcolm Wright (President of Manitoba Mineral
Resources Ltd.): | have no problems whatsoever with
these statements. We have our controller with us. They
went through an audit committee of the board. They
were very happy with them and the board itself was
very happy with them. | would point out though to Mr.
Angus that if he compares these statements perhaps
with the statements of other mining companies, he will
find that the policies which we have in place, with regard
to the statements, are quite conservative. | am quite
satisfied that these statements are not hiding any
unpleasant surprises.

Mr. Angus: Mr. Chairperson, | have sufficient
confidence in the administration, and in their
profes ional and ethical capabilities that they would
not intentionally try to hide any information. | notice
the sale of concentrates has gone up significantly
between 1987 and ‘88. Do you want to comment on
that, and what do the future projections look for sales
of concentrates?

Mr. Wright: There are two basic reasons why the
volume of the sales of concentrates went up. The first
one was that there was an increased copper, gold, and
silver production out of Trout Lake, which more than
offset the decrease in the zinc production. The second
reason, and the main reason, is the price of copper
and zinc was a lot higher in 1988 than it was in 1987.

With regard to the second part of your question, in
1989 the copper and zinc prices have been even higher
than in 1988, and we are currently projecting a year-
end figure of approximately bottom-line $7 million for
the current year vis-a-vis the—I believe it was 4.6 which
we reported for the year ending December 31, ‘88.

Mr. Angus: Mr. Chairperson, the next line unfortunately
does not look quite as attractive. | suspect that there
is a large chunk of debt retirement and there is a
massive increase in interest payments. Do you want
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Mr. Angus: With respect, Mr. Chairperson, through to
Dr. Wright, if | was on the board of directors, or if |
was the Minister, | would like to reserve the judgment
of a payback of that nature. It seems to me that it is
only prudent for you to look at all opportunities whereby
there may be potential growth industries in the province,
and if in fact you find that you do not have the expertise
to develop pro forma ratings on things such as potash,
as an example—I am only using it as an example—
that you, given the current healthy situation of the
corporation, that it would be an easy thing to joint
venture allowing those companies that do have the
expertise to front the burden, and we would be making
investments based on hopeful projections.

* (1050)

Obviously there would be a point where you would
have to make the decision as to whether this was
something the Government wanted to exploit or did
not want to exploit, but it seems to me that unless we
broaden our horizons to what we might call new
frontiers, and new opportunities, we are not giving
ourselves as much of a chance to succeed as we
possibly could. The Minister may want to comment on
this, because | think it moves from the administration
perhaps into Government direction.

Mr. Meufeld: Of course, as Dr. Wright has already
mentioned, the cost of potash development, and potash
was mentioned, is extremely high. The fact of the matter
is that the Manitoba Government is involved in a joint
venture, in a potash exploration development. The
monies involved, as Dr. Wright has indicated, are in
the magnitude of in excess of $500 million, it is in the
area of, say, $800 million and it is a matter of finding
that kind of money in the private sector to make that
such an investment. The intent of Manitoba Mineral
Resources is to, principally, look for new deposits in
areas of communities that are threatened. If we were
going to go into fuli-scale exploration, we would, first
of all, have to consider the cost of such full-scale
exploration, and we would have to consider whether
or not those monies were wisely invested.

| The private sector has indicated a willingness to go
into the southern parts of the province and also, indeed,
into the northern parts of the province where good
deposits are found. It is our intention to keep Manitoba
Minera! Resources on the track it is moving on and
that is to look for orebodies where communities are
threatened.

Mr. Angus: Mr. Chairperson, | appreciate that you have
to protect your existing accounts, if you like, to the
best of your ability. | agree that a larger chunk of the
money should be going in to perpetuating the
investments we have and the communities that have
developed around those investments.

Any corporation that closes its eyes to future
opportunities and does not invest heavily in good times,
in research and development and in prospecting in
perhaps new areas, is foolish in the long term and
certainly narrow in the short term. | am not suggesting
they are not doing that, but | would have been more
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encouraged if | had heard they were going to be upping
the ratio of exploration money and development money
into new frontiers, looking for new opportunities to
exploit.

| appreciate, Mr. Chairperson, through you to the
Minister, that once the whiz kids in exploration, and
research and development have found a new product
they think will work and will generate income, it is a
matter of putting together proformas, financing it,
raising the capital, and things of that nature. If you are
not looking for them, if you are not actively pursuing
new opportunities, then | think you are limiting your
scope.

Mr. Wright: | hoped that | had not given you the feeling
that we were not looking for new opportunities. We
definitely are. We have proposals come in the door
several times during the course of the year which are
marginal or fringe or outside of our normal scope of
activities, and we certainly do look at these. We are
looking at one of them right now.

If we are convinced that we ought to become involved,
we will make an appropriate presentation to the
Government to do so, although it might be outside of
the normal scope of activities. But having said all that,
one has to put some constraints upon where you look.
If you are basically a mining company you do not want
to be in the business of buying the grocery business.

Let us put it this way, mining related companies we
are most interested in and we do have an interest in
the Tantalum Mining Corporation of Canada which is
outside the sphere of influence of copper, zinc and
nickel. There we are involved in ceramic, grade
spodumene; we are involved in tantalum, and we are
looking in that deposit at opportunities for three more
products.

Mr. Angus: Mr. Chairperson, silica sand is an area that
is not in the traditional development products but it
seems to be a mineral that can be utilized very
effectively. While | compliment the Minister and the
current chairman of the board of Hydro for moving in
that direction, they came at it because they were looking
for electrical producers, people that would consume
electricity, and they found a method or an opportunity
to exploit a mineral resource that Manitoba has.

| guess what | am suggesting through you, Mr.
Chairperson, to the administration, and | am not down
on any way, shape or form of the way they are doing
their job, but | want to try and encourage them to not
be afraid, to look at it differently, to look at the minerals
that Manitoba has with the opportunity of exploiting
them and creating industrial opportunities, creating
mining opportunities, creating investment opportunities
in the Province of Manitoba.

| think that is a very important management decision
that should be taken, and Dr. Wright has given me his
assurances that they are looking in other areas, but
this is a good example that may in fact have come out
of his department, | do not know.

* (1100)
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It seems to me that it is not up to Hydro. Hydro did
it and we are glad for that. It would have been my
estimation that it should have gone the other way, that
the Manitoba Mineral Resources corporation would
have found some of these opportunities and then shared
them with other major corporations like Hydro. | just
wonder, Mr. Chairperson, how many other opportunities
are out there that we are not exploiting because we
are closing our eyes to the possibility and falling into
traditional ruts. That is the thrust of my quest, it is not
to admonish or to be critical, it is simply to encourage
the administration to open their eyes to opportunities
where Manitobans can all do well.

Mr. Neufeld: You mentioned silica sand and you
mentioned Dow Corning, well, not specifically, you
mentioned the use to which the silica sand may be put,
but | should mention to you, Mr. Angus, that the
Manitoba Energy Authority and the Department of
Energy and Mines work in that area and do the very
work in that area that Manitoba Mineral Resources do
with the northern deposits.

| might say that in the case of silica sand, we know
where the deposits are. In the case of gravel quarries,
we know where most of them are. Manitoba Mineral
Resources’ first job, if you like, is to find deposits in
as much as the silica sand deposits are known. We
know where they are, there would not be much they
could do even if they had the staff capabilities. The
Government would have to enlarge their staff
capabilities through additional resources before we
couldenter that field with-Manitoba Mineral Resources.

Mr. Angus: Mr. Chairman, unfortunately, Mr. Neufeld
confirms my beliefs that, and every accountant as
professional as they are, as knowledgeable as they are,
is much the same way and | respect your profession,
Mr. Minister.

My very point is that the silica sand is there. If that
had been gold, if all of that silica sand had been gold,
you can bet your bippy that they would have been on
to a gold mining company and trying to develop those
resources.

| am suggesting to you, Sir, that we take the blinders
off and say, look, we have got silica sand, what can
we do with this? How can we develop it? How can we
promote it? Who has an opportunity for this? They do
the same thing with other minerals that we have in the
Province of Manitoba looking for opportunities. | have
no qualms at all about them turning it over to Hydro
or turning it over to the Energy Authority that can
develop it, that is their job and their responsibility, but
simply to be able to sit back and say, yes, we have all
of this silica sand, is it not neat? We know exactly
where it is, and do nothing more about it, is not sufficient
in my mind, Mr. Chairperson.

| use that silica sand as an example. | am pleased
that we are developing that resource. | think that is a
step in the right direction and all | want to do is convince
and persuade you, Mr. Minister, that where there are
other good corporations that are being run well in this
manner that they be given the latitude and encouraged
to make those types of explorations, and to look for
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those types of opportunities and bring them back to
the table so they can be developed, that is all.

Mr. Neufeld: Mr. Chairman, that is exactly what the
Manitoba Energy Authority, together with the Manitoba
Department of Energy and Mines and, partly, together
with Manitoba Hydro are doing, and to bring somebody
else in would be a duplication.

Mr. Chairman: Before | carry on with the questions,
| would like to report to the committee that Hansard,
or | should say transcripts of Hansard are not going
to be ready until about four o’clock this afternoon.

With that, | would like to ask the wishes of the
committee, what are your wishes? Mr. Taylor.

Mr. Taylor: Mr. Chairperson, thank you. It does put us
in a bit of a quandary because | think it is much better
that Members of committees generally have information
from the preceding meetings, can refresh themselves
with the exact answers that were brought about as a
result of detailed questioning.

This problem that we have this morning is not unique.
There was a very serious problem exactly the same as
this, this past spring when there were numbers of
committee meetings going on. The Meech Lake
Hearings were under way, but the House was not in
Session and, at that time there were repeated problems
with getting transcripts, or Hansard in a timely fashion.
In fact, it was often more than a week behind.

I guess, without getting into the details and the
problems it gives us in dealing with this particular
subject matter at this committee today, | wish to speak
to the general problem. | think we should take the
opportunity here, with this happening this morning, to
make this an issue that must be dealt with, and the
issue is timeliness of first transcripts and then, hopefully,
final product, Hansard, for committees, because | for
one feel that the committee operations are somewhat
limited, inhibited, shackled, if you will, shackled by not
being able to have the reports back of our deliberations.

So | am not certain if it is a case of somebody not
priorizing work of Hansard staff. My suspicion, quite
frankly, is that is not the issue. My suspicion is that it
is aresourcing problem, my suspicionis that there may
not be sufficient resources in the sense of people, nor
sufficient resources in the sense of budgeted extra
hours, in other words, overtime hours, for staff to be
able to carry out the work in as timely a fashion as
necessary.

Therefore, | would suggest that there should be some
form of report comment. | am not sure of the procedural
way of dealing with this, Mr. Chairperson, but coming
out of this report and being taken to the Clerk of the
Assembly and to the Speaker, and maybe thereafter
to LAMC, to deal with the issue. | do not want to get
into a long debate about it, but suffice it to say we
have a problem and it inhibits the working of &
committee of the House.

I think others have mentioned it, others have
grumbled about it over time. It should be that we get
on with what we are doing here this morning and
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Certainly, and again | refer to people who have in
fact an interest, a stake in the Callinan Mine, believe
that this is going to be a very lucrative long-term deposit
for HBM&S and would have been for the province, and
that the six- or seven-year-life expectancy of the deposit
is no diiferent to the life expectancy of the original Flin
Fion Mine deposit, that it is not unusual in mining
ventures to have a fairly limited life expectancy and
then to find additiona! ore for many, many, many years,
and ore that also improves in quality in terms of
mineralization. So we are going to have to wait and
see.

The other side of the question though is whether we
got a decent price for our investment. The fact of the
matter is that the province, the people of Manitoba,
putup some $7.5 million capital which was subsequently
sold, an interest that was sold with no return on
investment per se. There was no doubling of our money
which | think-—certainly | would have expected and |
am sure a lot of people in Flin Flon would have expected
HBM&S use this as a very important part of their
continuing operation. | think they view it as lucrative.
Not only that, we then subsequently turned around and
apparently, if we did not assist we stood idly by, while
the taxpayers are going to, in effect, locse that $7 million
by having HBM&S write it off.

Mr. Neufeld: There is no such thing as the taxpayer
losing $7 million because HBM&S is going to pay that
$7 million so naturally they expect to write it off.

Mr. Storie: No, | recognize that, Mr. Chairperson, but
thefact of the matter is if MMRhadkept the investment,
if the $7 million would have remained with the province,
there would have been no $7 million write-off. The cost
to the provinceis going to be whatever write-off HBM&S
has is going to be determined on their taxable income
at some point. In all likelihood that $7 million will be
written off by taxes payable to the Government of
Canada, taxes which would have been shared with the
Province of Manitoba.

Mr. Neufeld: Mr. Storie forgets that if MMR keeps the
deposit and makes money on it, it does not pay any
taxes, so in the end the taxes that are going to be
paid are going to be the same whether HBM&S has
the entire deposit or another company has the entire
deposit, or if MMR makes money on it and HBM&S
only have half of it, they only pay tax on half of it, so
the tax is paid on the income and not on the cost. The
tax is paid only on the income over and above the $7
million cost that HBM&S will have and would be the
same if we had it, only we would not pay tax. So in
fact with HBM&S owning it, the taxpayer of Canada
will benefit. They would pay more tax if MMR owned
a part of it.

Of course, you will have to come to my office. | will
have to give you a quick lesson.

Mr. Chairman: Mr. Storie, any more questions?

Mr. Storie: Mr. Chairperson, the Minister continues to
say that the investment, if we would have maintained
it, would have cost us the same as HBM&S getting it.
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That is assuming that HBM&S pays taxes. That is
assuming that they cannot write it off against taxable
income. We would have never had to do that. MMR
certainly was not going to.

Mr. Chairperson, the bottom line is that this
Government, this Minister, seems prepared to support
| guess the position that MMR should not be involved
or will not be involved in joint ventures in terms of
mining operations that we are budgeting now for $3
million exploration, and that seems to be the long and
short of the Government policy with respect to mining.
Obviously, | am not going to get the Minister to admit
that they have made a mistake on behalf of the province.
Only time will tell perhaps the magnitude of that cost
to the province.

| also notice in the annual report that we have also
sold some options, and | am wondering if Dr. Wright
or the Minister can explain what those options entailed
and what—the options referred to a number of claims
that were optioned off to companies, and | am trying
to find it. It is in the ‘88 year.

Mr. Neufeld: Before you go on to that, perhaps | might
make some comment on your cemment on the selling
off of properties. It is not the Government’s intention
to sell off properties. Each property will be evaluated
on the basis of its own merit and the decision will be
taken on the basis of its own merit. Whether or not
that is a wise decision will be proven in time, just as
your investment, the former Government’s investment
in Saudi Arabia. Time suggested that was not a very
wise one, but undoubtedly at the time that you made
it you thought it was.

At this point in time, we think we have made the
right decision, and when the time comes that we are
proven wrong, we will admit we were wrong. If we are
proven right, we will be gracious about it.

Mr. Chairman: Mr. Storie, any more question?

Mr. Storie: Yes, | had asked about the agreements,
the new agreements, the optioning off of claims to Home
Stake Mineral Development Company and Minova.

Mr. Wright: If you have gone back through previous
reports, Mr. Storie, you will note that this is not unusual
to have options going either way. In certain instances,
we have optioned property from private owners. In other
cases, they have optioned it from us.

To address the two specific ones which were
mentioned here, we optioned some claims in the Elbow
Lake area to Home Stake Mineral Development
Company. Home Stake had acquired some key ground
in there and were looking to get peripheral ground for
protection to the thrust of their main exploration, and
ours was peripheral ground, so we optioned it to them.

In the terms of the Don Jon Explored Area Lease
near Flin Flon which was optioned to Minova Inc., it
was our view that the property did not warrant further
exploration although, as you will note, with a 17 percent
we did not have a controlling interest, but we were
prepared to drop those grounds. That view was not








