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government has the mandate to carry out those
negotiations, and then is responsible for bringing to
the Legislature the product of those negotiations, the
results, for scrutiny by the Opposition.

That is the course that has been followed by previous
governments, Madam Speaker, and that is the course
that will be followed here. Hopefully, out of all of this,
Madam Speaker, we'll realize the ultimate objective -
which | know the Member for Lakeside shares with me
- that is of saving residential families $150 per year
with respect to their natural gas heating cost, Madam
Speaker.

Flat tax - deducted prematurely

MADAM SPEAKER: The Honourable Member for
Morris.

MR. C. MANNESS: Thank you, Madam Speaker.

Madam Speaker, | have been inundated with calls
from Manitobans protesting the new 2 percent flat tax
on net income. Many individuals have called, wondering
as to the proprietor of their employers deducting that
tax on the whole pay period, the last pay period, in
the month of June.

My question to the Minister of Finance, Madam
Speaker, why was the tax allowed to be deducted in
.that fashion covering a complete pay period in the
month of June?

MADAM SPEAKER: The Honourable Minister of
Finance.

HON. E. KOSTYRA: Thank you, Madam Speaker.

While that question is not totally within my
responsibility to reply to - which I'll explain in a minute
- | will provide the information to the members.-
(Interjection)- Yes, it is a provincialgovernment tax which
the Member for Brandon West - if he understood the
federal-provincial tax sharing agreement - would know
that the administration and the deductions are arranged
through the Federal Government, through the Federal
Government system.

The way the Federal Government implements tax
changes are that they put in place changes on two
points in time each year; one January 1st, the second,
July 1st. They break up the year in pay periods and
what they do is, in essence, take 13 pay periods for
the first part of the year and 13 pay periods for the
second part of the year.

The pay period that the member is referring to is,
in essence, the 14th pay period in the year, so it is the
start of the second half of the year in the way that the
Federal Government implements its tax changes. So
some changes may come into effect, as an example,
prior to January 1, if that is the way the pay periods
fall.

So it’s a matter of the way the Federal Government
implements the income tax system, and people are
being deducted for 13 pay periods in essence, one half
of the 26 pay periods in the year.

Flat tax - instructions to employers

MR. C. MANNESS: Given the Minister’s response, and
| can understand whereby that 13th or that 14th pay

period overlapping between June and July, but there
are examples, Madam Speaker, of individuals having
deductions taken for the period June 15 to June 28
and obviously, under any system, that falls under the
first half of the year.

Again, | would ask the Minister whether or not he
gave specific direction as he has to other tax remitters
- under other taxes like the payroll tax - whether he
gave specific instructions under the net flat tax?

HON. E. KOSTYRA: Madam Speaker, | gave no
instructions with respect to the remittance under the
federal income tax system. All the directions for the
changes were supplied and at the direction of the
Federal Government. If there are some circumstances
as the members described, which seem rather peculiar
to me, if he can give me the details I'd certainly
investigate that with the Federal Government.

But we gave no instructions other than the fact that
we wanted that tax implemented on July 1in the manner
that was indicated in the Budget, Madam Speaker. All
of the directions came from the Federal Government.
If there are circumstances -(Interjection)- The membeg
said there were no directions. That is not true. All
employers in the province were provided information
sent by the Federal Government in the form of revised
tax tables that are sent to all employers on January
the 1st and July the 1st. The tables that were sent
implement the changes with respect to the Manitoba
tax and indeed some other changes that take place
periodically with respect to income tax.

If the member has a specific area like that, | would
be willing to investigate it and contact federal officials
regarding the instructions they may have given to that
employer.

Flat tax - no. of calls
protesting tax

MR. C. MANNESS: Madam Speaker, | asked the
Minister the other day how many calls of protest he
had received from Manitobans in his office with respect
to the new 2 percent flat tax. The Minister at that time
provided no answer to me. Will he provige an answer
to that question today? i
HON. E. KOSTYRA: | don’t have a specific count of
how many people have called me or other branches
of the department, but there have not been significant
calls, | can tell you that, Madam Speaker. There have
not been significant calls from Manitobans expressing
concern about the tax.

Indeed, | would say that if we had followed the path
of what the Conservatives suggest in terms of deterrent
fees for health care, or health care premiums, or
significant cuts in services to Manitobans, we would
get far more calls than we’re getting with respect to
providing tax increases, which nobody wants, nobody
likes, but tax increases to ensure that we maintain
services in the province and don’t do like Conservatives
do in other provinces in this country.

Bean growers - tripartite agreement

MADAM SPEAKER: The Honourable Member for River
Heights.
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