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1983, and then subsequently said that he had no idea
of the seriousness of the losses until just this past fall,
will the Premier not now acknowledge that he must
remove the Minister responsible and cause a full public
inquiry into the matter, so that we can understand what
the role of the Minister was, so that we can understand
what his knowledge was, and so that we can understand
why he was involved in what appears to have been a
cover-up of $36 million of losses in reinsurance at
MPIC?

HON. H. PAWLEY: Madam Speaker, if there is to be
a proper review and a comprehensive review as to all
the circumstances, we have to certainly trace right back
to 1976.

Since 1976, there have been three different Ministers,
including the Honourable Member for Lakeside who
was Minister during much of the period that is a matter
of substantial concern, because of the large amount
of losses that were encountered as a result of treaties
that were entered into during the time that the Member
for Lakeside was the Minister responsible for the
Manitoba Public Insurance Corporation, and the
Member for Minnedosa, at the same time as those
treaties were being written, sat in the Manitoba Public
Insurance Corporation.

So, Madam Speaker, all matters from 1976 to 1984,
including questions pertaining to the responsibility of
the present Minister responsible for Public Insurance
Corporation, will be reviewed, and this government is
anxious to be as open as we can, but not to be open
and ignore what took place from 1977 to 1981.

Madam Speaker, we will want to address questions
relating to that period of time and to answer concerns
that certainly members on this side of the House will
raise in regard to treaties that were entered into from
1977 to’'81, losses that were encountered as a result
of those treaties, also of course, to deal with the
legitimate questions that honourable members are
raising pertaining to the more recent stewardship.

MPIC - availability of information
to Committee

MR. G. FILMON: Madam Speaker, in view of the fact
that the Minister responsible has publicly contradicted
himself about when he knew about reinsurance losses
and what he knew about insurance losses and who
caused the matter of reinsurance losses to be
investigated; in view of the fact that he has contradicted
himself about whether or not the matter was raised at
the committee hearings in April of’85 and again in July
of 1986; in view of the fact that the Minister is the one
who’s accused of having ordered a cover-up; and in
view of the fact that the Board of Directors, the NDP-
appointed Board of Directors have been accused of
asking that the matter of reinsurance discussion not
be included in the minutes of the board meeting of
MPIC, will the Premier not acknowledge that these
allegations, that this information and the apparent
contradictions of the Minister are of such a serious
nature that the integrity of this Minister and the integrity
of the government are at stake, and we must have a
public inquiry? Will he not cause that public inquiry to
be formed as of today?
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HON. H. PAWLEY: Madam Speaker, | understand very
well the concern of the Leader of the Opposition to
restrict any questions to the last several years, to restrict
public inquiries so it can be a judge, jury and prosecutor,
and not to deal with the larger issue of what took place
from 1976 right up to 1984.

Madam Speaker, we're anxious to deal with the entire
eight years and responsibilities spreading over the
period of three Ministers responsible for the Manitoba
Public Insurance Corporation, not the Minister who was
the effective cause of cutting off the continued issuance
of the treaties that gave rise to the province. It was
this Minister, in 1984, Madam Speaker, that took action
that should have been taken earlier.

MR. G. FILMON: Madam Speaker, | accept the concern
of the Premier and I'll allow it to go back as far as he
wants - 1975, 1984 - a full public inquiry, open it right
up.

MADAM SPEAKER: Does the honourable member
have a question?

MR. G. FILMON: Madam Speaker, in view of the fact
that when a member of the Board of MTS was removed
just a month or so ago, one Bidhu Jha, the Minister
responsible said he was removed because of a
perceived conflict of interest and that it was a very,
very awkward situation that his company had some
business dealings, will the Premier not acknowledge
that this is a very, very, very awkward situation in which
the Minister responsible stands accused? In fact there
is evidence to indicate some verification of that
allegation, that he had some prior knowledge - a great
deal of prior knowledge - of reinsurance losses and
that he was involved in a cover-up of those losses. Is
that not a very, very awkward situation that should call
for the removal of this Minister responsible and a full
public inquiry?

HON. H. PAWLEY: Madam Speaker, | am disappointed
that the Leader of the Opposition would suggest the
removal or the adjudication of guilt upon any individual
at this particular stage. The House Leader yesterday,
for the government, indicated there will be a meeting
of the Public Utilities and Natural Resources Committee.

What is the Leader of the Opposition afraid of? Why
does the Leader of the Opposition want to prejudge
this matter before the Minister’s had an appropriate
opportunity to speak to the committee to address the
concerns and questions that will be raised?

Madam Speaker, we intend to be just as open with
the information as we can be on Tuesday, but we will
not prejudge; we will not predetermine; we will not
restrict our questions to one Minister, to one great
period of time, Madam Speaker. We want to deal with
the larger question involving eight years, involving three
or four Ministers who were responsible, so that we can,
in an open and a clear manner, in a comprehensive
manner, obtain all the information, unlike the Leader
of the Opposition who is simply interested in making
partisan points ahead of the Public Utility hearing next
Tuesday.

MPIC - Opposition to review minutes

MR. G. FILMON: Madam Speaker, I'm delighted that
the Premier is offering to give us full information. Will
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HON. H. HARAPIAK: Madam Speaker, | am pleased
to have the opportunity to participate in this Budget
Debate.

Since it is my first opportunity to speak this Session,
| would like to wish you well, Madam Speaker. | am
pleased with the leadership that you have been
providing this Legislature since it opened on the 26th
of February. | know it is a difficult responsibility. Quite
often, we don’t give the members of this House the
civility that should be quite often granted to the least
of our brothers in society. We don’t give that courtesy
to some of the people in this House. It's unfortunate
that we couldn’t address members from across the
floor in a more civil manner.

| would also like to welcome the new Pages, Madam
Speaker. | know it is an excellent opportunity to witness
democracy in action. I'm sure that they’ll find it a very
educational process.

| would also like to congratulate the Lieutenant-
Governor, Dr. George Johnson. Together, we have had
an opportunity to resolve some health problems in the
constituency of The Pas, when Dr. Johnson was
employed with the Department of Health. | am certain
that he will serve the province in a very professional
manner.

Madam Speaker, | would like to also congratulate
the Minister of Northern Affairs, who has been named
Minister since the last Session. | have had the
opportunity to travel with the Minister of Northern
Affairs, as a member of a part of a working group
dealing with Limestone development. His first-hand
knowledge of the needs of northern Native people have
served us well. We were developing the training program
for Limestone, and | know that he will continue to
provide the Legislature with an insight that no other
member of this House has been privileged to
experience.

(Mr. Deputy Speaker, C. Santos, in Chair.)

Mr. Deputy Speaker, | would also like to congratulate
the Minister of Finance on the very thoughtful, fair
Budget during these very difficult times.

Mr. Deputy Speaker, | was fortunate to accompany
the Minister of Finance when he went out on his
consultative tour throughout the province, speaking and
listening to miners, forestry workers, farmers, municipal
councillors, some school trustees and members of the
business community. | know that he took the time to
listen to their advice on how the financial resources of
our province should be managed. | know that their
advice has been taken into consideration, and a lot of
the advice they received during this time was taken
into consideration when he was developing this Budget.

He has continued to follow in the proud tradition that
our previous Minister of Finance established of going
around and consulting with people and getting their
advice on how the people of this province would like
to see our financial resources addressed.

HON. J. COWAN: It's a good way of doing things.

HON. H. HARAPIAK: It certainly is, and | would hope
that we would continue that process. | know that the
Ministers in other departments have also consulted with
many members of the community on how we should
be addressing many other areas of government.
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Mr. Deputy Speaker, the members of the Opposition
have been taking particular delight out of reading some
of the local media coverage on the Budget Debate. |
am sure they are not quite as pleased when they would
read the article that appeared in yesterday’s Globe and
Mail. It's unfortunate that the people of Manitoba are
not getting a very constructive coverage of what is
happening in this Budget Debate. It's a very slanted
point of view, a narrow point of view, outside of an
article that did appear earlier this week by a writer by
the name of Frances Russell. They have been really
narrow in their viewpoint of how they have been
addressing this Budget.

But in this particular article in the Globe and Mail -
it's entitled ‘‘Manitoba’s Fortunes’ - *‘The province with
the lowest unemployment rate and the highest projected
economic growth through 1985 lies in Central Canada;
its name is Manitoba. Only 6.7 percent of Manitoba'’s
labour force was unemployed in February, compared
with 6.8 in Ontario, 10.9 in Alberta and 13.3 in British
Columbia. Last year, employment in Manitoba grew by
2.1 percent, compared with the national average of 1.6
percent. Employment in Alberta fell by 3 percent. The
Royal Bank of Canada says that, in its latest outlook,
Manitoba will lead all provinces in economic growth
through 1995, with an average annual rate of 3.3
percent, which will be followed by the Provinces of
Ontario and Quebec.”

The article goes on, Mr. Deputy Speaker, to give some
words of praise to our Premier, who has been doing
an excellent job of leading us as a province, and showing
some of the principle and philosophical differences we
have in our approach to government as a New
Democrat, Social Democrats, than the other Provincial
Governments in Canada.

It goes on to say that a lot of the economic growth
is coming because of the initiative we have taken in
the Limestone Hydro Development Project. It also goes
on to say that we should be concerned with the
contracts being awarded, in much the same way as
the CF-18 contract was awarded to a firm from Montreal
rather than Winnipeg who had the most efficient
contract, where we were not considered because the
contract was given out on political grounds rather than
on economic grounds.

It goes on, Mr. Deputy Speaker, to deal with this
week’s Budget. It says: ‘‘This week’s Manitoba Budget
also demonstrated political entrepreneurship by
jumping out ahead of the Federal Tories in tax reform.
‘There is unfairness in the federal system, because of
the proliferation of exemptions and credits,’ said
Manitoba’s Finance Minister, Eugene Kostyra.”

So Manitoba imposed a 2 percent net flat tax on net
income including capital gains, and added a surcharge
to large corporations. When Federal Finance Minister,
Michael Wilson, unveils his White Paper on tax reform
this spring, Manitoba and the Federal New Democrats
want to be well placed to claim credit that may be due.
| believe that we are showing the leadership, and we
are doing some of the things that the Federal
Conservatives had received a mandate to dowhen they
were elected in the last federal election. They were
given a mandate, Mr. Deputy Speaker, to come out
with a fairer tax system, but they have not had the
courage to come forward with a fairer tax system. The
people of Canada told them they were ready to accept
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of even greater expansion if some of the foreign markets
develop. There are research monies that are being spent
to try and develop this potential for the potato chip
industry.

The Hog Stabilization Program, which i now a federal
program, and the Beef Stabilization Program have
helped the meat industry through some difficult times.
They are now relatively healthy. There are other areas
we can be diversifying, and | think there is a lot of
research going on at this time which will help diversify
the agricultural community to go and move into areas
where there is a possibility of some expanded
production.

In speaking to some people who were involved with
research, thereare concerns expressed in the research
industry that the federal dollars that were previously
available are being cut back to a large degree, so once
more the agricultural industry is being hurt by the feds
not living up to the responsibility of assisting farmers
in not only researching some additional crops that can
be grown in Manitoba, but also researching some
possibilities of marketing some of our -(inaudible)- crops
that we are presently growing in Manitoba.

| would like to touch briefly, Mr. Deputy Speaker, on
another viable production that is not traditionally
perceived as a part of agriculture. That is in the area
of wild rice production. There is an enterprising group
of peoplein The Pas area, led by a person by the name
of Dave Buck, who have set up a cooperative processing
plant. This processing plant will enable the producers
in the North tohave a lot more flexibility in the marketing
of their wild rice.

Previously, they sold their crop in a green state so
they were at the mercy of the buyer. The wild rice in
a green state did not keep for a very long period of
time so they had to pay whatever the person would
offer at that time. So now with the processing plant in
place, there’ll be much greater flexibility for marketing.

Mr. Deputy Speaker, there is a lot of competition
from the American paddy operators, but | believe that
the wild rice product in Manitoba is a much superior
product to the product that is coming from the States.
So it's just a matter of marketing it, which will give
Manitoba a much greater part of that market because
our product is much darker in colour and larger in size,
and it is really being sought after by the gourmet food
market. The rice from Manitoba is grown in an area
that is free from agricultural chemicals, so it can be
marketed as a natural, organically grown food, so this
also adds to the large interest in the field for this
product.

Marketing is one of the areas where the growers
need assistance so that they can develop and keep
their fair share of the market. There is also a need for
a seed bank so growers can get seed at a much more
reasonable rate than they have been in the past, and
the Provincial Government is cooperating with them in
this area in establishing a seed bank.

There was also a lot of planting and seeding done
during the year of 1986. The producers are projecting
that their productions, which were approximately 16,000
pounds in 1986, will go up to 250,000-300,000 pounds
during the year of 1987. Of course, this depends on
conditions in the growing season as well, Mr. Deputy
Speaker.

There has also been a lot of cooperation with the
more experienced growers from Southern Manitoba
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and the new producers from the North. They are sharing
in all aspects of the wild rice production. The wild rice
section of the Department of Natural Resources has
also provided workshops and direct advice to many
producers.

The processing of the wild rice is carried out by
spreading the rice on a flat surface to cure for up to
four weeks, and the next step is called parching, which
is carried out in a kiln which is rotated over gas-fire
jets. In the processing plant at The Pas, they can parch
up to 600 pounds in two hours. The next stage is
dehulling, which is carried out in a large rotating drum.

The future of the wild rice industry lies in increasing
the efficiency of processing wild rice. It appears there
is a willingness on the part of the old-timers to share
their secrets with the new technologists that are in the
area. So I'm sure that, between the two of them, they
can develop appropriate processing techniques by
sharing the knowledge that each possesses.

| have enjoyed wild rice on many occasions. Wild
rice has a nutty taste and it is rich in protein,
carboyhydrates and minerals, and low in fat. There are
a lot of new products being tested for use of wild rice.
The University of Manitoba Foods Division and
Campbell Foods of Portage la Prairie are helping to
promote and diversify this important natural food
product.

As in the area of natural food production, there is
aneed for moreresearch in the area of seed production,
disease and pest controls, and also in the area of
harvesting and marketing. | am certain that the wild
rice production will become a very viable industry over
the next few years.

| would like to acknowledge the contributions of Mike
Thorvaldson and Don Dunnigan who are assisting the
wild rice production through the Department of Natural
Resources. They have made very worthwhile
contributions to the wild rice producers in Northern
Manitoba and throughout Manitoba.

Mr. Deputy Speaker, while | am on the subject of
agriculture, | would like to talk briefly on the Saskeram
area. You will recall the controversy that surrounded
this very valuable area of land.

MR. D. BLAKE: There’'sa nice bridge there now, Harry.

HON. H. HARAPIAK: And the Member for Minnedosa
says that there is a very nice bridge there, and it's
true. When his government was in power, they came
along and made a lot of promises that they would build
a bridge across this very valuable piece of land, but
I guess, as they have done in the past, that was another
broken promise.

This government made a decision, Mr. Deputy
Speaker, to expand the area designated for agriculture
in the area and to extend the Ducks Unlimited lease.
These two groups, along with the Department of Natural
Resources, are working in cooperation to get maximum
use from this parcel of land.

Last year, Ducks Unlimited put in a feeding pad and
one grainery to try feeding t:e ducks in the Saskeram
and keep them out of the Pasquia Valley. They were
extremely successful. Even though it was a wet fall,
they stillmanaged to keep the ducks out of the Pasquia
Valley.
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This past winter, Ducks Unlimited has installed four
additional storage bins in the Saskeram. The
Department of Natural Resources has called for bids
or tenders to fill the bins with 1,250 bushels of barley.
f this proves to be successful, as we expect it will,
there will be another feeding station built in the northern
part of the Saskeram.

Once again, it is nice to see the cooperation between
the farmers, the Department of Natural Resources,
Ducks Unlimited, and also The Pas Indian Band. | might
also mention that the Native people are enjoying one
of the most productive years in muskrat harvesting in
this area.

| know, Mr. Deputy Speaker, there are a lot of people
who wonder why we would be promoting the production
of ducks. | would like to mention an article that | just
received yesterday and that article mentioned working
their magic on ducks. I’'m sure the Member for
Minnedosa will be very interested in this article which
shows that the duck population is the lowest it has
been in many, many years, and they arereally concerned
over the decline in the duck population. In many areas,
it is because of the loss of potholes and drought.

I'm pleased to see the cooperation going on in the
northern part of the province, because there is a lot
of opportunity there for development. It's unfortunate
that the members wouldn’t go out of their way to try
and promote a little bit of harmony between the farming
community, the Wildlife Association and Ducks
Unlimited because it seems that, when the Member for
Arthur went into this area, he was more intent on gaining
some political points rather than concentrating on some
cooperation in this very important area.

Mr. Deputy Speaker, | would also like to speak for
a moment on the Limestone development. Our policy
on Manitoba content has had a very positive effect on
Manitoba employment statistics. Manitoba content in
Limestone contracts at this time is about 80 percent
of total value.

| know that there has been a lot of emphasis placed
on this government on the importance of training. Prior
to the Limestone construction taking part, we did have
a tour of Northern Manitoba, and one of the things
that we found when we toured the North is that there
was a lack of training had taken place on previous
construction sites so the people really did not have an
opportunity to participate in the construction of the
Hydrosite. So | would like to pay tribute to Peter Ferris,
who was the chairperson of the Limestone Training and
Employment Agency and who has done a fantastic job
in carrying out some of the training programs which
have had a great effect on Northern Manitoba.

I'd like to remind members of this House that it was
approximately 22 months ago since a number of special
initiatives associated with Limestone were started. At
that time, many people expressed doubts. They doubted
that the government would establish training programs
to produce qualified Native workers, they doubted that
a significant number of Native people would be
employed, and they doubted that Native people would
be as safe, reliable and productive workers as the
southern workers. Even though right now the southern
workers are of a very mature variety, the northern
workers have compared very favourably with those
workers.

Twenty-two months ago, we made a commitment to
train people to ensure that a fair share of the
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employment would go to Northerners to increase the
skill levels of Northerners, not just for the short term
but for long-term employment as well, and to assist
the communities to raise the local skill levels. We made
those commitments to northern Native people and to
Northerners, generally, and to the unions who have
actively cooperated in achieving those objectives and
to the contractors who have accepted and honoured
the employment goals as we have set forward, and it
has had very successful results for all of those who
have been involved in it.

Twenty-two months later we are in a position of having
proudly met the commitment to this date. The Manitoba
content in the Limestone contract is 80 percent of total
value. We have a training agency that is a model
approach and which has attracted interest from as far
away as Australia, Quebec, Ontario, Alberta and the
Northwest Territories. Northern Native participation has
ranged from between 18 percent and 35 percent.
Northern Native workers have established a reputation
for being as productive as their co-workers, and as |
mentioned earlier, this at a time when the southern
work force is more stable, mature and qualified than
any previous hydro site that has been in Manitoba.

Twelve years ago there was another commitment that
we had made to Northerners. Twelve years ago, there
were only 12 northern Native teachers. Today there are
over 400. There are also nurses, social workers and
next year the first Native doctor will be graduating.
That achievement was brought about by a quiet
revolution in the North. It was founded upon political
will and also adequate resources. We recognize that
the resources were required and that the commitment
to successful administration to that development has
been taking place.

The real value of Limestone to the North is the unique
opportunity it provides to produce Native engineers,
Native technologists and Native journeymen in a number
of key trades. In most trades, people need work as
well as academic courses to become journeymen.
Already, through the combination of training agencies
and Hydro-based employment, there’s a core group of
skilled, experienced, structural union workers who have
proved their worth on the Churchill-Gillam transmission
line. Already there’s a core group of skilled, experienced
rebar workers who are being rehired this construction
season.

The same development is occurring with carpenters,
pipefitters, mechanics and, in the future, electricians.
The electrician course is being started at Keewatin
Community College at this time. Of the 655 graduates
from the simulated training, 175 have worked at
Limestone and nearly 300 have found other
employment.

This year, at this time, they are being recalled. The
Member for Minnedosa asked me if they are still
working. At this time, in the construction at Limestone,
the workers are being recalled.- (Interjection)-

Are you sure? Would you check that, Mr. Deputy
Speaker? Do | get the 40 minutes?

Mr. Deputy Speaker, while I'm in the area of The Pas,
| spoke briefly of the importance of agriculture to The
Pas area. I'd also like to talk about the importance of
Manfor to The Pas area.

A few years ago, the Leader of the Opposition used
Manfor as an example of reasons why we should be
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dismantling Crown corporations. He said he would give
it away if he would become Premier. | would like the
Leader of the Opposition and all other members of the
Opposition to go to Manfor and find out what’s going
on at this time. So | would invite them to come and
become educated in what has happened.

In Manfor, there has been a lot of cooperation
between the Manfor Board of Directors, the
management, the workers and, of course, the Minister
responsible for Manfor, the Minister of Education, who
has provided the strong leadership which was started
by the former Minister, the Member for Transcona, who
has given this corporation the strong leadership. It has
turned around and, even though we are faced with that
trade war in the United States, which has had a
detrimental effect on the softwood industry, we are still
going to be making a profit during this operating year.

I would also like to point to one of the other positive
happenings because of the call for Manitoba content
in the contracts dealing with Limestone. Ecolaire, a
major manufacturer was successful in receiving the
tender for the spillway gates with the Limestone
contract. Ecolaire will be using the Bertram Building
which was originally designed to be a manufacturing
plant when CFl was first started. | believe the President
of Ecolaire, Mr. George Grodecki, when he says he
wants to establish a permanent site for manufacturing
in Western Canada. | believe we’ll be successful in
obtaining a lot more work for this plant. There will be
55 permanent jobs created, with a potential for many
more.

Mr. Deputy Speaker, when | speak about our
commitment to job creation inthe Province of Manitoba,
| would be remiss if | did not mention the success of
MCAP and NCAP, that both of these programs were
extremely successful in creating jobs and also leaving
behind an improvement to the infrastructure of the
communities. There are many examples, such as curling
rinks, arenas, halls and community centres, which will
improve the quality of life for many Manitobans.

| anticipate that the current Capital Program of
Manitoba Community Places will also prove successful.
Many excellent community projects have been received.
The $40 million over four years is going to once again
raise the standard of living in many of these
communities.

Mr. Deputy Speaker, many of my colleagues have
mentioned our commitment to maintaining the high
quality of life that Manitobans enjoy. It is unfortunate
that the Federal Government chooses to reduce their
transfer payments to providing for the health and
education of our Manitoba citizens. We feel these
services are a sacred trust with us. We are committed
to a progressive social program which sees the rewards
of our economy shared fairly by all of our citizens.

We will protect the services to the low-income families
and our senior citizens. The Budget for these services
will increase by $209 million, which will bring the total
to over $2.5 billion. As many of my colleagues have
mentioned, we are committed to health reform. We
cannot continue to ride that escalator which our health
costs have been going on for the last few years.

The Member for Brandon  West continues to talk
about the closure of beds in Brandon. It is unfortunate
that he does not talk about the responsibilities of the
local hospital boards that are responsible for the
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programs there. We would not be a very responsible
government if we gave an open-ended budget to every
hospital board or every school division in this province.
It wouldn’t be very responsible on our part. | think there
has to be a responsibility grasped by the local hospital
boards that they have a responsibility of containing
their costs as well. When we're talking about health
reform, | believe that our Home Care Program is going
to be a major player in this reform.

Mr. Deputy Speaker, education continues to be a
high priority with this government. We realize the
benefits to the province of having a well-educated
population. Continuing Education plays a big role, as
adults find that they have to be retrained to meet the
technological changes that are taking place in the
workplace.

Many new Canadians are also getting their basic
education met by the Department of Education, and
i believe that it's a commitment we should be making
to these new Canadians because it's important that
they become conversant in the language because it is
important that they can come and participate at every
level of our community.

The Minister of Finance has also announced a $20-
million fund for university development. High-quality
education requires high-quality support and we, as a
government, have made the commitment to carry out
this commitment to the educational field. We are once
again giving additional support to those at the lowest
end of the income level. We will provide additional
support under the 55-Plus Program, a program that
has already assisted many Manitobans. The Minister
responsible for this program has mentioned on many
occasions the help it is providing for many needy
families, and it is especially going to be helping many
of the rural farming families.

Our child care program is second to none in Canada,
but we feel that more can be done. So we have
committed an additional $5 million which will be
provided for more day care space, and we will certainly
remain the leader in providing quality public day care
for the young in our province.

Mr. Deputy Speaker, | believe that this is a fair, well-
balanced, and a just Budget. | feel, as an individual,
that | am enjoying a high standard of living at this time.
| am now in a position where | should be sharing. My
family is at a stage where they do not require the support
they once needed. So what do | do? Start setting up
goals where | can accumulate large sums of wealth?
For what reason?

| know that as a community we are meant to share
to a greater degree than we are presently doing.
Unfortunately, as well-intentioned as we are, our
humanism gets in the way and, although we have the
best of intentions, it is difficult to accomplish. Not many
of us in the upper end of the income bracket will
contribute to those who are in need.

| believe, Mr. Deputy Speaker, that it is a fair, well-
balanced, just Budget. So | will be voting against the
Leader of the Opposition’s amendment against this
Budget.

Thank you, Mr. Deputy Speaker.

MR. DEPUTY SPEAKER: The Honourable Member for
Morris.
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MR. C. MANNESS: Thank you very much, Mr. Deputy
Speaker.

Mr. Deputy Speaker, before | move into my Budget
Debate, I'd like to just take half a minute to make
comment about something that happened in the House
yesterday in question period when an honourable
member of this House refused to apologize to one of
the members of this side with respect to a comment
that was made outside of the House.

Mr. Deputy Speaker, let me say that | have seen and
heard of a lot of insults being hurled across the floor
of this Chamber. As a matter of fact, I've probably
hurled some myself. But, Mr. Deputy Speaker, | must
say yesterday, in my view, hit an all-time low. | say that
because there are some words within the English
language, when used, one has no defence against, and
racism is one of them. Mr. Deputy Speaker, | think the
importance and, indeed, the emotion of what happened
yesterday should teach us all a little bit, and particularly
those members, those political people who are wont
to use those types of terms to destroy the character
of a person.

Mr. Deputy Speaker, | just listened to most of the
speech offered by the Minister from The Pas. Of course,
basically, he wanted to attack the Federal Government,
but | can tell him and | can tell the Minister of Finance
and | can tell members of the Treasury Bench, Mr.
Deputy Speaker, that from my viewpoint, that weaponry
in their political attack is beginning to fail. People are
not buying that argument any more.

| know that they’ve tried. They can hit the Federal
Government on a whole host of issues - God knows
they’re vulnerable, Mr. Deputy Speaker - but within this
area of reduced Federal Government expenditures,
they’re beginning to lose the battle. So if they want to
take any advice from me whatsoever, | suggest that
they better find a new strategy, Mr. Deputy Speaker,
because the people of Manitoba will not buy it much
longer if they buy it at all.

Mr. Deputy Speaker, I've listened very carefully to
the address given by the Minister of Finance on Budget
night. | couldn’t help but notice the impeccable wording,
and I'll give credit to the writers of that address. |
couldn’t help but hear, as indeed the Member for River
Heights did, the number of references to the word
“bear,” the number of references to the word ‘‘balance,”
and of course ‘“‘moderate.”

(Madam Speaker in the Chair.)

Madam Speaker, | said to myself, well even the NDP
and their writers this time even outdid themselves as
compared to other addresses, because in my view,
when you listened to it, it seemed to be a melding of
before they hit you with the big tax news, there was
an introductory portion saying, well, even though we
have to increase this tax somewhat, we want the people
of this province to know it isn’t going to hit them, that
there will be hundreds and thousands of people who
have either their taxes reduced or eliminated. So | tip
my hat to the NDP and, indeed, to their writers in the
fashion in which the address was written.

There’s an old political saying, Madam Speaker, and
it goes something like this: It takes a smart politician
to hide the envy in his or her voice when he accuses
his opponent of fooling the public. Madam Speaker, in
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some respects, | was envious of the way that Budget
Address was written, and as all of us know, there are
many, many good writers that the government has at
their disposal and, of course, they put them to work
in preparing the Budget.

Madam Speaker, the first reactions with respect to
the Budget were not as violent as those of us may
have expected. When | say the first reactions, I'm talking
within the first few hours. | can remember the scene
that night when the members opposite applauded
almost every paragraph and, of course, there were
many, many people in the galleries and, | dare say, the
vast majority are soul mates of the members opposite.

One sitting here, if they were just in the confines of
this room, would go away with the impression that the
Budget really wasn’t that bad. That was the first
reaction, Madam Speaker, but it didn’t take very long
for that mood to change. The very next morning, Madam
Speaker, | had a call from somebody in the Civil Service
- | won't say what department - but somebody in the
Civil Service had said, *‘l want to know how | can appeal
this. | just had my property taxation assessment notice
come to me and there was an indication indicating how
| could appeal that. Surely to God, there must be a
way that | can appeal this. If there is a mechanism in
place that allows appealing a change in assessment
that might cause an additional $100 tax payable,” that
person said, ‘‘surely, there has to be something in place
that allows an appeal of something that’s going to cause
me to pay $1,200 or $1,500 in additional taxation.”
Well, Madam Speaker, | had to point out to that caller
that the only appeal mechanism is through the voting
process, is through the ballot box.

Later that day, | had a call - actually it was the next
day - from a 21-year-old working as an assistant
warehouse manager, who said, ‘Do you know that when
that net income tax comes on and with the additional
sales tax that I'm paying, that the cost of living increase
that | received last year is totally wiped out; it’s gone?”
And he said, “What is going to keep me here?”’

Well, Madam Speaker, our challenge as a party - and
we know it fully well - is to drive everyone of the
taxpayers of this province to look at their pay cheque,
indeed to look at their tax form, and try and convince
them to spend a few minutes to see what impact this
Budget will have upon them. That’s the challenge this
party has. We realize it fully well.

Madam Speaker, | serve notice on the members
opposite: We will do it. We realize what they’re counting
on. They're counting on the fact that at every Budget
the Opposition always seems to cry out and that the
people of the province will say, ‘“Well, it's another
Budget; it's the Opposition crying and screaming. So
what! It’ll die in two or three weeks.” Madam Speaker,
| say not this time. This is a different type of Budget.
The challenge of our party is to make sure that the
people of this province don't forget it.

Madam Speaker, the last Conservative administration
came into being in 1977 and it did so because of a
slogan, and people won't forget it. It was called two-
and-a-half times one, Madam Speaker, and the people
of Manitoba understood what it meant to them and
that’s the challenge that we have and we will do it.-
(Interjection)-

Madam Speaker, | refuse to be drawn at this time
into debate with the former Minister of Finance. | will
address the deficit.
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Madam Speaker, we have four scenarios and we will
put them out next week. But | can tell you in all of
them there’s only one way that this deficit can start to
fall under $400 million or $500 million, and that is if
the operating budget moves into a surplus position.
It’s either that or the members opposite hope for interest
rates that are in the area of 3 percent or 4 percent.
Do you think, Madam Speaker, that’s going to happen?
| don’t. Madam Speaker, failing that, this deficit and
this Budget of ours will continue to grow.

So, Madam Speaker, | wanted to give some notice
to the Minister of Finance. We are going to do everything
within our power to force him to lay before the people
of this province a financial plan as to where we are
headed because the people of this province have to
know. Because to tell them by this Budget that they
should now bring in two new measures of taxation and
then to increase the rates all the way along, and at
the same time do nothing, materially nothing, to reduce
the deficit is totally unacceptable. It’s time that people
rise up, Madam Speaker, and demand to know.-
(Interjection)-

MADAM SPEAKER: Order pl , order pl

The Honourable Member for Morris has the floor.
Other members will have an opportunity. Order please,
order. Other members will have an opportunity to
participate.

The Honourable Member for Morris.

MR. C. MANNESS: Madam Speaker, | can see why
the members opposite will react, because quite frankly
the Minister of Finance, and the former Minister of
Finance have never taken the other members of their
group into their confidence as to the seriousness of
the financial standing. Of course, when you've never
ever - Madam Speaker, | say that in all honesty. Maybe
with respect to the year they’re in, but as to the future,
five years out, do any members opposite know where
the financial standing of the province will be five years
out? Have they seen a multi-year Budget, Madam
Speaker? And if they have, why haven’t the people of
the province seen it? Because they have as much right
to see it as members of the Cabinet. Madam Speaker,
they're paying the taxes; they’re carrying the load. So
why can’t the members opposite? If they have seen it
and if they’re not concerned about it, then there’'s a
bigger problem, Madam Speaker; we have a bigger
problem. Our problem quite frankly is runaway deficits.
Again, next week - we're not going to wait, Madam
Speaker.

| have three minutes left, do | not, Madam Speaker,
or more?

MADAM SPEAKER: Four.

MR. C. MANNESS: Four.

Madam Speaker, we aren’t going to defend our
colleagues in Saskatchewan. They have their own
problems; they have their own jurisdiction, Madam
Speaker. That’s their decision. We were elected to
represent Manitobans, each and every one of us,
Madam Speaker, and indeed like we will not attempt
to defend the Premier of British Columbia’s decision
today to reduce the sales tax in that province. We won't
defend that either, Madam Speaker.
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So, Madam Speaker, we will point out to the people
of this province that this Budget is the biggest tax grab
of all time. It has done materially little to materially
affect the deficit of this province.

Madam Speaker, there’s the old -(Interjection)-

MADAM SPEAKER: Order please.

MR. C. MANNESS: Madam Speaker, I'm going to take
20 seconds to say to that Minister, who sometimes has
the nerve in this Session to pop out of his hole to which
he was driven over the MTX, | never did ask for more
money for Highway 75. | said about top priority, Madam
Speaker and he heard it, Madam Speaker, and | will
let it sit there.

Madam Speaker, our challenge is easily understood.
It’s to show that this Budget really was the big financial
lie of this decade, that it really represents no attempt
to come to grasp with the problem, and our attempt
is to show the great classes of people, the people who
they have tried to victimize by this, our challenge is to
show them that they will be severely impacted. Madam
Speaker, that becomes the goal of this party as of
Monday night.

The Minister says, “So you did in ‘77.” He’s darn
right; that’s exactly where it's going to lead, | say to
that member, because people never forgot two-and-
a-half times one and they won’t forget this Budget,
however it's called, Madam Speaker.

| say, Madam Speaker, in closing, that this government
has to be swept aside quickly for the sake of good
management of this province. As indeed most people
know, if you want good management of this party -
and that doesn’t mean going out and foolishly
borrowing; it means doing with the resources that you
have and managing - what you'll do is elect this party.
Madam Speaker, that becomes our challenge.

Thank you.

MADAM SPEAKER: The Honourable Minister of
Energy and Mines.

HON. W. PARASIUK: Thank you, Madam Speaker.

Madam Speaker, this is my first opportunity to speak
at this sitting of the Legislature, and | want to take the
opportunity to congratulate your return to your function.
I've frankly been very impressed with the way you've
conducted yourself since you've been sworn into office.
You've set a standard that is substantially above that
which | experienced from 1977-1981 when | was a rookie
backbencher sitting on the Opposition side. Your pursuit
of the rules is excellent in comparison.

| certainly want to welcome the Pages who are here.
| do believe that it provides a very excellent opportunity
for them to learn about the warts and the good aspects
of a parliamentary democracy. | hope that the warts
don’t overwhelm their realizing that this process is the
best process possible, despite what might appear on
a day-to-day basis - chaos.

| also want to take this opportunity to congratulate
the appointment of George Johnson as the Lieutenant-
Governor of the province.

A MEMBER: Don't forget Sterling Lyon.

HON. W. PARASIUK: | don’t particularly want to get
to him, but I'll raise him in a later context.











