


















































Thursday, 17 July, 1986

What | would like to see is what MTX projects in
terms of their investment needed to carry this project
through. | want to have an idea of what MTX anticipates
their net revenues will be, because | believe we’re not
going into this one, surely, to just break even. | think,
in the opening remarks by Mr. Plunkett today, he said
that they hoped to make substantive gains through this
venture. The business plan does not in any way
jeopardize any confidentiality because that is an internal
projection by the system, using taxpayer money, as to
how they believe they can create net revenues. | don’t
see any problem with the Minister tabling that.

Furthermore, I'd like the Minister to table the
agreement that we struck with Cezar Industries and
table the agreement that may or may not exist by which
we are now a 20 percent shareholder with - and | haven't
got It marked down, but | think it was CIL INTEL.
whatever, we know who we're talking about. I'd like to
see the agreement by which we have put $2 million in
for a 20 percent ownership. | don’t think, again, that
those jeopardized any business position that this
Minister is trying to protect.

Furthermore, Mr. Chairman, when we’re talking about
taxpayer dollars, who are we protecting ourselves from?
| mean if the Minister can’t share that kind of information
with members of this committee, who are attempting
to find out whether these investments are going to be
good in the long run, then, really, we’ve got ourselves
a serious problem.

HON. A. MACKLING: | don't know whether | can secure
an understanding with the honourable member or not,
because he is a critic; he has a platform and he’s going
to act on that platform to the best of his ability to
attract support to his performance. But | do appeal to
him to recognize that we have a common concern here
in an area of commercial activity, to do our best for
the shareholders.

| didn’t say that there was no way in which | wouldn’t
share with him or members of this committee, a
business plan or projections or whatever. | indicated
a concern about placing in a public forum matters that
could be prejudicial | don’t know. | confess, | don't
know at this stage whether that is so.

What | would like to do is discuss it with staff and
perhaps we can share with the honourable member
information which, to a fair degree, will provide the
information he seeks without exposing the competitive
concerns that | have. We will endeavour to do that. It’s
because | really believe the critic has a right to as much
information as we can give without exposing that
competitive position. That’s why, when he asked me
for a copy of the financial statements of MTX, | agreed
with that. I'm prepared to do that sort of thing and to
cooperate because | believe that the Opposition Critic
and the Opposition Party has a right to examine and
question every aspect of the involvements that the
government has or Crown corporations have.

But there is a difficult area for us and that is where
we are involved in competitive enterprise. There may
be a philosophic difference that we shouldn’t be involved
in competitive enterprise but that's another matter.
Where we are, there is that problem and | share it with
the honourable member. | trust that | can have his
goodwill in recognizing that is the position; that we
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don’t sacrifice the interest of the shareholder by putting
to unnecessary risk the shareholder’s position in
competitive fields.

MR. D. ORCHARD: Mr. Chairman, you know, we are
elected, and the Minister is elected, to represent the
taxpayers of Manitoba and the citizens of Manitoba.
To do that, we have to make judgments on where our
taxpayer dollars, and money that is being borrowed
on behalf of the taxpayers, is going.

I’'m not asking the Minister to show me at what price
he sells to XYZ this technology. | want to see the
business plan, the proposal upon which MTX decided
this was good technology and profitable. | want tQ see
their projection of profits and net revenues to MTX,
hence to MTS. | want to see whether taxpayer douers
are being spent wisely by investing in a United States
Company and buying world-wide manufacturing and
marketing rights for technology.

| do that because of past experience. The past
experience this morning was 1985-86 revenues to FAST
show, | think, a $500,000 loss last fiscal year. That was
an enterprise that was presented as money . . . . By
the time you take interest out, add interest cost, it is
true, Mr. Chairman.

HON. A. MACKLING: That's not so.

MR. D. ORCHARD: Do | have to go through and find
the exact numbers for the Minister?

HON. A. MACKLING: Apparently you do because
you’re wrong again.

MR. D. ORCHARD: Do | have to find the exact numbers
for the Minister and waste more time? MTX hasn’t
showed the profit that they told us they were going to
have in Saudi Arabia. Therefore, the reason we want
the information is so that we can judge whether this
is a good investment on behalf of the people of
Manitoba, because, quite frankly, Mr. Chairman, | don’t
trust this Minister’s judgment. He didn’t even see the
business plan, as he told me this morning. So we want
to have that information to protect the ratepayers and
the taxpayers of Manitoba. If that's a request that can’t
be acceded to, then we're running a pretty closed
society and not the open government he’s talking about.

HON. A. MACKLING: | know the honourable member
likes to bandy around figures but | know that he likes
to generalize, where it’s in his interest to do so. He
talked about a $500,000 and-some-odd loss. But the
figures that were given to him indicated operating
revenues, operating expenses and there were greater
revenues than there were expenses. That is without
taking into consideration the interest.

MR. D. ORCHARD: What was the interest?
HON. A. MACKLING: But the . . .
MR. D. ORCHARD: No, answer the question.

HON. A. MACKLING: . excess revenue over
expense must be deducted from the interest expense









