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Hon. Messrs. Manness, McCrae 

Messrs. Angus, Cowan, Enns, Gilleshammer, 
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Workplace Safety and Health 

Mr. Mike Bessey, Executive Council 

Mr. Harry Harapiak, MLA for The Pas 

MATTERS UNDER DISCUSSION: 

Annual Report for Manfor Ltd., fiscal year 
ending December 31, 1987. 

Mr. Chairman: I call the committee to order at this 
time. I have a couple of resignations to deal with first. 
"I wish to resign from Economic Development 
Committee effective March 23. Parker Burrell." Do we 
have a replacement? 

* (0905) 

Mr. Edward Helwer (Gimli): Mr. Chairman, I would 
like to nominate Clayton Manness, the Member for 
Morris, to replace Parker Burrell. 

Mr. Chairman: Clayton Manness has been nominated. 
Agreed? (Agreed) 

Hon. C layton Manness (Minister of Finance): Thank 
you. I appreciate your support. 

Mr. C h a irman: "I wish to resign from Economic 
Development March 23, 1989. Jim Ernst, Charleswood." 

Mr. Helwer: I just appoint Jim McCrae, the Member 
for Brandon East, to fill that position. 

Mr. C hairman: Mr. McCrae has been nominated. 
Committee agree? 

Mr. Helwer: Brandon West, sorry. 

Mr. Chairman: Committee agree? (Agreed) 

"I wish to resign from Economic Development 
Committee. Elijah Harper." Do we have a nomination? 
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Mr. Jay Cowan (Churchill): I would nominate John 
Plohman. 

Mr. Chairman: Mr. Cowan nominates Mr. Plohman. 
Committee agree? (Agreed) 

Okay, if there are no more resignations or 
nominations, I would like to ask the Minister to make 
a few comments. 

Mr. Manness: Mr. Chairman, I really only want to correct 
one matter on the-this is a draft?-draft of the 
proceedings from Thursday last. lt is ori page 27 when 
an Honourable Member asked Mr. Bruce why do you 
want to be on the board of directors, and Mr. Bruce 
responded we were not invited and it is written a 
different way. lt is written as "bite it." His response is 
we were not invited, on page 23. 

An Honourable Member: What page? 

Mr. Manness: Twenty-three. 

Mr. John Angus (St. Norbert): I just want to clarify 
the Minister's intent. Is it a typo on a word or were in 
fact you invited? 

Mr. Manness: Well, I do not know what "bite it" would 
have to do with the request that we be invited to sit 
on the board of directors. I obviously believe that the 
individual who was listening to the transcription 
obviously picked up the wrong word completely. 

Mr. Chairman: With that, Mr. Minister, are we prepared 
to let the committee Members fire away with questions? 

Mr. Manness: Yes, by all means, Mr. Chairman. 

Mr. Chairman: Okay, committee Members, have you 
got any questions or are we prepared to pass? 

Mr. Angus: Mr. Chairperson, I might suggest that as 
we are still looking at the financial implications then 
there are a number of other sections vis-a-vis the 
environment, vis-a-vis the training and the upgrading 
of the personnel that is currently employed, that we 
move on to different sections reserving the right to 
come back to some of the financial questions a little 
later. If the committee is of a mind, unless my 
honourable colleagues from the third Party have specific 
questions on the financial matters they want to ask at 
this time, I am prepared to relinquish the floor to them. 

Mr. Chairman: Mr. Minister, do you have any problems 
with the request of Mr. Angus? 

Mr. Manness: Not at all, Mr. Chairman. 

Mr. Chairman: Okay. Then we may proceed. 
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* (0910) 

Mr. Angus: M r. Chairperson, I woul d  l ike to move i nto 
the area of the environmental controL The M i n ister 
ind icated that the special status that Manfor, in relation 
to environmental concerns, i s  goin g  to be changed and 
I bel ieve h e  indicated that they were now goin g  to be 
p art of  The E n v i r o n m e n t  Act  of the P rov i n c e  of  
Manitoba. I was wondering i f  he could  just elaborate 
on that direction : why that has happened, and what 
it in fact means in sort of real terms. 

Mr. Manness: M r. Chairman,  I wi l l  ask M r. N orm 
Brandson to join us at the table from the Department 
of  the E n v i ro n m e nt, i f  w e  are  m o v i n g  i n t o  some 
environmental questions. 

The general response to the question I w i l l  p rovide 
f irstly though and that  is  that it is  my understand ing 
that by way of  Order-in-Counci l  exemption was provided 
to the pulp and paper indust ry with i n  the Province of 
M a n i toba from t h e  reg u l at i o n s ,  m a n y  of  the 
environmental regu lations ,  particularly i n  the area of 
water d ischarge. 

Mr. Bessey, in going through the presentation last 
Thursday, i ndicated t hat the Government was going to 
remove that exemption . 

Mr. Norm Brandson (Environment and Workplace 
Safety a nd Hea l t h ) :  T h at is correct .  T h ere is a 
regu lation under the previous Clean Environment Act 
and now rol led over to the exist ing Environment Act 
that exempts the pulp and paper industry for d ischarges 
to water. That regu lation was f i rst passed back in 1975. 

Quite frank ly, I am not sure that there was a necessity 
ever to have such a regu lation because l iqu id  eff luents 
from the pulp and paper i n dustry are regu lated under 
the federal Fisheries Act .  I n  other words, that is a 
legitimate jurisdiction that exists regardless of whether 
or  not there i s  any provincial  regu lation i n  p lace that 
governs l iqu id eff luent from pu lp  and paper mi l l s  so 
that the only jurisd iction the province could  exercise 
with respect to l iqu id  eff luents is  to either i mpose 
addit ional or more str ingent condit ions than those that 
exist in the federal regu lat ion.  

Mr. Harold Taylor (Wolseley): Yes,  I am interested to 
see what the official is not ing on that g iven that the 
federal Government has ful ly delegated its authority in 
the f isheries area to the Province of Man itoba. Does 
that, therefore , say that it is  really a case of t here is 
no p o l i c i n g  of  t h i s  m atter  a n d  t h at t h e  fed e r a l  
Government i s  not active i n  fisheries i n  M an itoba and 
i t  is solely a provincial responsibi l ity and has been so 
for years. So who is  looking after th is  d ischarge then? 

Mr. B randson: That is actual ly incorrect. The federal 
Govern m e n t  has d e l eg ated some aspects of  
enforcement of the regu lations under the Fisheries Act 
to  t h e  p rov i nce .  O t h e r  aspect s ,  it h as reta ined  
jur isd iction. The  example of  l iqu id  eff luents from pu lp  
and paper mi l l s  is an example of  a jur isd iction that the  
federal Government has maintained and monitors and 
continues to enforce as  they see f i t .  l t  has  never been 
delegated to the P rovince of Manitoba. 
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Mr. Taylor: Wel l ,  I wou ld l ike to point  out to M r. 
Brandson then that there seems to be a d i fference of 
o p i n i o n  between h i s  d e partment  a n d  t h at of t h e  
Department o f  Natural Resources because, a t  hearings 
that I con ducted on behalf of the City of Win n ipeg in 
the summer of 1985, officials of that department made 
that statement, and it  is  i n  the publ ic record of the 
c ity. 

There are other matters that we have to get i nto 
today, but I woul d  l i ke an undertak ing then,  i f  we seem 
to have an i mpasse this morn ing ,  to find out who is 
actual ly carry ing out th is  responsibi l ity because I have 
a lso heard t h e  concu r r i n g  comment  from federa l  
Fisheries. I would  l ike to know if  the regu lations, the 
federal regu lations, are being enforced and,  if so ,  by 
whom . If M r. Brandson would  g ive us an u ndertak ing 
to br ing that  back either to the next meet ing of th is  
g ro u p  o r  subsequent  to that ,  I wou l d  very m u c h  
appreciate it .  

Mr. Manness: Before M r. Brandson answers I am sure, 
hopeful ly, that the department wi l l  br ing back some 
g reater understanding associated with the q uestion. 
However, I point out to the committee, M r. Chairman,  
that what M r. Taylor is asking i n  some respects, i n  my 
view, is a moot point because we are moving on. We 
are going to remove the exemptions so that the province 
h as jur isd iction with in  those areas from now forward.  
Now what is happening  up to th is  point  i n  t ime,  yes, 
hopefu l ly  M r. Brandson wi l l  be able to provide that .  I 
w i l l  ask h im whether or not he wi l l  be able to. 

• (0915) 

Mr. Brandson: I certain ly can come back to the 
committee with addit ional information . For clarification, 
however, my assumption woul d  be that the Department 
of N atural Resources was referr ing to those portions 
of the Fisheries Act that are administered by the federal 
Department of Fisheries. The Fisheries Act is somewhat 
com p l icated  i n  t hat t h e  federa l  F i s h e r i e s  peo p l e  
themselves have delegated part o f  that act t o  t h e  federal 
Department of Environment, and i n  turn t here is an 
i nter-relationsh ip  between the federal and provincial  
Departments of Environment with respect to delegat ion 
or non-delegation of those parts of the Fisheries Act 
which have been delegated to the federal Department 
of Environment. 

So I think that may be where some confusion may 
arise with the N atural Resources people, i nd icat ing I 
th ink qu ite properly that the federal Department of 
Fisheries' aspects of the federal Fisheries regulations 
have, i ndeed , been de legated to the P rovi nce  of 
Manitoba. Not all of the parts of the Fisheries Act that 
have been delegated to the federal Department of 
Environment,  however, have been so delegated to the 
Province of Manitoba. 

M r. Ta y l o r :  I a p p rec ia te  t h at c la r i f i cat ion , M r. 
Chai rperson. I have questions for M r. Brandson about 
t h e  poten t i a l  fu tu re  u n d ertak i n g s  of t h e  n ewly  
const ituted M anfor. The situation is that today we have 
an industrial p rocess which takes advantage of the 
inherent nature of the type of f ibre found in the slow 
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g rowth trees that are prevalent in our part of the world .  
I am referring to the h igh strength brown k raft paper 
that is produced out of that plant. Because it is kraft 
paper, it has less pol lution coming from the industrial 
p rocess than from the process that we were going to 
be looking at, which is a bleached paper process. Now, 
in that we are going to see, I gather, a conversion of 
this mill from a one product kraft to a one product fine 
paper, we are going to see a very major change in the 
make-up of the plant, and we are g oing to see a very 
major change in the industrial pol lutants that will be 
produced by that plant.  

My questioning is going to be on the pol lutants 
themselves. For example, when one goes into a white 
paper, the b leaching process that is employed is called 
b leaching ,  but in effect what it is, it is separation of 
white and brown fibres. The leftover brown fibres which 
give our brown k raft paper its natural colour are going 
to be p roduced at the bottom of a vat in the form of 
a sludge. The disposal of this sludge is the chronic bug 
bear of f ine paper mi l ls .  The solutions unfortunately 
are not very satisfactory i n  the world and, in  particular, 
the North American record is very sad. 

What I want to k n ow is with this conversion away 
from the more natural p roduct to something that is 
more highly refined , what are the intentions of the 
corporation with regard to dealing with this very hard 
to handle industrial pollutant, i .e. ,  the brown sludge 
produced? 

Mr. Manness: M r. Chairman, I wi l l  ask M r. Brandson 
to give a fuller response, but again I remind Members 
of the committee, or  at least I point out to Members 
of the committee that the G overnment before us h ad 
to look at the product that was being produced in the 
exist ing mil l .  Today that product commands on the 
marketplace the return of $670 a long tonne. M r. 
M acDonald is right. lt is long g rowing; it is a very strong­
fibred product. 

* (0920) 

Mr. Taylor: A point of order, who is M r. MacDonald? 

Mr. Manness: I am sorry, I am sorry, my apology, M r. 
Taylor. 

Mr. Taylor: The record should be corrected. 

M r. Manness: Certainly it should.  My apology, $670 
a long tonne-

An Hon ourable M ember: Ronald McDonald .  

An Honourable Member: Wel l ,  there is  a resemblance, 
right? 

M r. Manness: Is there? I do not think so. Now you 
have taken my train of thought completely, M r. Taylor. 

A nyways, I point out $670 a long tonne with markets 
that were- I woul d  not want to be so unkind as to say 
d iminishing  but certainly not increasing, a product 
t h o u g h  recog n ized  as b ei n g  a g o o d  p ro d u c t ,  
unquestionably. 
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What Governments have to decide, ourselves and 
the preceding Government, is whether or not to, throug h  
t h e  processes that exist i n  t h e  industry a t  this time 
plus one's new technologies that I think are coming 
which we will speak to-which I wil l  ask M r. Brandson 
and M r. Bessey to speak to in due course-which 
minimize the pol lutants, the net result  being a product 
that wil l d raw from the marketplace a value of $970 a 
long tonne, so an increase roughly of almost 50 percent 
in value added. 

Now, that in itself is important but it certainly does 
not have to be the final consideration .  But when one 
looks on the negative side and says, wel l ,  what is the 
sensitivity around unbleached kraft if there is again 
another downturn,  and where d oes it find its market 
niche? As I have shown in the slide the other day, a 
matter of fact in the package of handout, I think it was 
the third page, sensitivity to S PK price, one can see 
very q uickly that if the price of this unbleached kraft 
drops $ 1 50 a tonne, for instance, which could easily  
happen,  al l  of a sudden you have a $25 mil lion loss 
associated with the existing plant. 

The argument can be made, well ,  why d o  we not 
build in al l  the new productivity into the plant and stil l  
work i n  this p roduct? I guess someone can make that 
argument, but again when one looks at the marketplace 
and all the best advice that we have is that you sti l l  
put a t  risk that investment, because i t  i s  a market at 
this point and forecasted beyond this point which is 
not g rowing at all in any respect. Now that d oes not 
mean 10 years from now it may not be return ing into 
some type of interest. At that time, of course, you stil l  
have a facility that can switch back t o  it ,  if necessary. 
So that was the basis on which I guess the Government 
decided that the potential and the best guarantee of 
the activity in  The Pas was to see somebody come in 
and provide for development that would cause the 
conversion over to a b leached mi l l .  I f  there is  a g reater 
response wanted, I wil l  ask M r. Brandson to provide 
for  that. 

Mr. Taylor: Mr. Chairperson, the M i nister has answered 
the question from an economic viewpoint and nothing 
wrong with that.  I n  fact, I think it puts some interesting 
considerations on the table, but I find it interesting to 
note that while the market for k raft overal l  is g rowing,  
neither are there, from what I understand, new kraft 
p l an t s  of any su bstant ia l  size or i n c rease,  k raft 
production worldwide of any increased size out of 
existing p lants on the d rawing tables. But the situation 
for fine k raft paper is something quite different. I d o  
n o t  know i f  t h e  Minister was aware o f  t h e  p lans for 
increased production of kraft paper on a worldwide 
basis which says that instead of accepting the steady 
but not fast g rowth context of producing a product like 
S PK at The Pas we are instead going to be moving 
into a very high competition market, a market that has 
had its u ps and downs, wil l  l ikely have its u ps and 
downs because the cyclical factor of fine papers on a 
mul tigrade basis is something that has been around 
for  a long,  long time. 

We had real downturns in the early'80s and we are 
seeing now a more optimistic market. As a result of 
that more optimistic market and a need for plant 
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modernization at older plants around the world, we are 
seeing  significant h u n d reds of m i l l ions of do l lars go ing 
in to  plant i m p rovement and  p lant  expansion for  th is  
area of product ion.  I am wonder ing what  factor ing that 
had i n  the th ink ing  of the decis ion to go ahead with 
th is very major conversion, because once a conversion 
i s  made, certa in ly  technical ly i t  i s  poss ib le to  convert 
the plant back, but i t  is  n ot l i ke  f l ipp ing  a switch.  The 
conversion back costs, in relative terms in future years, 
w i l l  be as g reat as the conversion to the fine paper 
context. 

* (0925) 

Mr. Manness: M r. Chairman, on that point, f irst I would 
point out to M r. Taylor  i t  is  m y  understand ing that the 
cost of switch ing  back and, i ndeed, if i t  is  economic 
to do  so,  is  very m i n imal .  l t  i s  n ot a major cost to  run  
unb leached k raft aga in .  There is  actual ly very l itt le i n  
t h e  way of capital costs. 

Let me point  out for the record, there was not a pr ior  
condit ion put  on by the Government i n  M an itoba. We 
d i d  not say to potential b idders we are on ly i nterested 
in deal i n g  with you i f  you consider a convers ion.  That 
was not the case at a l l .  As a matter of fact, we would 
h ave just l oved to have had a p roposal that wou ld  h ave 
been centred around expans ion of an u n bleached k raft 
faci l ity, even though my arg ument sti l l  stands.  You st i l l  
g et even better white paper f r o m  that slow growing 
long f ibre. You st i l l  get better white paper and the best, 
the premi u m  white papers, w i l l  come from our northern 
softwoods. There is  no argument. 

Nevertheless, I th ink the Government of the Day would  
l ove to h ave had somebody come forward with a 
proposal sayin g  here is what we p l an to do and n ot 
convert ing .  We never had that .  So we d i d  not make i t  
as a pr ior condit ion that a potential  purchaser wanted 
to come and show an interest and lead i n g  to  some 
type of p r o p o s a l .  There  was a b s o l u t e l y  no p r i o r  
c o nd it i o n  t h at p r ec l u d e d  t h e m  f r o m  b u i l d i n g  t h at 
proposal aroun d  an unbleached k raft m i l l .  

I th ink  the f i na l  po in t  we  woul d  l i ke to make  is  that 
st i l l  the sensit ivity around the lower qua l ity product,  
i . e . ,  the u n b leached k raft, t h e re is  m u c h  g reater  
sensit ivity around there because, of course, i f  the 
product d rops i n  value or  i f  it i ncreases i n  value, a l l  
of a sudden you have substitutables, i n  the area of  
p lastics part icu larly, t hat come i n  very quick ly. For the 
l ife of me, M r. Chairman, we surveyed the whole industry 
and nobody is i nvesting  capital  i n  this type of fac i l ity. 

I n t e r n a t i o n a l  Paper  n ow, w h o  was o n e  of o u r  
competitors b y  t h e  way, came u p  a n d  looked a t  the 
fac i l ity. We thought maybe they m ight be i nterested in 
putt ing i n  a proposal t hat wou ld  g ive them g reater 
capacity in the area of u n bleached k raft . A l beit they 
came in on it l ate, showed no desire whatsoever, and 
they are the b ig  p layers i n  that brown paper  bag 
industry. So,  from our viewpoint, we did not see where 
anybody was prepared to d i rect addit ional  capital into 
that part icu lar  n iche i n  the market .  Second ly, the 
competitors that were there are not expand ing i n  the ir  
own faci l i ty, let  a lone wish ing ,  at least from our viewpoint  
were not wishing  to  expand i n  Manitoba. 
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So, M r. Cha irman, from our point of view, at th is  
po int  i n  t ime,  we had l ittle alternative. Yet we are mindful  
and we ask the q uest ion ,  part icu lar ly of Repap and 
other potent ia l  buyers, i f  indeed it  looks l i ke,  through 
environmental concerns, that society wants to go back 
to u n bleached brown paper, wi l l  th is fac i l ity, w i l l  it cost 
you much to convert over? They said no, it wi l l  not.  
As a matter of fact, i t  is  a smal l  change in  the process. 
So i t  was on t hat basis that we felt i t  was the best 
move under the circumstances at th is  t ime. 

* (0930) 

Mr. Taylor: M r. Chairperson ,  my l ine of q uest ion ing 
has two motivat ions: one, the environmental concerns, 
of which I am cr it ic for our Party; the other being the 
stab i l ity of jobs. 

The M i n ister has repeatedly made comment about 
g rowth .  One of the problems with g rowth in the paper 
i n dustry are the periodic downturns that i t  takes and 
the downturns can exist for a number of years, and 
the downturns can say not only wil l  there be no  g rowth 
but  the probab i l ity is there m ight be layoffs. With that 
sort of a context, I would suggest to the M i n ister that 
the product ion of a product l i ke  SPK, which is 25 
percent stronger than any other brown paper, industrial 
paper, avai lab le on the world market; and, two, g iven 
the environmental context of the desirabi l ity of paper 
products as o pposed to p last ic  products and hence 
t h e  use  of p l as t i c  b a g g ing for  v a r i o u s  i n d us t r i a l  
packag ing  is no longer a s  acceptable a s  i t  once was. 

Even in the l ast year we see changes and the fact 
is that f i rms, in fact large scale firms, are saying, "We 
are us ing environmental ly safe products. We p roduce 
them environmental ly safe and we package them i n  an 
environmental ly safe fash ion." Should i t  not have been 
a consideration in evaluat ing this? l t  is  one th ing to 
say t here might  be some new jobs, it is  another th ing  
to say are  those same jobs going to be there i n  f ive 
years because of the c i rcumstances I just out l ined.  

Mr. Manness: M r. Chairman,  t here is no doubt one 
can bui ld various scenarios going forward. One could  
say th is  m ight happen,  that might  happen, the next 
th ing may happen, and at this point i n  t ime one attaches 
probabi l it ies to those various alternatives and forecasts 
and one has to make a decision on those bases. I d o  
k now that r ight today there is a g reater concern coming 
forward with respect to p lastics. I also know that our 
landfi l ls today are for the most part fi l l i ng  u p  more so 
because of paper being buried four feet or five feet 
u n der the ground.  lt is not deteriorat ing or-wh at is 
a better word ? - decomposing q u ickly at a l l  and so 
that is a problem t hat we have also. 

I d o  not pretend to have the answer to this, but  I 
am saying that I was convinced and G overnment was 
convinced that g iven the state of c i rcumstances, the 
circumstances that we had,  anybody that was going 
to put an i nvestment there to g uarantee the jobs that 
are now in p lace, to g uarantee t hose jobs, because the 
on ly way of guaranteeing the jobs that presently exist 
was for Government to cont inue to be prepared i n  
certa in years to d i rect tens o f  m i l l ions o f  dol lars i n  
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support of the exist ing  plant and the exist ing  product. 
The only way that G overnment could safeguard itself 
from that potent ia l  d raw was to  see come forward an 
i nvestment for s ignif icant amounts of money. 

N ow, al l  that we asked was that any company that 
was going to consider invest ing  that money, at th is  
po int  towards conversion i n  the b leached area, that 
they d i d  not have their  capital locked in so that it could 
not be converted back at a m in imal cost to once again 
not cal l i ng  upon bleach ing agents i f  i ndeed the market 
and society-and th is  is the key-and society said that 
it wanted and was prepared to pay the premi u m  
associated w i t h  brown paper again .  

S o  I t h i n k  w e  asked those q uestions,  M r. Taylor, i n  
al l  honesty. We asked those q uest ions because they 
were i mportant to us also, and other than saying ,  no, 
we are not go ing to deal with you u n less you are 
prepared to stay with the product,  un less you are not 
prepared to br ing in b leaching  agents, I do n ot k n ow 
what other alternat ive we had. 

M r. Taylor: M r. Chairperson, the M i nister has referred 
a couple of t imes to the after-the-fact convert i b i l ity 
back to u n bleached k raft product ion .  I am p leased to 
hear that he has asked that type of q uestion and has 
ga ined that sort of assurance, because the L iberals 
will be watch ing this when the p lans are announced to 
ensure that that convert ib i l ity back wi l l  be inherent i n  
t h e  construct ion plans, s o  that we d o  have that ease 
of production change because it is  someth ing that is 
not in those p lans-when the changes are made, p ieces 
of equ ipment are brought out and production l i ne  
l ineups. I n  other  words,  the a l ignment of the various 
p ieces of equ ipment is physical ly changed. I f  th is can 
be done i n  th is  major plant change then I th ink that 
is a l l  to the good.  lt is to Manitoba's advantage and 
we wi l l  be looki n g  for i t  to come forward as a fact. 

I might  just point  out before I pose my quest ion  to 
the M i nister that the problem in the d u m ps aroun d  the 
country is not paper because paper wil l  b iodegrade 
u nless i t  has been actual ly t reated with plastic or  
someth ing l i ke  that .  l t  b iodegrades and that i s  the 
beauty of paper and cardboard products. The problem 
is overpackagi n g  and, i n  part icu lar, p lastics. That i s  just 
a note to the M in ister. 

The q uestion that I have on the jobs aspect-that 
w i l l  be the part A and there w i l l  be a part B on the 
environment- is the assurance of the job  retent ion  in 
the exist ing context, because I would l i ke  to  take,  
pardon the expression, a more conservative approach , 
and say what can be retained with some sort of 
assurance in the five- to ten-year t ime frame of exist ing 
jobs i n  The Pas and i n  the cutt ing areas out some 
d istance therefrom. The other  is ,  as I raised the point  
i n  my ear l ier  q uestion and have not yet had an answer, 
how wi l l  the brown s ludge that w i l l  be produced i n  the 
b leached paper context be dealt with? I am look ing 
for some sort  of answers today, and I hope that wi l l  
lead i nto a l i ne  of questions on  th is  matter. 

Mr. Manness: M r. Chairman, as far as the brown s ludge, 
I will ask M r. Bessey or M r. Brandson to deal with that 
more specif ical ly. 
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As far as the guarantee of jobs, what was patently 
obvious, M r. Chairman and Mem bers of the committee, 
the only guarantee of the jobs was that firstly somebody 
in some company had to come forward and see some 
economies associated with producing a product that 
al lowed them to profit .  Those were the on ly guarantees 
of the job.  There were none other. I th ink  Government 
and Govern ments over a series of years proved that 
they cou ld  not guarantee those jobs without a massive 
d i rection of capital and, again ,  under the ph i losophy 
that pub l ic ownership st i l l  can work. 

So the only guarantees of the job were to enter i nto 
an agreement ,  an agreement of d ivest i ture with the 
i nfusion of m i l l ions and mi l l ions of dol lars. That is  the 
guarantee of jobs i n  the g lobal sense, 850 exist ing today, 
to bu i ld  to as our numbers show 1,250 with in five years, 
permanent jobs. 

Of g reater concern to us  was how the transformation 
would  take p lace, as many of those jobs today are part 
of the sawmi l l  operat ion.  We wanted to ensure to the 
extent that we could that those ind ividuals were g iven 
f i rst opportun ity for retrain ing ,  upgrad ing ,  whatever, to 
f ind their  way into the pulp and paper side. 

We feel we have done everyth ing h umanly possib le 
i n  the terms of a contract, i n  terms of the Charter of 
Rights as i t  exists in the nat ion today, to protect all of 
the jobs. We cannot visualize a situation where we could 
have gone further to protect what is  in p lace, a $20 
mi l l ion  retra in ing program put up by Repap, over four 
or five years, tremendous recognit ion from their point 
of v iew that they have a role, but secondly, i n  want ing 
to keep peace i n  that area, labour peace with in The 
Pas and d istr ict,  that they have to do  what they can 
to see the orderly t ransformation of jobs from the 
sawmi l l  into the pulp and paper indust ry. 

So, M r. Taylor, I honestly bel ieve that with respect 
to the g uarantee, when we look at the process that we 
went through as the Government in d ivest ing  ourselves 
of Manfor, that we have done almost everyth ing that 
we could with regard to that. 

As far as the brown sludge, I turn i t  over to either 
M r. Bessey or M r. Brandson to g ive greater explanat ion.  

• (0940) 

Mr. Mark M i nenko (Seven Oaks): A point  of order, 
M r. Chairman. I would l ike to q u ickly ask the M i nister 

Mr. Chairman: M r. M i nenko,  on a point of order? 

M r. M i nenko: Yes. Is he suggest ing then that, i f  Repap 
wou l d  n o t  h ave p u r c h ased M a n f o r, w o u l d  t h i s  
Government have been prepared t o  wrap Manfor u p ?  
From h i s  comments just mentioned, h e  would seem to 
suggest that .  

Mr. Manness: I wi l l  answer the quest ion.  

M r. Chairman:  First of a l l ,  I would  l i ke  to i nterrupt. I 
do not bel ieve that is a po int of order. A d ispute over 
the facts is  not a point of order. 
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Mr. Mike Bessey (Executive Council): I do not know 
the Honourable Members who were here for a l l  of the 
p resentation yesterday b ut, with respect to agents, the 
clearing, bleaching process m ay produce as by-product, 
i n  the l ast five years and especial ly in the l ast two to 
t h ree years, the engineerin g  technolog ies in the pu lp  
industry for  deal i n g  w i th  t hose, pr imar i ly  organics, has 
i ncreased somewhat d ramatically. Where the bleach ing 
pu lp  i n dustry tradit ional ly used ch lor ine i n  i ts  b leach ing  
p rocess, they are  now mov ing  to su bstitut ion with 
chlor ine d i oxide. 

The most up-to-date and modern substitut ion m i l l  
as of yet i n  Canada wi l l  probably be the Daishowa m ill ,  
t h e  G reenf ie ld project  in  A l ber ta  t h a t  was just  
announced , that Crestbrook was successfu l i n  b idd ing 
th is  year. The Alberta G overnment has announced that 
t hey are i mproving their  g uide l ines and enforcing some 
of the th ings that we wil l  be enforc ing here. The 
Da ishowa's  e n g i neer ing  capac i ty, a b o u t  the m o st 
m o d e r n  i n  t h e  w o r l d  t o d ay, i s  a b o u t  50 percent  
substitut ion of chlor ine d i ox ide for  chlor ine,  i n  addit ion 
to extended del ignificat ion and oxygen de l ign ificat ion, 
so that i n  the several stages of the bleach ing  process, 
in the several cooks, you remove the l i g n i n  as much 
as poss ib le  without producing any organics. Repap 
currently is engineering  their technology for a 70 percent 
substitut ion factor ch lor ine d ioxide for ch lor ine and wi l l  
u t i l ize exte n d e d  d e l i g n i f i c at i o n  and oxygen 
de l ign ificat ion.  That wi l l  make,  i n  essence, u p  to the 
p resent t ime the most environmental ly sensit ive m i l l  a t  
The Pas i n  the wor ld  unt i l  someone f inds a way to d o  
a 100 percent subst i tut ion,  which m a y  be a couple of 
years away. 

On that point, the techno logy that w i l l  be brought 
into the province wi l l  be nothing short of the best 
technology that is  avai lable,  period, and in fact wi l l  far 
exceed any exist ing pu lp  m i l l  i n  Canada. The federal 
Government by and l arge d oes not even regu late some 
of the organics that are a by-product and are now 
embark ing upon that endeavour. The p re l im inary k inds 
of tolerances that the federal G overnment wi l l  be talk ing 
about as acceptable wi l l  be as much as two t imes higher 
than that which th is  new mi l l  wi l l  be producing. So 
every effort poss ib le  has gone into making sure those 
considerat ions were u pfront and part of the negotiat ion 
strategy, and q u ite frankly part of the development 
strategy of Repap, because t hey understand the long­
term benefits themselves of p roceedi n g  i n  that fash ion .  
I w i l l  ask M r. Brandson to pursue the q uest ion of brown 
sludge more specifically. 

Mr. Brandson: First of a l l, I would l i ke  to preface my 
answer by saying  that we are gett i n g  i nto q uestions of 
some techn ical  complexity. There certa in ly wi l l  be a full 
l i censin g  process appl ied to any alterat ions t o  the 
M anfor fac i l ity. That w i l l  be a detailed, pub l ic, and I 
th ink  q u ite thorough l i cens ing process. So any answers 
I g ive this morning will be of a reasonably general nature 
without going into a lot of the techn ical detai ls, g iven 
that there st i l l  i s  to apply th is  fu l l  l icensing process 
u n der The Environment Act. 

With respect to the q uestion  of sludge control, the 
p resent M anfor mi l l  now produces s ludge.  Th is  wi l l  not 
be a new situation in the switch over to  a new process 
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at the m i l l. The pr inc ip le that we are applying to the 
exist ing faci l i ty and w i l l  apply to any alterat ions to that 
faci l i ty is retent ion of that s ludge.  I n  other words, the 
s ludge is not to be emitted i nto the environment. l t  is 
to be retai ned, control led and subsequently d isposed 
of in an acceptable manner. So, although there may 
be an i ncrease in the q uant ity of s ludge, although that 
is not altogether certa in that there wi l l  be an i ncrease 
in quantity, there st i l l  w i l l  be s ludge and the pr inc ip le 
to be appl ied wi l l  st i l l  be retent ion of that s ludge, not 
emission. 

Mr. Chairman: Before we cont inue with our  quest ions, 
I have another resignation to deal with.  "I wish to resign 
from Economic  Deve lopment  i m med iately. Sharon 
Carstairs." 

Mr. Taylor: M r. Chairperson, I would l ike to nomin ate 
M r. Lamoureux, the Member for lnkster. 

Mr. Chairman: M r. Lamoureux has been nomin ated, 
committee agree? (agreed) 

Mr. Taylor: Yes, the point is  that with th is proposed 
type of paper production there wi l l  be a massive 
increase in  s ludge production un less the process has 
been altered rather radical ly. G iven the s ignificance of 
that and  the problems that there have been for f ine 
paper mi l l s  a l l  over the continent, whether it is the 
ret e n t i o n  c o n t a i n m e n t  areas b e i n g  u nd e rs i zed 
periodical ly overflowing  from production, periodical ly 
overflowing from excess rainfal l  leaching  through into 
the local aqu ifers, contamination of local bod ies of 
water, i mpacts on  w i ld l ife, etc., I think it is  a fai rly 
s ignif icant change. I th ink  that we should hear more 
on this, notwithstand ing  there wi l l  be a hear ing .  

I would  l ike to know to some extent what the technical 
changes are that are contemplated, and I would request 
that we actual ly get a briefing on th is so that we can 
understand the changes t hat are coming .  M r. Bessey 
makes some very i nterest ing points about the new plant 
that was proposed just very recently for Alberta. 

I f  we are having a quantum leap forward in  technology 
improvements, there are benefits to be had.  I th ink  
those reassurances shou ld be on the tab le .  That d oes 
not mean we h ave to get down into the n itty-gritty 
scientific detail but at least a level of detai l  that laypeople 
can understand and be assured of what wil l be going 
on there. l t  sounds l i ke  something of that  nature could 
be put together and I ,  M r. Chairman, woul d  respectful ly 
request that such a p resentation be made before the 
next hearing of th is committee. I bel ieve t here w i l l  be 
another one after today and I th ink  that would be really 
good for the process. I th ink  it woul d  clear the a ir, and 
I th ink  it wou ld show that the answers are there. T here 
seem to be q u ite a few assurances that I am gett ing 
from the Government.  I th ink it is incumbent upon them 
to put them i n  a l i tt le more detai l  and a l itt le m ore 
concrete form . The sort of presentation that we had 
with the overhead s l ides the other  morning, I found 
benef ic ia l .  I th ink  it puts it in a capsu lated form. I think 
someth ing l ike th is  on the environmental side is required 
and I hope there wou l d  be support from the comm it tee 
for that sort of a request . 
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Mr. Bessey: For the Honourable Member's information, 
a l l  of that i nformation and d ocumentat ion is part of 
the records that are f i led as part of the l icensing process 
and wi l l  be part of the publ ic  regi stry and wi l l  form a 
s ign i ficant part of the publ ic  hearing process. lt is not, 
on an earl ier point, a for g ranted consideration that 
there wi l l  be an i ncrease in s ludge proportional to the 
i ncrease in  production because of engineering redesign 
and retrofitt ing of the recovery boi ler in  a recovery 
process itself. So it  is  not a defacto assumption that 
we can make, and the effect of that and the engineer ing 
specifications for that,  which wi l l  be provided by the 
company and which we real ly need them to provide 
and our environmental people to go  through ,  is  what 
t h e  l i c e n s i n g  p rocess i s  a l l  a b o u t .  1 t  i s  t h at 
documentat ion ,  specif ica l ly, wh ich w i l l  be brought  
forward at  that t ime. 

* (0950) 

Mr. Taylor: Yes, M r. Chairperson ,  recogniz ing what M r. 
Bessey just sai d ,  and that is why I phrase my request 
in the fashion that I d id .  I do n ot expect to see in a 
p resentation here the level of eng ineering and scientif ic 
detai l  that woul d  be necessary for a Clean Environment 
hearing on the plant convers ion.  I am not asking for 
that. I am asking  for a qual ity of presentation that a 
concerned layperson can understand what the major 
changes are. That is all I am asking for. I am not 
expect ing people to go  through fiery hoops with a wh ip  
crack i n g  at t h e i r  back .  I want  to  j ust see a n  
understandi n g  i n  general terms what w e  are tal k i ng ,  
because i t  sounds l i ke  w e  are talk ing someth ing that 
is somewhat d i fferent than maybe the past experience 
has been with these types of m i l ls. 

If that is  the case, I would be p leased to hear that 
technology has f inal ly caught up in th is  area. lt sounds 
like the i nformat ion i s  available.  The sort of th ing I am 
looking for is  a 1 5-20 m inute p resentat ion which would 
explain the changes expected , g iven the conversion of 
the plant. 

Mr. Manness: M r. Chairman, M r. Taylor's request is  
fair and we wi l l  endeavour q uickly to put together some 
very basic presentation dealing with the system i n  place, 
with the whole system of recovery and b leaching and 
how effluents wil l  be dealt with. I cannot make a promise 
today as to what date that wi l l  be because obviously 
we are going to have to get back to Repap to develop 
with them a better understanding  of how we keep i t  
down to,  as the Member requests, a basic layman 's 
understanding  approach to developing that type of 
p resentation .  

We wi l l  endeavour to d o  that and whether th is 
committee sits again or when it  s i ts again we wi l l  sti l l  
endeavour  t o  d o  that sometime in  t h e  next, certainly 
with in  the month of Apr i l .  

M r. Harry Harapiak (The Pas): M r. Chairman,  I wonder 
i f  I could ask a q uest ion on the environment prior to 
M r. Plohman going i nto his q uestions. 

Mr. Chairman: Okay. 

M r. Harapiak: I am wondering if we can have a l itt le 
more information on the process that M r. Bessey al luded 

to with the chlorine reduction to 70 percent, i f  there 
sti l l  are going to be d ioxins and how much d ioxin 
emissions there wi l l  be, i f  we could have that i ncluded. 
A n d  a l s o  I wou l d  l i k e  some i n format i o n  on t h e  
reforestation project a n d  programs that would  b e  going 
in because now they seem to be going sort of i n  a 
monoculture process for replant ing.  But now with the 
aspens being a useful tree, I am wondering i f  they wi l l  
be- how they w i l l  b e  changing t h e  reforestat ion.  Also 
there  was some exper imentat ion  g o i n g  on  w i t h  
Roundup, which w i l l  be defeating the whole reforestation 
program now that the aspen is being used . 

I am wondering if M r. Brandson would have any 
information on that or maybe you can br ing it  forward 
at that same meet ing.  

Mr. Manness: M r. Chairman,  as far as reforestation,  
we come here today prepared to answer reforestation 
quest ions.  We look forward to do ing that and to the 
extent that we cannot then we wi l l  br ing back responses. 
But we are prepared to move into fair d iscussion on 
reforestation today. 

As far as specific questions, again deal ing  with the 
environmental cycle at the plant, we wi l l  i nclude those 
in the p resentation that we are prepared to make in  
th is  month  of Apr i l .  

Mr. Angus:  With the committee's permission, not just 
again on the environmental aspect, I too have questions 
on the reforestation and I appreciate that we can move 
into that today and discuss that. I th ink  that wi l l  be 
beneficia l .  But being a lay person,  I am concerned about 
how much bleach you are going to be using. Is  i t  tanker 
cars fu l l ,  or i s  it  trucks ful l  dur ing the course of a year? 
H ow is  i t  transported i n?  How do you get it  to the m i l l ?  
Is  i t  by ra i l  or by truck? And then ,  of course, how do 
you  dispose of it  when the sludge comes out? 

Agai n ,  I th ink that i f  the M in ister is  p repared to put 
an i nformat ional presentation for the layman on i t ,  t hat 
woul d  be beneficial . Also include the i nformation on 
the publ ic hearings, the publ ic hearing process. I notice 
that P ine Falls has put in a f ive-year game plan and 
s u g g est there  m i g h t  b e  p u b l i c  h ea r i n g s  on  t h e  
environment o f  that nature, how that actual ly works, 
where they are held and what controls you have over 
i t .  

The q uest i o n  that  I h ave,  t h r o u g h  you ,  M r. 
Chairperson,  to the M in ister, is that in order to buy 
th is  part icular p lant Repap has had to have some 
assurances of an ab i l i ty to continue to function with in  
reasonable parameters, within normal parameters. Have 
you g iven any assurances and/or guarantees that there 
will not be massive changes and/or massive regulations 
to prevent them from carrying on their business? 

M r. Manness: Can the Member be more specific? Is 
he talk ing with regard to the environment or is he talk ing 
g e n e r a l l y  across al l  o f  G overnment's a reas of 
regu lat ions? 

___Mr. Angus: Right now we are just talk ing about the 
environment. I would  naturally be i nterested in  any 
assurances of cont inu ing in  business that you have 
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g iven . recog n ize that you have held back some 
d rawstrings in terms of cutt ing  rights as a b it  of a c lout ,  
but I am talk ing  about the environment specif ica l ly, 
because we oftt imes f ind that ,  as was a l l uded by one 
of the M i n iste r ' s  staff M e m bers ,  t h at the federa l  
reg ulat ions are not as powerfu l as they could be.  

They are updat ing them , u pg rad ing them.  They are 
try ing to strengthen those laws and we have i n  a lot  
of cases the d ifficu lty of deal i n g  with what the law says 
a n d  w h a t  i n  fact is r i g h t  i n  t e r m s  of e co l o g i c a l  
advancement o f  t h e  planet. I would l i k e  t o  be assured 
that you have not g iven any commitment to Repap that 
they wi l l  be able to  deal under  exist ing environmental 
rules that a l low them to cont inue.  

Mr. M armess: M r. Chairman, as i nd icated the other 
d ay i n  our  i n it ia l  presentation,  r ight now, today, in 
M anfor, the regulat ions that are in  place are not being 
m e t .  They h ave i n d icated R e p a p ,  i ndee d  t h e  
Government  i n d icated to  Repap t h at t h at cannot  
conti nue, that P hase I after i t  i s  completed has  to be 
brought u p  to the most str ingent standards that exist 
anywhere, anyplace on the face of the Earth ,  No. i. 

Repap is  not only wanting to d o  that but is  look ing 
forward to what is  coming and as far  as even g reater 
regulat ions and standards with in that respect and are 
wanting  to bu i l d  that into their new p lant, Phase 1 1 .  
They want to b e  world leaders. So to t h e  extent that 
the covenant cal ls  for Repap to meet standards that 
we have put i n  p lace as legis lators- indeed as people 
responsib le to society-they ful ly expect and i ndeed 
want to meet. 

So, M r. C h a i r m a n ,  a g a i n  I say t o  M e m bers  of 
committee we do not have a buyer who is ba lk ing at 
anyth ing deal ing with standards, as a matter of fact,  
again I indicate, have the world technology under patent 
whereby b leaching,  as we know it, may no longer be 
n ecessary and t h ey are t ry i n g  t o  r u s h  t h at i n t o  
production, hope t o  have that i n  production in  t h e  space 
of five or six years. So I th ink  we are deal ing with a -
1 know w e  are deal ing with a company w h o  u nderstands 
their role as a large corporation, as a corporate c i t izen , 
recognizes their  role in ensur ing that the environment 
is not negatively i mpacted . 

Mr. Angus: I appreciate the M in ister's anxiousness to 
solve the environmental concerns and we al l  share those 
types of concerns and want to be assured that we are 
movin g  in that d i rect ion .  Just so that I have i t  clear, 
the Repap organizat ion wi l l  be subject to the Manitoba 
Environmental Legislative Regu lations. Is that accu rate? 

M r. Manness: M r. Chairman, that is absolutely accurate. 

Mr. Angus: Second ly, M r. Chairperson ,  there wi l l  be 
pu bl ic hear ings in  relation to the chang ing of the plant 
from the current status to the processing of b leached 
paper status.  I f  I have left out any of the technical  
phraseology, forgive me. 

• (1000) 

Mr. Manness: As I understand that q uest ion ,  and it 
seems to be most understandable,  the answer is yes. 
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M r. Angus: Fine. Mr. Chairperson ,  dur ing Phase I the 
Repap plan! is going to be upgrading the environmental 
po l lutant control  devices in ihe p lant .  

M r. Manness: To that I wi l l  say not on ly yes,  I wi l l  say 
s ign if icant ly. 

M r. Angus: I understood the M i n ister of Finance (Mr. 
Manness) to say that it was going to take f ive to six 
years. 

M r. Manness: M r. Chairman,  that is  not correct. What 
I was refe r r i n g  to was t h e  new A l se l  ( p h o n et ic )  
technology patented and owned by Repap. I was 
referr ing to a new technology which does not use 
ch lor ine in any sense and they are the world owners 
of that technology. They bel ieve that it w i l l  be the next 
generat ion of technology that wi l l  reduce po l lutants to 
a m in imum once that technology is i n  p lace. 

M r. Angus: Just one final q uest ion on  the environment 
a n d  t he n  we are g o i n g  to  h ave a l a y m a n ' s  b r ie f  
presentat ion of what  is now,  as  we know i t ,  and what 
Repap is intending to do ,  answering some of these 
q uestions in a common-sense language technology. 

Mr. M a n ness:  M r. C h a i r m a n ,  yes, b u t  aga i n ,  t h e  
G overnment wi l l  be f o r  making the presentat ion a n d  
the Government w i l l  answer q uestions. l t  is n o t  Repap's 
r o l e  to c o m e  a n d  a n swer t h ose q u est i o n s .  1 w i l l  
undertake th is  to t h e  extent possib le ,  t o  provide for 
that i n  the month of Apri l .  

M r. John Plohman (Da uphin): M r. Chairman,  before 
I ask a n u m ber of questions about cutt i ng  area and 
so on,  I just want to, for the record ,  enter into the 
record a smal l  section of the m i nutes of March 1, 1988, 
board of d i rectors' meet ing of M anfor, in which the 
p res iden t  repor ted  o n  e n v i r o n m e n t a l  i ssues ,  t h e  
President o f  M anfor a t  that t ime,  A l lan Bourgeois. The 
president advised the d i rectors that,  I q u ote, "New 
legislat ion wi l l  be in force effect ive Apr i l  1 ,"  that is, the 
new environment legislat ion .  "As a resul t ,  fu l l  pub l ic 
i n q u i r ies  w i l l  b e  req u i re d  each t i m e  s i g n i f i c a n t  
operational changes a r e  contemplated. 1 t  is  also l i kely 
that cutt ing plans will have to be approved . "  This was 
the understand ing of the M anfor Board of D irectors at 
that t ime and clearly, that has not changed . 

M r. Chairman, I bel ieve one of the more controversial 
aspects of this deal is  the impact that the-

Mr. M inenko: A point of order, Mr. Chairman.  Is M r. 
Plohman prepared to table the document that he has 
just referred to? 

M r. Piohman: I d o  not see any d ifficulty with that. 
These are the m i nutes of the M arch 1 meeting and I 
read from part of that.  lt is pub l ic  i nformation and 1 
am g lad to see that the lawyer is on the ba l l .  

M r. Angus:  On a point of order. Are the m i nutes of 
t h e  meet i n g s  of b o a r d  of d i rectors of Crown 
corporat ions pub l ic  i nformat ion? I do not know. I would 
l i ke  a copy of the m inutes he is referr ing to specifical ly 
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because he has introduced them; that is reasonable. 
But  the broader q uestion  is  are they normally publ ic  
i nformat ion? 

A n  Honourable Member: M aybe al l  of them should 
be tabled then for M anfor for the last . . . .  

Mr. Plohman: it is  up  to the Government, Mr. Chairman, 
to decide what they want to table. I have some m i n utes 
here that I am p repared to g ive copies of and table 
but,  as I i nd icated, i t  i s  not a decision that we can 
make in the Opposit ion as to  whether other m i nutes 
would be tabled. 

M r. M inenko: If you have them. 

M r. Plohman: I d o  n ot see why I should g ive you them. 
I w i l l  g ive you th is  when I have referred to i t .  

M r. Chairman: First of al l ,  th is  is  not a point of order, 
but I wou l d  l i ke  to ask M r. Plohman if he is p repared 
to table t hose m i nutes. I bel ieve that would be up to 
h i m  to do at th is  point in t ime.  M r. M in i ster, do you 
have any comments to make? 

M r. Manness: M r. Chairman, I guess I would  just l ike 
to point  out that that is the d i fference i n  G overnment.  
O u r  G over n m e n t  d oe s  n ot h ave access to t h ose 
m inutes. We bel ieve our  Crowns should be run  i n  a 
non-poli t ical way. I h ave never seen M anfor m inutes 
to be q uite h onest with you. 

M r. Plohman: I would th ink  that would be rather 
negligent to the Min isters, u nless th is is not the M i n ister 
responsib le-would n ot have access to the M i nutes of 
the Crown corporat ions because certainly many of the 
decisions that are made obviously affect and implement 
Government pol icy. I wou ld  say it  borders on negl igence 
i f  the M i nister d oes not read the m i nutes of the Crown 
corporation that he is responsible for, more than borders 
on it As a m atter of fact, I t h i nk i t  i s  neg l igent.  

M r. Chairman: M r. Plohman, have you any q uest ions? 

M r. Plohman: Yes, I d o, M r. Chairman. 

Mr. Manness: O n  a point  of order, M r. Chairman, 
noth ing  to d o  with the q uest ion .  I am wonder ing i f  we 
have exhausted the environmental q uest ions for a 
period of t ime, whether M r. Brandson can return to h is  
office, yet to remain  on  ca l l  an hour  or two hours from 
now, i f  that is  the wil l  of the committee. 

M r. C hairman: Does anybody in the committee have 
more q uest ions on the environment? M r. Taylor. 

Mr. Taylor: M r. Chairperson, the questions that I gather 
a n u mber of Members are go ing  to want to get into 
h ave to d o  with the forestry aspect and the cutting 
r ights and practices, etc. , etc. N ow, I do not know if  
M r. Brandson, i n  addit ion to h is  environmental expertise, 
has expertise there or not .  If not, then he probably 
should be excused and a l lowed to return to h is  office. 
Hopefu l l y, it is n ot s o m e  l o n g  d is tance f r o m  t h e  
Legislature b u t  that potent ia l ly an offic ia l  from N atural 
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Resources might be requ i red at the table. I point that 
out to the Min ister. 

M r. Chairman: Okay, if that is the wi l l  of the committee. 
Then if there are no more q uest ions in regard to the 
environment, is  i t  the wi l l  of the committee then that 
M r. Brandson may l eave at th is  point? Okay. 

Mr. Angus: Mr. Chairperson, let us not forget the aspect 
that we are in the process of sel l i ng  the secon d  largest 
renewable resource in Manitoba. I f  that is not an 
environmental concern, I do not know what is.  We are 
sel l i ng  all of the trees off in terms of cutt ing r ights. 
H ow they cut those trees, how they do not cut those 
trees, may in fact have environmental concerns. I f  the 
M i n ister has assured us or can assure us  that we do 
not any longer  need somebody from the environment 
to answer those types of q uesti ons, then I have no 
d ifficu lty with them. 

Mr. Plohman: M r. Chairman, I think there wi l l  be from 
time to time this morning some overlap, and particularly 
the need for a forestry d i rector here or an expert would  
be beneficial for  the committee, and a person from the  
environment as well from t ime to t ime .  There may be  
q uest ions that impact on  the environment. There may 
be q uest ions that impact on the cutting  area, forestry 
practices, and so on, forestry management. So I would 
request, M r. Chairman, that the M i nister seek to have 
one of his representatives from the forestry section, 
who is  on  the negotiat ing team for the province, to be 
present. 

Mr. Manness: M r. Chairman, to expedite matters, let 
us  move i nto those q uestions, and certain ly  we wi l l  
have M r. Brandson avai lable.  He wi l l  not be leaving the 
bu i ld ing  but if  we move into those areas that h e  should 
be able to answer, certa inly. 

Mr. Angus: On a point of order then, before M r. 
Plohman asks h is specific q uestions on the cutting  and 
the imp l icat ions of cutt ing,  would  it be permissible to 
ask the M inister to g ive us a brief overview of the cutting 
condit ions and circumstances, to f i l l  us u p  in  the picture 
as i t  were as to what they have traded off and what 
they have not? Then the specific questions can be 
asked, based on leg i t imate foot ing .  

Mr.  C hairman: I f  that is  the wi l l  of the committee. I f  
not - M r. Plohman, y o u  h a d  a comment? 

Mr. Plohman: M r. Chairman, I had a l ine of questions 
and i t  w i l l  deal  wi th  a l l  of those th ings. I th ink  that the 
M i nister wi l l  have an opportun i ty to-

Mr.  Chairman: M r. Plohman wi l l  proceed.  

Mr. Plohman: Thank you .  

M r. Taylor: M r. Chairperson -

M r. Plohman: I let you ask quest ions-

M r. Taylor: N o, no, I do not want to i nterrupt you, 
want a quest ion.  l t  could have a posit ive-
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Mr. C hairman: M r. Taylor. 

Mr. Taylor: M r. Chairperso n ,  I had no problem with 
d i s m i s s i n g  M r. B r a n d s o n  b e c a u se of the sort of  
q uest ion ing we are go ing  into .  I d i d  put the suggest ion 
on the  table ,  and i woul d  l ike i t  responded to,  that -
( Interject ion)- before we p roceed with those q uest ions,  
I woul d  l ike to see an expert here so that we are not 
going to be in  a posit ion of h avin g  to ask q uest ions a 
second t ime so that an off ic ial  can hear. I th ink  we 
should have an off icial  here now. I am talk ing  about a 
senior official in the forestry section of the N atural 
Resources Department. it is  incumbent upon these sorts 
of committee meet ings to have the necessary expert ise 
avai l a b l e  for  b o t h  t h e  G ov e r n m e n t  a n d  f o r  t h e  
Opposit ion. 

* ( 1 0 1 0) 

Mr. Manness: M r. Chairman, th is  breaks down into a 
number of d ifferent situations. Firstly, dealing specifically 
with the cutting areas, Stothert M anagement was our. 
I guess, experts in helping us through th is  with some 
support from the Department of N atural Resources. We 
feel wel l  versed in that area. We feel that we can answer 
some, a goodly number, of q uestions,  not all poss ibly, 
but we can move into that area. 

Secondly, with respect to the larger cut area and the 
environmental i mpact, M r. Brandson is the person whom 
we shoul d  call back.  When one looks at the larger cut 
area and the i mpact on the environment, M r. Brandson 
woul d  be the Government's foremost expert within that 
area. So let us proceed and I th ink  that we wil l very 
quickly determine whether or not we want to have M r. 
Brandson return.  

Mr. Chairman: Is  that the wi l l  of the committee? 
(Agreed) 

Mr. Plohm an: As I started to say earl ier, I th ink one 
of the controversial areas of this deal was the fact that 
it seems to have i mpacted on the proposed oriented 
strand board factory plant for the Swan River area. That 
is a very serious issue for the people of the Parklands. 
That project was in  the making for a number of years, 
I th ink back to the early'80s, perhaps late ' 70s. There 
was a m a j o r  Wel d wo o d  s t u d y  t h at was d o n e  t o  
determine t h e  extent of t h e  forestry resource there, for 
suitab i l ity for such undertakings.  

Then F inmac Ltd . undertook a major pre-feas ib i l ity 
study in the' 80s and f ina l ly the study r ights were turned 
over to the Penn-Co G roup of Steinbach, of which Ernie 
Penner, I bel ieve, is one of the pr incipals and they were 
g iven exclusive study r ights to extend to December 1 5 ,  
1 988,  to undertake feasib i l ity studies t o  determine the 
v iabi l ity of such a plant and to ensure that there were 
markets for the product and so on.  

The agreement extension was s igned by myself as 
M in ister of N atura! Resou rces about a year ago. l t  
extended it to, as I sai d ,  December 1 5 , 1 988.  Penn­
Co, I u nderstand ,  had spent over $200,000 on these 
stud ies and on th is  project over the years. The federal 
Government had certainly contributed financial support 
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t h ro u g h  t h e  D e p a r t m e n t  of R e g i o n a l  I n d u s t r i a l  
Expansion a n d  the  province h a d  worked very closely 
with this project over the years. So i t  was a m ajor 
u ndertak ing  that was undertaken over a n u mber of  
years. 

As wel l ,  federal  fund ing  had been promised by .Jake 
Epp i n  December, 1987,  from the Western Diversification 
Fund. He ta lked about some $40 mill ion ,  prematurely 
I have to admit, and the M i nister smi les. I t h i n k  he 
agrees with me on that. Brian White, the Member of 
Parl iament, talked on several occasions about the 
federal funding that would be avai lable for th is  p lant .  
As a matter of fact , I th ink  he said i t  was about 99  1 /  
2 percent certain dur ing the last elect ion i n  the fal l .  

We are talking o f  up to $ 1 00 mi l l ion major investment, 
350 to 450 jobs near Swan River in  the Parklands, and 
i t  seems that i t  is  snuffed out. I would  l ike to ask the 
M in ister my fi rst q uestion: whether he can substantiate 
what has been stated in the newspapers attr ibuted to 
him that indeed the sale of M anfor to Repap under the 
conditions that h is Government has agreed to effectively 
quashes the chances for an oriented strand b oard 
factory in  the Swan River area. 

M r. l\llanness: M r. Chairman , the Member uses the 
word "controversial . "  I do  not, I guess, bel ieve t hat we 
have a controversy. I th ink the Government of the  Day 
looked at a l l  potential uses of the whole wood resou rce, 
including the hardwood resource in the mountain region, 
and made a decision.  it made a decision g iven the 
evidence at  the t ime that the oriented strand board plant, 
or the concept of a plant, real ly was some d istance 
away. l t  made that on the basis that there was not 
financing in  p lace that we could determine. To the best 
of our our knowledge, t here was not federal f inancing 
i n  p lace. 

Secondly, the provincial Government had not received 
a specific request. We are wel l aware of the project, 
but a specific request for our role had been referred 
to. We had some understanding of what might be asked , 
but again a formal request had not been received by 
us.  But beyond that ,  we look at the market for th is  
particular type of product and , I say i n  al l  sincerity to 
M e m bers  arou n d  t h i s  t a b l e ,  we had  a hard t i m e  
q uantifying where there might b e  a market and a return. 

Now we became aware- because a study came to 
us  from I n d ustry, Trade and Tec h n ology t h at was 
commissioned indeed by Penn-Co. l t  ind icated that if  
whoever had control of that resource, if they had an 
alternative, i t  was probably better that alternative go 
into a h igher value-added product. That was by their  
own report, commissioned by Penn-Co, that the long­
run guarantee of the jobs-if you can ever g uarantee 
jobs-was probably better seen and recognized if 
indeed you are able to take it  to a higher value product.  

We are also aware, because every company that came 
a l o n g  we d i scu ssed w h at was h a p pe n i n g  in t h a t  
part icular industry. For i nstance, Weyerhaeuser, t w o  of 
the most modern plants i n  existence in  A lberta, I k now 
were losing- because they to ld me-fistfu ls  of money. 

We also know that the federal Government backed 
out of support ing  strand board plants, per se, across 
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Canada. There was a pol icy change, but it was not only 
strandboard p lants, I th ink it was major components 
a nyway, t h e  forest  p r o d u cts  i n d u st ry i n c l u d i n g  
stran d b oard p lants .  They withd rew, specifica l ly, a 
project in Ontario. 

We are aware of a case j ust last week where a 
strandboard plant or a wafer board plant in Thunder 
Bay was sold off from one corporate entity to another 
and where the purchaser, using the jargon in  the 
industry, got it for a saw. So, M r. Chairman, the decision 
that we had to make, recogn izing where we were in 
the point of time, recognizing that there was g reater 
certainty attached to The Pas and d istrict and indeed 
to the long-run v iabi l ity of the industry in Man itoba and 
therefore the g uarantee of long-run viabi l ity of the jobs 
in  The Pas and d istrict was to al low access to the 
hardwood cut,  given now that technology is i n  p lace 
to deal with the species of t rees that j ust a few years 
ago I g uess was considered , again in the jargon of the 
industry, a weed . (- Interjection-) Considered a weed,  
r ight .  

So, M r. Chairman, that was the basis in  which we 
decided to alter the wood cut area. I a lso ind icate that 
the Penn-Co G roup had u pwards of 1 8  months-at 
least 1 8  months-to put into a p lace a p roject that I 
can u nderstand woul d ,  standing on its own economic 
foot i n g , not r eq u i r i n g  50 percent  f i n a n c i n g  f rom 
Government,  I am sure  wou ld  have been a treasured 
i n dustry in the val ley area. 

But, M r. Chairman, from the point of view of the 
G overnment, recogn izing that the cycle, the forest 
products industry cycle, the paper cycle, was beginning,  
had already been running for five years and was coming 
to a point where al l  cycles begi n  to drop, that a decision 
had to be made, and in  my view it was made i n  the 
best i nterest of the people of M an itoba. I woul d  say 
beyond that the resource- because as the Member 
knows ful ly wel l  there is a resource in  the mountain 
region which is maturing. I n  some respects it is overripe 
and i t  needs to be used pretty qu ickly because i t  is 
becoming  extremely more vu lnerable to decay and 
indeed to fire. I k now we have made the r ight decision. 

* ( 1 020) 

M r. Plohman: M r. Chairman, the M i nister m akes a lot 
of statements as i f  they were facts in  terms of the 
viabi l ity of such a plan and so on,  but studies have 
been done that show this was a viable project , that 
the  markets were there, that they were determined 
clearly in the studies. 

I want to ask the M i nister, when d id  he change his 
mind about this project and the i mportance of th is 
project for the Swan River area? When d id  he abandon 
his pol icy that the M anfor sale would  not impact on 
the cutt ing area, the hardwoods in the mountain section 
of the forest sect ion,  because he has clearly put on 
the record , M r. Chairman, his posit ion contrary to what 
he is saying th is  morning. 

Mr. Manness: Wel l ,  I do not k now. M r. Chairman,  I 
have no idea what the Member is ta lk ing about as far 
as changing the position. I am saying that an agreement, 
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a Memorandum of Agreement or exclusivity agreement, 
entered into with Penn-Co by the Government ran its 
course as of the end of December 1 93 1 .  Certainly, I 
say to the Member that had th is  been such a feasib le  
project, the  financiers of  the  world,  i .e . ,  the  banks, woul d  
have jumped u pon it very qu ickly. 

If it had had no risk attached to it ,  Governments 
woul d  not needed to have been approached and, M r. 
Chairman , this Government had been mandated by the 
people of th is province to divest itself of  the only interest 
it had within the forest products industry and it i s  
attempting t o  do  so. S o ,  M r. Chairman, when the 
Member asks me the question when I changed my mind,  
I would only say that when it became obvious from our 
viewpoint that the OSB board plan was not proceeding 
in  a fash ion un less Government was going to be able 
to shore i t  u p  i n  a sign ificant fash ion. 

M r. Plohman:  M r. C h a i r m a n ,  the M i n ister makes 
statements l i ke ,  who says it had no r isk .  No one has 
ever said this project did not have any risk. Any major 
project has risk. l t  is a total ly  absurd statement to 
make that this project would not have had risks. Of 
course i t  would have r isks. 

But he went up to Swan River with his col leagues, 
the M inister of Trade, M r. Ernst, and I believe M r. Penner 
on June 29, 1 988, and he assured the people of Swan 
River that the Manfor sale wou ld  have no i mpact on 
this p roject and that the p roject i n  Swan River was a 
priority. As a matter of fact, he also phoned the 
secretary-treasurer of Swan River on August 1 6  and 
assured that person, and he took notes, that i n  fact 
the Swan River project was a priority and the Manfor 
sale woul d  have no i mpact on the cutting area. They 
would  see to that and that was in fact the pol icy that 
our Government had very clearly. 

The M LA for Swan River, Leonard H arapiak,  at that 
time the M i nister of Agriculture ,  myself as M i nister of 
N atural  Resources and the Min ister Responsible for 
Crown Corporations, Gary Doer, had taken that position 
very strongly and that carried on in  the negotiations, 
it seems, u n less the M in ister wants to d ispute what I 
am saying insofar as what he assured the people of 
the Swan River area, the town of Swan River in June 
and then again in  August, that that had i ndeed been 
a pr iority in it ial ly and that was abandoned. 

So indeed the M inister has f l ip-flopped on this issue. 
He has taken a d ifferent posit ion.  I ask the M in ister i f  
that is in  fact correct that he had assured the Town of 
Swan River that the priority woul d  be the waferboard 
or the oriented strandboard development i n  Swan River 
and that, i n  fact , it would not be impacted on by the 
sale of M anfor. 

M r. M a nness: M r. Chairman, why woul d  the Member 
come forward now and make it sound l ike someth ing 
that was sa id in  June,  and he quotes i n  August, make 
it appear as i f  a l l  the circumstances surround ing that 
statement were unchangeable, a lmost 10 months later. 

M r. Chairman, I remember those days well and what 
the Member says is correct. At that point in  t ime, we 
were assured as Government that this project was 
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coming .  We were g iven all the assurances, and I m ust 
tell you we were not the lead Government in this project 
whatsoever. So, M r. Cha i rman,  we accepted that we 
recogn ize the fact that the former Government , when 
Weyerhaeuser f i rst approached them and appealed to 
them to take the cut south ,  they had to  make a decis ion 
at that t ime. I take i t  that they said t hey preferred n ot 
to ,  g iven those set of circumstances. But from June 
and August, halfway through the year to the end of the 
year, t here was some hope and some expectat ion  that 
Penn-Co would be able to ,  f irstly, f ind  the market 
because al l  the advice that we had was that the m arket 
was not t here; secon dly, find the f inancing ;  and t h i rd ly, 
be able to put the project t ogether. A l l  of a sudden 
December came along and from our  viewpoint ,  again 
not  bein g  in t imate with the project, as t he Government ,  
i t  became obvious to us that there was some d i ff iculty 
in putt ing that project together. The G overnment felt 
badly about that. But what does one do when you realize 
you have buyers who are p repared to make certain 
offers for a certain wood resource? 

M r. Chairman, to  even g o  further, we asked whether 
there could be compat i b i lity as between a smal ler  OSB 
p l a n t  and i n d eed s o m e  of t h e  o t h e r  h a l f  o f  t h e  
hardwoods going a n d  being used i n  t h e  pu lp faci l i ty 
in The Pas. We asked that q uest ion many t imes. We 
were to ld  that i t  coul d  not occur. So we d i d  i n  our  view, 
in my view at least , everyth ing humanly possible at that 
point  i n  t ime to ensure, f irst ly, up unt i l  the end of the 
year to  exercise the good faith that we had entered 
into by way of agreement t hat the OSB plant come 
into be a real i ty, but after that point we had to make 
a business decision whether or  not i t  could occur. We 
felt that g iven the circumstances that the best procedure 
was to enter into an agreement with Repap for an 
alternate woodcutting  area. As M r. P lohman knows ful ly 
wel l ,  that area, the mountain area, was a condi t ion of 
negotiat ions with Weyerhaeuser, and the N D P  former 
Government proceeded with them. He knows that was 
a condit ion of one of the major companies that were 
into negotiations with the former Government.  

M r. Plohman: M r. Chairman,  I am very happy the 
M i ni ster raised that because, i n  fact, that was one of 
the reasons Weyerhaeuser would never have been the 
purchaser with that cond i t ion .  l t  was clearly stated , 
d i rected from Cabinet to our  negotiat ing lead M i nister, 
the Member for F l in  Flon ( M r. Storie) at that t ime,  the 
M i nister responsible for Manfor, that the cutt i n g  area 
woul d  not be i mpacted on. As a matter of fact , Repap 
was not ins ist ing  on i t  at that time. So somehow th is 
Government managed to negotiate themselves from a 
posi t ion where Repap was not i nterested in pursu ing 
as a pr imary objective t hat area, to g iv ing that area 
away so that the other project could not proceed .  That 
is the sum negotiat ions by th is  G overnment.  

I want to say that the M i n ister has identif ied a very 
serious problem between the two levels of Government. 
l t  surfaced in the Alumax a luminum smelter deal and 
i t  has surfaced again.  That is a communicat ion problem. 
He says we were not the lead Government.  Is  he say ing 
that Br ian White is  ly ing to the press when he says the 
f inal  stage was to be a federal Cabinet submission as 
early as th is  month ,  in the same paper where the 
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announcement of the sale or g iveaway of Manfor, o r  
whatever terms that someone wants t o  use? Is  he saying 
that at  that same t ime th is  in terview by Br ian  White is 
not correct? Was he  aware that the federal Cabinet 
was go ing to consider a su b mission? 

Was he aware that the Western Diversificat ion Fund 
had just  completed a study that  was very favourable 
just 10 days before with regard to that project? Or  is  
he saying that is a l l  hyped by federal people, by Penn­
Co, or Ern ie Penner?  I talked wi th  h im .  He i nd icated 
that the d iscussions were ongoing ,  that the work was 
ongoing on th is  project , that it was proceeding in a 
favourable way. Is he saying that is not true either, or  
was he not aware of i t?  I s  there a communication 
problem? That is what seems to be the problem. Does 
he not talk to h is federal counterparts? I f ind th is  
i ncred ible,  M r. Chairman.  

* ( 1 030) 

M r. Manness: This Member always f inds everyth ing  
i n c re d i b l e .  T h at i s  w h y  h e  was never  g iven any 
responsib i l i ty i n  the former Government to be i nvolved 
in deal ings l i ke  th is .  

An Honourable Member: Quite a low shot. 

Mr. Manness: Wel l ,  M r. Chairman, let us say someth ing 
for the record .  First of a l l ,  we have got i t  i n  the m inutes, 
not the m i nutes but indeed some of the d iscussion that 
went back and forth that Repap also requested the 
southern cut area. Why does not the Mem ber be so 
honest as to ind icate that? At n o  t ime was i t  i ndicated 
to Weyerhaeuser i n  our coming into Government that 
the southern wood area would  not be included i n  any 
negotiat ions.  

T h e  f o r m e r  G ov e r n m e n t  made i t  k n own to us 
subsequently that they, i ndeed again today, wou ld  not 
have countenanced an agreement whereby the southern 
wood area was used . But that is not anywhere recorded 
in fact.  I n deed , the f i rst meet ing I had when I took over 
t h e  respo n s i b i l i t y  fo r  t h e  d ivest i t u re was w i t h  
Weyerhaeuser a n d  they made i t  known a t  that point  
i n  t ime that the condit ion to them was that they have 
access to the southern cut area. 

In no way and at no time did they ind icate that the 
former Government had said once and for a l l ,  as a 
decree from Cabinet, that they would not have access 
to that wood , so let us be brutal ly honest here. 

M r. Chairman, further with respect to the Penn-Co 
proposal,  I d o  not cast aspersions one way or the other. 
T h e  M em be r  asked m e  t o  re late t h e  set of  
ci rcumstances i n  p lace. I have attempted to d o  that.  
I a lso ind icated that Government, being i n  Govern ment,  
forces one to make decisions at certain points i n  t ime. 
I guess under a perfect world it  would  have been great 
to have had another year to see how the Penn-Co 
proposal was deve lop ing ,  but i n  al l  honesty there was 
not a year there. 

G overn ment had to make a hard decision g iven the 
set of circumstances that were in place i n  that point 
i n  t ime,  and it d id so.  
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Mr. Plohman: Being brutally honest , the M inister knows 
that that southern cutt ing area, the mountain forest 
section,  was not up for negotiat ion.  He knows that 
because that would be r ight through the Civi l  Service 
that were involved in  the d iscussions. He knows that 
because it was a position that Repap would have clearly 
enunciated to h im .  l t  was clear from all d iscussions 
that we were not i n  any way - and we stated that ­
g o i n g  t o  i mpact on t h e  waferboard plant with t h e  sale 
of M anfor. 

For the M i nister to try to change that record now is 
just not going to  work. I f  he is  brutal ly honest he knows 
that was our pol icy. I ask h i m  when was the decision 
made to, i n  negotiations, include d iscussions with the 
southern cutt ing  area and a Swan R iver component to 
the sale of M anfor? When was that decision made? 

Mr. Manness: M r. Chairman, I repeat exactly what I 
have said .  When it became evident that there was not 
a market for the product; secondly, when it became 
evident that there was not f inancing i n  place; and thirdly, 
when it became evident that the proposal was go ing 
to req u i re a cons iderab le  a m o u nt of Government  
support p lus  some period of t ime yet to b r i ng  i n to  p lace 
at that t ime the Government considered the feasib i l ity 
of inc lud ing the southern wood cutt ing  area into the 
major development plan associated with the expansion 
of Manfor. 

M r. Plohman: M r. Chairman, when d id  a l l  these th ings 
become evident i n  the M i nister's  m ind?  

M r. Manness: l t  became evident after the  completion 
of the exclusivity provided to Penn-Co. 

Mr. Plohman: M r. Chairman, the Penn-Co G roup asked 
in  a letter in September for an extension to that 
exclusivity study agreement that had been extended 
to December of '88 because they real ized that the 
d iscussions were taking somewhat longer with federal 
officials for federal fund ing .  Why did the M i nister not 
respond to that request that was m ade by the Penn­
Co G roup to have an extension to that agreement? 

M r. Manness: M r. Chairman, Penn-Co already had 1 8  
months, some might say two years, t o  develop the 
proposal .  I do not know how long Government is  
expected to go.  That is considered with in the business 
a p retty long period of t ime to have exclusive control 
of a resou rce t o  t ry to d eve l o p  a p roject .  T h e  
G over nment o f  M an itoba, i n  my view, h a d  been p retty 
fai r in that respect. 

M r. Plohman: The Min ister knows that all of these 
th ings take time and when he talks about a substant ia l  
amount of Government fund ing ,  he should look at what 
the taxpayers since the d ays of Duff Robl in  h ave put 
into Manfor and he should  look at what has gone in ,  
i n  terms of taxpayers' assistance i n  th is  sale .  H ow can 
he say that funding by the federal G overnment from 
the Western Diversification Fund was somehow making 
this project, th is  waferboard p roject, unfavourable in  
h is  eyes, that i t  was no longer a pr iority? 

M r. Manness: Again ,  I k now the Member d oes n ot 
understand some of these basic bu i ld ing blocks. There 
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is more to the component than just the jobs that the 
OSB plant, hopefu l ly, would have provided to the val ley 
area and,  i ndeed , important jobs to that reg ion ,  ones 
that we want to see in p lace also. 

But the M e m be r  must  rea l ize t hat t h e  facto r  
associated with the production o f  paper, the value added 
with the production of pu lp ,  I should say, is  upwards 
of three t imes, four t imes, the value associated with 
producing strand board .  And by the companies very 
own commissioned consultant's  report, looking into the 
feasib i l ity of strand board p roduction contained with in  
that report, there is a strong ind ication for  dol lars and 
capital that is to be i nvested . Now that technology is 
i n  p lace to deal  with those hardwoods, that the g reater 
safeguard associated with ,  fi rstly, the i nvestment and , 
second ly, the jobs would have been very much better 
suited towards pulp production.  

I d id  not come to that conclusion. The consultants 
commissioned by Penn-Co came to that conclusion.  
M r. Chairman, once i t  became evident that there was 
no market for the product, second ly that there was no  
f inancing in  p lace, th i rdly there was not a proposa l ,  a 
hard  proposa l  t h at was c o m i n g  forward to u s ,  
Government had l itt le alternative but t o  m ove in  the 
path it d id .  

Mr. Plohman: The M i nister, I th ink ,  wi l l  regret making 
statements l ike "no market ,"  b lan ket statements l ike 
that ,  because it certain ly i s  not true. 

I would ask the Min ister if  he would table that report 
he is referr ing to, since he is selectively referencing 
one section that he says says something about a h igher 
value-added product would  be beneficial .  Where is  the 
rest of the report with al l  of the positive aspects to th is 
project? Where is the documentation that Penn-Co says 
they have that made this p roject very feasible and that 
Western D ivers i f icat i o n  F u n d  ag rees was a v iab le  
project? Would he table that? 

M r. Manness: M r. Chairman, the Member ind icates 
that he has access to all of th is in formation from Penn­
Co. I am sure he can obtain a copy of that as wel l as 
I can , but again I ask h i m  to bear i n  mind that 50 
percent, so-called 50 percent ,  of the p roposed capital 
was to be provided by Government and again I point 
out, surely, if i t  is a project that is going to provid e  
return a n d  b e  viable in  itself over a period of years, 
certainly, lenders would wish to put up  a much larger 
and indeed , investors, a larger proportion of the total 
capital commitment. 

* ( 1 040) 

Mr. Plohman: M r. Chairman,  the M i nister is  skat ing  
on th in  ice  when he references forest projects that 
requ i re 50 percent of federal funding or Government 
fund ing as i f  th is is somewhat u n ique. I might remind 
him of the CFI  funding,  that Duff  Robl in  and Waiter 
Weir  got themselves into years ago. What about some 
of the references in  his d ocument that talks about 
Government participation i n  projects in  other provinces? 
He knows full wel l these k inds of p rojects al l  take major 
economic development funds from senior levels of 
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Government to make them work .  That is  why he has 
subs idized past what is even reasonab le  i n  th is  case, 
t h is M anfor sale, which w i l l  be brought  out through 
d i scussions once we see al l  the f igures, the facts and 
f igures on th is  sale. But what  he h as done i n  add it ion  
to t hat is thrown away an opportun ity, an economic  
d evelopment  opportun i ty  for  d i vers i f icat i o n  of the  
econ o m y  o f  t h e  P a r k l a n d s  R e g i o n .  T h e r e  i s  a 
controversy. People are very u pset about th is  because 
they saw a very viable p roject go down the d ra in  i n  
t h e  negotiat ions a n d  i t  was d o n e  prematurely. 

I ask the M i nister was he not i n  comm u nicat ion with 
the federal M i nisters dur ing  these d i scussions or  is he 
s imply i n dicat ing ,  as I bel ieve is  the case, that he s imply 
got them off  the hook on the ir  promise for  funds? Is  
t hat more accurate? Is the M i n ister say ing today that 
what he d i d  through th is  project is got Jake Epp and 
Br ian White off  the hook on the i r  promise for funds 
for the waferboard plant,  for the oriented strand board 
plant, o r  did he not even comm u nicate with these levels 
of G overnment? Which was it? 

Mr. Manness: Mr. Chairman,  let not  the Mem ber put  
words i n  my mouth .  I guess i f  anybody got the federal 
Government off the hook i t  was probably Penn-Co, 
because they were unable to  f ind the market for the 
p r o d u c t .  S ec o n d l y, t hey  were u n a b l e  t o  f i n d  t h e  
f inancing ,  s o  I was led to bel ieve. 

M r. Chairman,  with respect to the project , comparing 
one versus the other, surely the Member is  astute 
enough to  know that upwards of 200 of the jobs t hat 
are go ing  to be put into the Swan R iver area by Repap 
are the same 200 jobs that would have gone into the 
Swan River under an OSB board plant, because it is  
harvesting  and transport ing .  Whether the wood goes 
in to  strand board or whether i t  goes into pulp,  sti l l  the 
vast m ajority of the jobs i n  both proposals is the 
harvesti n g  and the transport ing  of wood . Why cann ot 
the Member be so honest as to admit  that? 

Mr. Plohman: M r. Chairman,  the M i n ister talks about 
value added , about a product that is  more refined. The 
fact is  that the particle board plant i n  Swan River would 
have resulted i n  more refin ing ,  more processing i n  the 
Swan River area than wi l l  take place under th is proposal . 
Certain ly  that is the case. So he should not use that 
as an argument that there wi l l  be less processing taking 
place i n  Swan River under a waferboard oriented 
strand board project than there would be under the 
terms of this sale. In terms of  benefits for  the Parklands, 
there wil l  be less. In fact,  the Parklands wil l  be the 
hewers of wood and the d rawers of water for further 
processing that wil l  take p lace in other p laces, l i ke  
perhaps some i n  The Pas and some i n  Wisconsi n .  I s  
not  that a fact? That is where some of th is  product 
wi l l  go .  

So I ask the Min ister, cou l d  he tab le  the evidence 
that there was no market for th is  p roduct? Could he 
table the proof that he refers to  that there was no 
m arket for  th is  product? Could he ind icate who has 
provided that op in ion?  Cou ld  he table any documents 
to  support that statement? 

M r. Ma n ness: M r. Chairman, i f  the Mem ber would just 
want to survey the market, if he would just want to 
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make a few cal ls ,  just go to the  effort of cal l i ng  a few 
people in the i ndustry, just a l itt le bit of effort ,  rather 
than putt i n g  al l  h is  trust and faith in a coup le  of 
paragraphs. I used that as one example .  I did not put 
my f inal fait h  i n  any consultant's report .  I k n ow that 
seems to be the way and the manner of the former 
G over n m e n t .  I n d ee d ,  it was n o t  o u r  v iew. We 
commissioned the i ndustry in the sense of speaking  
to ind iv iduals total ly u n removed from th i s  project to  
t ry  to get  a better understand ing o f  the  future o f  a 
board plant.  We came up to the subjective conclus ion,  
s u bject i ve - a n d  I use t h at because obv ious ly  t h e  
Member w i l l  want to take argu ment with -that there 
is today and for the foreseeable future. There was no 
market for the lower value-added product. 

Now, at no t ime d id I say that the h igher value product 
us ing the hardwood was go ing to accrue specifical ly 
to the mountain reg ion ,  I d id not say that. When the 
Government makes a decision, it does so for the benefit 
of the province, i t  has to. l t  looks at i t  from the 
perspect ive of the overall economic benefit to the 
province. G iven the set of circumstances at the t i me, 
and I repeat this, there was l itt le alternat ive but to 
m ove on the best proposal that we had , yet as having  
as a major subset of that, some recognit ion ,  a major 
recognit ion I might add, of Swan River's i mportance 
a n d  t h e  r o l e  t h at it s h o u l d  p l ay in the l a r g e r  
development.  

Mr. Plohman:  M r. Chairman,  the forest resources 
belongs to the publ ic .  Over the years i t  has been tied 
up by major companies. I n  fact,  a lot of smal l  operators 
have spoken to me about the fact they felt they do not 
have fai r and equal access to  the t imber resource i n  
various areas, a n d  I th ink  t h e  M i n ister is aware o f  t hat. 

I ask the M i n ister then how long has he t ied u p  th is  
forest resource, th is  hardwood resource, which was not 
previously t ied up? He had the softwoods t ied u p  with 
major agreements, forestry agreements. H ow long has 
he t ied u p  th is  hardwood resource now in the mountain 
reg ion , through the M anfor deal , that wi l l  prevent such 
a project as an or iented strand board fac i l ity being 
constructed i n  the Swan River area? 

M r. Manness: M r. Chairman,  i t  is  a normal forest 
agreement . To the best I recal l ,  it is  20 years. 

M r. Angus: Twenty years for that, you said?  

M r. Manness: Subject to f i nd ing  the specif ic,  I bel ieve 
it is  20 years. 

M r. Plohman:  M r. Chairman,  I would  l i ke  to have 
specific facts on them. I f  th is  is the case where the 
forestry experts should be brought to the committee 
and perhaps that shou l d  be the case, if the M i n i ster 
is u n a b l e  t o  answer  deta i l s  a b o u t  t h e  f orestry 
agreement.  

Mr. Manness: M r. Chairman , it is  20 years, which is 
the standard, i nd eed , which the former Government 
was prepared to enter into.  Agai n ,  I point out for the 
record that the Manfor cut i n  area has changed precious 
l i tt le.  The configuration has changed some, but the cut 
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area, as a number, has changed precious l itt le as to 
what the former Government was consider ing i n  their 
ult im ate agreement, and indeed what Manfor has today. 

Mr. Plohman: The fact is total hectares are not the 
relevant issue here, although it is sign ificant. What is 
very relevant is  where those are l ocated . You can have 
depleted areas taken out of a cutt ing area and you 
can have new areas with very abundant t imber added , 
so that can be very m isleading  in terms of the total 
number of hectares. What is i m portant is where they 
are located . Can the M i n ister i nd icate the extent of the 
cutt ing area that has been negotiated with Repap and 
g iven to them under this agreement, al located to them? 

Mr. Manness: M r. Chairman, if  the Member wishes we 
wil l  bring i n  the map and show specifical l y  the cutt ing 
area. I see he  has a map.  Maybe he wants us to use 
it, but we wi l l  br ing a map in and show specifical ly the 
area in quest ion .  

M r. Plohman: I would be very p leased to ask the 
M i nister to use th is one and to show the people exactly 
how much he has extended the cutt ing area. We see 
an area there that is the one that Waiter Wei r  and Duff 
Robl in  gave to Manfor, CF I ,  another private company 
from 20 years ago. N ow,  how has he added that? I 
have a red felt pen here. Is the M in ister aware of 
precisely where he has extended that and what he has 
taken off so that we can just see how the people of 
the Parklands are impacted by this decision that he 
has made, by the forest resources being removed for 
future development i n  the Parklands. 

* ( 1 050) 

M r. Manness: M r. Chairman,  if  the Member would 
provide the map, we wil l  transfer on to i t  the new 
configurat ion of the cut area. 

An Honourable Member: This wi l l  not be that accurate 
because what we need is a forest manual .  

Mr. Plohman: Well ,  I wi l l  not hold . . . . M r. Chairman, 
I want to get a general idea of the configuration so we 
have an idea of why th is  project is now p re-empting 
a major development i n  the Parklands. How much has 
Repap received of the mountain forest section through 
this deal ,  and to what extent wi l l  it p re-empt any future 
developments? I understand there are close to 600,000 
cubic metres of hardwoods for annual a l lowable cut i n  
! h e  mountain reg ion .  O n l y  about 6 percent to 7 percent 
of that was al located pr ior  to  th is .  H ow m uch has this 
M i nister a l located of the annual al lowable cut to Repap 
of the hardwoods? My second quest ion is  what annual 
al lowable cut has he a l located for softwoods i n  that 
area, if any? 

M r. Mlilnness: We wi l l  provide al l  of that detai l .  Certainly 
the vast majority of i t  has been provided by way of 
agreement to Repap, virtual ly ail of it, I m ight add .  But 
specific to the other quest ion ,  again it is  not a quest ion,  
it is  a comment.  The Member says i t  was a major 
developmental project aroun d  the corner. He paints the 
image, I suppose, that t here was a major new industry 
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that was just about to happen . M r. Chairman, if that 
had been the case, it would have happened. lt would 
have happened because there was a g roup in  the 
province who had the fi rst r ight to see i t  come into 
being .  Scarcely eight months, nine months ago, the 
provincial Government bel ieved i t  was coming .  G iven 
the c ircumstances at the t ime, i nto 1 989 it became 
evident that it was not there, that there would be no 
long-run use of those hardwoods un less somebody, 
now with the new technology in the pu lp industries, 
could use it .  And they needed to be used , I agree. 

So the Member is wrong in a number of respects. 
He says there is no project in the mountain area. There 
is nothing further from the truth. Repap is guaranteeing 
upwards of 250, indeed even more jobs within  the Swan 
River area to be put toward the usage of the hardwoods. 
So the Member is wrong and he is r ight .  He is wrong 
in  saying there is no project there because there wi l l  
be a project there. He  is wrong in  saying that those 
hardwoods are not going to be used , because they 
are. 

(The Act ing Chairman, M r. Edward Helwer, in the 
Chair. )  

Mr. Plohman: Clearly, M r. Act ing Chairman, i f  a n y  o f  
t h e  people of t h e  Parklands have been misled i t  i s  
because of statements made b y  federal pol it icians that 
indeed th is project was imminent, and there were 
studies to substantiate th is was a very good project. 
The M i nister today is throwing a completely d i fferent 
l ight on that p roject. l t  wi l l  be determined as to whether 
he is accurately reflect ing the status of that particular 
project or  if ,  in fact, the pol it icians were m isleading the 
people of the Parklands Region with regard to i t  r ight 
u p  to the day of the sale,  as quotations from Brian 
White ind icate that th is p roject was moving  along very 
well .  I ask the M i n ister if, in fact, he is aware of how 
this wi l l  i mpact on exist ing operations with m i l ls ,  smal l  
operators in  the Parklands Region,  where the hardwood 
resource has been al located to Repap? Is  he aware of 
whether th is is going to mean a reduction i n  the 
operations in  any way? 

Mr. Marmess: M r. Act ing Chairman, there will be no 
i mpact. The small operators will st i l l  have access to 
wood supply. Furthermore, we requested of M r. Petty, 
i n deed some of t h e  ad d i t i o n a l  a m o u n ts even be 
provided to operators that  may want to come forward 
over the next number of weeks and few months, and 
so we h ave a s i t u at i o n  where everybody  that is 
producing today i n  a smal ler fashion is safeguarded 
and indeed anybody else over the next short period 
of t ime also wil l be provided some access. 

Mr. Plohman: M r. Act ing Chairman, as this Min ister 
i n d i cated e a r l i e r  t h at he h a d  f u l l y  a l l ocated t h e  
hardwood resource i n  that area to Repap, does that 
mean that there wi l l  be no residual hardwood quota 
left for anyone else that wants to get into business in 
the future, the small  communities in  the area who might 
want to u ndertake cutt ing operations? Wil l  they simply 
have to work for Repap or  wi l l  they be able to deal 
with the province on th is resource? 

Mr. Bessey: Just a point of clarification, what was given 
to Repap in  this area was the unal located hardwood 
resource. 
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Mr. Msnness: M r. Act ing Chairman,  again the words 
I s a i d  " t h e  m aj o r i t y  o f  t h e  area , " and I d i d  n ot 
categorical ly by that mean every every area and that 
h as been clar if ied by M r. Bessey. 

Mr. Plohm an:  M r. Act ing  Chairman,  what we see here 
i s  a major change to  the cutt ing  area here that now 
extends well d own into the Swan R iver-Parklands area 
and means that n o  further p rojects just north of, up 
to  Win n i pegosis area, has al l  been t ied up  by Repap 
and no further developments can take place because 
t here is no resource left. 

The M i n i ster has ind icated that resource has been 
fully a l located to one company. All of the quota that 
h ad not been a l located previously is now al located to 
one company and further developments wi l l  not be ab le 
to take p lace. I want to k n ow what consultat ion  was 
done.  

M r. Manness: M r. Act ing  Chairman-

Mr. Plohman: Is  th is  a point of order  or  is  th is  just­
M r. Act ing Chairman,  I am not f in ished . 

The Acting Chairman (Mr. Helwer): Okay. 

M r. Plohman: M r. Act ing  Chairman,  what consultation 
was done with the people of the Parklands Region  
before such a major g iveaway of their  resource was 
undertaken by th is M i n ister? 

M r. Manness: What is  obvious is that we have struck 
a pretty fair deal and the Mem ber has n o  course of 
q uest ion ing whatsoever. M r. Act ing  Chairman,  again I 
repeat, if that area had been g iven and had there been 
a viable project to use i t  and had i t  been d i rected 
towards that project ,  then o bviously that area would 
have been gone just l ike i t  i s  now, but i t  is  n ow part 
of a larger project. But yet i t  sti l l  d raws its own jobs; 
i t  d raws its own development project based in Swan 
River. 

M r. Act ing  Chairman,  so let not the Member again 
say that the wood resource has been lost, somehow 
magical ly lost, and that there is not a project to go 
a long wi th  that wood resource. That was one of the 
major  aspects of the announcement that Swan River 
was going to share in i t .  So  rather than it  being  a stand­
a lone  OSB project that woul d  employ upwards of 300 
jobs, upwards of I believe i t  was a $60 mi l l ion i nvestment 
that was being  talked about at that t ime, which would 
h ave required a l l  of that cut area, that new red area 
at the bottom of the Member's map, instead of that 
what you have is the same wood resource now being 
committed to a d ifferent development project , one that 
is part of the Repap d evelopment ,  but one that i nvolves 
250-plus jobs in Swan River, the vast majority which 
are the same jobs, cutt ing,  harvest ing and transport ing .  

So, M r. Act ing  Chairman,  let not the Member say 
that because of th is  large announcement that Swan 
R iver has no  act ivity, because that is  the furthest th ing  
f rom the  truth ,  Swan River has  a development project. 
l t  is  not stand alone, i t  is  part of someth ing  that in the 
G overnment 's view has a g reater opportun ity and a 
stronger viabi l i ty associated with it in years to come. 
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Mr. Plohman: He d id  not answer my quest ion ,  M r. 
Act ing Chairman.  I just asked about consultat ion with 
local comm u n it ies and ! bel ieve i l  is  unfair to-

• ( 1 1 00) 

llllr. Angus: I appreciate that.  My hand is raised for a 
point of clarif icat ion .  I am confused by th is  map.  I 
wonder if I can get a clarif icat ion on th is  map. The 
shaded area, perhaps you would l ike to just give me 
a clarif icat ion and then i t  might  clear up my concerns. 

llllr. Manness: M r. Act ing Chairman, I will ask M r. Bessey 
to review the alterat ion and configuration of the cut 
area. But before I do,  when the Member asked the 
question about consultat ion,  we are dealing with a b i l l ion 
dol lar project, the largest i ndustrial project that th is 
province has seen .  We have entered into an agreement 
based o n  about 25 or 28 d ifferent major issues. We 
were mandated to do so by the province, by the people 
of this provin ce who asked us to d ivest of M anfor. That 
is the course we fol lowed . 

The Acting Chairman ( llllr. Heiwer): Okay, just a 
m inute, M r. Bessey is go ing  to describe the cutt ing 
area. 

Mr. Bessey: The old M anfor area is the one in b lack.  

M r. Manness: Let us br ing it up  here and we w i l l  speak 
to it. 

Mr. Bessey: The old M anfor area is the area contained 
i n  black compris ing 1 05,000 square k i lometres and an 
annual a l lowable cut of 3 .2  m i l l i on  cubic metres a year, 
softwood/hardwood. I am go ing by memory, but I 
bel ieve of that, 2 .4  mi l l ion  is softwood .  The red area, 
actual ly should have gone right along here as wel l ,  from 
here down into the lake. This is the Repap area 
compris ing essential ly the same land area, 1 08,000 
square k i lometres as opposed to live and exactly the 
same annual a l lowable cut, 3.2 m i l l ion cubic metres a 
year. This is lopped off. The most northeastern extent 
is now avai lab le for other uses. The area the Mem ber 
is speaking specifically of is just the southern most area. 
The reason we are talk i ng  essential ly exactly the same 
land areas and annual a l lowable cuts is  simply that the 
land area is exactly  the same, it i s  just a reconf iguration 
as to where we are going to get it .  

The reason is that i t  i s  the h ighest value ut i l izat ion 
of that resource which was avai lable. The Pas is r ight 
i n  here. These areas are excluded, by the way, sorry, 
these parks-

Mr. Plohman: Parks? 

Mr. Bessey: -an d  forest reserve. The Pas is r ight at 
the southernmost t ip  of the C learwater Lake. 

Mr. Angus: Could you point out what areas have been 
cut out? 

Mr. Bessey: This whole area-

Mr. Angus: The area that you did not sel l  to Repap 
has al ready been cut out, and i t  takes 60 years to g row 
the trees back there, is  that-
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Mr. Bessey: Oh,  sorry, you mean what area has been 
harvested? 

M r. Angus: Harvested , yes. 

Mr. Bessey: When you forest an area, you harvest it 
in i ts entirety. 

Mr. Angus: Okay. 

M r. Bessey: You do not go into a whole region and 
clear cut i t  and then move i n  this way. 

An Honourable Member: Sometimes they do.  

Mr. Bessey: I n  good forest management and practice 
you do not because your per un i t  cubic metre cost that 
way is a lot h igher because what you want to do is 
take some of the m ost expensive wood , some of the 
cheapest wood ,  some of the med ium expensive wood 
every year and in that way in  perpetuity you can manage 
your wood harvest costs. 

M r. Manness: M anfor was not doing that. 

M r. Bessey: Manfor was not doing that wel l .  Partly 
because of the sawmi l l  operat ion,  they kind of cleaned 
out i n  the early years. So they have extremely h igh 
wood costs of $40 per cubic metre when they should 
be $30, part of the big problem. 

What Repap wi l l  d o  is manage the area for a new 
forest m an a g e m e n t  p l a n  w h i c h  is f i l e d  w i t h  t h e  
department every five years a n d  monitored b y  the 
Department of N atural Resources and Forestry which 
adopts  a l l  m o d e r n  forest management  p ract ices 
inc luding managing the ent ire area as opposed to just 
cheap areas or expensive areas. 

M r. Angus: When you say that a l icence has been 
given for 20 years, d oes that include publ ic hearings? 
Does that include a submission of a plan every five 
years? What is the process? 

M r. Bessey:  T h e  20 years is a stand a r d  forest 
management agreement which had never been subject 
to publ ic hear ings as these ones will be. Manfor had 
i n it ial ly just started a p rocess because they had just 
come u n d e r  The Env i ronment  Act , but  of cou rse 
because t h ey had been f i l i n g  forest m a n agement  
operational p lans  every five years and not  mak ing them 
subject to The Environment Act or any assessment of 
any k ind they were given a grace period to do that. 
By the end of this year they would  p resent a plan for 
the next five years, kind of th ing. Both the reforestation, 
the operat ional  management plan and the conversion 
process itself, both components of the publ ic hearing 
process for the f irst t ime. 

Mr. Angus: Does that a l low you to alter that l i cence 
and put assurances of the l icence of cutt ing?  

Mr. Bessey: The Department of Natural Resources has 
ongoing responsibi l ity for the approval of those five­
year management plans and the condit ions they attach 
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to the company's use. Part of that would be the 
reforestat ion,  to make sure that the funds f lowing out 
of the reforestation fund,  actual ly when reforestation 
and scar i f i cat i o n  are d on e  accord i n g  t o  forestry 
standards, that stream crossings, for example, where 
they have to bui ld an access road or meet environment 
guidel ines, proper culvert signs, those kinds of th ings. 

The Acting Chairman ( M r. Helwer): Are there any 
more questions pertain ing to the map? No, just a 
minute, I asked you if there are any more questions 
pertain ing to the map. Is this perta in ing to the map, 
M r. Angus? 

M r. Angus: M r. Acting Chairperson,  there may i n  fact 
be questions that are related to the map, but we can 
certainly ask the Min ister to hold it up again.  He does 
not have to stand there and hold it if that is your­
the specifics. 

Mr. Manness: I f  there are a series of questions, I wi l l  
ho ld it .  

Mr. Angus: There are a number of questions that relate 
to people such as the Channel Lake Loggers and those 
types of th ings. 

M r. Plohman: The Acting Chairman has let this get 
out of hand here. 

M r. Angus: I wil l turn it back to M r. Plohman then, if 
he is upset about that. I do not have any specific 
questions about the map at this particular t ime. 

M r. Plohman: I asked earl ier, but the Min ister d id not 
answer, whether he has al located any annual al lowable 
cuts through this deal of softwoods in  that area. 

An Honourable Member: In the southern where? 

M r. P l o h m a n :  In t h e  m o u n t a i n  forest areas,  t h e  
extension area o f  t h e  cutt ing area. The l nterlake, there 
is  some, I guess, as wel l .  

M r. Bessey: Right,  i n  t h e  total southern area there is  
non-al located softwood resource of  about 1 00,000 
cubic metres a year. 

Mr. Plohman: That unal located, M r. Act ing Chairman , 
as a result of a change in ownership ,  some of the 
exist ing m i l ls, are some of them going out of business 
because-

M r. Bessey: lt had never been al located.  

Mr. Plohman: I w i l l  just leave that .  l t  was clear a year 
ago that all of the softwood al location annual al lowable 
c u t  h ad been a l l ocated t h at was access i b l e  a n d  
marketable, i n  that area. 

M r. Act ing Chairman, I just want to ask the Min ister 
further, regard ing  this whole area of major expansion 
into an area that was expect ing to receive a very 
d i fferent project in very short t ime, what steps has he  
taken under  th is  agreement to maximize and ensure 
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benefits to local operators and residents of the area, 
the l ocal m i l l  operators now, the woodcutters in the 
area? What benefits, special benefits, wil l they get u nder 
th is agreement now that th is  major resource has been 
a l located to a major company? 

Mr. Manness: I can tel l  the Member, indeed , i f  he wants 
to verify this on his conversat ion  with pr inc ipals from 
Repap. They prefer not to harvest their  own wood , they 
p refer not  t o  s i n k  i n  i nvest m e n t  i nt o  t h e  c a p i t a l  
necessary to harvest . A s  a m atter o f  fact , a l l  o f  the 
companies that we dealt  with sensed that their  g reater 
p rofitabi l ity would  come, no doubt ,  from ind ividuals 
who are prepared to provide wood as entrepreneurs 
to their  company. Repap is n o  d ifferent than any other, 
to the extent that there are operations out there, 
operators who are prepared to h arvest and even 
transport wood to the door of Repap. There is  g reat 
opportunity, i ncredib le  opportun ity, through that whole 
area. That is the extent that can occur. 

Again, M r. Act ing Chairman, I say to you, with respect 
to the development with in the mountain region ,  i t  was 
an either/or opt ion.  We had chose the h ighest value 
use because, i n  our view, the OSB fac i l ity was one in 
concept, but was one which had some considerable 
d istance to g o  before it came into being real .  

The Acting Chairman (Mr. Helwer): M r. Minenko had 
h is  hand u p  first, M r. Plohman. 

M r. Plohman: Wel l ,  I wanted to ask a quest ion ,  M r. 
Act ing  Chairman, on th is issue. 

* ( 1 1 1 0 )  

M r. Minenko: I am sure M r. P lohman ,  i n  the  sp i r i t  o f  
cooperat ion,  wou ld  certain ly be p repared to y ie ld  the  
floor for  a few minutes seeing we started about ten 
o ' c l o c k .  I a m  s u re M r. P l o h m a n ,  in the s p i r i t  of 
cooperat ion,  would  certain ly be prepared to yield the 
f loor for a few m i nutes, see ing we started about ten 
o'c lock.  

With respect to the harvest ing pol icy that the M i nister 
just a l luded to, one of the concerns that was raised 
to myself as well as other Members of our caucus who 
spent some time up  in  northern Manitoba i n  January, 
was t hat i n  s o m e  l oc at i o n s  t h e  G o v e r n m e n t  h a d  
al located a quota a s  t o  what would  be al lowed b y  a 
particular ind ividual or group to be cut. Yet these people 
advised us they were prepared , wi l l ing and able and 
ready to carry on that cut, except that Manfor never 
really came aroun d  to actual ly purchase that wood and 
make the f inal  arrangements. 

I am just wonder ing if the M in ister could advise us 
as to how this part icular problem would be addressed 
and perhaps seeing that the M i n ister responsi b le for 
M anfor ( M r. Ernst) is not here today, i f  the M i n ister 
could possibly advise us: ( 1 )  about that Govern ment 
pol icy; and (2) whether these same circumstances can 
be expected by i n d ivi duals who have in the past and 
perhaps in the future wil l be a l located certain quotas, 
and yet are not able to harvest and earn addit ional 
funds for themselves because the end user, the user 
of that product chooses not to g o  into that area. 
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Mr. Manness: Mr. Act ing  Chairman , I can g ive you the 
general answer to those q uest ions.  Obviously, all of 
the wood that had been a l located in a quota sense to 
suppl iers was not brought  forward because there were 
negat ive margins on the product.  The more wood t hat 
was run through that p lant ,  the more money that was 
lost over the last n u m ber of years. So consequently, 
m a n a g e m e n t ,  a n d  p r o b a b l y  s u p ported by t h e  
Government ,  has said,  w e  w i l l  take t h e  amount o f  wood 
necessary to m a i n t a i n  t h e  fac i l i ty, m a i n t a i n  t h e  
employment,  but there is no way w e  are going to take 
del ivery of all the product that we could ,  the i nput ,  
because of course i t  would just ,  g iven the negative 
margins in p lace, represent a greater loss on the balance 
sheet. Now that is where we were. 

Where we are going is the requ i rement for three times 
the amount of wood suppl ied.  I have been told by 
Repap, not on ly wi l l  they need the fu l l  amount that has 
been al located to these operators who supply wood,  
but  in  cases where they or other operators are prepared 
to provide to the company larger amounts by whatever 
process is in p lace for them to gain that al locat ion,  
they need that wood.  They are preferr ing a supply 
situation to them,  a tenure whereby the ind ividuals who 
supply the wood are their  own entrepreneurs. 

The Acting Chairman (Mr. Helwer): Does M r. Plohman 
have a couple of q uest ions to finish h is quest ion ing? 

Mr.  Plohman : M r. Act ing Chairman, I just  want to d raw 
the M inister 's attent ion that he cont inues to talk about 
u p  to, now he is saying there could be more,  but his 
announcement said up  to 250 jobs in  Swan River. 

I want to ask the M in ister whether he can say 
categorical ly that these are al l  new jobs or whether 
t hese are s o m e  ex ist i n g  operators that wou l d  be 
supply ing some t imber to the ch ipping faci l ity at Swan 
R iver? 

M r. Manness: l t  depends how one defines jobs. I would 
suppose i f  Repap owned al l  of the activity from the 
harvesting  onward , but i n  the sense that they are 
ind ividual proprietors who come forward and are cutting 
a smal l  area, now have an opportunity to cut and supply 
wood from a larger area, then that number would be 
inc luded.  There is st i l l  the economic activity associated 
with 250 new jobs and g rowing beyond that. 

M r. Plohman: So, M r. Act ing  Chairman, just to clarify, 
these may or may not be new jobs that we are ta lk ing 
about .  Some of them may exist, to a certain extent, 
al ready in  the local industry that is there. 

Mr. Manness: An i n d ividual is cutt ing an area of wood 
today and that expands tenfo ld ,  then obviously that 
i n d iv idual  is go ing to need to h i re i nd ividuals to d o  that 
work.  So obviously that is what we are talk ing  about. 
Those are new jobs. Now, whether they are new jobs 
u nder the payrol l  of Repap or they are new jobs under 
the payrol l  of an exist ing  operator who is go ing  to 
expand h is  operat ion m anyfo ld ,  just to me is academic.  

M r. Plohman:  Okay, j ust to fol low u p  on that and to 
remind  the M i n ister as wel l  that he is comparing 350 
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to 450, the figure that was the est imate when we were 
i nvolved in the d iscussions for an OSB plant in Swan 
R iver versus 250 jobs, so when he is talk ing about a 
p roject he should keep that in m ind .  

The other th ing that is  evident f rom the M in ister's 
stat e m e n t s  is that h e  h a s  sacr i f i ce d  jobs in t h e  
Parklands Region for what he says i s  greater processing 
or  value added i n  other areas of the province. I want 
him to clarify that as to what degree there is a greater 
processing from - an d  jobs therefore, and value added 
for the province as a result of the pulp and paper 
industry versus the oriented strand board and how much 
of that wil l be done i n  M an itoba and how much , if  any, 
wi l l  be done in the Wisconsin plant of Repap. 

M r. Manness: M r. Acting Chairman, I wi l l  ask M r. Bessey 
to answer that, but let me say f i rstly that all of the 
product from Swan,  hardwoods,  a l l  of it is going to 
h ave to move north for processing into pulp.  No  part 
of it can go to M id-Tech i n  Wisconsin unt i l  after it has 
gone through the pulp process, so every part of it is  
going to go-

An Honourable Member: Part ial ly processed. 

Mr. Manness: Wel l ,  most of the product,  as we have 
ind icated i n  the announcement , unt i l  you have a paper 
machine there, virtually a l l  of that product is going to 
go out i n  pu lp form to somewhere, unt i l  there is  a paper 
m a c h i n e  there ,  a n d  as M r. Petty i n d icated in h i s  
annou ncement i n  T h e  Pas a n d  t h e  Swan , that is  the 
uncommitted Phase I l l  of this whole process, having 
access to reasonable power, given the changes with in  
the dynamics of h is  own company, that he can foresee 
by the end of the decade or sooner, provision for a 
n u m ber of paper machines. But let me not go off on 
that po int .  I g uess the po int  we make is  the value added 
and stran dboard , I understand,  is sel l ing for-we do 
n ot have these numbers on the top of our head , but 
I thought strandboard was sel l ing roughly i n  the area 
of $ 1 50 to $200 a tonne, whereas pulp i s  sel l ing a factor 
th ree or  four t imes that .  

M r. Plohman: The M i nister has talked about no m arket 
and ,  of course, he knows that the oriented strand board 
has been t a k i n g  t h e  p l ace o f  p lywood i n  h o u se 
construct ion and various construct ion requ i rements. 
Over the last number of years there has been a rather 
phenomenal g rowth i n  its use so I would  l ike the Min ister 
to provide i nformat ion that would demonstrate that 
there is no market for this product. As he said ,  h is 
words,  "no market" and I would  l ike to ask h im as 
wel l  whether he can state categorically that the federal 
officials had i n d icated to him that there was no federal 
funding avai lable for this project, as he has ind icated 
that there was no fJ.md i ng available and, in fact, whether 
they had i n d icated as well that there was no m arket 
and no way they could  provide assistance to this project. 

M r. Manness: M r. Act ing Chairman, at no t ime d i d  I 
say there was no federal fund ing in p lace. I said that 
there was no total p roject f inancing. I d id  not see where 
it was in  p lace. As far as the federal Government,  I 
wi l l  let them make their own pronouncements specific 
to th is project. lt is not for me to speak on behalf of 
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the federal Government. My references to f inancing 
were the whole project . The views of the federal 
G overnment on the OSB, the potential and al l  that, 
they wi l l  have to speak for themselves. Al l  I know is 
that the Government of Manitoba had to make a 
judgment cal l  at a point in t ime and d id so. 

M r. Act ing Chairman, again ,  when I say there was 
no  market, there is always a market at a price. When 
I say there is no market, I am saying at a viable return 
to al l  the people who i nvested, and the Member says 
no.  Al l  I can tel l  h im is that there was not a buyer, that 
there was not a person that I have not spoken to in  
th is industry, not  al l  of them buyers, the people that 
we encountered along the way, that I d id  not ask that 
quest ion to them, what is the future of the OSB industry 
in th is country. All of them said that if  you are prepared 
to wait a long time, if  you are prepared to sink in a 
lot of money, shore it up,  continue shoring it up for a 
period of t ime, that ult imately there may be a p lace. 
But what was happening today was that those major 
companies, Weyerhaeuser, MacMi l lan B loedel, and so 
on and so forth,  that all had these plants, they could 
not spin them off quickly enough.  They were g iving 
them away. 

* ( 1 1 20)  

Mr. Plohman: M odern technology. 

M r. Manness: M odern technology. The Member talks 
about modern technology. Weyerhaueser has the two 
m ost modern p lants going virtually in Alberta. They do 
not  use 450 people, I say to M r. P lohman,  many 
hundreds less. And yet , talk ing to M r. McGinn is, what 
has happened, they are-

Mr. Plohman: Forestry jobs. 

M r. Manness: Wel l ,  the Member now is saying to heck 
with economics. Now you are talk ing about forestry 
jobs. 

Mr. Plohman: I said the forestry jobs as wel l .  

Mr. Manness: M r. Act ing Chairman, I am talk ing about 
total , total harvesting right through the process. The 
fact of the matter is that today there i s  no viabi l ity 
associated with them. Now maybe the Member can 
make a point that 10 years from now there m ay be. 
If he can see that well into the future, then I wil l l isten 
to his argument. But, at this point in  t ime, g iven the 
circumstances, the Government had no alternative but 
to change the configuration of the cut and d id  not 
proceed , and to provide a guarantee, f inal ly a guarantee 
to the 850 exist ing jobs in The Pas and the d istrict 
area, plus the up  to 300 new jobs in  the Swan River 
area, that this represented a major in i t iat ive and one 
the Government on behalf of the people of the province 
shou ld  enter into. 

Mr. Minenko: M r. Act ing Chairman, just to fol l ow up 
my earl ier question to the M i n ister, can I then take from 
his comments that it is  real ly an open f ield day in 
northern Man itoba with respect to people provid ing 
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l u m ber to  Repap in the future? Can an entrepreneur 
of whatever sort then expect to receive a q u ota from 
the Government as to how much they can cut ,  o r  i s  
that q uota determined by Repap? 

M r. Manness: M r. Act ing Chairman, I wil l  let  M r. Bessey 
answer th is q uest ion .  

M r.  Bessey: Primari ly the people who have quotas there 
p resently are in areas where t here are yet al located 
quota holders. What happens in a share purchase 
agreement is that you have essent ia l ly g randfathered 
rights so that the purchaser i nherits the supply contracts 
that Manfor existed with .  So all those ind ividuals who 
h ave been i n  th is i ndustry wi l l  have a tremendous 
opportunity not only to  cont i n ue,  but to expand the 
volumes with which they have suppl ied Manfor. 

There are some, you might say special arrangements, 
that M anfor had with areas l i ke  the M oose Lake Ban d .  
Those survived the agreement,  i n  essence, and they 
become transactions of the p urchasers. Those contracts 
exist in the same fashion as they d i d  pr ior. In the new 
area, people who have quotas now continue to have 
t hose quotas. I f  they choose to produce lumber or  if 
they choose to supply Repap, they can do that. In the 
area which was unal located, i n  essence, that was sitt ing 
id le and that Repap has harvesting r ights to new, either 
people with quotas who want to expand into that area, 
can have those rights or new entrepreneurs can develop 
businesses i n  those areas. 

Mr. Minenko: So then a group of people or an ind ividual 
who had been in  the past a l located quota r ights, but 
who for whatever reasons M anfor did not purchase 
from them, what are their circumstances? How do they 
f it  i n?  Can they then b id  to supply wood to Repap or  
are they restricted by t hese people who are allowed 
the grandfather ing? 

Mr. Bessey: The survivor r ights apply to al l  enterprises 
that were quota holders, so nobody loses out.  The 
extent to which there was n obody operat ing i n  the 
unal located areas, which are now al located , anyone 
w i t h  the m e a n s ,  exper ience  a n d  e q u i p m e n t  can  
d evelopment new enterprises i n  those areas. 

Mr. Minenko: I have a series of other quest ions,  having  
waited for  my honourable fr iends across the  table. I 
had earl ier asked the M i n ister on a point  of order. 
Seemi ngly from his comments about an hour and a 
half ,  an hour and 45 minutes ago, he seemed to have 
suggested that perhaps due to a n u m ber of factors 
that he had cited that it woul d  seem to  suggest that 
the Government was prepared to al low Manfor to s lowly 
d isappear into the woodwork should Repap have not 
come onto stream. I am just wonderin g  i f  the M i n ister 
could comment on t hat part icular suggest ion that one 
could reach from a number of the M in ister's comments. 

M r.  Manness: Mr. Act ing Chairman, let the record show 
that those are the words of the Member, M r. M inenko.  
Fi rst of  a l l ,  we went  to  the peop le  of the province saying  
that we wanted to d ivest of  M anfor. We bel ieve that 
we had the mandate to do so. We had six offers­
hard,  f irm, serious offers-and so whatever hypothesis 
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that the Mem ber wants to put i n to  p lace or supposit ion 
real ly is not terr ib ly in  order because i t  never was 
considered for a moment.  We d i d  not need to consider 
that because we had hard proposals before us.  

M r. M i ne n ko: M r. Act ing Chairman , I would l ike to just 
swing over a l ittle b it  with respect to the development 
i n  Swan River. Wi l l  the employees that the M i n ister 
seems to suggest w i l l  be employed in that area require 
any special sk i l ls  that are not p resent ly avai lable? 

M r. Manness: Mr. Act ing  Chairman,  I th ink that there 
are some special sk i l ls  requ i red to harvest wood . I th ink 
there are special sk i l ls  requ i red to transport these b ig 
r igs,  special sk i l ls  i nvolved in  the ch ipping and a lso in  
the forest management aspect that is go ing to be 
centered there-all special ski l ls .  

M r. Minenko: Has the Government then done an 
assessment in the area to ensure that the people who 
p resently l ive i n  that area can i n  fact take advantage 
of the new job opportun i t ies, or  wi l l  the employer end 
up having to br ing people in  from other provinces or 
other countries to carry out the new jobs? 

* ( 1 1 30) 

Mr. Manness: Well ,  M r. Act ing  Chairman, i t  is obvious 
that the natural advantage always appl ies to those who 
l ive near or  close by. That is the f irst natural advantage. 

Second ly, as the Member knows, and under the 
Charter of R ights in this country, you can no longer 
specify as to who is  g iven jobs. I mean this is a nation 
and mobi l ity is  i n  p lace. Certain ly, we have made it 
known to Repap that we will expect through the natural 
advantage that our cit izens have because of their 
locat ion,  plus an infusion of $20 mil l ion of train ing money 
and  retra in i n g  m o ney, t h at o u r  c i t izens w i l l  h ave 
obviously the f i rst opportun ity and the best opportun i ty 
to supply those jobs. But other than lock ing  into 
agreement someth ing which I would  probably - !  am 
sure the Courts woul d  find ultra vires, and that is that 
n obody else, other than a Manitoban, and a Northern 
Manitoban be h i red.  I believe that we have bui l t  in al l  
the safeguards that we could .  

Mr. Minenko: Wel l ,  M r. Act ing Chairman, I th ink  i n  
order to engage i n  any f o r m  o f  retrain ing  o n e  certainly 
has to know what your work ing  at and what you are 
working towards. And ,  aga in ,  I wou ld  l ike to ask the 
M i n ister has the Govern ment done an evaluat ion of 
the avai lable sk i l l s  i n  the area? 

Mr. Manness: M r. Act ing  Chairman,  when you talk 
about the ski l ls i n  the area, al l  I can say is  that Repap 
did their  own research into the Swan River area, and 
I th ink you prefaced your q uest ion canter ing around 
Swan , and I can tel l  you that they were very very much 
impressed with the stabi l ity of the work force and were 
just del ighted to be able to put a major subset of th is 
development with i n  that area. 

So, M r. Act ing Chairman , I can tell you that Swan 
River has an awfu l  lot g o i n g  for it .  Repap recogn ized 
that and was more than eager to, again ,  d i rect a 
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significant part of the investment not only to the region 
but, more importantly, as their bel ief that i n  the long 
run the c o n t r i b u t i o n  t h at they receive f r o m  t h e  
workplace wi l l  b e  strong and add t o  their profits. 

( M r. Chairman in the Chair. )  

M r. M in e n k o :  T h e  $20 m i l l i o n  t h at t h e  M i n is ter  
mentioned , is that Government m oney for  retrain ing  
for  the whole region,  or has it been d ivided in to  how 
much wi l l  go into any particular area of this development 
through the sale? 

M r. Manness: M r. Chairman, that is al l  Repap's  money 
jointly administered by the company and the P rovince 
of Manitoba. 

M r. M inenko: So is there any Government money in 
that $20 mi l l ion? 

M r. Manness: I wi l l  make myself clear-al l  Repap 
money. 

Mr. Minenko: I would certainly think that a Government 
that certainly pr ided itself before last year 's election 
and certainly I bel ieve sti l l  pr ides itself on management 
ski l ls and things of that nature, being able to better 
d irect the economy than the previous Government,  I 
would say I am a l itt le concerned in that it certain ly 
appears from the M i nister's comments that, one, there 
has not been any -(Interjection)- The Minister says there 
is a natural advantage to being there and that is a l l  
wel l  and good,  but I am sure any l iterature that the 
M i nister or  any Member or anyone would  read on jobs 
and ensur ing that people are employed to the best of 
the ir  capabi l it ies includes a very major component of 
actual ly havin g  the ski l ls  and the education requ ired 
to ensure that they are able to take advantage of new 
o pportuni t ies to ensure that any indust ry can expand 
based on the education and knowledge and experience 
and expertise of the people l iving in  any particular area. 

So the fact that someone s imply l ives t here is one 
c o m p o n e n t  o f  a m u l t i - c o m p l ex p ro b l em . I w o u l d  
certain ly suggest that th is Government fal ls somewhat 
short on its ab i l i ty to real ly manage when they have 
entered into th is  agreement I th ink  correctly, without 
doing any assessment as to what are the job ski l ls in 
the  area to ensure that the people there are in  fact 
able to take advantage of those jobs, that the retrain ing  
that Repap wi l l  be doing is geared to those people and 
not i n  fact to people that  Repap may br ing i n ,  which 
leads me then,  Mr Chairman,  into another q uest ion 
with respect to a matter that I raised a week ago at 
our first meet ing of th is committee to consider the 
Annual  Report of  M anfor. 

In a question d i rected to the present president of 
M anfor, I asked about the number of smal l  businesses 
i n volved in provid ing  services to Manfor. He advised 
me at the time that qu ite a number in The Pas and 
surround ing areas were involved. H as the Govern ment 
with respect to its sale of M anfor to Repap put in any 
p lace provisions to ensure that many of the small  
b u s i n esses p rov id i n g  serv ices ,  s m a l l  and l a r g e  
businesses p rovid ing services t o  Manfor, w i l l  i n  fact 
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sti l l  be provid ing those services to Repap or wi l l  we 
f ind that Repap, using its economies of scale, br ing i n  
goods a n d  services from other provinces, from other 
countr ies ,  t hereby by-pass ing  many of the s m a l l  
business people w h o  provide those services a n d  goods 
to M anfor at the present t ime? 

* ( 1 1 40) 

Mr. Chairman: Before I ask the Min ister to respond 
to that question ,  I have one more resignation to deal 
with. 

"I wish to resig n  from Economic Development M arch 
28, 1 989 . Jim McCrae." 

Mr. Helwer: M r. Chairman,  I would l ike to nominate 
Harry Enns, the Member for Lakeside. 

An Honourable Member: Hear, hear! 

Mr. Chairman: Harry Enns. Committee agree? Agreed. 

Mr. Manness: Mr. Chairman, I really cannot understand 
the d i rection �tiat the question is taking. I do not know 
whether the t(Aember is ind icat ing that we should have 
put up the $20 mi l l ion to do the retrain ing ,  I do not 
know what point he is t rying to make. I f  the essence 
of his q uestion is to what extent have we tried to 
safeguard that the benefits of these new jobs wi l l  be 
put i nto p lace and maintained for Manitobans, i f  that 
is the essence of h is quest ion,  I can only tel l  you that 
Repap needs 1 ,200-when this is al l  done-they need 
1 , 200 ful l-t ime employees in  the region.  I can tell you 
that a pu lp  m i l l  cannot work at al l  i f  there is not 
cooperation from the area, indeed if  there is not good 
labour-management relat ionships in  p lace. 

A l l  I have to say to the Member is if you wanted to 
see how this can work is just to go to M i rimachi ,  New 
Brunswick or Newcastle, which is a locat ion where 
Repap has taken a faci l ity not an awful lot un l ike Manfor 
and in  the space of three years just turned i t  around 
and given everybody a new lease on l ife. 

You can imagine the economic activity associated 
with a b i l l ion dol lars. That obviously is not a safeguard 
that the Member wants to see me address. I say to 
h im that we have put into the package a p referential  
clause to Manitobans and northern Manitobans but 
that it cannot be outside the Charter of R ights. 

We have put that in  and I do not know what else it 
is that we can do. As far as ind i rect jobs, we can see 
where there are going to be 5 ,400 over a period, once 
the whole development is in place, 5,400 jobs. Naturally, 
for the m ost part they wi l l  be ind i rect by their very 
nature, our  local jobs. As far as the input, I know there 
al ready has been an understand ing  that some of these 
dreaded chemicals that we tend to talk about wil l  be 
sourced out of, most l i kely, potential ly out of Brandon. 

So those are the spinoffs that G overnments look for. 
To the extent that we fal l with in our commitments that 
we made as western provincial Premiers to sett ing up 
a free trade zone, and second ly, and more i m portantly, 
the Charter of R ights, so that no Canadian is excluded 
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from seeki n g  a job opport u n ity i n  any part of  th is  
country. 

We h ave bu i l t  i n  every safeguard that we can beyon d  
that po int .  

M r. M i n e n k o :  M r. C h a i r m a n ,  t h e  L i bera l  Party  i s  
cert a i n l y  v e r y  m u c h  c o n c e r n e d  as t h e  n u m be r  
u nemployed Manitobans, a n d  yes, t here i s  th is  b i g  new 
d evelopment that is supposed to be coming i n .  Yet 
what I am indeed concerned about is the q uestion and ,  
yes, l i ke  the M i nister says about  the Charter of R ights 
that we cann ot exclude people, but I think what is critical 
here i s  that we not s imply say that here is  a group of 
people close by to where this new mu lt i-mill ion ,  mul t i ­
b i l l ion  dol lar development is  go ing  to be put i n  p lace 
and t hat should g ive a natural advantage. 

M r. Chairman, I th ink  we h ave to take a m uch more 
responsible att itude with respect to that and to ensure 
t hat jobs that are becoming avai lable in northern 
M an itoba, and specifical ly  t ied into th is  development,  
w i l l  g o  to Manitobans because ( 1)  they are there, but 
more i m portantly or  just as i m portantly, that they have 
the job sk i l ls  that are requ i red with any new industr ial  
d eve lo p m e n t .  I am, i n d ee d ,  c o n ce r n ed w h e n  t h e  
Gove r n m e n t  h a s  n o t  d o n e  t h i s  assessm e n t .  T h i s  
d evelopment wi l l  not s imply spr ing u p  i n  o n e  month 
or  six months or a year. 

As we have seen in the projections that the M i n ister 
h as provided us in his i n it ia l  p resentat ion ,  th is  is a long­
term p roject . I am tak ing  th is  opportun ity to  cal l  on  
the G overnment to ensure that there are adequate 
retrain ing  fac i l it ies in p lace, that they should ensure 
that ( 1 )  work together with Repap, to ensure that their  
retra i n i n g  efforts are t ied i nt o  the G over n m e n t ' s  
retrain i n g  efforts i n  t h e  provin ce. A s  I sai d ,  I a m  a l i t t le 
concerned that we see i n  the economic impact s l ide 
that the M i nister showed us last week,  that he says 
t here are d i rect jobs dur ing  construction ,  d irect jobs, 
7 ,000, i nd i rect, 5 ,400. 

I am concerned, M r. Chairman, that Manitobans have 
t hose jobs because of two reasons: ( 1 )  they l ive i n  
Manitoba, b u t  also that they are adequately trained t o  
perform those jobs, not that any company i n  th is specific 
situat ion ,  Repap, but any company that comes into 
M an i t o b a  says,  l i s te n ,  you  do not h ave e n o u g h  
m achi nists or  you do  not have enough o f  th is  type of 
worker or  that type of worker. Then al l  of a sudden 
we see out of those 7 ,000, say 5,000 people coming 
i n  from other provinces to take those h igh-paying jobs, 
and once the job is completed , they leave Manitoba. 
I do  n ot begrudge them that and I certa in ly d o  not 
advocate the restrict ion of movements of people across 
t h is country of ours. 

I bel ieve that what is requ i red is that any retrain i n g  
d o n e  by  Repap a n d  retra i n i n g  p rojects  t h a t  t h e  
G overnment h a s  i n  p lace or  should have i n  p lace 
addresses th is  requ i rement that we see in front of us 
to ensure that Manitoba's labour force, in the South ,  
i n  the Nort h ,  i n  the West or in  the East or any other 
part of th is  province can actual ly compete for those 
jobs and take t hose jobs because they are good at 
what they do ,  they have the sk i l ls  to do those jobs. 

1 62 

Agai n ,  the same th ing  with the operation space, 1 0  
years, d i rect jobs,  3 7 0 ,  i nd i rect, 5 3 0 .  T h e n  again ,  
M ani tobans have the ski l ls  to take those jobs because 
t h ose are the people who have made a commitment 
to  stay in Manitoba,  and I bel ieve that the Government 
should address that need . 

I would certa in ly  cal l upon th is  M i n i ster to d iscuss 
with the M i n ister of Industry, Trade and Tour ism (Mr. 
Ernst) and other M i n isters who t ie into retra in ing and 
t ra i n i n g  per iod  a n d  educat i o n  to e n s u r e  t h at the  
G overnment,  i ndustry and labour  work  together on th is  
and perhaps, hopefu l ly, turn over a new leaf so  t hat 
we ensure that Manitobans have those special sk i l ls, 
have those sk ills necessary to ensure that these 1 2 ,000 
short-term and 1 ,000 long-term jobs are, i n deed , taken 
by Manitobans. 

The other element to the q uest ion  that I had posed 
or suggested that I pose to the M i n ister was th is :  Is 
h e  aware, and I real ize that businesses have certain 
p lans, and whether they brought that plan i nto the 
d iscussions with th is Government, is the M in ister aware 
of how Repap wi l l  be supplying  its operation throughout 
western and northwestern Manitoba to ensure that the 
people p resent ly  supp ly ing  goods and services to 
M anfor wi l l  cont inue supply ing goods and services to 
Repap, or does the Min ister expect Repap to be bring ing 
i n ,  as I suggested earlier, through i ts  economies of scale 
or whatever other business decisions the company 
would make, g oods and services from outside the 
p rovince, or has this matter even been d iscussed? 

M r. Manness: M r. Chairman,  specific to the f inal 
q uest ion ,  again I say there has been i ncluded i n  the 
agreement  a c l a use d ea l i n g  w i t h  p refere n t i a l  
considerat ion i n  respect o f  h i r i n g  a n d  i n  purchases. 
That is written into the agreement that Repap shall h i re 
local ly and they shal l  purchase local ly to the extent 
they can with i n  the laws of the country. That is  part of 
the agreement. 

Now, let me say, the Member-and I accept the 
Member's preach ing and I use the word . He may argue 
with i t  because his views are no d ifferent than mine,  
i ndeed, no d i fferent  than the Government's .  I mean, i t  
i s  one thing to have a large project but the net resu lt 
i s  to make sure that c it izens in our province have an 
opportunity to either put to work their exist ing  sk i l ls  
or  to upgrade the ir  sk i l ls  and to make a fu li contr ibut ion 
to  society. 

I ndeed, I can tel l  the Member when we were go ing 
through the proposals, there were a couple of other 
proposals that came forward that although they d id  
n ot br ing Phase 1 1 ,  and we have talked a lot about 
Phase 1 1 ,  on stream q u ite as q u ickly as we wanted, one 
of the reasons that one of them i n  part icular was ru led 
out is because we did not have the level of comfort 
t hat there would be t hat close work ing relat ionship 
between the exist ing work force. Secondly, those people 
with i n  the area who thought that the addit ional ,  and 
bel ieve and rightly so, that the addit ional jobs that come 
forward should be theirs.  I ndeed we ruled out one 
cand idate because of that .  

* ( 1 1 50)  
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So, M r. Chairman, I say to Members of the committee, 
we are very cognizant of the arguments. I mean the 
potent ial here for Nat ive economic development ,  there 
is no p roject that any G overnment can br ing  forward 
today in context of us ing our resources, there is j ust 
no p roject anywhere comi n g  forward that has the 
potent ia l  of del iver ing N at ive economic development 
l ike this one, and so i t  has to be t reated with that in 
lu l l  regard . 

M r. Chairman , we have done that and what we have 
said to Repap is okay, you are go ing to put up $20 
mi l l ion  in retrain i ng .  We want to h ave a say where that 
goes, and i ndeed the fact that t here is a g uarantee 
t hat the 850 jobs,  present jobs and m ost of them 
associated with the sawmi l l ,  we want to be i n  a posit ion 
to ensure that the vast majority and h opefu l ly  a l l  of 
t hose j o b s  can f i n d  t h e i r  way i n t o  t h e - t h ro u g h  
retra i n i n g  t o  t h e  better s k i l l e d  o p p o r t u n i t ies and 
obviously work .  

M r. Chairman,  to t h e  extent that you now have 
Limestone and the train ing  associated with that gearing 
down, you have sort of a natural f it .  There are sk i l ls  
that are p resent i n  the North and they now wi l l  h ave 
t hose opportunit ies, an opportun ity to sh ift a l itt le bit 
west and fulf i l l  the need that Repap has. But beyond 
th at we are tryi n g - and we w i l l  l ink  northern trai n ing 
and employment with KCC i n  The Pas,  as part  of our  
ca l l  as to how the $20 mi l l ion wi l l  be expended to ensure 
to the  extent that we possib ly can that those 850 jobs 
again p resent ly associated with  the sawmi l l  have an 
opportunity to be retrained and to move in to the Repap 
Corporat ion .  

We have thought  about  th is  long and hard and I say 
t o t h e  M e m b e r  if he h as s o m e  o t h e r  spec i f i c  
recommendations as  to where we can  d o  a better job, 
by a l l  means we wi l l  g ladly accept.  

Mr. Minenko: M r. Chairman,  I am l i t t le concerned with 
an aside that the Honourable Member for Church i l l  (Mr. 
Cowan) ment ioned that the M i n ister 's and my views 
are no d i fferent. If in fact the NDP is not - if the Member 
for Church i l l  is i ndeed not concerned about the h igh 
level of unemployment,  i f  the Member is  not concerned 
about retra in ing and ensur ing that Manitobans have 
the posit ions there,  then let h i m  and h is  Party, i ndeed , 
say that they d i ffer from the v iews of myself and not 
agree with my views and fo l low up the M i n ister's 
example by agreeing with the position as I set i t  forward . 

Mr. Chairman: On a point  of order, M r. Cowan.  

M r. Cowan: On a point  of order, f i rst, I would  l i ke to 
thank the Member for Seven Oaks (M r. M i nenko) for 
putt ing that on the record . I was not certain t hat 
comment had made i t  to the record and it is, in fact , 
a tru ism which I t h i nk  has to be repeated on every 
occas ion .  But let me te l l  h i m  that I do bel ieve that h is 
viewpoint  and the viewpoint  of the M i nister are qu ite 
s im i lar and qu ite d i fferent from that of the N D P.  

On t h e  o n e  h a n d  w e  have b ig Adam Smith a n d ,  on 
the other hand,  we h ave l itt le Adam Smith who say let 
the free market forces determine who is  going to be 
h i red and who is  not go ing to  be h i red on th is  project . 
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The Mem ber for Seven Oaks ( M r. M inenko)  said yes, 
he agrees with the M i n ister in that approach and we 
see the L iberals and the Conservatives-

M r. Minenko: A point of order, M r. Chairman.  

Mr. Chairman: M r. M inenko,  there is  a po int  of order 
and M r. Cowan is speaking  to i t .  

M r. M inenko: M r. Chairman, I raise a point  of order 
to a matter raised by the Honourable Member for 
Church i l l  (M r. Cowan) at the f i rst opportun i ty, and that 
i s  cer ta i n l y  u p o n  t h e  c o m p le t i o n  of M r. Cowan • s  
comments o n  that particular point because I know M r. 
Cowan certain ly can expand on th ings-

M r. Chairman: Please do not interrupt M r. Cowan at  
th is  point in  t ime.  Go ahead , M r. Cowan . 

Mr. Cowan: Than k you , M r. Chairperson .  We struck · 
a nerve, perhaps because it is i n  fact true that both 
the Li beral Party of Manitoba and the Conservative 
Party of Manitoba are not p repared to go to the extent 
that is required to ensure that Northerners receive the 
benefits throug h employment and train i ng  that is due 
to them as a result of th is  project , that l ocal businesses 
receive that sort of beneficial impact that is due to  
them.  They are saying that i n  fact they are prepared 
to  put their faith i n  the free market system. As a matter 
of fact, M r. Chairperson ,  the M i n ister h i m self says that 
withi n  the context of this free trade zone that the western 
Premiers have put together they have built in every 
safeguard there can be on that .  Wel l ,  I suggest that 
what we have heard -( l nterject ion)-

The Member asks me how long I w i l l  continue on a 
point of order, M r. Chairperson .  I th ink  the standard 
p ractice i n  this House has been to a l low for a Member 
t o  m a k e  the p o i n t  w i t h o u t  u n d u e  i n te r r u p t i o n .  1 
u nderstand the sensitivity. - ( Interject ion)- Wel l ,  now we 
have the Mem ber for Wolseley ( M r. Taylor) i nvolving 
h imself i n  the d iscussion because he too is sensit ive 
when it is shown q u ite so b latantly that there is so l itt le 
d ifference between the Conservatives and the L iberals 
i n  th is  province. But let me cont inue on with my point 
of order, M r. Chairperson 

Some Honourable Members: Oh, oh !  

Mr. Cowan: I have not  completed . 

Mr. Chairman: Please, p lease, p lease! Members of the  
commi ttee, le t  us g ive M r. Cowan a lso  the courtesy 
that other Mem bers have had whi le  he is speaking to 
it and hopefu l ly  he wi l l  get to that point .  I am about-

Mr. Cowan: Wel l ,  now we know why the L iberals are 
real ly  qu ite concerned, because the argument h as 
turned into a ph i losophical one and they are bereft of 
any p h i losophy  whatsoever a n d  o n ly react to t h e  
m o m e n t .  B u t  b ey o n d  t h a t  -( I n ter ject i o n )- M r. 
Chairperson ,  can I p lease ask for your i ntervention so 
that-

M r. Chairman: Order, p lease. I would  l ike to ask M r. 
Cowan to state h is  point of order at th is  point in t ime.  
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Mr. Cowan: Perhaps, M r. Chairperson,  I could ask your 
i ntervention first because I am being d istracted by the 
rambl ings and the rumbl ings of the Members opposite 
who are qu ite sensit ive and do not want to a l low me 
to make the point .  So,  i f  you could please bring some 
control to the committee, I would be more than p leased 
to cont inue. 

The fact is that we in this Party, the New Democratic 
Party, bel ieve that there should be p referential clauses. 
We have shown that through own i ncorporation and 
p referential c lauses in p rojects that took p lace u nder 
our tenure that go far beyond what both the Liberals 
and the Conservatives are p repared to al low to happen 
under the free market system without some d i rect ion.  
That is the point  that I was making when the Member 
for Seven Oaks, Mr. M i nenko, suggested that he agrees 
w i t h  t h e  a p proach t h at is b e i n g  t a k e n  by t h e  
C o n se rvat ive G over n m en t  at t h i s  t i m e .  T h e r e  i s  
i ndeed -

Mr. Minenko: M r. Chairman, make the ru l ing here. 

Mr. Cowan: M r. Chairperso n ,  again the Member for 
Seven Oaks ( M r. M i nenko) prolongs the d iscussion by 
i nterjecting from his seat. I would ask i f  you could  please 
ask h im to contain h imself for just a few more moments 
while I complete my point.  

Mr. Chairman: G o  ahead , M r. Cowan , a few more 
moments. 

Mr. Cowan: Thank you. S o  the fact is,  M r. Chairperson ,  
that  we d o  h ave a d ifferent  perce p t i o n  a n d  o u r  
perception does, i n  fact, dwe l l  I th ink more s o  on the 
needs of local i ndividuals and the needs of local 
businesses to ensure that there are g uarantees, other 
than just al lowing the free m arket forces to prevai l ;  
that  they have access, f i rst access, preferential access 
to the jobs; that they have fi rst access to the business 
spinoffs, preferential access to the business spinoffs 
where that is possible.  So I want the record to be very 
clear that we do not agree with the Liberals and the 
Conservatives i n  their  approach with respect to al lowing  
th is  open to free market forces. 

Having  said that, M r. Chairperson ,  I wou l d  also seek 
some ind ication from you as to the t im ing  of the 
committee and any lunch break that might be available. 

* ( 1 200) 

Mr. Chairman: M r. Cowan,  I would l ike to i nd icate first 
of al l  your point of order, I would rule that is not a 
point of order, a d ispute of the facts. So now I would 
l ike to go back to M r. M i nenko.  Do you have a point 
of order? 

M r. M i nenko: Yes I do,  M r. Chairman.  

M r. Chairman: Speak to that point of order. 

M r. Minenko: One of the factors that certain ly I came 
across dur ing th is past elect ion was that people were , 
i ndeed, concerned on how Government was funct ion ing .  
With the display that we have seen today by an 
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H o n o u ra b l e  M e m ber  of t h i s  H ouse a n d  of t h i s  
committee, w h o  have much experience i n  t h e  H ouse, 
a n d  s h o u l d  perhaps  prov id e  g u i d a n c e  to o t h e r  
Mem bers, that was o n e  o f  their concerns, and that 
concern has continued -

Mr. Chairman: M r. M i nenko, what is your point of 
order? 

M r. Minenko: My point of order, M r. Chairman , is with 
respect -( I nterjection)- Wel l ,  here again we f ind the 
d ifficulty from Members opposite, from the Member 
for Dauph i n  and Church i l l ,  again i nterfer ing i n  my 
statement with respect to the point of order that I raised. 
What I would add with respect to that point of order 
is M r. Cowan's suggestions with respect to the Adam's 
example he gave. Perhaps he should reconsider h is 
remarks and withdraw those considering the fact that 
some many, i n  fact , a l l  of his comments that have been 
d irected to myself personally and the Liberal Party 
generally have not been once mentioned at th is t ime. 
I woul d  ask h im to withdraw those comments with 
respect to some of the ph i losophical d i fferences. 

As the Honourable Member for Churchi l l  ( M r. Cowan) 
wi l l  note, the matters that the M inister and I have agreed 
u pon  and ,  of course, in their  lovin g  way the N D P  colour 
th ings as they l ike to choose. The record woul d  i ndeed 
show that the M i nister and I agreed on two points:  
one, that the h igh unemployment i n  M an itoba is a 
concern and there should be set in p lace retrain i n g  to 
ensure that a l l  Manitobans are able to take advantage 
of these job situations. Should the NDP not agree with 
those two points, that is then f ine to them because, 
as is evident over their record in this province over the  
last number of  years, that  was not the i r  concern.  

Mr. Chairman: M r. M i nenko,  you do not have a point  
of order. A dispute over the facts is not a point of order. 
I wou l d  l ike to at th is  point i n  t ime ask the committee 
what is  the i ntention of this commi ttee i n  respect to 
t ime.  

M r. Angus: I woul d  propose that we take a half-hour  
cool ing  off  b reak to have some soup and a cup o f  
coffee and get back to the business of the d ivest i tu re 
of Manfor. 

Mr. C hairman: Whatever is the w i l l  of the committee, 
but  a week ago when we ind icated that we would 
reconvene today at n i ne o'c lock i t  was stated that we 
would go r ight through to  1 :30,  I bel ieve. l t  is the wish 
of the committee, whatever you suggest . 

Mr. Cowan: M r. Chairperson ,  I may stand corrected 
without having  the t ranscript right in  front of me, but  
I bel ieve we agreed we woul d  s it  unt i l-

M r. M i nenko: Unt i l  1 :30 .  

M r. Cowan: No,  I do  not th ink there was any defin i t ive 
t i m e .  I see the Member for Seven Oaks ( M r. M inenko) 
has been corrected by h is  col leagues w h o  were here 
and u nderstood w h at was happen ing.  

M r. Minen ko: The point  of order, I was clear. 
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M r. Cowan: Yes ,  that means you d i d  not understand 
what was happening a l l  around you.  With that the case, 
M r. Chairperson ,  I woul d  suggest that we adjourn for 
a half  an hour and recess for a half an hour and come 
back at 1 2 :30 and conti n ue on  with however long i t  
takes to f inal ize today's  meet ing ,  and then we wi l l  have 
a further meet ing  if that is requ ired . 

M r. C hairman: Is that the w i l l  of the committee? 

Mr. Taylor: M r. Chairperson, I suggest we make it 1 2 :45 
p .m.  lt i s  1 2 :05 p .m .  already. 

M r. Chairman: Reconvene at 1 2 :45 p .m.  Committee 
agree? (Agreed) Recess t i l l  1 2 :45 p .m .  

RECESS 

* ( 1 250) 

M r. Chairman: M r. M in ister, were you going to make 
some comments? 

Mr. Manness: On ly an aside,  M r. Chairman, that I have 
n ever seen a committee that so many people wanted 
to  be on .  

M r. C hairman: Yes. 

Mr. Man n ess: Obviously i t  says i t  i s  a good deal ,  and 
peop le  i n  s i t t ing  here recogn ize that and want to move 
on .  

M r. Plohman:  No,  i t  has someth ing  to d o  with the 
rules. 

M r. Angus: M r. Chai rperson ,  fortunately the two key 
p layers are sti l l  here. 

An Honourable Member: The M i n ister and Bessey. 

M r. Angus: On the p revious meet ing ,  the M i nister 
advised that Repap wi l l  be g ranted a forest l icence of 
about 3.3 m i l l ion cubic metres. I s  that an annual l icence? 

M r. Manness: Correct. 

M r. Angus: Do they have to apply on an annual basis 
for these l icences and are the individual l icences subject 
to condit ions? 

M r. Manness: I w i l l  ask M r. Bessey to answer that. 

M r. Bessey: The five-year operating  plan is what 
requ ires approval of the department and monitor ing 
by the department subject to condit ions estab l ished 
by the department, in addit ion to those contained in 
The Forest Act itself .  l t  is  actual ly 3 .2  m i l l ion cubic 
metres a year. 

M r. Angus: M r. Chairperson ,  I am trying to f ind out 
when the f irst opportun i ty, representers of the p ub l ic 
and/or the  Government and/or whatever governing 
body grants the l icence, have an opportun ity to put 
the condit ions on the cutt ing r ights .  
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Mr. Bessey: The condi t ions estab l ished on the cutt ing 
r ights are establ ished pr imari ly by the Department of 
N atural Resources in  the negotiation and establ ishment 
of the forest 's  management l i cence, as is done in every 
case, every forest management l icence they enter into. 
M ost of t hose stem pr imari ly from The Forest Act itself, 
condit ion pr inc ip les of N atural Resources M anagement 
such as sustainable yield and that they have to harvest 
species and replenish them in such a fash ion that they 
can susta i n  a n  a n n u a l  y i e l d ,  g iven a f ive-year 
m a n ag e m e n t  plan proposed by the company and 
p roved by the department.  That process wi l l  be subject 
to  the environmental l icensing gu ide l ines under The 
Environment Act and wi l l  be part of the publ ic hearing 
p rocess. 

M r. Manness: M r. Chairman, I would point out to 
Mem bers that we are st i l l  talk ing about an 80-year 
harvest through the whole area on the softwoods. The 
h ardwoods, a much shorter period , of course, because 
t hey g row so much more rapid ly, but sti l l  we are talk ing  
about  an 80-year harvest for  the area as a whole. 

M r. Angus: The 80 years is because that is how long 
i t  takes to  regrow the t rees. For every tree we cut down 
today, it takes the 80 years to replace that tree. Is that 
accurate? 

M r. Manness: To replenish i t  to the state i t  is i n  now, 
yes, except for poplar, of course, which is  a much faster 
g rowing tree. 

M r. Angus: Then the f ive-year game plan by the 
company is  subject to The Forest Act ,  is  approved by 
the department. The department subsequently wi l l  refer 
it to pub l ic  hearings,  environmental pub l ic hearings, 
for the cutt ing .  At that part icular stage, is  the publ ic  
a l l owed o r  e n c o u raged o r  welcome t o  m a k e  
representat ion? 

M r. Manness: The answer is  to the affi rmative. 

Mr. Angus: At that time which body are they mak ing  
the  representat ion to? I s  i t  the Pub l ic  Ut i l it ies Board ,  
as  an example? 

M r. M a n n es s :  M r. C h a i r m a n ,  i t  i s  to the C l e a n  
Environment Commission. 

M r. A n g u s :  Is i t  safe t o  ass u m e  t h a t  the C l e a n  
Environment Commission can p u t  condit ions as to  
i ncreas ing the amount  of a l lowable cutt ing area and/ 
or  reducing the amount of  cutable area withi n  common­
sense parameters? Are those the types of condit ions 
they can put on? 

M r. Manness: I suppose, techn ical ly, they could .  l t  
would be highly u nusual . What i t  is  that is more 
i m portant that we are asking them to pass judgment  
on i s  the pattern of cut  so that, i ndeed,  there is not 
a focus i n  one specif ic area for pure economic gains 
i n  the ear ly end of runn ing a p lant.  As M r. Bessey 
i n d icated before, t here is  the proper pattern of cut 
t h r o u g h o u t  t h i s  h u g e  resou rce area so  that t h e  
environment is  i mpacted upon the least . 
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Mr. Angus: M r. Chairperson,  the hearings are to ensure 
that the cutt ing is done i n  such a way that there is  a 
min imum impact on the environment and that there is  
an opportun ity to regrow the trees over the next 80 
years, that is okay. Is  th is the area where you affix what 
is called "stumpage charges " ?  Is th is a condit ion of 
the l icence, that there wi l l  be X number of dol lars, either 
per tree or per cubic metric tonne h arvested , or 
whatever formula you like to  use? I s  this the vehicle 
that you use to affix the charges of the money that wi l l  
g o  to replanting the forest? 

M r. Manness:  M r. C h a i r m a n ,  t hose are roya l t ies  
charged just for  the use of our  natural resource. They 
are  renewab l e  every f ive  years .  C e rt a i n ly, t h e  
Government a s  t h e  trustee i n  th is case, on behalf of 
the people, puts into place and sets a fee which they 
deem to be the proper one that g iven the set of 
circumstances and part icular events at that point i n  
t ime. 

Mr. Angus: Then the question is,  is  reforestation 
separate from stu mpage charges? 

Mr. Manness: Yes, it is d ist inct and separate. 

Mr. Angus: Let me just make sure that I h ave this in 
perspective, M r. M in ister. Then there are, other than 
the C lean Environment Commission saying yes, the 
pattern you are ind icat ing where you are going to be 
removing these trees is acceptable over the next five 
years, there is  no other sort of public representat ion 
as to the reforestation? Every other decision, the royalty 
fees, the stumpage charges, anyth ing of that nature, 
the reforestation charges are done by the department 
and/or by Cabinet? Is  that accurate? 

M r. Manness: To my best u nd erstanding you state the 
case accurately. l t  is  as i f  i t  were a tax.  l t  is i mposed 
upon the company for the use of our resources and 
also in this case for a fund to be establ ished to support 
f irefight ing.  lt is a charge that we apply against Repap 
i n  th is case. 

M r. Angus: M r. Chairperson ,  it is  prudent for the 
M in ister now to share with us  what forms of royalties 
they have established over the next 20-year agreement, 
whether or not i t  is  firm, whether it is not renegotiable 
or  not, what the stumpage charges are, how much of 
that money is  going to be going to (a) reforestation 
and ( b) to f ire p rotect ion,  etc . ,  etc.  I am concerned that 
we are entering into an arrangement whereby we do 
n ot know what the ci rcumstances are i n  terms of the 
whip hand,  if you l ike,  on the protection of the trees. 

M r. Manness: This was clearly covered on Thursday 
last. l t  is in  the record .  The forest renewal charge that 
Repap is paying is $4.63 a metre, a cubic metre. The 
stumpage fees again as set out are 65 cents a cubic 
metre for softwood,  31 cents for hardwoods. I n  addition , 
and across both species, is a 1 7  cent a charge fire 
suppression or  fi refight ing cost . So in  other words our 
softwoods are providing revenue to the tune of 82 cents, 
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and our hardwoods are provid ing  48 cents per cubic 
metre. That is  a fee that g iven i t  is not varied , th is  i s  
i n  place now for  five years, but  at  that t ime ,  after five 
years, i t  can be of course increased after that. 

M r. A n g u s :  M r. C h a i r m a n ,  t h r o u g h  you , i t  i s  
renegotiable after five years. That i s  what the M i n ister 
i s  ind icat ing? 

Mr. Manness: Not necessarily. I wi l l  ask M r. Bessey 
at whose call i t  is, but certainly the province has an 
opportunity at their  call to increase i t  after that. 

Mr. Bessey: The term " renegotiable" impl ies perhaps, 
at least to my m ind ,  that it is u p  i n  the air  a l l  of a 
sudden and a new issue. That is not the case. lt is 
adjustable by the department presenting its case, that 
it should increase on whichever basis they make your 
argument on.  There is  a formula that does sometimes 
adjust it and some provinces they simply adjust by C P l .  
I n  some cases they adjust i f  there h a s  been severe 
forest infect ion problem. lt is  not an out of the air, 
unless we negotiate th is number, it is resource related . 

Mr. Angus: Perhaps then the M i n ister or the deputy 
can tel l  the committee what this money actual ly goes 
for and how it  is  to be reinvested in the forests of 
northern Manitoba. 

M r. Manness: As the Member knows, it  is the same 
as a tax, so it is  not as such designated by way of 
t r u st f u n d ,  b u t  it is a tax t h at c o m es i n t o  the  
consol idated revenue of  the  province. But I can ind icate 
to anybody who wants to l i sten ,  last year we d irected 
upwards of $ 1 8  m i l l ion or $20 mi l l ion in  support of our 
forests through f i refight ing and that obviously we are 
budgeting a f igure th is year that is a l ittle bit more 
realistic than what used to be budgeted . That wi l l  be 
where u l t i mate ly f u n d s  l i k e  t h i s  are d i rected and  
designated. 

M r. Angus: M r. Chairperson ,  1 -

M r. Manness: Sorry, M r. Chairman. That was only 
specifically the stumpage. Now the forest renewal, $4.63 
p e r  c u b i c  metre ,  o f  c o u rse t h a t  w i l l  be d i rected 
completely into reforestat ion -

M r. Angus: Those f igures are? 

M r. Manness: $4.63 per cubic metre that the company 
will be payin g  d i rectly into forest renewal and i ndeed , 
if that is insufficient to maintain the standard of a 
growin g  tree for one harvested , then that number wi l l  
be revisited and increased.  

M r. Angus:  This is after f ive years, that wou ld  be 
negotiated ? I am sure i t  is  f i rm for the f i r s t  five years, 
the $4.63? 

Mr. Bessey: l t  is f i rm,  but it is  a f i rm f igure that goes 
into a fund .  I f  the reforestat i o n  c harges or costs are 
h igher than that, the com pany has t o  pay them to 1 00 
percent reforestat i o n .  So if in fact the cost of reforest i n g  
to 1 00 percent i s  $ 1 0  per cubic metre, t h e  f u n d  is 
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depleted and the company has to pay those costs and 
at the five year will recogn ize that their cash f low is 
over and above the $4.63 and adjust that fund .  

Mr. Angus: What d oes i t  cost to reforest one cub ic  
metre of forest? 

M r. M a nness: M r. Chairman,  there is n o  standard . 1t 
depends on the terrain in which you are work ing .  If 
you are worki n g  in sh ie ld ,  and we have n o  roads, you 
can i magine the tremendous cost associated with that .  
I f  you are work ing  on the western s ide of the province 
where i t  i s  m uch flatter, and although access is not 
easy either, st i l l  you are work ing  on a terrain that you 
can at least, once you access, you can plant and seed 
in pretty fast order. 

The experience that we d raw on is what has happened 
in northern Saskatchewan where t here is  a s imi lar  type 
of terrain and their costs were reflected around $2.38.  
So we bu i l t  i n  an increase on top of that and bel ieve 
at th is  point in t ime i t  is  the best est i mate that one 
can provide. 

M r. Angus: M r. Chairperson ,  I t h i nk  it is  i mportant that 
we try to satisfy the committee. The G overnment has 
obviously negotiated something.  They have g iven certain 
agreements and/or covenants to the company that they 
wi l l  have the r ights to a l l  of these t rees in exchange 
for some other th ings. I am a l i tt le bit concerned about 
how t ight ly we are t ied i nto ensur ing that the trees get 
replanted and ensur ing that the money comes back in  
to do the r e p l a nt i n g  and e n s u r i n g  t hat we h ave 
appropriate control over the replant ing program, the 
reforestation  program. 

I am a l i t t le concerned that with the h igh  interest 
rate pol icies that have been establ ished by the federal 
Government,  and the i n d icat ion that i nterest rates are 
on  the r ise and that money is go ing to be more costly, 
hence it is go ing to be m ore costly to do th ings ,  that 
is a bad t ime to f ix ourselves into a five-year agreement 
when we might be faced with escalat ing costs. I wonder 
i f  i n  the negotiat ions some of these th ings were taken 
into considerat ion to help address the problem of 
reforesting  the North. 

* ( 1 3 1 0) 

Mr. Manness: M r. Chairman, let us start from a basic 
premise. The Member m ay d isagree with my basic 
p re mise, but I have to bel ieve that Repap is  not here 
to  m i ne our forest over 20 years and then run away. 
You do not make b i l l ion  dol lar  investments. I do not 
know of anybody that makes a b i l l ion dol lar i nvestment,  
part icular ly deal i ng with a renewable resource, whether 
i t  i s  farming  or  i t  i s  forestry and is so short-s ighted 
that they are going to take i t  a l l  now and not plant 
t rees to have it i n  p lace for the future. So that is  one 
of the basic premises. Repap is going to-obviously 
i f  t hey bel ieve that they have a future of another 1 00 
years or more with the techno logy of produc ing  for 
profit pulp and then paper, to d o  that there is  go ing  
to have to be a resource. Beyon d  that ,  i f  i n  30  years 
t hey want to sell the plant ,  there is only value in that 
p lant  if there is some g rowing renewable new stock of 
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forest. So obviously their  concern has to m i rror ours 
over the long hau l .  

T h e  Member may say, b u t  over the short run ,  m aybe 
a company, an unscrupu lous company wil l  come i n  and 
they wi l l  want to take i t  al l  now for the sake of the 
bottom l ine. I can say, sure, maybe a group may want 
to  do that.  To that end , that is why they m ust provide 
an annual report and a five-year operat ing  p lan.  That 
is why it has to be reviewed every five years, and to 
that end officials with in  the Department of Natural 
Resources wil l be d i rected to monitor exactly how it 
i s  they are cutt ing ,  and more i m portantly, h ow it  is  t hey 
are reforesti n g .  

Because u p  to now, a s  you know, a s  m ost people 
know,  Natural Resources have been concerned with 
what M anfor has been doing,  but of course pol it ics 
being  what they were, had to sit back and sort of c lose 
their  eyes when our own pub l icly-owned operat ion was 
not reforesti n g  at 1 00 percent. I bel ieve now that you 
have an outside ent ity, an at arm 's  length corporation 
deal i ng ,  f inal ly you are going to have off icials with in  
the Department of Natural Resources who wi l l  now be 
j ust ever so happy to monitor and to report pub l icly 
to you and I ,  as elected representatives of the people. 

Mr. Angus: I remind  the M i ni ster of two th ings. Fi rst 
of a l l ,  nobody wants to enter into an arrangement or 
i nto an opportun ity with what the M i n ister referred to 
as, " potent ia l ly u nscrupulous c i rcumstances."  For that 
reason,  I th ink  it is incumbent upon the M i n ister to g ive 
the assurances to the committee and to the Manitoba 
people that the securities are there i n  the f irst f ive years, 
and that we do not want to see a h it-and-run company. 
We d o  not bel ieve Repap is a h it-and-run company. 
We bel ieve they are here for the long stay because that 
is what we want to bel ieve. But I w i l l  remi n d  the M i n ister 
that we bel ieved the Tories when they told us t hat CFI 
was here for a long t ime,  and that perhaps i f  th is  type 
of scrutiny was paid attention to at that t ime we would  
not  be i n  the problem we are i n  r ight n ow. 

So, M r. Chairman, I would l ike the M i nister to g ive 
us some assurances that we have not locked ourselves 
in  to a five-year arrangement of sel l ing the t rees without 
a g uaranteed return to ensure we are go ing to be 
reforest ing  the North.  

M r. Manness: I do not know whether i t  i s  by desig n  
or g l i bber that the Member confuses two issues. H e  
talks about C F I ;  he l ikes to hearken back 20 years ago 
or m ore and talks about, I guess, the g reat rape of 
our resources. Remember, M r. Chairman , and Members 
of the committee what we lost t here was do l lars. We 
did not lose the forest , the forest is sti l l  t here. That is 
one th ing  at least when, if you happen to make a bad 
deal , i f  you happen to make one, the forest is  not taken 
away as long as you are monitoring i t .  

I f  the Member wants to move into some h istory with 
CFI ,  and I do not real ly th ink  i t  serves a g reat purpose, 
do l lars were lost because, I agree, there was not proper 
monitor ing i n  place through two Governments, I m ight  
add .  There was not  the  proper monitoring .  I f  h is  concern 
is on the economic side of the quest ion ,  the f inancial  
s ide,  then I wi l l  g ladly talk about what mon i tor ing  is i n  



Tuesday , March 28, 1989 

p lace, even though the Government is not go ing to 
handle tens of m i l l ions of do l lars l ike it  d id  20 years 
ago ,  because we are not bu i ld ing  the th ing  th is t ime. 
If  he wants to talk about that,  f ine, but i f  he wants to 
narrow the focus of h is remarks on the natural  resource 
side, I can only tell h im  that the covenant written i nto 
the agreement is  1 00 percent reforestat ion ,  per iod.  
There is  no qual i fication around that,  i t  is  unqual if ied. 
l t  is  1 00 percent reforestation ,  regard less of whether 
costs exceed $4.63 a cubic metre or  not. The monitoring 
to ensure 1 00 percent reforestation is  taking p lace is  
with in  the hands of our own c iv i l  servants, with i n  the 
hands of our own Department of Natural Resource 
officials. I f  the Member is  concerned about that, i f  he 
is saying that we do not have the proper people in 
p lace-and I do  not want to put words i n  h is  mouth ­
then I ask h im to make that statement because I d o  
n o t  know what more he wants us  to do.  

Mr. Angus: M r. Chairperson ,  let  me g o  back to the 
stu mpage charge of $4.50. That is col lected tax money 
for general revenue and where d oes it go? 

Mr. Manness: Reforestat ion.  

Mr. Angus: Is  i t? You have two f igures on the table, 
$4.50, a tax col lected which g oes i nto general revenue, 
was indicated . Then we have a $4.63 per cubic metre 
reforestation charge. Can you explain the d i fference? 

Mr. Manness: I am del ighted to be able to explain the 
d ifference again ,  because the L iberal Party seems to 
have trouble with th is concept of stu mpage versus 
reforestation .  Stumpage, in essence, is  a royalty and/ 
or  a tax. Al l  of i t  and more wi l l  be through the l i ne 
expenditures of Government; the Est imates wi l l ,  in some 
way or fashion,  find its way back as an investment into 
the forest industry, that is  stumpage. 

Mr. Angus: Could we have clarif ication on that r ight 
now. The $4.50 is  stumpage. This is a royalty to a l low 
them to go into the-

Mr. Manness: No.  

Mr. Angus: No? 

M r. Manness: M r. Chairman, I d o  not k now who is 
confused here, but $4.63 is not stu mpage. What is  the 
number?. 

Mr. Angus: $4.50 is  stumpage. 

Mr. Manness: $4.63 is reforestation .  

Mr. Angus: Reforestation ,  okay, that  is  f ine.  The $4.63 
reforestation f igure can escalate because of the 1 00 
percent guarantee of replant ing .  If a t ree does not grow 
in seven years, you replant it. The company is requ i red 
by agreement to top up  the costs of that float ing  fun d ,  
okay. The $4.50 is  a fixed fee. Where is t h e  $4.50 coming 
from? 

M r. Manness: There is no  $4.50. 
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Mr. Angus: What is the royalty charge? 

Mr. Manness: M r. Chairman , the royalty charge is the 
stumpage. The Li beral Party have got the O ntario 
experience and that seems to be their d raft . As I have 
said five times in two committee hearings, the stumpage 
is, in essence, the royalty. l t  is 65 cents a cubic metre 
for softwoods, 3 1  cents a cubic metre for hardwoods. 
Then there is  a f igure of 17 cents added to both those 
numbers for f i re suppression.  

M r. Angus: M r. Chairperson,  that money just goes into 
general revenue? 

Mr. Manness: Correct. 

Mr. Angus: Thank you for clar ifying that for me ,  M r. 
M i nister. Let me ask you, in relat ion to the roads ,  you 
h a d  ta l ked  a b o u t  t h e  cost of  gett i n g  i n  to d o  
reforestat ion.  You al luded t o  the roads t o  get into the 
cutting  areas that wou ld  be there to take the t rees out. 
Who owns the roads? 

Mr. Manness: G iven that it  is  all on Crown land,  the 
province owns the roads. 

M r. Angus: The province would  own the roads. Then 
so that I understand it, Repap puts the roads in to  get 
into the areas where they want to cut, and the province 
owns the roads. Is that accurate? 

M r. M a n n e s s :  M r. C h a i r m a n , l et us m a k e  a 
d i fferentiat ion here. The company puts in the access 
roads. The Government handles h ighways, the major 
long haul h ighways. I n  due course, i f  the Government 
of the Day decides that the access roads serve a publ ic 
p urpose, and should be converted over to the basic 
h ighway network,  then the Government of the Day of 
course wil l make that decis ion.  

* ( 1 320) 

Mr. Angus: M r. Chairperson , on  the $90 m i l l ion for 
upgrading  the h ighways, is that designated as new 
money and/or is this money that is being designated 
from the exist ing  h ighway rejuvenat ion programs? 

M r. Manness: M r. Chairman , i t  is  always hard to 
quantify some matters. There is no doubt that a 
s ignificant port ion of our capital budget - i ndeed of our 
total  road budget-wi l l  and has been and wi l l  cont inue 
to be contri buted to northern road development and 
i mprovements. 

I can say i n  this case because those decisions are 
u l t imately made basis the h ighway development plan 
and the set of c i rcumstances that are i n  place at the 
t ime that a budget is prepared ,  i t  i s  hard t o  f ix at this 
point  i n  t ime what otherwise what might be the road 
costs associated with northern Man itoba within the 
M anfor cut. To quantify i t ,  to attempt to  quantify it ,  I 
can t e l l  you  t h at t h e  m aj o r i t y  of t h e  $ 9 0  m i l l i o n  
commitment wi l l  b e  new fou n d  m o n ey. 

Mr. Angus: M r. C h a i r perso n ,  I would l ike to  just ask 
i f  the royalty fees h ave been est a b l ished for f ive years 



Tuesday, March 28, 1 989 

and whether or n ot they have any escalat ion provis ions 
or  are they indeed estab l ished for the 20 years of the 
cutt ing r ights? I made a note that I thought i t  was f ive 
years. 

Mr. Manness: M r. Chairman , both M r. Bessey and 
myself answered that and we said that they would be 
reviewed in five years. 

M r. Angus: Thank you , M r. Chairperson .  

Mr. Taylor: Have either t h e  M i nister or M r. Bessey­
can they make a comparative statement on the cutt ing  
p ractices today to the cutt i ng  practices expected to 
be employed by Repap? I would l i ke  that on the p u b l ic 
record.  

Mr. Manness: I w i l l  make just a general statement in  
that Repap has certain ly, g iven that the wood costs i n  
p lace today are, I bel ieve, $40 or  more a cubic meter, 
and g iven that it was one of the g reat problems 
associated and has been the g reat problem associated 
with the exist ing  company for a large n u m ber of years, 
and g iven that profit wil l only be generated , i ndeed 
t herefore, taxes wi l l  on ly  be generated i f  that wood cost 
is  brought down, Repap will be moving to modernizat ion 
of cutt ing .  

M r. Chairman,  that is  the general statement.  I w i l l  
ask M r. Bessey to clarify i t .  

M r. Bessey: M anfor's record i n  forest management 
over the long run is ,  i n  terms of standard resource 
m anagement pr inc ip les, let us say, less than a sh in ing  
exa m p l e .  T h at i nc l u des  p ract ices r e l at i n g  t o  
environmental contro l ,  that includes stand management 
and concepts such as long run sustainab i l ity. 

M anfor presently is not at 1 00 percent reforestat ion ,  
for example, and trad it ional ly has not operated at 1 00 
percent reforestation even though it would have been 
in its own best interest to do so. l t  i s  a costly th i ng  to 
do and they had not done it. Those k inds of parameters 
w i l l  certa in ly be vastly  improved upon by Repap. 

I w i l l  just state very clearly some of the management 
pr inciples which are ingrained i n  the forest management 
agreement and which i t  is  n ot very hard to get a 
p rogressive g rowth company to agree to. lt is not an 
arm twist at a l l ,  because th is  is the i r  future. 

But a sustained yield management, ut i l iz ing the m ost 
current management pr inciples and practices monitored 
by the Department of Natural Resources and the 
M i n ister  reta i n i n g  the r i g h t  t o  i nvoke any  fu r ther  
management pr inciples he,  whoever he  i s  a t  the  t ime  
o r  she  decides, are required to i m p rove the resource 
itself. (2) Achievement of the maxim u m  g rowth potential 
of s u i t a b l e  spec ies  w it h i n  t h e  F M LA ,  F o rest 
M anagement  L icence Area.  (3)  M a i n tenance of  a 
s t a n d a r d  of e n v i r o n m e n t a l  q u a l i ty acce p t a b l e  t o  
Man itoba i n  accordance with t h e  Acts a n d  regu lat ions 
of Legislature of the province and of Canada,  and (4)  
Publ ic  access for recreat ional  and other resource u ses 
of the forest areas. 

So these pr inc iples have been i ng rained into the 
agreement itself, wi l l  now form, i n  essence, the approach 
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to forest management that the company wi l l  take under 
the supervision ,  i f  you wi l l ,  of the province i tself  with 
the M i n ister retain i ng  the r ight to take such act ions as 
he or she requ ires i n  the future, to add emphasis on 
further resource-related m atters. 

Mr. Taylor: M r. Chai rperson , we are start ing  to get i nto 
the su bject matter but we certain ly have not got a 
statement of the forestry cutt ing p h i losophy e mployed 
today by the concern and that to be employed by the 
new owners, Repap, and I want that i nto the publ ic 
record and on a comparative basis.  H opefu l ly, that wi l l  
be an avenue to ask a series of q uest ions by al l  
Members here and I th ink is  very, very important to 
understand how the forest resource is  being used today 
and how it is to be used in the decades to come. I 
t h i nk  that is very i mportant when consider ing the sale 
of this corporat ion .  I woul d  ask again for the M i n i ster 
or  M r. Bessey to try to answer the q uest ions.  

Mr. Manness: M r. Chairman,  I d o  n ot know specifical ly 
what it is  that the Member seeks. I f  he  i s  ask ing for 
the forest management agreement and if he wants to 
k n ow specifical ly the cutt ing  plan that is  going to be 
in p lace, that wil l  a l l  be provided.  During the l icensing 
p rocess, i t  w i l l  a l l  be part  of the pub l ic  record.  We are 
n ot t ry ing as a Government to h ide  one aspect of th is .  
I can tel l  that we have entered into an agreement in  
pr incip le to sel l  th is  company. We have i mposed upon 
ourselves and the potent ia l  purchasers some very strict 
guidel ine, again in principle, but strict guidel ine covering 
a n u m ber of years, cover ing the processes of receiv ing 
the environmental l icence and the forest management 
renewal l i cence. 

T hose are str ict p r ocesses in p l ace,  b u t  t hose 
processes, per se, are not part of the agreement.  Those 
p rocesses are p o l icy a n d  l aw i n  t h e  P r o v i nce of  
M anitoba,  and anybody who wants a l icence u nder 
t hose processes or law has to come forward i n  a publ ic 
way and state their  case. M r. Chairman,  that wi l l  be 
done,  but we have not asked Repap to come forward 
and state its case as to specifical ly what area they are 
go ing to cut five years hence .  That is  not the way the 
process works, and so maybe M r. Taylor can tel l me 
whether I am giv ing him any part of an answer to his 
question or  not.  But the point  I am trying  to make is 
that i f  he is  saying  t hese agreements that we have 
already negotiated, the cutting  plan that Repap is going 
to i nstitute for the next 20 years, specif ic to every 
locatio n  and local,  the answer is  no .  

Mr. Taylor: The first cut  by the M i nister and M r. Bessey 
was a good open ing .  What I want to get into is saying ,  
w h at i s  the  r o l e  p l ay t o d ay between t h e  var i o u s  
departments that are involved a n d  t h e  corporat ion? 
What i s  the ro le play i n  the future? What changes or 
are there changes between N atural  Resources and 
Repap compared to Manfor and Repap today or, the 
Environment and Repap? That i s  one case. 

Another is, there is  a certain cutt ing  strategy that 
has been tradit ional ly used by M anfor and it is known 
in t h e  p u b l i c  s p h e r e .  I get t h e  i m press i o n  f rom 
comments f rom M r. Bessey that t here w i l l  be changes 
in the cutt ing practices employed as a norm . I am not 
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asking what l itt le group of hectares over on what kno l l  
i s  done in  what year. I cou ld  not  g ive a hoot about  that 
sort of level of detai l ;  I am not i nterested in that. What 
I am trying to f ind out is, a comment made by M r. 
Bessey that in the past M anfor has not been reforesting 
to 1 00 percent. I th ink  i t  is i mportant that i t  be in  the 
publ ic record , but what does 1 00 percent real ly mean 
d own the road? That is the sort of th ing that I want 
to get into. I also want to know which department,  i f  
any, is  p laying a ro le in  reforestation.  Is it ent irely by 
the Government? Is  i t  m ixed Government and private 
or  is i t  entirely Repap? That is the sort of th ing that 
I want on the table on a comparative basis, say, th is  
is  what you have today, this is what Manitoba is buying 
into.  

* ( 1330) 

Mr. Manness: M r. Chairman, the processes in p lace 
were for the most part sound;  u nfortunately, they were 
not being fol lowed . The processes i n  p lace wil l  be 
fol lowed now whereas they were not before. We wi l l  
be happy to d ivulge i n  g reater clarity what those 
p rocesses are, but I say to you that the p rocesses in 
p l ace wi th  respect t o  l icens i n g  for env i ronmenta l  
concerns and forest management concerns ,  t hose 
processes are i n  p lace. We wil l  spel l  them out, but they 
wi l l  be fol lowed in th is case whereas they have not been 
p reviously. 

Mr. Taylor: Yes, I f ind that i nteresting that there was 
establ ished practices of the corporation in the record 
but they were not being fol lowed . I th ink that should 
be out in  the record .  

The issue specifical ly of the cutt ing practice, wh ich 
is  one of the reasons for  the cost because it  was 
selective cutting ,  i t  was taking that from the forest that 
was most ready as opposed to a clear cut p ractice, 
which i ncreases the cost qu ite obviously. 

Now, M r. Bessey has made it qu ite a point and I 
th ink that may h ave been probably a point in serious 
d iscussions with the f irm about how do you get that 
per cubic metre cost down. So what I want to know 
is  what leeway at th is stage i n  negotiations has the 
f irm been al lowed i n  what it can take as a strategy, a 
ph i losophy if you wi l l ,  to cutt ing practices as soon as 
the d eal is concluded. 

M r. Manness: M r. Chairman , there is absolutely no  
d i fference as  to what was imposed on Manfor as  to  
w h at w i l l  be  i m posed o n  Repap other  than  t h e  
mechanization o f  the wood harvest whereas through 
either a combinat ion of Government refusing to invest 
m i l l i o n s  of  new d o l l a rs t h at wou l d  be n e e d e d  t o  
mechanize that and/or a del iberate pol icy decision 
m a d e  by G over n m e n t  t h at mechan izat i o n  had a 
d ownside to it ,  a l l  the two factors which in combination 
caused those wood costs to go up .  That has been 
removed.  That onus and that restriction has been 
removed and now the successful b idder, that being 
Repap, can move into a mechanized harvest so that 
they can reduce the wood supply cost so that u l t imately 
they can make a return there that can g uarantee the 
thousands of jobs that are there now. 
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Mr. Taylor: What I am hearing from the M i n ister is the 
reduced cost is strictly on the basis of mechanizat ion 
and n ot a change i n  cutt ing practice, one. Two, he is 
also saying that - 1  am reading between the l i nes and 
he can clarify it for me if  he wi l l -there might be job 
reduction at the cutting end but the overall job numbers 
woul d  be greater. Is that what I am hearing h im say? 

M r. Manness: M r. Chairman, it depends on how you 
want to weigh it .  Certainly on the volume, on a per 
cubic metre sense, yes, there wi l l  be fewer employees 
requ i red.  That is the very nature of mechanizat ion.  But 
because the total requ i rement of volume is so much 
g reater, threefold,  there wi l l  not only be the requirement 
to maintain the number of harvesters, there probably 
wi l l  be more harvesters needed. 

So mechanization is requir ing fewer people to harvest 
the same amount but ,  because the amount is increased 
threefold , that more than offsets the benefits and the 
job numbers as a result  of mechanizat ion.  

Now there is  someth ing e lse that has changed and 
wi l l  change i n  that the h ighways themselves wi l l  be 
upgraded to allow a h igher hau l .  That too wi l l  have 
positive i mpact on the wood supply costs. 

Mr. Taylor: M r. Chairperson, does the Government have 
at this time a feel for the addit ional infrastructure costs 
requ i red on the part of M an itoba? 

M r. Manness: M r. Chairman, I am sorry. Could you 
repeat the quest ion.  

Mr. Taylor: The question was following on the M inister's 
last response and could he tel l  the committee whether 
the Government at th is t ime knows the addit ional 
infrastructure cost that M an itobans wi l l  be requ i red to 
pay for? 

Mr. Manness: M r. Chairman, we have n ot hid one 
aspect of the provincial commitment. Our handout on 
Thursday last clearly pointed out -and I guess these 
pages are not numbered - but two-th i rds of the way 
through we talk about provincial commitments. lt says 
h ighways, the province will spend $90 mi l l ion upgrading 
h ighways from Swan R iver to Thompson over seven 
years. The h ighways load l imits will be increased to 
62 ,500 kgs from The Pas to Thompson, 75 ,000 kgs i n  
t h e  winter. That is t h e  s u m  total o f  infrastructure 
commitments made by the Province of Manitoba. 

* ( 1 340) 

Mr. Taylor: I understood the $90 m i llion .  What I am 
looking for, what is incremental? What is d i fferent than 
what wou ld  have had to have been done for regular 
h ighway maintenance anyways? I n  other words,  i f  you 
are rais ing the axle load bearings for the veh icles hau l ing 
to what is today the lega l  l im i t ,  then you have probably 
an upgrading of the base and the pavement to sustain 
that load over t ime. S o  it is  the i ncremental amount I 
am look ing for because that  is w h at is new. 

M r. Manness: Wel l ,  M r. C h a i r m a n ,  as I indicated , a 
s i m i l ar quest i o n  from M r. Angus (St .  N o r bert),  t h at the 
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majority of the $90 m i l l ion approach ing  $60 m i l l i on  is 
i ncremental . 

M r. Tay!or: Thank you very much ,  M r. Cha irperson ,  for 
that answer. The f igure of $ 1 1 .2 m i l l ion was spent last 
year. 

An Honourable Member: Are you going to spend $ 1 00 
m i l l ion i n  1 993? 

Mr. Taylor: N ow that compares, that is saying that-

Mr. Marmess: Why d o  you not ask your quest ion? 

Mr. Taylor: -the n u mbers that you have got then,  you 
said of the $90 m i l l i on ,  $60 m i l l ion is  incremental .  That 
is over 5 years, is that correct? 

Mr. Manness: Seven years. 

i\ll r. Tay i o r :  Over  seven years ,  a l l  r i g h t .  So t h e  
comparison with last year is $ 1 1 .2 m i l l ion ,  you see that 
as not being at odds then.  

Mr. Chairman:  Quest ion ,  M r. Taylor. 

Mr. Taylor: Yes,  I asked the M i nister if he saw that as 
bein g  comparable to and compat i b le with the sort of 
numbers we saw spent i n  f iscal ' 88-89 of $ 1 1 .2 m i l l ion 
or  is  that not i n  l ine with ?  

Mr. Manness: i s  i ncremental .  That i s  over 5 years, i s  
that correct? 

M r. illla nness: Seven years. 

M r. Tay l o r :  Over seven years ,  a l l  r i g h t .  So t h e  
comparison with last year is $ 1 1 .2 m i l l i on ,  you see that 
as n ot being at odds then .  

Mr. Chairman:  Question ,  M r. Tay lor. 

i\llr. Taylor: Yes, I asked the M i nister if he saw that as 
bein g  comparable to and compat i b le with the sort of 
numbers we saw spent in fiscal '88-89 of $ 1 1 . 2  m i l l ion 
or i s  that not i n  l ine with? 

i\llr. Marmess: i s  i ncremental .  That is over 5 years, is  
that correct? 

Mr. Manness: Seven years. 

i\ll r. Ta y l o r :  Over seven years ,  a l l  r i g h t .  So t h e  
comparison with last year is  $ 1 1 .2 m i l l i on ,  you see that 
as not being at odds then .  

Mr. Chairman: Question ,  M r. Taylor. 

i\llr. Taylor: Yes,  I asked the Min ister if he saw that as 
bein g  comparable to and compat ib le  with the sort of 
numbers we saw spent i n  f iscal '88-89 o! $ 1  i .2 m i l l ion 
or  i s  that not i n  l i ne  w i th?  

Mr. Manness: M r. Cha irman,  there is  no doubt  ihat 
we are going to expand the road bu i ld ing  program 
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sign ificantly in  the  North. We already have in  other parts 
of the province. We feel that th is  can be done and yet 
bearing in m ind  that one of the restr ict ions is design 
and design ing these roads, but nevertheless i t  is a 
commitment that we h ave entered in to  on behalf of 
the Province of M anitoba. 

Mr. Tayior: A q uestion to the M in ister, are there any 
other incremental i nfrastructure costs that the M i n ister 
is  aware of that we h ave not had presented to us? 

Mr. Marmess: The answer is  no. 

Mr. Taylor: The Min ister, i n  h is presentation, had talked 
about softwoods and hardwoods, and the hardwood 
really being the poplars which are a hard/soft wood 
and the fact is  they are faster g rowing trees than the 
softwoods,  has there been any consideration g iven to 
a reforest i n it iat ive by the Government for t here to be 
a reforestation with  more poplar trees than is the natural 
m ix?  

Mr. Marmess: M r. Chairman,  the Government is very 
much i nterested in seeing developed a new industry 
of g rowing hardwoods in certa in areas and there wi l l  
be an announcement poss ib ly  i n  due course. 

M r. Chairman: Any more q uestions,  M r. Taylor? 

M r. Tayior: There certain ly are, M r. Chairperson.  There 
are b reeds of very fast hardy poplars that are avai lable 
for reforestation into n orthern c l imes at th is  t ime and 
I would  ask the M i n ister, g iven the nature of th is very 
major  e n d eavo u r  i n  t h e  prov i n ce ,  if t h ey are not  
considering request ing Repap to use  species of  that 
nature to speed up  the regrowth and to hence make 
the forest even more product ive i n  this prov ince. 

Mr. Manness: M r. Chairman, there is no doubt that 
we see g reat potential i n  seeing a l arger area. We voted 
towards a d i fferent species, faster g rowing ,  h ardwood 
in nature, but let me say that Repap u l t imately wi l l  
decide what i s  i n  the best economics a t  the point i n  
t ime.  N ow, w e  cannot force technology. R ight  n ow they 
have an opportun ity to use rough ly  of their  total take 
one-th i rd hardwoods and they are an i n dustry leader 
i n  that respect. I f  we can see where they can i ncrease 
that percentage, then natural ly we would  love to he lp 
ourselves work towards a g reater area being p lanted 
with hardwoods. 

M r. Taylor: Does the Government consider it a pol icy 
to try i n  every way possib le to l ower the regrowth rate 
of the present 80 years in M anitoba? 

Mr. Manness: M r. Chairman,  as the Member knows 
fu l ly wel l ,  one could possib ly do that once you move 
from logg ing ,  for the purposes of l u mber, to a situation 
where you can take, maybe younger t rees for pu lp  
purposes. Yet ,  for  the basic parameters that we have 
put in p lace and to safeguard our forest , we have used 
very conservative num bers and have, at th is  point ,  sti l l  
made the decision t o  stay with a n  8 0  year harvest , 
recognizing though that once you remove the pressures 
deal ing with the g rowing softwood trees to a certa in 
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d iameter, because of no longer requir ing that d iameter 
for sawmi l l  purposes, but in  essence you probably could 
reduce the harvest. That may come, but today we have 
taken the very conservative approach and imposed an 
80 year harvest cycle on the Manfor cut area. 

Mr. Taylor: The reason that I question it is that i n  th is 
proposal we are seeing the extension southward by 
quite some d istance of the l icensed cut areas for Repap 
compared to where the boundary is  today for Manfor, 
and you are moving into an area that has s ignificant 
amounts of poplar in i t  in certain locations. I f  that is 
going to be one of the f irst areas of cut to be done 
by Repap, then I th ink in  the poplars we are already 
successful there, in a natural sense, then obviously the 
q uestion is there: should that not also be seriously 
considered for replanting with poplars of the new 
varieties that are compatib le to our c l imate? 

M r. Manness: M r. Taylor m akes a very good point,  
sure. G iven that, for the m ost part, the new cutt ing 
area to the south is dominated by aspen,  certain ly it 
wi l l  be replaced with hardwoods, hopeful ly, h ighbred 
species that are even better i n  the process. There is 
no doubt that Repap is interested i n  i t .  There is no 
doubt that  the p rovince, too, would  l ike to see come 
forward a species that has ut i l izat ion,  but also has a 
fast growing l ife. There is no q uestion about that .  I can 
ind icate to the Member that Repap have i ndicated to 
us they are more than prepared to work together with 
us to try and bring that to be. 

Mr. Taylor: M r. Chairperson ,  speaking again of that 
southern area, much of that area has terrain d ifferent 
from some of the northern cutt ing areas. l t  is  much 
m o r e  h i l l y. H ave there  been d iscuss i o n s ,  in t h e  
acqu isit ion with Repap, o f  t h e  environmental i mpact of 
roads into those fairly h i l ly  areas, and the i mpact if 
they should get into heavy stands of one species, and 
therefore there is the, i n  effect , a clear-cut practice 
employed and the slopes are denuded of what sort of 
concerns there might be for sign ificant erosion? The 
example is only too clear in  the h i l l ier sections i n  Ontario 
and, of course, the mountains and sections in  B .C.  
where reforestation d id  not grab hold fast enough to 
prevent very, very major erosion problems. 

Mr. 11/lanness: M r. Chairman, the Member makes again 
a good point .  I would i ndicate to h im that  through many 
areas of the southern wood area, which tends to be 
more mountainous, there are access roads in p lace 
right today. The roads are there for a large measure. 
But secondly, h is greater concern is to the environmental 
impact of taking t rees off s lopes. Certain ly, that will be 
d iscussed fully dur ing the l icensing process, so that 
wi l l  be up for open d iscussion.  

Mr. Taylor: M r. Bessey employed the term,  "sustained 
yield management," referr ing to the p ractices to be 
employed by Repap in  managing their  stands of forest. 
I wonder i f  he could elaborate on  what he sees that 
defin it ion as meaning i n  the context of Repap. 

* ( 1 350) 

Mr. Bessey: That defin i t ion i n  the context of any 
company or any harvester means that you harvest a n  
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area at an annual rate, which if you break the area 
down into 10 periods say, you are harvesting over 1 0  
years and your regeneration i s  1 0  years; say they were 
hybrid poplars, by the t ime you have harvested your 
1 0th year, your 1 0th l i t t le square within that area, the 
1 1 th year you are ready to come back to Square One. 
I n  essence, it now is ready for you to harvest at the 
same rate, so that what you have is a sustained yield 
on an ongoing basis, i n  perpetuity, forever. 

Mr. Taylor: One of the things talked about here today 
was the concept of 1 00 percent reforestation .  There 
was a lso  m e n t i o n e d , at some lengt h ,  a b o u t  t h e  
reforestation charge proposed t o  Repap o f  $4.63 per 
cubic metre harvested.  That is money being col lected 
by the province, and I get a feel for the role play of 
who and how the reforestation wi ll be done by. Who 
is to do it? H ow is it to be done, the role play by Natural 
Resources, the role play by Repap? 

M r. Bessey: The 4.63 goes i nto a forest renewal fund ,  
joint ly adm i n istered and monitored by the  province,  to  
ensure those funds are  expended on reforestat ion 
activit ies, which fal l  with in  the guidel ine of the fun d  
m a n ag e m e n t  d oc u m e n t s  i t s e l f .  The  c o m p a n y  i s  
responsible for t h e  reforestat ion .  Those are their costs. 
The guidel ines, the criteria, the environmental factors 
are establ ished by the province, monitored by the 
province,  and controlled by the province. 

M r. Taylor: I f  ! understand M r. Bessey correctly, then 
i t  is the company, and I was hoping that was going to 
be the answer, is  fully responsible for the reforestat ion  
with in  i ts  l icensed area. The fund,  however, is  created 
by the levying of a certain amount of money on a volume 
of wood cut.  Now, that money, i t  sounds l i ke, goes into 
a fund that is  set up for a specific purpose but 
a d m i n i stered by  the c o m pany, but m o n i tored 
period ically by the Government.  Is that correct? 

M r. Bessey: Periodical ly it woul d  not be correct, jo int ly 
adm i n istered -

M r. Taylor: Joint ly  admin istered -

M r. Bessey: -and mon itored regularly because it is-

M r. Taylor: By Government auditors? 

M r. Bessey: By the Department of Natural Resources 
officials specifical ly. 

M r. Tayior: And aud itors? 

M r. Bessey: i t  woul d  be the Admin istrative and Audit  
Branch of the Department of Natural Resources in  
conjunct ion with the C h ief of Forest M a n agement .  

M r. Manness: I j ust want to put o n e  qual if icat ion  on 
the stat e m e n t ,  M r. C h a i r m a n .  T h e  terms o f  i h e  
agreement al low us to send i n  a u d itors,  o u r  o w n  paid  
for auditors, to search a n d  i n vest i g ate a ny of t h e  major  
elements of t h e  ag reement  p l u s  any s ide agreements,  
a n y  of the append ices i o  the agreement.  S o ,  !or 
i nstan ce , i f  we had some concerns as to  t h e  m o n ey, 
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specifical ly the money, we then would h ave the r ight ,  
u n der the covenant,  to name our  own aud i tors to  go 
i n  and seek and search .  

Mr. Taylor: What would  happen i f  it was found that 
some of the monies were not being used for the 
p urposes of which they were intended? What recourse 
d oes the Government have in a context l ike that? 

Mr. Manness: M r. Chairman, the q uest ion  i s  certa in ly  
hypothetical, but  let me say it  is  a covenant of the 
agreement .  We h ave a l l  of the i nstruments of law 
avai l a b l e  to u s  to proceed an act i o n  ag a i n st t h e  
company. 

Mr. Taylor: The question wa, are there in the agreement 
means to redress, to be specific, or you are saying ,  i n  
effect,  n o ,  that t h e  means to redress are through the 
normal c iv i l  courts p rocess? 

M r. Manness: M r. Chairman, the Act provides, a l lows 
the M i nister of Natural Resources ( M r. Penner) to  
i ntervene at  any t ime and break the agreement i f ,  
i nd eed , the agreement is  not  being l ived u p  to .  

Mr. Taylor: The concept of  1 00 percent reforestation 
is  someth ing that has to  be adhered to I fee l ,  and I 
am making that ph i losophical statement. The q uestion 
I h ave specif ical ly i s  t hat we al l  know what happens 
after reforestat i o n .  T h e r e  can b e  s o i l  p r o b l e m s ,  
defic iencies i n  t h e  so i l ,  erosion;  there c a n  be a storm 
that would knock out some of the seedl i ngs ;  t here can 
be d isease; t here can be forest fire. Any of t hose sorts 
of th ings can cause s ignif icant loss in replanted areas. 
Is there someth ing  in the agreement that requ ires the 
firm to go  back in and reforest when there h as been 
a major problem in a g iven reforested area? 

Mr. Bessey: The province has the rights t h rough the 
M i n ister to either i tse lf  contr ibute to such a problem 
should i t  develop,  to  contr ibute monies i tse lf  to the 
fund should i t  desire to  force the company to take 
practices, whatever is  requ i red so that the reforested 
s i te - a n d  each  is s p e c i f i e d  in an area- meets 
s tan d a r d s  suf f ic i e n t  t o  be g iven a cer t i f i cate o f  
reforestat ion .  T h e  province wi l l  i ssue on each site a 
certif icate of reforestat ion  and once that stand meets 
our standards and we are satisfied with it, and not unt i l  
i t  reaches t hose standards wi l l  we issue a certif icate 
of reforestation .  

Mr. Taylor: Just to clarify that po in t  M r. Bessey made, 
I am ta lk ing about a case where it  m ight h ave been 
replanted two years ago. You issue the certif icate that 
i t  has been properly done? 

Mr. Bessey: Sorry, we do not issue t hat certificate of 
reforestat ion unt i l  i t  reaches the stand densit ies and 
i s  reforested so that i t  is  actual ly renewed . 

(The Act ing  Chairman , M r. H arry Enns,  i n  the Chair. )  

Mr. Taylor: M r. Act ing  Chairperson, a d i fferent tact 
here. I would l i ke  to ask q uest ions as to what are the 
expectat ions of your G overnment of Repap in  the 
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retra in ing of N ortherners and in part icu lar retra in ing 
of N ative people for  new jobs in  th is  revamped pu lp 
m i l l .  

Mr. Manness: M r. Acting Chairman,  as w e  ind icated 
before lunch ,  we expect Repap to honour up to the 
commitment they made by way of agreement, $20 
m i l l i on  dol lars to be d i rected toward retrain ing ,  jo int ly 
adm i n istered by ourselves and the company, h ighest 
emphasis being g iven to those i nd iv iduals today who 
are part of the sawmi l l  operat ion ,  those i nd iv iduals with 
lesser ski l ls .  I choose that word careful ly, " lesser" ski l ls ,  
to have an opportun ity to upgrade those sk i l ls. 

So we as a province wil l  have a lot of say as to how 
that $20 m i l l ion  is  d i rected , to what extent i t  goes to 
on-site train ing  and to what extent a port ion of i t  f inds 
its way into Keewati n  Community Col lege under a more 
general train ing  program. So I h onestly bel ieve that 
the p rovince and indeed ind ividuals around The Pas 
and d istr ict are safeguarded to ensure again t hat their  
f i rst natural  advantage, being located where they are, 
g ives them the g reatest advantage to  ful f i l l  t hose new 
and chal leng ing  jobs that are about to come. 

Mr. Taylor: One would  th ink  that i s  the case. What is 
i t  that your Government, i n  conjunct ion with Repap, i s  
prepared to d o  to encourage that that happens, g iven 
the bounds of the Charter? 

M r. Manness: Wel l ,  M r. Acting Chairman,  I say to the 
Member we are st i l l  negotiat ing .  Negotiat ions deal  
around pr inc iples entered into,  hopeful ly, i n  good faith 
by both parties. I am saying to the Member that Repap 
is  committed to put $20 m i l l ion forward. They have also 
ag reed t h a t  t h e  p rov i n ce w i l l  h ave a s i g n i f i c a n t  
respons ib i l i ty i n  the role a s  to h o w  those funds are 
d i rected for the purposes of retrain ing .  That i s  as far 
as it  goes today. 

We have i nd icated that we want to see a component 
of that delivered through Keewati n  Community College. 
We have i nd icated that we expect to be able to monitor 
the  opportunit ies of exist ing  work staff i n  the sawmi l l  
and to  ensure that t hey have t h e  f irst r ight to be 
retrained under  that.  

The Northern Train ing  and Employment Agency, also 
we wil l  endeavour  to bring that component into th is  
retrain i ng  area. But  beyond that ,  M r. Taylor, i n  a l l  
h onesty we have n ot put into p lan-and certa in ly  
act ion - but into p lan the whole retra in ing program. 

Tod ay we do not even have an agreement, a f inal  
agreement yet with the company. l t  woul d  be foolhardy 
at this t ime. What we have put to paper are the broad 
pr inc iples which I am sharing with you today. 

* ( 1 400) 

M r. Taylor: M r. Act ing  Chairperson,  I have one f inal 
q uestion on th is .  Yes, it would seem to me that given 
t h e  f i n e  o p p o r t u n i ty t h a t  M a n i t o b a  h as w i t h  a 
redeveloped M anfor to real ly do someth ing  about the 
employment context i n  the Nort h ,  that we are not 
h e a r i n g  e n o u g h  p r i n c i p les here o n  the table t h i s  
afternoon.  We are hearing some th ings .  Yes, w e  hear 
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the tie-in with the reg ional community col lege. We hear 
the comment of the people who are employed i n  the 
sawmi l l  should be g iven first cut at things, and that we 
should look at people i n  the employ of M anfor who 
are not as ski l led as some others, have the opportun ity 
to have a ski l l  upgrad ing .  

I wou ld  agree, and I th ink the L iberals woul d  agree, 
that those are commendable pr inciples to put on the 
table. What about some other pr incip les? What about 
encouragement of the comm u nities that are with in the 
newly l icensed cut area? What about deal ing  with 
c o m m u n i t i e s  t hat h ave a n d  w i l l  h ave c h ro n i c  
unemployment problems, and having overt strategies 
that woul d  lead to the retrain ing  of people from those 
problem comm u nities? What about deal ing in that sort 
of an overt fashion? I th ink that we are deal ing  with 
a company here that is not from Manitoba. l t  d oes not 
k now Manitoba's h istory and problems. I th ink  i t  is  
incumbent upon the Government to put al l  the principles 
on the table. lt sounds l i ke  we have half a solution 
here. I am hoping we can hear the other half of the 
solution. l t  sounds l ike we h ave some p rinciples on the 
table for an employment strategy benefitt ing from a 
redeveloped Manfo r, but hard ly a ful ly baked one. 

Mr. Manness: M r. Act ing Chairman, we d o  not even 
have a final agreement. lt wou ld  be fool hardy, absolutely 
foolhardy at this time to d evise complex plans and 
strategies when we do not even have an agreement. 

I remind Members of the committee, and specifical ly 
M r. Taylor, that we are t ryin g  to share the broad and 
basic and the m ost i m p or t a n t  p r i n c i p l e s  o f  t h e  
agreement, a s  w e  see i t ,  t h e  moment w e  have a f inal 
agreement, hopefu l ly, with the encouragement of the 
M e m bers arou n d  t h i s  t a b l e .  A t  t h at t i m e ,  then i t  
becomes incumbent upon Government to develop those 
plans, g iven the opportunities under the broad principles 
written into the agreement. At that t ime Members can 
help us devise those plans and,  i ndeed , I am sure if 
we do not d o  i t  wel l  i n  ourselves, they wil l be crit ical ,  
as is their role and their responsib i l ity. 

But ,  M r. Act ing Chairman, at th is point in t ime to lay 
out specific plans with a company when we do not even 
have a f inal agreement yet , to me is foolhardy, i t  cannot 
work that way. 

Mr. Taylor: M r. Act i n g  C h a i rperso n ,  I j u st fa i l  t o  
understand how you cannot p u t  a l l  your expectat ion,  
you r  statements of principles on the table,  in  a period 
of negotiations and then, when a deal is concluded,  
expect a f irm to buy into certain  expectations or  
pr inciples when it has not been a party to i t  d u ring  the 
negotiation. One does not have to ta lk  about the details 
of various plans and programs and how they will be 
implemented , and the detail of the dol lars and the start 
dates and al l  that sort of th ing .  That is  not what we 
are talking about here. We are talk ing about the issues 
of principle.  I f  the Government is not prepared to put 
more of its principles on the table here, and it is saying 
it is  not prepared to do i t  with Repap at th is stage 
because the negotiations are incomplete, I th ink in itself 
it is making a statement that it  has no further pr inciples 
to put on the table in  th is  vital area of northern 
employment. 
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Mr. Manness: M r. Act ing Chairman, noth ing is further 
from the truth. Every one of the principles that was 
indicated and as spoken to by M r. Taylor, we have spent 
countless hours addressing with Repap. I ndeed , if  I 
were to show h im the d ocument where it stands today, 
he would see them ful ly covered in printed form with i n  
t h e  covenants. Every o n e  o f  t h e  points he has made 
here over the last 10 m inutes is covered with in the 
agreement. If  he is saying then he is more concerned 
about pr incip les and i f  we covered al l  their pr incip les, 
we have covered every one that he has addressed over 
the last five minutes. 

Mr. Taylor: Why were you not prepared to enunciate 
it? 

Mr. Manness: I said that, I said i t  before d i nner, M r. 
Act ing Chairman. I said this,  th is is the most i mportant 
N at ive  eco n o m i c  i n i t i at ive t h at t h e  p rov i n ce can 
conceive over t h e  next decade,  N at ive econo m i c  
development init iative.  We have also said before d inner, 
how i mportant it was to Repap and to ourselves that 
communit ies be given an opportunity to supply, f irst 
cal l ,  to supply woods as either g roups of people coming 
together, e ither reserves, g roups of people,  I d o  not 
care rea l ly, but  to entrepreneur ia l l y  s u p p l y  wood.  
Beyond that, i nd ividuals from these communit ies to  
come forward , and we have talked about i t  over the  
last 15  minutes, to be retrained if  they are  part of the  
exist ing work force today, but  beyond that, to present 
their credentials and to be properly trained, i f  that is 
requ i red,  for the new jobs. Every one of those areas 
has been d iscussed , as a matter of fact , at this table, 
M r. Taylor, over the last two sittings. They are al l  included 
w i t h i n  the agreement  and a d d ressed w i t h i n  t h e  
agreement. I f  t h e  Member wants u s  though to lay out 
plans beyond that, how i t  is we are go ing to del iver a 
course and retrain a specific person from one area, I 
cannot do it today. 

M r. Harapiak: I would  l ike to make one comment, that 
t h e r e  h as been a l o t  of d o l l ars p o u re d  i n t o  t h e  
development o f  t h e  reforestation program a n d  since 
refo restat i o n  i s  g o i n g  t o  become part  of t h e  
responsi b i l ity o f  Repap, what wi l l  b e  happening to the 
faci l it ies at both The Pas and Hadashvi l le that the 
Department of Natural Resources presently have? 

Mr. Bessey: The department will continue these efforts 
because those are not specifically geared just towards 
Manfor. They also provide seed l ings, etc . ,  for Abit ib i  
and for other forest in i t iatives the Government wi l l  be 
embarking upon.  I! will continue to provide some 
seed l ings as seed stock that the company wi l l  purchase 
from them as wel l .  The company-one of the th ings 
that I was look ing at in  addit ion to the fac i l ity and 
maintenance i n  Swan River i s  a reforestat ion in i t iative 
a n d  some research o n  h y b r i d  p o p l ars at that locat ion .  

Mr. Harapiak: M r. Act ing Chairman, we a r e  into a new 
way of harvesting n o w  because of t h e  fact t h at t h e  
aspen now becomes a harvestable t ree. I am wondering 

i f  t h e  m et h o d - it was touched o n  earl ier - h as there 
been any d iscussio n  of a new o r, g o i n g  back t o  a n  oid 
method of h arvest i n g ,  of making a selective cutt ing 
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where t here wil l  be reforestat ion done natural ly rather 
than a un i form species p lanted over a large area? 

Mr. Bessey: Depending upon the terrain and the area, 
w h i c h ever  m e t h o d  is m ost s u i t e d , g i v e n  t h e  
environmental or  context factors, wi l l  b e  the o n e  ut i l ized . 
I n  some cases scar i f icat i o n ,  espec i a l l y  w i t h  what  
resou rces people would  ca l l  a weed species l i ke  poplar, 
which h as a tremendous ab i l i ty to out compete any 
other species it  is  g rowing  with,  that is the most efficient 
method of reforestat ion .  l t  wil l  depend upon the terrain 
factors, and where it needs to be assisted it w i l l  be. 

Mr. Harapiak: In a large port ion of the area the poplar 
and softwoods are compet ing ,  and the poplars g row 
much qu icker than the jack p ine ,  spruce and other 
softwood. H ow are you going to control or what method 
wi l l  they use to balance that? 

Mr. Bessey: They pr imar i ly reforest to maximize the 
g rowth potential  of the species that were harvested . 
So if you have an area t hat is wel l  su ited to spruce 
and you have harvested spruce, you wi l l  reforest and 
prepare the soi l  and the site for spruce replantat ion .  
I f  the area is  pr imari ly an aspen species, and th is  w i l l  
be done  i n  conjunction accordi n g  to the management 
p lan joint ly admin istered by the company and the 
Department of Natural Resources, these decisions, then 
the most l ikely method would  be scarification  and 
natural regeneration of the poplar. 

M r. Harapiak: Has there been any d iscussion about 
u t i l iz ing the selective cutt ing  process rather than the 
clear cut? 

Mr. Bessey: I cannot answer that q uest ion specif ical ly. 
A Stothert management ind ividual would have to te l l  
you that ,  and the Forestry Branch main ly. 

M r. Harapiak: H as t here been considerat ion g iven for 
the areas that have been g iven as add it ional  cut areas 
now for w i ld l ife p reserves? For i nstance, the Swan 
Pel ican Forest Reserve, how that w i l l  be affected? 

Mr. Bessey: Where there is a forest reserve, for 
example,  in the map we showed and the park itself ,  
those areas have been deleted from forest management 
l i cence. One is in a park; one is a forest reserve as 
opposed to a park. 

M r. Harapiak: Pel ican Rapids,  I was referr ing to the 
smal lest one,  is  not  marked in there. H ow wi l l  that be 
affected? 

Mr. Bessey: There wil l  not be a change i n  the harvest ing 
practices i n  areas where there is  a l ready an a l locat ion 
of the  t i m ber supply. So, for example,  i f  i t  i s  a forest 
reserve and i t  is  being harvested by local people, it 
wou ld  st i l l  be  harvested by l ocal people on the same 
basis. Repap wi l l  n ot be go ing into any of those areas 
to h arvest o r  to change the harvest practice. 

Mr. Harapiak: H as there been consideration g iven to 
making do l lars avai lable for environmental  groups to 
make p resentat ions to come up with some alternat ive 
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m e t h o d s  for  h a rvest i n g  a n d  reforestat i o n  b y  
environmental  groups. 

M r. Manness: M r. Act ing Chairman, that i s  not  a pub l ic  
G overnment pol icy at th is  po int  i n  t ime.  l t  happens at  
the Pub l ic  Ut i l it ies Board , as  the Member is aware, and 
is charged against those applying for rate increases. 
I cannot foresee a set of c ircumstances that woul d  
cause us to want t o ,  I guess anybody, to come forward 
to make what may be general or  in some cases, I 
suppose, good comments. We bel ieve it is an open 
forum for a l l  to attend ,  i f  they so wish.  

Mr. Harapiak: I had a few more quest ions.  I guess the 
precedent has been establ ished i n  Ontario where t here 
was, u nder their  Environment Assessment Act, t here 
are do l lars made avai lable to environmental groups to 
make presentations, and i n  one i nstance, where Ontario 
Hydro was proposing an extension of their  l i ne .  There 
were environmental g roups becoming involved in i t ,  
and there was an alternate route chosen because of 
the fact there were environmental g roups. 

I th ink  when you are looking at some of the p ractices 
that are going into p lace for reforestation ,  as wel l  as 
the new system for-we have been told has been the 
state-of-the-art fac i l i ty being bu i l t  there. We want to  
see i f  there are alternat ive methods t hat may be 
avai lable that these people may be aware of .  So I am 
wondering  i f  the M i nister would consider mak ing some 
do l lars avai lable for environmental g roups. 

M r. Manness: Wel l ,  M r. Act ing  Chairman, I g uess i t  i s  
hard to make a general statement. I am aware that 
some environmental g roups in  this province d raw some 
funding by way of lotteries. I do not know to  what 
various categories they fal l .  You never ever make the 
perfect decision in  th is  regard. I know,  for  i nstance, 
the NDP pol itical Party had an environmental task force 
of the ir  own and they sti l l  do, and of course, there may 
be some want ing that be funded by the Government. 
I wonder how far you carry these certa in  matters. I 
hear the Member's statement and certain ly  t hey sti l l  
have an open m i n d  on th is .  

M r. Harapiak: The NDP task force is  funct ion ing q u ite 
wel l  and we are not looking for fund ing ,  but i f  you are 
coming forward with the suggest ion we should have 
some we would certain ly-

One other area I wanted to pursue very q u ick ly was 
in the area of transportat ion .  When you are putting  
$90 mi l l ion  into upgrad ing the h ighways, and I realize 
i t  wil l probably be taking away from some other highway 
program, but I am g lad to see it is coming in the North 
because the last couple years there has not been -or  
the last year there was not  much money coming through 
h i ghway construct ion i n  n orthern M a n itoba so I am 
g lad to see that.  

I am wondering i f  they ever looked at the opt ion of 
u t i l iz ing the rail l i ne  because there is  a rail l i ne  t hat 
runs from Swan River right to The Pas, and from 
Thompson as wel l ,  which can be ut i l ized . H as there 
been some thought to open ing up the l rwood S u b  once 
again ,  to u t i l ize that port ion of track t h at at one t ime 
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was ut i l ized for harvesting forest r ight across that area. 
I had the privilege of working  on that l rwood Sub and 
I know that there was a lot of bush that came out of 
there. I th ink that would probably be ut i l ized to a g reat 
degree again .  So has there been any considerat ion 
g iven of opening  up  the l rwood Sub? 

M r. Manness: M r. Act ing Chairman,  I can ind icate 
because of the new development should it go forward , 
there is an expectat ion that l ine wi l l  now increase its 
capacity, its moving capacity in serv ing and supplying 
wood to the mi l l ,  of 1 30,000 tonnes to 1 75,000 tonnes 
by 1 990 and to 600,000 tonnes by 1 993, assuming  
competitive rates. So  there i s  n o  doubt ,  i n  our  m ind ,  
that Repap, because of the i ncreased d raw of wood 
wil l  be i ncreasing  its reliab i l ity or  its rel iance, I should 
say, on CN, g iven that the rates stay competitive. 

.. ( 1 4 10 )  

Mr. Harapiak: I take it for  g ranted then  the M i nister 
of Finance ( M r. Manness) will encourage the M in ister 
of Transportat ion or  M i nister of H ighways ( M r. A lbert 
Driedger) to become very aggressive and see that they 
can get th is l ine back in C N ' s  operat ing  schedule.  

Mr. Manness: Mr. Act ing Chairman, along beyond that, 
when we were in  the early throes of negot iat ing  th is ,  
we were very i nterested i n  somebody coming a long 
and purchasing th is  plant and being p repared to export 
pu lp to Europe through Churchi l l .  We pursued th is  with 
every c o m p a n y  t h at c a m e  a l o n g .  U n f o rt u n ate ly, 
u l t imately no company was terribly interested although 
Repap certa in ly has not ruled it out as sometime, 
depending on its potential pulp sales and paper sales 
in its corporate empire, how it is that their product 
m ay u l t imately flow. 

So a lot wi l l  depend on C N  and whether and if and 
h opeful ly  they wi l l  maintain that route, and secondly, 
what rates they have to charge in accordance with 
maintain ing  that route. 

Mr. Harapiak: One other area that I would l ike to pursue 
and that is ,  we are dealing  with job creat ion here and 
1 am wondering if  there has not been a sacrifice of 60 
jobs in order to accommodate th is sale. I am referr ing 
to the Bertram plant where there was Ecolaire original ly, 
and then Joy Technology had 60 jobs and there was 
a promise of, they were bu i ld ing  the gates for the 
Limestone and they were high tech jobs, wel l  paying ,  
and then  they were supposed to be gett i ng  another 
c o n t ract d e al i n g  w i t h  t h e  m a n ufacture  o f  s o m e  
scr u b bers  f o r  M a n i t o b a  H y d r o  o n  M arch 1 .  
Unfortunately there were some d i fficulties with Manitoba 
Hydro and they would not put that contract forward . 

I am wondering if these 60 jobs were sacrificed i n  
order for th is sale t o  b e  completed with Repap. 

Mr. Manness: M r. Act ing Chairman , let me state r igh t  

f o r  t h e  record , there certain ly was no comm u nicat ion 
between Mani toba Hydro and ourselves with respect 
to th is .  So what decisions M a nitoba Hydro made w i t h  
respect t o  award i n g  a n o t h e r  cont ract t hat w o u l d  
employ - 1  bel ieve t h e  n u m ber that I last saw was 1 1  
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people work ing out of the Bertram plant ,  not 60, M r. 
Harapiak,  but 1 1 ,  what f inal decision that Manitoba 
Hydro took i n  award ing  or not awarding  a contract that 
somebody thought was maybe or maybe not com i n g ,  
I cannot speak to.  

Certainly your ment ion of it today is the f irst indication 
that I have. I can say that the faci l ity wi l l  be used by 
Repap. We asked them toward the end specifically what 
they were go ing to do with it and they see it as an 
i mportant  storage fac i l i ty  which wi l l  a lso  req u i re ,  
o bviously, l abourers to store the  product, pu lp .  

M r. Harapiak: I recognize that there is  a need for  a 
storage facil ity, but I also recogn ize it was h igh  tech 
jobs. l t  was 60 jobs when the manufactur ing was going 
on .  lt has been cut back recently because of the 
completion of the gates for L imestone, but i f  the M I L  
contract was coming there, the employees would have 
been called back.  Therefore, you are looking at what 
they are operat ing r ight now, with 1 1  employees, when 
they are at reduced capacity. But I th ink  this was a 
manufactur ing f irm that felt that they could compete 
in a western market and unfortunately they have been 
closed d own because of Manitoba Hydro's wish not to 
ut i l ize it .  l t  seems to me l ike there was a l itt le bit of 
gerrymandering going on there, causing Ecolaire to pul l  
out,  or Joy Technolog ies. 

Mr. Elijah Harper (Rupertsland): I wanted to ask some 
questions regard ing  the d ivestiture of Manfor, and I 
wanted to get into the area of N ative employment and 
what the G overnment has done with regard to that 
area. 

I have some background so that the M i n ister wi l l  
real ize what I am ta lk ing about. As you know,  the North 
has been developing for some t ime and general ly there 
have been two N orths that have been develop ing .  One, 
of course, is  the f lurry of economic activity i n  certa in 
areas of the province and certain areas of the northern 
part of Manitoba. Generally those are min ing towns or 
Hydro dams and forestry industries. These towns tend 
to develop rapidly. They tend to  have good houses, 
good fac i l i t ies, good health fac i l it ies and educat ion 
faci l it ies, recreat ion ,  they have roads coming i nto them.  

There is another s ide of the North which is the remote, 
i s o l ated n or thern  c o m m u n i t i e s .  These n or t h e r n  
communit ies tend to be isolated a n d  they tend to not 
have access to roads coming in. They tend to have 
poor l iv ing condit ions,  h igh  unemployment,  wel l  over 
90 percent ,  and general ly those are I n d ian reserves. 
They tend to remain stagnant.  The economic activity 
is virtually n i l .  These people have been left out of the 
mainstream society. They tend to not have access to 
job opportun i t ies, o r  they tend to have jobs that are 
low sk i l led i f  they do get a job at those faci l i t ies. 

l t  is  with th is in m i n d  t h at I ask t hose q uest ions.  I 
bel ieve I am m ost q ua l i f ied to ask t hose quest i o n s .  I f  
you look at  the cutt ing  areas you h ave g ranted t o  
Manfor, t hose areas h ave been d evastated by f lood i n g ,  
m a i n l y  t h e  Foreb ay area, G rand Rapids,  Eastervi l l e ,  
M oose L a k e .  T h ose areas, their t r a d i t i o n a l  act iv it ies 
a n d  l ivel i h ood h ave been destroyed.  They sh ould be 
the f i rst prior ity of the G overnment for any access of 
t h ose j o b s .  
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I f  you go into other  areas of the flooded areas, the 
Northern Flood Bands, Nelson House,  N orway House ,  
Cross Lake ,  Manfor  has those cutt ing  areas p rovided 
that N orthern Flood Bands do h ave old areas i n  those 
areas. What has the Government or Repap,  what 
negotiations h ave taken p lace so far? I guess we wi l l  
f ind out later. General ly  i n  those areas Government h as 
had a negat ive i mpact in the name of progress, taken 
away their trad it ional  act ivit ies. But on the other hand 
some of those bands h ave outstand ing Treaty Land 
Entit lement areas, lands that st i l l  belong to them, but 
outstanding because the federal G overnment has n ot 
fu l f i l led its treaty ob l igat ions.  

Those resources should be f i rst negotiated with the 
bands that h ave Treaty Land Entit lement areas because 
I feel the Ind ian bands h ave g iven so much to the federal 
Governments and to the provinces, and yet they h ave 
not received any benefits from the land and resources 
that they gave away. I feel that the Government should 
be tak ing  strong aggressive measures with M anfor and 
Repap to g uarantee some employment cond i t ions' 
training, not just merely a clause, a hir ing preferent ia l  
c lause. 

* ( 1 420) 

The M inister had mentioned about the Charter of 
R i ghts and Freedoms, about h i r ing ,  mob ility r ights.  
There are provis ions i n  the Constitut ion for affi rmative 
action programs for d isadvantaged people. Yet we are 
d isadvantaged in that sense, but we should be m ore 
economical ly viable. I feel that the treaty should be 
upheld .  I bel ieve the Northern Flood Agreement should 
be upheld .  l t  i s  one of the modern-day t reaties as 
ment ioned i n  the Constitut ion t hat should be upheld 
and fol lowed through.  

Being  a Member of the Government,  we h ave t ried 
to  resolve some of those d i fferences. I took some of 
those experiences and tried to apply some of the 
experiences I had as being part  of the G overnment in  
the sale of Manfor. Those areas, we tr ied to negotiate 
the northern p referent ial h i ring  clause. I bel ieve we had 
a qual i f ied northern Native provincial  h i r ing  c lause i n  
there i n  w h i c h  a qual if ied northern Native wou ld  be t h e  
f irst preference h i red on a L imestone site. We also put 
i n  p lace, of course, the L imestone Train ing  Agency to 
train a number of Nat ive people. In the course of that 
per i o d ,  we t ra ined , I be l ieve,  over 1 , 700  peop le ,  
i n s t i t u t i o n a l  t ra i n i n g .  A lso  we h ave t h e  M an i t o b a  
engineer ing program. I bel ieve n o w  that part of that 
program has been transferred over to our northern 
train i ng  agency i n  The Pas. 

I commend the G overnment for having some vision ,  
but yet the G overnment has  to be a lo t  stronger in  
tryin g  to rect ify the situation that exists among the 
abor ig inal  communit ies. Here is an opportun ity for  the 
Government to fulf i l l  many of its treaties and ob l igations 
under the Northern Flood, Treaty Land Entit lement, and 
the Forebay area. We also h ave The Pas Band that is 
interested i n  being involved i n  probably an equity 
posit ion with M anfor and I hope that th is Government 
takes seriously their  proposal and also Repap takes 
their considerat ion very seriously. 

Some of the examples that we had in the Limestone 
Tra in ing Agency and some of the negotiations that went 

on were l ike local content prov1s1ons. We also had 
Canadian General Electr ic put aside $2 m i l l ion for 
northern N at ive business development i n  which we had 
Knee Lake, a tourist lodge; we had Berens River-they 
purchased a rock crusher. You know those are some 
of the i maginative, innovative ways of deal ing  with some 
of the th ings in the North and I hope the Government 
would  be able to look at the experience that we had 
in L i m estone and i n i t i ate  some of t h ose pos i t ive 
experiences that we have had.  

I am sure that the people i n  those areas are look i n g  
forward to receiving some benefits, some g uarantees 
of jobs, especial ly people l i ke  M oose Lake Loggers. 
They were involved i n  harvesting  of t imber t here, and 
I am putt ing forward here that the Government should 
be very ser iously and aggressively deal i ng  with the 
situat ion ,  economic situat ion ,  of the people i n  those 
areas. I hope the M i nister w i l l  be able to provide some 
response as to what the Government has done so far. 
Thank you. 

( M r. Chairman, in  the Cha ir. )  

M r. Manness: M r. Chairman,  I thank M r. Harper for 
an opportun i ty to enter into a d ialogue at this t ime. 
Let me say I only wish my col league Jim Downey was 
here, M i nister of Northern and Nat ive Affairs,  because 
certain ly he was an i ntegral part of some of t hese same 
facts and elements which the Member d i scusses. 

Let me say, M r. Chairman,  from the outset, that as 
far as the development and the opening up of the North, 
i t  is  one of the decisions I suppose that a number of 
northern communities are going to have to decide upon, 
because there are going to be an awful  lot of access 
roads bu i l t .  1 mean, th is  is go ing to be-if  it proceeds 
and, from my posit ion, believe it should - a  t remendous 
economic boom. 1 t  is  go ing to cause roads to be bu i l t  
i n  a lot of areas. Now some may see a d own s ide to 
that and I understand that .  

B u t  nevert h e less ,  t h e re wi l l  b e  c o m m u n i t ies in  
northern M anitoba who wi l l  h ave an opportunity i n  a 
physical sense to be part of mainstream society. The 
isolation wil l be removed from them to a large degree 
and th is  wi l l  cover a large section of th is  particular 
area. 

The Member talks about the guaranteeing of jobs. 
I do n ot know how i t  is  today you guarantee jobs. I 
f i rst a l l-the fi rst guarantor of jobs in a pr ivate sector 
sense h as to be positive returns. I f  t here are not positive 
returns there is not a job that can guaranteed . lt is 
on ly if you work for Government or  if  you are a Crown 
corporat ion that i t  seems that your jobs are guaranteed, 
as has been the experience i n  th is  province over the 
l ast num ber of years. So t here is no guarantee, f irstly, 
other then posit ive returns.  Secondly, beyond that as 
to who wi l l  h ave an opportun ity to contr ibute to their  
own wel l-being and in  doing so through the combination 
of a lot of efforts make posit ive returns on behalf of 
a pr ivate company, who should have that r ight? 

Again I say to M r. H arper and I say to anybody that 
wants to l isten to the extent that al l  of our conversations, 
all of our negotiat ions were d i rected toward that the 
N a t i ve a n d  nor thern  M a n i t o b a n  shou l d  have f i rst  
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opportunit ies, fi rst preference, if you wi l l ,  for h i r ing ;  and 
secondly, for the provis ion of services and goods to 
th is major development. We h ave safeguarded that by 
i nclusion with in  the agreement.  

* ( 1 430) 

I honestly do not bel ieve that we could go to the 
point and demand of a company that they do  certain 
things. I honestly bel ieve that we would  be tested in 
court and that that woul d  be chal lenged. We have come 
an awful long way over the l ast six years with in the 
area of basic human r ights as determined by the 
Charter, and I say to the Member what coul d  have been 
written i nto the L imestone Agreement of 1 983 I do not 
th ink could be written into th is  agreement. As a matter 
of fact, the best advice we have says i t  could not be, 
and yet we talk about the preference, sti l l  within the 
laws, within the context of Canadian laws. 

I h onestly bel ieve that we h ave come as far as any 
Government could u nder the circumstances to provid e  
t h e  g uarantee that the Member seeks. I c a n  ind icate 
that as a province, we h ave a lot of condit ions that we 
will fulf i l !  i f  the i ntent of Repap-and their i ntent is  to 
provide first opportunity to  the extent possib le to 
northern and Native Manitobans, but i n  the sense that 
their i ntention is not sincere, is not provided i n  good 
fai th ,  then the province has a number of other areas 
that it can begi n  to withdraw to exert some pressure. 

I say to Members of the committee, not being able 
to guarantee in  a fashion that would satisfy the Member, 
I bel ieve we have safeguarded our opportun i ties to 
ensure that northern and N ative Manitobans are g iven 
first opportunities. 

N ow the Member talks about northern train ing ;  he 
talks about the Limestone train ing  i n it iat ive. We are 
not going to wind that down. As a matter of fact , the 
d im in ish ing focus as a result  of the wind d own of 
Limestone wi l l  now be m oved i n  locat ion and emphasis 
to the forest industry, and i t  wi l l  be cantered i n  The 
Pas and d istrict . So we wi l l  be using that vehicle that 
has been in p lace. I say to h i m  that we are m indful of 
al l  our respons ib i l it ies with respect to train ing .  The 
province has some major responsib i l i t ies here and they 
have been spoken to over and over again in al l  of our  
d iscussions, wi th  a l l  of those that  have come forward 
to make a proposal ,  and specifical ly with Repap who 
we, of course, entered into an i n it ia l  agreement with .  

The  Mem ber  talks about the proposals c o m i n g  
forward from some o f  t h e  I nd ian bands, part icularly 
The Pas. That proposal reached us very, very late in 
the negotiat ion.  I can i n dicate that the Province of 
Man itoba took it seriously, is support ive of it ,  and to 
the extent that the band is  able to find equity, upwards 
of $80 mi l l ion to $ 1 00 m i l l ion from whatever source, 
includ ing  the federal Government,  we would be more 
than del ightfu l to be on their  s ide, to see how it is  they 
can provide for themselves an equity posit ion wit h i n  
Repap, bearing i n  m ind  that Repap is  t h e  owner of t h e  
shares a n d  ult imately h a s  the f inal  say. Yet with respect 
to the supplying of wood in the sense that the Native 
communities can have a larger, entrepreneur ia l  ro le i n  

provid ing that wood to the  p lant ,  we are  fu l ly  i n  
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agreement w i th .  Not on ly  are we fu l ly  i n  agreement 
with, I can tell Members opposite that when that concept 
first became known to me in early fall t hat I spent a 
considerable number of hours in Ottawa trying to put 
it i nto place, to get a better u nderstanding of i t ,  t o  see 
what support i t  had in  Ottawa. 

M r. Chairman, it is a concept that is intr igu ing ,  to 
u n de rstate i t .  lt h as g reat ,  g reat potent ia l  a n d  I 
encourage its development, and the Government of 
Manitoba encourages its development and wi l l  lend 
whatever support it can to i t .  lt has a natural role. l t  
is  a resource that is renewable that real ly should be 
entrusted , i n  my view, the harvest ing of i t ,  as far as 
we can go up the vertical chain,  should be entrusted 
to the people who are act ing as our trustees, and that 
is our Native and our northern Man itobans. 

With respect to M oose Lake Loggers, I can tel l  you 
we consulted with this group extensively. There is no 
doubt i n  our mind that they are ready and wi l l i ng  to 
take up  the chal lenge to provide under some d ifferent 
sets of c ircumstances, but to provide for themselves 
a g reater opportunity to share in  the economic benefits 
that are going to come and g reater opportun i t ies to 
employ a larger number of their people. 

M r. Chairman, there are other moves that the M in ister 
of Northern and Native Affairs (Mr. Downey) could speak 
to, but I can ind icate that the whole thrust of this 
development was not only to d ivest ourselves of Manfor, 
but to put i nto p lace a vehicle which would  al low again 
an opportunity to northern and Native Manitobans to 
move to the ir  r ightful  p lace in  the economic sphere of  
th is province. 

Mr. H arper: I thank the M i n ister for those comments. 
I wanted to I g uess ask more specific q uest ions,  but 
would the M in ister of Northern and Native Affairs ( M r. 
Downey) be here at the next meet ing at al l  or whenever 
the next meet ing would be? 

Mr. Manness: M r. Chairman, whenever that meet ing 
is cal led , we wi l l  endeavour to have h im here and 
natural ly he would  welcome an opportun i ty to expand 
on some of these points.  

Mr. Harper: I wi l l  wait for that opportun ity then to 
question him on some of the activities and consultations 
that he has done with the Nat ive communit ies and 
people i nvolved .  

Mr. Chairman: M r. P lohman,  d id  you have someth ing? 

Mr. Plohman: Yes, I had a few questions. Mr. Chairman, 
this morning I raised a num ber of questions regard ing 
the cutt ing  area, the changes that were made and there 
are a lot of areas that were not answered i n  deta i l .  I 
want to ask the M in ister, I d i d  not ask h i m  specifical ly, 
a l though I referenced it in my comments th is  morn ing,  
whether the area that is being removed from the cutting 
area has any marketable hardwoods and to what extent 
that is the case versus t he area that h as been added.  
W hat is the comparative v a l u e  of t h e  forest i n  those 
two areas, t h e  area that is being d elete d ?  Becau se the 
M i n ister d i d  say, and I t h i n k  it  is  mislead ing to s ay that 
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there is only a very small increase in the total cutting 
area, as if that was somehow significant. What is 
significant is where that cutting area is and the kind 
of timber that is available, and I would like him to 
attempt to answer that question. 

Mr. Manness: Let me state for the record that area 
that has been removed from the cut area, that which 
is basically lying in the central portion east of The Pas, 
has some good stand of softwoods. There is absolutely 
no question, there is some good timber in that area. 

An Honourable Member: No roads. 

Mr. Manness: Mr. Chairman, I hear somebody say the 
word "roads," and unquestionably there is an incredible 
cost associated with accessing that particular wood 
area. Now, that is not lost, and when one looks at the 
technology that is coming into place today and I again 
refer to this Alsel technology, whereby all of a sudden 
you could produce wood or you could produce final 
,i·roduct, given that you do not have to build a 1,500 
,·' ne a day mill, but you can maybe build one that 
,~b duces 300 or 400 tonnes. 

I say this area that has now been removed and indeed 
many other areas of the province all of a sudden, I 
would say within the next 10 years, become prime 
candidates if Governments of that day are wi ll ing to 
develop yet other sections of our forest industry. This 
is a prime area, but it will have to wait until the 
technology is in place to offset the horrendous cost of 
bringing wood out of that area. Because that is what 
has hurt Manfor to such a large extent before was the 
cost of accessing some of the good stands of wood, 
both for sawmill purposes and in the pulping industry, 
which had incredible high costs associated with bringing 
that wood out. 

Mr. Plohman: Mr. Chairman, it was a long answer but 
did not answer the question dealing with the value of 
the timber to that company. In the area that has been 
expanded, insofar as the cutting area is concerned, in 
comparison to the value to that company of the area 
that has been removed, the fact is-and I think the 
'vlinister could disagree if he chose to do so-that this 
is much more valuable timber. 

There is an extensive road network in here, it is much 
more merchantable, more marketable timber and 
therefore much more valuable to the company than 
what was given up by the Government in this deal. He 
should point that out when he is making the comparison 
to the cutting area rather than just simply saying , well, 
it is very comparable in size overall. That totally leads 
anyone listening to that as to the comparative value 
of what the company is getting. 

• (1440) 

Now, I want to point out to the Minister, I believe 
that he in many respects has made some good decisions 
about the future of Manfor, the jobs and so on at The 
Pas. But I think there are some serious problems with 
this whole deal, the lack of consultation that went on 
in the Parklands area with regard to this whole cutting 
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area. The fact is that people in this area had a strong 
belief that they were going to have an opportunity to 
have a major development centred in the Parklands 
area of the province. That has been forever removed 
with a satellite project to the Manfor operation, and 
not nearly as extensive as the one that was planned, 
regardless of what the Minister has said. 

I was involved in this just over a year ago, as a matter 
of fact. At that time I recall that the senior staff in the 
Forestry Branch and Natural Resources were very 
supportive of our policy that we would not allow the 
sale of Manfor to impact on the hardwoods, the 
trembling aspen in the Parklands Region, so that both 
plants, both products could be viable, the OSB plant 
as well as the future plant that would replace an 
upgraded Manfor. They emphasized that. When I 
travelled the Parklands area and went to public 
meetings just over a year ago I promised the people 
of that area that they would have input into any 
decisions made with regard to the cutting areas for 
this resource, that they would be assured that local 
people would have the benefits maximized to them. 

This Minister, without any consultation with this area 
of the province, made the unilateral decision, flying in 
the face of evidence that was made available to the 
people of Swan River by their political representatives, 
by t heir MLA, who I do not believe knew exactly what 
was happening here, by the Conservative Member of 
Parliament who stated even the day of the sale: "I 
have been working closely with federal officials, Penn­
Co and local municipal people over the past several 
months in an effort to expedite approval for the 
application . The final stage was to be a federal Cabinet 
submission as early as this month. However, everything 
is now up in the air. It all depends on clarification of 
the cutting rights issue." 

So what was there was a project that was imminent. 
That is what the federal Member of Parliament was 
saying. The lead Minister from the Conservative 
Government federally, Jake Epp, had said there was 
funding available. Then the Western Diversification Fund 
changed the criteria for the funding . They said 
waferboard plants were not going to be made available. 
I believe that, in fact, this Conservative Government 
provincially, in essence, bailed out the Federal 
Government from funding commitments that they had 
gotten themselves into a very tight corner, away out 
on a limb, having made promises of funding, and then 
could not deliver on it. I think that is a slam to the 
Parklands Region and I believe that they deserve better 
than this. 

I believe that there was a great opportunity here that 
the Minister has thrown away because he is more 
concerned about expediting a sale than seeing major 
diversification of the economy in the Parklands Region, 
as well as in the North. I can tell him that this is going 
to be a decision that will haunt him and his Government. 
When the hearings are held in that area, he will find 
out the depth of the anger and concern that the people 
have about the way the natural resources were given 
to one major company, one company tied up in their 
hands, without giving the local people any input into 
that resource. They are tired of that happening. They 
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have seen it happen before in the '60s with Abitibi, 
with the softwoods, and they thought things would be 
done differently this time. They had that commitment 
from our Government and it was not followed through 
by this Minister. 

Clearly his negotiators initially had taken the position, 
Mr. Chairman, that it made sense to have two 
developments. That is why the Minister had promised 
the people of the Parklands Region that he would not 
let the sale of Manfor impact on the development of 
an Oriented Strandboard Plant in the Swan River area. 
Then he quietly changed his position without telling 
anybody, and then announced the decision that now 
at this point perhaps is irreversible. Those people do 
not want to see that this is irreversible. They want to 
have another chance at this because they want to ensure 
that their people have an opportunity for those kinds 
of jobs that we are talking about, many more than the 
jobs that this Minister has announced with this satellite 
project in Swan River. 

I assure the Minister that he is going to hear a great 
deal more about this, and the public is going to hear 
more about these terrible discrepancies between the 
two levels of Conservatives here at the federal level 
and the provincial level who have not gotten their act 
together on this project, who were not communicating 
or else who were communicating in a sinister fashion 
to get the one level off the hook. 

It is either one way or another. They cannot have it 
both ways. The Western Diversification Fund was, 
according to Brian White, ready to make a decision 
on this. Penn-Co says that they were ready to go. Their 
financial advisor, Gary Gaul (phonetic) of Sherwood 
Associates said that the project was moving along quite 
nicely, the markets were there. The project was being 
put together and the Minister pulls the rug out from 
under the whole project. 

It is a disaster for the Parklands Region and he will 
live to regret it. 

Mr. Manness: Mr. Chairman, I can see one thing. I can 
see that the Member for Dauphin (Mr. Plohman) who 
loves to go on crusades is now leaving oats under the 
Wheat Board crusade behind and he is now taking -

Mr. Plohman: No, I will take more than one at one 
time. 

Mr. Manness: So, Mr. Chairman, you know we get 
used to the blusterings of the Member for Dauphin. 
He is all over the place on some of these issues and 
will probably vacate the room now that he has said 
his piece. 

Mr. Chairman, let me say that I have an awful lot 
more confidence in the people in the Swan Valley than 
the Member for Dauphin. I have complete and total 
confidence that they will take this opportunity provided 
to them by Repap of Montreal, and that they will show 
that corporation that they have the basic elements of 
geography and attitude to work that they will provide 
for them opportunities for years to come. 

They will run with that challenge and they will turn 
it into something that wi ll augur well not only in the 
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next few years but for years after that. To me it is a 
natural marriage as between one of the world's great 
and merging pulp and paper companies and the people 
of Swan River. I have an awful lot more confidence in 
them than the Member for Dauphin. 

Let us cover some of his points because I know he 
is wanting to make an issue of this. He is desperate. 
He cannot find anything. There is no way he can find 
anything to criticize with respect to the finances or 
indeed the forest management concerns or indeed the 
environment concerns or indeed the highway concerns. 
He cannot find a darned thing to criticize so now he 
feels he has fallen upon something. He is trying to 
salvage something. 

Mr. Chairman, let me say this. The strandboard 
plant - SO percent funding required from outside. Mr. 
Chairman, to me in today's age a viable industry that 
comes forward cannot call on Government to provide 
50 percent funding. Those days are long gone. There 
may have been a time in the past in the '70s when 
Governments would throw money after any issue just 
to try and buy jobs. 

Indeed we have plenty of experience with that in the 
Province of Manitoba. Throw money at it in the belief 
that you are going to create a long, sustainable job. 
It does not work. I do not care what stripe is in 
Government. The realities of finances today in Canada 
and all its provinces, the days of Governments throwing 
50 percent financing to try and create jobs are gone. 
They are no longer with us. They just do no longer 
occur. So let us set aside that, Mr. Chairman. 

The Member talks about major diversification. Major 
diversification is being offerred to the Swan Valley­
major diversification, upwards of 300 jobs, two-thirds 
of them, not factored into the 250 by the way as this 
element that Mr. Bessey was talking about and that is 
hybridization of hardwood species and putting into place 
in due course an experimental farm to ensure that there 
are species in place for reforestation, not factored into 
the 250. 

But anyway, Mr. Chairman, I digress. I say for the 
record that virtually two-thirds of all the jobs are the 
same jobs that the Member is talking about-cutting 
the wood and transporting it to a site, the same jobs. 
So whether he wants to double count them, at least 
recognize that we are talking about basically the same 
jobs, for the most part. So he wants to put Swan River 
down, he wants to call them hewers of wood. 

* (1450) 

Here we are moving into a chipping facility. We are 
moving into a major maintenance area, all I would say, 
value-added jobs, ones which can be built upon, ones 
which have great opportunity to be built upon. I say 
that in my view is better than something that may not 
have ever been, may never have been , in spite of 
comments made elsewhere. 

Now, what the Member seems to forget is that Phase 
II makes the Manfor divestiture an economic project. 
Without Phase II there were no economics. Now the 
Member can say well, we were going to not allow entry 
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into the southern wood areas. Well, Mr. Chairman, if 
that is the case, then they bargained in bad faith with 
Weyerhaeuser, because Weyerhaeuser did not know 
that. Under no circumstances did one of the major 
bidders of the time know that they were precluded , 
precluded from moving into the southern areas. That 
says something about their negotiating. They wanted 
to have then just Repap, and Repap believing the 
Weyerhaeuser was coming . 

Mr. Plohman: It is not true. 

Mr. Manness: Well, it certainly is true, we have got 
the evidence. So we know fully well, if they want to 
revise history and as someone once said , God cannot 
lie about the history of the world , so he created 
historians. Mr. Chairman, we have a little bit of revisionist 
history that is being thrown at us today by the Member 
for Dauphin (Mr. Plohman). So-

Mr. Plohman: A point of order, Mr. Chairman . 

Mr. Chairman: Mr. Plohman, on a point of order. 

Mr. Plohman: The Minister should withdraw his 
statement about revisionist history. He has to, as 
according to the Rules, take as fact in my statement 
that we were not prepared to give up the cutt ing area 
in the Swan River area. That was Government policy 
and that was a fact, one of the conditions of our 
negotiations. The Minister is talking about revisionist 
history as if I am changing that position at this time. 
That is not a fact. He is the one who gave up and 
negotiated the cutting area in the Parklands, not the 
previous Government. We would have no part of that. 
That was a position of Weyerhaeuser, but that was not 
the position of the Government. 

Mr. Chairman: A dispute over the facts is not a point 
of order. The Honourable Member for Dauphin (Mr. 
Plohman) does not have a point of order. 

Mr. Manness: Mr. Chairman, I accept the Member's 
response. He is going to have to accept mine and when 
I say that the former Government did not in any way 
indicate to Weyerhaeuser that they were precluded from 
looking at the southern resource, the records do not 
in any way support his statement. 

Let me say today that there probably would not have 
been a sale if there had not been an alteration in the 
configuration of the Manfor cut area and that is 
something to do with the cost of supplying wood . The 
cost of supplying wood from that area, as the Member 
has indicated on his map, that has t remendous costs 
associating with securing that wood. 

So the Member can say, well , who cares, we would 
have done a better job or something-I am putting 
words in his mouth-but the point being whether or 
not Members believe that this was a good utilization 
of the wood resources. They will have an opportunity 
to pass judgment on it ; and secondly, whether or not 
Manitoba struck a deal which secured 850 jobs plus 
more in The Pas, in Swan River, and in the district in 
between. Mr. Chairman, I submit to you that the project 
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is a good one and I hope that Members will encourage 
us to move forward with it. 

Mr. Plohman: Mr. Chairman , as a last comment to this 
Minister, let me just say to him that the people of the 
Parklands who were misled on this issue by the 
Conservative Governments, and therefore they feel that 
they have been jobbed by this project-yes, that they 
have been misled and that their interests were not put 
paramount and that is the view that I am representing. 
I stick by that, I believe that is a fact. I think it is very 
unfortunate that this Minister and his Government did 
not see fit to ensure that the facts were on the table 
for these people in this area of the province so that 
they could have an opportunity to put forward their 
views as to whether this was a better opportunity for 
them than the other one. 

Mr. Manness: Mr. Chairman , I guess that is the basic 
philosophical difference between the NOP and the 
Conservative Party. The NOP run around telling people 
that they can do certain things, that they will have it 
in place, and that they will whether economics are 
important or not, that they will provide. 

Mr. Chairman, what we said was that the project, 
the development, had to make good economic sense. 
It had to make good economic sense for the province, 
it had to make good economic sense for The Pas and 
district and it had to make good economic sense for 
Swan River. The last thing that this Government was 
going to do was find itself entering into supporting a 
project which may or may not, in due course, have 
proven successful. The people of Manitoba spoke loudly 
and clearly in the election last April 26. They said they 
did not want to see Governments move into major 
adventures as far as financing risky concerns. 

The Government of Manitoba waited for a period of 
two years. Over two Governments waited for this project 
to come on stream, this so-called Parklands project. 
It never did. That was given the fact that the Province 
of Manitoba previously indicated somewhere that it was 
prepared to put up a significant loan guarantee. This 
project did not seem to be coming forward. We waited 
and we waited . So, Mr. Chairman, what happened to 
it? What went wrong? Certainly it was not hit on the 
head from the provincial Government standpoint. 

But , Mr. Chairman , what Members have to realize is 
that the only guarantee of the jobs in the large area 
and the best utilization of the forest resource came 
about because of a commitment from the large 
company to in fuse $1 billion to make in that area a 
world class production facility to be followed, most likely 
within the span of the next eight years, if George Petty's 
word is worth anything , by an additional $800 mill ion 
directed towards paper machines, all of which will have 
tremendous economic spinoffs to not only The Pas and 
district but certainly Swan River and the Parklands 
Region. Everybody shares in th is, every Manitoban 
shares in this announcement. 

Mr. Plohman: Quite frankly, we could have had all of 
that without giving away the Parklands and that was 
where the negotiations were when th is Minster took 



Tuesday, March 28, 1989 

over. He never received any unique mandate to 
negotiate for the sale, that was already being done. 
Repap was the company that was most favourable at 
the time that our Government left office. There were 
no major inroads made after the election by this 
Minister. I can say to him that he gave away cutting 
areas that were not necessary to get the deal he got. 
All of the things he said are good in terms of the 
investment and the jobs in northern Manitoba, but he 
did not have to sacrifice this other area. 

Just in closing, Mr. Chairman, it was not me who 
went around the Parklands saying these things, it was 
the Conservative Member of Parliament who made 
these statements. He, even on the day the sale was 
announced, in Swan River, was saying I have been 
working with these officials closely and the deal was 
going-the final stage to the federal Cabinet 
submission. He is the one who said those things in the 
press. I would have thought that the present Minister 
would have at least discussed this with his counterparts 
at the federal level, as opposed to keeping them in the 
dark on this project that he announces, the negotiations 
with Manfor and leaving them totally surprised by this 
announcement when they are going around saying that 
it is imminent. They mislead the people of the Park lands, 
not the NOP. 

Mr. Manness: A final comment. We look forward to 
visiting the state of negotiations when we inherited 
Government. I did not really want to move into this 
area but, at the next sitting of this committee, if the 
Member for Dauphin wants to revisit exactly what we 
inherited, the positions that were on the table at that 
time, if he wants to move into that area, I can hardly 
wait. 

Mr. Plohman: Good. 

Mr. Chairman: The hour being three o'clock-

Mr. Angus: Before the committee rises, it was just in 
a committee agreement that we adjourn at three 
o'clock, and I am certainly prepared to hold to that . 

Mr. Chairman: -what is the will of the committee? 

Mr. Angus: I would like, Mr. Chairperson , to-

Mr. Chairman: Excuse me, we had one other speaker 
prior to you . 

Mr. Angus: Okay, I am sorry. 

• (1500) 

Mr. Chairman: But, the hour being three o'clock , what 
is the will of the committee? Leave for Mr. Enns. Does 
Mr. Enns have leave to make a few comments? (Agreed) 

Mr. Enns: Mr. Chairman, one could literally spend a 
lifetime in reading the thousands of pages of the Journal 
of this House; the various judicial commissions of 
inquiry; transcripts of court cases, both this country, 
the United States and in Europe, all concerning the 
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matter of forestry development in northern Manitoba. 
But I am prompted to add just a few more comments 
to that realm of material, mainly because of the 
contribution by the Honourable Member for 
Rupertsland , Mr. Harper, and the Minister's response 
because, in closing my eyes, I could literally see a former 
colleague of mine, the late Jack Carroll, making the 
same arguments on behalf of the same group of 
disadvantaged people, namely, our northern Native 
people principally, who in the mid-'60s were not in any 
way significantly participating in some of the economic 
developments that were occurring in the North. 

The previous Liberal administration had successfully 
brought lnco to the North. Thompson was growing out 
of the wilderness and a traditional and historic 
community of The Pas, rich in history, rich in commerce 
in the original early days of this province in this area, 
was sliding into a backwater community with little hope 
for economic development. It was those kinds of 
arguments, that kind of vision, that led the Roblin 
administration into a forestry venture in The Pas. I still 
count it a privilege of having my signature on those 
original documents. 

You ask yourself why did successive Governments 
of Mr. Schreyer, of Mr. Lyon , of Mr. Pawley, continue 
to cling and to hold to that concept despite the 
horrendous amount of debate, frustration , the 
tremendous cost in public money, why did these 
successive Governments hold on to the vision that was 
initiated by the Roblin administration in the mid- '60s. 

Because of the very reasons enunciated my Mr. 
Harper just a little while ago, it was believed, and it 
has to some extent been demonstrated, that particularly 
in the area of forestry development more opportunities 
exist for our Native brothers. Although there had been 
some success in training programs, some success in 
bringing northern Native employment opportunities 
within the mining industry, I think in total that success 
has been less than one that we could accept. Partly 
that has to do with lifestyles, I suppose, rigid discipline 
required with respect to shaft and mine work. I have 
been told in some instances even the nature of the 
work, underground, different, is something that our 
Native brothers in many instances have difficulty 
acclimatizing to and prefer the kind of work available 
to them, for instance in the woodlands division of a 
forestry project and for that reason have been eminently 
more successful, and for that reason there is a far 
greater hope that the present Minister's wishes and 
hopes for opportunities for our Native brothers are that 
much greater in a revitalized forestry complex in The 
Pas. 

So, Mr. Chairman, you know, without taking the time 
of this committee to regurgitate all that has happened 
in this instance, let me be among the very first to­
well , not among the first, he has already received so 
many accolades within the first year of his mandate, 
within the first year of the mandate of this Government , 
in having brought together what certainly the people 
most directly involved , the Northerners, are applauding 
as a bright new day for northern Manitoba, as a bright 
new day in future for the development of that natural 
resource, that has since the first coming rotted and 
burned . 



Tuesday, March 28, 1989 

Now t here are the purists among our environmental ist 
friends- !  do not know,  maybe M r. Werier is  one of 
them-who would  prefer of course that noth ing  be 
developed and that the forests burn and rot as they 
have burned and rotted s ince the dawn of the l ast ice 
age. But even that is  a cost to the pub l ic  because we 
do t ry to  fight f i res from time to t ime and we have 
received no economic benefit for them. But from what 
i nformation has been provided and,  for me more 
importantly, I have never heard Northerners respond 
so enthusiastical ly to a southern i n i t iat ive as they often 
describ e  i t .  

I commend the Government, I commend this M in ister 
on the way it  was handled,  and al l  those persons 
i nvolved i n  i t .  And I want to say to each and every 
Member of this committee, I hope that what th is means, 
part icularly to some of the newer Members of the 
Legis lature, that they wi l l  experience someth ing that I 
have not experienced in the last 1 4  years. That is l iterally 
every year l isten ing to a M i n ister responsib le for that 
complex standing up  in  the House and with the best 
of i ntentions explain ing  why another $ 1 0  mi l l ion ,  $ 1 4  
mi l l ion,  $ 1 3  mi l l ion,  $ 1 7  mi l l ion,  $34 mi l l ion o f  tax money 
have g one d own the drain that year, money that shou ld 
have gone to  our  schools, should have gone to our  
hospitals, shou ld  have gone to do  someth ing  about  the 
environment. I look at that being the bottom l ine in  
th is whole issue. 

I am accept ing the t rack record of the ind iv iduals ,  
of the pr incipals involved in  the Repap organizat ion .  
I am accept ing the i ntegrity of the M i n ister that the 
jobs wi l l  be there and wi l l  be increased , but for me,  
far more important is that perhaps the M inister of Heal th  
( M r. Orchard) and perhaps the M i n ister of Educat ion 
( M r. Derkach) or  perhaps maybe even that ord inary 
taxpayer has $ 1 0  m i l l ion ,  $ 1 2  m i l l ion ,  $ 1 4  mi l l ion ,  $ 1 5  
mi l l ion  or, i ndeed , u p  $30 m i l l ions o f  do l lars, that every 
M i n is ter  respons i b le for  t h i s  ven t u re ,  f o r  t h i s  
organizat ion,  has had t o  stand u p  i n  the Legislature 
and acknowledge was lost, in virtual ly every year of i ts 
ex istence,  t h at t h at n o  l o n g e r  takes p l ace in t h e  
Legislature o f  Manitoba. 

I f  that happens there is indeed some poetic j ustice 
to the fact that a Progressive Conservative Government 
in i t iated th is  vision and a Progressive Conservative 
Government and a Progressive Conservative M in ister 
had the courage and acted with d ispatch in  br ing ing 
i t  to  a successfu l fru it ion.  
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M r. A n g u s :  Certa in  p o r t i o n s  of t h e  H o n ou r a b l e  
M em ber 's remarks I would l i ke to d isassociate myself 
with .  I do  not bel ieve that it  is fair to pigeonhole any 
g roup of ind ividuals as to being specifical ly designed 
for any part icular type of job. I th ink  they should al l  
b e  encouraged to reach their maximum potent ia l .  I also 
bel ieve, M r. Chairperson, that i t  is  i ncumbent upon 
business to cooperate in  the best interests of long­
range ecology and environmental ci rcumstances and 
that we do not do it  at the expense of those investments. 

Final ly, M r. Chairperson,  I woul d  l i ke to s imply say 
that as the Honourable Member was part of the or ig inal  
negotiat ing team and we saw the d isastrous results of 
incumbent Ministers having to defend the poor decision­
m a k i n g  p rocess, t h at we do not h ave to su bject 
ourselves to the same type of process and that i n  good 
faith and i n  good management and i n  the ideas that 
we have been able to discuss and share with the Min ister 
of Finance, that he wi l l  be able to i ncorporate an 
opportunity for all of the cit izens of M anitoba to secure 
our future and not have us face the same type of 
penetrat ing ,  u nfortunate questions that have to be 
asked as to why th is deal  fel l  apart or why i t  d id  not 
work . 

We want to see it work; we want to see it work for 
the best i nterests of a l l  Manitobans, and I do  commend 
the M i n ister for br ing ing it  to th is stage. I feel strongly 
that i t  i s  heavily wei ghted to the futu re and that i t  is  
a gamble that we are going to be tak ing .  There are 
m any, many more questions that I would l ike to ask in  
r e l at i o n  t o  t h e  econo m i es ,  t o  the  e n v i r o n menta l  
p rotect ion ,  and  I wait ,  and  would  l i ke  the M i nister's 
assurance to the committee that the meet ing wil l be 
held before the end of Apri l  after d iscussion with the 
th ree H ouse Leaders to identify a specif ic date. 

M r. Manness: M r. M i nister, let me say in  closing that 
I w i l l  make myself avai lable and h opeful ly the Leaders 
of the Parties wi l l  be able to find a date mutual ly 
satisfactory to a l l .  

Mr. Chairman: Can we deal  wi th  the 1 987 report now 
then? Committee rise. 

COMMITTEE ROSE AT: 3 : 1 2 p .m.  




