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Mr. Speaker: Before determining whether the motion
meets the requirements of our Rule 27, the Honourable
Member for Churchill will have five minutes to state
his case for urgency of debate on this matter. A
spokesperson for each of the other Parties will also
have five minutes to address the position of their Party
respecting the urgency of this matter.

Mr. Cowan: Mr. Speaker, this is indeed a difficult issue
for you because | realize that you have to make a
determination as to what really is urgent and what is
not urgent in order to make a decision respecting this
request. | guess the question then becomes: when
does a matter, or situation, or potential crisis become
a crisis and for that reason become urgent?

| would suggest that we are at a point in time where
the timing is extremely critical with respect to the
necessary intervention by the provincial Government
to save the community of Lynn Lake. We cannot wait
for the closure to actually take place because to do
so would be to abrogate our responsibility here to try
to prevent that closure using every opportunity possible.

We know that final decisions are being taken now.
The notice for the closure is November 6. It has been
twelve and a half weeks since that notice has been
given and the issue is still unresolved. | would suggest,
Mr. Speaker, that that alone makes it an urgent situation
when you are less than two weeks away from a closure
and you have had twelve and a half weeks to resolve
the issue and you cannot.

We do not know when that die will be cast. We do
not know whether it will be today, this afternoon, or
tomorrow, when that final decision will be taken. We
know that meetings are being held, we know that the
company is going through its check list for closing the
community, that they are trying to locate locks and
padlocks and chains and hasps. We know that there
is a meeting tomorrow in Lynn Lake on the part of the
Ministers. We found that out today in Question Period
and | was told that the reason the Ministers are going
to Lynn Lake tomorrow is to discuss with the Citizen’s
Committee what will take place in an orderly shutdown
if a closure does happen.

They told us today that there is no agreement. So
we have to assume that they, as the company is going
through their check list, must now be going through
their own check list. So in fact it is an extremely urgent
matter. The actions of the Government itself, in
arranging a meeting on 24-hours short notice, because
the community just found out about it around noon
this afternoon, and the meeting is to be held at one
o’clock tomorrow, betrays the fact that they believe it
is extremely urgent as well. So | would say that the
Government has reinforced the fact that this is an urgent
matter.

Second, in order for the debate to flow, it must be
that no other reasonable opportunity exists to bring
forward this matter and to have it resolved. Well, Mr.
Speaker, | have tried every other opportunity. | have
discussed this in three committee meetings. | have put
motions forward for papers. | have asked questions
that were unanswered. | and my Leader have asked
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the Premier to travel to the community to talk to people.
| have asked questions in Question Period. | have
mentioned this in my debates. | have mentioned it in
my budget debate. | mentioned it in my debate on the
throne speech. | have written letters. | have put out
press releases. | have held press conferences. | have
had private conversations with Ministers who would
listen to me. | have applied for information under The
Freedom of Information Act. | have even been silent
for the last two weeks, as | told the Minister | would
be in committee. It is a matter of record, because |
felt that they needed two weeks without pressure to
try to resolve this issue, but when the company starts
to locate the padlocks that silence has to end, and not
only does my silence have to end, but all those in this
room who care about Lynn Lake and the future of the
North, their silence has to end as well. This debate, if
requested, will be the only opportunity for us to make
that collective presentation to the Government and tc
the public, and also to allow the Government tc set
the record straight because there has not been enough
information.

This is a headline from the Northern Breeze, which
is the newspaper for Lynn Lake, and it says: Not Enough
Information from Premier. That is after the Premier (Mr.
Filmon) visited the community. That headline is from
one month ago, September 27.

| can tell you that nothing has changed in the past
month. So not only is this a debate for us to speak
out on the Opposition benches, but it is an opportunity,
and there is no other reasonable opportunity for it to
be conducted in this way, for the Government to provide
the information that they have not yet been able to
provide, rather than rushing up to have meetings in
Lynn Lake on such short notice and thereby betraying
their own sense of urgency.

Mr. Speaker, perhaps you may not be able to make
that decision. | do not know, but | suggest to you that
if you are having difficulty trying to determine when
the critical mass has been reached, when the critical
stage has been passed, and when we have to have
this debate when there will be no other opportunity to
do so, you do have an opportunity available to you,
and that is to leave the question open to the Members
of this House. | for one would be interested in seeing
how the Members of this House would vote with respect
to whether or not this debate should proceed. That is
a resolution of difficulties like this that has been
exercised | think effectively by previous Ministers, and
| hope you would consider it.

Mr. Reg Alcock (Opposition House Leader): Mr.
Speaker, 250 jobs out of a town of 1,500. For a
Government that speaks bravely about de-
centralization, and the support of small and remote
communities, this Government has taken remarkably
little action on this and several other matters when we
have seen the shut down of plants.

| think that we had an opportunity today to avoid
this debate. We had an opportunity in this House for
the Minister to stand up and give us some further
information that would satisfy the concerns that
Members of-this side of the House feel about what is’
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occurring in Lynn Lake. The Minister did not take
advantage of that opportunity.

We have no further information than we had when
we came into this Chamber, and | think the time is long
past due that we express to this Government and to
the province our feelings about what is happening not
just in Lynn Lake, although Lynn Lake is the issue today,
but right throughout the North. So we would like to
have this debate proceed today.

Hon. Clayton Manness (Minister of Finance): Mr.
Speaker, addressing the urgency of this matter and
whether or not this is the last opportunity for Members
of the House to debate an important issue before
actions may or may not be taken, let me say that having
watched issues come forward under Rule No. 27 for
emergency debate, that in my view this is one of the
more legitimate issues than has been considered and
brought forward by Members in Opposition during this
Session.

| thank the Member for Churchill (Mr. Cowan) for
advance notice. It certainly is a better approach to
giving indeed all Members of this House some
opportunity to prepare their thinking for matters such
as this.

Mr. Speaker, there is a major story to tell, whether
it is with respect to the urgency, or whether it is with
respect to many of the negotiations that have taken
place up to this point in time. Let me say that the
Member for Rossmere, the Minister of Energy and Mines
(Mr. Neufeld), welcomes an opportunity to lay before
the people of Manitoba and all Members of this House,
a fuller story as to the Government’s involvement in
its attempts to see the continuance of activities at that
location.

* (1430)

This Government has been open in this matter. The
Minister has beenvery forthright. The Government has
gone some distance in trying again to see the activities
at LynnGold continue. We welcome the debate, and we
look forward to engaging in it immediately.

Mr. Speaker: The Honourable Member for Churchill
(Mr. Cowan) did provide me with notice of this matter,
as required by our rules. | have listened with care to
the advice of Honourable Members respecting the
urgency of debating this matter today and thank them
for their assistance to the Chair.

The other opportunities to debate this matter are
limited. The Estimates of the Department of Energy
and Mines are not likely to be considered for some
time as they are eighth on the list for the Chamber.
There do not appear to be any other immediate
opportunities to raise the matter. However, | do note
that the Honourable Member for Churchill (Mr. Cowan)
has not yet used his grievance. As | have previously
informed the House, the matter to be considered
according to Beauchesne’s Citation 389 ‘““must be so
pressing that the public interest will suffer if it is not
given immediate attention.” Additionally, Beauchesne’s
Citation 390 states in part that ‘‘the ordinary

opportunities provided by the rules of the House do
not permit the subject to be brought on early enough
and that public interest demands that discussion take
place immediately.”

Because of the seriousness of this matter and its
potential effect on the community of Lynn Lake and
the surrounding communities, | am satisfied that the
essential conditions stated in Beauchesne’s and
reflected in the practices of the House have been met.
| have noted and am taking into account in making my
ruling the apparent general wish of the House to debate
the matter. Therefore, the question before the House
is shall the debate proceed? Those in favour? Agreed.
The Honourable Member for Concordia.

Mr. Gary Doer (Leader of the Second Opposition):
Thank you for the ruling and the concurrence of the
Members of the Chamber on this very, very serious
situation. As the Member from Churchill (Mr. Cowan)
has indicated, it is very difficult to-know exactly when
a situation like this will develop and when the Speaker
shall make such a ruling. We really appreciate, Mr.
Speaker, the fairness that you have developed and
worked with all Members of this Chamber over the
years, and we really on behalf of the people of Lynn
Lake and the surrounding community appreciate the
decision today.

We would not be offended, Sir, if you want, there
are a lot of people away in this House sick today, Mr.
Speaker, and if you feel obligated to leave the Chair
we would not be offended by that, Sir, right now.

We have visited the community, the Members in
Government and the Government Ministers have visited
the community and are fully aware of the very, very
serious situation. We know the negotiations have gone
back and forth in a very sensitive way. We know that
there is a lot at stake in terms of those negotiations
with the private sector, but this is a community that
has had a long tradition in our province and the mining
industry. It is virtually at death’s doors, Mr. Speaker,
in terms of the viability of the community, and the
viability of the economy of of Lynn Lake.

We have met with teachers, social workers,
community leaders, miners, management of mines,
Government officials, conservation officers, Native
people, everybody from the community. They believe
that there is a necessity for a bridge to maintain the
LynnGold Mine in its short-term difficulty with the
commodity prices, particularly gold. There have been
precedents in this province, Mr. Speaker, where bridging
finances havebeen arranged to ensure the communities
that can be devastated by short-term commodity prices
can be maintained, and therefore in the medium term,
and in the long term we are not left with ghost
communities.

Mr. Speaker, the mining industry and mining
communities are somewhat similar to agricultural
communities because sometimes agricultural
communities in our province can be subjected to the
subsidies or weather or a combination of commodity
prices that are artificial or unfair and communities and
families are in a potential of being destroyed in a short-
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term. basis by the vagaries of the commodity market
in the agricultural sector.

(Mr. Mark Minenko, Acting Speaker, in the Chair)

That is why, Mr. Acting Speaker, we put in place
sometimes long-term programs, sometimes short-term
programs of Government support to help and bridge
the vagaries and the deficiencies of a short-term
marketplace situation so that we are able to maintain
the communities and the quality of life over the medium
term.

Mr. Acting Speaker, two or three years ago, when
the subsidy issue developed in such a way, we all in
this Chamber supported subsidy payments to farmers
and other components of the agricultural sector to
ensure that our farmers were not driven off the land
because ofworld and international prices that they could
not control.

Two years ago, everybody in this Chamber supported
drought payments. We would argue about the
application, we would argue about the implementation,
we would argue about the amount, but we did not
argue at all about the absolute need to bridge, through
public sector spending, the absolute crisis situation on
the farms of western Canada because of the devastating
drought that took place.

So, Mr. Acting Speaker, the principle of public sector
support for a commodity crisis is well established in
western Canada and | believe in northern Canada. In
the short run there will be negative commodity prices;
in the short run some companies will try to exercise
some pressure on the public purse and communities
to take advantage of those short-term commodity
markets.

But, Mr. Acting Speaker, we believe that with the
buoyant mining sector we have in northern Manitoba
in the last couple of years, well above what was originally
projected in the budget of ‘88, much to the great benefit
of Members opposite, and well above what was even
predicted for the budget situation in 1989—we have
received upwards of $300 million extra in revenue in
the mining sector because of the buoyant world
economic situation primarily with nickel. Yes, the
commodity prices of gold have gone down, but | do
not know any industry analysts that are not projecting,
over a period of time, that gold will indeed go up, and
| do not know any analysts that do not tell us that the
gold will not in the long run continue to be a very
precious commodity. The Members opposite say that
is not right. Well, | will read their opinions.

That is why we want to listen to this debate and hear
the position of the Government, but surely when we
have a situation where there is $300 million in revenue,
primarily from northern Manitoba, of mining revenues,
when some of that money has found its place into a
rainy-day fund, surely we can bridge the short-term
commodity situation in Lynn Lake and keep the 250
jobs in that community, keep that town and community
going. It is absolutely vital that we do everything possible
for northern Manitoba communities and the quality of
life in northern Manitoba.

There is no question, Mr. Acting Speaker, that there
always can be -other things placed in northern

communities. Thereis no question we can look at other
opportunities. | know the previous Government and |
know the present Government is looking at other
possible opportunities for Lynn Lake, but let there be
no mistake, if the mine goes down and 250 workers
and their families, with the kind of salaries and quality
of salaries and benefits that are a part and component
part of a mining industry, are lost to that community,
we are in a severe financial situation and the community
itself will become a potential ghost town, according to
the citizens we met with.

Now, that did not come from just our opinions and
our research, Mr. Acting Speaker, it came from the gas
station operator who has just put in capital investment
into his community.

An Honourable Member: Now the mayor.

Mr. Doer: Is he the mayor? Well, | would congratuiate
the owner of the gas station in his election last evening
as mayor because | was very impressed with his
presentation and his advice to have short-term bridging
of this commodity sector in Lynn Lake.

Whether it was the mayor, the principal of the school,
the teachers, the mine workers, the company president,
the social workers or the health care workers that would
be left with a skeleton hospital if this situation
developed. If all people just ask this Government to
put in place a short-term plan just as the former
Government did in 1985, just as the former Government
did in 1983 in Leaf Rapids, put in some kind of plan
to get us past this short-term crisis, so that we can
maintain the jobs in our community.

* (1440)

So in conclusion, Mr. Acting Speaker, through you,
| would like to thank the Speaker of this Chamber for
his decision today. | agree with the Member for Churchill
(Mr. Cowan), we cannot wait for tomorrow afternoon
and we do not need another Schefferville in northern
Manitoba. We need the jobs and the mine in the
community of Lynn Lake and we implore and would
encourage the Government to do everything in their
power to bridge this crisis. Thank you very much.

Mr. Paul Edwards (St. James): Mr. Acting Speaker,
it is with pleasure that | stand today as the first speaker
for our Party on this very important matter which is
before the House this afternoon and, properly so, as
a matter of urgent public importance.

Mr. Acting Speaker, | am going to concentrate my
brief comments because we have a very limited time
to speak, each of us, on the labour adjustment aspect
and the problems that the North is facing in our
economy in this province and | am convinced under
the present regimes, both in Ottawa and in this province,
will continue to face, unfortunately. We know that many,
many Manitobans have lost their jobs in the last year
and a half. | have said before and | will say again that
| believe free trade is a mistake, and free trade will
add to the burden on Manitoba workers through the
process of rationalization and the so-called level playing
field. :
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| think we are going to increasingly see good jobs
drained south and indeed, Mr. Acting Speaker, we have
also seen jobs drained east and west within our own
nation.

| raised in this House a number of days ago the
shutdown of the mine in Flin Flon and the 87 jobs which
were lost in that community and | want to reference
that, in particular, as we talk about the North. The mining
industry, of course, is a very volatile industry and an
industry that can go through good times and bad times
in a very short span because of course the international
markets are really not controllable on the part of any
Government and are as volatile as any market in the
world. Mr. Acting Speaker, we see the ramifications of
that on communities that tie their economies to the
metals trade, and of course Lynn Lake and communities
like Flin Flon and Thompson are communities that are
particular vulnerable to those swings.

The price of nickel is fairly high, meaning that Inco
and the City of Thompson are not doing so poorly right
now. However, the other metals that are mined are not
so well off and in particular we are talking about gold
in this case, Mr. Acting Speaker. As the Minister has
correctly stated, he cannot be expected to prop up the
price of gold in the world. We do not expect him to
do that. What we do expect him to do is to take the
initiative to preserve the jobs and the populationin the
smaller communities in northern Manitoba that are tied
directly to the mining industry.

One of the ways you can do that is through long-
term diversification of the economies in these smaller
communities. The Government can and should take
the lead in terms of incentives for diversification of the
economy in these northern communities. A perfect
example of a way in which Government can do that
and show leadership in that area is through the
decentralization of its own operations. Mr. Acting
Speaker, we have seen this Government commit time
and again to decentralization. We have yet to see a
cogent plan put forward by this Government to actually
achieve that.

What the present Government seems to be hanging
its hat on is setting up a Cabinet office in Brandon
which operates basically as a referral service to
Winnipeg. Decentralization means more than that.
Decentralization means jobs, good jobs, going out to
the communities outside of the Perimeter Highway. For
a Government which comes primarily from outside of
Winnipeg, | think |, as well as most Manitobans, am
deeply shocked at the level of perimeteritis that seems
to be pervading this Government. That will, | am sure,
wreak its effects in the months to come as it has already
done, Mr. Acting Speaker, but probably worse than the
loss of not being pro-active is the loss of jobs that are
tied to the private sector and, in this case, the metals
market.

The Government has no response, because the
Government has no ability and has done no legwork
to provide for the people in those communities when
these things happen.

| have spoken before on what | consider to be an
abysmal lack of sophistication, of forethought, and of

pro-active measures in the area of labour adjustment.
This is another example of where that type of labour
adjustment is essential, and it is essential that it must
work for the continuation of this community in its
present form as a viable, thriving, northern community.

We have seen this Government speak highly of its
plans in this area. We know that they are aware of the
de Grandpre Report, which spoke at length about the
need to get sophisticated and get serious about labour
adjustment in our society, yet the budget reveals a total
commitment in new dollars of somewhere less than 10
cents per Manitoba worker. That is not going to do a
heck of a lot, Mr. Acting Speaker, for the people in
Lynn Lake. It is not going to do a heck of a lot for the
people in Flin Flon. There just is not the ability on the
part of this Government to come to grips in any serious
way with the downturns that those communities are
going to face.

One of the things that shocked me, specific to the
mine shutdown near Flin Flon, was that the Minister,
and | can only assume that it was a flippant remark
at the time when | asked the question, said that mine,
the Tartan mine, is in fact outside of Flin Flon anyways,
so it is not really a community. The 87 people who
were laid off in that case | am sure would take issue
with this Minister. They are members of a community,
most of them are members of the Flin Flon community,
and that community is going to be reeling when those
very well-paid jobs, relative to other jobs, Mr. Acting
Speaker, jobs that support families, jobs that support
economies and jobs that keep a community thriving
and active.

| think we are increasingly facing a situation where
we will not be able to keep those people in Manitoba.
We are going to continue | think to see drains of highly
skilled people to other provinces, to the United States,
and that is a great shame.

| believe that we need to get with it, in keeping with
the report of the federal Government who themselves
promoted free trade and recognize what they said. In
their opinion they felt that free trade would be good
for the country. | disagree with that, but even after that
disagreement they did say even if free trade is good
for us we are going to have to have a sophisticated
approach to labour adjustment.

This what | might call tragedy for this northern
community concerns this caucus greatly. We look
forward to the ensuing debate. We look forward to
hearing from the Minister as to his solutions and his
ideas for this community.

It is a community in need of leadership, leadership
from the provincial Government, and we look to this
Minister to come forward with a plan of action in the
wake- of the many pitfalls which appear to be facing
this community in northern Manitoba, and indeed all
of northern Manitoba, Mr. Acting Speaker. | want to
thank you for this time. | understand that my time is
finished. | have one more minute. Thank you.

| might add then in conclusion, it is our feeling that
northern Manitoba does need a sophisticated approach
to diversification in the local economies throughout
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northern. Manitoba. We believe that the Government
can take a leadership role in that area through incentives
and also through decentralization of its own Civil
Service.

We look forward again to this Government making
good on its commitment to decentralization and making
good on its commitment to making the North a viable
place to live and to raise families. You have to have
jobs to keep people in the North. They need to provide
for themselves and their families and that is what this
Government is called upon to do. Thank you, Mr. Acting
Speaker.

* (1450)

The Acting Speaker (Mr. Minenko): Order, please.
The Honourable Member for Interlake.

Mr. Bill Uruski (Interlake): Mr. Acting Speaker, | am
very pleased to take part in this debate this afternoon
on the crisis facing Lynn Lake in northern Manitoba.
| think that the Government really has to be more
forthright with the citizens not only of Manitoba, but
particularly with those in the community of Lynn Lake.

Can you imagine in a community where a closure of
the mine of this magnitude will in fact directly impact
approximately 25 to 30 percent of the work force right
in that community, what a devastating impact that would
be?

Can you imagine going on over the last number of
months with the kind of uncertainty that hangs over
many of those directly and indirectly benefitting from
the employment within this mine? The uncertainty of
wondering whether we are going to have to pack up
and move knowing that the homes in our community
will be devalued because of such a magnitude this
displacement may have, yet not having the kind of,
what | would say, assurances from the Government that
they will in fact examine and do what is necessary to
maintain an entire community.

Mr. Acting Speaker, we have in Manitoba experienced
what | would consider a boom in the mining industry,
and the Government has in fact been the recipient of
major tax benefits as a result of the royalties charged
on minerals, recognizing although that gold prices at
the present time have dropped dramatically, but other
minerals in, | guess what | would call, the income basket
of mining communities are staying up there.

So really the Government should be playing a role
in this whole process by doing what has been recognized
in agriculture over the last number of decades of
providing that kind of income stability. In this case it
would be job maintenance stability to communities
dependent on natural resources or the mining
communities. In the grains sector the federal
Government over the last, what is it now, 15 years, it
is at least 15 years, recognized that in thegrainsindustry
there had to be some long-term stability put into place
in the grains sector recognizing the—

An Honourable Member: |t has only been in the last
four years under the Mulroney Government.
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Mr. Uruski: Oh, no. In the last four years the payouts
have been made, but the stability was long recognized
by all Parties. The Minister of Natural Resources (Mr.
Enns) will have an opportunity if he so desires to speak
to this resolution.

The Parliament of Canada recognized at least 15
years ago that income stability and income protection
for western Canadian grain farmers dependent primarily
on world export markets was a prerequisite to provide
the underpinnings of rural western Canada. So a fund
called the Western Grain Stabilization Fund was put
into place with contributions from the federal
Government and from the farm community to provide
for the long-term stabilization plan in the event that
grain prices tumbled to disastrous levels.

Now | want to tell the Minister of Natural Resources
(Mr. Enns) this has occurred across the farm community
over the last four to five years, and massive payouts
have been triggered out of the plan.

In fact, Mr. Acting Speaker, one might say that the
plan is in such a deficit that the federal Government
has had to take the action to in fact write off some of
the payouts because it is not likely to be paid back.
Yet the same situation exists in the mining communities.
The Province of Manitoba over the last number of years
has taken hundreds of millions of dollars in royalties,
royalties that belong to all the citizens of this province,
in fact could have and should have | think have the
intuition and the foresightedness to put into place a
fund that will deal with the kind of situations that Lynn
Lake faces today.

The Government of the Day really should be coming
out and saying, yes, we will not allow the kind of actions
that are being proposed for Lynn Lake to take place.
That may make negotiations a bit more difficult and
the private sector may then take an attitude of saying,
well, if the Government is there it will bail them out.
| believe that the Government should be taking a much
more aggressive stand if that kind of attitude persists
by any of the mining communities. | am not certain
that is the case, but clearly, to have heard the Minister
of Mines (Mr. Neufeld) a number of weeks ago saying,
oh well, there is really not that much we can do and
it may be the end of the community, that is
unacceptable. It is unacceptable to the people of Lynn
Lake; it is unacceptable to Manitobans; it is definitely
unacceptable to Members in this House, and so to hear
that the Minister is going up to Lynn Lake tomorrow
to have an announcement and is not prepared to share
some of that information with Members in the Chamber,
| find that bordering on total disrespect for this House.

If the Minister has information that he is prepared
to share with the citizens of Lynn Lake, surely he has
not only the authority but really requires the confidence
of Members in this House to share with the Members
of this House that information. So, Mr. Acting Speaker,
| am pleased that this debate is being held today. It is
not only crucial, it is critical for the people of Lynn Lake
and of Manitoba to know what the future of their
community will be.

Mr. Manness: It is my privilege to enter into this most
important debate. Mr. Atting Speaker, | know our



Thursday, October 26, 1989

Minister in due course will lay out for the record some
of the involvement in the Government in trying to
maintain the activities at Lynn Lake.

* (1500)

There are a lot of questions that one has to ask. |
have had the opportunity to have listened to the Leader
of the NDP (Mr. Doer), | have had an opportunity to
have carefully to certain remarks put on the record by
the MLA for St. James (Mr. Edwards). | think the basic
question here is, how far does Government go in
propping up a non-viable corporation?

Of course, that question in itself begs a lot of
questions. The Member for Dauphin (Mr. Plohman) says,
well, not necessarily non-viable. He is right, not
necessarily non-viable. That brings into question, timing.

The Leader of the NDP beseeches Government to
direct funds, to use his words, ““to help move through
the short-term crisis.” This then becomes in some
respects a philosophical argument. It becomes such
because it is almost impossible to define the term
“short-term.”

Mr. Acting Speaker, it is never easy for any of us to
definite what a short-term difficulty is, but | can tell
you as | stand here the NDP could never define the
term ‘“‘short.”

Mr. Acting Speaker, what has happened, and as the
Minister has said on many, many occasions, never was
it envisaged that the price of gold would fall below $400
an ounce, $400 U.S. an ounce for such a long period
of time. The Leader of the NDP (Mr. Doer) says the
price of gold is about to go up. He claims as a source
analysts from the investment industry.

You know, Mr. Acting Speaker, we all receive the
analysis sheets from Richardson Greenshields, from
Nesbitt Thomson, from Midland Doherty and on and
on and on, and they tell us, they try to give us some
insight into the forecast as to what is going to happen
in various sectors, and within those sectors what
companies are going to do the best.

The Leader of the NDP (Mr. Doer) says and | quote,
““that the industry claims that the price of gold is going
to rise above $400 U.S.”” Mr. Acting Speaker, two points,
No. 1, it will happen. No. 2, when will it happen? The
NDP would lead you to believe that it is soon, short
term. | could speak volumes as to the definition and
how the definition of short term to the NDP has cost
the taxpayers of this province hundreds of millions of
dollars over 10 years because of their definition, short
term.

| say that only as a philosophical debating point.
What we are talking about here is the future of a
community, hundreds of people living in the community,
I understand 1,250 people, 250 jobs. These people are
expecting more than a philosophical debate today. |
understand that.

Mr. Acting Speaker, also the taxpayers of this province
are interested in this debate because they want to know
how far this Government should go in propping up a
non-viable, in today’s terms, industry, not meaning the

mining industry per se, but the industry with respect
to producing gold at a time when the break-even cost
must be by necessity below $360 U.S. an ounce.

So, Mr. Acting Speaker, those are the two areas that
we must debate here today. This Government and the
Minister of Energy and Mines (Mr. Neufeld) for the
record will lay out some, at least, of the considerations
that we are prepared to put forward, to bridge the short
term, significant of themselves, risk associated with
them and themselves, incredible risk, to show not only
the people of Lynn Lake but to show all Manitobans
that we were prepared to go the extra mile in support
of a community, still are as we stand here today, if
there can be a meeting of the minds.

Mr. Acting Speaker, how far should we be expected
to go, and how far should the taxpayers of the Province
of Manitoba be expected to go? We know that the
former Government had made some provision. They
went some distance. Again, our Minister of Energy and
Mines for the record will say how far our former
Government went in support at Leaf Rapids. That is
right, and he will lay that on the record and Members
opposite may take some satisfaction from that, they
may put a different interpretation on the success or -
the lack thereof with respect to that bridging through
the short term.

Mr. Acting Speaker, Governments are put into place
to make decisions. They are put in place to make
executive decisions as to how far they should go, and
that is a subjective value judgment. | disagree so heartily
with the Leader of the NDP (Mr. Doer) when he would
make it sound like the short term were something in
terms of weeks, or something in the terms of months.

One knows when you are talking about a situation
such as this that months may not be long enough, that
indeed maybe we are talking about a year. Maybe we
are talking about two years. Somebody then has to do
the cold, hard analysis, the very difficult analysis
coldhearted in support of the taxpayers of this province.

Mr. Acting Speaker, we have done that. We have
done that, and as | stand here, | want to indicate that
we have gone far beyond the call of responsibility to
try and bridge the short term.

-(interjection)- Now the Member for Dauphin (Mr.
Plohman) says, you did not get results. That begs the
question: how much money do you throw at it before
you get the results? Do you throw in $35 million a year
like the Members opposite did in support of Manfor,
for a two-year -(interjection)- no, the Member says,
who started it? | do not want to go back to who started
it. The reason for starting it | am sure was as good
then as it is today, but the point is when do you make
the hard decision?

This is what former Premier Pawley had to say on
April 13, 1983, when Sherritt-Gordon was the issue.
This is from page 1699, and | quote: ‘| want it to be
made very, very clear again, Mr. Speaker, that
Governmentis not there just to hand out funds to those
that make applications. Otherwise there is no end to
the demands that might be made upon Government.”

Mr. Acting Speaker, that is why we have been put
in place today, because of the legacy of many years
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that they had decided to close MacLellan operations
in Lynn Lake. They gave 14 weeks notice. Immediately
the labour adjustment unitin the Department of Labour
contacted the company to make sure that there would
be alabour adjustment committee started in Lynn Lake
should the mine close.

All the time, and | want to reiterate, we have been
working to keep the mine opén. We understand as well
as anyone how hard it is for a community to face what
might be the end of a way of life. We wanted to make
sure that they would be able to continue in Lynn Lake.
We wanted to make sure that this mine could stay open
and we have done everything possible to make that a
reality. But in the event that did not happen, the
Department of Labour which handles the relocation,
which handles the labour adjustment units, had to make
sure that these were in place and that is what happened.

There were two industrial adjustment committees
started, one with the mining company employees and
one with the Lynn Lake community, so that everyone
would be covered who would be affected should there
be a close down of the LynnGold operation.

* (1540)

The adjustment committee deals with 250 employees.
They deal with members of the LynnGold staff, both
the steelworkers, the EIC, Employment and Immigration
Canada, Manitoba Labour, and they work together to
make sure that there is a committee in place to help
the employees. The same thing happens with the Lynn
Lake community, and it is most important for everyone
to understand that this is going on at the same time
that we are working as a Government to try and keep
this operation open. It is important that the employees
as well know that there is some help at hand. This is
the type of work that my department, the Department
of Labour, does in that community.

There was a committee struck in both areas. The
first thing they do is there is money supplied to the
adjustment committee so they are able to hire a Chair
of their choosing. The Government does not have any
input into that. This is between the company and the
workers to make their own decision on who they have
to chair it and they have both chosen very competent
Chairs that they are pleased with. This is how it works
because it really is what we are working to do in
Manitoba Labour is to work with the people who will
be unemployed with the people who may be dislocated
from their areas of work.

It is important to understand that one of the first
areas that they go into, the first thing they do, is they
survey the workers because they have to know exactly
what type of employment these people are looking at.
We are not just talking about miners, we are talking
about support staff within the mine, we are talking about
people in the community. There is a lot of groundwork
that is done and it started almost immediately.

Another thing that is done immediately is they get
someone in who is a financial planner to help people
because immediately when something like this may
happen people are in all kinds of financial, not maybe
all of them in trouble, because some of them may have

investments that they have to consider, they have
pension plans that they have to consider, there are
numerous things that they have to look at. That is one
of the areas that the adjustment committee deals with.
They make sure there is somebody there.

The other person that they get almost immediately
once they have done the survey is they get an
employment counséllor. There are some very good
people who work in that area and have been used in
other areas. It is not hit and miss by any means. There
is a very structured way of doing it but at the same
time it is very flexible and it is not short-term.

Sometime you will find employees that have made
a decision that they would prefer to get their own
employment. So they go out and they do so. They do
not work with the adjustment unit or the adjustment
committee. It possibly does not work out. Even if it is
a year’s time, they can go back and they will get help.
These committees are not set up for short time, they
work as a flexible unit to help the employees, because
one of the things that they assist them in is in job
search, in resume writing, in interview skills, information
on retraining opportunities, job placement assistance,
and | had mentioned before financial planning, individual
counselling, workshops, anything that the committee
decides that they would feel that they think is useful.
This committee gets together, the job counselling
person, they all have a lot of experience in this area,
and they work very well with the employees and it is
a wonderful area.

Another area that wehave been in touch with certainly
is with Family Services. The person that is in the
employment centre is from Family Services, and this
is on secondment. That is a help too because when
they need emergency assistance it will be there for
them. There is somebody there that can help them out.
It is most important that the people in that community
know that we are there to help them.

Our greatest hope is that they will not have to really
use this service, that they will be able to stay in their
own community. That is one of the things that this
Government has been working to make sure.

| see my time is almost up, one minute. | would just
like to say that the services are customized and they
are flexible. You work on a one-to-one or if there is a
group of employees that would like a certain course,
they make that happen. They bring in people from other
companies and they make sure that the recruitment
people get in touch with the employees. They do all
this kind of work. | want to assure the House, and |
want to assure the people of Manitoba that we are
doing everything possible to make sure that should this
closure happen that they have the assistance. We are
doing everything in our power to make sure that that
does not happen.

Mrs. Gwen Charles (Selkirk): In order to relieve the
tension that sometimes this business that we are in
builds up, | have just finished reading the Hitchhikers
Guide to the Galaxy, the first section. In this book, it
starts off by this gentleman worried that his house is
going to be plowed down because they are going to
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