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The Honourable Leader of the Opposition.

MR. G. FILMON: Madam Speaker, | have not, in any
of the words I've used, questioned whether or not the
Honourable Minister is an honourable man. Madam
Speaker, | imputed motives to the board, which | think
were honourable motives to the board, | might indicate,
but | will withdraw any reference that you believe
impugns in any way the Minister responsible and I'll
let the public decide.
MADAM SPEAKER: Notices of Motion
Introduction of Bills . . .

The Honourable Member for Pembina on a point of
order?

MR. D. ORCHARD: Madam Speaker, on a point of
order, this is my first opportunity to peruse Hansard
from yesterday, and the Honourable Government House
Leader, on page 515 of Hansard, has indicated that,
‘‘once again,”” he’s referring to myself, ‘. . .
participated in a wilful distortion of the facts.”

Madam Speaker, | take offence to those words being
recordedin Hansard and | want the Government House
Leader to withdraw those accusations, which are totally
incorrect, unparliamentary, and indeed, bring into
question my motives in the House. Will you ask him
to withdraw those comments, Madam Speaker?

MADAM SPEAKER: | don't have the Hansard in front
of me, but it's my recollection that we dealt with that
as a point . . .

SOME HONOURABLE MEMBERS: No, no!

MADAM SPEAKER: Order please. . . . that we dealt
with that as a point of order yesterday and | did require
the Honourable Government House Leader to withdraw
those remarks; that “‘wilfully distort,”” is certainly
unparliamentary, and is unparliamentary, and | did ask
the Honourable Government House Leader to withdraw.

The Honourable Government House Leader on the
point of order.

HON. J. COWAN: Madam Speaker, you certainly did
rule on that matter yesterday, but if the Member for
Pembina wants the withdrawal directed particularly to
him, specifically to him in those remarks referenced
on Page 515, because they are incorrect and
unparliamentary, in his opinion; then, in fact, |
categorically and unequivocally withdraw those
comments.

| believe, Madam Speaker, that all members of this
House - and that was a point that was being made
yesterday - that all members of this House should take
great care in how they phrase their words, because
there has been in fact too much said by members
opposite that has been incorrect and unparliamentary,
that has gone by through their statements in this House
and that process is going to stop on all members of
this House. It will no longer be abided by, by anyone.

MADAM SPEAKER: The honourable member does not
have a point of order, in that the time to raise objections
to words and language is at the time that it occurs,
not a day later.
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MR. D. ORCHARD: Madam Speaker, you even miss
them from time to time.

MADAM SPEAKER: Order please, order please.
The Honourable Government House Leader.

HON. J. COWAN: Madam Speaker, | heard the Member
for Pembina say, very clearly, to you from his seat, that
Madam Speaker, and then he indicated, | believe, that
you even miss them sometimes.

Madam Speaker, members opposite, the Member for
Pembina, and others on the front bench, for far too
long now have been directing comments to you, and
| believe, notwithstanding your patience with them and
notwithstanding your discipline to be able to ignore
them, that that process can no longer be allowed to
continue. It has continued in ~(Interjection)- intimidation,
whether it is subtle, intended or -(Interjection)- Madam
Speaker, members opposite are yelling from their seats.

Perhaps they would care to stand, like honourable
gentlemen in this House, and put those words on the
record, put their comments on the record. If they have
things to say, and they think they are of value to the
debate and the proceedings of this House, let them
have the courage to stand in their place and put those
comments clearly on the record. If not, let them keep
their mouths shut.

They believe, because they sit in their seats -
(Interjection)- they believe because they sit in their seats

A MEMBER: A point of order, Madam Speaker.
HON. J. COWAN: They believe, Madam Speaker . . .
SOME HONOURABLE MEMBERS: Oh, oh!

MADAM SPEAKER: Order please.

HON. J. COWAN: Madam Speaker, there they go again.
They yell from their seats at you. If there is any evidence
that is required of the way in which they . . .

MADAM SPEAKER: Order please.

HON. J. COWAN: . . . attempt to intimidate, and to
subject members of this House to abuse from their
seat, and that includes the Speaker, it is very clearly
demonstrated by their actions throughout these entire
proceedings today. That will no longer will be abided
by.

MADAM SPEAKER: The Honourable Opposition House
Leader on the point of order.

MR. G. MERCIER: Yes, Madam Speaker, | don’t think
the comments of the Government House Leader can
be allowed to go on the record without any
contradiction. All members of this House are aware,
Madam Speaker, that comments are made from
members in their seats, on this side and on that side.

All members of this House are fully aware also that
when the government finds itself in a difficult position,
the Government House Leader will raise matters of
procedure to try to deflect attention from the more
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June or July, that detailed some 12 million or 14 million
of IBNR losses.

HON. J. BUCKLASCHUK: It would indeed be easier
to respond to these questions in committee when the
material is before me and when senior staff from MPIC
are present.

| should indicate that that particular report that was
tabled in the committee yesterday, the $24.3 million
figure, although it was headed ‘‘claims incurred,” it
should have properly been headed ‘‘claims incurred
but not reported’ - that is future claims.

As | indicated in committee yesterday, the board, to
the best of my knowledge, had not seen that report.
That report was only prepared subsequent to
September 30, 1984. The board, however, did deal with
the matter of reinsurance assumed at the July 25, 1984
meeting. | believe that may well be one of the
submissions that the Leader of the Opposition has
requested. That will be provided as soon as we've had
a chance to review whether there’s any material within
thatreport that is of a confidential nature. Even if there
is, then either the Leader of the Opposition or his
representative will be invited to review the entire report
with the same understanding that was provided last
Friday with respect to the minutes.

MR. G. FILMON: Did that report that was submitted
to the board in June or July of 1984 indicate IBNR
losses of $12 million or $14 million?

HON. J. BUCKLASCHUK: Madam Speaker, | don’t
have the report in front of me, and therefore | can’t -
| recall it being a three- or four-page submission - |
do not recall any reference to a $12 million or $14
million figure reflecting potential claims.

Archives - signature on document

MR. G. FILMON: Madam Speaker, | wonder if | could
ask the Minister responsible for the Archives whose
signature was required in order to approve the
shredding of those three boxes of MPIC records from
the Minister’s Office.

MADAM SPEAKER: The Honourable Minister of
Culture and Heritage Resources.

HON. J. WASYLYCIA-LEIS: Madam Speaker, | was so
concerned about hearing the Member for Portage la
Prairie suggest that the Minister for MPIC had
Alzheimer’s disease that | missed hearing the question.
| am fed up, Madam Speaker, with the noise coming
from that side of the House and the garbage coming
from their mouths.

MR. G. FILMON: Madam Speaker, on a point of order,
| clearly saw the Minister speaking with the Minister
of Education and not at all listening to the Member
for Portage la Prairie. -(Interjection)- That’sright, they’ve
all got John’s disease.

SOME HONOURABLE MEMBERS: Oh, oh!

MADAM SPEAKER: Order please, order please. Order
please.
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The honourable member does not have a point of
order. A dispute over the facts is not a point of order.
The Honourable Leader of the Opposition.

MR. G. FILMON: If the Minister would like to now listen
to the question, Madam Speaker, I'd be happy to ask
her.

SOME HONOURABLE MEMBERS: Oh, oh!

MADAM SPEAKER: Order please, order please. Order
please.

| can't hear.

The Honourable Minister of Education on a point of
order.

HON. J. STORIE: Thank you, Madam Speaker.

The Leader of the Opposition has done what members
on that side have been doing for the last several weeks,
and that is impugning motives. My colleague, Madam
Speaker, indicated to the Leader of the Opposition why
she did not hear the question and, in fact, was saying
to me exactly what she said to the Leader of the
Opposition, and that was it’'s garbage from that side,
and that’s why we resent it.

MADAM SPEAKER: A dispute over the facts is not a
point of order.

The Honourable Leader of the Opposition with a
question.

MR. G. FILMON: | thank the Minister for clarifying and
ensuring that we know what she was doing - talking
to him and not listening to the other member.

Madam Speaker, my question to the Minister
responsible for the Archives is: Whose signature was
required in order to approve the shredding of the three
boxes of documents from the office of the Minister
responsible for MPIC?

HON. J. WASYLYCIA-LEIS: [I'll repeat the information
provided to the House yesterday.

Records are scheduled, and in order to be scheduled,
whether that be for retention in the Archives or for
destruction, require the signatures of a representative
from the Minister of Finance, from the Minister of
Government Services, from the Attorney-General, from
the Provincial Auditor, from the Provincial Archivist,
and from the Minister responsible for the Archives.

MR. G. FILMON: Madam Speaker, then, did all of those
officials sign the document to approve the shredding?

HON. J. WASYLYCIA-LEIS: Again the Leader of the
Opposition is totally misunderstanding the issue and
not listening to the facts.

| have indicated that there is a process for scheduling
documents and all procedures follow along the lines
of that scheduling. There are no further signatures
required in terms of disposition of those records. They
must be in line with processes put in place.

Madam Speaker, where we have seen the destruction
of records, as | indicated yesterday, presumably is in
the pre-1981 era, particularly when members opposite
were in government.
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therefore cannot be based on a hypothesis, cannot be
seeking an opinion, and may not suggest its own answer,
be argumentative or make representations.

The Honourable Member for Pembina.

MR. D. ORCHARD: Madam Speaker, my question is
for the Premier.

In view of the fact that this Premier has called his
government an open and honest government with the
people of Manitoba, can the First Minister indicate
whether the precedent set by his Minister responsible
for MPIC of an invited press conference, with the
condition on the reporters that they do not have tape
recorders running, is that the new policy of openness
and honesty that this NDP Government will use in time
of political crisis when they are attempting to cover up
facts from the people of Manitoba?

MADAM SPEAKER: The Honourable First Minister.

HON. H. PAWLEY: Madam Speaker, what is agitating
the Honourable Member for Pembina and some of the
other members across the way is that due to their
‘obsession in respect to this issue they are finding a
government that has taken immediate action in order
to be as open as possible. It was this government,
Madam Speaker, without any urgings from honourable
members across the way, that called a standing
committee of this Legislature in order to obtain full and
complete and open information. It was this Legislature,
the members on this side, that ensured that the
Provincial Auditor be called to investigate the
reinsurance policies including that what took place,
Madam Speaker, between 1977 and 1981 and whether
there were any practices undertaken and initiated by
honourable members across the way that ought not
to have been undertaken. It was this government,
Madam Speaker, that as well, made available to
honourable members across the way at their request,
minutes. | believe that is unprecedented on the part
of any government and also gave honourable members
the opportunity to check the totality of the minutes of
Manitoba Public Insurance Corporation to ensure that
no items had been improperly deleted.

Madam Speaker, | reject the sleazy suggestions on
the part of honourable members across the way that
this government has been any other way but as open
and as forthright as possible. Let them not judge this
side by themselves.

Statutory debt payments -
reduction of

MADAM SPEAKER: The Honourable Member for River
Heights.

MRS. S. CARSTAIRS: Thank you, Madam Speaker.
My question is to the Minister of Finance and it concerns
statutory debt payments.

It is obvious that this Provincial Government has
saddled the public with a growing burden of annual
debt and that in 1981-82 the public debt payment was
$96.9 million or 4 percent of the total Budget, and in
1988 it will be a staggering $438.2 million or 10.4
percent of the Budget.
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Given the fact that this outflow of government revenue
for the payment of debt charges takes money away
from important services such as health and education,
would the Minister please tell us what plans he has to
reduce these payments which cause such a serious
drain in government resources?

MADAM SPEAKER: The Honourable Minister of
Finance.

HON. E. KOSTYRA: Thank you, Madam Speaker.

As the member is well aware, the reason for the
interest payments on the debt of the province is a result
of the actions that this government took during the
very worst times of the recession to ensure that we
maintained health and education services and other
services for Manitobans, and at the same time that we
put additional resources into the important areas of
job creation. Those investments that took place during
the very worst times of the recession have paid off in
terms of what is happening in Manitoba today. The fact
that we have been able to maintain our basic
infrastructure, the fact that we have the best economic
development in our province, is an indication that those
policies were sound in terms of ensuring that we had
the necessary resources in our province.

In terms of the future, Madam Speaker, this
government has shown by this present Budget that we
are looking at bringing about a reduction in the deficit
and as we do that, obviously in time, the interest costs
related to the debt will decrease.

Deficit discrepancy - control over

MRS. S. CARSTAIRS: Madam Speaker, to the same
Minister.

In last year’s Budget the deficit was announced at
$489 million but the Third Quarterly Statement showed
it at $567 million. | ask the Minister what specific
controls has he placed on government departments in
order to prevent this discrepancy from reoccuring in
the fiscal year 1987-887?

HON. E. KOSTYRA: As the member is aware and it
has been explained previously, there are specific
reasons for the difference in terms of the change in
the projections for this year, related to some re-issuing
of debt that had to be amortized all in this current year
but that will provide us savings over the longer term.
There were additional resources put to health and
education because of the demands on those services.
We expect as we work through this year to maintain
the projections that were placed before the Legislature
in the Budget presented last week.

MRS. S. CARSTAIRS: A final supplementary to the
same Minister, Madam Speaker.

Which departments were the principal culprits who
accounted for this overexpenditure of $80 million and
what new monitoring controls have been placed by the
Department of Finance on those departments?

HON. E. KOSTYRA: The culprits in this instance,
Madam Speaker, were the people of the Province of
Manitoba who used the health care services, used the
education services, that the tax dollars go to support.
They are the culprits which the member refers to.
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is in fact reasonable, what we have done and what we
will continue to do and what we will be providing for
is the leadership for the rest of the farm community
as to provide a standard lease agreement; a quick claim
with a lease-back agreement so those families would
not be chased off the farm but in fact left on the farm
to continue farming.

| don’t know what the honourable member is talking
about in negotiating. The corporation, Madam Speaker,
continually is in a process of negotiating with hundreds
of its clients, because | want to tell my honourable
friend that about 20 percent or more of the farmers
that we have as clients are in arrears and the situation
is difficult. Only now, Madam Speaker, it appears that
members opposite see the magnititude and the concern
like their Members of Parliament in Ottawa are saying,
now there’s a problem in Western Canada.

Yellowhead Route - federal funds

MADAM SPEAKER: The Honourable Member for Ste.
Rose.

MR. G. CUMMINGS: Thank you, Madam Speaker, my
question is to the Minister of Highways.

| wonder if he could inform this Legislature what the
conclusion is of negotiations with the Federal
Government regarding the expenditure of funds jointly,
matching funds on the Yellowhead Route and what
priority planning his department has in place for the
use of these funds.

MADAM SPEAKER: The Honourable Minister of
Highways and Transportation.

HON. J. PLOHMAN: Yes, Madam Speaker, the Federal
Government had indicated after a number of years of
pressure on them for federal funding for Highways, and
of course they haven't indicated nearly enough, but
they had indicated an interest in contributing to the
Yellowhead.

They had initially agreed to apportion that. Yes, of
course, Madam Speaker, 75 wasn’t included in here,
but | can tell the members that they had initially
apportioned that on a quarter basis, one-quarter to
each of the four western provinces, which would be
about $12.5 million over a three-year period.

Lately, we've heard that the Government of British
Columbia is not pleased with that apportionment
because they feel they have more miles of the
Yellowhead in British Columbia and are asking for that
share to be changed. So, we don’t have that finalized
at the present time. It is something that is still up in
the air and therefore | can’t give the Member for Ste.
Rose any specific details as to how much money. Of
course, we're hoping it will be a $12.5 million matched,
and of course, that isn’t nearly enough in terms of the
needs of Manitobans with regard to federal highway
contributions, Madam Speaker.

Highways - reduction in services

MR. G. CUMMINGS: A second question, Madam
Speaker, to the Minister of Highways, and | agree that
we don’t have nearly enough money for Highways in
this province.
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We had a report yesterday, the TRIP Report that
states that 32 percent of the highways in this province
are considered deficient by the records of our own
Department of Highways. | wonder if this Minister could
explain to the House how it is that the revenues from
the Department of Highways have increased
dramatically in the last several years, and that this year
alone we will see an additional $12 million in licence
and fees to the users of our highways, an additional
$2.3 million coming out of motive fuel tax.

We have a regular ongoing income of $115 million
worth of fuel tax that is collected in this province, and
at the same time, we have seen a reduction in the
services and the construction in this province.

Will he explain to this Legislature how he has allowed
the Department of Highways to become a revenue-
bearing department?

MADAM SPEAKER: The Honourable Minister of
Highways and Transportation.

HON. J. PLOHMAN: Madam Speaker, the Member for
Ste. Rose has covered a lot of territory with his preamble
in that question and | would need some time to deal
with all of it.

The fact is that TRIP Canada is dealing with a national
problem. They've also identified that in Prince Edward
Island, 67 percent of the highways are deficient; in
Newfoundland, 82.8 percent; in New Brunswick, 14.5
percent; in Alberta, 25.4 percent; and significant
numbers in British Columbia and Ontario as well.

The fact is this is a national problem and needs to
be addressed nationally, and that’s what we have said,
Madam Speaker.

The Federal Government takes out of this province
$117 million in gasoline taxes from the people of
Manitoba and puts almost zero into this province back
in the highway system.

Insofar as the Province of Manitoba, Madam Speaker,
we are still generating less revenue than we are
spending in the Highways Department. The budget is
some $203 million this year. A major portion of that is
directly related to highways expenditures. Some is on
airports; the majority of it is directly related to highways
expenditures, and we do not take in as much revenue.
So it is not a revenue-generating department insofar
as the net results of the Highways Department in this
province, Madam Speaker.

We have increased the budget this year, and it’s not
enough, and we are continuing to press the Federal
Government because of rail line abandonment and
increased pressures on our roads, because there’'s a
need, a national responsibility.

We will continue to press for additional highways
funding by the Federal Government to assist this
province and other provinces to deal with these
problems across the country.

Child Abuse Program - Anishinabe

MADAM SPEAKER: The Honourable Member for St.
Norbert.

Order please.

The Honourable Member for St. Norbert.

MR. G. MERCIER: Thank you, Madam Speaker. | have
a question for the Minister of Community Services.






Wednesday, 25 March, 1987

area and to the constituents in that area about what
will happen to them should there be a union organized
in that area? Are those people allowed to speak freely?

MADAM SPEAKER: Order please.
The Honourable Minister of Labour.

HON. A. MACKLING: Madam Speaker, I'll only speak
when | can hear an echo of my voice; all | can hear is
babble from the other side.

MADAM SPEAKER: Order please.
The Honourable Minister of Labour.

HON. A. MACKLING: Madam Speaker, if the
Honourable Member for Brandon West has some
particulars of information that he would like to bring
to my attention, I'd certainly be glad to look into them.
If he’s suggesting that a member of this House has
been involved in some interference in free collective
bargaining, I’d be interested in knowing that too.

MR. J. McCRAE: Madam Speaker, my last question
is a new question to the Attorney-General or whoever
answers for him in his place.

Madam Speaker, the Minister of Labour need only
look at my comments in the debate the other night
which . . .

MADAM SPEAKER: Does the honourable member
have a question?

MR. J. McCRAE: Yes, Madam Speaker, | have a
question. That's why I'm on my feet.

MADAM SPEAKER: Put it, please.

MR. J. McCRAE: | was recognized to ask a question
and that’s what I'm doing, Madam Speaker.

MADAM SPEAKER: Great.

MR. J. McCRAE: Madam Speaker, the Minister of
Labour, | regret was unable to hear my voice the other
night, but | did hope that he would read Hansard to
get details of the situation that I’m talking about whereby
the Honourable Member for Turtle Mountain was
threatened and intimidated by a union leader with the
suggestion that he was interfering with their rights,
illegally interfering.

It's strange to me, Madam Speaker, that when one

MADAM SPEAKER: Order please.

MR. J. McCRAE: . . . exercises his rights . . .
MADAM SPEAKER: Order please.

| recognized the Honourable Member for Brandon
West to ask a question, not to debate or to make a
speech.

The Honourable Member for Brandon West.

MR. J. McCRAE: My question to whomever it is
answers for the Attorney-General, Madam Speaker, is:
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Will the Attorney-General sit idly by and allow the
elected representatives of this Province to be stifled
by The Manitoba Labour Relations Act?

MADAM SPEAKER: The Honourable Minister of
Labour.

HON. A. MACKLING: Madam Speaker, as Acting
Attorney-General, | would like to indicate to the
honourable member that if indeed we determined that
a Member of the Legislative Assembly has been
interfering with the rights of workers in free collective
bargaining, then of course no one is above the law and
they’ll be dealt with in accordance with the law.

MADAM SPEAKER: The time for Oral Questions has
expired.

HOUSE BUSINESS

MADAM SPEAKER: The Honourable Government
House Leader.

HON. J. COWAN: Madam Speaker, yesterday the
Opposition House Leader and | had a discussion
following question period in regard to the timing of
another committee of the Standing Committee on Public
Utilities and Natural Resources.

You’ll recall, Madam Speaker, that yesterday we said
that we would have preferred to have the committee
meet last night, but the Opposition House Leader had
some concerns that if Hansard would not be available
to them previous to that committee meeting, they did
not want to meet last night, and if Hansard would not
beavailable to them today they would not want to meet
until after the spring break.

I's my understanding after having discussions with
yourself and the Clerk in respect to when Hansard would
be available, that Hansard will be available this
afternoon, so it would be my intention based upon the
availability of Hansard to call the Standing Committee
on Public Utilities and Natural Resources to meet to
consider the Manitoba Public Insurance Corporation’s
Annual Report tomorrow Thursday, March 26 at 10:00
a.m. in Room 255.

MADAM SPEAKER: The Honourable Opposition House
Leader.

MR. G. MERCIER: Madam Speaker, let the record be
clear that the Government House Leader a few moments
ago came over to this side of the House and said that
Hansard would not be available until tonight. | said to
him that was unsatisfactory. That does not give us
sufficient opportunity to review Hansard and, on that
basis, | would not agree to the calling of the committee
tomorrow.

HON. J. COWAN: Madam Speaker, it’'s my
understanding that Hansard will be available late this
afternoon. | told the Honourable Opposition House
Leader that Hansard would be available some time
during the sitting today. Those were my words to him.
In fact, it will be available some time during the sitting
today.
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now, or altered, or tinkered with, just because there’s
a concern that it might work to the interests and the
betterment of the consumers, rather than a few
producers in the Province of Alberta.

Mr. Deputy Speaker, again, | commit ourselves to
ensure that the consumers of this province will not be
unnecessarily ripped off to the extent of $50 million a
year, as a result of untoward price demands on the
part of Inter-City Gas.

In summation, | say to the honourable members
across the way, this is a Budget that you can vote for
with your heads high. This is a forthright Budget; it is
a progressive Budget; it is a Budget that is orientated
towards serving the real needs of people, rather than
special interests, the strong, the powerful. It is a Budget
with a vision; it is a Budget which expresses confidence
in the Province of Manitoba; it is a responsible Budget
for the year 1987. | believe and | don't reflect on any
previous Budgets over the last 20-25 years, that this
is certainly one, if not the most courageous and fairest
and forthright budget introduced in the legislative
Chamber of the Province of Manitoba.

A MEMBER: One of the most greatest.

HON. H. PAWLEY: | might just say, by way of summation
to the Honourable Member for Morris, it’s looking better
every day. We had the British Columbia Budget, big
hikes insofar as medical user fees. We see
disproportionate increases in income tax for the poor
in the Province of British Columbia. Then the Alberta
Budget came down last Thursday - a 27-percent
increase in Medicare premiums; payroll tax in the
Province of Alberta, a 27-percent increase; health
insurance premiums in the Province of Alberta.

The honourable members haven't got up in this
Chamber yet to explain the 27-percent hike in payroll
taxes, health insurance premiums taxed directly to the
Alberta residents and how that happened.

Wegotrid of that tax way back in 1969-1970 because,
Mr. Deputy Speaker, this is a government that believes
in progressive taxation. If we want to follow the
philosophy of the dinosaur represented by some
honourable members across the way, there’s a simple
way we could have the lowest income tax. There's a
simple way we could have the lowest sales tax. There's
a simple way by which we could eliminate the lowest
gasoline tax. All we do is charge each individual a poll
tax, $4,300 each Manitoban. It would cover the total
cost of expenditure of government. We wouldn’t have
any income tax. We'd have no income tax at all, no
sales tax - one straight poll tax.

I'll say that by way of description to the Honourable
Member for Morris: They need to ensure equity and
fairness within a tax regime.

We still have, Mr. Deputy Speaker, a long distance
to travel because there are major tax breaks within
the overall tax system that only the Federal Government
can eliminate. These tax flows - what do you call them?
- tax flows that Mr. Lillies referred to in his paper, that’s
a federal tax break, not a provincial tax break. Let's
get rid of it. Let’s get rid of a lot of those other major
tax breaks so we can have a fair and decent tax system
that ensures that we all pay according to our ability,
and those of us that earn more, Mr. Deputy Speaker,
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contribute more, as we ought to morally and every
other way, towards the taxation system.
Thank you.

MR. DEPUTY SPEAKER: The Honourable Member for
Niakwa.

MR. A. KOVNATS: Thank you very much, Mr. Deputy
Speaker.

It appears that both sides of the House have saved
the “Big Guns” to the very last.

| heard the First Minister make some remarks
concerning the Budget vote, for everybody to vote for
this Budget and hold their heads high. | think the First
Minister is in for an awful shock.

| will not be intimidated, Mr. Deputy Speaker. The
Government House Leader made some remarks that
we on this side did not have the courage to stand in
our place and to speak our minds. Well, you'’re going
to get at least one, and possibly more, that will stand
in their place and speak their minds.

Mr. Deputy Speaker, it's an exciting day in the
Manitoba Legislature because | think for the very, very
first time that rather than government members
supporting the Budget vote, theywill be supporting the
amendment by the Leader of the Opposition.

They will have their problems, Mr. Deputy Speaker,
inasmuch as there are many truths, facts and policy
that have been stated by the Leader of the Opposition
that just will not allow anybody with any moral strength
to vote against the amendment.

The amendment, and | would just like to make
reference to it, Mr. Deputy Speaker, where the motion
of the amendment was: ‘““Regrets that in presenting
its Budget, the government has: (1) Imposed the largest
tax increase on the people of Manitoba in our province’s
history.” A fact, Mr. Deputy Speaker, a fact - cannot
be voted against. Anybody with any moral strength has
to support at least No. 1 of the amendment.

No. 2 of the amendment: The government has
“Introduced new taxes and cost increases which will
destroy our ability to attract investment and job
creation.” A true fact, Mr. Deputy Speaker. Anybody
with any moral strength will not be able to vote against
No. 2.

Mr. Deputy Speaker, No. 3: “By refusing to introduce
any efficiency or improved management has again
increased expenditures at double the expected rate of
inflation this year.”” A fact, Mr. Deputy Speaker. Anybody
with any moral strength could not vote against No. 3.

And, No. 4, Mr. Deputy Speaker: ‘‘Has committed
Manitobans to ever-increasing tax burdens in future
as a result of its incompetence and fiscal
mismanagement.” Mr. Deputy Speaker, a fact, and
anybody with any moral strength cannot vote against.

So | think it is an exciting day, Mr. Deputy Speaker.
There’s going to be - and | don’t want to make reference
to anyone in particular - but | know that there are some
backbenchers that will be supporting - at least | believe
that there’s some backbenchers that will be supporting
the motion on that side of the Leader of the Opposition
so that they can walk with their heads tall.

Up until just a few minutes ago, | thought that the
First Minister might be supporting the amendment, but
in listening very, very carefully, Mr. Deputy Speaker, |
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important to look at in terms of how we are dealing
with the issues of fairness.

I'd like to first talk about one of the most important
areas of government activity in the province at the
present time and that being of agriculture. | know that
members opposite have not spent much time talking
about agriculture in terms of the Budget Debate. They
certainly don’t spend very much time in question period
worrying about the needs of our farmers in Manitoba,
of our family farms. The ones that they raise issues
about are not the ones that are in the middle- and
lower-income levels of farms - and I'll just get into that
in a bit more detail in a moment - but this Budget does
address the fairness in terms of agriculture in our
province. It does address the issues of fairness as it
relates to family farms.

This is something that we have been working on ever
since we’'ve been in government since 1981 in this
province. We took action very early back in 1981 to
deal with the urgent concern with regard to high interest
rates that were impacting very severely on our family
farms at that time. We took a lot of action in regard
to Manitoba Agricultural Credit Corporation programs
to help farmers, particularly those who needed
assistance as a result of high interest rates and
particularly young farmers. We also took action with
regard to the red-meat industry, or the red-meat portion
of our agricultural sector, to provide programs that help
sustain farm income and stabilized livestock breeding
herds. Very early we took those actions before others
recognized that there were problems on the horizon
with respect to agriculture.

This Budget takes a number of significant steps to
deal with agriculture. | don’t want to go through and
repeat all of the measures that are in the Budget
Address and are in the background documents of the
Budget, but | would like to remind members of some
of them because they don’t seem to be interested or
concerned about these issues anymore, Madam
Speaker. They are not concerned about ensuring that
farmers have the full benefit of the dyed tax-exempt
fuel for farmers, and this Budget does take measures
to ensure that that benefit is going to be passed on
to farmers in our province.

This Budget does take action in terms of looking at
long-term lease arrangements for farmers with the
option to repurchase their land through the Manitoba
Agricultural Corporation. My colleague, the Minister of
Agriculture, is going to be providing details of that
program in the near future, which is going to go a
significant way to meet the needs of our family farms.

We also have indicated that we are going to get into
a further guaranteed operating loan program which is
going to be expanded to further assist our family farms
during this crisis.

There is also going to be, as was mentioned, the
institution of an interest-rate buy-down program to help
assist farmers, and that initiative alone is going to
require some $29 million of funds.

And, of course, the major initiative in the Budget, in
regard to meeting the needs within the provincial
context of farmers, was the Special Farm School Tax
Assistance Program, which is going to provide some
$12 million of relief over and above the other relief that
is in place for farmers to deal with the costs of school
taxes. That’s going to relieve school taxes for some
25,000 farmers in our province.
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So this Budget has taken a number of initiatives to
deal with the needs of our farm community. It's
unfortunate that members opposite have not
recognized, have not taken the time to debate, or have
not taken the time to fully understand what is taking
place through their government to assist farmers in
our province.

| listened the other day to the comments from the
Member for Virden where he suggested that this Budget
is going to cost farmers $1,000 more per year as a
result of measures in this Budget. | had a heck of a
time trying to work out his calculations as how he came
up with that, so | tried to look at it from his standpoint
to see if | could figure out how he came up with that
figure.

He used a figure, for example, that farmers this year
are going to pay an additional $500 as a result of the
net income tax. Just think of that. He suggested each
farmer is going to pay an additional $500 as a result
of the net income tax. | think farmers would be pleased
to know that, because you know what that means?
That means that farmers this year would be having
income of over $50,000 a year - over $50,000 a year
- in order to pay an additional $500 net income tax
this year. | think farmers of our province would be
delighted to hear that, would be delighted to know that
their income is going to go up at that kind of level, as
the member suggested when he came up with his
outlandish figure of $1,000 tax increase, as a result of
this Budget on Manitoba farmers - $50,000.00. | think
Manitoba farmers would be proud, would be pleased
to pay that additional $500 if they had an average
income of $50,000 a year or more as the member
suggested. The Member for Virden came up with that
figure.

In fact, if you look at the reality of what is happening
in terms of family farm income, you will find that it is
considerably lower than that, and most family farm
operations, at the kind of income levels they are
regrettably at right now, are going to see a reduction
in the amount of income taxes that they are going to
pay.

And he went on to suggest that there is going to be
all these other costs that are going to see a reduction
in the amount of income taxes that they’re going to
pay.

He went on to suggest that there are going to be
all these other costs that are going to be incurred. If
you look at the input costs on farming that most of
them presently are exempt from sales taxes or from
fuel taxes or from other taxes, whether it's corporate
taxes or what have you, that there is no negative impact
as a result of this Budget on agriculture; in fact, the
opposite is true. There is a positive impact to support
our family farms during this period of crisis.

He even went and used a figure that the fees that
are going to be changed in the Department of
Agriculture are going to cost each farmer $100 a year
more as a result of this Budget. What he did was take
the revenue figures from the Department of Agriculture
and divide it or subtract it or throw it up in the air or
something and they came out with the figure of $100
per farmer more because of what’s contained in the
Budget. There are no fee increases for farmers in this
province as a result of this Budget, Madam Speaker.

What is contained in the revenue Estimates of the
Department of Agriculture are increased revenues
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HON. E. KOSTYRA: If they want credit, Madam
Speaker, | will give them credit.

MR. C. MANNESS: Well, did you? | never heard any.

HON. E. KOSTYRA: You'll get all the credit you want
if you want to come and join with us to say that is
unfair treatment, and if we get the payment, | will give
credit to the Member for Morris.

MR. C. MANNESS: We didn't; we tested you on the
one hundred and fifteen ninety.

HON. E. KOSTYRA: Well, test me again, Madam
Speaker.

You know, it's been quite something, the kind of
response that the media has given to this Budget, and
| have to speak for a few minutes about the kind of
reporting - if you can call it that - that has taken place
by some of the media on the Budget.

| just want to talk a bit first about the Winnipeg Sun.
The Winnipeg Sun ran some examples a couple of days
after the Budget on what the impact of the Budget
would be on a couple of different classes of taxpayers.
They used an example of $49,200 and another example
of $29,200.00. They missed the mark so badly in both
cases.

In one case, they were close to $1,800 out on the
amount of Manitoba taxes that that person would have
to pay at $49,200, and they were some $400 out at
the lower level.

But did they retract it the next day? No. Did they
print the letter to the editor that | wrote to them saying
that this is wrong and here are the proper calculations?
Have they printed it to date, Madam Speaker? No,
they’ve conveniently ignored it. They haven’'t had the
common decency or the professional integrity to get
up and say yes, we made a mistake and here are the
corrected figures. The Winnipeg Sun has not done that.
Is that what you call responsible journalism, Madam
Speaker?

But that has been nothing compared to what the
Winnipeg Free Press has done. The Winnipeg Free Press
has launched an all-out attack on this Budget. They've
done a lot of it on the editorial pages, which is certainly
their right and it’s certainly the right of the editorial
writers to give their views on the Budget. It's the right,
| suppose, of the cartoonist to make all kinds of cartoons
about me and one even some members opposite found
was somewhat distasteful. That's the one where they
put my head on Larry Desjardin’s body . . .

SOME HONOURABLE MEMBERS: Oh, oh!
A MEMBER: Oh, Larry will like that.

HON. E. KOSTYRA: I'm sorry, Madam Speaker, | meant
the Minister of Health. But even though | found that
quite distasteful, Madam Speaker, | still recognize that
they were doing it on the editorial pages and that they
were expressing their opinion.

But what has taken place on the front pages of the
Free Press in terms of this Budget, | think can only be
paralleled or can only be compared to what took place
when they tried to get a colleague on this side of the
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House, the Minister of Energy and Mines. where they
manipulated headlines and put all kinds of things
together in terms of headlines and subheadlines, and
it took a former Chief Justice of this province to tell
the Free Press that they were wrong and that they were
totally incorrect in what they did.

But let me just give you some examples of what the
Winnipeg Free Presshasdonenot on the editorial pages
but on the front pages. As you’re aware, Madam
Speaker, the Free Press comes out with a couple of
editions everyday. Well, the first edition after the Budget
came out with one headline, ‘‘Business, Wealthy
Targeted in Budget.” Well, | guess someone came in
that morning after the first edition went out and they
changed the headline for the next edition to read,
“Budget hits Businesses, Wage Earners,” because
somebody in the Winnipeg Free Press didn't like what
the people did earlier. So they start changing headlines
to make sure that they get across what they see as
the message from this Budget.

But the worst example of editorializing and
manipulation by the Winnipeg Free Press is what took
place last Sunday, Madam Speaker, in an article headed,
“NDP Budget Hits Lower Income Hardest.”” There’s a
couple of interesting things about that article which |
want to bring to your attention.

First of all, they go through a number of examples
of taxpayers and they use a so-called independent
chartered accountant to do this work for them to show
the different examples; an independent accountant who
donated $775 to the Conservative Party as reported
in the PC. Annual Return of 1985; an independent,
unbiased accountant that obviously has very strong
ties to the Conservative Party. So they went for their
story to deal with it in an unbiased, independent manner;
they went to an accountant with very strong ties to the
Conservative Party to come up with their unbiased
reporting. | wouldn’t have minded, Madam Speaker, if
that was admitted up front. Yes, this is the approach
and this is where | come from looking at the Budget.

The other thing that’s interesting about an article
that’s dealing with the Budget is that there was no
attempt to get any other responses. Usually when
reporters are doing their job, they'll get a response
from one side, whether it’s from the Conservatives, and
they’ll get opinions from the other side, but there was
no phone call made, no request for information, no
request to me or my office saying, okay, this is what
this Conservative accountant has told us about your
Budget. What is your response to that? None, Madam
Speaker, not until the next day after the article ran on
the Sunday with that headline, “NDP Budget Hits Lower
Income Hardest.”

Is that responsible journalism? Is that reporting . . .

SOME HONOURABLE MEMBERS: No.

HON. E. KOSTYRA: . or is that editorializing on
the front page of the newspaper?

If you go through the details of this, it even becomes
more incredible. They started their examples at levels
which are higher than the average income levels for
people in the province and they used their statistics
very selectively. They used Stats Canada statistics for
the average family income in the province and that’s
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Being an hour since | directed that the members be Smith (Ellice), Smith (Fort Rouge), Storie, Uruski,
called in, | order the division bells to be turned off. Walding, Wasylycia-Leis.
The question before the House is on the proposed
motion of the Honourable Minister of Finance that this NAYS
:c?::r?\;‘:ﬂt?ve' in general, the budgetary policy of the Birt, Blake, Brown, Carstairs, Connery,
Cummings, Derkach, Downey, Driedger,
A STANDING VOTE was taken, the result being as Ducharme, Enns, Ernst, Filmon, Findlay,
follows: Hammond, Johnston, Kovnats, Manness,
McCrae, Mercier, Mitchelson, Nordman, Oleson,
YEAS Orchard, Pankratz, Rocan, Roch.
Ashton, Baker, Bucklaschuk, Cowan, Desjardins, MR. CLERK: Yeas, 29; Nays, 27.
Doer, Dolin, Evans, Harapiak (Swan River),
Harapiak (The Pas), Harper, Hemphill, Kostyra, MADAM SPEAKER: The motion is accordingly carried.
Lecuyer, Mackling, Maloway, Parasiuk, Pawley, The House is now adjourned and stands adjourned
Penner, Plohman, Santos, Schroeder, Scott, until 1:30 p.m. tomorrow. (Thursday)
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