





Thursday, December 7, 1989

to all of the people of Quebec, through the Premier of
Quebec, our feelings of fraternity and humanity at this
difficult time.

Ms. Judy Wasylycia-Leis (St. Johns): | rise today to
express our outrage, shock and grief at the senseless
massacre of 14 students, and the wounding of 13 others
at I’Ecole Polytechnique de l'université de Montréal.

This senseless horror of yesterday is very hard to
believe and impossible to understand. This tragedy,
this barbaric massacre, is painful because 14 young
people were shot down in the spring of their lives. It
is all the more painful because the murderer chose
women, targeted feminists. Clearly this tragedy is an
example of violence against women of the greatest most
tragic proportions. Young women breaking new ground,
working to contribute to society, to contribute to their
province and this country, were killed in the most
senseless, horrible, imaginable way.

We join with everyone in this House to offer our
sympathy, our thoughts, our prayers to the friends and
families of the victims of this tragic massacre, which
will | am sure bring little comfort to the family and
friends of the victims.

| appreciate the opportunity to join with all Members
to express our grief through a moment of silence and
to rededicate ourselves to fighting to end violence
against women.

Mr. Speaker: Is it the will of the House to observe a
moment of silence for these unfortunate women?
Everybody will please rise.

(A moment of silence was observed)
INTRODUCTION OF GUESTS

Mr. Speaker: Prior to Oral Questions, may | direct
Honourable Members’ attention to the gallery, where
we have with us this afternoon from the Aberdeen
School, ten Grades 7, 8 and 9 students. They are under
the direction of Mr. Buss. This school is located in the
constituency of the Honourable Member for Burrows
(Mr. Chornopyski).

Also this afternoon, from the General Wolfe School,
we have fifty Grade 9 students. They are under the
direction of Mr. Lomas. This school is located in the
constituency of the Honourable Member for Ellice (Ms.
Gray).

Also, from the Lockport School, we have twenty-five
Grade 9 students. They are under the direction of Sheila
Whyte. This school is located in the constituency of
the Honourable Member for Selkirk (Mrs. Charles).

On behalf of all Honourable Members, | welcome you
here this afternoon.

ORAL QUESTION PERIOD

Conawapa Project
Licensing Stages

Mrs. Sharon Carstairs (Leader of the Opposition):
As | indicated earlier in my remarks to the Premier’s

(Mr. Filmon) announcement, we have a number of
questions which we wish to ask the Premier today with
respect to the sale that was announced at ten o’clock
this morning.

In the material that was put out by Manitoba Hydro
there is a statement that licences will be granted in
stages of the project. Can the Minister tell the House
if impact studies will be required at each stage, even
at stages where impact studies are not required by the
legislation of the province?

*+ (1350)

Hon. Glen Cummings (Minister of Environment): The
staging of licences is quite within the requirements of
The Environment Act, but the Clean Environment
Commission will have an opportunity to assess that as
the process comes forward. Certainly all of the licensing
of the project will be handled in accordance with their
recommendations.

Environmental Impact Study

Mrs. Sharon Carstairs (Leader of the Opposition):
Mr. Speaker, as the Minister is well aware there comes
a point where one has taken a project so far into its
development that it is very difficult to reverse that
position. Can the Minister tell us today if it is anticipated
that before any of the licences are granted there will
be a general environmental impact study commenced
and conducted and hopefully completed before any
licence at any stage is granted?

Hon. Glen Cummings (Minister of Environment): Mr.
Speaker, the corporation has indicated they would be
seeking all of their environmental clearances prior to
the major portion of the construction getting under
way.

Conawapa Project
Environmental Impact Study

Mrs. Sharon Carstairs (Leader of the Opposition):
One assumes from that that we have to leave it up to
the Government or to Manitoba Hydro to determine
what the major portion of that will be. Can we not get
a commitment today that would indicate that
environmental impact study will in fact be conducted
and concluded before any of this project has begun?

Hon. Gary Filmon (Premier): | think the Leader of the
Opposition (Mrs. Carstairs) should know a number of
things. First, this is not a project that is new on the
horizon of Manitoba. It is one that has been in the
conceptual stage since at least the 1960s. It has had
a great deal of preliminary work done. In fact, there
has been a year of review of environmental assessment
on the project up until this point. There have been
reports done on the potential environmental impact,
in that these reports will form the basis for consideration
of how much further environmental analysis will have
to be done to ensure there are no negative effects to
the project.

| also point out to the Leader of the Opposition (Mrs.
Carstairs) that there is a full year allowed for in those
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agreements. She will see that when she has a chance
to go through them, whereby the environmental
processes on both sides of the border, because Ontario
will have to be doing theirs concurrently on their
transmission line facilities, the agreement contemplates
at least a year for environmental assessment review
and public hearing process to take place. So it is built
in, there is consideration given, so that | believe we
can be assured that no major efforts to proceed with
the project need take place until the full environmental
assessment is done.

Preferential Employment Policy

Mrs. Sharon Carstairs (Leader of the Opposition):
As the Premier has just pointed out, we have just been
given the contracts, and therefore we have not had the
opportunity to study them. Can the Premier tell the
House today if included in those contracts are any
preferential employment clauses for the employment
of Northerners and Natives?

Hon. Gary Filmon (Premier): Mr. Speaker, | should
say to the Leader of the Opposition that is not a matter
over which Ontario should have jurisdiction. Quite
frankly, that is a matter over which Manitoba has
jurisdiction. Ontario’s interest is in receiving the power
in the quantity and at the time that they need it for
their system. That is their contractual requirement.

It is our obligation to deal with how we produce that
power and how we provide and assure that it will be
provided to Ontario. In the course of doing so we need
to construct the Conawapa dam and the north-south
transmission facility by Bi-pole Three.

It is under those construction agreements that we
will put in place the requirements which we believe are
fair and reasonable for enhanced northern and Native
employment opportunities, enhanced opportunities for
our contractors, suppliers and Manitoba businesses in
general. Those are the policies of both Manitoba Hydro
and indeed this Government.

Mrs. Carstairs: So we can clarify what the Premier is
saying, is the Premier saying today in the House that
no contractor will be given a contract, or the general
contractor, the overall contractor, will not be given a
contract with this Government for this project without
preferential statements and agreements, within that
contractor, for Manitoba business and Northerners and
Natives?

* (1355)

Mr. Filmon: What | am saying to the Leader of the
Opposition is that is not a matter of contractual
agreement between Manitoba and Ontario. That is not
appropriate to be a matter that Ontario should dictate
to us whether or not we can do preferential hiring, that
Ontario can dictate to us whether or not we can call
for preferential treatment for Manitoba bidders, or
Manitoba contractors, or whatever have you; that we,
as a province, have an obligation to ensure that we
assess all of the economic opportunities at our disposal,
that we utilize the tools of economic development in

this province in ways that we can maximize the benefits
to the people of Manitoba, whether they be contractors,
whether they be businesses, whether they be skilled
tradesmen and workers throughout our province.

Of course, that is something that we would like to
do and we would like to ensure that we make it possible
for Manitobans to enjoy the greatest benefits out of
this, the greatest project that has ever been undertaken
in our province’s history.

Mrs. Carstairs: Mr. Speaker, we are pleased at the
word ‘“‘possible,” that it will be, after all, this Government
that draws the contracts. In the drawing of the contracts,
will they ensure that those contracts include in them
preferential treatment for Northerners, Natives and
Manitoba business?

Mr. Filmon: Mr. Speaker, | will point out a number of
things. Within the Nelson-Burntwood collective
agreement there are opportunities and requirements
for Manitoba Hydro to ensure participation of Natives
and northern Manitobans as part of the process, a very
important part of the process. We have also committed
that we will learn from the example and from the
experience of the Limestone development, to improve
upon those achievements that were there for northern
and Native participation with respect to the utilization
of suppliers and contractors in Manitoba. There are
many factors involved.

| will say this, though, that Manitoba businesses,
contractors and suppliers are never asking the
Government to choose a higher bid because it is a
Manitoba company. They have always consistently,
whether it be the Canadian Manufacturers’ Association,
the Chambers of Commerce, the Construction
Association, the heavy construction industry, said that
we should give, on a tender basis, the contracts to the
lowest qualified bidders, and we will be consistent with
that. Where we can help them is by ensuring that we
make maximum information possible available to them
so that they can gear up for it, so we can have contracts
in sizes that are of a reasonable size for them to bid
on, because in many cases contracts of $1.5 billion,
or something of that nature, would not be possible for
one construction firm, or even a Manitoba consortium,
to access—

Mr. Speaker: Order, please. The Honourable Leader
of the Opposition.

Mrs. Carstairs: Mr. Speaker, because Limestone was
hurried, and it was hurried not because of carefut
planning, but because of a political agenda -
(interjection)-

Mr. Speaker: Order, please. Order.

Native Training Programs

Mrs. Sharon Carstairs (Leader of the Oppasition):
Mr. Speaker, all too often Natives, in the early stages,
were trained only as cooks and cleaners. In the later
stages more suitable and more high-level training was
available. As a result of the layoffs of almost all of the
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| might say, Mr. Speaker, that we too have continued
to work to try and negotiate that other transmission
line specifically to communities including the home
community of the Member for Rupertsland (Mr. Harper).
That continues to be a very high priority with us.

We have had a successful agreement consummated
with the Province of Ontario. We hope to have another
successful agreement with the federal Government to
construct that transmission facility to serve seven
communities in that northeast part of Manitoba, many
of which are very familiar to the Member for
Rupertsland.

Treaty Land Claims

Mr. Elijah Harper (Rupertsland): Mr. Speaker, | have
a final new question for the Premier. Since this project
will affect the Indian lands, Indian lands that are still
outstanding, many of the communities where this bipole
project will be built are Indian lands that are
outstanding—Oxford House, Gods Narrows, Gods
River, Red Sucker Lake, Garden Hill, Wasagamack and
St. Theresa—treaty line entitiements which are still
outstanding. Is this Government prepared to settle those
land issues which are outstanding for many years before
the construction of the Bi-pole Three?

Hon. Gary Filmon (Premier): Mr. Speaker, again, when
we came to office we were told by Native people
throughout the North that they had major outstanding
disputes and disagreements with the former NDP
Government -(interjection)-

Mr. Speaker: Order, please. Order. The Honourable
First Minister.

Mr. Filmon: —not the least of which was the Northern
Flood Agreement.

They were very, very bitter at the treatment they had
received at the hands of their New Democratic
representatives, many of whom they had elected in
their areas. As a result, since we have been in
Government we have advanced $10 million of
compensation that was being denied to them by the
former New Democratic Government on the Northern
Flood Agreement. They were very bitter, and
understandably so, at the ill treatment they received
from their own representatives in the NDP Government.

They were very upset at the fact that they had not
been able to make progress on settlement of land
claims. We indicated to them that we would continue
to work with them with a view to settling those land
claims, Mr. Speaker. We have been having some good
meetings and | believe making some good progress
and showing good faith.

In whatever we do, the Native people, their rights
and their holdings will be very much considered as part
of the process so that they are taken into account very
seriously.- (interjection)-

Mr. Speaker: Order, please.

Conawapa Project
Environmental Hearings

Mr. Harold Taylor (Wolseley): Mr. Speaker, the Minister
of Natural Resources (Mr. Enns) on November 8 of this
year said we did not have to worry about an EIS for
Conawapa. The Minister of Environment (Mr. Cummings)
this week stated that he will not support intervener
funding for any groups and that northern Natives are
solely the responsibility of the federal Government. This
was followed by comments from the Premier that
Conawapa is just one more in a series of dams and
an EIS is no big deal, in effect.

Mr. Speaker, my question is to the Minister of the
Environment (Mr. Cummings). Will the Minister pledge—

kkkkk

An Honourable Member: Mr. Speaker, on a point of
order.

Mr. Speaker: Order, please. The Honourable First
Minister, on a point of order.

Hon. Gary Filmon (Premier): Mr. Speaker, we cannot
tolerate the Member for Wolseley (Mr. Taylor)
deliberately putting false information on the record. |
have never said that an EIS for Conawapa is no big
deal, and he had better withdraw that.- (interjection)-

Mr. Speaker: Order, please. The Honourable First
Minister does not have a point of order.

The Honourable Member for Wolseley kindly put your
question now, please.- (interjection)- Order, please.

Mr. Taylor: Mr. Speaker, on the point of order—

Mr. Speaker: Order, please. There was no point of
order, it was a dispute over the facts.

POINT OF ORDER

Mr. Speaker: The Honourable Member for Thompson,
on a new point of order.

Mr. Steve Ashton (Second Opposition House Leader):
Mr. Speaker, the First Minister (Mr. Filmon) may have
some concerns about the statement by the Member
for Wolseley (Mr. Taylor), but the First Minister should
not impute that any Member has deliberately put
misinformation on the record, which is what the First
Minister said. So if anybody should withdraw any
comments it should be the comments of the First
Minister, on the point of order, which were
unparliamentary.- (interjection)-

Mr. Speaker: Order, please. On the point of order for
the Member for Thompson, the Chair will review the
Hansard tapes.
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Mr. Speaker: The Honourable Member for Wolseley,
kindly put his question, please.

Mr. Harold Taylor (Wolseley): Mr. Speaker, my
comments were referring to the Minister’s earlier answer
this afternoon and comments he made from his seat
yesterday afternoon.

* (1410)

This question is to the Minister of Environment (Mr.
Cummings). Will the Minister pledge that a
comprehensive EIS, complete with public hearings, will
be held before any further work is conducted by
Manitoba Hydro? Will he also explain how that EIS is
to be conducted with the full involvement of all northern
people, be they status or non-status Indians, Metis, or
non-Native people?

Hon. Glen Cummings (Minister of Environment): Well,
as | said yesterday, and | have said many times in this
House, the environmental hearing process is structured
so that everyone can feel comfortable appearing before
that process. Also it should be clearly understood there
has already been a considerable amount of work done
by Hydro towards preparing for an environmental
impact assessment of this project. It should also be
clearly pointed out that no major undertakings of this
nature can be done without environmental impact
studies being done as opposed to what has happened
under other examples in this province when the projects
went ahead without these types of studies.

River Diversions

Kir. Harold Taylor (Wolseley): Mr. Speaker, the issue
is not access the process, but capability to deal with
it. Mr. Speaker, my question is, can this Minister assure
the House that his Government is in no way
contemplating a repeat of the fiasco of the Churchill
River diversion through the diversion of the Seal and
Hayes Rivers so as to supplement the Nelson River
dams?

Hon. Glen Cummings (Minister of Environment): Mr.
Speaker, in an obvious attempt by the Opposition to
try and turn what is one of the single finest days for
the people of Manitoba into some sort of a fiasco that
he is trying to build about some future projects, |
suggest that he concentrate his questions on this
project, one of the single most important projects for
Manitoba Hydro, one which we have pledged ourselves
to very sound Public Utilities and Clean Environment
Commission process, that he concentrate on that and
not try toraise spectres of something that might happen
at some mythical future date.

Conawapa Project
River Diversions

Mr. Harold Taylor (Wolseley): Mr. Speaker, more
oversized dams can tragically beget more river
diversions. My question is, will the Minister now state

his Government'’s policy about further river diversions,
given that the generating capacity of Long Spruce,
Kettle Rapids and Limestone dams is already
significantly overbuilt and available for more water if
it is made available through interbase and diversions
such as the Seal and Hayes Rivers?

Hon. Gary Filmon (Premier): Mr. Speaker, to my
knowledge, Manitoba Hydro has no plans to deal with
any further river diversions. They have a very concrete
and very well developed plan to continue to develop
the capacity remaining on both the Burntwood River
and the Lower Nelson River, capacity that is well
established and well studied in terms of its opportunities
for further dam development in the future. Each one
of those has been laid out in a long-term plan for
Manitoba Hydro and does not involve the future
diversion of other rivers into the system.

Mr. Speaker, under those circumstances, anything
that he refers to would be, | think in the terms of the
Member for Ste. Rose du Lac (Mr. Cummings), a
mythical consideration for some long-term future time,
a time in the future when neither that Member nor
anybody else in this House is likely to be around, when
somebody might consider, if they got to that point.

The development plans between now and the year
2020 that are available for Manitoba Hydro have nothing
to do with further river diversions.

Firearms Control
Photo Licences

Mr. Paul Edwards (St James): Mr. Speaker, my
question is for the Minister of Justice (Mr. McCrae). As
has been noted earlier today, all Canadians are shocked
and deeply saddened by the senseless murders of 14
women in Montreal yesterday and the wounding of 13
more students at the University of Montreal.

Mr. Speaker, as is being discussed in fact today in
Quebec itself, we must commit ourselves to effective
gun control in this country. Massacres like the one
yesterday and indeed the one in this province a few
short months ago may still occur, but we as legislators
have a duty to try to minimize the chance that it will
ever happen again.

Can the Minister indicate what recent progress has
been made in getting the federal Government to put
photos on firearm certificates so that retailers know
the person who gets the gun is indeed the person who
qualified for the certificate?

Hon. James McCrae (Minister of Justice and Attorney
General): Mr. Speaker, there has been discussion at
the federal and provincial level relating to the matter
the Honourable Member raises. Certainly at the federal
and provincial meeting in Charlottetown in June, and
shortly after my return from that meeting, we had the
tragic and horrific occurrence with respect to the Reid
family in St. Boniface, which resulted in further
correspondence between myself and the federal
Minister of Justice relating to gun control.

With respect to the specific question raised about
photos on firearms, | will review my file and inform the
Honourable Member.
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All of these elements will go into putting together a
co-ordinated project that respects the environment,
involves the investment of major, major money in job
creation, economic development, provides for training
for Northerners and Natives, and provides for
community development, and on and on, Mr. Speaker.
| will answer the rest of the—

Mr. Speaker: Order, please. The Honourable Member
for Concordia, with his final supplementary question.

Mr. Doer: Mr. Speaker, and the strongest role of all
has been assigned to the Minister responsible for
Energy and Mines (Mr. Neufeld), a person who has
bungled the Seniors Directorate, bungled the Lynn Lake
mine, bungled a number of other major activities, and
has said there is no correlation between health and
age in this House. You have assigned that individual
to a $15 billion project. Are you not overloading an
individual with major responsibilities which will have
negative consequences for the citizens of Manitoba,
particularly northern citizens of Manitoba?

Mr. Filmon: Mr. Speaker, we are talking about an
individual who is among the most capable people sitting
in this Legislative Chamber, who has knowledge,
understanding-and experience in finance, in economic
development that exceeds that of all of the Members
combined in the New Democratic Caucus in this
Chamber. His abilities, his understanding, his talent
exceed those of all those NDP Members combined when
it comes to finance and when it comes to a major
project such as this.

Mr. Speaker, | just want to say that with respect to
the announcement made today by the Limestone
Aboriginal Partnership Directorate Board, their quote
in their very first sentence of their pressrelease | think
establishes what | said in my first response to the
Member for Churchill (Mr. Cowan), quote: The
Limestone Aboriginal Partnership Directorate Board has
decided to dissolve in frustration due to the reluctance
of successive Governments to provide the necessary
resources to carry out meaningful consultation with the
board—

Mr. Speaker: Order, please; order, please.

Suicide Rates
Correctional Institutions

Hon. James McCrae (Minister of Justice and Attorney
General): Mr. Speaker, yesterday the Honourable -
(interjection)-

Mr. Speaker: Order, please. The Honourable Minister
of Justice has the floor.

Mr. McCrae: Mr. Speaker, yesterday the Honourable
Member for St. James (Mr. Edwards) raised some
questions respecting suicides and about areport made
by the Chief Medical Examiner for Manitoba, a report
he called the annual report. The questions related to
the availability of rescue knives in our penal institutions,
about training in cardiopulmonary resuscitation, about

a standardized manner for the observance of inmates,
and respecting how inmates are observed as they near
their release dates.

Mr. Speaker, all of the questions asked by the
Honourable Member relate to recommendations made
by an inquest back in 1987.

It should be pointed out there have been no suicides
in our penal institutions since 1987 and that all of the
recommendations which were made were implemented
prior to the release of the report the Honourable
Member was referring to. That report was not an annual
report, as the Honourable Member implied; the Annual
Report of the Chief Medical Examiner was tabled several
months ago in this House. The report he was referring
to was an annual review for 1987. There is nothing
sinister about the report coming out when it does; that
is when it usually comes out.

The point is that the Honourable Member—it really
should be taken note, the fact that the Honourable
Member never seems to do his homework when he
comes into -(interjection)- this House.

Mr. Speaker: Order, please. Order.

Speech Pathologists
Student Assistance

Mrs. Iva Yeo (Sturgeon Creek): Another example of
this lip-service Government is demonstrated by the lack
of assistance to students attending university to study
speech pathology. No courses are available in our own
province, Mr. Speaker, yet over and over we hear of
the severe shortage of speech pathologists for
preschool children, for school age children, and for our
seniors.

In response to a question on November 20, the
Minister of Education (Mr. Derkach) said that earlier
this year the First Minister (Mr. Filmon) signed an
agreement with Minnesota whereby students from
Manitoba would be able to access the universities in
Minnesota.

My question to the Minister of Education (Mr.
Derkach) is this: why then are students being denied
monetary assistance for speech pathology programs
in northern universities in the United States?

Hon. Leonard Derkach (Minister of Education and
Training): Mr. Speaker, | have to indicate that, first of
all, the Member here was asking why we do not have
speech pathology programs in Manitoba.

| guess if we had unlimited resources we could do
all of those things, but because we have agreements
with other provinces and jurisdictions in the United
States, we are able to share resources, which is a more
sensible way to go. That has not just started in the
last six months or so; that has been ongoing for some
time. Students attending those universities are given
every opportunity to be able to attend those universities,
and where assistance is required, | am certainly able
to look at those requests.

Mrs. Yeo: Mr. Speaker, why are students being told,
and | quote from a letter | received, that a similar
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program is available in Canada, as a means of deterring
interested Manitobans from accessing the universities
that are south of the border, institutions that are much
closer to home than the universities in eastern Ontario?

Mr. Derkach: Mr. Speaker, the Member has not brought
this specific incident to my attention at this point in
time. However, | have to tell you in a general sense
that if we as Manitobans are able to provide those
programs in this province, then we feel that it is a
priority of ours to assist those students who are coming
to the institutions within our province, rather than
assisting those students who maywish to attend another
university elsewhere that offers similar programs.

Mrs. Yeo: | wish the Minister would read his mail, Mr.
Speaker. The Minister referred on November 20 to a
fairly significant marketing program to assure that we
can attract every possible individual in this province.
Will the Minister review the policy on student aid to
ensure that this policy is more closely aligned to that
statement, to help students when they go to university
to return to Manitoba?

Mr. Derkach: Mr. Speaker, | just might indicate by
example. When we are in a position to interview students
from the United States who are taking speech pathology,
for example, we indeed send several of our staff over
there to ensure that we can make available to them
the kinds of job opportunities that are available in this
province. We indeed do a fairly active campaign in trying
to attract as many students or as many candidates to
this province as we possibly can. | think the department
over the last number of years has done a fairly good
job in attracting high quality people. We will continue
to do that in the future.

Mentally Handicapped Programs
Granting Formula

Mr. Speaker: The Honourable Member for The Pas
has time for one short question.

Mr. Harry Harapiak (The Pas): Mr. Speaker, my
question is for the Minister of Family Services (Mrs.
Oleson). | think most Manitobans agreed with the
Welcome Home Program which was instituted in the
early’80s. They recognized that the community was a
place for the mentally handicapped people to be where
they can grow and develop under the care and support
of their family, the community and the volunteers.
Thousands of the mentally handicapped adults in this
province rely on the day programs to develop skills
and confidence and become productive members of
a community.

* (1430)

Can the Minister tell the House whether her
department will be proceeding with a new administrative
grant formula for mentally handicapped programs in
1990 and whether the formula will be based solely upon
the size of the agency, and whether that formula will
result in sharp funding cuts for organizations, and what
consultations she undertook prior to putting this—

Mr. Speaker: Order, please. The Honourable Member
has posed his question. The Honourable Minister of
Family Services.

Hon. Charlotte Oleson (Minister of Family Services):
| did put in a new funding formula this year, to take
effect this year, for these organizations that the Member
speaks of, and perhaps we could have a full discussion
on it in Estimates, because it is rather complicated.
No agency will lose funding this year as a result of that,
but some of them may in the future have less. It goes
with the size of the agency, how many per diems are
being paid, and it is on a formula basis.

Mr. Speaker: The time for Oral Questions has expired.

ORDERS OF THE DAY

Hon. James McCrae (Government House Leader):
Mr. Speaker, | move, seconded by the Honourable
Minister of Northern Affairs (Mr. Downey), that Mr.
Speaker do now leave the Chair and the House resolve
itself into a committee to consider of the Supply to be
granted to Her Majesty. In the Chamber is the
Department of the Environment; in Room 255, the
Department of Housing.

Following Environment would be Northern Affairs,
and following Housing would be Energy.

HOUSE BUSINESS

Mr. Steve Ashton (Second Opposition House Leader):
Mr. Speaker, yesterday we went into second reading
in committee on a number of Bills, and in the Opposition
we have requested adequate time to deal with them,
particularly given the fact that a number of Ministers
that we had questions of were not present yesterday.
| am wondering why the Government House Leader
(Mr. McCrae) has decided not to proceed into the
committee today. We recognize the Minister of Finance
(Mr. Manness) is not here, but we are anxious to ask
questions of other Ministers in committee stage and
second reading on various finance Bills as part of our
general hope to be able to pass those Bills by the end
of the week. Unless that takes place, we are concerned
there will not be adequate time to deal with these
questions tomorrow.

Pointing out once again, Mr. Speaker, the Ministers
were not present yesterday—a number of Ministers—
so | would like to ask the Government House Leader
how he intends to schedule the affairs of the House
to ensure adequate consideration of those four Bills
which are currently in second reading in the Committee
of the Whole.

Hon. James McCrae (Government House Leader):
Mr. Speaker, | appreciate the question put by the
Honourable Member and | note that the Honourable
Opposition House Leader (Mr. Alcock) has been passing
notes back and forth today relating to the Business of
the House, but | point out to -(interjection)- The
Honourable Member for Springfield (Mr. Roch) asks if
there is anything wrong with that. The answer is an
emphatic no. There is absolutely nothing wrong with
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that. That is what House Leaders are supposed to do,
and that is what they do on a daily basis. | wonder
what the point is that the Honourable Member for
Springfield is trying to make with his question.

Mr. Speaker: The Honourable Member for Springfield,
on House Business.

Mr. Gilles Roch (Springfield): Mr. Speaker, his tone
of voice indicated—

Mr. Speaker: Order, please.

Mr. Roch: He asked me a question. | am trying to
respond.

Mr. Speaker: Order, please. Thetimefor Oral Questions
has expired.

Some Honourable Members: Oh, oh!

Mr. Speaker: Order, please. The Honourable
Government House Leader, on House Business.

Mr. McCrae: On the point raised by the Honourable
Member for Thompson (Mr. Ashton), who wants to do
the House Business apparently on the floor of the House
in open Session, | remind him that Bill 34 was introduced
for second reading in this House on the 13th of October.
| remind him and the Honourable Opposition House
Leader (Mr. Alcock) that Bill 27 was introduced for
second reading in this House on June 16 of this year.
| remind them that Bill 53 was introduced on October
11; and that Bill 86, The Statute Law Amendment
Taxation Act, was introduced on November 24. If the
Honourable Member wants to make something of that,
Mr. Speaker, that is The Statute Law Amendment Act
for Taxation on November 24.

| must say that plans for the House are made in
consultation with House Leaders, and more and more
frequently with House Leaders who seem to want to
do business in open Session. More and more frequently
| am asked for changes to the plans to be made at
the last minute. Well, when that is done, you throw one
side or the other off, you throw your own colleagues
off. Those kinds of requests do come and | do, politely
as | can, decline such requests out of respect for all
of the Members of the House. So that, | hope, will
suffice for an answer for today. The Honourable
Members, both of them, received correspondence from
me a couple of weeks ago respecting the wish of the
Minister of Finance (Mr. Manness) and the Government
to deal with these Bills. | suggest, Sir, that there has
been adequate time. If they do not want to pass the
Bills on Friday, | guess that is their business. That has
been our request and | thought that was the
understanding we had.

Mr. Speaker: The Honourable Member for Thompson,
on House Business.

Mr. Ashton: Mr. Speaker, | think | missed the answer
to my question in that | made representations to the
House Leader previously, privately. The House Leader

chose not to go ahead with it. | was asking essentially
if the House Leader perhaps changed his mind.

We are trying to be co-operative in this situation. All
we are asking is for sufficient time to deal with those
Bills. We are trying to do what is in the best interest
of the province and pass these important Finance Bills.
That is why | was wondering if he would not perhaps
reconsider and whether he would indicate if he is not
going to call those Bills today in Committee of the
Whole, when he expects to have sufficient time to deal
it, those important Bills.

Mr. Speaker: Order, please. | can see where there is
no room in our Routine Proceedings for House Business,
as we are attempting to do here at the moment.

| would strongly recommend that the three House
Leaders sit aside in one of the loges and discuss the
way this House is going to operate today.

INTRODUCTION OF GUESTS

Mr. Speaker: Now, before putting the question to the
House, | would like to draw Honourable Members’
attention to the loge to my right where we have with
us this afternoon Mr. Dave Blake, the former Member
for Minnedosa.

On behalf of all Honourable Members, | welcome you
here this afternoon.

It has been moved by the Honourable Government
House Leader (Mr. McCrae), seconded by the
Honourable Minister of Northern and Native Affairs (Mr.
Downey), that Mr. Speaker do now leave the Chair and
the House resolve itself into a committee to consider
of the Supply to be granted to her Majesty.

MATTER OF GRIEVANCE

Mr. Bob Rose (St. Vital): Mr. Speaker, | rise on a matter
of grievance.- (inaudible)- | appreciate the opportunity
today to refute some allegations and what have you
on the part of some Ministers of the Government who
had indicated that this Member from St. Vital does not
co-operate in any way or manner so that we do not
have, as the Minister of Health (Mr. Orchard), would
say, use a more co-operative manner rather than
confrontational.

Mr. Speaker, | think that many Ministers of the
Government will agree that |, since | have been a
Member of this House, have co-operated with them on
matters rather than bring them to the House. | think
that the Minister in charge of Workers Compensation
(Mr. Connery), indeed of Labour (Mrs. Hammond),
Training (Derkach), Health (Mr. Orchard), Urban Affairs
(Mr. Ducharme), Rural Development (Mr. Penner),
Natural Resources (Mr. Enns), and particularly perhaps
the Minister of Native and Northern Affairs (Mr. Downey)
will recall incidents that | brought across and had
resolved without any politics or confrontation attached
to them.

When it is pointed out by certain Ministers in a
derogatory way in this House that | do not co-operate
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and that | bring, as one Minister said, “ridiculous points
like that to this House involving people in distress,” |
take exception to that, Mr. Speaker, and | resent same.

| think that | take pleasure of one of the rewards of
being in public service—and | have only been in it six
years—is not that you are looking at media or public
attention, not the power or prestige but the real joy
comes when you are able to help people. That is the
essence, | believe, of being an MLA.

| say to you, Mr. Speaker, and to the Government,
if a person cannot come to their Member of their
Legislature, that Member of the Legislature cannot
come to this House, to help a person in distress in this
province, and wherein —

Mr. Speaker: Order, please. We are having some
difficulty with this one bank on Hansard. Would the
House be agreeable to allowing the Honourable Member
for St. Vital (Mr. Rose) to move down to the bench of
the Honourable Member for Sturgeon Creek (Mrs. Yeo)?
Is that agreeable? Agreed, and carry on with his
remarks. The Honourable Member for St. Vital.-
(interjection)- Order, please.

Mr. Rose: Thanks again, Mr. Speaker. | want to say
if a person in Manitoba in distress or with other
problems cannot come to their MLA and that MLA
therefore comes to this Legislature and gets that
resolved, which we have done in many, many cases,
then where in heaven’s name can they come?

For instance, points of discussion is that | have items
the Minister of Economic Security—she wonders why
| come into the House with matters. We have matters
of people in distress. | brought up items way back in
August of Mr. Norman Peters, Mr. Bill Dmitrik way back
in September. We brought these matters up not only
to the Minister but to her special advisor, her special
assistant as they call them, and we meet them at time
to time. They have got a letter in the mail, or they are
just going to call you, or they are going to meet you
on Monday morning and tell you what the resolve of
that matter is or what they are going to do, and what
do you do, you never hear from them.

* (1440)

A particular point that | take exception to is the case
of the Sais family. That was the one where the little
child had lost the tips of her fingers, and the
Government department callously gouged the money
back from them, or intended to gouge the money back
from the child, who needed that when she reached the
age of majority which was the court decision.

(Mr. William Chornopyski, Deputy Speaker, in the
Chair)

| thought that was a matter that a caring Government
could handle without coming to the House, and so
therefore, Mr. Deputy Speaker, | did bring it to the
Minister’s attention, | think it was on October 18. It
was an appeal, it was a last chance to get something
done and | had stated that in my correspondence of
the 18th to the Minister.

What do | get? | would get a reply after the appeal
date, a letter from the Minister’s department, not from

the Minister directly, saying that they had received my
letter. That is great. It just goes across the building.
Seven days later they received it and they would bring
it to the Minister’s attention. That is the importance
they put on items like that. They could have said they
would bring it to the Minister’s attention and in brackets
could have put “some day.” You know, that is about
the importance they put on it.

So what did | do? | came into this House on
September 13 with the item, and at that time | think
certainly all Members of this House, perhaps with the
exception of the Minister, realized the gravity of the
situation and the injustice caused to a Manitoban family.
What did we do? The very next day we read in the
newspaper that there had been a resolve of it. No
communication with me, no communication with my
Party, no reply to my letter—you read it in the
newspaper. This is the kind of co-operation our Minister
wants. That is what she expects.

Well, Mr. Deputy Speaker, just a few days later, |
brought another matter to the House about a tamily
who had gone without food or housing allowance even
though they had applied for social assistance six weeks
before. Their department used every objection in the
world almost to deny them their rightful benefits under
the Canada Assistance Plan. This Minister at that time
said, “Why do you bring these ridiculous points like
that to this House?” Ridiculous that some family of
five have gone without food and housing allowance for
six weeks.- (interjection)~

The Minister warbles from her seat that she called
me ridiculous. You know, before that | was referring to
the instance. | think that, Mr. Deputy Speaker, that might
even, as the Minister just warbled that she was calling
me ridiculous, have been even more unparliamentary,
and | think | would have taken a lot more exception
to that.

Thatis the attitude of this Minister. That is the attitude
that she is known for throughout this province, the
attitude she takes in attending meetings and listens to
people’s concerns. Her department and this Minister
are very conspicuous by their absence at meetings
wherepeople gather to help the working poor and those
people on social assistance.

The vigil the other day, there was not one person in
their department—given up, although there were
bishops and archbishops, seven denominations of
churches gathered to protest and do something to help
the working poor and those people on social allowance
with housing.

| want to point out, Mr. Deputy Speaker, that this
incident of Melissa Campbell came after this Minister
said that we should not be bringing these matters into
the House and that | should bring them personally,
although there was still this unattended item on her
desk, the other two items that | have mentioned, plus
a letter, that same thing came exactly the same day.
A letter | had written on the 2 1st, came from the Minister
the same sort of stereotype letter, you know; some day
we will have a look at this, but it has been received
and hallelujah, thank God it did not go by the post
office. Now it is December 7, 21st to the 7th, these
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marks, there were none. That is how thoroughly he
went in to it.

| repeat, the investigator said and these are his words,
it was illegally used to bluff Podolsky and held over
his head of him as lawyers. He says in his quote to
me, these adjusters are known in Manitoba to be brutal
and we found many, many cases of this. He said, it is
absolutely incredible that they could blame
responsibility based on this information. He, himself,
who you would think would be on the other side, said
you would be absolutely amazed by the turn of events
and | repeat that he was completely exonerated by the
police and they would be the ones to testify in court.

Again he comes and he says, listen, this is incredible
this should happen in Manitoba. Please keep me posted
and whatever | can do to help. | talked to the other
policemen and he said yes, one of the RCMP officers
whose family was killed in the accident did come and
asked lots of questions the next morning, interfered
in the accident report. He did not want to believe that
his dad was dead. He says, this evidence was stacked.
He said this RCMP officer talked him, he says the
evidence was stacked against Podolsky.

In 30 years in the force, he said this is one item that
never did settle with him that this injustice was done.
In fact, he says all indication would be that the car that
hit him should have veered to the right. | said that
Podolsky in his report, the police said, that as | rolled
my truck north | slowed to approximately five miles an
hour and gave an Arnold Bros. Transport driver time
to clear the highway which he is backing his unit across.
He tooted his air horn and waved thanks, as did a very
slow moving vehicle, the Gardewine Transport. That is
the detail that we have. Went down to Moose Horn
and saw evidence of people who verified his statement
of 13 years ago. Unequivocally, are prepared to appear
in court and | have notes of a meeting with them.

It is an interesting thing of this Government also—
and | quote just a little divergence here—that on
November 1, in reply to a question to the Minister of
economic security when | asked him why they do not
prosecute rather than do another means, where there
is a very small amount of welfare fraud in them, and
| want to stress that, Mr. Deputy Speaker. But when |
asked why they would not lay criminal charges, this
Minister said there are other means if somebody
defrauds the Government. It is a criminal charge, they
have never done that. Well, the Minister replied in this
House that would be dragging people to the courts
and clog the courts. | do not know what they are there
for. Just the other day, | asked the Minister about people
in that some department, Autopac being fired and quit
because of an investigation and he said for one thing,
| have raised it on a number of occasions, which is
absolutely false, but he says that Autopac —I am trying
to get the quote here—indeed says that it is under a
hundred dollars that was involved, and then | guess
he indicated no charges were laid. Well that indicates
to me and to Manitobans that, if you steal under a
hundred dollars, it is not a crime, or are they saying,
if you steal from the Government under a hundred
dollars it is not time.

It is interesting to see in the same day, a couple of
days ago, the Minister say that a thing like that Autopac

would not condone anything that appeared to be
anywhere near the edge of what is correct. That was
our whole point. They seem to be doing things that
are not correct, Mr. Deputy Speaker. | think that | would
like to thank you and the House for the opportunity to
put at least half of the pertinent points on the record.
There are many, many more, but | think that those
points should be able to convince the Minister that he
is going to have to put his front foot down with Autopac,
and intervene on these things and other matters that
we brought to his attention to make sure that mess is
cleaned up for once and for all. Thank you Mr. Deputy
Speaker.

Mr. Deputy Speaker: The Honourable Member’s time
has expired.

QUESTION put, MOTION carried and the House
resolved itself into a Committee to consider of the
Supply to be granted to Her Majesty with the
Honourable Member for Minnedosa (Mr. Gilleshammer)
in the Chair for the Department of Housing; and the
Honourable Member for Burrows (Mr. Chornopyski) in
the Chair for the Department of Environment.

CONCURRENT COMMITTEES OF SUPPLY
SUPPLY—HOUSING

Mr. Chairman (Harold Gilleshammer): We will call this
committee meeting to order to discuss the Estimates
of the Department of Housing.

When last we met we were dealing withitem 1 General
Administration; 1.(b) Executive Support; 1.(b) 1) Salaries
$268,700—the Member for Inkster.

Mr. Kevin Lamoureux (Inkster): | would like to start
off where | had left off on Tuesday and start with a
question on when were the proposals received from
the consortium or, | should say, actually resubmitted
from the consortium, Genstar and Ladco?

Hon. Gerald Ducharme (Minister of Housing): | will
give you Genstar’s first. Genstar first had given us
information that they would be submitting a proposal.
In August they let us know, and we had to wait for
their manager or their president, Les Cosman, to come
into town. We met with Les and Mickey Labrie on
October 20, 1988, when they brought in their final
proposal. NWC advised us on September 16 that they
would be resubmitting their proposal. We sat down
with them and then they submitted their final revision
on September 16.

So to the Member, we did have a deadline, the end
of August. The reason for that was to try to get people
on intent and not on proposals, and then we worked
back from there. So we actually were quite lenient. We
left ourselves open to hear anybody that was coming
forward, and as you must realize, in the development
business there are not too many that will come forward
and submit these types of proposals.

Mr. Lamoureux: | guess the proposal call itself went
out on June 30 of last year. | do not have a copy of
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it in front of me. | do not know what happened to the
copy that | did receive, but | believe it was June 30.

Mr. Ducharme: They sent it out to their members on
June 30. That is what the homebuilders did. They sent
out a letter suggesting that we will receive proposals
until the end of August.

Mr. Lamoureux: | guess this is where | had a
considerable amount of concern, Mr. Chairperson, the
fact that the proposal call, or | should actually say the
method in which the Government put out the proposal
call, is really what | would call into question. It is not
to belittle the homebuilders association, | believe it is
a fine organization, and | think they did a fine job, all
things considered, in terms of ensuring that their
members were notified that this particular contract was
out.

| am wondering if the Minister is of the opinion the
proposal call with memorandum, going out on June 30
with the deadline of August 30, if that was really enough
time for perspective companies or interested parties
to submit a proposal.

Mr. Ducharme: Yes, | feel it was. What had happened
is, before when there were proposal calls made, and
| do not know what the date that was usually on the
first one that was done, on this property and the
Meadows West was about eight weeks -(interjection)-
about eight weeks. However, the problem with that one
was what we were told in the industry, and talking to
the homebuilders was that the proposal call that went
out originally, and | am talking about the one that was
done by the previous administration, was a little too
restrictive.

It did not allow enough people or it was very restrictive
on what the guidelines were. We felt that it was quite
well-known that the land was available, it was quite
well-known that MHRC’s lands are available, period,
on any proposals and so we actually had received
information. If someone would have come in to us
sometime in September and October—we even
allowed, | think the Genstar proposal, where they came
in September was maybe even different than the one
they came in—the original Letter of Intent. So we were
very open to allow proposals to come right up. As a
matter of fact, we did not close off any proposals until
we finally signed an agreement, almost until the end
of December of that year.

* (1530)

So if we had any people notifying us, we were quite
open to talk to them. We were quite open and we were
very, very open with both groups, Genstar and the other
group. The other group, even after that deadline came
forward and said, hey, we have some alternative
suggestions that we would like to offer you. But you
have to remember that the group that finally was
successful, the others were at a disadvantage because
they did not have land adjoining that they could offer
to market and manage, and we would get 95 percent
of the profit on our lands.

There was no one coming forward with that type of
opportunity so it made it unique in a different situation.

Genstar would want to come in on one way, the other
group would want to come in the other way. Genstar
wanted to use the same proposal with us that they did
with the City of Winnipeg, on the City of Winnipeg’s
property. That was one proposal and the other proposal
was the other group who had their proposal and then
there were different proposals.

We were very, very open, so myself as Minister had
no problem. To be honest with you, | was even
commended. | could read you a letter that | received
from the Manitoba house builders commending the way
we handled the proposal and commending us that we
looked into the guarantee that the small builders, who
come forward with their want for lots, would be looked
at and we were very, very cautious of that. | have no
problem with the way it was handled because you are
in a limited market.

We did contact any people that had shown any
concerns before, Cairns and Qualico, these types of
people that showed interest before. We did not just
receive and say, okay, we are not listening to any more.
We did contact anybody who gave any proposals before.
For instance, Qualico in their development, thought that
they had lots in that south end of the city. Cairns was
mainly doing their other area in Fort Garry, so there
were others that were contacted. We contacted anybody
who had made a proposal on the original proposal call
put in by the previous administration.

Mr. Lamoureux: | wonder if the Minister perceives any
type of conflict or problem that could be caused by
receiving proposals, given that a deadline was set at
the end of August, but receiving proposals at different
time periods. He has mentioned one on December 16,
one on October 20 and he was very easy in terms of
allowing them to resubmit or amend their proposals
and the content of them. | am wondering if the Minister
sees any conflict in that, and maybe also if he could
inform me if one of the companies would have submitted
a revision, would the other two companies be aware
of the resubmission of the other company.

Mr. Ducharme: No, once we saw that there were
proposals coming forward from the interested parties
that were dealing with the market, for instance, we
looked at a couple that—the other company that was
Genstar and the other one who we gave lots of
opportunity. We did not close off as of that date. We
continued to see people and tried to come up with
what we felt was best for the area. | do not see any
conflict as far as not allowing people to hear about the
proposal. | was very conscious of that. | felt that if
anybody was out there, they knew.

| cannot say that we did not advertise somewhere
in Toronto or Alberta, but | certainly assure you that
in any discussions | had with the industry there was
no question from them. Maybe | could give you the
letter: The Minister of course will be reviewing all
proposals during the summer and making the decision
by the end of August. | did not say that | was closing
off any proposals, but | wanted to give some type of
lead-way that was available so that | could hear from
anybody who was interested. Anybody who was
anything in the Manitoba Home Builders Association,
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anybody whose knowledge might pass on to a developer
will generally have something to do with—because you
just cannnot develop this type of property without
having probably been involved in it before or have some
major concern or association with Manitoba Home
Builders.- (interjection)-

The previous administration did have a broad
proposal call, so it did give us an indication of what
type of people were interested in this kind of land.

Mr. Lamoureux: Mr. Chairperson, the Minister in
making reference to a letter—maybe he should not
have read what he did read—did he not say that he
would be making a decision at the end of August?

Mr. Ducharme: That is not my letter. | do not know
where they got that, because | had indicated that |
would like to have something completed by the end
of the summer so that we could start looking at the
proposals to get into. That is not my letter. | am just
giving you the letter that was written by the Home
Builders Association. | did not write that letter. The
attempt was to try to come up with a resolution by the
end of the summer.

Mr. Lamoureux: Mr. Chairperson, again | am going to
go to the point in which, if you are receiving proposal
calls in different time periods, and if you are allowed
to resubmit endlessly, | would maybe suggest that you
are leaving yourself open for one company finding out
what the other company is proposing. | am wondering
how many changes were made, or did Genstar or the
consortium make any changes upon hearing that Ladco
had picked up an additional piece of property, or when
Ladco made a change, did not Genstar be privy to
that?

Mr. Ducharme: | can tell you, it is not like a simple
sale or simple call. As a matter of fact, | would say
that probably Genstar and the other group—I am talking
about the collective group—would probably solicit us
through their lawyer and through negotiations after we
had heard on who was interested, probably had more
chances to change their original proposal than anybody
else. Genstar was probably, of the group, the one that
was most definite on how their proposal call went,
because they have done so many with the City of
Winnipeg.

| think they have done four or five, very large, in the
Fort Garry area, Lindenwoods area, so they were
adamant. They said this is the way we do it, and we
sat down with them and we had theirs. The other group
that you are referring to who came forward from the
consortium, we sat down with their lawyers quite a few
times to try and come up with something that would
even be close to the one we had originally received in
that date from Ladco. Ladco, to be honest with you,
| do not think changed theirs, other than how we
received our monies, along the line maybe that way
we insisted that we would be more concerned about
certain items on how we receive our money.

To be honest with you, we could sit at this table all
day long. | have no qualmsabout the way it was handled,

because | understand in the real estate business, |
understand in the development business, how people
sit down and do proposals, so | have no problem with
the procedure that was followed. If there had never
been a proposal call before, maybe we would have
been notified by a lot of these people that put in
originally, but we did go back to those people and a
lot of them told us that they were not interested in a
proposal or submitting a proposal.

* (1540)

Mr. Lamoureux: Mr. Chairperson, | think the Minister
says himself that we could probably debate this
endlessly in terms of the method and so forth in terms
of the proposal call and the way it went forward. | am
of the opinion with my colleagues in the Liberal Party
that this was maybe not the best proposal call that the
Government has put out; au contraire, that there should
have been a proposal call in which everyone would
have been entitled to give a possible submission, and
a proper amount of time should have been allocated.

There is no saying an interested private citizen might
have been interested in developing it as something.
You do not necessarily have to be a home builder. There
are different types of proposals that the Minister might
have received had he advertised it properly. So on that
note, | am going to leave the proposal call aspect of
it and let him know that | am, and the Liberal Party
is, very disappointed in terms of the manner in which
the Minister and the Government seek to deal in that
land, and what | would like to do now—

Mr. Ducharme: Just to comment on that. If the critic
believes that someone who has never had any
association with the Manitoba Home Builders
Association or the house-building industry would put
in a proposal and not have heard about the developer—
I mean, a private individual, to put up the type of funding
and the knowledge that is involved in the proposal, if
he feels that he could get somebody to bring forward
a proposition that will give us more than 95 percent
profit on our share of the land, | would like to see it.
I mean, in thereal estate business, most house sales—
and you do not have the management, all you do is
the marketing—the average is 6 per cent. That is what
we are getting. | mean, we are getting 95 percent of
the profit on that piece of land.

Mr. Lamoureux: Mr. Chairperson, | guess the Minister
says it when he says he went for the largest profit, the
most money that could be made on it. If there would
have been a non-profit organization that came forward,
for example, maybe to build a community centre, or
a multi-cultural centre, there are other uses for property
than housing development, especially when you look
around at the residential serviced lots that are available
in the City of Winnipeg. Had the proposal call gone
through the Winnipeg Free Press and the rural papers,
we might have heard from someone that would have
been interested in constructing something other than
housing. We will never know that, because the proposal
call did not go out with that type of mechanism. | find
that somewhat unfortunate, and it is disappointing.

Mr. Ducharme: Mr. Chairman, if the Member across
the way is saying that we should be giving this land
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away to a low profit, | disagee with him on one item.
When we have a participation with CMHC, they will pay
us for the land. Why would we give away the money
and save the federal Government that money? That is
where | am coming from.

| would sooner obtain the money, and if | am going
to make a profit on this land, you are going to have
other areas of the city where the marketing shows that
you should have different types of housing. Where the
federal Government will pay me 75 percent towards
the cost of land, why would | give it away? When you
come into a joint agreement with the federal
Government, they will participate in the land and they
will pay us for the land. So why should | give the federal
Government the land for this type of housing when |
can make money on one part, and | can turn around
and | can get the federal Government to participate
and pay their 75 percent of their cost in the other land?

Mr. Lamoureux: Mr. Chairperson, | never said that the
Minister had to give the land away. What | did say is
that the Minister did not have to have one motive and
one motive only, and that was to raise as much money
off that piece of land as possible. There are other
alternatives that we might have been able to look at,
but we were never able to look at those other
alternatives because the Minister of Housing (Mr.
Ducharme), in my opinion and in the Liberal Party’'s
opinion, did not put out the proposal call in a proper
manner. As | say, we could go on endlessly to discuss
that point of view.

| would just as soon leave it at that, Mr. Chairperson,
and move on into another aspect of the Ladco-MHRC
deal.

Mr. Ducharme: Since you gave me your Liberal policy,
| will stand by, and we will be different from the critic.
| will say to you that that was the Conservative policy,
it was a decision of the Conservative Cabinet. It was
a decision by my department to tell me that this was
head and shoulders above any other proposal we have
received, and | will go along with that.

| have to make a decision. | am the Minister, and |
have no problem with that. | will stand by the decision
we made, when we can give back to the taxpayers of
Manitoba 95 percent profit on their particular land.

Mr. Lamoureux: Now that we are talking about the
No. 1 motive for the Government for entering into that
particular deal, and that of course being the highest
dollar possible, not taking into consideration other
effects or other things such as non-profit housing or
having an important component of non-profit housing
in the development itself, | would ask dollars ahead of
people, as the Member for St. Vital (Mr. Rose) points
out. | think that proves not only in this particular
department but in other departments.

| am looking at part of the deal, or the deal itself,
that was entered into with MHRC and Ladco, and they
have a year from date tender contract is awarded,
which, | guess, is the third or fourth last page of the
contract.- (interjection)- The Minister has it? Okay. What
| am interested in is, first of all, is the agreement now
in effect in terms of the five years?

Mr. Ducharme: No.

Mr. Lamoureux: No work has been started at this point
in time. | am wondering if the Minister can tell me when
he is anticipating some work to start?

* (1550)

Mr. Ducharme: What we are doing now is approaching
the City of Winnipeg to—remember, you have to have
a zoning agreement put in place, and we are hoping
to have that in place by late spring. When that happens,
then we will enter into actual lots. We are hoping for
that to happen, and that is our time frame at this time.

Mr. Lamoureux: So, come fall time, we will be looking
at seeing some of the lots being developed, the Minister
points out, or at least he hopes to see that.

Mr. Ducharme: Yes.

Mr. Lamoureux: Mr. Chairperson, the other day | had
asked the Minister in Question Period in regard to the
amount of profit that is going to be made in the first
five years. | had stated that it was going to be more
than 50 percent in the first five years. The Minister told
me that | was wrong and in fact that was not going to
be the case.

| am wondering, now that he might have the
documents in front of him, if he can confirm that | was
wrong at that time.

Mr. Ducharme: Yes, when you mentioned that we had
said in our bulletin that we sent out that we would make
$9.2 million, we were talking net, and | think you were
referring to the chart that was talking gross for the five
years.

To give you an idea, gross profits in the life of the
joint venture were projected at $14 million to $15 million
which we originally announced. Net profits at retirement
of the debt associated with the MHRC parcel is
estimated between $9 million and $10 million. The life
of the joint venture is projected at 13 years on the
basis of the accelerated cash flow of 75 percent of
total revenues accruing to MHRC during the first five
years. A profit of in excess of $5 miillion is anticipated
during that time, sufficient to retire MHRC landholding
costs with the balance of $9 million to $10 million and
net profits received during the last eight years.

Mr. Lamoureux: Using the chart | have before me, |
have, as the Minister has pointed out, a 13-year time
span in which he has in the first five years $5.25 million
being made. He then has at the end of 13 years
projected that MHRC would be making $15.34 million.
Is that correct?

Mr. Ducharme: $15.34 million, that is correct.

Mr. Lamoureux: Then | would ask, Mr. Chairperson,
why would —in the news service press release that the
Minister himself put out, and | quote, the cost of
developing the land is just estimated at $46.6 million
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him to come back, and the member for St. Vital (Mr.
Rose) is here and he knows the person | brought in.
He came in at no expense to us and he is an expert
in this field. | have used his name in public before, his
name is Stan Bailie. Stan went through and looked at
our lands that could be developed, and Stan came
back and said, here is what you would have to do city
wise.

In each agreement there are costs that come into
figure and | guess what hurts him -(interjection)- No,
he does not work on my campaign. In Meadows West
there is a roadway that is very costly to put in. It is a
collector street that really adds to the value of
developing that land and the cost to anybody going in
a joint venture. | guess that is what has discouraged
him. Also, if you look—and | have some previous
updates. | was saying there seems to be a little more
oversupply in that particular area of available land
available to build, the figures that we have.

The message that we are getting back from the
industry is that Meadows West could be as—unless
we give an outright sale to somebody, unless we go
to an outright sale, an outright sale today, it will be in
a holding pattern for probably five years. How much
would we get for it today?

Mr. Lamoureux: Yes, Mr. Chairperson, | guess this is
really what | am trying to get at here now. We had a
consortium from what | understand that was actually
looking to develop both the Meadows West and the
south St. Boniface land. The Minister himself made a
statement which | found as very truthful and that is,
now as a result of us not entering into that particular
agreememt, we might be holding on to the land for a
few years and he had suggested five. | might suggest
it might even be more than that, unless of course we
are willing to reduce the sale of that property straight-
out at a price.

If we start looking at the net profit, for example, of
the south St. Boniface land and we take into account
the potential cost of not developing the Meadows West
land, and the Minister said approximately $150,000,
you are looking at in around a million dollars. | do not
know how the interest would work, | am not an
accountant—but you are looking at quite a cost in that
manner. | believe the Minister wants to comment to it
so | will give him the floor.

* (1600)

Mr. Ducharme: It is funny you ask that question
because those are the questions | was asking of the
person who we looked to when he did our analysis for
us. Then when we did get the proposal calls and we
compared them, we were looking at $6 million to $7
million difference in just selling the one in the south
area from what the consortium had offered us, and
that was for both pieces. We were getting $7 million
more. So we did compare that and we took into
consideration what our holding cost would be. If there
were five years there were a million dollars, we were
still $5 million or $6 million ahead.

Mr. Lamoureux: Mr. Chairperson, last May or June,
| had asked the Premier a question regarding—at least

| believe it was the Premier, if it was not the Premier
it was the Minister of Housing—what was the closest
bid in terms of that almighty dollar of profit-oriented
Government. The statement | received was $5 million.
How much profit were the other two proposals offering
this Government straight out?

(Mr. Edward Helwer, Acting Chairman, in the Chair)

Mr. Ducharme: | can give you the totals. The reason
why | will give you some figures, the reason why | have
to be careful is because—you remember Genstar. On
a gross basis, Genstar would have been in the vicinity
of about $8 million gross and NWC would be in the
vicinity—now remember this is just for this piece of
land, this is just for the John Bruce—around $10 million.
The gross we have under this scenario is $15.4 million,
| believe.

Mr. Lamoureux: To the Minister, Mr. Acting
Chairperson, what was the gross for the consortium
for both projects?

Mr. Ducharme: | can give you the gross that we had
from both parcels, but | cannot give you what the costs
are on the Meadows West.

So, around $14 million would have been the life span
for both properties on the NWC proposal, and what
really hurts the Meadows West property now is that
there was very, very heavy cost that took that amount
way down. | can get those figures for you, and what
it would cost.

Mr. Lamoureux: Maybe the Minister can get me those
at a later time.

Mr. Ducharme: You have to remember Genstar, Borger
or Ladco did not quote on the other parcels of land,
on the Meadows West. Then what we did was that we
took the holding people—that is why we brought them
in later—and said, what would you do for us if you
were quoting on—everybody said that was the jewel,
the one in the southend. So we brought them in and
we said, what would you do for us if you just had the
John Bruce property? That is why we brought them in
and they gave us an update figure on that. That is
where the difference was when they did that. There
was around $6 million difference between their proposal
and the Ladco proposal on the John Bruce site.

Mr. Lamoureux: Mr. Acting Chairperson, because there
is somewhat limited time, and | would love to be able
to pursue this, and | trust that the Minister of Housing
will get me those figures in a relatively short time span,
so that | can go over them.

| would like to sum up on this agreement. | would
like to suggest in the strongest way | can that | believe
the Government blew it, that the Government did not
get the best deal. | think if we look over the things that
have been presented before us, and if we look over
what the purpose of MHRC and the Department of
Housing is out there, | would argue that it is not out
there just for profit.

The Minister of Housing (Mr. Ducharme) made the
comment that $14 million gross for the combination,
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and | respect that, he said gross. The servicing costs
of the Meadows West would have likely been higher
than the ones in south St. Boniface, and | have nothing
to contradict that. But | can say this: had the area in
Meadows West been developed, we would have been
providing more affordable housing.

| live in that area of the city, and | believe that the
cost of land is not quite as expensive, that it would
have been more affordable homes. | think there was
much greater potential for the Government to ensure
that there would have been affordable housing built,
and if that meant that they had to give up a few dollars
here and there, well then, albeit. After all, that is the
reason why we did the land banking in the first place,
to ensure that we can make properties affordable so
that home buyers can have the opportunity to purchase
and acquire our land.

| think if we go over the whole procedure right from
the announcement itself, and we go into the proposal
calls, what really initiated it was a phone call that | had
received, and it was in regard to, well, why did Ladco
receive this proposal? | thought the other bid—and |
did not know the person or who was telling me this
on the other end. He said that just because the Borger
family contributed largely to the Conservative Party
they should not have had the bid, they should not have
had it. That caused me just to look into the matter -
(interjection)- and the Member for Churchill (Mr. Cowan)
says | should not have brought that up.

Mr. Jay Cowan (Churchill): No, | said, oh, sure, bring
that up.

Mr. Lamoureux: Oh, sure, bring that up. | think that
was the thing that triggered something into the back
of my mind to maybe look into it. The further | looked
into it, the more sloppy it got. | found out in terms of
the proposal call, the method was a complete—as |
phrased it earlier—abysmal failure in terms of the way
it was conducted. That is not toreflect on the Manitoba
Home Builders; rather, it should be reflecting upon the
Minister and the way that he felt that he should put
out the proposal call.

| believe that had it been done properly, we might
have had something else, or we could have had other
suggestions to develop that land. Following the
announcement | had made a call to a member of the
consortium, one of the companies that was involved
in the consortium, and he had suggested to me that
they did not resubmit an application or a proposal. We
had it confirmed from another individual, albeit they
were not the presidents. That is maybe where the
mistakes were made; maybe we should have been
talking to the presidents directly. The intent was honest,
we did not try to dig up something that we believed
was unethical, but this is what we were told and that
is the direction that we took.

Had the Government followed the proper procedure
in the first place, that would never have happened—

* (1610)

The Acting Chairman (Mr. Helwer): The Honourable
Minister—oh. The Member for Inkster.

Mr. Lamoureux: Mr. Acting Chairperson, | was taking
a drink of water, and my throat was getting a bit dry.
The deal itself, as | pointed out, | do not believe was
the best deal or was in the best interest of the province.

We had an opportunity here to develop not only the
south St. Boniface land, but also the Meadows West
land. As a result of the Minister not looking at that
particular agreement maybe long enough or hard
enough, | believe that it is going to end up costing us
more in order to get rid of it.

| should not even use the words “‘get rid of it”,
because after all, if a proper proposal call went out,
maybe we would have an interested party go into it.
| am very disappointed in terms of the procedure, and
the Minister made reference that it was the Cabinet
that approved it.

| do not even want to hesitate because it will probably
sound awfully biased if | started thinking hypothetically
on what went on in that cabinet meeting when the
decision was ultimately made. | believe when the
decision was made that it was not in the best interest
of the province. | am very disappointed in this deal and
| can assure the Minister that | will continue to follow
the development of this deal and Meadows West and
other divestitures that MHRC will be entering into.

On that note, Mr. Acting Chairperson, | am willing
to leave the Ladco issue at this particular committee
meeting. No doubt it will come up sometime in the
future and possibly the very near future.

Mr. Ducharme: Mr. Acting Chairman, | have to rebut
to, first of all, the Member says that there would be
land for affordable housing in Meadows West. He fails
to remember that we still have that land in Meadows
West. We still have some land, and we still have land
in the other one that we have made a joint venture in.
Affordable housing, whether it is in the Ladco site or
whether it is in the Meadows West site, CMHC will
participate in the land costs. So, | as Minister, do not
agree with the individual that we should benefit the
federal Government by 75 percent dollars, so we may
as well stop there.

He also mentions that the officials were not contacted,
that maybe someone should have talked to the
president. | can assure the Member, he knows very
well that the president of this consortium got on public
television and said, we were handled very well under
this particular scenario, and so, -(interjection)- well, he
was sayingit. The Member for St. Vital (Mr. Rose) says,
what else would he say? If you want to talk about
closeness of individuals, | would have to say to the
Member that | would probably be a little closer to the
president of the company that was unsuccessful than
| would be to anybody else who was successful.

| can assure you that the figures show and figures
do not lie, that Meadows West is still available. Meadows
West can still be developed, and we are still ahead by
the land and the money we got from the other one.
We went through all these costs. | even brought in
people, as | said, who have no vested interest, who
have been in this industry and not in the development
industry. | told the individual earlier. | even brought in
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an individual who has no axe to grind, who has been
with the City of Winnipeg for probably 30 years, who
knows development costs.

An Honourable Member: And developers.

Mr. Ducharme: Well, sure he knows developers. You
cannot be involved in the City of Winnipeg, involved
in doing zoning agreements, and not know all the
developers. That is ridiculous; | am not even replying
to that. Anyway, Mr. Acting Chairman, the man is very,
very respected and we have gotten letters of
congratulations from the Home Builders Association,
we have gotten letters from the Genstar people, we
have gotten acknowledgments from the other groups,
saying thatasfar as they were concerned it was handled
very properly. They are business people, they can see
that they cannot please everybody.

| can see someone sitting here today saying, well,
you should not be involved in the land banking business.
| can accept that. Or the land development business.
Fine. That is their philosophy. For someone to sit across
this table who was not involved in the total transaction,
to tell you it was not the best deal, after my own staff,
who were involved in the original proposals, who were
involved in the final proposals, told us, and it came
through MHRC Board, said that is the best deal. That
is what they said and that is the advice | took from
my MHRC people.- (interjection)-

The Acting Chairman (Mr. Helwer): Order. The
Member for Inkster.

Mr. Lamoureux: Mr. Acting Chairperson, | will just end
and then | will let the Member for Churchill (Mr. Cowan)
have it. The Minister of Housing at the very end there—
! think | can sum it up better by saying that he is quite
correct, that the Conservative Party is very content
with this particular deal because they used profit as
the bottom line. | believe it is their philosophy that the
Department of Housing and MHRC and the land banking
and so forth is all oriented around profit. They have
shown this in terms of their treatment of programs, in
the manner in which they have been servicing our
seniors, and they have shown this in terms of this
particular deal.

In the Liberal Party profit is not the only thing that
we would have taken into consideration. Granted, this
particular deal might have, and | stress ‘“‘might have”
because the Minister knows full well that this is just a
projection, that they might not make this net $9 million,
that they could just as easily make $6 million or $4
million, and they could have just as easily made just
as much on the Meadows West property. No one will
ever know, Mr. Acting Chairperson. | am really sorry
to see that and | will leave it at that.

(Mr. Praznik, Acting Chairman, in the Chair)

Mr. Ducharme: Mr. Acting Chairman, | do not mind
someone saying thatif yougointo a joint venture, your
proposal is to make profit, and the most profit. | am
willing to agree with that. That was our intent, but do
not start mixing this in with other housing projects and

housing things that anybody is into. If | am going to
go into a joint project, then the idea is to make the
most money. Let us make that quite clear.

That is far different from going into housing projects
for anything that you might have, because the whole
idea, if you are going to go in with a developer and
you are going to be in a joint venture, if you want to
be characterized that it is a sin to make money, then
you may as well make the profit and use it for other
housing. But that is because you decided first of all to
go into a joint venture. If he wants to disagree on that,
that is fine.

| know the other Member critic is going to come in
and say that | do not believe in joint ventures. Fine, |
can live with that. If you are going to go in on a joint
venture, once you have made that decision, your best
bet is, you have to decide that that is the most money
available. Then if you are not, do not go into joint
ventures, do a different type of proposal call, do
different things with it. Once you decide to go in on a
joint venture, fine, then you have to decide it is whoever
comes up with the best profit that you can use for the
housing in general.

The Acting Chairman (Mr. Praznik): Order, please.
Order. The Member for Inkster wish to—okay. The
Member for Churchill.

Mr. Cowan: Mr. Acting Chairperson, it has been
interesting to see who was going to get the last word
in on this debate.

The Acting Chairman (Mr. Praznik): Order, please.
The Member for Churchill.

Mr. Cowan: | felt for a moment that it was going to
continue on along this line for some time, which | did
not mind, because | thought at last we were getting
into the philosophical realm of the debate, which | think
is perhaps the most important realm, more important
than whether or not a certain party received funding
from a group, more important ultimately than whether
or not you are going to make 8, 9, 10, 4, 3 or $2 million
profit on a particular venture, more important in a lot
of respects. One of those is, what is the actual mandate
of the Department of Housing? | would ask the Minister
if there has been any change in the land development
policies of the Government since he has assumed the
position and the Conservative Government has taken
office?

Mr. Ducharme: We follow mostly the—are you talking
about land banking or the disposal of land?

Mr. Cowan: | am talking about them both.

Mr. Ducharme: We are not banking any land unless
we obtain it for a specific project. The Peat Marwick
report had suggested— | know your Cabinet, when you
were in Government, suggested that we dispose of some
land, and it was declared surplus lands. We have not
left that, that particular policy is still the same. The
Peat Marwick report did come out and suggested that
we carry on with that. However, they suggested that
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one parcel of land be gone in on a joint proposal, and
that is the one we did.

* (1620)

Mr. Cowan: It is interesting how time mellows
individuals and causes changes in perceptions and
perspectives both. | can remember the Conservatives
being very critical of our housing policy, and now I
understand that in at least this area, an area of which
there was a great deal of criticism, they are generally
following our housing policy without too much change.
If all they were going to do is to follow our housing
policy, as they are following our Hydro policy, as they
are following some of our other policies, then they could
have just as well left us there and let us get on with
the business.

However, the fact is, there was a change, and now
the Minister is responsible for policy and programming.
| hear quips and references to bridges. | can tell you
that there are still a lot of bridges being built, at some
cost to the province, and indeed they are probably
serving just as much need as bridges that were built
under the previous administration, but | think that is
probably a subject of discussion for another time,
another place, another Estimates. Perhaps it already
has been discussed.

To get back to the matter at hand, the Suburban
Subdivision Development Policy was a specific
component of the Land Development Policy. | would
ask the Minister if there has been any change in that
specific area.

Mr. Ducharme: Maybe the Member could be a little
more clear in what he is referring to.

Mr. Cowan: As | understand the policy, it was to ensure
that there was an adequate supply of reasonably priced
residential building lots as, and wherever, market need
or demand would suggest by:

1) developing individual sites owned by
Manitoba Housing to meet the requirements
of the various social housing programs on a
continuing basis; and

2) subdividing, servicing and marketing major
land holdings as new subdivisions to improve
affordability of housing, particularly at the
lower end of the market, and in turn
stimulating the economy through increased
housing starts.

Mr. Ducharme: We have not changed the theory or
the policy of that. As | say to the individual, the only
time we have gone maybe from his philosophy was a
joint venture, but also he has to remember that they
were going to do the same thing on Meadows West
and that parcel of land. Other than that, we have lands
around this city where, if at all possible—we have some
negotiations going now with a very large infill in St.
Boniface, the Youville site, where we have land that we
would like proposals coming forward for affordable
housing. We have not changed that theory. This Minister
has not and the Filmon Government has not.

If he looks back in Hansard, when this Minister was
sparing in as a critic, the only thing | criticized—the
time | got up—during the Estimates procedures, why
are you not developing the Grandin Park South area,
or the John Bruce or whatever? Why are we not doing
it now? The market is there. | think that is one of the
first things | asked at the Estimates procedure and |
did that | think in '86, if he wants to check back.

My theory has not changed and as far as | am
concerned we will continue. We think we have improved
on some of the housing in some ways. However, we
will continue. We are not here to reinvent the wheel.
The housing that we talked about across Canada with
the other Ministers—the attitudes are still there. There
are problems in Ontario, there are problems in B.C.
that are different from ours. The only thing | have to
watch as Minister now, if | am Minister a year from
now—or whatever is coming—is he knows that the old
housing stock was a problem. What | am saying to him
is that if there are vacancy rates in our housing and
the waiting list is coming down, we have to seriously
look at maybe getting CMHC to agree to giving us
more than 50 cent dollars to repair and maintain, and
go back to the 75-25 split that we do on new housing.

Mr. Cowan: What would be the projected cost of the
houses that will be constructed on the Ladco-MHRC
property in south St. Boniface?

Mr. Ducharme: We have got some R3B sites which
are multiple, that could be used for anything that is
applicable, any interests that might be out there. The
final draft agreement is not completed, but there are
some temporary figures, there are some—

Mr. Cowan: Price of houses.

Mr. Ducharme: | will get you the figures of the lots.
| cannot tell you what kind of price range people are
going to put on the lots. They would be probably in
the same vicinity as you have, to compete in the
marketplace, at Island Lakes, that is next door in south
St. Vital, to compete in the area. Is the Member saying
that he is interested in buying a lot?

The Acting Chairman (Mr. Praznik): Shall the item
pass? The Member for Churchill.

Mr. Cowan: The Minister indicated he would give us
some information. That is what we are waiting for, and
we are not going to rush along.

The Acting Chairman (Mr. Praznik): The Chair
detected a lull in the proceedings.

Mr. Cowan: Originating from the Minister’s seat.

Mr. Ducharme: The only thing that | can give you is
that we are proposing to be competitive with the Island
Lakes next door. Which range? | cannot tell you what
they range in. They probably range anywhere up to—
they have a mix. Apparently they range from—they are
in the $100,000 mark. They are around that figure, the
same as in south St. Vital, and they range up to
$180,000-$190,000.00.
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Mr. Cowan: Would the Minister consider the $100,000
range to now be the low end of the market?

Mr. Ducharme: If you are looking at single family
housing, and you are getting away from detached and
everything else—yes, new single family houses.

Mr. Cowan: What is the average price of a new house
in Winnipeg at the present time?

Mr. Ducharme: On aused home right now, it is around
$84,000.00.

Mr. Cowan: The question was specific to a new house.
Mr. Ducharme: Around $100,000.00.
Mr. Cowan: Not a chance, a $100,000.00.

Mr. Ducharme: Yes, the average you mean? The
average would be—1 thought you meant comparable,
if you are looking at the comparable house because—

Mr. Cowan: The average price in the city.

The Acting Chairman (Mr. Praznik): Order, please.
The Honourable Minister to answer the question from
the Member for Churchill.

Mr. Ducharme: If you arelooking for the average used
home on the market, | think the latest figures are
$84,000.00. If you take the average new, it would be
about $120,000.00. You are talking about the average
of new houses?

Mr. Cowan: The Minister is saying that the average
selling price of a new house in the City of Winnipeg is
around $120,000.00?

Mr. Ducharme: Yes.
Mr. Cowan: On what is he basing that information?

Mr. Ducharme: The information is based on the

. department and | can get you other figures. | can give
you specific averages because we use the same,
probably a lot of the same figures as everybody else,
and | can get you those from the Winnipeg Real Estate
Board, and the Manitoba Real Estate Board—on the
used. | think theirs is 84, and | get you the new, of
what the homebuilders would give us.

Mr. Cowan: | would like the Minister, if he can provide
thatinformation to us, we will be back at this on Monday.
If he can provide this to us before Monday, that would
be helpful, and we will carry on this line of questioning
at that particular time.

However, | would like to deal with the Ladco deal
from another perspective and | would ask the Minister
directly: how is it that we are going to be able to get
some social housing programs into the Ladco-MHRC
site?

* (1630)

Mr. Ducharme: There are somesites in there that are
down as R3Bs and R3Bs you can build. It is various,
it does not stipulate on what the price range is. If we
have some proposals come forward, we would look at
these the same as any other proposals for any other
properties in the City of Winnipeg. We are very, very
open for that.

Mr. Cowan: No, the Minister is wrong. He could not
look at these the same as any other proposals that
come forward in any other part of the City of Winnipeg,
because he has entered into a deal, and the deal calls
for a joint management board. The joint management
board has responsibility for decisions in the area, and
the joint management board is comprised of two
representatives of Ladco and two representatives of
the Government, which provides for a stalemate. If
Ladco were not to want to allow those to proceed, then
it would go to an arbitrator. The arbitrator would have
the final decision. The arbitrator does not have the final
decision in any of the other instances. No arbitrator
has the final decision in any of the other instances of
which | am aware, with respect to how the province
will fulfill its mandate to provide social housing and
accomplish social housing program goals.

So | would ask the Minister firstly, if my analysis is
incorrect, and if so, how so, where so and why so, and
ifnot, how does this compare with other similar activities
of the department in other areas of the city?

Mr. Ducharme: | would hate to tell you your analysis
is incorrect, but it is. If you look under the agreement
in Section 23 under Assistance: During the course of
development and marketing of the planned area the
management committee shall ensure that the provision
of building lots suitable for any specific housing
assistance program may be made available to the
purchaser by the Province of Manitoba is given full
consideration. We have two people sitting on the
committee and if you do have a saw-off, then you have
an arbitrator that comes into play. How much more
clear can you be?

Mr. Cowan: | have actually watched the Minister, Mr.
Acting Chairperson, as we asked some questions, and
it is somewhat confusing, because he shakes his head
yes as we go through all the points, and then he tells
us we are wrong at the end. Then he comes back and
says we are wrong, but in fact the way in which we
describe the process is the process that he describes.
| have been involved in some negotiations from time
to time and | know the value, the intent, the purpose
of the words “full consideration.” It means naught, it
means very little. It means that all that the parties have
to do is consider it, and it does not mean that they
have to take any action on it. What this is is an out
for the developer, to say, yes, we have given full
consideration, the management committee has given
full consideration to a specific housing assistance
program that requires these lots, but we have decided
no. Now if the Ladco representatives on the committee
decide no, and the MHRC representatives on the
committee cannot persuade them to change their
minds, the committee is at a stalemate, is that not
correct?

3606






Thursday, December 7, 1989

* (1640)

Mr. Cowan: This is becoming increasingly more like
Back to the Future, sequel five, because every time we
ask the Minister a question about his responsibility and
his actions, he says, well, you had a chance to do this;
well, you did not do this; well, you did do this wrong.
The fact is that he is the Minister. The fact is that he
signed this agreement. The fact is that this agreement
in no way provides for social housing, and as a matter
of fact throws open the decision for whether or not to
have social housing in this area, on this parcel, to the
land developers who do not have a strong history in
the development of social programming, social housing
programming. Then if they say no, it goes to an
arbitrator who has to be acceptable to them which
reduces our odds in that respect in any event.

| think it is a lousy, lousy agreement from the
perspective of providing for social housing. | think it
is an agreement that is very well drafted for the land
developers, large land developers. | think it is an
agreement that, as the Minister says, provides the
Government with the most possibility of profit although
there is a gamble. If the housing market does not pick
up and continues at the pace it is, it may well have
been better for the Minister to have sold the two lots.
We will be able to discuss this two, three years hence,
not now, and gain the interest on that rather than have
gone into this deal, but that will remain to be seen.

| think this a bad deal on the basis of it rejects the
notion of social housing even though the Minister
mistakenly thinks that he might have provided for it.
He probably would have been better off not to have
had any clause with respect to control of the social
housing component in the agreement than the clause
he has because it very specifically outlines a process
by which programs can be stalled or denied by the
other party, and then it is open to an arbitrator. It is
not like any other program that we have and the Minister
has tied his hands in a way that they are not tied in
respect to any other social housing program because
of this agreement.

| think this agreement is bad because of the
appearance of impropriety as well. | do not believe
there was impropriety quite frankly, but | do believe
that there is an appearance of impropriety. | think that
is damaging to the Government and damaging to the
developers and damaging to all who are involved, but
having said that | think it is only an appearance. | make
that point again. | would not suggest that there has
been any impropriety, but | would caution the Minister
in the future to ensure that when agreements of this
sortare undertaken that they ensure that they are done
in as meticulous a tendering process as possible so
that there can be no accusations rightly or wrongly for
impropriety.

Having said that, and we have limited time, | am
prepared to leave this item unless the Minister’s remarks
provoked some further response from me. Before doing
so and before leaving the specific item that we are on,
| just wanted to make note as well that | was reading
through one magazine and | had actually cut out the
article to bring with me today, and it may well be here

and | not know it, or it may well be on my desk where
no one would know it to be, those having seen my
desk before, but it did reference the Deputy Minister
of Housing. It was in reference to an award that he
and | think five or six others had won from CMHC. |
just wanted to take this opportunity, and it was with
respect to providing housing for seniors and social
housing, to congratulate the department, because | am
certain that the Deputy Minister was operating on behalf
of the department when he put forward the types of
policies and proposals that won him that award and
to encourage the department to in the future continue
on with trying to develop better ways of providing social
housing to seniors and the disadvantaged and those
in need. | congratulate him personally, and | am certain
that those congratulations extend to the rest of the
department as well.

The Acting Chairman (Mr. Praznik): Does the
Honourable Minister have any comments?

Mr. Ducharme: No, they can go on and on and on.

Mr. Lamoureux: Mr. Acting Chairperson, seeing that
we are talking about commitment to non-profit housing
maybe this might be an opportune time to bring up
the whole question of the Infill Program.

| am wondering—!| had paged through the
supplementary information, and last year when | had
paged through it | had seen in writing that they were
committed, or had mentioned to build or construct 50
infill houses. | have made mention in terms of the
Government’s commitment to that program in the
previous fiscal year and | do not think it bears repeating,
or actually it probably does bear repeating, and that
is of course that even though they had a commitment
to construct houses they did not build any. | thought
that was very unfortunate.

My question is to the Minister. How many—it is written
in the books somewhere, but | did not see it—infill
homes is the Government prepared to construct this
year, or what is their goal for this year?

Mr. Ducharme: There were 20 infill units that were
included in the budget Estimates for the year. An
additional 18 units were earmarked for the Angus Street
subdivision to be developed through the Habitat for
Humanity. No infill houses were developed in the 1988-
89 fiscal year due to problems of site identification and
acquisition.

For the fiscal year, up to 10 units of infill housing
have been committed to the Weston area, and | know
the Member is quite aware of that one. There were
problems obtaining the lots. He knows that just recently
| got the Weston area together, and he knows that the
Weston development area is an association, a group
of people—I know that he was on that committee at
one time—to sit down and pick out infill lots. The group
and the city and we had a hard time identifying these
lots because someone would say this lot is available
and we would go and see it. As you can probably
appreciate it would be higher than what you could afford
to pay for an infill lot.
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To be honest with the individual, we had anticipated
doing infill and now it has come on board that we will
have those 10 for Weston. The MHRC has—we have
acquired approximately 10 additional scattered lots and
will be proceeding to tender stage in the near future,
and that commitment to provide those 18 units for
Habitat will fall forward. We are anticipating that for
the year ‘90 we will have 38 units.

As you would probably appreciate, the staff is
continuing to identify and assemble additional lots for
further development. We are finding the lots are hard
to find at the price that we can go. | do not know that
really there is a breakdown that you have available for
lots, so you make sure you keep them under the value
to supply those homes, to make them as you can
probably appreciate, marketable for the area.

There was no means of our staff at the time trying
to tell him that we anticipated, we were in no way trying
to allude to them that we were not going to do them,
but he knows—and he has talked | am sure to the
people in Weston—that we were quite open with him
when the Deputy Minister and | sat down with him,
with the City of Winnipeg, and we revised the systems
for obtaining the lots. We have them now working with
the city. That has helped Weston. Maybe that could
used in other areas that they have these types of groups
if they can come up with more infill lots.

Mr. Lamoureux: Does the Minister through his staff
have maybe at their fingertips the number of infill houses
that have been built in previous years on an annual
basis?

Mr. Ducharme: We can give you a total, about 150.

Mr. Lamoureux: My concern here, Mr. Acting
Chairperson, isthe fact that two years agowe had seen
a commitment of building 50 infill houses. Unfortunately,
we did not see any last year. This year we are looking
at 38. It gives me the impression, or it leads me to
believe that the Government's commitment to this
particular program maybe is not as strong as | would
like to see it.

* (1640)

| would ask the Minister in terms of, if he believes
that maybe that goal set at 38 might be a bit low, taking
into account the needs of revitalizing our communities
and not only the City of Winnipeg. The infill program
can also provide revitalization to our older towns, such
as Portage and so forth. | am wondering what the
Minister’'s comments would be in that respect.

Mr. Ducharme: Just to clear the record, when the Infill
Program started we did use up quite a quantity of the
city ones that came available by the City of Winnipeg.
| think two-thirds of those were anywhere from a dollar
to a thousand dollars each, so of course when the
program first came in you used up many of those infill
lots that were available on that market. Unfortunately,
you do have a problem with—you can only pay X
number of dollars for a lot. | do not know what the
range is, | can get it for you, the maximum amount.

When we started the program we were writing off
about $6,000 per unit. Now we are up to writing off
anywhere between $15,000 and $17,000 per unit. So
you can appreciate what it does to the program. That
just gives you an idea of what has happened. | guess
it is the old story, you go around improving areas, which
is great. The trouble is we improve for the ones next
door and we boost the price of the lots up. That has
basically been the problem, and that is what the people
in Weston found. They say, hey, that lot is available
and then the first thing you know it is $25,000.00. We
just could not write off those kinds of monies.

Mr. Lamoureux: The Minister refers to Weston and |
can relate to Weston very easily. In many cases what
ends up happening is a lot will go up for sale and when
any group or interested party sees that lot up for sale,
by the time the paperwork and bureaucracy goes
through the home may have resold. If you go to this
particular residents association or even through the
Revitalization Board, they can give you several cases
in which the lots at one time they could have been
picked up for $10,000 and now they are selling for
$20,000 and $24,000.00.

What | would ask the Minister is, whatformat or what
is the proper procedure?—I know in terms of the ones
in Weston. What is the Government doing? Do they
send out community representatives into the areas
looking for potential infill homes, or do they hear through
requests through different residents associations?

Mr. Ducharme: When we sat down with Weston we
devised a system where the city would pick up the lot
and send their appraisers out right away. So you would
not have that time gap, that was to speed it up. We
knew we were having the same concern you are having.
We now have that arrangement throughout the city. We
use their appraisers. You have to remember the
neighbourhood improvement programs which we have
in place, like Weston and a couple of others, that is
how we are picking them up. We are dealing with the
city now. The city goes out, they pick up the lot on
behalf of the residents associations.

Mr. Lamoureux: | appreciate the answer the Minister
has given. In terms of the rural areas, such as Brandon
and so forth, what type of infill construction has there
been in the past number of years in the rural parts of
Manitoba?

Mr. Ducharme: The only ones we have done in the
rural areas—we have picked up infill lots for rental
purposes, built the houses and rented them out on a
rental basis for rental purposes only.

Mr. Lamoureux: Mr. Chairperson, that is all | really
had to ask on the infill, but before we pass this particular
line | noticed last year’s Estimates. If we look at the
Professional/Technical, and | am looking on page 19
of these Supplementary Estimates. The previous year
it went from three down to one and now it is going to
two. Are they increasing the staff, the Professional/
Technical support staff in the Department? Are they
anticipating on bringing it up to three? Then | would
ask why it would have been reduced and then broughi
back up. Is it people had left or were they released?
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prepared to put extra monies to environment if they
know for sure those dollars will go for the improvement
of the environment.

The question | have for the Minister relates to the
quality of water of that other large river in our city, the
Assiniboine.- (interjection)- Right, the Minister says, not
good. | sit out in my backyard and look out on it, and
| swear it has become worse in the last decade. | would
ask the Minister, in all seriousness, what actions his
department is taking regards clean-up of impacts by
Portage la Prairie, but in particular, Brandon, and the
impacts of the municipal sewage and of the industries
contained in those cities.

Hon. Glen Cummings (Minister of Environment): First
of all, both Brandon and Portage have been in violation
of or have had difficulty meeting the standards of their
licences. That is not secret. They are both working to
attempt to come within the parameters that are
required. Specifically in Brandon, there have been some
actions which the city has taken.

| am reaching a little because some of the things
that| hope | can correctly put on the record come from
my period in municipal affairs rather than my time in
environment. We are the licensing and monitoring
department, but in terms of the one project that
Brandon has undertaken, they have a nitrate discharge
problem. Brandon has always maintained that the
nitrate level above their intake was high enough that
they should not be required to meet the lower levels
of their discharge. The one thing that they have done
is to take the discharge from a PMU plant—Ayerst
Organics, | believe it is—who use pregnant mare urine
in the process of their drug production, and it was
assumed that there was a nitrogen load coming from
that plant. That is now lagooned separately, and then
| believe pumped to agricultural use, but at least it is
separated out. | cannot precisely describe the method.

The city has a lot of initiatives in the development
stage in terms of—they are consistently saying that
they have a problem meeting their obligations financially.
This is of course something that | have always argued
that the smaller communities, given the loading that
goes with industry and the population base upon which
to spread the costs of dealing with sewage loading,
are put at a disadvantage. | could make a light reference
to the hog plant. It costs $4 million just to put the
infrastructure in for the hog plant at Neepawa. The
Brandon site for the Burns rendering plant, which is
now owned by a new company, Rothsay, there is
consideration being given to moving that plant and
modernizing and updating it; some of the sewage
loading comes from it as well.

So there are things of that nature in the works, but
there we will require in the not-too-distant future
somewhere, depending on which engineer you talk to,
between $5 million and $15 million of additional
infrastructure needed in the Brandon system, which is
the basis upon which | made the comment when we
issued the orders to Winnipeg for additional disinfection
of their sewage. In relationship to the base upon which
the cost could be spread, the costs associated there,
depending on whom you listened to, are between $8
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million and $12 million, are in fact not great on a per
capita basis.

Mr. Taylor: One of the concerns that | have is that the
information we have indicates that from time to time,
there is a rather significant discharge from Simplot.
Sometimes there is a warning of this, and the waters
coming down the Assiniboine toward the Red are
carrying a slug of significantly contaminated water; other
times the notice time is very, very short. In fact, it is
difficult to get notice out to the public and other water
users along the Assiniboine that in fact that is
happening. In fact, | have seen as little as 12 hours.

Can the Minister specifically address the problem of
contaminants coming from the Simplot plant in the
today context?

Mr. Cummings: | would have to refer to the department
to dig out specific information. It is my understanding,
however, that Simplot has moved a long ways to reduce
any nitrate emissions that they would have. They have
some test projects under way, or have plans on the
books for one specific proposal, for using some of their
waste to go into a greenhouse-style operation. They
also have recently instituted an upgrade; that is, as |
recall, the people from Simplot indicating verbally to
me that they were able to recover a lot of what at one
time they could not deal with and was waste. But precise
details of the today situation | cannot tell you, except
to say that Simplot is also very likely embarking on a
major improvement project within the next few years,
and that will also probably significantly enhance their
impact on the environment.

Mr. Taylor: Mr. Chairperson, | would appreciate it if
the Minister then could, with the assistance of his
officials, provide me with a post facto update, in writing
then, on the status at Simplot, with particular reference
to the fairly major chemical spill that occurred about
a year ago, and indicating in the correspondence how
that will be preventable in the future and what specific
measures are being taken.

Speaking of the department, | note with pleasure we
have with us here this afternoon that well-known
provincial Thespian, the Deputy Minister of the
Environment himself. Welcome. | did not get any free
tickets yet to those plays.- (interjection)- Especially in
certain ridings, and possibly Hansard might require a
spelling correction on that one. Those that perform on
the stage as actors, in other words.

| have a further question about problems in the rivers
in the city area, and it relates to what we had happen
about a year and a half ago where we had a rerun of
exploding sewers, this time in the north end. In previous
years, going back | guess almost a decade ago, it was
a similar occurrence in the south end of the city and
it was created by the illegal dumping of explosive liquid.

| would like to ask the Minister if there has been
further action taken with the city since the
announcement some time back by his predecessor as
to the actual practices by the City of Winnipeg. |, for
one, am convinced that they are not yet sufficient to
guarantee we will not have a repeat. | am referring
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specifically to the aspect of monitoring and sampling
on a frequent basis at the actual dump stations because,
although there are now only two, north and south end
treatment plants and those plants are staffed, in reality
the trucks just come and go. There is no real procedure
in place on an ongoing basis which says each truck is
checked, either by sampling, by sniffing, by manifest,
or any other means.

| wonder if the Minister could address what | think
is a shortfall in safety procedures and practices and
what his officials might be doing to try and tighten up
that aspect.

* (1530)

Mr. Cummings: Well, part of the answer will lie in the
implementation of the final parts of The Dangerous
Goods Handling and Transportation Act, whereby more
of the objectionable materials that the Member refers
to will be handled completely by manifest. In other
words, a company—and not to single out any company
or product—when they receive 5,000 gallons of a
particular material and end up with an amount at the
end of their process that is waste, they are able to
demonstrate how they have used all of the material
and account for it, as well as account for what ends
up as waste. But that is only part of the answer. The
other part of the answer will be improved monitoring
through the city.

The Members have been very anxious to criticize the
factthattherewas a joint provincial and city committee
struck to deal with environmental matters and The
Environment Act, and some people have indicated, well,
now that there are three or four orders in place, what
will that committee have to do? This is probably a fairly
good example of how that committee will have to
continue to function so that we can communicate better.
There will be a monitoring function and as an
environment department, | would think that we are quite
aware of the fact that there is no way that we can
monitor every function that goes on.

The Member has probably identified an area that
the city and the province can have further discussions.
Those discussions, on that particular item—he
referenced the previous Minister—I have not been
involved in any discussion since | became Minister. For
a specific report, | would have to give it to him in writing
later.

Mr. Taylor: Mr. Chairperson, | would suggest that, given
the significance of the matter, the Minister should get
himself a full briefing on the issue. | think the criticism
from this side has, in all fairness, not been about the
mechanism that the Minister referenced, which is a
joint provincial committee. | think there should not be
in principle any objection to that. The issue is, was this
particular problem and other similar difficult issues
being handled properly? It was more that side of it,
and | think the Minister gave part of the answer which
is all right. Bring the haulers of these waste materials,
whether they be just offensive by odour, or whether
they are toxics, or whether they are explosives, but
bring them under The Dangerous Goods Handling Act.

If that is the case, then | assume we will see a form
of licensing of some sort. If that is not about to happen
and there is a loophole, and there could very well be
in The Dangerous Goods Handling Act, because I think
all jurisdictions are still doing somelearning on it, then
| would suggest some licensing specifically for those
type of handlers that are generally based in fairly
localized jurisdictions.

(Mr. Gilles Roch, Acting Chairman, in the Chair)

You have them in certain of the R.M.s. In the R.M.s
they will tend to be mostly the haulers of domestic
sewage out of holding tanks with very little other things,
occasionally farm chemicals. So occasionally, those
things have been disposed of in the wrong ways and
in the wrong places.

| would suggest an overall program by this Minister
dealing with education; licensing, either under The
Dangerous Goods Handling Act or under another Act;
a new form of licensing; manifests, as the way of
checking what is going on; monitoring on a regular
basis; sampling on an infrequent basis, but, in fact, on
an irregular basis, so thereis no pattern to the sampling,
and those samples be sent to the labs to see if they
cross-match with the manifests; and with inspections
from time to time into the premises of the firms, so
that there can be a review of what is going on. Is the
manifest system working? Are there two sets of books?
Are the firms actually doing dumping on their own lots?
That sometimes takes place. | would ask for the
Minister’s reaction to those points.

Mr. Cummings: On the first point, the previous
question, to begin with, there is a second part to the
monitoring and control that would be put in place as
the city waste treatment plants are licensed. They will
need to have a better capability to test and monitor
and verify what is being dumped, so that they can have
a better record of what they are treating, as well as
what they are discharging. There will be increased
controls, along the nature of which the Member is
asking, in relationship to those who are dumping.

In terms of monitoring generators, that is one of the
areas where the Department of Environment has a huge
responsibility ahead of it. It will proceed on an ongoing
basis. Obviously, we cannot blanket all generators
overnight as we proclaim the other parts of the Act.

Mr. Taylor: Would the Minister undertake, through the
joint provincial civic committee to bring forward this
aspect of monitoring of generators, but not just the
monitoring of the generators at their base of operations,
but at the dumping points themselves? | think he is
quite right, as | am not certain the city knows what it
is receiving into the system. That | think is concern for
anybody, not just in the fact that if the wrong material
gets in, the processing will not take place efficiently,
but maybe it is something that should not be going
through that system and out into the river at all. | think
that is the only way you are going to have a warning—
ongoing monitoring with irregular sampling, and the
sampling of course going to labs for turnaround within
a few days time.

| would ask that he do that and | would ask also,
either through this committee which maybe is not the
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they have to make to one another so that situations
such as dragged on for many months in the south
Transcona area, to the great discomfort of residents
of the neighbourhood, need not become a regular
occurrence in our province. | do not believe that the
Minister would like to have anxieties spread from one
neighbourhood of the province to another on a rotating
basis. | urge him to use this particular opportunity as
atest case for determining the standard approach that
will in fact, in the final analysis, be acceptable in
situations across the province.

Once again, though, without asking a question to
the Minister, | would like to express my satisfaction at
the removal of the PCBs from the previous storage site
in south Transcona.

Mr. Cummings: | said | had some good news and
some bad news. | have got almost good news.
Apparently they willnot be moved until 9 a.m. tomorrow,
Mr. Chairman, but at least the promise is there.

Mr. Kozak: Mr. Chairman, | have faith in the Minister’s
word on this matter, and | will not withhold my
congratulations until nine o’clock tomorrow morning.
He has them now. This matter is successfully concluded,
except that | do repeat my urging to the Minister to
use the negotiations between his office and the office
of the local school board to develop province-wide
standards so that situations of this sort need not drag
on for many months in future.

Mr. Bill Uruski (Interlake): Mr. Chairman, | rise this
afternoon to raise a couple of questions on a matter
that the Minister is probably not very pleased with my
actions in earlier days, and that relates to the matter
of his withholding of a licence that was granted to the
proposal by the communities of Plumas and Gladstone
for the transfer of water from the Assiniboine Delta
Aquifer, and | would like the Minister’s explanation as
to how long that licence will be and his reasons for, in
fact, overruling the Clean Environment Commission.

Mr. Cummings: Yes, the Member for Interlake may or
may not be aware that the Member for Dauphin (Mr.
Plohman) queried me on this issue as well. | would take
some umbrage with his comment that | withheld the
licence. The Clean Environment Commission
recommended a licence. My department drew up a
licence with conditions. There is a 30-day appeal period,
which | presume the Member is well versed on, during
which appeals can be heard to any licence.

During that time there are two things that can happen:
one is that the affected parties can go ahead with
construction and cannot be interfered with during the
period of appeal; or the Minister can suspend the appeal
once the 30 days are up. What really that does is
suspend the decision as to whether or not the licence
will be valid. The licence has not been withdrawn. The
effect is similar, but the effect does have an end to it.
The Minister for Rural Development (Mr. Penner) and
myself have pledged ourselves to a conclusion to this
issue by next spring, and | do not anticipate not living
up to that.

Mr. Uruski: Mr. Chairman, | would like to ask the
Minister, what will occur between the time that the

licence was granted and next spring that will change
this whole situation?

Mr. Cummings: Well, the Member knows the answer.
| am sure he just wants to have me put it on the record
again. The fact is that the Minister for Rural
Development has asked for additional work to be done
by an independent firm, independent consultant, to do
two things—well, more than that, but two pertinent
pieces of information we want confirmed. One is the
cost of alternatives in terms of source of supply; and
to re-examine some of the issues that were brought
forward in terms of the aquifer itself.

| do not have the terms and conditions of the contract
in front of me. | do not have the name of the company
and | should know. | know that there have been
applications made, | do not know if the Minister for
Rural Development (Mr. Penner) has at this point signed
a contract. | believe he has, but | cannot completely
confirm that.

Some of the figures that were brought forward, and
this means no disrespect to the people who did it, and
| think there is some willingness on the part of people
within the department even to feel that we have treated
quality civil servants with some disrespectin questioning
their figures or their integrity. That is not the case
because part of the options that were brought forward
as proposals for the Westlake proposed pipeline, some
of the figures brought forward were not solid. They
clearly stated that they were estimates and they were
somewhat loose estimates. | just want to be sure that
those ends are tight.

Mr. Uruski: Mr. Chairman, can the Minister indicate
for me what was the looseness in those estimates that
made him believe that a second look was required at
those cost estimates, when both PFRA and the Minister
for Rural Development’s Water Services Board, who
have been in the business of providing water to
communities for over the last almost 20 years, have
been doing these estimates? What led him to believe
that those estimates were soft, as he put it?

Mr. Cummings: The one obvious question that | have,
and have not received a complete answer to, is the
cost of establishing a head, an intake point in the lake.
The figures that were thrown out on the cost of that
were very high, and | need to know if there are not
alternate engineering methods that would bring that
cost down considerably.

Mr. Uruski: Mr. Chairman, could the Minister clarify,
when he talked about intake point, is that at the
Hummerston site or the intake at—

Mr. Cummings: Yes.

Mr. Uruski: Okay. The Minister is indicating that he is
not satisfied that the quotation for the Lake Manitoba
alternative is in fact accurate. Is that correct? Mr.
Chairman, what advice has the Minister received to
lead him to believe that the components of the figure
for treatment are out? Is it the source development,
is it the water treatment costs, or is it the pipeline costs
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in those components because there are really three
separate parts to that?

Mr. Cummings: Well, the Member is zeroing in on this
one aspect and rightly so, because that is one area
where | had indicated | had some concern. | do not
think that he should assume that is the only area of
concern that caused me to recommend to my
colleagues that this matter be re-examined over the
course of the winter.

| do not think that he should continue to use the
position that he does, that somehow we have irreversibly
stopped the progress of getting water into either Plumas
or Gladstone, because by the time the Environment
Commission had made its report and my department
had prepared its work on a licence, we were getting
well on into the fall. Yes, there is probably a short period
of time in the fall when some construction could have
been done, but this process has not irreversibly delayed
the start-up of getting a pipeline system into that area.

The other aspect that | wish to get firm understanding
of, for my own purposes, is ‘why it is that the people
in the area, who are looking for pipeline water delivered
to their farmsteads, have the impression that besides
their hookup costs of between $5,000 and $6,000 they
will get water for about two cents a gallon delivered
to the farm gate? That is not part of a report, but it
is certainly a part of a great expectation. It has been
raised out there in the community, and one which is
giving us all some grief, | would have to indicate.

* (1650)

The Member asked whether or not | had some
concerns about the figures in relationship to treatment
costs—the global figures, perhaps pumping costs
related to the global figures—and the establishment
of a headwater inlet from the lake. The reason | raise
that issue is that at no time did anyone reference the
point that there are users on that lake today. | have
some of them in my constituency. The Sandy Bay Indian
Reserve is drawing water from that lake. | have been
to their treatment plant. | have seen the water that
they are producing. | have received information on the
analysis of it, and | have information on the cost of
establishing their inlet, which was considerably less than
what the ballpark figures that we were given for the
establishment of an inlet under the proposals that were
brought forward for the choosing of the alternatives
to supply the Westlake area.

Mr. Uruski: The Minister, as he had in private
discussions with me, clearly looking at the one
alternative, has zeroed in on it. Notwithstanding that
the price from the lowest cost alternative, or estimate
to the alternative, of the pumping back of Lake
Manitoba water is about $4 million in terms of cost
differential, is the Minister prepared, or who is prepared,
even with the kind of costs that he is quoting about
expectations being raised in the community? | do not
know who has raised those expectations because | was
not aware of any of the delivery costs that the Minister
has quoted. Notwithstanding those expectations, the
project that he is looking at is the most costly project.

If he has concerns with the previous costs, which would
be part of the delivery costs of water to the residences
along the pipeline, who would pick up the additional
costs of the alternative that he is now setting if that
is his desired alternative?

Yet | fail to see from all the technical data that has
been presented to the Minister that this is the best
alternative. In fact, it is the last alternative that is on
the recommendation list of both, not only Water
Services Board but his colleagues, the Minister of
Natural Resources’ (Mr. Enns) department, who has
been doing monitoring work there for over two decades,
and PFRA.

So | ask the Minister to really seriously reconsider
his position. The fact of the matter is the licence was
issued on August 1. The Clean Environment
Commission hearing was concluded on the 25th of July.
The licence by his own department was issued August
1, and he is saying there was no time in the fall to do
construction. Mr. Chairman, that is not true. The Minister
knows that there was August, September, October;
there are three months of construction. That pipeline
could have been laid. The pipeline, | venture to say,
could have been into those communities by freeze-up.

Mr. Chairman: The Honourable Minister has time for
a short answer.

Mr. Cummings: There is a 30-day appeal period that
the Member forgot to allocate for. By the information
that | was given from the Water Services Board, they
would not have had the water as far as Highway 16,
even at that point, which still means the people in that
area would be hauling water further than they are today.
The interesting thing that has happened in that area
is that there is an enormous problem getting potable
water into that area, but to supply water to Plumas
alone is probably not economically viable. Gladstone
has to be part of that process, and yet Gladstone is
getting exactly the same quality of water delivered to
their treatment plant as 90 percent of the other towns
in rural Manitoba.

The water quality is absolutely lousy in the rivers the
last couple of years because of it being so dry. We are
looking at the expenditure of between, depending on
which project and whose figures you use, somewhere
between $6 million and $12 million. | think that we have
to be very sure that we are making good use of the
taxpayers’ dollars, and that we are using the appropriate
principles of water management in relationship to
aquifers as well.

Mr. Chairman: The hour being 5 p.m., time for Private
Members’ Hour.

Committee rise and call in the Speaker.
IN SESSION
Mr. Speaker: Order, please. The hour being 5 p.m.,

time for Private Members’ Business. The Honourable
Member for Burrows.
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Thursday, December 7, 1989

COMMITTEE REPORT

Mr. William Chornopyski (Chairman of Committees):
Mr. Speaker, the Committee of Supply has considered
certain resolutions, directs me to report progress and
asks leave to sit again.

I move, seconded by the Honourable Member for St.
Vital (Mr. Rose), that the report of the committee be
received.

MOTION presented and carried.

PRIVATE MEMBERS’ BUSINESS

DEBATE ON SECOND READINGS
PUBLIC BILLS

BILL NO. 2—THE LANDLORD
AND TENANT AMENDMENT ACT

Mr. Speaker: On the proposed motion of the
Honourable Member for Inkster (Mr. Lamoureux), Bill
No. 2, The Landlord and Tenant Amendment Act; Loi
modifiant la Loi sur le louage d’immeubles, standing
in the name of the Honourable Minister of Natural
Resources (Mr. Enns). Stand.

Is there leave that this matter remain standing?
(Agreed)

BILL NO. 4—THE HIGHWAY
TRAFFIC AMENDMENT ACT (2)

Mr. Speaker: On the proposed motion of the
Honourable Member for Assiniboia (Mr. Mandrake), Bill
No. 4, The Highway Traffic Amendment Act (2); Loi no
2 modifiant le Code de la route, standing in the name
of the Honourable Minister of Health (Mr. Orchard).
Stand.

Is there leave that this matter remain standing?
(Agreed)

BILL NO. 10—THE BEVERAGE
CONTAINER ACT

Mr. Speaker: On the proposed motion of the
Honourable Member for Springfield (Mr. Roch), Bill No.
10, The Beverage Container Act; Loi sur les contenants
de boissons, standing in the name of the Honourable
Minister of Health (Mr. Orchard). Stand.

Is there leave that this matter remain standing?
(Agreed)

BILL NO. 13—THE MANITOBA
INTERCULTURAL COUNCIL
AMENDMENT ACT

Mr. Speaker: On the proposed motion of the
Honourable Member for Selkirk (Mrs. Charles), Bill No.
13, The Manitoba Intercultural Council Amendment Act;
Loi modifiant la Loi sur le Conseil interculturel du
Manitoba, and the motion of the Honourable Member
for Thompson (Mr. Ashton) that the question be now

put, standing in the name of the Honourable Minister
of Health (Mr. Orchard). Stand.

Is there leave that this matter remain standing?
(Agreed) The Honourable Member for Ellice.

Ms. Avis Gray (Ellice): Mr. Speaker, it certainly gives
me pleasure to speak on, not just this particular Bill
but, the motion that is being put forth in regard to this
particular Bill. | did have the opportunity to put some
comments on the record in regard to this very important
Bill brought forth by the Member for Selkirk (Mrs.
Charles). | think it is very important when we look at
the entire multicultural community.

| think there has to be a recognition of where the
Government seems to be coming from and where we
as Liberals are coming from in regard to how we view
working with the muilticultural community. | often recall
the Minister responsible for Culture, Heritage and
Recreation (Mrs. Mitchelson) talking about
multiculturalism in the sense of speaking of the food,
the arts, and the culture of the various communities.

Certainly, that is a very important element of the
multicultural community, but it is only one element. |
think oftentimes that this Government has failed to go
beyond that and really look at the importance of working
with the multicultural community in economic
development and in integration into our society.

| have had the opportunity to speak with many
individuals and with many groups who represent the
ethnic and multicultural communities in regard to this
very important issue. The sense is out there that we
must be working with the multicultural communities
and saying to them economic development is very
important, and we do not see your groups just as being
there to provide festivals in the City of Winnipeg and
being there to promote your own culture. We see you
as a very integral part of our society, and how we can
show you that we see you in that light is by looking
at very specific programs that would actually promote
economic development within our communities.

* (1700)

When we think of the immigrant population that has
come into this country over the last number of years,
what group are better entrepreneurs when it comes to
small businesses than many of our multicultural
peoples? What better group have that intense work
ethic who believe in working hard, who have moved
to this country in many cases for a better life, not just
for freedom which of course is very important, not for
just freedom of speech and freedom of religion, but
because they believe that they can have a better way
of life in this country, because they believe in the work
ethic?

They believe in wanting to be part of our community,
and not just part of our community by participating
and organizing festivals throughout the year to express
their art and their culture, but in actually really becoming
integrated into our community within the area of
economic development. | have used the word
integration, Mr. Speaker, very specifically, not
assimilation into our community but in fact integration.
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