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MR. D. ROCAN: Yet he still has a number listed to
him with a car phone number into that government
car.

HON. J. PLOHMAN: Mr. Chairman, if he’s talking about
a listing that was perhaps printed before he resigned
temporarily, well that is something that | can’t comment
on. I'll check that out.

MR. CHAIRMAN: The Member for Ste. Rose.

MR. G. CUMMINGS: A question that we didn't deal
with before supper was, we were talking about servicing
a share of the vehicles in the government garage. This
listing of services performed on the vehicles, does this
include operations done at private garages as well?

HON. J. PLOHMAN: It's my understanding, Mr.
Chairman, that those outlined on the front page of the
Supplementary Information is directly off the computer
program on that list. All operations were both at the
Government Central Vehicle Garage and private
garages.

MR. G. CUMMINGS: What other services are supplied
at the government garage? Is it also used to fuel up
the vehicles that come in?

HON. J. PLOHMAN: Yes, there's fuel services there.

MR. G. CUMMINGS: Has there been any changes to
those facilities regarding storage and Bowsers in the
last year? There was a fair bit of talk on the . . .

MR. CHAIRMAN: The Member for Thompson on a
point of order.

MR. S. ASHTON: Mr. Chairman, | must apologize to
the Member for Ste. Rose but members on the opposite
side of the table are at various stages of lighting up
cigarettes and cigars. | was wondering if you could
remind them of the ‘‘No Smoking” signs . . .

MR. CHAIRMAN: | will remind the honourable members
that the rules of committee are that there is no smoking
allowed at the committee hearings, with great
appreciation from the Member for Thompson for
bringing that to the attention of the Chair.

The Member for Ste. Rose.

MR. G. CUMMINGS: | was referring to the ability to
dispense gas at the Central Garage. Has that capacity
been changed in the last year?

HON. J. PLOHMAN: I'm advised that it has not.

MR. G. CUMMINGS: There’s was considerable talk
about using that facility to dispense fuel, to reduce fuel
prices in this province. Is there anything further being
done on those plans?

HON. J. PLOHMAN: | don’'t know if there was
considerable debate. | think the Minister of Industry,
Trade and Technology perhaps while he was still Minister
of Finance, had made a comment about that possibility.

To this date, that has not been implemented. There
was some study as to the feasibility of it, but we have
not gone further on that matter at this particular time.

MR. G. CUMMINGS: You say there may have been
some study to look at the feasibility of it. Can you tell
us what the results of that study might have been?

HON. J. PLOHMAN: Well, Mr. Chairman, we did look
at it to see whether it would be cost-efficient to do
that and it was determined that it would actually cost
as much or more to purchase it in the States and then
transportit here, that the costs would actually be greater
than they would for the other alternatives that we have.

MR. G. CUMMINGS: Has there been any re-
examination of that possibility since the agreement’s
been made with North Dakota regarding charging of
the North Dakota tax against fuel that would come
across the border?

HON. J. PLOHMAN: The comparison was made without
the tax. That was the assumption, that we would not
be paying a North Dakota tax.

MR. G. CUMMINGS: Just to be perfectly clear, is the
Minister saying that the assumption on the pricing has
always been that the North Dakota tax would not be
applicable?

HON. J. PLOHMAN: Well, Mr. Chairman, | think if the
member is referring to the gas pump trade versus the
farm trade, perhaps, that’s in different taxes that apply,
but there was never an assumption that we would be
purchasing from North Dakota locations and paying
that tax in the calculations that were done for
comparative purposes.

MR. G. CUMMINGS: In regard to the costs that are
shown here for operation of the vehicles, it seems to
be quite a low number for tire replacement and repair.
Is there any possibility that number is not the correct
one? Repair, | can see, but replacement, | would have
some difficulty with 2,500 vehicles on the road with
some 18,000 miles travelled annually. It seems like pretty
good tires, that only one tire per vehicle would have
been replaced or repaired.

HON. J. PLOHMAN: Mr. Chairman, | understand a
couple of the classifications or categories there have
been verified, but this one has not been checked for
verification, so we can do that.

MR. G. CUMMINGS: The appropriations where there's

a Recoverable shown, is that where the vehicles have
been costed out to the user departments?

MR. CHAIRMAN: Are you referring to (b)(3) the
Recoverable from Other Appropriations?

MR. G. CUMMINGS: Yes, it would be the same figure.
I'm going from the supplementary . . .

MR. CHAIRMAN: The $15,235,000.00?
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MR. CHAIRMAN: 3.(b)X1)—pass; (b)(2)—pass; (b)(3)—
pass.

3.(c) Office Equipment Services - the Member for
Ste. Rose.

MR. G. CUMMINGS: Mr. Chairman, | wonder if the
Minister would indulge us and answer a few questions
regarding Gimli Properties at this point. The Member
for Portage has beenin the other committee and would
like to go back there. He has some questions in that
area. Mr. Chairman, we agreed to do that, bearing in
mind that it is already passed, but we would like
information.

MR. CHAIRMAN: Yes, Item 2.(g) - the Member for
Portage.

MR. E. CONNERY: Well, we've had a concern in the
House for some time over the Gimli Dragways and |
think the Minister is aware of that. We've talked to the
Minister of Business Development and also to this
Minister who was the previous Minister of Telephones.

In the House, on August 11th, | asked the Minister
about Dimar and the Dragways, and | intimated that
Dimar was using a part of the Gimli landing strip without
lease and couldn’t they use this as a lever against Dimar
to try to work out some amicable arrangement with
Dimar so that the Dragways could operate in a
reasonable function because they had to go from a
quarter mile race to an eighth mile which is not
conducive to good drag racing.

The Minister said that the Member for Portage is
wrong when he says that Dimar Training Systems are
using a part of a runway in which they do not have a
lease for. The Minister is wrong in that. | don’t know
if he’s checked into it after | asked that question, but
Dimar is using some part of a runway that they do not
have a lease for. I've checked this out very thoroughly
and that is a fact.

Has the Minister something to now contribute to that
particular discussion?

HON. J. PLOHMAN: Well, Mr. Chairman, | think the
member should refer to the whole statement that was
made, his full question and my whole answer. The fact
is that Gimli Dragways was using a part of a runway
that they did not have a lease for.

MR. E. CONNERY: Agreed.

HON. J. PLOHMAN: And that’s really what | assume
the Member for Portage was confusing on that.

The fact is that Dimar does have a lease for that
area that formerly was used by Gimli Dragways even
though they did not have a lease for it. They had a
lease for a good part of the runway, but they did not
have a lease for all that they required and did not
pursue a lease for all that they had required until,
obviously, it was too late until another lease was signed
for that section of runway to Dimar Training Systems
last January of ‘86. So Dimar is legitimately using the
part of the runway that they are leasing.

Gimli Dragways wants to use that part of that runway
as a run-off area during their races. Strictly, they don’t
need them for the portion of the quarter mile, but they

do need that extra runway for insurance purposes. They
must have the additional runway for safety reasons.
They had been using it even though they hadn’t leased
it.

So that is the area of dispute, obviously, now. On
those days when races were scheduled, Dimar
happened to be also operating their training school,
and Gimli Dragways realized they justcould not continue
to operate while they were operating the training school
at the same time on that disputed part of the runway.

MR. E. CONNERY: Well, the Minister, if he knew the
total facts of what is happening at Gimli, he would know
that Dimar has a lease for that part of the runway that
the Dragways were using that they didn’t have a lease
for.

But the question in the House was also that Dimar
is using property, part of a runway, whatever, it's part
of that complex, that they do not have a lease for. And
the question was: Couldn’'t they now use that as a
lever in refusing them a lease unless they could
accommodate the Dragways?

What we're trying to do is not throw Dimar out. Dimar
is probably a good corporate citizen that’s doing
something. We're trying to accommodate both people,
and Dimar is using part of that Gimli area that they
do not have a lease for.

HON. J. PLOHMAN: Well, | understand that there is
asmall area, a taxi way area, that is used. It isn’t strictly
part of the Dimar lease. If that is what the member
was referring to, he’s correct that that isn’'t under lease,
but there is a verbal agreement to use that.

The department has been utilizing all levers with
Dimar, Gimli Dragways and the Winnipeg Sports Car
Club to try to get them to come together to an amicable
arrangement and settlement of this issue, but haven't
been successful in actually having it resolved. That
particularsection of the taxiway is not part of the runway
as such and is, as | said, being utilized under a verbal
arrangement that the legal people are saying is binding.

MR. E. CONNERY: The Minister knows that there is
some leverage. Dimar needs more property than what
they have a lease for.

I’'m allowing the Minister to converse because he
won’t hear the question.

HON. J. PLOHMAN: I'm listening to you. Go ahead.

MR. E. CONNERY: You're more ambidextrous than |
thought you were.

But they are using more land than what they have
leased for and they need this land to do - | think it's
what they call the skid area - therefore, they need this
area to do their work. I'm not against one side or the
other, or for one or the other. All | want to see is a
resolve to the problem we have there.

Gimli Dragways were there for a long time. These
people have put a lot of money into it. The money
you're getting out of Dimar | think is $3,000 a year,
which is very insignificant money. | think the Dragways,
according to my information - unless you have
something different - are paying a considerable amount
of money through the Sports Car Club because the
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lease is through the Sports Car Club. | think the
Dragways are an attraction to Manitoba; they’re an
attraction to Gimli. My god, the Interlake needs
something going for them. | would think in lieu of the
fact that there is a Minister from your side who is in
Gimli, that you would be trying to accommodate that
fact. | can’t understand why the Minister isn’t applying
himself to this particular problem and bringing a resolve
about. I'm sure if the Minister applied his persuasion
and influence, that we could bring about some sort of
resolve to it.

HON. J. PLOHMAN: Mr. Chairman, it has been a difficult
problem and there certainly has been a lot of effort
by my senior staff to try to bring the parties together,
and they have met on a number of occasions to mediate,
because really what we're dealing with there is two
tenants who are having difficulty over an area that they
both require at certain times.

The fact is if we're just talking about the dollars -
and I'm not disputing the importance of the Gimli Sports
Car Club and Gimli Dragways and the Winnipeg Sports
Car Club, it’s a very important operation that they have
there - but in terms of the amount of money they're
paying for the lease of the runway it's even less than
Dimar is paying on a yearly basis according to the
figures | have - and it's in the information - $2,400 a
year. So they've been getting a pretty good deal there
over the years, so we can’t look at that angle and
saying that they're paying much more.

But there is some progress being made on resolving
it. For a short period of time they’ve gone to the eighth
mile race, but they're also looking at reversing their
operation, running the other way, and feel that that is
a viable alternative and are pursuing that at the present
time. It seems there may be some future for that, in
the very near future.

So with the progress being made in that area, we
haven’t stepped in any further to issue any decrease
to the leaseholders, that if they don’t settle we're going
to cancel their lease or something like that. | mean,
that is a last resort and we really prefer if they would
work this out. It seems that Gimli Dragways is taking
a constructive approach to it, and we're hopeful that
there’s going to be a resolution in the near future.

They believe, as well, Mr. Chairman, that if it was
reversed and they were able to work that out, that
really it will enhance the whole operation and then -
both for drag racing - but also the fact that there would
be another business, Dimar, in there using the runway
as well, unimpeded, the section that they have under
lease at the present time. So we would have two viable
tenants instead of one and the Dragways would even
be more viable than they have been. So it does look
constructive at this particular time, although it hasn’t
been finalized.

MR. E. CONNERY: | have to agree with the Minister,
having two tenants who are contributing something to
the government, even though it's not a large amount
of money, they're doing something; they’re employing
people.

| find it rather difficult to believe that there was no
understanding that the Dragways were using part of
an unleased runway when the lease to Dimar was given.

| have pretty strong difficulty in that. People who are
involved should know. | have some concern about the
person who worked for Business Development. It's
rather confusing because it's two departments we're
dealing with; Business Development and Government
Services.

The person who worked for Business Development,
Mr. Wareing, made the deal with Dimar. I've talked to
both groups - Diane whatever her name is —
(Interjection) —

A MEMBER: | think youre wrong. If you just blame
Charlie Mcintyre for it — (Interjection) —

MR. E. CONNERY: Char'ie Mcintyre? | don’t know who
in the hell Charlie Mcintyre is, but . . .

A MEMBER: He’s right there. Take a bow, Charlie.

MR. E. CONNERY: Then he’'s to blame. Everything
needs a scapegoat and | guess Charlie’s the scapegoat.

| think that Mr. Wareing, somehow there’s a feeling
in my bones that there was some kind of a deal made
with Dimar that maybe went beyond the norms, so |
have a concern. Somebody says well, why should we
have to talk to the person who is already using it, we're
talking to somebody else now? Now in any common-
sense business, that doesn’t take place. If you know
something’s going on, but youre not leasing it to
anybody else, so what the heck if somebody uses a
piece of property that you're not using; all of a sudden,
somebody else comes along and you lease it out without
going to that other person first, | find that somewhat
very poor business ethics, and | can’t accept that fact.

The fact that Mr. Wareing is still around the Gimli
area, even though he’s left the department supposedly
gone to Ontario and is evident in the Gimli area on a
fairly regular basis, leaves me with some misconceptions
as to what really did take place back there.

HON. J. PLOHMAN: Mr. Chairman, insofar as Mr.
Wareing is concerned, we can’t control what he does
after he leaves the employ of the government. | don’t
know what he’s up to, frankly, and it's really not our
concern at the present time, | don’t think.

| think what we have to be concerned with is the
facts as they arose. It was unfortunate that this situation
did develop, that it was an area that had been used,
although not leased. As a matter of fact, last October
2nd — (Interjection) —

MR. E. CONNERY: Harry? What was his name? Go
ahead, | can listen and talk too.

HON. J. PLOHMAN: No, | have my doubts about that.
| think you’re stretching it there. Yes, he has nothing
to do with it.

October 2, 1985, the President of the Winnipeg Sports
Car Club had asked to discuss the purchasing of the
area they are now leasing, they said and that was the
area theyre still leasing at this time. It never even
occurred to them that they would need more area than
they're leasing and it wasn’t delineated exactly. It was
just something that had been set up and was fine for
their operation and nobody ever bothered drawing a
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line on the runway or anything to say this is where your
lease ends. They just felt that everything was fine and
never felt any need for it, | guess, and management
at the park didn't feel there was any particular need
at that time. They just felt they were leasing the space;
they were getting along fine.

We also were under the impression - our staff, Jim
Dunlop was the manager out at Gimli Properties - that
the two groups were working together; that Dimar, Ward
and James, were working together with Rymarchuk and
the other people involved with Gimli Dragways and the
Winnipeg Sports Car Club, and that they both knew
what the other was doing. So with that impression, the
lease was authorized and signed by our Government
Services people there on the recommendation of
Wareing and on the basis that they believed the parties
were working together.

It was subsequent to that they found they indeed
weren't working together and there were disputes and
that, of course, didn’t arise until some time in June.
They'd evenrun a fewraces in May - May 11 and May
25 - and no problem resulted; but then on June 8th
they were going to run again and that’s when Dimar
told them they were going to need that and that was
their property and they couldn’t use it, so that’s when
the dispute really came to the forefront.

It was, it would seem, a misunderstanding about how
much space was required by Gimli Dragways and how
much they were using. It was an honest
misunderstanding at that time, from my perspective -
now | don’t know what Wareing’s relationship was. I've
heard the same things, rumours that the member
probably has. | don’t know what his relationship was
with the other businesses there, Gimli Dragways, what
his motives might have been. He was there working
as a staffperson with the Department of Business
Development and Tourism in his capacity as the person
in charge of spearheading the privatization of the Gimli
Industrial Park. He was to work with the tenants and
try to get some idea of whether they were willing to
purchase their properties and pull it all together, so
that he could make some recommendations to the
government.

However, he quit before that was finalized, and we're
continuing with that work now, as | outlined to the
member’s colleagues earlier when we discussed this
issue.

MR. E. CONNERY: The Minister has alluded to the
fact that there almost could be some conflict between
Wareing or with Wareing and his relationship. He said
he had heard that there were some comments or some
things with Wareing with this deal. Did the department
not realize, did nobody in the department before they
leased to Dimar not realize that the Dragways were
using a piece of the unleased runway?

HON. J. PLOHMAN: My understanding is that Mr.
Dunlop, the manager, was not aware that there was
any area in dispute. If that extra area was needed from
time to time by the Dragways, that had been worked
out between the two parties, a cooperative approach.

MR. E. CONNERY: Well, the two parties were only
involved for a short while this year. Did Mr. Wareing

not realize or know that the Dragways were USing part
of that runway?

MR. CHAIRMAN: Are you referring to Mr. Wareing or
Mr. Dunlop?

MR. E. CONNERY: Mr. Wareing.

HON. J. PLOHMAN: Mr. Wareing was an employee of
another department.

MR. CHAIRMAN: Not within this Minister’s jurisdiction.

HON. J. PLOHMAN: | understood that the member
was talking about the Government Services personnel
as opposed to the Business Development personnel.

MR. E. CONNERY: But we have an overlap in this
particular department. We have Government Services
and we have Business Development. How did Wareing,
who was Business Development then, get involved with
Dimar at Gimli if it's under Government Services? How
does he relate this?

HON. J. PLOHMAN: Well, | just explained that. The
member said that he could listen and talk at the same
time a little earlier, and | thought that he would have
been listening to my answer. That was that, for the
purpose of privatization of the Gimli Properties,
Business Development became involved. His job, the
Business Development person, was to spearhead that
and to bring that whole thing together, working with
the businesses there, consulting with them and
determining whether they were interested in purchasing
and how much they would need. Those kinds of things,
initial discussions were all initiated by him. That was
his job as the staffperson assigned to do that from
Business Development and Tourism.

The Department of Government Services people were
there to provide him with support, but they were not
in charge of the privatization as such.

MR. E. CONNERY: So obviously, what you’re saying
is that Wareing was doing something on the part of
Business Development, even though Government
Services was the department responsible and they
weren’t doing the checking. So, you've contradicted
your statement.

HON. J. PLOHMAN: | haven’t contradicted any
statement. | said that, well historically, Mr. Dunlop, the
manager there, has operated that park, the Gimli
Industrial Park. However, just recently with their efforts
to undertake the turning over of that industrial park
to the private sector, the Department of Business
Development got involved - that makes sense, I'm sure,
to the Member for Portage - to assist in that effort.
At that time, he was in charge of meeting with the
businesses there, and also working with prospective
businesses who might want to locate there, Mr. Wareing
was. That's how he became aware that Dimar was
interested in locating there and initiated discussions
with them, was aware from his discussions with Gimli
Dragways and with Mr. Dunlop that there was some
unused runway. He thought that would be perfect for
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his driving school and, on that basis, they worked out
this lease and recommended it to Mr. Dunlop, who
recommended it to Mr. McMillan, the director, and
signed it on that basis.

MR. E. CONNERY: Well, | can assure the Minister that
| probably know more about business and have been
involved in more business than this Minister ever can
dream of and ever will be involved in. So, | have a hard
time to believe that Business Development would do
something without very strict knowledge with Mr. Dunlop
- is the manager at Gimli? - that they wouldn’t be in
unison in doing it.

You're kind of intimating that Wareing from Business
Development is going out, making a lease and doing
something without Dunlop knowing what he’s doing,
without really conferring with Mr. Dunlop in the sense
that, hey, is this a proper way to go. | think the Minister
is starting to bafflegab a little and trying to make
excuses for some of the staff.

If Wareing is the goat, then let's lay the horns on
him, but there was an error committed. Somebody there
had to know, and the relationship that I’'m told between
Wareing and Dimar leaves us to believe that there was
a little bit of skullduggery maybe or whatever. But I'm
told that there was a kind of a friendly relationship
between Wareing and Dimar, not that I'm opposed to
Dimar being there. Anything that draws business to
that part of Manitoba, the Interlake, we want, but we
want both. Right now, both are not succeeding properly
because the Dragways cannot succeed on one-eighth
mile.

You say, turning it around might work, but my last
discussion with Tony Robbins was that they are having
some difficulties. They're very concerned that they just
might have to pull out of Gimli and, if they pull out of
Gimli, then it's gone for that area, and it's been a
drawing card with the Icelandic holiday the 1st of August
— (Interjection) — well yeah, but | don’t chi-kie
(phonetic) too well, you know.

HON. J. PLOHMAN: Well, what's happening? Do you
have a question?

MR. E. CONNERY: Well, | thought | had asked you a
question, but you consulted with your staff . . .

HON. J. PLOHMAN: Mr. Chairman, the member was
going on at length, and | just thought he was going to
continue for a few minutes. | apologize. | missed the
question.

MR. E. CONNERY: Well, we've been asking this all the
way through. How do we accommodate the people?
And the Minister, 'm sure, has the ability if he desired
and wanted to put his act together and say to staff,
look, Dimar is using a part of the runway that isn’t
leased. Wewant to accommodate both people. 'm not
opposed to either one, but | am wanting to see that
the dragraces continue. These people have been there
for how many years, Mr. Minister.

HON. J. PLOHMAN: First of all, the member is making
inaccurate statements again. Dimar is not using part
of the runway that they are not leasing. There’s a small

area of taxiway on the side that they are utilizing under
verbal agreement. However, they are leasing all of the
runway that they are using at the present time, and
they are utilizing part of a runway that formerly had
been used even though they hadn’t been leasing it by
the Gimli Dragways in the past. Winnipeg Sports Car
Club has been operating since 1971 out of that area,
so that’s 15 years now.

As I've indicated, we would like to see an amicable
solution to this issue and we feel it is something that
should be worked out between the two leaseholders,
as much as possible, or alternatives looked at such as
Gimli Dragways is looking at. They have not indicated
to us that they are going to have to - pull out is imminent.
They have said that, if there can’t be a solution, they
can’'t operate; obviously that is one of the avenues
they’ll have to consider. But that is not something that
is imminent.

If we were to, as | said, cancel the lease, it would
be at least a 90-day notice required for Dimar. That
means this year is shot anyway for racing. So the only
way to resolve it on a shorter time basis is to have the
two of them work something out, or to have this reversal
of the dragstrip. That is what they are currently looking
at. We will look at what our options are if there is no
solution for this season at the Gimli Dragways. We have
indeed tried to work, as | said, with the groups and
we would hope that there would be a solution.

Insofar as the role of Mr. Dunlop, 'm not going to
comment on how easily he took the word of Bryan
Wareing. The fact is that Wareing is the fellow who
brought Dimar into the area, in terms of additional
business for Gimli Properties. He had worked this lease
arrangement out and through discussions with Dimar
made the recommendations to Dunlop. It seemed to
make sense. They had indicated they were working
together; there was cooperation between the two
parties, between Gimli Dragways. So on that basis, it
was recommended for signing.

MR. E. CONNERY: Is the Minister sincerely concerned
that both operations work and live at Gimli Dragways?

HON. J. PLOHMAN: | would like to see that they are
able to work harmoniously and continuously, yes.

MR. E. CONNERY: Has the Minister read and analyzed
the proceedings that the two groups have gone through
- the discussions, the proposals and counter-proposals?

HON. J. PLOHMAN: ['ve looked at those, Mr. Chairman.
As a matter of fact, my staff has been involved initially
in proposing and working with them on some of the
solutions, but they haven’t been successful to this time
in coming up with a settlement. I'm not going to attach
any blame at this time to either of the parties. As |
said, | think the most hope that can be held out for
the solution to this issue is in the areas that they are
looking at now. That is, in reversing runway, the direction
that they operate at the Gimli Dragways.

MR. E. CONNERY: Maybe | missed it. Did the Minister
tell us how many years Gimli Dragways, as a dragways,
has been functioning?

HON. J. PLOHMAN: | don’t know as a dragway. The
Winnipeg Sports Car Club has been operating out of
Gimli since 1971, and | did indicate that.
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I'm advised, Mr. Chairman, that there has been
intermittent racing at Gimli. A few years ago, there was
some drag racing there; then it stopped- for awhile.
Three or four years now, they've been operating
continuously.

MR. E. CONNERY: How much money has the
government through various programs put into, whether
it be through the Sports Car Club and, what is it? -
WM?

HON. J. PLOHMAN: WSCC?

MR. E. CONNERY: There’'s some other group. One is
the non-profit and the other is the profit club. There’s
two involved with the sports club and the dragways is
the third. How much government money has been put
into developing that particular area?

MR. CHAIRMAN: From this department, is the member
referring to?

MR. E. CONNERY: Well, there’s been a lot of money
put into the Gimli Dragways - not to Gimli Dragways,
but to the Sports Car Club for developing that facility.

MR. CHAIRMAN: | think the problem with the question
is it’s not put in a specific reference of this Minister.
It might be an appropriate thing for an Order for Return.

HON. J. PLOHMAN: Mr. Chairman, may | just comment.
The Department of Business Development, | think
through Destination Manitoba, had provided some
grants to this operation. Some of the funding that is
still available from - and | don’t know how much it is,
in answer to the question. Again, it is not from the
Department of Government Services. | understand
some of the funding that was not used yet to this point
would be eligible for this project that they are looking
at now in terms of reversing their operation.

MR. E. CONNERY: Well, Mr. Chairman, it’s very difficult
when we're trying to determine something, and always
when we get down to the nitty-gritty - well, it belongs
to another department. If | was in that sort of business
— (Interjection) — well the Minister of Community
Services says it's true, but if you don’t know what the
other left hand is doing from the right hand - and |
know the left hand doesn’t know what the right hand
is doing, and the right hand doesn’'t know what it's
doing either. But surely to goodness there has to be
some coordination between departments so you know
what’s going into that area. If there’s Business
Development and Tourism money going into it, even
though it's Government Services Department, surely
you as the Minister would know what’s going on there
and would be communicating so you know what is
happening. | think this is absolutely lunacy as a
government if you don’t know, in coordination, what's
going on in that particular park.

MR. CHAIRMAN: If | could just clarify for the member,
the role of Estimates is to scrutinize the proposed
expenditures of a particular department and to relate,
according to the rules, to the expenditures outlined in

that department’s expenditures. There are other
mechanisms in the Legislature and ways of getting the
information, such as question period, such as Orders
for Return.

A MEMBER: You're overstepping your bounds, Mr.
Chairman. It's not your job to dictate, Mr. Chairman.

MR. CHAIRMAN: No, I'm just explaining the rules to
the member. The Honourable Member for Minnedosa
is an experienced member and | think he understands
that the rules are - really, in spite of the fact that |
have some sympathy with what the member is saying
-reasonably specific in dealing with the Estimates. There
are other opportunities and I'm suggesting that to the
member.
The Honourable Minister.

HON. J. PLOHMAN: Mr. Chairman, the member has
made certain statements that | should know exactly
how many dollars Destination Manitoba might have
given to one tenant at Gimli Industrial Park. We have
20, 30 or more tenants at Gimli Industrial Park and |
don’t know how each one operates in terms of where
they get their money from. The suggestion is totally
ridiculous. Even if | had been privy to the precise dollars
that this club had received over a number of years
from another government program, | certainly would
not remember it in detail at this point to provide it to
this Committee. Certainly, even with a photographic
memory, which | know the Member for Portage doesn’t
have because, in the same way, he asked me about
how long Winnipeg Sports Car Club had a lease at
Gimli. | said, 1971 and, two minutes later, he asked
me it again.

MR. E. CONNERY: Did you say that the Dragways was
from 1971 or the Sports Club?

HON. J. PLOHMAN: | had answered the question.
MR. E. CONNERY: What did the Minister say?

HON. J. PLOHMAN: | had answered the question. The
Winnipeg Sports Car Club had that lease since 1971.
The member asked that again a few minutes later.

MR. E. CONNERY: | asked you what time the Dragways
went in there, so you're trying to bafflegab that | don’t
know what you're saying. But the Dragways, you did
not answer. You said, the Sports Car Club. Let that be
on the record. Now you said, | didn’t understand what
you said. | did understand. It was the Dragways that
| was asking.

HON. J. PLOHMAN: | think that statement speaks for
itself.

MR. E. CONNERY: That’s right. The Minister’s out to
lunch.

MR. CHAIRMAN: The Member for Lakeside.

MR. H. ENNS: Mr. Chairman, through you to the
Minister, | just know that, since the time that the
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the Deputy Minister has done that. He's worked with
them, and we believe that, at this point, it is better to
have them work directly together and, if they cannot
resolve it, to look at the alternative which is the
alternative, and a pragmatic alternative, | must say,
that Gimli Dragways is now looking at the Winnipeg
Sports Car Club. | think that one has got the most
potential to ensure that they both can operate
unimpeded over a longer term, and | would support
that effort; | think that's where it has to go.

On the other hand, if it's too expensive, if it's just
not feasible, then we will look at what the alternatives
can be for future years to ensure that we have as viable
operation there as possible, and certainly it's not just
the members of the Opposition who are concerned
about the operation of the Gimli Industrial Park. This
government is very concerned about it and is doing
as much as it can to ensure that it is operating to the
fullest extent possible.

MR. E. CONNERY: | have to agree with the Minister
and both parties that I've talked to have said that the
staff have bent over backwards in attempting to resolve
the issue. There's been no condemnation on staff,
outside of my concern about Mr. Wareing, but Mr.
Harbottle and all the other people involved, all the
comments I've had from both sides have been good.
Not disrespecting the Deputy Minister, maybe the
Minister with his good looks and his persuasion and
personality could now get involved and get both sides
to agree to some sort of amicable resolve of this
problem. It's a serious problem.

The Gimli drag people have spent a long time in
developing the dragway. They've been there, | don’t
know how many years, the Minister doesn’'t know how
many years, but they’'ve been there many years and
have developed something that is fairly good in the
community; it's been part of the August 1long weekend
and | think the Minister now should say, okay.

We've done this on our farm. | leave it up to the staff
to a certain point, when a resolve can’'t be reached,
then you jump into the fray yourself and do the best
you can. You might not always succeed, but | sometimes
think the Minister’s presence would lend itself to some
sort of persuasion on the two sides to resolve, and
maybe some pressure on some side.

MR. CHAIRMAN: We now return to Item 3.(c) Office
Equipment Services - the Member for Ste. Rose.

MR. G. CUMMINGS: One question of a general nature
before | ask specific questions in this area. Is there a
government policy regarding putting political literature
on government property, beside the fact it's not in good
taste?

HON. J. PLOHMAN: Mr. Chairman, | understand that
there is a policy that there’s to be no political advertising
on any government property; that’s my understanding.
The induction, | understand, of community colleges
when there’s these mock elections or their own elections
held and they bring in and they obviously bring in
politicians to speak to them, but that’s it; that's the
policy.

MR. G CUMMINGS: That should then, | presume,
include government vehicles.

HON. J. PLOHMAN: | don't know if it applies - bumper
stickers or what?

MR. G. CUMMINGS: Well, that type of partisan
advertising.

HON. J. PLOHMAN: Mr. Chairman, the Member for
Ste. Rose has asked a question that has never been
asked before, Charlie Mcintyre tells me, that there has
never been a problem raised with regard to bumper
stickers or something else on government cars by
individuals who have the car assigned to them. We'll
have to look at that and review it.

MR. G. CUMMINGS: |guess|would suggest that there
seems to me to be at least one government issue car
that is carrying a partisan sticker and it doesn’t say
PC.

HON. J. PLOHMAN: What's there for me to say?
MR. CHAIRMAN: Look into it, | don’t know.

HON. J. PLOHMAN: | already said | was going to look
into it.

MR. G. CUMMINGS: | would appreciate it. It's probably
something that we all should practice. Once we are
elected, we become representatives of all the people
of the province, regardless of their . . .

HON. J. PLOHMAN: Are you talking about an MLA or
a Minister?

MR. G. CUMMINGS: I'm talking, | believe, Ministerial.
It's a government vehicle.

MR. CHAIRMAN:
Development.

The Minister of Economic

HON. L. EVANS: Mr. Chairman, you may want to check
this, but my understanding was that the Lyon
administration - and I'm not criticizing, I'm just saying
a fact - brought in the policy, when they outlined the
charges to be used of a vehicle by a Minister, that the
vehicle could be used during an election and for political
purposes; and | can tell you, when | inherited my car
from Mr. Minaker, it was filled with Minaker Conservative
election literature, but that was my understanding. |
don’t think a Minister should use his or her car, but |
believe that policy was put into effect in 1978 or
thereabouts.

MR. CHAIRMAN: Mr. Minister.

HON. J. PLOHMAN: Mr. Chairman, just to clarify further
on that, the policy during the election is that the
Ministers have to keep track of the mileage that takes
place, that they incur during the election-related
activities, political activities during that time, and that
is paid for usually by the campaign as a campaign
expense. Personal mileage is paid for by the individual
and Ministerial mileage is paid for by the government;
but that does not address the issue of public display
of literature.
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| don’t know whether the members would want to
get that sticky on that issue, insofar as Ministers are
concerned or not, during an election or at any time,
but that is a matter | will review, as I've indicated.

MR. CHAIRMAN: The Member for Ste. Rose,
remembering that we are on Item 3.(c) Office Equipment
Services.

MR. G. CUMMINGS: No, I'm not remembering that,
Mr. Chairman.

| guess, one final point in the area that | just raised.
It seemed to me that'’s rather unusual, considering that
the Opposition MLA’s had their telephone credit cards
removed the day the writ was dropped. MLA'’s functions
do not cease because a writ is dropped and neither
does a Minister’s function cease when a writ is dropped.
If that in fact is the case, then | would consider it to
be some inconsistency in the way in which we apply
the rules, depending on whether you’re on government
or Opposition sides.

HON. J. PLOHMAN: Mr. Chairman, as off-topic as we
are, | understand MLA’s cease the moment the writs
are issued. They no longer exist, but Ministerial
responsibilities continue, and | also said very clearly
that the mileage has to be differentiated during
elections, that mileage used for political purposes and
that mileage that is used for government work. It is
paid for from different sources. The government does
not pay for political related mileage.

MR. G. CUMMINGS: | stand corrected on the use of
the phones, Mr. Chairman.

My question in the Office Equipment area is also
related however. In the recent changeover that the
province changed the letterhead to a stylized buffalo
- and | can’t recall the precise date, that is not important
- does the department have any record of what kind
of costthat may have incurred for the province; in other
words, the material, the old letterheads, or the reprinting
of letterheads, was there any additional cost incurred
at that time?

MR. CHAIRMAN: | would suggest the member could
probably ask that question more appropriately under
the Department of Cultural Affairs. It's Queen’s Printer,
and those Estimates are going on, so | would suggest
that maybe you could get that there.

The Member for Ste. Rose.

MR. G. CUMMINGS: We're talking here about supplies,
paper, ribbons, etc. This department pays for the paper.

MR. CHAIRMAN: But not the printing. The printing is
under the Queen’s Printer.

MR. G. CUMMINGS: The paper comes printed, |
assume, when it comes to the department. Was there
no additional cost to this department?

MR. CHAIRMAN: The Member for Minnedosa.

MR. D. BLAKE: Mr. Chairman, on a point of order. |
don’t think it’'s the Chairman’s job to interpret the

questions that the member is asking. It's up to the
Minister; if he doesn’'t want to answer it, he doesn’t
have to answer it. But | don’t think it's up to the
Chairman to interpret the question, whether it's relevant
to the question we're on or not.

MR. CHAIRMAN: | would suggest to the Member for
Minnedosa that my role as Chairman is to interpret the
rules. | have been interpreting the rules and explaining
them to the members where there seems to be some
discrepancy in the understanding of the rules and the
line of questioning.

Where it does not relate specifically to this
department and is found under another department,
I’'ve been explaining that to the members so they can
get the information where it is appropriate.

| think that is my role as Chair and | think the Member
for Minnedosa is well aware of that.

MR. D. BLAKE: Is the Chairman telling me | don’t have
a point of order?

MR. CHAIRMAN: Yes, I'm telling you that you don’t
have a point of order. Your opinion is not a point of
order.

The Member for Ste. Rose.

MR. G. CUMMINGS: Are you telling me that | can’t
ask this question here or did the Minister tell me that
there is no cost to the department?

HON. J. PLOHMAN: Mr. Chairman, the cost of printing
the stationery is all done through the Queen'’s Printer,
which is in the Department of Cultural Affairs, as the
Chairman said.

When they talk about paper here, we're talking about
copier paper for the copy machines.

MR. G. CUMMINGS: Can | assume from the way the
Supplementary Information is written up here that we
have service people employed under this section?

HON. J. PLOHMAN: Yes, Mr. Chairman, | understand
there are seven technicians in this area.

MR. G. CUMMINGS: Then can we assume that they
are qualified to do warranty coverage on large numbers
of equipment that no doubt we purchase and would
have warranty coverage?

HON. J. PLOHMAN: My understanding is that we would
not normally do warranty work, that the equipment
would go back to the supplier for warranty work.

MR. CHAIRMAN: The Member for Turtle Mountain.

MR. D. ROCAN: Under Office Equipment, Mr.
Chairman, if a secretary in our office wanted a particular
type of typewriter, could she order that particular
typewriter by name and model, or how does this system
work? How do they go about getting a typewriter?

HON. J. PLOHMAN: Mr. Chairman, the secretary could
not purchase the individual typewriter, make and model
that she wanted. If she was getting it from equipment
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services, what she would do is get one of the models
that has been purchased in quantity and by tender on
the basis of overall lifetime cost as calculated in the
tender documents and would then be allocated one of
those standard typewriters.

MR. D. ROCAN: Those standard typewriters, are there
certain specifications that are required for a certain
piece of equipment?

HON. J. PLOHMAN: Yes.

MR. D. ROCAN: Is it possible, then, that the specs
could be drawn up?

MR. CHAIRMAN: The Member for Minnedosa.

MR. D. BLAKE: | assume office equipment includes
telephones, Mr. Chairman. — (Interjection) — We're
under Office Equipment. | just wanted to question the
Minister on the new telephone exchange that we put
in service a few months back.

HON. J. PLOHMAN: 3.(f) is the appropriation dealing
with that.

MR. CHAIRMAN: |[f the member would check 3.(f), it’s
Telecommunications.

MR. D. BLAKE: How long is that going to take us to
get there?

HON. J. PLOHMAN: As long as you want it to take,
Mr. Chairman.

MR. D. BLAKE: | want to get into the other committee
because | want to ask about . . .

MR. CHAIRMAN: Would the Minister entertain a
question on 3.(f) at this point?

HON. J. PLOHMAN: | would like some incentive to
move quickly along, Mr. Chairman. How about your
colleagues; do they have a lot of questions on the other
matters in between. Let's move it along here.

MR. D. BLAKE: If we do telephones now, then we
won’t have to do it later.

HON. J. PLOHMAN: I'd like to finish the Estimates so
| can prepare for a long winter of sitting.

MR. D. BLAKE: Did you make your preparations for
the committee when you finish your Estimates?

HON. J. PLOHMAN: Oh, yeah.
MR. D. BLAKE: So we can move it along a little better.

MR. CHAIRMAN: I'm wondering if we can have some
order. The Minister is saying he would prefer not to go
to 3.(f) and Rule 64(2), as the members are aware, says
we will deal with the items specifically.

We are still on 3.(c), then.

3.(cX1) - the Member for Turtle Mountain.

MR. D. ROCAN: Thank you, Mr. Chairman. | wonder
if the Minister could clarify. There’s a statement in his
Supplementary here under Office Equipment Services.
It states rental rates include replacement capital, which
results in over-recovery. Could the Minister elaborate
a little bit more on this one?

HON. J. PLOHMAN: Mr. Chairman, the capital costs
of purchasing this equipment is not in this appropriation.
It's in another appropriation and yet we're recovering
on a full-depreciated value of the individual pieces of
equipment, so we recover more than we're spending
in this area because the capital dollars are in a different
budget, different section.

MR. D. ROCAN: Mr. Chairman, on that same page,
we’'ve got Equipment Replacement; we've got a
thousand of them. Does the government pay or was
this covered by some sort of contract?

MR. CHAIRMAN: Excuse me, could we have some
order please? | cannot hear the member here.
The Member for Turtle Mountain.

MR. D. ROCAN: Thank you, Mr. Chairman.

On that same page, we note here where it's got
Equipment Replacement, 1,000 units. Does the
government pay or was this covered by some sort of
contract?

HON. J. PLOHMAN: Mr. Chairman, it's just 1,000 of
pieces of equipment, whether it be typewriters or
dictaphones or whatever, that were handled by this
particular branch last year. That’'s what'’s outlined there,
replacement pieces of equipment. They are paid for
from capital and handled through this branch.

MR. D. ROCAN: On the same section, the electronic
typewriter, is there one firm which is a major supplier
of these electronic typewriters? Do we have a firm that
we go to specifically like IBM or whatever?

HON. J. PLOHMAN: [I'm just looking for the figures,
Mr. Chairman, but | understand that Olivetti has received
most of these contracts in this area. | don’'t have the
exact numbers in terms of proportion, but they have
been coming in as the most cost-effective for the kinds
of typewriters that are required.

MR. D. ROCAN: Mr. Chairman, does MTS fill any
contracts or are any of these tenders filled by MTS?

HON. J. PLOHMAN: I'm advised they’re not in this area
in the last year at least. Perhaps there has been some
in the past.

MR. D. ROCAN: Do they supply any other type of office
equipment like we notice in the phone book where they
sell computers and . . .

HON. J. PLOHMAN: Well, I'm not certain, and that
comes under the Information Management section of
the Department of Finance.

MR. CHAIRMAN: (c)(1)—pass.
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(cX2) - the Member for Ste. Rose.

MR. G. CUMMINGS: The standing offers procedure,
how does a company get on that list? Is there an annual
tender issued?

HON. J. PLOHMAN: Mr. Chairman, does the member
care to clarify for what? For office equipment standing
offers?

MR. G. CUMMINGS: | realize there would be four
various pieces of equipment. My question is related to
the procedure that there may be people out there who
have equipment and services to offer to the government
and may not be able to take advantage of the
opportunity unless the process is there for them to do
So.

The standing offers process, | wonder if the
department could explain how the people get on that
list if, in fact, that’s how it's handled.

HON. J. PLOHMAN: Well, the invitation to submit a
standing offer is sent to all known suppliers or suppliers
can indicate if they're interested. It does, of course,
mean that a new supplier, not knowing the rules or the
procedures, may be left out initially until they are aware
of the procedures. That’s one of the areas where we
have to put some greater emphasis on providing greater
information to the public on how to deal with
government. We are going to be putting some emphasis
on that in the coming year but, at the current time, it's
sent to all known suppliers or those who indicate an
interest.

MR. G. CUMMINGS: If a particular supplier is not
successful over a number of years, does their name
automatically drop from the list?

HON. J. PLOHMAN: Well, Mr. Chairman, this is done
through Purchasing and we're really not into Purchasing
yet but, in any event, as long as they return the tender,
whether it's a low one or not, if they continue to
demonstrate interest, they are maintained on the list.

MR. CHAIRMAN: Do members care to move through
(c) and move on to (d) which is Purchasing?
(cX2) - the Member for Ste. Rose.

MR. G. CUMMINGS: | think the Minister has a better
grip in getting along with us in terms of explaining the
workings of this department than having the chairman
intervene to point out that we're one line out on our
questions. | appreciate the Minister’s attitude up to this
point. | think we can continue to get along quite well
if we don’t get into a disagreement with the chairman
too often.

MR. CHAIRMAN: The Chair goes by the rules and if
the member is questioning the decision of the Chair,
the Chair determines the rules of order. Now Section
64(2) says very specifically that we deal with the line
item under discussion and all debates should be
relevant to that line item.

The Minister expressed some inflexibility when he
was requested before by another member to deal with

a line item. | was just assuming that rule would stay
and we would deal with the line items as we are dealing
with them.

If it's agreeable to the Minister and the members, |
am the servant of the committee, so | am easy. If the
Minister wishes to deal with Purchasing items under
(c), we can deal with Purchasing items under (c).

HON. J. PLOHMAN: Quite frankly, Mr. Chairman, | don't
prefer that. | think we have been very flexible, but |
think we should try to adhere as much as possible to
the line-by-line so that it facilitates our work and we
actually know exactly what we're dealing with. It is
helpful for the staff and it’s helpful for me.

MR. CHAIRMAN: (c)(2)—pass; (c)(3)—pass.
(d) Purchasing - the Member for Ste. Rose.

MR. G. CUMMINGS: There’s a fairly large complement
of staff in here. Can we have a little bit further
breakdown of their responsibility? | see 11 technical
staff in Purchasing. What is the object of technical staff
in that department?

HON. J. PLOHMAN: Mr. Chairman, 'm advised that
this is a technical classification. There’'s actually 10
there, not 11; 11 last year. There's one reduction this
year. There are about seven purchasing agents and
then three who are involved in writing tender
specifications.

MR. G. CUMMINGS: In the tendering process
communications referred to as a new initiative at the
bottom of the page in the additional notes, Page 48,
on supplementary notes here, can the Minister explain
what is meant by this department, particularly when it
goes on to talk about ‘“a greater public understanding
of material requirements on how to sell the
government’’?

| apologize for being skeptical, and this will bring a
smile to the Minister of Education, but what in the hell
are we doing here?

HON. J. PLOHMAN: “. . . sell to the government.” |
think the member missed a word conveniently when
he read it. He said, ‘. . . how to sell the government,”
‘“sell to the government.”

| think the member was pointing out a few minutes
ago that he had some questions, and | think it’'s from
those questions quite evident that individual companies
and small businesses in this province, particularly when
they start up, may not be aware of the tremendous
potential that they have to supply the government for
various needs.

And because they aren’t aware, either because they're
a new business or just have not ever been made aware
as to what the rules are and how to ensure that they
get the best possible opportunities in terms of
purchasing or selling to the government, we feel there’s
a need to provide greater communications or
information mediums to ensure that businesses are
aware and that the public is aware of what they have
to do to be competitive and be able to supply the
government.

It involves such areas as regional purchasing. How
could a small business out in an area in the North or
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in remoter areas of the province? How could they be
made aware of what kind of potential there is there
from various government departments and agencies?
And what they in fact have to do to ensure that they
are considered in a timely way and they meet the rules
and they know what the various needs are of the
government?

| could go into some of the detail as to how that
might be carried out, but that is being developed at
the present time through the Communications section.

I think it’s an outreach really. It’s not an effort to sell
the New Democratic Government, as the member may
have been insinuating when he asked the question, in
any way to be political. What it is is an outreach to
make the businesses aware of this tremendous market
opportunity that is there.

MADAM SPEAKER: The Member for Assiniboia.

MR. R. NORDMAN: Mr. Chairman, to the Minister, what
means do we have within the Government Services of
testing, that we are getting whatever the tender
specifies? Just a case in point, say for instance, in a
soap that you were supposed to get, say, 30 percent
of pine oil and | know that pine oil is damned expensive.
Do we have any means or do we ever check to see if
- I'm just using this as an example - whether we're
actually getting that?

HON. J. PLOHMAN: Mr. Chairman, there is some
pretesting done by the department in fire-proofing
materials and a few others, I’'m advised. The Ward Lab
does some testing, Manitoba Research Council.
Manitoba Highways Lab has done some testing of
solventsand paint, things like that. There’s no consistent
system in place to ensure that all products purchased
are meeting specifications.

The department advises me that they rely on other
departments, the client departments basically, who are
using the products, to raise concerns if they feel there
is a concern then the department would follow these
up with the supplier directly. If it wasn’t satisfactorily
resolved, we'd just take them off the lists in terms of
future supplies.

MR. R. NORDMAN: So in other words, Mr. Chairman,
unless one of our staff complains about a product,
nothing happens? We have no assurance that we are
getting what the specifications call for.

Are we more interested in price than we are in quality?
As, for instance, the toilet tissue that is being used in
this building today, | imagine it’s price is what you're
concerned with in this. Just take a look at it and I'll
guarantee you that any one of us who is using that
toilet tissue today - that is being providedin this building
today - will use about four times as much as what you
would if you were using a better grade of toilet tissue.

HON. J. PLOHMAN: Well, Mr. Chairman, there has to
be minimum specifications, but after that the price is
a major concern, | agree. | realize what the member
is saying. It's a difficult balance.

MR. R. NORDMAN: Well if you pay for s—, that's what
you get, right?

MR. CHAIRMAN: | will pass that unparliamentary term
and return.

MR. R. NORDMAN: Well, it's no worse that what one
of our members said in the House today and didn’t
get called by the Speaker, so you know . . .

A MEMBER: It's no worse. I'll vouch for that.

MR. R. NORDMAN: Everybody does it. But if that's
what you pay for, that's what you get. You pay for what
you get; let’s put it that way, okay?

HON. J. PLOHMAN: | think I've answered in terms of
minimum specifications that are outlined and the
products that meet the minimum specifications are
considered and price becomes a controlling factor, yes.

If there is a problem and if the particular product
really is not cost-effective, then the specifications could
be rewritten to ensure that it cannot be successful in
terms of the next bid.

For example, you might want to specify two-ply, in
the example that the member has given us. But those
are things that are considered on the basis, generally
| would think, of complaints that are brought forward.
If people have specific complaints about a particular
product, then we will deal with those.

MR. R. NORDMAN: Getting back to my original
question, we really don’t have any means of checking
on the specifications, that the specifications are met,
unless we get a specific complaint.

HON. J. PLOHMAN: Not in a blanket way. | can tell
you, though, that would be very expensive to have that
kind of facility and capability, | believe. Secondly, | think
a supplier who doesn’t meet the specifications that he
has tendered for, is taking a pretty big gamble as well
because they stand to lose an awful lot of business if
someone does complain and it's found to be true.

MR. R. NORDMAN: Thank you.
MR. CHAIRMAN: The Member for Ste. Rose.

MR. G. CUMMINGS: Does centralized purchasing also
imply warehousing?

HON. J. PLOHMAN: Mr. Chairman, there's a warehouse
section under 3.(e).

MR. G. CUMMINGS: Further to that, | notice in this
department there is no travel allowance. | wonder if
the expertise gained by some of the other provinces
in purchasing for government use - and there must be
virtually the same demands - if there’s communication
with any of our neighbouring provinces to bring together
that information and if it would be the people working
in this department that would in fact be involved in
that exchange of information.

HON. J. PLOHMAN: Mr. Chairman, the staff have
interchanged information and have visited and
consulted with other provinces at a number of different
opportunities, and visitations from them as well.
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Of course, just to comment about the member’s
statement about travel, that again as | indicated earlier,
is all under one appropriation where we discussed out-
of-province travel. The member asked questions about
that the other day. That is for the whole department
and covers this as well.

MR. CHAIRMAN: The Member for Turtle Mountain.

MR. D. ROCAN: Thank you, Mr. Chairman.

Can the Minister indicate if the department maintains
a list of suppliers and when a department has a request
for a given piece of equipment, if | could ask the Minister
if this is the way the system works, presumably, the
suppliers of that equipment would receive an invitation
to tender from the Purchasing Branch and, on that
basis, would submit a tender if they so desired?

HON. J. PLOHMAN: Yes.

MR.D. ROCAN: Sohow does some small businessman
go about getting on that list?

HON. J. PLOHMAN: Mr. Chairman, there are many
possibilities there. It's something we want to streamline,
too, to ensure that there’s one number so that everyone
knows what it is. But they can contact Purchasing, they
can contact my office, the Deputy’s office, or a number
of senior staff people, and will be directed to the
appropriate person. The Purchasing Branch is the one
that would follow up and ensuring that an individual
who represented a company had put forward his or
her company’s name, that they indeed would be on
the list and would receive an invitation to tender.

MR. D. ROCAN: The Minister has indicated that the
way a person is to get on that list is to write him a
letter, to the Minister personally, asking that their name
be placed on the list, right?

HON. J. PLOHMAN: No, | didn’'t say that’'s the best
way, although if an individual did that, | would forward
it on and it would get to the right place. But they can
contact, by phone, Purchasing directly.

MR. D. ROCAN: Once on that list, what is the criteria
for dropping a supplier’s name from the list?

HON. J. PLOHMAN: Mr. Chairman, | had indicated
earlier in a similar question, that if an individual company
did not reply three or four times - or, | didn't say that
- but a number of times did not reply to an invitation
to tender, then they would be dropped from the list.

MR. CHAIRMAN: (dX1)—pass - the Member for Ste.
Rose.

MR. G. CUMMINGS: If a person with a new product
was to approach the department, on what criteria, other
than a CSA approval, would that be the only standard
of excellence that would be applied to a product? |
can think of one product in particular that | know the
supplier would like to be part of the Government
Services market and are trying very hard to put their
product before the proper officials.

Is there anyone in the - and this | guess comes down
to a general question - is this the department where
someone with a product of that nature should bring
his product in order to explain it and have it evaluated
as to whether or not it would be a valuable product
to the department?

HON. J. PLOHMAN: Mr. Chairman, unless the product
is used by the Government Services Department itself,
they're better to - and that's where the department
refers them - theyre better to go directly to the
department manager, the client department, the
manager that uses that particular kind of product, or
could use it, and they could demonstrate it at that point
and explain the merits of it. Then the client department,
if it was sold on that, they would then change the
specifications for what their needs are and send that
over to the Purchasing Department of Government
Services. Then Purchasing would include those
specifications on future tenders that are required.

That is the way it would normally work for new product
lines of something of an existing material or commodity
that is used by a department.

MR. G. CUMMINGS: | wasn’t going to ask any more
questions in this department but if it were a product
that Government Services itself would use, where in
the department would they come?

HON. J. PLOHMAN: Depending on the kind of product
it is, if they came to Purchasing, or to myself, or the
Deputy Minister, they would be referred to the particular
section of the department that uses the product they
are coming in with.

MR. CHAIRMAN: (d)(1)—pass; (d)(2)—pass.
(e) Material Supply - the Member for Ste. Rose.

MR. G. CUMMINGS: The inventory is of a considerable
size here. Is there a good rollover of inventory or has
the department acquired a lot of material it possibly
doesn’t need anymore?

HON. J. PLOHMAN: | understand that the inventory
over the last couple of years has dropped due to
automation, which has helped in a more efficient
operation in this area. I'm sure those products that are
used most often are kept in stock and those that aren’t
are not stocked to the same extent.

You will notice, Mr. Chairman, that there’s a drop in
the inventory of $70,000, from 3,147,700 to 3,077,700.
That'’s the total for the year. The inventory at any given
time is about $600,000, the inventory kept on hand.

MR. CHAIRMAN: (e)(1)—pass; (e)(2)—pass - the
Member for Turtle Mountain.

MR. D. ROCAN: In that Supp. on Page 50, it says
provides consultative services. I'm just wondering to
whom.

HON. J. PLOHMAN: Other departments, primarily,
users of the materials.

MR. CHAIRMAN: (e)(3)—pass; (e)(4)—pass.
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(f) Telecommunications - the Member for Ste. Rose.

MR. G. CUMMINGS: The phone system in the
department, or within the building, as | understood when
the Member for Minnedosa asked the question earlier,
it seems that we've gone perhaps in reverse in the
manner in which the system is working in the building.
Is there a switchboard problem in the government
switchboard, in getting office phones to roll over to
second numbers? Is it a physical problem? There seems
to be a problem correcting it, from what | understand
the status was a couple of years ago. Is there an ongoing
problem? There certainly is with some phones in the
building.

HON. J. PLOHMAN: | understand this is new technology
that MTS is currently putting in place. | thought that
the members would be interested in that. Maybe when
the committee sits next time, they could ask Gordon
Holland about those issues.

As | said, this is a new system that has been installed
and has excellent rollover capabilities but not
necessarily always working in some areas. If that's the
case, then a complaint should be made to our offices
and we will have MTS pursue that immediately.

MR. G. CUMMINGS: The reason | raise the question
here is not for any other reason than to point out that
numerous concerns have gone forward from people in
our caucus and the answer has been . . .

HON. J. PLOHMAN: To whom?

MR. G. CUMMINGS: To the communications people
responsible for this building. The answer has been that
it's almost an insurmountable problem even though it
was originally a capability that the system should have
had. As a matter of fact, to call from the Minister’s
office to my office, if I'm not in my office - the call did
not go through on one occasion when the Minister’s
secretarial help phoned my office.

The complaints have gone forward and what | want
to know is if in fact we have a switchboard operation
now whereit’s possibly less effective than the old system
that was in this building prior to the implementation
of the new equipment?

HON. J. PLOHMAN: | think, Mr. Chairman, the best
way to get these complaints registered to a central
location would be to call 4414 and Mr. Harbottle will
be quite aware. Clare Booker, my special assistant, will
be equally happy to take the calls. | really think the
Deputy Minister’s office would be a nice clearing house
for this. His staff would be able to log these complaints,
ifthere are such things happening. The Deputy Minister
informs me that he isn't aware that these kinds of
concerns were being made. We have to receive that
information, obviously. If the member would give the
specific name of staffin Telecommunications he’s been
dealing with, we can check it out.

MR. G. CUMMINGS: | don’t have the names on the
tip of my tongue at the moment, Mr. Minister, and |
guess it’s not my objective to burden anybody in the
staff.

HON. J. PLOHMAN: That's not the intent why | asked
for that. It would simply be so that we could follow it

up.

MR. G. CUMMINGS: My concern is the equipment,
however. Yes, I'll give further information to the Deputy
Minister. I've been patient, | believe, since May, but |
think it's time the problem was either thoroughly cleared
up or thoroughly aired. That's why | want it on the
record here that there is a problem out there and that
there’s been some communication from myself or on
behalf of myself at least to the central switchboard
where phones do not roll over. But of course, they are
pleading overload and that they cannot be checking
these continually.

One comment further if | could, Mr. Minister, that the
communications system, where is it centred? Where
are the central operators? Which building are we
operating out of?

HON. J. PLOHMAN: I'm not sure whether the member
asked where the Telecommunications staff are located
that look after this whole area of government telephones
or whether he’s asking where the switchboard is. If he's
talking about that, these are all automated switches
for calls now, except for incoming WATS which are
switched through the Norquay Building.

MR. CHAIRMAN: Thetime being after 10:00 p.m., what
is your wish?
Committee rise.

SUPPLY - CULTURE, HERITAGE
AND RECREATION

MR. CHAIRMAN, C. Santos: Committee please come
to order. We have been considering the Estimates of
the Department of Culture, Heritage and Recreation.
We are now on Item No. 1.(f{ 1) Administrative Services:
Salaries 1.(f)(2) Other Expenditures.

1.(f)(1)—pass; 1.(f)(2)—pass; 1.(g)(1) Personnel
Services: Salaries; 1.(g)(2) Other Expenditures - the
Member for Kirkfield Park.

MRS. G. HAMMOND: Mr. Chairman, | wonder if the
Minister - this probably came under the Executive
Support. | apologize, but | wonder if | could bring it
up under Personnel Services since I'm considering it
as an Affirmative Action.

Sonia Kennett was appointed to the position of EA
commencing at a salary of $29,920.00. | noticed that
the salary range is from that figure to 34,005, and |
wanted to know if the Minister would be able to tell
me if all executive assistants start at that particular
salary range?

MR. CHAIRMAN: The Honourable Minister of Culture.

HON. J. WASYLYCIA-LEIS: Mr. Chairman, not all
executive assistants start at the beginning of that salary
range. It depends on previous employment and
experience. Generally, though, the case is that executive
assistants, as is the case with most employment, start
at the beginning of the job classification.
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Also, | wonder if the Minister can tell me if any of
the clerical workers, any of the secretarial staff have
moved up into more senior positions.

HON. J. WASYLYCIA-LEIS: With respect to the first
question, the increase in terms of Salaries is a net
increase of 8.9 percent attributable to merit increments
of 8.0 percentand 2.3 percent for reclassification offset
by an existing provision of 1.4 percent.

In terms of the number of clerical positions who have
moved into other positions within the Civil Service, |
will try to get more complete information. But my
preliminary information is that there are three specific
cases of women in AY, secretarial positions who are
moving into or have moved into administrative positions.
One specifically is a woman who was an AY4 in
personnel has moved intothehead of the payroll section
at that branch, and there are a couple of other examples
of women in secretarial positions moving into
administrative positions, but | will certainly check to
see if there are any more.

MRS. G. HAMMOND: Under the Personnel Services
in Communication, that has gone up. | wonder if the
Minister could indicate why the extra expenditure there
and also in Transportation and in the Other Operating.
Might as well take them all in.

HON. J. WASYLYCIA-LEIS: Mr. Chairperson, the
increase in Communication is a result of an upgrading
of the Telephone system, as well as more proper
budgeting for actual costs, and also in that category
is the cost for career advertising. The increase in
transportation is a result of job competitions held in
the North.

The Other Operating, | will try to get back to the
member on if she wishes. My staff just said that part
of it is increases in terms of training. There would be
the usual cost increases in terms of supplies.

MRS. G. HAMMOND: | think the Minister just asked
the question, training for what. The training component,
what are they training? Is this the training for the
Affirmative Action Programs or just exactly what is it?

HON. J. WASYLYCIA-LEIS: Mr. Chairperson, that's it
exactly. It's the increases in terms of training for the
woman who has moved from the AY4 position to the
head of payroll services and the costs as a result of
career development and so on.

MR. CHAIRMAN: 1.(g)(1) Personnel Services:
Salaries—pass; 1.(gX2) Other Expenditures—pass.

There will be no resolution yet on this block of items
until after we have considered the Minister’s Salary,
which we have deferred as the last item for committee
consideration.

Item 2.(a)(1) Culture, Heritage and Recreation
Programs, Executive Administration: Salaries, 2.(a)(2)
Other Expenditures - the Member for Kirkfield Park.

MRS. G. HAMMOND: Mr. Chairman, if we may in this
section, there are a number of people who would like
to ask questions, if we could, instead of dealing line
by line, if we could deal with the whole area if the
Minister agrees?

MR. CHAIRMAN: Are we going to do it in sequence,
because the staff has to be here to answer technical
questions.

MRS. G. HAMMOND: Mr. Chairman, does the Minister
need different staff for different areas? Is that what
would happen in this area?

HON. J. WASYLYCIA-LEIS: Yes, there would be other
staff required but we could proceed and if there are
any questions | can’t answer, I'll just hold that and get
back to the member.

MR. CHAIRMAN: The member should remember that
the Minister is a first-time Minister and we have to
make allowance for the technical knowledge within the
knowledge of the departmental staff.

MRS. G. HAMMOND: | appreciate that, Mr. Chairman.
Possibly we could deal with - maybe the first three
areas, would fall under . . .

MR. CHAIRMAN: |s that agreeable to the Honourable
Minister?

MR. CHAIRMAN: 2 (a)(1) Executive Administration:
Salaries, 2.(a)(2) Other Expenditures, 2.(b)(1) Grants
Administrations: Salaries, 2.(b)(2) Other Expenditures,
2.(b)3) Grant Assistance, 2.(c)1) Cultural Resources:
Salaries, 2.(c)(2) Other Expenditures, 2.(c)(3) Grant
Assistance - the Member for Morris.

MR. C. MANNESS: Thank you very much, Mr.
Chairman.

Mr. Chairman, it's the first time, by the way, that I've
really taken any part in these Estimates on Culture,
Heritage and Recreation — (Interjection) — that’s right.
So hopefully you'll be protective of me, also, Mr.
Chairman.

MR. CHAIRMAN: All the more why we will need the
assistance of the staff members.

MR. C. MANNESS: | thank you for that offer of
protection, Mr. Chairman.

Iwould like to ask the Minister, Mr. Chairman, because
this is the major area under her department, the major
monetary area, whether or not she could provide for
members opposite, a reconciliation of all the grant
figures.

Now, Mr. Chairman, today | understand the Minister
provided for the House a listing of grants paid for the
fiscal year ending March 31, 1985. There is a myriad
of detail there, Mr. Chairman, and | would ask how it
is that this type of listing, if the Minister could provide
it, for the ‘86-'87 fiscal year, which I'm sure she can
because there’s a lot of those decisions are yet to be
made - how indeed they would balance with the total
appropriation shown on page 45 of the Main Estimates,
that total appropriation under No. 2, being $15.59
million.

Mr. Chairman, from time to time — (Interjection) —
that’s right. That was a further question, Mr. Chairman.
I'll ask that in a little while.

This is ending 1985; there’s been another fiscal . . .
We're now five months past the fiscal year end 1986,
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and the Minister may want to tell us and all the members
of the House why indeed she couldn’t have provided
this detail for the 1985-86 fiscal year. But nevertheless,
| would like to somehow relate the appropriation that
we are discussing under Resolution No. 42, with all the
detail that has been provided in this grant listing for
1985 and, subsequent to that, 1986, even though it's
not been laid before us. So, Mr. Chairman, that’s in
general what | want to do.

I'm well aware that some of the grant monies are
0/C’'d and yet others, | believe, are not; and | think
it's time for the Opposition to begin to have a clearer
understanding as to how the government sets aside
these funds, these grant funds under specific headings
and what the criteria is in place for many of them, so
the Minister may want to begin at that point.

HON. J. WASYLYCIA-LEIS: As | said at the outset,
and in private conservation to the Member for
Charleswood, | will be happy to provide whatever
information is available that will make it easier for
members opposite to be able to study the entire
Estimates of this department, whether they are main
appropriation or Lotteries.

Some of the kind of detail that the member is asking
for, for example, grants listing for 1986-87 is just not
possible because we are still in that year and we are
still making those kinds of decisions. The 1985-86
information that the member has requested, which
would be similar material that’s available in the 1983-
84 Annual Report has not been provided because it is
still unaudited. So it would not necessarily make sense
for me to provide that kind of detail at this point.

However, if | understand correctly, the member is
asking for a better delineation of expenditure for each
area of my department according to appropriation and
Lotteries. | have an information sheet here that might
be useful which really breaks down the categories by
appropriation, providing the amount budgeted under
main appropriation and the amount under Lotteries. |
think that will probably be the kind of information the
member is looking for, so I'll be glad to table this and
| will certainly answer questions on any of this material
and give as much detail as is now available to me.

MR. C. MANNESS: Mr. Chairman, without prejudging
the material the Minister has laid before us, I'm glad
that she has seen fit to divide departmental grants from
those supported by Lottery funding.

However, what I'm trying to do specifically, and in
some manner, is relate the $15.59 million that we're
considering under this Estimate to the document the
Minister laid before us today. That is titled, ‘‘Manitoba
Culture, Heritage and Recreation - Listing of Grants
Paid for the Year End March 31, 1985.”

Mr. Chairman, there is a Lotteries portion to this
document. Let's discount that at this pointin time, but
there are a significant number of headings which have
come out, funding for which has come out of the main
appropriation. I'm talking specifically about grants to
major cultural organizations, deficit reduction grants,
grants for special events and programs, grants to
libraries and so on and so forth. I'm asking the Minister
if she can tell me whether the $15.59 million can be
directly related to the headings provided within the
detailed list that she has given to us earlier today?

HON. J. WASYLYCIA-LEIS: Again, sorry for the delay.
| was trying to figure out exactly what the member is
asking for.

He's referring to Page 24 in the Supplementary
Estimates and asking if the information in the handout
that | gave to him can be matched with this particular
listing. | think the best way to answer the member’s
question is to say that as we go through each of those
appropriations, | will be able to provide for the member
a breakdown of grants, a breakdown of capital projects,
a breakdown of that which falls under appropriation,
of that which falls under Lotteries and provide him with
the material so he can make the kind of comparisons
he’s looking to make.

MR. C. MANNESS: Mr. Chairman, | don’t believe the
Supplementary Information has provided near as much
detail as the handout provided by the Minister today,
and that again is the listing of grants paid in that
particular fiscal year.

I'd like to use a specific example. Let’s look at the
area of Cultural Resources, 2.c). | look at a total
requested sum of $444,000 under that item in the Main
Estimates. Then | turn to the first page of detail provided
under this handout. It's titled, “‘Grants to Major Cultural
Organizations.” That includes, of course, the Cultural
Franco Manitobaine, the Manitoba Arts Council, the
Centennial Centre Corporation and so on and so forth;
but the total expended under that listing in the 1984-
85 fiscal year totals some $7.4 million.

Again, and it's headed, ‘‘Coming out of
Appropriations - Grants Listed.” Now | would like to
relate that to some line item within the Estimates, and
| can’'t do that, Mr. Chairman, and | can tell you that
this document provided by the Minister though is the
most detailed one I've seen. It's attempted to classify
and accumulate all the grants that have been paid within
that fiscal year. To me, it has great value, but it only
has value if |, in some manner, can relate it to the actual
appropriations that we're considering and we'll be
voting in due course.

So that specifically is what my question is, Mr.
Chairman. Hopefully, the Minister could accede to my
request.

HON. J. WASYLYCIA-LEIS: | think | can answer any
questions relating to those areasraised by the member
if we proceed by going through the Grants
Administration appropriation, since it is that
appropriation which deals with, has the main
responsibility for administration vis-a-vis the major
cultural institutions.

If the member opposite is willing to start with Grants
Administration, | can break down exactly for him the
total spent on grants going to major institutions, as
well as the increase they’re getting this year, those that
were transferred to Lotteries, and capital grants to
facilities as well.

MR. C. MANNESS: Mr. Chairman, if we follow the
process which she would prefer to follow, would she
be able to provide for us, under every one of the
appropriations that we’re considering, detail similar to
the some 25 pages of detail that she’s given to us
earlier today?
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Now I realize fully well that we’re only part way through
a fiscal year and a lot of decisions haven’t been made,
but we're also five months through the fiscal year where
many decisions have been made with respect to grants,
Mr. Chairman. Can that detail be provided to us?
Obviously, it’s on some ledger somewhere. If not, | would
ask why not.

HON. J. WASYLYCIA-LEIS: I'm afraid that kind of detail
is just not possible. It is not possible to give a final
grants list for a year that is only halfway through. There
are many programs where the grant allocations have
not been finalized, where the deadlines have been just
completed and applications are being considered,
where the uptake of a particular program is still being
considered. It just amazes me to have that kind of
question when the member knows the process for
Estimates and he knows that kind of detailed
breakdown is only possible at or near the end of that
year.

MR. C. MANNESS: The Minister may want to withdraw
her words. She says ““at or near the end of the year.”
Mr. Chairman, she gave us the detail for a year ending
a year-and-a-half ago. That was fact and the Minister
was giving us factual information; then she would have
laid before us the listing of grants paid for the year
ending March 1986.

Mr. Chairman, I'm fully aware that we’re only five
months through the year, but those grants, | would
have to think, have been authorized. There have been
five months of grants that have been authorized. Some
of them have received Order-in-Council and indeed a
large share of them have been paid out, naturally not
the total figure under that specific allocation or that
category, whatever the classification may be.
Nevertheless, we're five months into the fiscal year now.
Many grants have been paid.

| would ask the Minister why she can’t tell us, why
she doesn’t have available to herself to share with the
rest of us an indication as to where those grants have
gone.

HON. J. WASYLYCIA-LEIS: What | said | couldn’t do
was provide the member opposite with the complete
list of grants for all of the various programs of this
department. As he knows, there are dozens of programs
with hundreds of grants awarded.

However, if | read between the lines, | think what the
member is asking for is a breakdown of grants to the
major organizations, cultural institutions of this province,
and I’'m certainly prepared to start giving him that kind
of detail at any point in this series of Estimates.

MR. C. MANNESS: Mr. Chairman, you, as indeed every
member of this House, realize fully well this is the one
opportunity that Opposition has to question the Minister
responsible for this whole area as to where that
department stands at this point in time. Failing that,
Mr. Chairman, this is all we have. We have a document
that comes to us as members a year-and-a-half after
the fact. So, Mr. Chairman, this is the only opportunity
that we have to find out specifically the status of these
grant categories at this point in time.

Now I'm asking the Minister specifically, Mr. Chairman,
whether all the granting programs within her department

are identified during this fiscal year 1986-87, whether
they will continue to be identified as: (1) grants to
major cultural organizations; (2) deficit reduction grants;
(3) grants to provincial regional cultural organizations
and festivals; (4) grants for special events and programs;
(5) grants to libraries; (6) operating grants to regional
libraries; (7) library establishment grants; (8) grants to
library associations; (9) grants to recreation districts;
(10) capital grants to multicultural organizations. And
| think the rest are Lotteries. Let me see. I'll see if there
are any other appropriation grants. Well, there’'s one
other one, Mr. Chairman. It's MGEA grants listing, but
I’'m sure that's covered under another appropriation.
Mr. Chairman, | have listed off roughly eight or nine
grant areas. | specifically want to know whether those
categories are being maintained within the Department
of Cultural Affairs at this point in time, the specific
amount that’s been allocated to each, and what grants
have been offered under each of those programs.

HON. J. WASYLYCIA-LEIS: If I've heard the member
correctly, he is asking for a breakdown of every grant
program. He's focused specifically on appropriations.
Although | could not provide a list of every individual
recipient of each grant program, | could provide the
member with a breakdown of each program as he's
outlined with the allocated budget for each of those
programs so that he could compare on a program-to-
program basis.

MR. C. MANNESS: Yes, that would be most beneficial,
and | thank the Minister for offering that. That certainly
then begins to give us an opportunity to compare this
year’s appropriation in some fashion to what the
government department has done in the past. Hopefully,
the sum of those various classifications would amount
to $15.59 million.

| would then ask the Minister why she can’t provide
the detail because, obviously, many of those grant
monies have flowed, they have been received by various
cultural groups, and | would ask, indeed given it's
basically taxpayer money, and indeed this forum, Mr.
Chairman, is for ascertaining whether or not taxpayer
money has been put to proper use, | would ask her
why she couldn’t provide the details up to this point
in time in the fiscal year?

HON. J. WASYLYCIA-LEIS: I'll try to be more specific
in terms of the reasons why it’s not possible to provide
that kind of detail. The first reason, as I've indicated
already, is that in a number of the programs, the money
has not actually flowed as the member has suggested.

MR. C. MANNESS: That's fair, you can’t give it to me
if it hasn’t flowed.

HON. J. WASYLYCIA-LEIS: The second reason would
be that we are dealing with organizations who don’t
always have the same fiscal year as ours. Also, we are
dealing with organizations that have yet to provide us
with audited statements. Another factor is that there
are different formulas for different grant programs.
In a case, for example, of the Public Events
Sponsorship Program, we haven't even allocated the
total budget for that program, because the season for
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| think the Member for Charleswood in fact referred
to the Treasury Board submission that gave this
department authority to spend approximately $9 million
in Lotteries money. Then, finally, those grants must go
back to Treasury Board for Order-in-Council unless, of
course, they are programs with criteria where Treasury
Board approval has already been provided.

MR. CHAIRMAN: The Member for River Heights.

MRS. S. CARSTAIRS: Thank you, Mr. Chairman. i
would like to go back to Executive Administration, if
| could.

In terms of the salaries for the one managerial person
and the two administrative support system, the
managerial salary is down by some 29.2 and the support
staff is down by 32, which means that the salary now
is 57.3 for the one and 38.7 or 19,350 for the two.

Why such drastic cuts in salaries and how did you
manage it? And if you did manage to get the same
kind of competent people, would you tell others in the
government that they can do the same thing?

HON. J. WASYLYCIA-LEIS: Mr. Chairperson, the net
decrease of 51 is attributable mainly to the fact that
a consultant with the Deputy Minister’s office, Mr. Al
Miller, is no longer in that position and, therefore, this
has resulted in the deletion of provision for severance
pay, GSI and merit increments. There is a small saving
as the result of an EA003 position being filled at less
than previously budgeted.

MRS. S. CARSTAIRS: | still have some difficulty with
this. We have 51,000 less in salaries in this particular
section; we don’t have any reduction in staff years; we
seem to have had a manager who was paid 86,500
now paid 57,300; and we used to have support staff
paid 60,000 who are now paid 38,000.00. That's
wonderful economy measures, but how did you do it?

A MEMBER: The MGEA approved that one.

HON. J. WASYLYCIA-LEIS: The saving is basically the
change from someone who was a professional, basically
paid a Deputy Minister level, to a secretary. That’s really
the sum total and reason for that decrease.

MR. CHAIRMAN: The Member for River Heights.

MRS. S. CARSTAIRS: The question has to be asked,
Mr. Chairman, how can someone at the secretarial level
perform a function which had to be performed in the
past by someone at the deputy minister’s level, and,
if this is the case, why do we have any deputy ministers?

HON. J. WASYLYCIA-LEIS: Mr. Chairperson, my
Deputy Minister has a good reason. Basically, Al Miller,
was providing a particular service. He was on staff,
and subsequently on the staff of Lotteries, did the Miller
Report, so it was for a particular function.

When he left there was a vacant SY, which was
desperately needed for the provision of clerical services
and filled that position of EAOO3.

MRS. S. CARSTAIRS: I'm still pleased to see that we
still need our Deputy Minister in Culture, Heritage and
Recreation.

If | could move on to Grants Administration, the
particular section in which you make note in your
detailed Estimates of a decrease which reflects the
Department’s consolidation of support to major culture
and heritage institutions under Lotteries Expenditures,
does that mean that $513,600 has been transferred to
Lotteries; and that in fact all of the people who were
getting grant assistance before will still continue to get
grant assistance?

HON. J. WASYLYCIA-LEIS: Mr. Chairperson, the
answer is, yes.

MR. CHAIRMAN: The Member for Charleswood.

MR. J. ERNST: Mr. Chairman, perhaps we can go on
to the Grants Administration section also.

Mr. Chairman, Grant Administration has salaries and
other expenditures related to those Salaries, and
presumably the salaries and those other expenditures
related to the Salaries deal with the administration of
grants, deciding who’s going to get what, to some
extent; and whether those who were going to get grants
were, in fact qualifying, or meeting the criteria that is
set down.

Given that that's the circumstance - and | assume
it is - why is there an additional $33,641, for instance,
in the Administration of Grants in the Lotteries Budget
under the Department of Culture, Heritage and
Recreation? And that’s the 1984-85 Lotteries report
because we don’t have anything more recent than that.

But why is there an additional amount of $33,641
there for that year; and at the same time an additional
amount for Coordination and Assistance in grants of
$16,151. Are these part and parcel the same, are they
in addition to that, and why are they there?

HON. J. WASYLYCIA-LEIS: Mr. Chairperson, if |
understood the question correctly, that allocation is for
one-and-a-half term positions to administer the
Recreation Facilities Grant Program, 84-86.

MR. J. ERNST: Mr. Chairman, | thank the Minister for
the answer. | don’t think she has specifically answered
the question that | asked, somewhat inadvertently |
suspect.

Is this a part of the Grants Administration that appears
in the Estimates, on a permanent basis, on a specific
program basis? Presumably it was a grant made for
one year, as opposed to the longer period of time than
that? Perhaps the Minister could answer that.

HON. J. WASYLYCIA-LEIS: I'm not sure | quite
understand the member’s question yet.

If he’s asking about the line referring to Administration
of a Grant Program, as I've indicated, these are term
positions relating to the administration of Lotteries
program.

Generally, where administration is required to ensure
the full implementation of a program, funds are
allocated for such administration.

MR. J. ERNST: Perhaps | can be a little clearer, Mr.
Chairman. Does the Minister have the Annual Report
of the Lotteries Commission, 1984-85, Page 19, Figure
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MRS. C. OLESON: Thank you, Mr. Chairman. I’'m taking
it that we can discuss Arts Councils under (c) Cultural
Resources. So taking that for granted, | shall proceed.

Last winter the Manitoba Association of Community
Arts Councils Inc. put out a discussion paper regarding
some of their concerns with community arts councils.
They presented that brief, | believe, to the New
Democratic Party caucus - | know they certainly did
to the Conservative caucus - and in that brief discussion
paper they discussed several issues and concerns, one
of the concerns being, that they would like some long-
term commitment, some long-term plans for community
arts councils, another being that they felt that there
should be more use of these councils as groups to
assess the needs and functions of arts councils in the
communities.

I’m wondering if the Minister has had an opportunity
to look at that discussion paper, and if she has any
long-range plans for the community arts councils?

HON. J. WASYLYCIA-LEIS: The department has been
fairly active in terms of consultation with community
cultural councils, community arts councils, and there
are a number of areas of more recent occurrence that
| could point to, for example on the issues of arts
education, touring, visual arts and exhibitions.

It should also be noted that in 1983-84 this
department introduced a matching municipal funds
formula for community cultural operating grants and
those grants were based on matching municipal funds
around the’82-'83 grant. So there has been some
significant work with respect to assuring an active
presence for community cultural councils.

In addition to that, we made a commitment at the
recent Canadian Conference of the Arts, Manitoba
Conference ‘86, that my departmental staff would review
the community cultural council operating grant formula
to detemine whether it was adequately meeting the
needs and if not to develop new criteria.

MRS. C. OLESON: What I'm trying to get at is, what
assurance do these arts councils have that these
programs that are in place are going to be long term?
Is there a five-year program that they can look at and
say, this is what we're going to be doing, so they can
make some long-range plans?

I'll justillustrate one of the problems. The Arts Council
that I'm the most familiar with is the Tiger Hills Arts
Council, which is headquartered in Holland, Manitoba.
A great deal of their time and effort is put into applying
for grants, looking up what kind of grants there are,
doing fund-raising projects, where really their main
purpose in this world is to promote the arts and to do
organization and planning of arts events.

It seems to me that it's counter-productive for them
to spend so much time in trying to figure out how they're
going to operate for the next few months. They come
to a point where they wonder whether they're in
business to apply for grants or in the business to be
an arts council. | wondered if the Minister has any clear
message that we can give them as to what she has
planned for their future?

HON. J. WASYLYCIA-LEIS: | appreciate the member’s
comments pertaining to community arts or cultural
councils and their importance.

We, on this side of the House, certainly agree that
community cultural councils play a very valuable role
in terms of the broad arts and cultural spectrum and
it's really out of that commitment, out of that
appreciation for the role, that we do have a very active
community cultural councils program which provides
operating grants that currently go to a maximum of
$20,000 per year, which | think is a significant
commitment and an indication of how seriously we treat
this kind of a council at the community level and,
certainly, a strong signal to that particular community
of interest that we are committed to ongoing funding
for community cultural councils.

| think it would be very difficult for me to make a
definitive statement that community cultural councils
will be guaranteed funding for X number of years. We
certainly can’t make that in hardly any area of
government given the changes in the fiscal and
economic situation. | think it’s also important to note
that in addition to the operating grant, these community
cultural councils are eligible to apply for assistance
under a whole number of other programs like the Public
Events Sponsorship program, Coordination Assistance,
Skills Transfer, and | could probably point to several
others as well.

So | think that combined with our commitment to
review the current criteria under the community cultural
councils program, which provides the operating money
as well as recent improvements to the other programs
| have mentioned, would certainly be a good indication
of our support to that level of concern.

MRS. C. OLESON: Mr. Chairman, the Minister remarks
they can apply for this and this and this. That's my
point that they spend all their time applying with never
any guarantee they are going to get.

With regard to lottery funds, I'll read what their
presentation said from Page 8 if the Minister wants to
refer to the document sometime. It says, ‘‘Lottery funds
handled through the Manitoba Arts Gaming Fund
Commission are not currently available to local
community groups. A very small amount of funding is
provided to provincial community arts organizations.
This funding is not adequate to distribute to community
arts groups operating in local and regional levels.

“‘Affiliation of provincial community arts organizations
has proposed that Manitoba Arts Gaming Fund
Commission funds be channeled to community arts
groups through local and regional arts councils. These
organizations are considered ideal for this role because
of their grassroots community involvement and their
better understanding of arts needs and functions within
the community. Thus, lottery funds for local arts
activities and organizations would be allocated by local
arts councils and lottery funds for regional arts activities
and organizations should be allocated by regional arts
councils. In this manner, local regional community
bands, choirs, arts festivals, etc. would have access
for provincial lottery funds.”

The bottom line says they would like to be an umbrella
group to allocate because they feel that they have the
expertise and know what they need in the community.

| wonder if the Minister would care to comment on
that, please.

HON. J. WASYLYCIA-LEIS: The member is suggesting
that . . .
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