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LEGISLATIVE ASSEMBLY OF MANITOBA
Friday, 10 December, 1982

Time — 10:00 a.m.
OPENING PRAYER by Mr. Speaker.

MR. SPEAKER, Hon. J. Walding: Presenting Peti-
tions . . . Reading and Receiving Petitions . . .
Presenting Reports by Standing and Special
Committees . . .

MINISTERIAL STATEMENTS
AND TABLING OF REPORTS

RETURN TO ORDER NO. 15
MR. SPEAKER: The Honourable Attorney-General.

HON. R. PENNER: Thank you, Mr. Speaker. | beg
leave to file the Return to Order of the house No. 15
datedJune 29, 1982, onthemotiono fthe Honourable
Member for Lakeside.

MR. SPEAKER: The Honourable Minister of Govern-
ment Services.

HON. J.PLOHMAN: Mr. Speaker, | wouldlike totable
the report of the Manitoba Telephone System for the
year 1981-82; and the report of the Board of Internal
Economy.

MR. SPEAKER: Notices of Motion .
of Bills . . .

.. Introduction

INTRODUCTION OF GUESTS

MR. SPEAKER: Beforewe reach Oral Question period
| direct the attention of honourable members to the
gallery where wehave35students of Grade 9 standing
from the Landmark Collegiate.

These students are under the direction of Mr. Neu-
feld and Mr. Reimer. The school is located in the
constituency of the Honourable Member for
Springfield.

On behalf of all of the members, | welcome you here
this morning.

ORAL QUESTIONS

MR. SPEAKER: The Honourable Leader of the
Opposition.

Re Speaker’s rulings

HON. S. LYON: Yes, Mr. Speaker. | have a question
for the First Minister. Did the First Minister, Mr.
Speaker, any member of his caucus or any third party,
for or on behalf of the First Minister or members of the
government, make any contact directly or indirectly
with Mr. Speaker on December 9th, relative to his
rulings during the speech given by the Honourable
Member for Fort Garry on the afternoon of December
9th?

MR. SPEAKER: The Honourable First Minister.

HON.H.PAWLEY: | called upon Mr. Speaker person-
ally at '5:35 p.m. yesterday, in ‘order to advise the
Speaker that | wanted a copy of the transcript:.pertain-
ing to the proceedings in the latter part of the after-
noon andindicated to the Speakerthat | feltthatsome
unparliamentary language had been utilized, particu-
larly in respectito some references by the Member for
FortGarryinrelationshiptomyself,;and thatl expected,
upon perusal of the transcript, to raise a matter of
privilege at 8 o’clock. ’

HON. S. LYON: Well, Mr. Speaker, given the answer
by the First Minister, | must say, Sir, with the greatest
of respect to you, that his answer calls for a substan-
tive motion which would have this matter referred
immediately to the Privileges and Elections Commit-
tee because there has been, by virtue of the answer
given this morning, a suggestion of high impropriety
with respect to your ability, Sir, to carry on in your
position.

It's my intention then, Sir, to move a substantive
motion thatthis whole matter bereferred to Privileges
and Elections where evidence can be taken under
Oath in order to determine what prompted the out-
burst fromyou, Sir, last evening. | hope we will have
the support, Mr. Speaker, of the members of the
government to have this referred immediately.

MR. SPEAKER: The Attorney-General.

HON. R. PENNER: Mr. Speaker, firstofall, furtherin
responsetothe first question asked by the Leader of
the Opposition, at.approximately.7:50 p-m:yesterday
evening | called at your office to pick.up.acopy.ofthe
transcript which had been requestedbythe First Min-
ister.and picked up that transcript, and shortly after
left your office. That will complete the record on that,
as faras I'm aware.

Secondly, with respect to the suggestion by the
Honourable Leader of the Opposition, the office of the
Speakeris opentoany memberofthe House and may
call upon the Speaker to raise a question with the

-Speakeratany time, andtoaskthe Speakerto furnish

149

atranscriptwhenHansard is not available;togo asfar
as the First Minister has said that he has gone to say
that there's a point that concerns him and that is why
he is asking for the transcript, that is perfectly proper
to suggest that it is improper; and then to go ahead
and say, Sir, that you in the exercise of your duty,
having calmly or attempted to calmly read a ruling
which was entirely yours, that this was - what was the
language - an outburst on your part as a {further
attempt to derogate the office of the Speaker, which is
lamentable in the extreme.

HON. S.LYON: Mr. Speaker, | must rise to make this
point. | suppose it would be a point of order arising
from the comments made by the House Leader and
the First Minister.

The suggestions that contacts with you, Sir, reflect-
ing upon a decision that you made earlier in the day
are not improper, do not have any acceptance on this
side of the House, or indeed in the precedence of any
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parliament, and | can only say, Sir,.and.| say .it with
great respect, that we will be bringing a substantive
motion to have all of this referred to Privileges and
Elections. | can’t honestly, Sir, offer you any advice in
themeantime but | suggest, Sir, that your position has
become untenable in the House.

MR. SPEAKER: The Honourable Member for Fort
Garry.

Increase in health care construction

MR. L. SHERMAN: Thank you, Mr. Speaker. My ques-
tion is to the Honourable First Minister. In view of the
fact. Sir,thatthe Honourable First Minister hasseenfit
to make anissue of this, not when | said it but several
hours later in the House last night, | would now ask the
honourable gentleman if he can confirm that in a
recentaddress to an audience in Vancouver he stated
that in the past year, under his government, Manitoba
has enjoyed “an increase of almost 100 percent in
health construction.”

MR. SPEAKER: The Honourable First Minister.

HON. H. PAWLEY: Mr. Speaker, yes, and it is based
upon the figures as per the Budget Address of the past
spring.

MR.L.SHERMAN: Mr. Speaker, can the Honourable
First Minister also confirm that he made the same
statement, the same principle, in slightly different
form in his year-end statement, meeting the chal-
lenges in Manitoba, to the effect that “restoration of
the health care system has been led by an increase of
almost 100 percent in health construction.”

HON. H. PAWLEY: Mr. Speaker, we recall very well
the freeze that had been imposed by the previous
government pertaining to hospital and personal care
homes. The fact that this government, in the first year
of it being in government as per the announcements,
as per the work that has already been commenced,
has indicated a forward thrust pertaining to hospital
and personal care home construction in Manitoba.

MR.L.SHERMAN: Mr. Speaker, with the particularly
acute memory. that the Honourable First Minister
seems to have for the last four years, does the First
Minister remember two other facts; the fact that the
Capital Construction Program in the health facility
field, under the Lyon administration in that four year
period, totalled $234 million and that in the fiscal year
1981-82 the program was $34 million? Does he recall
those figures and facts, Mr. Speaker?

HON. H. PAWLEY: Mr. Speaker, we'll certainly check
any and all figures that the Member for Fort Garry
raises. It doesn't require acute memory on the part of
any Manitoban to recall very well how health care
facilities, construction of same, were frozen, that they
weren't proceeded with despite the fact that in many
instances there was dire need for the proceeding of
personal care home and hospital facilities, that they
were long overdue. It was the previous government,
Mr. Speaker, that froze tenders, and froze the pro-
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ceeding of various _hospital and personal care homes
in the Province of Manitoba.

MR.L. SHERMAN: Mr. Speaker, does the First Minis-
ter recall the statement on Capital construction deli-
veredinthisHouseonApril27, 1982 by his Minister of
Health,theHonourableMember for St. Boniface, out-
lining the fact that the Capital program for the current
fiscal year in terms of new approvals and new con-
struction which, Sir, is not, by the way, accurate,
because none of them were new approvals for new
construction, but even granting him that point, that
the total was $21.5 million? Andthen when he makes a
statementinthis release andin Vancouver, claiming a
100 percent or an almost 100 percent increase in
health care construction, he has got to be able to
demonstrate from some $65 million to $66 million to
$68 million worth of health care construction under
his governmentthisyear.| challenge him andaskhim
now, Sir,todemonstrate thatand show those figures.

HON.H.PAWLEY: Mr.Speaker, we'llbe quite pleased
and quite happy to deal with those figures during the
appropriate time, which is the time for Estimates. The
figures speak very well for themselves, and the Minis-
ter of Health and myself.will be quite prepared to deal
with the figures duringthe.Estimates. Mr. Speaker, we
will also be quite pleased and quite happy to deal with
the figures for 1978, ‘79, ‘80 and ‘81 as well.

MR.L.SHERMAN: Mr.Speaker, my commentyester-
day and the First Minister's motion of privilege, or his
interjection of privilege - | don't know that he made a
substantive motion - are based on a statement made
by the Minister having to do with Capital construction
in the health field under his government.

Ifhe’sclaiming 100 percentincrease and now wants
to talk about four years, then he has to show us, not
$68 million but $468 million, so | suggest he stick to
one year, Mr. Speaker. He's talking about four years.
All right, then give me $234 million doubled and he
can't do that, so let us stick to the one year and you
introduced a program of$21.5 million. Ours in the last
year was 34 —(Interjection)—

MR. SPEAKER: Order please.
The Honourable Government House Leader on a
point of order.

HON.R. PENNER: The Honourable Member for Fort
Garry in another fit of passion is making a speech, is
not asking a question, hasn't been raising a preamble
to a question and is clearly out of order.

MR. SPEAKER: Does the Honourable Member for
Fort Garry have a question?

MR. L. SHERMAN: Yes, Mr. Speaker. Would the
Honourable First Minister deliver chapter and verse
on his claim during this pre-Christmas sitting of the
House. He knows full well that we probably won’t be
into the Estimates on the Department of Health ‘til
February orMarch or perhaps even later. Hehasmade
astatement, both on thewestcoast and here, that, Sir,
is patently untrue-and inaccurate. If he believes that
it's true and accurate, then it's his responsibility
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My question is as asked a few moments ago, for
those in the back row who refuse to listen: will the
Honourable the First Minister deliver chapter and
verse and documentation on that claim in this pre-
Christmas sitting of the Legislature?

MR. SPEAKER: The Honourable Minister of Health.

HON. L. DESJARDINS: Mr. Speaker, one of the
important tasks of this House is to look at the Esti-
mates. During the time of the Estimates all the ques-
tionsareanswered and | say to this House thatI'llhave
all pertinent information and then some when my
Estimates . . .

MR. L. SHERMAN: Mr. Speaker, one final question.
May we then, and may the public of Manitoba then
conclude from the postureof the First Minister that he
does notintend to attempt to back up that statement?

MR. SPEAKER: The Honourable First Minister.

HON. H. PAWLEY: Mr. Speaker, what is basically at
issue is unparliamentary language, which was
uncharacteristic | had thought of the Member for Fort
Garry yesterday. Mr. Speaker, what I'm noting this
morningis aneffortonthepartof theMember for Fort
Garry to divert attention from the nature of the lan-
guage that he utilized yesterday in the afternoon Ses-
sion to reduce the argument to a question of whether
or not the information was erroneous. What we are
dealing with in respect to his comments is language
that was quite unparliamentary yesterday.

Mr. Speaker, as the Minister of Health has indicated,
we are quite prepared to deal with these questions
during the appropriate time which is the Estimates of
the review of the Department of Health, when, Mr.
Speaker —(Interjection)—

MR. SPEAKER: Order please.

HON.H.PAWLEY: Youknow, Mr. Speaker, | must say
I think it's time that everybody in this House attempted
to restore some decorum to this Legislature. Manito-
bans expect that of us, Mr. Speaker, and certainly the
lastfew hours have not demonstrated that and the use
of unparliamentary language in this House, whether
it's on that side or this side, must be dealt with by the
members in this Chamber.

Mr. Speaker, we'll be quite happy to deal with the
specifics, chapter and verse, during the Estimate
review, which is the appropriate time.

MR. SPEAKER: The Honourable Leader of the
Opposition.

HON.S.LYON: Mr.Speaker,giventheinability orthe
failure of the First Minister to answer the very simple
queston about statements that he has made publicly
outside of this province and inside this province,
which he fails to substantiate, will he at leastthen give
the undertaking to the House and to the people of
Manitoba that he will not repeat these untruthful
statements until he has produced evidence before the
House that they are true?
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HON. H. PAWLEY: | will not commit myself to repeat-
ing statements that are true.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

Refinancing requirement o f Government

MR. A. RANSOM: Mr. Speaker, my question is to the
Minister of Finance. Can the Minister of Finance
advise the House what he expects will be the magni-
tude of the refinancing requirement of the govern-
ment in 1983-847?

MR. SPEAKER: The Honourable Minister of Finance.

HON. V. SCHROEDER: Mr. Speaker, | will take that
question as notice.

Study of Dr. Barber

MR. A. RANSOM: Mr. Speaker, a further question to
the Minister of Finance. Can the Minister of Finance
assure the House that Dr. Clarence Barber, who has
been appointed by the government to examine possi-
ble alternative ways for presenting the budgetary
statement of the government, can the Minister assure
the House that Dr. Barber has not already made up his
mindwithrespecttothisissueandthathewill,in fact,
review it in the objective fashion that one would
expect from an academic person in his position?

HON. V. SCHROEDER: Mr. Speaker, that's an insi-
nuation that | think reflects, not on Professor Barber,
but rather on the member who would make it. Just
within the last few months there was a national sym-
posium of economists whometherein Winnipeg, and
hewasoneofthehonoured guestsatthatsymposium.
He is recognized across Canada as one of the most
able people in his profession, and for the Member for
Turtle Mountain to impugn of the man'’s integrity, to
suggest that Professor Barber would accept a job, an
assignment, to do a study which he had already com-
pleted, which he had already an answer for is some-
thing thatis, quite frankly, shocking. ProfessorBarber

" has indeed started the study. | expect that he will be

finished, hopefully before we get back into Session in
the New Year. | donot believe for one minute, not for
one minute, that he would have commenced a study,
the conclusion of which he had already come to
before he commenced it.

MR. SPEAKER: The Member for Turtle Mountain.

MR. A.RANSOM: Mr. Speaker, | draw to the Minister
of Finance's attention and to your attention, Sir, a
letter which appeared in the Free Press on December
5, 1981, a letter signed by Clarence L. Barber, Profes-
sor of Economics, University of Manitoba. The letter
says in part, Mr. Speaker, “The new government,” and
thisis adirect quotation, “would bewisetorestorethe
Capital Budget approach used by the Roblin and
Schreyer Governments, this would reduce the deficit
substantially. In addition, some two-thirds ormore of
the $94 million budgeted for debt charges is properly
classified as a Current Expenditure. It simply helps
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compensate the holders of Manitobabonds for the fall
in the buying power of their assets. Transfer of this
amount to Capital Account would reduce the appar-
ent deficit by a further $60 million.” End of quotation,
Mr. Speaker.

In view of the fact that Dr. Clarence L. Barber is
already on therecord as having taken a position with
respect to the presentation of the Estimates, will the
Minister of Finance now cancel that appointment of
Dr. Barber on the grounds that he already has cometo
a conclusion before the Minister of Finance even
asked him to undertake the study?

HON. V. SCHROEDER: Mr. Speaker, the members
opposite have frequently used the services of certain
economists. | don’'t wanttonamethem; | don't want to
go around impuning the motives of those economists.
Certainly, Professor Barber has opinions; he is not an
individual who walks around in life without opinions,
and | am not answerable for the opinions which a
person who is not a member of this House had a year
ago. He has undertaken a study for this government
and he will provide us with a report.

MR. SPEAKER: Honourable Member for St. Norbert.
Logan Avenue Park Plan

MR. G. MERCIER: Mr. Speaker, | have a question for
the Minister of Urban Affairs. Mr. Speaker, in view of
the fact that the Commissioner of Environment of the
City of Winnipeg, Mr. Henderson, has stated that if the
Minister'sLoganAvenuePlanwasbrought forward by
a private developer it wouldn't have a chance, and in
view of the fact that the City’'s Chief Planner, Len
Vopnsjord, has indicated that the Planning Depart-
ment prefers the original plan, is the Minister prepared
to change what he has proposed to the City of
Winnipeg?

MR. SPEAKER: The Honourable Minister of Cultural
Affairs.

HON. E. KOSTYRA: No, Mr. Speaker.

MR. G. MERCIER: Well, Mr. Speaker, in view of the
factthatit has beenstated by many members of coun-
cil that the plan, as proposed by Mayor Norrie, was
only brought forward in order to placate the Minister;
in view of the statements by the professional planning
people at the City, is he not prepared to give some
consideration to those comments?

HON. E. KOSTYRA: Thank you, Mr. Speaker. Yester-
day, the Executive Policy Committee of the City of
Winnipeg passed and made a recommendation that's
going to full council with respect to the issue of the
modified Logan Avenue Industrial Plan, a position
thatwasadoptedby thevastmajority of the Executive
Policy Committee. It seems to me that the decision-
making body for the City of Winnipeg is the City
Council and its structures, including the Executive
Policy Committee, not the senior administration of the
City of Winnipeg.

MR.G.MERCIER: Mr.Speaker;inview of the fact that
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the Mayor has indicated that this plan is being brought
forward only for political reasons because the Minis-
ter of Urban Affairs has taken such an irrevocable
position and not prepared to concede to the City's
wishes, Mr. Speaker, and in view of the fact that the
Chairman of the Planning Committee of Council, the
NDPmemberforcouncil, Mr. Skowron, has described
Mr. Kostyra’s plan, the Minister’s plan, as an abortion
and a bastardization of the original industrial park,
does he not, Mr. Speaker, in view of the comments
coming from the NDP Urban Affairs wing of the party
and the Chairman of the Environment Committee, the
political person heading the Planning Committee of
the City, in view of that comment, is he not prepared to
change his mind?

HON. E. KOSTYRA: Thank you, Mr. Speaker. The
member seems to misunderstand what has taken
place with respect to the Core Area Initiatives and, in
particular, the Logan Avenue Industrial Park. It may
be worthwhile, Mr. Speaker, just to take a couple of
minutes torefreshthe honourable member’'s memory.

We were faced with a situation when we came to
government with respect to that part of the develop-
ment of the core, that there was no involvement from
the residents or businesses that were being affected
by that development. In fact, Mr. Speaker, the right of
any involvement by those residents or businesses was
taken away by an Order-in-Council passed by, and
presumably broughtforward by that member who was
Minister of Urban Affairs at the time, that took away
the right of those residents and businesses in that area
to have a say in what was happening to the
neighbourhood.

Inview of that fact, we put in place a Commission of
Inquiry which held extensive public hearings, heard
representations from businesses, residents, city offi-
cials, provincial officials, federal officials and other
interested parties with respect to the plans for the
Logan Avenue Industrial Park. That Commission of
Inquiry reported early last summer and suggested
that the plans for the Logan Avenue Industrial Park
ought to be changed, in view of the changes in the
economy, the changes with respect to the Core Area
Initiatives and suggested that there ought to be a mix
of residential and businesses in that area. That plan
was adopted and supported by the province and we
engaged in discussions with the city through its
Mayor and the Federal Government with respect to
the adoption of that plan. These discussions have
been ongoing to the point that both the Federal
Government, the city and the province have agreed on
aplan of action for a combined residential and indus-
trial area for Logan Avenue that will meet the needs of
theresidents of the core area and will work to meet the
employment objectives of the Core Area Initiative.
That was passed unanimously by the Policy Commit-
tee and recommended to the city and that’s the pro-
cess that's been taking place right now.

| support the compromise that was worked out by
the Mayor and the federal Minister.

MR. G. MERCIER: Mr. Speaker, could the Minister
advise this House whether or not he has threatened or
advised other partners in this plan, that he would not
proceed with other segments of the Core Area Iniatia-
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tive Plan unless they agreed with his proposal for the
Logan Avenue Industrial Park?

MR. SPEAKER: The Honourable Minister of Cultural
Affairs.

HON. E. KOSTYRA: Mr. Speaker, the very simple
answer to that question is, no. —(Interjection)—
Would you like to hear the truth? The truth is, that at
no time did the province ever suggest to the city or the
Federal Government that it would withdraw or make
any drastic changes to the Core Initiative Plan over
the Logan Avenue Industrial Park. At no time was that
ever stated, Mr. Speaker.

MR.SPEAKER: The HonourableMember for Tuxedo.
Life insurance industry - government entry

Mr. G. FILMON: Thank you, Mr. Speaker. My ques-
tionis for the Honourable Minister responsible for the
administration of The Insurance Act in Manitoba.

My questionis, Mr. Speaker, is the Ministeraware of
any problems in the life insurance industry in this
province that would warrant the entry of the province
into the life insurance sales field in Manitoba?

MR. SPEAKER: The Honourable Minister of Consu-
mer and Corporate Affairs.

HON. J. BUCKLASCHUK: Thank you, Mr. Speaker.
As the Minister responsible for The Manitoba Public
Insurance Corporation Act- | presumethat'sthe Min-
ister that the Member for Tuxedo addressed the ques-
tion to - or for the Office of the Superintendent of
Insurance, yes, that's within Consumer and Corporate
Affairs. | am not aware of any problem that the
Member for Tuxedo alluded to. We did say in the
Speech from the Throne, that amendments will be
broughtintopermitthe province togetintothe field of
life insurance and pension management.

MR. G.FILMON: Mr. Speaker, then as a follow-up, the
Minister responsible for this particular area of the
province'sactions, can hetellusif the Superintendent
of Insurance - that person responsible for the regula-
tion and administration of the life insurance industry
in this province - has recommended the entry of the
province into the life insurance field through the
establishment of a publicly held insurance
corporation?

HON.E.KOSTYRA: Thank you, Mr.Speaker.Itisnot
the responsibility of the Superintendent of Insurance
to determine what government policy is. That is the
roleof —(Interjection)— no, he has not recommended
that. That's not his role.

Education funding

MR. G. FILMON: Mr. Speaker, my question is to the
Honourable Minister of Education.

In view of the fact that the Minister has recently
announced an increase in funding for the public
school system in Manitoba for the forthcoming year of
10.4 percent over last year, will she be giving a similar

increasein funding to private and parochialschoolsin
the province this year?

MR. SPEAKER: The Honourable Minister of
Education.

HON. M. HEMPHILL: Mr. Speaker, the information
went outtoschoolboardsthatwe wouldbe maintain-
ing the 10.4 increase that was in the Education Sup-
port Program because that was a legislated program.
They were preparing their budgets and they had to
have that specific information in order to be able to
continue with their budget process. We will be deter-
mining the other allocations of money in the educa-
tionsystem throughthe Estimates process thatweare
presently undertaking.

Wildlife status report

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR.A.RANSOM: Mr.Speaker, my question isforthe
Minister of Natural Resources.

The Wildlife Act requires that theMinister of Natural
Resourcestable areporteveryfiveyearshavingtodo
with the status of wildlife populations and the govern-
ment's efforts at managing those populations. That
first five-year report was due the 1st of October, 1982
under the requirements of the Act, Mr. Speaker. |
wonder if the Minister can advise the House when we
might expect to have the report?

MR. SPEAKER: The Honourable Minister of Natural
Resources.

HON. A. MACKLING: Mr. Speaker, I'm sure the
department willbe giving me detailsofthereportand|
willbe able to tablethereportduring the course of this
Session.

MR. A. RANSOM: Mr. Speaker, since the statutory
requirement called for an October 1st tabling of the
reportofthisyearandwearenowwellinto December,
would the Minister undertake to distribute the report

*to members of the Legislature as soon as it is availa-
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ble, unless of course he issaying thatthereport will be
available before we rise next week sometime?

HON. A. MACKLING: Mr. Speaker, perhaps | should
take the question as notice but | want to make it clear
that as soon as the report is ready, it will be made
available to the House.

Fishing reguiations

MR. A.RANSOM: | thank the Honourable Minister for
that answer. Mr. Speaker, another question to the
Minister of Natural Resources. Overthepastfew years
the department had been negotiating with Indian
Bands and representatives of the Indian people in the
province and with the Federal Government to make
changes in the fisheries regulations which would res-
tore some of the Treaty rights to Indian people with
respect to fishing, has the Minister been able to con-
clude those discussions and to have new regulations
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passed under The Fisheries Act in Ottawa?

HON. A. MACKLING: Mr. Speaker, | would like to
confirm what the honourable member has indicated.
There had been initiatives taken in respect to the
development of a regulation, some clarification of the
domestic fishing rights of Native people in the Pro-
vince of Manitoba. The efforts had somehow become
stalled: they werereviewed. We had a number of meet-
ings with interested people, including a broad repres-
entation of Native people, considerable input on this
matter by a CouncilonbehalfofNativeorganizations,
and that work is still ongoing.

We have had further meetings. There still doesn't
seem to be a complete rationalization of all the issues
and | think perhaps there may be some reluctance at
this time on the part of some Native people to con-
clude this matter because of the upcoming negotia-
tions in respect to a clarification of their rights in the
pending Constitutional discussions.

MR.SPEAKER: TheHonourableMemberforLakeside.
Wild rice study

MR. H. ENNS: To the same Minister. My question is,
has the Minister received the study from his former
colleague, one Mr. Harvey Bostrom, who was com-
missioned by this government to study the study that |
commissioned on the wild rice question some time
ago?Hasthatreport fromMr. Bostrom been received
by the government?

MR. SPEAKER: The Honourable Minister of Natural
Resources.

HON.A.MACKLING: Yes, Mr. Speaker. Justtorefresh
the honourable member's memory, | confirmed that
arrangement in the previous sitting of the House and
indicated that thestudy hadbeencompleted, received
and is part of the basis upon which we are drafting a
new program in respect to wild rice.

MR. H. ENNS: Isitanticipated thatitwill require legis-
lation that will be presented during the coming Ses-
sion with respect to the wild rice industry?

HON. A. MACKLING: Mr. Speaker, | am somewhat
amazed that the honourable member does not recall
that in the Throne Speech specific reference is made
to the introduction of a wild rice act.

Fishing regulations - progress

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR.A.RANSOM: One follow-up questionwithrespect
to the fisheries regulations, Mr. Speaker. The present
Minister of Northern Affairs, when he was in Opposi-
tion, had become agitated at one point over the lack of
progress that had been made in bringing about these
new regulations. Could | ask the Minister of Natural
Resources if he has been in close consultation with
the Minister of Northern Affairs or has the Minister
of Northern Affairs been urging him to conclude
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these regulations?

MR. SPEAKER: The Honourable Minister of Natural
Resources.

HON. A. MACKLING: Mr. Speaker, I'd like to confirm
to the House that the Minister of Northern Affairs and
I, although we don’t sit side by side, are in frequent
contact in respect to areas of mutual concern in
respecttomatters affectingtherightsofourconstitu-
ents. He has been with me in making and considering
observations and recommendations at numerous
meetings and | value his input.

Emergency Interest Rate Relief Program

MR. A. RANSOM: Perhaps that's why nothing has
happened, Mr. Speaker. My question is to the Minister
of Agriculture.

As the Minister in charge of the Emergency Interest
Rate Relief Program, does the Minister of Agriculture
expect that funds allocated for that program will be
fully expended by March 31, 1983 as budgeted?

MR. SPEAKER: The Honourable Minister of
Agriculture

HON. B. URUSKI: Mr. Speaker, what | can confirm is
that in terms of the farm and business sector, we are
above the projections that we made in terms of reach-
ing somewhere in the neighbourhood of 600 to 750
farmers on the program. We have close to 500 farmers
now on the program within the first year of it. Whether
all the funds will be expended by March 31, 1983, the
member should know that it's a two-year program and
willcontinueonfortwo years. | willtakethat question
as notice and during the Estimates we’'ll certainly have
ample time to discuss that.

MR. SPEAKER: The Honourable Member for La
Verendrye.

Payroll Tax rebate

MR. R.BANMAN: Thank you, Mr. Speaker, | direct my
question to the Minister of Finance and would ask the
Minister whether or not the 1.5 percent payroll tax has
been rebated to people who have qualified, in other
words, businesses who have been eligible under the
assistance program for the Interest Rate Relief
Program.

MR. SPEAKER: The Honourable Minister of Finance.

HON. V. SCHROEDER: Thank you, Mr. Speaker. I'm
not aware of any applications having been received
but certainly if there were applications then they
should have been processed and they should be
receiving their rebates. If the honourable member has
any information with respect to anyone who didn't get
onel would be pleased to receive that and look into it.

MR.SPEAKER: TheHonourable Minister of Housing.
Non-profit housing - Manigotagan

HON.J.STORIE: Mr. Speaker, inresponse to aques-
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tion yesterday from the Honourable Member for Stur-
geon Creek with respect to the $10,000 grant to the
nonprofithousing corporation atManigotagan, | would
like to report that, yes, in fact the board did approve
that grant on September 28th. Further, with respect to
the figure that | gave the member concerning the cost
of construction, | would like to indicate that the grant
that the MHRC Board approved in the amount of
$10,000 is being matched by CMHC to build two
square-log homes in the Manigotagan area and that
the labour component of those two homes will be
given on a voluntary basis.

Theother homethatwas constructed by this method
had a price tag of $33,000, which included a labour
componentof approximately $15,000 and materials of
approximately $15,000, the total cost of the house
being $33,307 which is substantially less than half the
cost of the traditional type of housing that is being
used for the Rural and Northern Housing Program.

It is significant that CMHC has seen fit to move in
this direction, and we commend them for that. We
expect that we'll be able to deliver twice the housing
for half the cost. In doing that, Mr. Speaker, we will
also be using local materials and localemployees and
benefiting the local economies of the communities in
which those houses are built.

MR. SPEAKER: The Honourable Member for Stur-
geon Creek.

MR.J.JOHNSTON: |justwouldwonder, Mr. Speaker,
| would ask the Minister if he did instruct the board to
look up thereportonthe Wabowden homes that were
done under the Schreyer administration, made out of
logs - 1 don’'t know whether they were poplar or not at
the cost of approximately $76,000 apiece.

HON. J.STORIE: Mr. Speaker,those homes were not
the same type of construction that is going on and, in
addition, Mr. Speaker, with respectto the experimen-
tal homes thatwere built in Wabowden, letme say, Mr.
Speaker, that over the past number of years we con-
tinued to build homes in Northern Manitoba that are of
the plaster and glass variety that have a life span of
approxmately 8 years. After that period of time we're
looking at renovations in the range of $15,000and it is
time, and this government intends to review those
policies from time to time and to try some experimen-
tation to adapt the products that we have locally to
make affordable and comfortable homes. | should
indicate, as well, that the homes we're talking about
are 1,200 square feet, well insulated, triple pane
homes for the price range that I'm talking about.

We are not going to sit back and continue to deliver
homes to Northern Manitoba that are not acceptable
to northeners, that don’t last in the northern climate,
and we intend to do some experimenting and | make
no apologies for the fact that that happened in the
past.

MR. J. JOHNSTON: Well, Mr. Speaker, I'm very
pleased to hear that and that the experiments will take
place and | hope that the government does listen to
the experiments and not continue, as they did during
their time, to build all the northern houses the way he
says they shouldn’t be built.

HON. J. STORIE: Sorry, Mr. Speaker, | missed the
question.

INTRODUCTION OF GUESTS

MR. SPEAKER: Order please. Time for question period
having expired, before we reach Orders for the Day,
may | direct the attention of honourable members to
the gallery where we have 27 students of Grade 11
standing from Kelvin High School. The students are
under the direction of Mrs. Humphreys and the school
is located in the constituency of the Honourable
Member for River Heights.

Thereare22studentsof Grade 11 standingfromthe
Gimli High School under the direction of Mr. Melny-
chuk. This school is in the constituency of the Honou-
rable Minister of Consumer and Corporate Affairs.

On behalf of all the members | welcome you here
this morning.

THRONE SPEECH DEBATE

MR. SPEAKER: On the proposed motion of the
HonourableMemberforRieland the proposed amend-
mentthereto by theHonourable Leader of the Opposi-
tion, the Honourable Member for Minnedosa has 12
minutes remaining.

The Honourable Member for Minnedosa.

MR. D. BLAKE: Thank you, Mr. Speaker. It's a bit
difficulttotryand pick up where | leftofflastevening
because a number of things have happened in the
intervening few hours and it's regrettable that my
speech gotknockedoffthe frontpageby otherevents
that took place yesterday. However, | will try and get
back to the theme that | was on last evening, Mr.
Speaker.

We were talking about job creation and what this
governmenthasn'tdoneinspiteof theirmouthings of
the great and wonderful things that have happened. |
won't go into the story of the unconsummated mar-
riage where the husband had sat on the edge of the
bed for somany daystelling her how greatthings were
going to be but nothing ever happened. Afterlistening
totheFirstMinister thismorning on a small radio clip -

* I'm sorry thatl wasn’'t abletohearitall-1haven'theard
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such a sad tale of doom and gloom for many many a
day, and | sympathize with the Minister, but I'm sure
that he wasn’t thinking along those lines last election
when they brought out this Clear Choice for Manito-
bans, because there are so many items in here, Mr.
Speaker, that we have brought up time andtime again
that we're not goingtolet them forget on that side of
the House, clearly shading of the truth.

Mr. Speaker, the shelving of the mega projects that
has been highlighted in many many articles | think is
one of the sad tales, or sad stories that this govern-
ment must share a tremendous amount of responsibil-
ity for. That was the one hope | think we had in Manit-
oba for providing some lasting and meaningful
employment for the technical and the other young
people that are going to be coming onto the work
force-there wassome hope for them. Listeningto the
First Minister this morning on his Manitoba report
there just doesn’'t seem to be any hope left for anyone
in the Province of Manitoba.
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A MEMBER: You missed the happy ending.

MR. D. BLAKE: | didn't catch the happy ending and
I'm sure there must be one there somewhere. But the
stateoftheeconomy andthedoomand gloomandthe
tone of his voice was not going to be very inspiring to
any young person that was hoping to make their
future in-Manitoba.

The story that was reported on in the Report on
Business went on to talk about those developments,
Mr. Speaker, and they end up by saying, “this is the
good news but the dark side is that Manitoba has
insufficient resources to spark a boom and several
expected mega projects have been postponed or can-
celled," andwe're going to be repeating this time and
time again, Mr. Speaker, because this was the one
chance, especially the Power Grid that was within our
grasp and it’s been frittered away.

The article goes on to say, “Premier Howard Paw-
ley's New Democratic Goverment is severely handi-
capped.”Well, there’s no doubtaboutthat. There’'s no
doubt about them being handicapped, Mr. Speaker.
They're taking credit for so many things thatappear to
be hopeful, that are hopeful signs.

We hear from the Minister of Housing thatthey now
have their finger in the housing business and they've
got their finger in the mining business, and in the oil
business; but| think it'stime, Mr. Speaker, where this
government got their finger out and got something
going for the people of Manitoba, the 52,000 people
that are out there looking for work. The little make-
work projects like cutting scrub and things of that
nature aren’treally going to providethe jobs thatwe're
looking for.

It brings us back, Mr. Speaker, to credibility and
there's no question aboutit that this government has
lost any shred of credibility that it might have had. |
don't know how anyone out there isgoingto beableto
believe the statements and the stories that are going
to be coming across from members on that side after
what we've just witnessed recently.

The Minister of Energy and Mines is so concerned
about his credibility and about his accuracy. Well, Mr.
Speaker, if he were to table the final position papers
submitted by Manitobato the other two govermentsin
July of 1982, it might show what the facts were and
clearupsomeoftheinnuendo, astheyrefertoit-and
they refer toitasslurs and trying to discredit him - all
he has to do is table that report and he could also
enhance his position by having Mr. Blachford appear
before the committee, as my leader has suggested. In
fact, I think even inan editorial o f the Free Press they
ask him to do just that. | think that would be a good
move on his part if he's concerned about his credibil-
ity, Mr. Speaker, because then we could find out just
what the positions were and who was responsible for
fumbling the ball and losing that project. That, as |
say, is one of the ones that gave small hope to the
workforce in Manitoba, and the spinoffs of course of
that project are innumerable.

The cement business in the report to the govern-
ment nottoo long ago -l won't go into it, | have a copy
of it here - they report the problems that the cement
industry is in. That project would have had a spinoff
effect there. They're laying off people there. They
need some large construction projects, some large
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paving projects to keep their employees on full staff
and of course, we know where the cuts aregoing to be
now; they're going to be in road programs and things
ofthatnature thatwould have used that. So the spinoff
effects of some of these larger projects, Mr. Speaker,
would have been just innumerable. It's the one little
hope that the people of Manitoba and the younger
people coming on the workforce had for finding
employment and for staying in the province.

Well, Mr. Speaker, | know my time is running out. |
thank you for the opportunity to take part in the
ThroneSpeechDebateagain this Session. In closing |
would like to mention at this time that the Town of
Minnedosa andthe surrounding area will be celebrat-
ing their centennial year in 1983. Plans are well under
way to mark that auspicious occasion notably and |
would invite allmembers opposite to visit our area in
1983 on whatever occasion they might havetobein
the district, because they willbe welcome and | know
they will enjoy our celebrations. Thank you, Mr.
Speaker.

MR. SPEAKER: The Honourable Member for
Elmwood.

MR. R. DOERN: Thank you, Mr. Speaker. | want to
begin by wishing you well.on your term as Speaker. |
want to wish you good health and continued compe-
tent rulings and tell you, in no uncertain terms, that
you have my complete confidence as an independent,
objective and fair arbiter of debate in the Chamber.

Mr. Speaker, there's been a couple of important
changes in my life since last we met. Firstly, | was
marriedon November 10, one month ago, to an attrac-
tive teacher; and secondly, | was elevated to the third
tier in the Legislature. After 16 years in the second
row, it's a change in position and in viewpoint and my
firstobservationwould be pass the oxygen mask, but |
think it also gives amember achance tolook inamore
objective fashion at the political world.

I wantto also, in beginning, Mr. Speaker, congratu-
late the Member for Rupertsland, who | think made
one of the finest speeches | ever heard in this
Chamber. | think that speech will be reproduced and
quoted for many years to come and should be widely
disseminated. .

| also want to say, Mr. Speaker, in opening, that |
personally regret the attacks made on my colleague,
the Minister of Corrections. | think | know why the
Opposition is so determined to attack and discredit
the Minister of Community Services and Corrections;
it's basically because hewas the architect of the NDP
victory in 1977, Mr. Speaker. He provided the eco-
nomic research upon —(Interjection)—well,I'msorry
| must have the wrong year. Mr. Speaker, Hansard
correction, my colleague provided the economic
researchintheyearsthatwewerein Opposition, from
1977 to 1981. He provided theeconomic research and
he led the economic attack which ultimately brought
down the government.

| want tosay, in terms of his record in regard to the
City of Brandon, that he has done more as an individ-
ual for the City of Brandon than all of his predecessors
combined. In fact, Mr. Speaker, the children of Bran-
don are not sure at Christmas time whether to send
their letters to Santa Claus or to Uncle Len. both of



Friday, 10 December, 1982

whom provide goodies for the girls and boys and the
men and women of Brandon. and in his case, Mr.
Speaker, many millions of dollars worth of construc-
tion projects and many millions of dollars worth of
jobs and benefits to his area. The people have been
well served by him in office.

Mr. Speaker, | want to talk first about the govern-
ment, because | believe that although the government
has done well in its first year in office, that it has not
lived up to the expectations that some peoplehave of
what the New Democratic Party should, in fact,do. |
think | speak for a lot of New Democrats who want a
more activist government, particularly on economic
issues; and secondly, on social issues. Mr. Speaker,
the people out there, the people in the party, and the
people in thepublic want action, and | believe that the
government is responding too cautiously and too
carefully to the requirements of our time. It's all very
wellto have your ear to the ground at all times, but the
problem is that if you do that too often the blood
rushes into your head, and it's necessary to stand
back andtolook atthe broader issues and the broader
challenges of our time.

Mr. Speaker, at some point, after issues have been
studied and groups have worked together to solve the
problems, it's necessary to take the action, and in
particular, to provide theleadership thatis necessary.
I would quote one of my favourite sayings from one of
the wisest men who ever walked the earth, Aristotle,
thatthe objectof all knowledge is action. It isnotgood
enough to study; it is not good enough to examine. It
must be necessary to act after the facts have been
gathered and make a decision.

Mr. Speaker, | think there are a number of things
that have to be done at this particular time by the
government, and | realize that there is a broad limita-
tion on the actions of any government in office in
Canada at this time and that is, of course, the world-
wide recession and the problem of federal cutbacks.
But | want to say to the Ministers in the front bench
and tothe Premierin particular, that thereare, | think,
fourthings thatshouldbedone at this particular point
in time.

Mr. Speaker, one problem that the government
faces that's hanging up the government and to an
extent making the administration nervous, is the size
of the deficit. Now, you know, | have been in this
House since 1966. | recall very clearly how the deficits
were handled and how the Budgets were made, and
Duff Roblin, who was, | think, one of the more pro-
gressive Premiers in the history of this province,
divided the Budget into Current and Capital Expendi-
tures. That, of course, is the only logical way to do
things. But in 1977, when our government was
defeated, the Lyon administration decided that they
could make the previous administration look bad by
combining these figures, so they combined Current
and Capital in an attempt to make the Schreyer deficit
look larger. You know what, Mr. Speaker? They suc-
ceeded. They were successful in suggesting to the
puolicthatthe Schreyer administration hadspentalot
of money and had run a high deficit.

Now, there's only one problem with that particular
approach, and that is that then. they themselves
became the victim of that particular strategy. As we
used to say - and we had this debate within our own

caucus on afew occasions when the former Member
forLogan was here - they hoisted themselves on their
own petard. That hurts when you do that, | say to the
Member for Lakeside.

So, Mr. Speaker, that's what was done. They took
Current and Capital, made the Schreyer Government
look bad inthe public mind. Butthen as the four years
went by, made themselves look bad and worse. So,
then the Lyon Government became a victim of this
policy sothatattheendtheywererunning deficits of a
couple of hundred million dollars and people were
becoming alarmed and that led to their defeat. It was a
factor in making them look —(Interjection)— a self-
inflicted wound, the worst kind. | want to thank the
Minister for his useful suggestion; the bearded Minis-
ter in front of me.

Mr. Speaker, the result is that now we still have this
phony system of accounting. | simply sayto the First
Minister and the Minister of Finance and the govern-
ment front bench, it's time we dispensed with this
foolish system and wentback to a sensible system of
providing capital and current expenditures.

Mr. Speaker, | think they're probably about 50-50. I f
the deficitis goingtobearound $500 million, if that's
what’s going to happen, it's probably half on current
and half on capital. | think that people should not be
hung up and psyched out by that particular type of
accounting.

The other thing, Mr. Speaker, is | think we have to
direct all our energies and all our resources at eco-
nomic stimulation. We have to combat unemploy-
ment. That is a serious problem of our time. We have
to have a dynamic program of housing and public
works and incentives to small business; that's where
the emphasis must lie. Mr. Speaker, todo that we have
to trim some expenditures. | think that the Ministers
are now going through that exercise, but | think that
they're going to have to do a very tough job; tougher
than they’'ve done to date. | think we're going to have
to hold the line on salaries and wages and we can't be
awarding9and 10and 12 and 13 and 14 percentwage
increases.

Mr. Speaker, | listened to an announcement today
that came about a strike that was just avoided some-
where in Canada and the amounts of the settlement

"~ were, | think, staggering and that'’s at this particular
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point in time when there's a high amount of unem-
ployment; when there's a great deal of importation of
foreign goods made in Korea and made in HongKong
and madein Taiwan. Go downtown andlook atwhere
the goods are made. Look at the snowsuits for child-
ren and things like that. | find it shocking. It's almost
impossible to find a tag on goods where it says Made
in Canada. It's almost arare delight. Atthe same time
the wages are going up, and at the same time unem-
ployment is increasing, and at the same time imports
are coming in and more workers are laid off, and on
and on goes thecircle andthecycle.

Well, you're right, | agree with the economist from
Morris, that it is largely the fault of President Reagan
and he got his message didn't he, amonth ago. He got
the first message. He's going to get a bigger message
intwo years and there willbe aDemocratsitting in the
White House.

Mr. Speaker, the final point | make here to the
governmentis that | think it's going to be necessary to
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raise some taxes. | think if we are going to run the
deficits; to pay for the programs; to stimulate the
economy, we have toraisecertaintaxes.| cantell you
that | am not one who is afraid of raising taxes. | can
tell you that | don’t like it, but | am not afraid to do it. |
think thatthe government will have to and the Minister
of Finance will have to consider the sales tax again. |
think that this is one tax that was passed over, but |
think if it's necessary to keep things in line, if it's
necessary to stimulatethe economy, it may be neces-
sary to raise the sales tax.

Mr. Speaker, my position on that has changed over
the past 16 years. When | came into this House with
my colleague from Concordia, we opposed the sales
tax. We said it was a terrible tax. We said that it was
unfairtothe lower income people. Mr. Speaker, | have
changed my position over a period of time because |
realize that —(Interjection)— Well, my colleague is
right that there was some rebates introduced. There
were some more exemptions introduced; that made it
fair.

One of the pointsis, that of all the taxes available, in
addition to good old liquor and cigarettes and cigar
and liquor tax and so on, one of thebesttaxes availa-
ble is the sales tax. The problem with income tax
which, inprinciple, appearstobethe best tax inwhich
all of usinstinctively and intuitively support, the prob-
lem there is that people don't pay it. The problem is
thatthe people in the higherincome brackets have the
lawyers and the accountants and the tax shelters and
the schemes and the devices to avoid paying those
taxes. So it looks great on paper, but in the last analy-
sis, they're not paying that 40, 50, 60 percent. They're
paying zero to 10 percent.

People like President Reagan, that great free capi-
talist enterpriser, a couple ofyearsonanincome of $1
million paidzero,becausehe knew how to getaround
paying taxes.

Mr. Speaker, I'd now like to turn to the Conservative
Party and to the speech of the Leader of the Opposi-
tion. | listened carefully to his speech and | tried to
take notes and the two notes | got were: No. 1, elimi-
natethe payrolltax, andthat he read from ourelection
pamphlets. That'sit'Buthe didcomeup with a terrific
new phrase about wind and rabbit tracks. That was, in
essence, his contribution to the debate. We actually
have a stronger phrase in Winnipeg, but he uses a
rural, more folksy one of wind and rabbit tracks. Mr.
Speaker, of course that is the impact of his speech,
gone with thewindand not a trace; noteven a rabbit
track.

Mr. Speaker, | also acquired, like most of us, this
new pamphlet that the Tories are sending out. You
didn't see this? My colleague, the Minister of Agricul-
ture didn't benefit from this pamphlet? No, | think this
was a mass mailing in Winnipeg. This one came from
the MLA for St. Norbert and a gentleman if there ever
was one. On the inside it has the highlights. Since our
electionNovember 17 -they paintavery bleak picture
- they talk about unemployment and bankruptcies
being up and the deficit being up and so on; then they
talk about all those mega projects. Remember the
mega projects? Yes, the mega wind and mega rabbit
tracks projects.

Mr. Speaker. | don't believe this figure which says
that these projects would have created 10,000 and
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12,000 jobs; 10,000 to 12,000 jobs; wind and rabbit
tracks. Mr. Speaker, all this spinoff about the smelter
andthe potash and thePower Grid and the Limestone
and soon andsoon. | mean, that was a promise wasn't
it. twassomething thatwas held out to the public, but
they didn't buy it. The public did not believe that the
Tories would deliver on that particular promise and
that was a question of credibility and that, of course,
was the decisive factor in the ultimate defeat of the
government.

Mr.Speaker,wehavewatchedin the first week-and-
a-half of this Session the performance of the members
opposite and, Mr. Speaker, | usually go to the races
about once a year. I'm not an expert at the track but |
have decided to offer to the Legislature my estimate,
in terms of the Tory leadership, and how these candi-
dates are doing —(Interjection)— well, some of my
colleagues have been waiting for this.

Mr. Speaker, I'm only going to give the starting odds
because we'regoingto havetowaitastheracedevel-
ops. We saw the horses as they were brought out and
as they were galloped around the track and | want to
give the odds before the race begins. Now that is the
hard part and if anybody is interested in placing a little
wager they can speak to me later. Now I'll have to
revisetheseodds dependingon the performance, and
I'am an objective observer, and | know that my view
will be respected on both sides of the Chamber and,
Mr. Speaker, | want to —(Interjection)— well, it's
cooler up here, it's calmer up here. You don't get acid
indigestion.

Mr. Speaker, thesearemy graded selections. This is
aone-mileraceand the purseis theProgressiveCon-
servative leadership and it's open to 35- to 55-year-
olds. Now | may haveto extend that age limit because
a couple of the horses are getting up near the 56-year
mark, but long in the tooth and the mane.

My first predictionis for the Member for Fort Garry.
He's the favourite, can lead all the way, that's the short
line on him. And here's his record - three-to-two odds.
Now, not everybody will agree with me but I'm just
telling you that I'm making book here, not you. —
(Interjection)— They'relooking at him as he runs up
thetrack. There'sonly onething worse than wind and
rabbit tracks and that's wind and horse hooves.

Mr. Speaker, on the Member for Fort Garry, he has
gone the distance in Ottawa and Winnipeg; he has a
good image and turn of phrase, or at least he used to;
strongest of the urban field but he dislikes a muddy
rural track; that is his problem. He has speed and rail
and he s, | think, a three-to-two favourite in this race.
Now he tried, Mr. Speaker, the other day making a
Lyonesque speech and | think that was a mistake; it is
not becoming to him. If he's going to try that tough
guy stuffthat his Leader usually presents, | think he's
goingtohurt himself. | think he should bevery careful
about imitating his Leader. | say the same to the
young, impressionable MLA for Pembina and also the
younger andmoreimpressionable MLA forMorris. He
has to be careful, he has to chose his idols carefully
and model himself carefully.

Mr. Speaker, the next best bet in the race is the
Member for Turtle Mountain. His line is that he will
forcetheissue; he'll force this race. Two-to-one. He's
the favourite of the rural caucus; a faststarter as Min-
ister of Finance and House Leader; tall, dark and
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serious. Now every one of these outstanding candi-
dates has a weakness and here is his: with asense of
humour, he could take it all. He's got to get some of
that Dave Blake stuff worked into his speeches. He's
got to keep in touch with the Member for Minnedosa,
get some of those one-liners and work them into his
speeches andgetthat alligator story. That'sone that |
was told and I've been using it ever since, that's a
sure-fire winner. If you can tell that in this House, |
guarantee you’ll be Leader of the Opposition. So he's
a two-to-cne favourite and | think that he has to be
rated very highly. That's his starting position.

Mr. Speaker, the next —(Interjection)— no, | don't
see the Member for Emerson on this list - he’s in the
stable, he's back in the stable. He's still cleaning up
the mess from ‘77, pulling his stone boat up and down
outside the stables.

Mr. Speaker, the next favourite - I'm not so sure of
this any more. When | put this list together | don't
know whether I'm going to stick with this one, but the
next one was the MP for Provencher, Jake Epp. Mr.
Speaker, the short line on him is he can't be ignored.

Now we had somebody named Jack Murta 10 years
ago; he was going to be the new Ed Schreyer but Jack
did not cut it; finally he struck out. But Jake Epp, |
think, is somebody that is a possibility andthe odds on
him, five-to-one —(Interjection)— that'sright. His line
isthat herunswell atlongerdistances and he's trained
for a federal portfolio but could contest the provincial
purse. Soft-stepper. but he has a flaw - lacks urban
appeal; that is the fatal flaw in him. But watch out for
this one, so if anybody's interested in him, he's
five-to-one.

Now back to this House, Mr. Speaker, the Member
for Tuxedo - remember the Member for Tuxedo? -
must be considered. Mr. Speaker, while these odds
were made before his speech, remember, | made
these up at the beginning of the Session prior to any
performances in the House, ten-to-one - that's not
bad. He's the Member for Tuxedo. —(Interjection)—
Well, I'm reconsidering now. He's good over short
distances and he'sracedthrough counciland Cabinet.
Mr. Speaker. he has one serious handicap - he started
out representing River Heights and now he’s repres-
enting Tuxedo. Now if he wants to be leader he's
going to have to come and fight in the tougher terri-
tory; he's going to have to take on the NDP where
there's an NDP seat. He can't hide in Tuxedo among
those $350,000 homes and then say that he's going to
represent the people —(Interjection)— living in a log
cabin? Inside that log cabin there are five bathrooms,
20 bedrooms and a five-car garage. Appearances are
deceptive. —(Interjection)— That's right he should
comebacktothenorthend Now, he'sanorthendboy
like | am, like the Minister of Urban Affairs
—(Interjection)— you're a north end boy, another
north end boy. L.ook, there are a lot of north end boys
here but if he wants to be —(Interjection)— no, the
north end is in Winnipeg, that's the far north. Mr.
Speaker, if the Member for Tuxedo wants —(Inter-
jection)— my good friend the Member for Lakeside is
anorth end boy; he's from that tough part of the north
end - Austin Street, Alexander Avenue. Well, we never
fooled around with those guys, I'll tell you. | hung
around Mountain and MacGregor. Mr. Speaker, the
Member for Tuxedo, ten-to-one, but if he tries that
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Lyon imitationthat hetried the other day he's going to
be twenty-to-one.

Mr. Speaker, there are some old pros in this race
and they're hard to rate. The next one is the Member
for Lakeside, he's in this race, Mr. Speaker. If he can
get across to people, if he can clean up his act, Mr.
Speaker, if hecanonly dothat and remind peoplethat
he’s an urban boy as well as a country boy, then he has
a good chance because everyone thinks of him as a
farmer, an elegant farmer, a dilettante sitting in his
white suit or coveralls in his combine with its air condi-
tioning, its hi-fi and its TV set and its push-button
panel, driving around, protected from the weather,
that's it. He's got to have a tough guy image —
(Interjection)— with difficulty. Mr. Speaker, he is the
personwho just missedin his last outing sowe have to
start him at thirty-to-one. Well, my colleagues think
that's too high —(Interjection)— little low, bring it
down? Well. I'm starting him at thirty-to-one, but I'm
willing to revise the odds. | think thissideofthe House
has a higher opinion of the Member for Lakeside. I'm
not counting him out, Mr. Speaker. He almost won
against SidSpivak and he'swhat's known as areliable
oldwar horse. He canalwaysbecounted on for a fiery
speech, or a good chuckle; in atough spot, however,
and therefore | have to start him at thirty-to-one.

Now he's starting neck and neck with another Tory
frontbencher - this will bring tears to your eyes when |
mention his name; he's not here right now -~ the
Member for Arthur - thirty-to-one. But he would have
toimprove, | mean, he would have to —(Interjection) —
| can see that this side of the House rates him as
forty-to-one but I'm giving my odds, which are fifty-to-
one. Hetalks a good race; this is his strength. A favour-
ite of some rural bettors but he was almost auctioned
offduring the Alcan stakes when it was learned that he
owned land near the track. That is going to be one of
his problems. So there's little hope here and | have to
rate him, Mr. Speaker, at thirty-to-one.

Then | have my last, the long shot, you have to give
this guy ahand because he's coming up from the rear-
the Member for Pembina, a hundred-to-one. A fear-
less heckler, Mr. Speaker. No man in his right mind
would heckle Sid Green, but he did; nobody would
dare stick their head in the lion's mouth, but he did.
He'sthe only guy | know on that side who would ever
take on Sid Green and, of course, a few times came
closeto paying forit. His problem is that he is ayoung
and impressionable MLA who looked to his Leader for
inspiration and used his Leader as a madel and felt
that by imitating his Leader he could advance his
positionandhisowncareer. There'swhere he'sgoing
to have to change, Mr. Speaker, he’s going to have to
find anew model, somebody on this side. So | simply
say to him that his problem to date is that he has only
wonraces atcountry fairs.He's only won those coun-
try races and those areeasy, those are cinches, just a
few people running around the track, a bunch of
Tories applauding. He's not ready for the big one yet
but | say that starting out in that position he can only
improve so we may have to revise him; he can only go
up.

Mr. Speaker, there are other peopleintherace. The
Member forMorris, is definitely in thisracebutheisso
far out of contention, compared to these other fine
candidates that | can't give you a line of odds on him.



Friday, 10 December, 1982

Maybe next time. What does he have going for him?
His looks. Helooks like Premier Devine and he may be
able to parlay —(Interjection)— if looks could kill, no
that's not what | meant - his appearance right into the
Premier's Chair. Now wedon't know. —(Interjection)—
The Member for Morris —{Interjection)— no, no, no |
understand. I'm talking about 10 - 15 years down the
line.

Mr. Speaker. another person that we have to con-
sider 1s the Member for St. Norbert. Don’t rule him out.
He's got his face plastered all over his riding at the
frontofthis particular pamphletthat —(Interjection)—
yes, he's plastered —(Interjection)— and he's giving
us . . . it's not a message of gloom. If you read this
pamphlet, it's very deceiving because it seems to be a
message of gloom but he points outit'snota message
of gloom but he says it's not a reassuring picture and
that he wants to provide a message of confidence. |
think that he’s not out of it yet, right? | can’t give odds
on him though, he's higher than a hundred-to-one.

Mr. Speaker, he has to be considered, as well as that
perennial candidatein RiverEastConstituency, Harold
Piercy. Remember Harold. the Provincial President of
the Conservative Party. You may not remember him,
Mr. Speaker. but he comes from your neck of the
woods.

Mr. Speaker then there are others. There's people
that some of us have almost forgotten. | think Keith
Cosens would have been a candidate, | think Keith
would have been a strong candidate but he was
defeated. Don Craik is still a force. still in the party,
still has the ear of the leader and still could be a
candidate. So. Mr. Speaker. | think I'll simply —
(Interjection)— Walter? Walter's in the gallery. | don't
think I could putan odd on him, Mr. Speaker. So that's
the leadership race as | see it.

| want to warn the candidates up there —(Inter-
jection)— no, not Peter Warren - Mr. Speaker, | want
to warn the candidates, particularly the young candi-
dates, not to imitate their Leader. That is not the road
to victory. They will have to develop a new image.
They will have to pick somebody on this side as their
model or somebody on the federal scene as their
model.

So.Mr. Speaker, that's where | conclude and thatis
the starting line-up. We're going to see how every-
body does in the next few months and we're going to
give the final odds because when we come back next
November there's going to be a new Leader of the
Opposition, so here they are again. The Member for
Fort Garry - are you taking this down - 3 to 2: the
Member for Turtle Mountain, 2 to 1; the Member for
Provencher, Federal, 5 to 1; the Member for Tuxedo.
he’s a little farther back, he's got a shot at it, 10 to 1
Any takers? He may have to grow a mustache. may
haveto come back tothe north end and fight the NDP
onitshometurfinstead ofthat easy stuff, those easy
pickins down there in Tuxedo. Mr. Speaker. the
Member for Lakeside, 30 to 1. but looking better.com-
ing on: the Member for Arthur. 30 to 1. but fading
already: and finally. the MemberforPembina.100to 1
long shot.

Thank you, Mr. Speaker.

MR. SPEAKER, J. Walding: The Honourable Member
for Turtle Mountain
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MR. A’ RANSOM: Thank you, Mr. Speaker. I'd like to
begin my comments with the traditional congratula-
tions to the new Deputy Speaker and Chairman of
Committees upon their appointments and trust that
they will carry them out in a fashion that will bring
credittothem andto the House. and to the new Minis-
ters who have been appointed since the House last
met. | congratulate them on their appointments. | real-
ize that they have very difficult tasks to perform serv-
ing in this government but | am confident that they will
carry out those duties to the best of their ability.

Mr. Speaker. | want to address. principally. the
financial management of this government and the
government's handling of financial information. | spe-
cifically want to deal with four areas.

First of all, their presentation of information, which
hasbeenmentionedinthis House repeatedly, that this
government has a credibility problem | believe that
some of that problem comes. Mr. Speaker. from their
handling of financial information at the public level
I'm not speaking about the official accounts of
government or that sort of thing, but the public pres-
entation of the situation that prevails.

Secondly, | want to talk about the deficit, some of
the reasons for the deficit. | want to talk about spend-
ing controls, and | wantto'talk about the government's
boirowing record.

Mr. Speaker, a year ago when the Minister of
Finance assumed his responsibility he said at the time
that he. “found the projected 1981-82 deficit frighten-
ing.” That's the quotation fromthe Minister of Finance
in the Free Press of December 3rd. 1981, “a frighten-
ing deficit.” Today. Sir. we find that the Minister of
Finance describes a $498 million projected deficit as
appropriate. That applies adouble standard. Sir. that |
don'tthink is in the best interests of the province. the
best interests of the government for that matter. The
deficit and the reasons for it deserve careful scrutiny
and debate and | regret that to this point | have not
heard serious debate from the members opposite on
this issue

Let's move to the question then on the presentation
ofthe information and on the credibility question. and
| don't need to do any more in this regard. Mr
Speaker. than refertotheeditorial which appeared in
the Winnipeg Sun on Thursday. yesterday. which
simply said. "Spare us the games and rhetoric.” It
ended up,and I'll just read the last paragraphintothe
record, Mr. Speaker. Thelastparagraph says. "Whatis
alarming is the way in which the Pawley Government
has played deficit peek-a-boo with the populous.
Spare us the games and the rhethoric. the little white
lies and the evasions. We all realize theeconomy is in
trouble. If you are prepared to level with us through-
out the troubled debates there would be less tempta-
tion to fudge and obfuscate until it gets so bad nothing
will save us and we’'ll wind up with the kind of mess
Ren Levesque is faced with in Quebec " Sir. | sub-
scribe to that position put forward by the Winnipeg
Sun. Let me just give a few examples of how this has
been done over the past year: of the talk there was
when this government came to power a year ago. that
when they got a look at the books how terrible things
were. Actually the truth of the matter. Sir. was that |
believe there was a 5253 million deficit being pro-
jected at the end of the second quarter last year and it
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turned out that there was a $251 million deficit.

There was nothing misleading in the information
despite the quotation, despite the statement by the
FirstMinister thatthe public had been misled. Sir, that
simply was not true: it was not true. Mr. Speaker, as an
example, and | quote from the Report on Business on
January 25th, 1982, this is where the Minister of
Finance was being quoted as saying that the deficit
may reach 300 million when the current fiscal year
ends, "The increase likely will occur because the
Conservatives juggled figures when they announced
the $253 million projection just before their departure,
Mr Schroeder said.”

Now, Mr. Speaker, that was only the beginning ofa
long series of disturbing distortions of the facts. | refer
you back once again to the public statement with
respecttothe Estimates that weretabledinthis House
last February when the Minister of Finance announced
proudly that there would be a 14.4 percent increase in
spendingandthat headline appeared acrossthe front
of the Winnipeg Free Press, therefore, the govern-
ment's objective was achieved. The impression was
left.

But how that had been done, Mr. Speaker, was that
they had changed the system of presentation, that
rather than doing it inamanner that had been done for
years in what is referred to as ‘print over print,’ this
government changed it to compare their initial projec-
tion to the final projection for the previous fiscal year
to getthatprojection of 14 4 percent. We warned them
at the time, Sir, that would come back to haunt them;
that indeed the deficit, that the spending levels of the
government, would be much higher than that before
the year was over; and indeed that has turned out tobe
the case. Sir.

Atpresent, using their method of the presentation, it
now shows that spending is up 18.9 percent over what
it was a year ago. Why should this type of information
be withheld from the public? Why can't the govern-
ment be honest in facing it? We have a very serious
financial situation in this province, and it is not going
to be helped by the government attempting to make
the situation appear to be something other than it is.
Again, the editorial says. "Spare us the games and the
rhetoric.”

| even used part of my grievance last year in April,
Mr. Speaker, to bring this to the attention of the
government at the time and they have persisted in it,
Sir, ever since. The most recent example of it was the
statement that the Minister of Finance made in this
House when he tabled the Quarterly Report and it's
also contained in the press release which he made at
the time. Let me give you a few examples

The statement which the Minister of Finance made
and the statement as repeated in the press release
says, "Our revised estimates of total expenditure for
1982-83 fiscal year are within 1.8 percent of the initial
Estimates.” Now what do the initial Estimates mean,
Sir, if they aren't the Estimates that the government
tabled in February when the House opened? Those
are the initial Estimates. In fact. when one looks at the
projection of spending for this year and compares it to
that, the figure is 3.8 percent,not 1.8 percent.Look up
the figures and calculate it. What purpose is served to
the people of this province by presenting that kind of
misleading information and persisting in trying to
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leave the impression that indeed they're able to
accomplish something which they clearly are not
doing and that even a superficial analysis of the
information will show that it is not the case.

The press release, Mr. Speaker, the deficit had been
forecast at $343.5 million in the Budget. That's incor-
rect, Sir. The deficit had been forecast at $334 million.
Sure, maybe it's only $10 million; that's perhaps not
much in the perspective of a $500 million deficit. But
why can’t the government simply presentits informa-
tion in a factual manner so that we know and the
people know what has been happening in the pro-
vince? | implore the Minister of Finance to adopt a
more straightforward fashion of presenting informa-
tion and justifying his actions.

There's one further example in this area. Sir. We
have had numerous occasions in the House where the
Minister of Finance and others have defended their
payrolltax by saying that the Chambers of Commerce
imposed a sales tax increase, and then go on by impli-
cation to say they, therefore favoured a payroll tax.
What the Chambers of Commerce were saying is, we
don’t want any tax increase. Sir, that kind of —
(Interjection)— | agree, | agree. Who wants it? Nobody
wants it. but don't try and misrepresent somebody’s
situation to appear to be something which it is not.

Sir, I would like to move on to deal with the deficit.
The Minister of Finance has made much of the
decrease in revenues and he has been able, once
again, to leave the impression on the public that the
increase inthe deficitis due to adecreasein revenues.
Let me give the House a couple of facts. Mr. Speaker.

One is, that since the initial Estimates of govern-
ment were tabled in this House last February, the
government has since added $106 million in spend-
ing. Since thattime, projected revenues have declined
by $103 million. Sir, the increase in spending since the
Minister brought in his Estimates and proudly an-
nounced that he only had a 14.4 percent increase, the
government has added $106 million. The projected
revenue on the other hand, is only down $103 million.

Sir, let me also speak about the fact that the
revenues are down and | want this to be fully under-
stood by the members opposite. If they refer to Hans-
ard on 28 June, 1982, they will find that in a discussion
of the Estimates of the Minister of Finance, we raised
the question with the Minister as to his estimate on
corporateincome tax, and you will all be aware that is
the area which the government has now announced
they are going to suffer an $80 million decline in
revenue.

| asked the Minister of Finance on that day, Sir, |
said, “Mr. Chairman, on the matter of corporation
income tax, there's an estimate this year of
$145,273,000.00. The actual revenue for 1981-82 was
only $114 million, which was $17 million below the
estimate for ‘81-82." How accurate does the Minister
think that projection will be under today's circum-
stances? The Minister came back and indicated,
“Well, the estimate was based on the Federal
Government estimate.”

| persisted in asking him again. Mr. Speaker. We're
on Page 3636. | said, “Does the Minister believe that in
view of the financial circumstances in the province, in
the country today, that he actually will receive more
money in ‘82-83 than was received in ‘81-827" He said.



Friday, 10 December, 1982

“Well, if there's a change we'll know so by the end of
the summer.” | came back again, Mr. Speaker, and
said, ‘I would have to think, Mr. Chairman, thaton the
basis of the pastrecord that we might well be lucky to
receive even as much in ‘82-83 as we received in ‘81-
82, ratherthan beingabletolook forwardtoreceiving
$145 million.”

Sir, we also questioned the Minister of Finance on
other areas. Let metell you that we warned the Minis-
ter of Finance that he would not get this level of
revenues. We warned him; it's on the record, but the
government had estimated anincrease of 14.4 percent
in their revenue for 1982-83. Now, what reason would
the government have had to believe that they would be
able to have an increase of 14.4 percent in their
revenues, even recognizing the fact that they had
introduced the payroll tax which was supposed to
bring in some $70 million. They still were estimating
revenues that would have been higher than the aver-
age of the previous four years.

So, Sir, the government cannot truthfully say that
the deficit which they are facing today is a conse-
quenceof reduced revenues, because those revenues
were overestimated to begin with, and the expendi-
tures which the government has brought in since the
initial Estimates are much higher than thedecreasein
revenues. | would also point out, and we've said on
many occasions that the government should have
controiled its spending, the government continually
says where, which of course is the natural response. |
simply point outtothemthat since the Estimates were
tabled they've brought in another $106 million worth
of spending. That exceeds the payroll tax by $36 mil-
lion. If you had stuck with the Estimates thatthe Minis-
ter of Finance brought into this House in February
there would have been no need for the payroll tax, but
those expenditure Estimates have gone up by $106
million.

The Minister of Natural Resources last year said
that there was a great deal of fatin the Estimates that
were presented to them by the previous government.
Where is the fat? Has it been cut? Have the members
been able to cut that fat because it's necessary? This
province is facing an alarming financial situation, Mr.
Speaker. It is an alarming situation.

Let me give afew morefacts, Mr. Speaker, thatover
thefouryearsof ouradministration, revenuesrosean
average of 10.8 percent a year on areduced tax base,
10.8 percent a year. Even today, on the basis of the
governments own projections, revenues are still pro-
jected torise @a9.7 percent which is not that far below
an average of 10.8. In two of the years of our govern-
ment, our revenue increases were 7.3 percent and 9
percent and we did not face the kind of deficit which
this government faces today. Now, what that means is
that this government is going to have to take some
very serious action. They're going to have to faceup to
what is happening in this province, and spare us the
rhetoric and the little white lies as the editorial in the
Winnipeg Sun states.

One other fact that should be of interest to the
members opposite in examining their financial situa-
tion is this: that the inflation rate in the four years of
our government was 9.7 percent. Our revenues only
rose on the average by slightly more than 1 percent
higherthanthe rate of inflation. Now, that'snotmuch
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of an edge to make the kinds of expansions in services
that we were able to bring about; but in 1982 accord-
ing to information provided by the Minister of Finance
afewweeksago.inflationthisyearis expectedtobe8
percent, which means thatthe government's revenues
are still projected to rise 1.7 percentage points higher
than the rate of inflation of this province. Thatshould
indicate to the members opposite that they've got a
serious problem with thisdeficitthesize that it is. | am
sure | don't need to point out to them that the pro-
jected deficit for this year is going to be larger in one
yearthanthefouryears ofaccumulated deficits of our
government.

Unfortunately, the Minister for Government Servi-
ces says it's a sign of the times. Mr. Speaker, | plead
with the members opposite to examine carefully the
financial situation that they're in. The First Minister
this morning, | gather on aradio program, said a year
ago that no one could have foreseen the economic
circumstances that we find ourselves in. | wantto go
on record right now, Mr. Speaker, as telling the First
Minister and his colleagues that this provinceis in an
alarming financial situation, and that situation could
deteriorate over the next two or three years to the
pointwhere this governmentwillnotbeableto pay its
bills.

The Attorney-General says, it's nonsense. Mr.
Speaker, the problem is that there is a huge borrowing
requirement that this government is going to have to
make. The Minister of Finance didn't have at his fin-
gertips this morning the refinancing alone, which the
government is going to have to undertake next year
but, if my recollection is correct, it's in the range of a
billion dollars for next year.

The deficit, on the basis of information which isnow
available, the deficit next year is going to go to
between $800 million and a billion dollars, because
what is going to happen is that if this government's
expenditures increase by 20 percent over what their
present projections are - and | rather believe those
projections may well turn outtobe low - if itincreases
by 20 percent, they will add another $340 millionto the
$500-million deficit which is already projected, _
because revenues, if we assume that they rise at 10
percent which, under today's circumstances, | would
say is highly unlikely, | think that's a high estimate. |
will tell you why - because this year the government
has experienced decreases in corporate income tax
even if there is a turnaround in the economy and
corporations begin once again to make money there
will be a lag before they begin to pay taxes at the rate
that they were previously. | warned the Minister of
Finance of that in June and he didn’t take my warning.
| now warn the First Minister and the Minister of
Financeandtheircolleaguesthatthey'regoingto face
a $800 million to $1 billion deficit next year and how-
ever the government presents it, Sir, is not going to
change the fact. | implore them once again, don't start
to change the presentation of it now because it isn't
goingtofoolthebond rating agencies, it isn't going to
fool the lenders, so present it in the way that it is now
being presented; and let me tell you why.

The members opposite don’t seem to understand
why there should be combined accounting of current
and capital. The reason is very simple, Sir. A province
cannot putits assets forward in the way that a corpo-
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ration can use its assets to back its loans. The foreign
lenders —(Interjection)— Can you tell the Minister of
Agriculture? The foreign lenders cannot come in and
take away a hydro dam that the province has. They
cannot come in —(Interjection)—

MR. SPEAKER: Order please.

MR. A. RANSOM: Mr. Speaker, this is a crucial point
for the government to understand and | would hope
that the Minister of Agriculture would atleast hear me
out- hedoesn't have to agreewithme-but!I'm telling
him thereason is that the assets which the Provincial
Government hasarenot thesortof assets that alender
is going to seize when the government can no longer
pay its bills. This is not like Chrysler or Ford or some-
one where it's possible that if they go into bankruptcy
that someone at least has some assets that they can
takeover.Whatis important to the governmentishow
greatis their cash flow? Their cash flow goes toward
paying this deficit whether it's for operating or whether
it's for capital, there is no difference.

The problem that the members are going to face,
within the next year or two, is that next year when that
deficit goes to between $800 million and $1 billion -
and it will unless the government takes serious action
either to control its spending or to increase its
revenues - it will go to that level. You will then have
perhaps $600 million to $700 million against operat-
ing. If you want to separate them out and call it operat-
ing, fine, do so. Call it operating, but the deficit is
going to be $600 million to $700million and when the
economistslike Dr. Masonfromtheuniversity say that
deficits don't matter - or we shouldn’t be too con-
cerned about them is perhaps a more accurate des-
cription - let me give you some examples of the size of
the increase in revenue which the government will
haveto haveto offset that deficit, togetitback down
under control.

| point out, Sir, that in 1983 the entire projected
revenues, and these were pointed out - they were high
at the time and it's since been proven to be correct -
but the entire revenue for corporationincome tax and
individual income tax was $727 million. That means
that to match that $600 million to $700 million on
operating that you are going to have next year, you
will have to have revenues equal to the entire revenue
that the government now receives from corporate
income tax and from personal income tax.

Another example would be the amount of money
that the government gets through equalization. This
year it's estimated to be $431 million. The entire
amount of money that the government gets from
equalization is not going to even equal half of the
deficit that this government is going to face next year
if something drastic is not done, either by way of
expenditure controls or increasing revenues.

The Minister of Finance seems belatedly to have
recognized that there is a necessity for controlling
expenditures. Again,lcomebackto theshading ofthe
facis or the refusing to recognize reality by the Minis-
ter of Finance. | have heard him say that, whileexpen-
diture controls may now be necessary, they were not
necessary over the past four years. Well, they were
necessary and I'd like to refer back to the Budget
which | presented in this House in 1981.

| made a projection in that Budget which literally
brought every member on this side of the House at
that time to their feet, they were so outraged at the
projection. Theysaidatthetime, “It's difficulttograsp
the full significance of these figures without reference
to the situation that could have occurred had our
government not acted decisively to restore sound
budgetary procedures. We have estimated by project-
ing the average rate of growth in provincial expendi-
tures in the last four complete fiscal years under the
previous government and using revenue estimates,
adjusted by adding back the tax cuts we implemented
since 1977, that by 1980-81 the Province of Manitoba
would have faced accumulative deficit for the past
three years of more than $1.5 billion.”

Ipointouttothe membersthatthatlevel of expendi-
turewas 20percentand in the Quarterly Reporttabled
by the Minister this week, their level of expenditure
this year is already up to 18.9 - the revenues are lower
than they were in the Schreyer years - and this projec-
tion is goingto bewitnessed by this House and by this
province within thenext couple of years if something
very significant doesn't happen on the part of the
government.

The Minister of Finance should have recognized
when he took over that it was necessary to implement
spending controls. He belatedly acknowledges that
now, that he's going to begin to control expenditures.
But unfortunately we are left with a very definite
impression that these expenditure controls are not
real expenditure controls, these are tokenism. The
Minister put out a press release saying, “Schroeder
adds further expenditure controls.”

He was successful, Mr. Speaker, because the next
day the CBC on their radio news, their lead-in item
was, “Governmentimplements expenditure controls.”
Not that there was a $498 million deficit, but that the
government was implementing expenditure controls.
But let us look briefly at what those expenditure con-
trolsare. There are things like “out-of-province travel
will be limited.” Out-of-province travel - | wonder if
that includes Mr. Cherniack, the Chairman of Manit-
oba Hydro, who has been traveling around the world
attheexpense of the taxpayers of Manitoba while they
borrow money. Sure they should have implemented

- expenditure controls and sure they should have had it
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on travel but it should have happened and it should
havebeen continued from the day thattheytook over
government.

“No further addition to the government's vehicle
fleet.” That's not goingtodo much to $498 million, Mr.
Speaker, andit'sonly goingtopostpone thedaywhen
they have to face it.

“Treasury Board must approve any new road con-
struction projects, land acquisition and drainage pro-
jects.” That's always the way Treasury Board oper-
ates. If their Treasury Board had been operating in a
way where new road construction projects, land
acquisition and drainage could have gone ahead
without Treasury Board control then, Sir, their spend-
ing was out of control within months of them having
taken over, because that is standard practice in
Treasury Board and why put this forward? Spare us
the games and rhetoric; tell us what's going on.

Finally, and perhaps this is —(Interjection)— how
much time do | have, Mr. Speaker? Mr. Speaker, this
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may have been a Freudian slip. He said finally, finally
-(Interjection)—

MR. SPEAKER: Order please.

MR. A. RANSOM: The final point, Mr. Speaker, in
their expenditures listed under ‘Expenditure Controls'
is: "We intend to limit new hiring to all but the most
essential positions.” To all butthe most essential, this
really lays it on the line as to how they're going to
control expenditures; they're going to fill all the non-
essential ones and leave the essential unfilled. Unfor-
tunately, that tends to reflect the record of the
government.

Mr. Speaker, | want to make one brief reference, |
don't have time to go into it in detail, | will on some
other occasion do so. | asked the Minister of Finance
last March why he was borrowing so much money. |
said, “"Are you borrowing money now because you
know you're going to need it later?” Because we had
been following a strategy of short-term borrowing,
waiting for the long-term market to become more
favourable. The Minister of Finance denied that. Now,
we have in apublicationby McLeod, Young, Weir, the
same publication, Mr. Speaker, from which the Minis-
ter of Finance quoted last night. McLeod, Young, Weir
say, "Table 3 indicates the province borrowed in
excessofits public market requirement in fiscal 1982,
adding about $193 million to reserves.”

Now, Mr. Speaker, what has happened since then?
That government went to the American market, bor-
rowed approximately $200 million U.S. at 14.75 per-
cent when they didn’t need to go to the market, and it
was contrary to the plans which the government had
had to be short-term until it turned around. Mr.
Speaker, I'vegotasheaf of information from financial
institutions herefromMarch and February and Janu-
ary that said interest rates were going to go down.
They borrowed at 14.75 percent, today it would be
perhaps 3 percent below that. That means on that size
of aloan, Mr. Speaker, there is an annual excesscost
to this province of over $7 million. Over the 15 years of
that agreement, if that level of interest persists on the
short-term borrowing, that's going to cost about $250
million.

Mr. Speaker, in concluding my remarks | want to
warn the members opposite, so that the First Minister
cannot say he has not been warned, that the problem
they face if they don't get things under control is that
within the foreseeable future they may wellencounter
a situation where they will not be able to borrow
money to pay their bills. The services which this pro-
vince has built up over the decades will not be able to
be maintained. That is now a possibility, I'm not say-
ing it's a probability, it is a very real possibility. What
this government should do. Mr. Speaker, is they
should be absolutely forthright in their presentation of
information; they should prepare long-term projec-
tions on what different interest rates, different values
of the Canadian dollar and different growth rates in
the economy will mean to the fiscal position of this
government.

What's more important is they should prepare
spending strategiesto match. because what'll happen
- | wish the honourable members .opposite would
listen because | want them to fully understand that
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what can happen is that there will not be a significant
amount of warning to the government. They will one
day go to the well and the well will be dry; that is what
can happen. I'm told that if you go to Cleveland today,
which has been described as looking like Munich in
1942, you can find out what happens when a govern-
ment can't borrow anymore. If this happens to any
government they will have to have their spending
plans in place; they will have to know what to imple-
mentjust the way you have to know what to implement
if there's a serious flood in this province - do it.

The other thing that the government should do - and
they candoitthisyear-is bring in their Estimates and
their Budget at the same time. Tell us what your
spending plans are and tell us how you plan to raise
the money because with a lag. Mr. Speaker, there is
too much opportunity for misunderstanding what's
happening.

Sir, | appreciate the opportunity to address what is
an extremely important subject to Manitoba and | trust
that the members opposite will pay attention to the
very serious situation which faces the province.

MR. SPEAKER: The Honourable Minister of
Agriculture.

HOM. B. URUSKI: Thank you, Mr. Speaker, | want to
say it's certainly a pleasure to take part in the Throne
SpeechDebate andtoseeyouinthe Chair. | hopethat
the kind of turmoil we have put you through in the last
while will not continue through the course of this
Session and | wishyou all the very best.-as well as to
my colleague who has taken on the role of Deputy
Speaker and to the Mover and the Seconder. my con-
gratulations for avery fine speech in this Legislature,
on the Throne Speech Debate - | know I've wished
them that before - but the colleagues who have been
appointed to the Executive Council, they have cer-
tainly added and will continue to add their expertise
and theirexperience in the affairs of our fine province.

Mr. Speaker, we just heard the former Minister of
Finance, the present Member for Turtle Mountain,
giving the members on this side his assessment of
what should be done with respect to the financial
affairs of the Province of Manitoba.

Mr. Speaker. one idea | should point out at the
outsetthat he hasraised. and | find some merit to that.
that we should consider in terms of tabling the spend-
ing Estimates of our government and the Budget at
the same time. | would hope that my colleague, the
Ministerof Finance, willtakethat to heart. Butit will be
an interesting exercise, Mr. Speaker, as | stand here
because | see the Leader of the Opposition. the
Member for Souris-Killarney saying the Budget has to
be tightened, it has to be squeezed.

Indeed, Mr. Speaker, my colleague, the Minister of
Energy, when he quoted from the survey of who the
Conservative person who will be coming to the Con-
vention in Manitoba, who does he represent and what
do they represent. Truly. truly the Member for Turtle
Mountain and the Leader of the Opposition represent
those kind of people. Tory incarnate. according tothe
survey, wants Ottawa to cut spending on day care.
unemployment insurance. family allowances and job
creation programs. He wants the government. natu-
rally. to reduce taxes on companies. There is no great
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surprise. | quote again from that article, Mr. Speaker.
they are, by their own words in this survey, "against
increased spending on hospital care, Medicare, post-
secondary education and the poor.”

Mr. Speaker. it will be a very interesting exercise
dealing with our Estimates this coming year. | want to
tell you that because. Mr. Speaker, while these two
gentlemen stand up and maybe one or two others say
you have to reduce. you have to control spending,
every one of the other colleagues, some of them who
are here, some of them aren't: we want more spend-
ing. We want more roads; we want more drainages; we
want more help, Mr. Speaker, and in that process they
can't have it both ways, Mr. Speaker.

At least their Deputy Leader knows that; atleast the
Honourable Member for FortGarry realizes that. He is
the only one that atleastcan get up and say. look, I'm
really not with these guys. | believe that we should
have some Progressive legislation. We have to do
someprogressive things, butl reallyamnotwiththese
guys. because they really don't represent what true
Progressives are. | know they represent the Conserva-
tive elements, Mr. Speaker. but they certainly don't
represent the Progressives in our party.

Mr. Speaker, the Member for Turtle Mountain talked
about lack of credibility in the public presentation of
the financial accounts of this province. He at least
made it clear. not in the presentation of the figures.
but in the way that we have presented them, Mr.
Speaker. | believe that if ever there was a realistic
approach and an understanding of the situation that
we face in this country, it is by people here. We would
not have tinkered, and we told the former Minister of
Finance not to tinker, with the accounts of the Pro-
vince of Manitoba; not to try and make political points
in changing the accounting system to suit their own
benefit; that he would get caught. Mr. Speaker. And he
did get caught, and in fact, in his speech today, he
went on so far as to admit that what he did - he didn’t
want to admit it - he said. no we have our reasons and
these are our reasons why we put capital and current
spending together That notwithstanding. we are
spending for the future. We want to account for all
those funds today. Mr. Speaker. He went so faras to
admit in his speech that really what he did was really
not accurate. Mr Speaker.

Well, Mr. Speaker, maybe | didn't interpret the
honourable member. according to the Honourable
Member for Sturgeon Creek, that he didn’t admit. but
implicit in his comments that | got from —(Inter-
jection)— well. that's what | was saying, Mr. Speaker,
that was my interpretation of his speech. Ah, Mr.
Speaker. now the honourable members say that my
interpretation doesn’'t mean a heck of a lot. Well to
them | —(Interjection)—

MR. SPEAKER: Order please.

HON. B. URUSKI: Mr. Speaker. we have in the West-
ernWorld and in this country and in this Legislature, it
seemsthereisnot only apreoccupation. but thereisa
phobia building up. that unless governments, in fact,
retrench - totally retrench - in terms of providing ser-
vices to their citizens. we are on the verge of collapse,
Mr. Speaker. We are on the verge of collapse and that
there will be a calamity within a year or two and there
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will be no more. The governments will collapse. Mr.
Speaker.

You know it seems that kind of mentality and | am
not. | have to admit. not much of a historian having
been quoted by the Leader of the Opposition as one of
those thatdoesn't have abackground. having the right
background. Mr. Speaker, that what we are finding is
that this kind of mentality is spreading across the
country. But remember, Mr. Speaker, that in the '30s
there was also that kind of mentality.

The only difference that one can relate to is that the
rate of inflation was not quite as high in the late 20s
and in the ‘30s as it is today, but the mentality was the
same. How did we supposedly get out of that mess.
Mr. Speaker? How did we get out of this mess? We
went into a war, Mr. Speaker We bailed goods and
services that we flew and we shot them out of the sky
and then we put people to work building ammuni-
tions, building war planes, building tanks. building
guns, Mr. Speaker; that'swhat we did. We went and we
borrowed and we spent millions and billions of dollars
to put people back to work. Now we have the mental-
ity. Mr. Speaker, that there is no war but we have to
retrench, Mr. Speaker. Retrench where? Health care
services, education, hospitals, roads? Is that what
they’re talking about. Mr. Speaker? Is that really what
they're talking about? What are they talking about? It
will be a very interesting exercise. Mr. Speaker, when
the Estimates of the government are going to be
tabled, when we resume the Session after this recess.

Mr. Speaker, if anyone. and the Member for Turtle
Mountain said that the government is refusing to rec-
ognize the reality, or the Minister of Finance is refus-
ing to recognize the reality of the financial situation.
Mr. Speaker |f there was any Minister orany member
in this House was as serious in terms of the financial
position of this province, | would say | would take my
hat off to him. There is no one any more serious with
respect to recognizing the situation as it exists not
only in Manitoba, but across this country, in terms of
the financial needs and the financial ability of this
province and our country, Mr. Speaker, than the pres-
ent Minister of Finance, and | take my hat off to him.

Mr. Speaker. | have to say | was indeed pleasantly
surprised by the speech of my colleague, the Member
for EImwood. dealing with the potential candidates. |
think he missed one or two, Mr. Speaker, in his analy-
sis and | recognize that one in the midst, that really
should be taken seriously, is our colleague. the
Member for Morris, who | think | have to show some
credibility and he has a lot of good sense in terms of
making a potential. | would add one more to the list
that he shouldn’t be ruled out of the race that is com-
ing for the Member for Morris - absolutely not.

Mr. Speaker, theLeaderof the —(Interjection)— I'm
afraid so. Mr. Speaker, | believe I'm being teased by
the Member for Lakeside. | will not respond to the
comment that he makes

Mr. Speaker, the Leader of the Opposition. in his
reply to the Speech from the Throne. | would say has
really impressed us with his - and | would say his
sterling performance in reply He hasreally presented
a performance, since he has expressed a concern
about the level of debate in this House and last night
was certainly no exception. | will try on this occasion
to-ldon'tknow ifl can. | hope | won't - to match the
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high standard that he has set for us.

However, it certainly will be difficult for myself to
match the level of character assassination and mud-
slinging and worn-out cliches that have become the
Leader of the Opposition’s trademark, Mr. Speaker.

Again, | point out to what has happened in the last
couple of days, his own speech and his own col-
leagues, but | certainly can take consolationthat even
most of his colleagues are not in the same class as
their Leader, even though some of them want to try,
especially someone like the Member for Pembina.

| want to say that the Deputy Leader actually, Mr.
Speaker, | was surprised. in facti was shocked. thathe
would try and emulate the low tactics of his leader.
The other one that really also shocked me was the
Member for Tuxedo, in terms of going, what | would
say - | didn't expect that from him. He presents the
image of being certainly a reasonable person andin
all fights would hit above the belt, but this time | think
he was down somewhere around the knees, Mr.
Speaker, in the speeches that both of them made.

The Leader of the Opposition has expressed con-
cern about the backgrounds of members on this side
of the House, Mr. Speaker. He refers to us as "that
breed, that odd collection of people.” He says, “we
really don't have the background to govern.” Well, |
have to congratulate the Leader of the Opposition. i
would have to say that he chose his parents well.
Unfortunately, hemayberight. Nottoomany members
on this side of the House were born with silver spoons
in their mouths, Mr. Speaker, | would have to say that.
That's a condition | would say we share with the vast
majcrity of Manitobans. Like many people in this pro-
vince, all of us aren’tintellectuals. | certainly am not- |
speak for myself. Wedon'tall live in —(Interjection)—
well, yeah, high expensive homes and in the finer
areas of our city.

The Leader of the Opposition, Mr. Speaker, should
actually look around him. All the people of Manitoba
don't wear the pinstripe suits and they all aren’t big
farmers. As strange as it may seem, Mr. Speaker, there
are many Manitobans who really don’t own tlheir own
businesses. There are many of us that don't. So, he
looks down his nose at many people on this side of
this House, just as he looks down his nose at many of
the citizens of this province who also don’t have the
kind of backgrounds that he would approve of.

I might add, Mr. Speaker, that if the Leader of the
Opposition was born with a silver spoon, if he was, in
his mouth, the biggest mistake that his parents made
was to remove it. Yes, Mr. Speaker, they should have
left it there but, although at this point in history. they
may have had to replace it with a silver shovel. That's
what they may have had to do.

The Leader of the Opposition, he's something like
the 18th Century philosopher, John Locke, who
believesin majority rule.Itis majority rule ofthe prop-
ertyclass. Rule by those with the proper backgrounds.
It certainly doesn’t include those he has slurred in his
Throne Speech, like the workers; thegypsies; individ-
uals with Grade 11 education and those of us with
improper backgrounds. Hestates that the New Demo-
cratic Party is unfit to govern by background.

| wonder what he means by this? What does he
mean by this? When you compare the backgrounds of
the representatives of the two parties in this House,
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onethingl have to tellyou, Mr. Speaker, is striking. By
contrast to the Conservatives, we in the NDP, are well
represented by various racial and ethnic groups in this
House. Mr. Speaker, | would say it is the unity of our
group drawn from such diverse social and economic
and ethnic backgrounds that gives our party its
strength here and in Manitoba.

| wantto putitto the Leader of the Opposition. Am |
unfit to govern because of my Ukrainian background?
Is my friend, the colleague from Rupertsland, unfitto
govern because of his Native background? Is my
friend and colleague, the Member for Burrows, unfit to
govern because of his Phillipine background, Mr.
Speaker? Is that what he is speaking about? Mr.
Speaker, it's my view that this party is fit to govern
precisely because it represents the people of diverse
backgrounds that make up this fine province <1 ours.

You know, apparently it galis the Leader of the
Opposition that labour leaders and labour in general
support the New Democratic Party. You know —
(Interjection)— Well, Mr. Speaker, referring to the
Economic Summit in Portage, the Leader of the
Opposition - he neatly makes a distinction between
theirlabourleaders and good representation from the
Chamber of Commerce, Mr. Speaker. We don't make
thatrepresentation and that distinction; that'swhathe
makes. Of course, Mr. Speaker, everyone knows
where the Leader of the Opposition stands. The good
leaders of business as opposed to those leaders who
support the NDP areonly theoneswhoarefit to rule.
That'swhatheis really getting at, Mr. Speaker. If | was
John Locke, Mr. Speaker, | guess | would be applaud-
ing in my grave.

Mr. Speaker, finally, it must be highly annoying to
the Leader of the Opposition to see a contingent of
highly capable New Democrats who happen to be
women. You know, in his response to the Speech from
the Throne, he referred to ‘that breed across the way,’
Mr. Speaker. His comment made me recall what |
would say, his ill-advised slur against women, when
he assured the world that Tories liked women - they
were good breeders. We won't let him forget that one.
Women and all human beings with any huimanity were
offended Wy that statement. | want to assure this
House that it's the women of the New Democratic
caucus, along with other individuals from so-called
improper backgrounds, give this party its strength,
Mr. Speaker.

The Conservative Party in characteristic fashion
condemns our government for its lack of programs.
Then when we bring in programs, they become con-
cerned about this government inflating the deficit.
That's beenthename of the game. Thatis the name of
the game. They even complain about the fact that we
aren't listening to the people of Manitoba. Let me
assure you, Mr. Speaker, and all the members oppo-
site, that we have listened to the peopie and we are
continuing to listen to the people of Manitoba. That's
why we were elected, only for that reason. Yes, Mr.
Speaker, because that's really been our approach to
government.

Mr. Speaker, now we have the Honourable Member
forMorris. We will see what kind of spending he wants
to increase when he gets up and discusses the Esti-
mates of the various departments. While we firmly
believe in working towards the creation of a more
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equitable and humane society, Mr. Speaker, we have
to admit that we really don't have all the answers, and
we do admit that. We don't have the answers to all the
problems that face us but this is certainly in contrast
to that used by the Conservative Party.

Mr. Speaker, the Leader of the Opposition often
declares that he knows what is right and his party
knows, or they think they know what is best for the
people of Manitoba. After all, there sits the party
which is fit by background to govern. But as I've said,
we here in the NDP believe in the consultative pro-
cess. We believe in it and we will continue to use it.

Mr. Speaker, before we introduced a plan for Manit-
oba beef, | have to say we consulted extensively with
the producers of this province. Ultimately, | would
havetosaywe've developed as effective and popular a
plan produced basically by the farmers of this pro-
vince that anyone can find anywhere in this country,
which was produced as a result of that consultative
process. What did you people do for those same pro-
ducers? What did you do for them? They asked and
they pleaded with you thattheywerein difficulty, that
they were in trouble, that they needed help. Not until
November6th, Mr. Speaker, wasthe committee called
to meet, that would get us out of trouble because we
have a difficult dilemma. Right during the election
campaign they held their first meeting. —(Inter-
jection)— Pardon me, what did the member say? |
want to show you when that committee met. It met on
November6th, 1981. During what period, Mr. Speaker?
During the election campaign.

But, Mr. Speaker, in the summer prior to the elec-
tion, theirorganization came to government and said,
‘Weneed financial help,’ the organization thatthey set
up. Do you know what the Minister of Agriculture at
that time said to them? ‘There is no support for the
program, go away, go away, we are turning you back,
go away.’

Mr. Speaker, what happened with this group? They
said there was no recognition, that they didn't listen.
What did they do? They introduced a piece of legisla-
tion that forced every beef producer in this province to
belong to and finance an organization set up by the
Conservatives. Mr. Speaker, talk about listening. But
why did they do this? | guess, Mr.Speaker, because in
the mid ‘'70s when there was a vote, a majority of
producers voted against the establishment of this kind
of an organization. That's why they were listening
because a few years before that, producers voted
against any kind of an association, but we wanted to
listen to the producers. ‘We'd better just ram it down
their throats,’ and that's what they did.

Mr. Speaker, who conducted the vote? —(Inter-
jection)— It was asked for by the producers of this
province and this government accommodated that
vote. Mr. Speaker, that wasn’t avote on the marketing
board; it was a vote on the association. There was
more than one vote, the member should remember. If
he doesn’'t remember, I'll remind him. How did they
listentoproducers? They brought in a piece of legisla-
tion, you belong. Well, Mr. Speaker, that's how they
listened to the producers. Mr. Speaker, it really is
logical for this arrogant and dictatorial Conservative
group to shove their plan down the throats of all beef
producers.

Inresponseto concerns expressed by many farmers,

homeowners and owners of small businesses. we
introduced the Interest Rate Relief Program and the
program, as all the members know, is aimed at assist-
ing those in severe financial distress. We admitted -
and | told him last Session and | told all the members
oftheHouse, that the programis not alarge program.
It willnot help everyone, Mr. Speaker; it could not. We
knew that and we said that publicly. But the Opposi-
tion is really not happy with our efforts.

In criticizing the farm component the members
opposite say that there are no farmers, that farmers
earning $70,000 or less in gross sales don't exist. You
know, we didn't concoct those figures,wWe didn't
hide or develop those figures. We used Stats Canada
figures and Revenue Canada data that showed us,
that told us thatbetween 70 and 80percent of Manito-
ba's farmers gross $70,000 or less. Mr. Speaker,
maybe the Conservatives should start meeting some
of those farmers. Maybe they should go out and start
meeting some of those farmers who don't existbecause
maybe again these farmers may not have the back-
ground that's really considered suitable by the
Conservatives.

I have to tell you, it takes the Member for Pembina —
youknow, justlast weekinthe Throne Speechdebate,
Mr. Speaker. Here, I'll quote the date from the Valley
Leader, December 8, 1982, Mr. Speaker, where the
Member for Pembina said that most southern Manit-
obafarmers are excluded from the plan. Mr. Speaker, |
wrote the member in September because he wanted
some details on the program. Do you know where the
bulk of the clients are from, Mr. Speaker? From the
area that is represented by the Member for Pembina
and the Member for Arthur; more than half of the
people in the program are from their areas. They
should maybe go around their ridings and meet some
of those farmers that are being helped by this pro-
gram. We know that we can't help some of the large
farmersthatarein great difficulty. In fact, theMember
forTurtle Mountain, Mr. Speaker, hititrighton. There
were some bad mistakes in terms of financial man-
agement, Mr. Speaker, because people fail to recog-
nize what the cash flow will be, what the income will
be.

Mr. Speaker, that is why we are having the great

“difficulty in the agricultural sector to a great degree,
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exactly for that reason, because we saw land prices
escalating to great heights, that there was no end to
the inflationary spiral and our dear old financial insti-
tutions just went along and poured the money in
because they saw there was no end, Mr. Speaker,
unending. Now we have debt loads on farms for
$750,000, $500,000, $1.5 million, Mr. Speaker. Who
can bail those out? No one can bail those out, Mr.
Speaker, no one can bail out those peoplein financial
difficulty at all. He is right, Mr. Speaker, when he
points to listening to the banks. The banks should
have listened and watched and done their own; they
are as much to blame in terms of the financial crisis
that we have today in terms of agriculture in this pro-
vince and across this country in the way they handled
their loan portfolios, Mr. Speaker.

Mr. Speaker, when we talk about consultation, we
have met with farm groups and individuals concern-
ing the farmlands ownership legislation but already
the Conservatives are saying that we didn't consult
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enough. Mr. Speaker, | asked them, who did you con-
sult with when you made your amendments to the
farmlands legislation in this province? You know,
theiramendments were a case of the cure being worse
than the disease. Large amounts of our valuable agri-
cultural land was and continues to be, gobbled up by
absenteeownersand foreign investors at what | would
say is an alarming rate, afterthey amendedthe legisla-
tion in 1981, Mr. Speaker. | wonder who did they con-
sult? | know they didn't consult with the farmers, Mr.
Speaker. | know they didn’'t take the advice of farm
groups in this province. | know they didn't heed the
advice of their own appointed board. Who gave the
Ministeradvice in writing? So, whom did they consult,
Mr. Speaker? Maybe they consulted with the real est-
ate agents; maybe they consulted with the specula-
tors and the foreign owners, Mr. Speaker; maybe
that's who they consulted with or some of the legal
counsels who are fronting for these investors who are
legalunderthe legislation. That's who they must have
consulted with.

| suggest, Mr. Speaker, to my honourable friends
that maybe those are the only people you consulted
with, that's why you are now on that side of the House.
I think they're prepared to close their eyes, Mr.
Speaker, that even though more and more of our farm-
land becomes increasingly less available to Manitoba
farmers through the method of speculation they are
prepared to allow that to happen, Mr. Speaker, and
they will use the guise of wanting to allow Canadians,
protecting some rights of Canadians, that will be the
argument in their speeches, that will be the thrust.
There will be another thrust in their speeches, Mr.
Speaker, | tellthemright now that this piece of legisla-
tion will lower the price of farmland in Manitoba, that
will be part of the argument. Mr. Speaker, it is already
lower, at least the Member for Morris acknowledges it
and has nothing to do with this piece of legislation.
He'd better tell his colleague in whose seat he is sit-
ting, as to what will happen, Mr. Speaker.

They say that they are in touch with the people of
Manitoba. | suggest they really pull their fingers out of
their ears and really listen because obviously they're
not listening to the farmers and the people of this
province, Mr. Speaker. The more we speak to the
citizens of rural Manitoba, we find out that they really
have very limited concerns about farmlands owner-
ship legislation and, Mr. Speaker, those concerns are
only there because of the misleading statements and
scare tactics that have been generated by your side
and some of the editorial writers in the media. Abso-
lutely, Mr. Speaker, it is. Do you remember the editor-
ialwhich was fueled by the opposition members of the
six factual errors in an editorial? They weren't errors
in fighting against the principal legislation; they were
errors in fact, Mr. Speaker, and they were perpetrated
by the members of the opposite side.

Mr. Speaker, if the Act weproposewas inreality as it
had been portrayed by the Conservatives, |, too,
would have been concerned about it. The subject of
editorials and editorial writers reminds me of a part of
a speech of the Leader of the Opposition, in terms of
using quotes. He's starting to use editorial writers to
quote from in terms of replying to the Speech from the
Throne and | have to say that it was kind of cornical
who hewasusing, Mr. Speaker. In thepast, the Leader
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of the Opposition has impressed this side of the house
with quotes from various distinguished scholars and
philosophers, but | notice now in his reply to the
Speech from the Throne, who is he quoting? He's
quoting fromFredCleverley’s column. Is there a mes-
sage there, Mr. Speaker? |s there a message in those
quotes, Mr. Speaker? His tactics have changed; he's
now using Fred Cleverley. Don't get me wrong, Mr.
Speaker, | really don't have anything against Honest
Fred, Mr.Speaker, | really don't. He, like the Leader of
the Opposition, doesn't really getthe recognition that
he deserves, Mr. Speaker. | would suggest that in his
editorials —(Interjection)— Mr. Speaker, no, no, no.
In his editorials there should be a little highlight in
front of the editorial, ‘Official voice of the Conserva-
tive Party’ should be entitled there when he writes his
editorials. Then | would say, no problem, that should
be added to all his articles. Mr. Speaker, maybe I'm
limited because of my improper background but | fail
to be impressed by the words of wisdom from some-
one who has trouble even remembering his name.
Honest Fred doesn’t know how to remember his own
name, Mr. Speaker. There used to be a name floating
around here calling thatsame person —(Interjection)—
no, | won't. Cleverley Fred, Fred Cleverley.

Well, Mr. Speaker, | would have to say that- no, no- |
consider this my modest initiation into the world of
better politics, Mr. Speaker, which my friends across
the way practise so well. They want a taste and they
will getatasteofbetterpolitics, butletmetellyou, Mr.
Speaker, that although | have tried to follow their fine
example,itwillneverbeacaseofthe-asone can putit
- the pupil surpassing theteacherin my remarks. No,
that's probably why I'm just a puppy inthiswhole. No,
| really couldn’t overcome the natural advantage that
my colleagues on the other side seem to have, Mr.
Speaker. | guess it's a matter of background; | don't
have the background and | guessthat’s the problem,
Mr. Speaker. So, Mr. Speaker, my honourable friends
know and they should realize why they are on the
other side of the House. Thank you.

MR. SPEAKER: TheHonourable Member for Niakwa.

MR. A. KOVNATS: Thank you, Mr. Speaker. | would
like to take this opportunity, Mr. Speaker, to wish you
good health for the future.

I would like to also congratulate the appointment of
the new Deputy Speaker and the new Chairman of
Committee. | would like to congratulate the four new
Ministers. | would like to congratulate a Rt. Rev. Wal-
ter Jones, the new Bishop of Rupertsland, who was
just appointed.

There's a method in my madness inasmuch as Wal-
ter and | wentto school many yearsback and we come
from the same type of abackground. It's not the same
ethnic background but I'm going to talk about ethnic
background in a minute. | don't appreciate some of
the remarks that have been made.

I would like to also congratulate Mr. Paul Robson,
the new Manager of the Winnipeg Blue Bombers. It's
part of my background and | wish him every success
in the future also. —(Interjection)— Next year Grey
Cup for the Winnipeg Blue Bombers - my prediction.

in the five years that I've been in this Legislature |
have always kept my cool; I've never lost my temper
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under any circumstances. I've always, —(Inter-
jection)— no I've never lost my temper. I've always
been able to control my temper and if | ever lost my
temper it was still under control, but in the last couple
ofdays . . . Youknow, when we were kids weusedto
play agame. Try to crack the other one, try to embar-
rass the other person, and you've not been able to do
it, up until just a couple of days ago. But I've got to
congratulate all of you - you cracked me, you embar-
rassed me by some of the things that I've heard com-
ing from that side over to this side and it's all on ethnic
background. Why areyoudoingit? | can’t understand
it. Well, my leader did it, eh?

Okay, the remark that was made; there was some
reference made to background and for strictly politi-
cal purposes, it was picked up and that background
was turned over to an ethnic background. There was
no reference to ethnic background but it was con-
vertedto ethnic background and it was thrown across.
Read —(Interjection)— okay - but by accusations and
innuendos, you're suggesting that this side is against
everything that's ethnic, particularly the ethnic back-
ground. Making reference to the representative for
Rupertsland; makingreference to the Ukrainian back-
ground and all of the other backgrounds. There's no
reasonforit. Wehave ethnicbackground on this side.

We are of all one accord but for political purposes
you're trying to use it to get some of that support from
the ethnic people in this province, to supportyour side
rather than on apolitical basis, like they're against us,
you are with us.

| had a fellow working for me when | was in the
—(Interjection)— Sydney Green - yes - fair enough
you know. You mention the name Syd but I've got a
story that's going to come with that one in just a
couple of minutes. Yes, | can sit over here for . . .

MR. SPEAKER: Order please. Order please. I'm hav-
ing some difficulty in hearing the Honourable Member
for Niakwa.

The Honourable Member for Niakwa.

MR. A. KOVNATS: Mr. Speaker, a few years back |
learned about the ethnic background from an early
age - not a criticism - | come from a Jewish back-
ground, aCanadian background but of Jewish ances-
tors, and I'lltell you | know about ethnic backgrounds.
Don'tyoudarepointafingeroveron this side because
I'm one of this side. I'm one of this side.

Anyways, afew years back | had a coloured gentle-
man, ablack fellow by the name of Arthur Brown, and
I'll mention his name because he just happened to
come back in the city not too long ago and called me
because we are friends. Arthur was working for me as
a parking lot attendant. Arthur used to charge the
customers the regular prices when they came up and
the customer would come up and say, where's that
money going - to Israel. Yourboss sending it to Israel?
Arthur would say no, no, that's the regular price; he
used to defend me and finally one day somebody said
to Arthur, after giving him all of this criticism about his
Jewish boss; Arthur would look at him and he's very
very black, you know, you couldn't mistake him, and
he would say “is it something personal against me,
Sir?” The customer would look at Arthur and boy, oh
boy you can make them back down. Oh no, no it

certainly isn't. That's what you people are doing.
You're making these innuendos. You are suggesting
that wearebigots - wearenot. Don'tdo it anymore -
you're not going to get any political gain from it.

A MEMBER: You tell them, you tell them.
MR. SPEAKER: Order please.

MR. A. KOVNATS: I've been watching some of the
anticsintheHouse. | have the greatestsupportforthe
Speaker of this Legislature and the office which he
represents. | would never do anything to embarrass
the Speaker, under any circumstances. | have noticed
that the Speaker has been embarrassed.

We've picked it up because of the embarrassment
that has been ultimately caused to one of our members
beingexpelled. I'm notgoing to speak onthat member
being expelled, just to mention it. —(Interjection)—
Well, no,I'mnotgoingtoreflectonitiswhat!I'mreally
saying, so I'm not going to be ruled out of order. But
for it to go through that whole process and for the
Honourable First Minister, the Attorney-General to
putthe Speakerinapositiontobecriticized for the job
thathe'sdoing; we wouldn’tdoit. Why would you do it
with a gentleman that represents all of us? He might
have threatened the Speaker very openly, but he
didn't do anything underhanded by going to try to
influence the Speaker on a particular decision.

I've been looking and watching during the question
period and I've already said I'm not going to sink to the
samelevelsas what I'veseenoverthere, but | guess|
haveto, just to get across some of the points. | watch a
little bit of television and | see a program called “Fam-
ily Feud” with this Richard Dawson and he asks them
some questions, you know, how many peopleoutofa
hundredwould answer inthis regard, and they answer.
Some of the answers are stupid but you see them -
good answer - they start to clap, good answer.

This morning | heard the Honourable Minister of
Finance make an answerto a particular question and
there was the Attorney-General, (clap, clap) good
answer. It wasn't a good answer. You people don't
know whatagoodansweris. Youare criticizing us for
some of the things that we do; I'm criticizing you for

" some of the things that you do. It wasn't a good
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answer.
The Minister of . . . —(Interjection)—

MR. SPEAKER: Order please.

MR. A. KOVNATS: We're just being really sharp in a
master of repartee. Please be quiet.

Ransom is predicting an $800 million deficit. I'm
goingtogotothedeficitthatis in existencerightnow,
notwhatisbeingpredicted, butthe actual deficit- and
if I'm out a million dollars, | hope you'll forgive me,
because I'm going tousethe figure of $500 millionof a
deficit. —(Interjection)— Well, that's the figure I'm
going to use; that's $500 for every man, woman and
child in the Province of Manitoba, approximately, Mr.
Minister, approximately, $500 deficit for every man,
woman and child in the Province of Manitoba.

A friend of mine —(Interjection)— that's right. A
friend of my family just gave birth to a little girl last
month and now I'm going to give you the scenario in
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the hospital room. I'm going to give you the scenario
of this little girl that is beingborn. We send a card, the
doctoris there and he's got to get this little baby born.
Usually they give them a slap on the - | don't know
whatword is acceptable - but the part you sitdown on
and it gets them to cry. Well they don’t do that any
more. All they tell them in the hospital - and just
assume that the baby could understand - they tell the
baby the deficit is $500 million to get the baby to cry
and to start to breathe. But sometimes that doesn’t
work. Sometimes that doesn’t work and the baby
doesn’tstart to breathe and startto cry; so we predict
for the following year at the same rates, the deficit is
going to be somewhere in the area of $880 million for
the following year. Now the baby starts to cry and
starts tobreathe. Butyou look allaround theroom, the
doctor is crying, the nurses are crying, $880 million
deficit for the following year. Now that's kind of a
guess. | hope the economy will turn around and we
won't run into that kind of a problem but that could
happen, $880 million.

I remember seeing apicture called Mr. 880about an
Edmund Gwen, who was a little old man and hewasa
bit of a counterfeiter. As a matter of fact and I'm not
making any insinuations —(Interjection)— No. What
had happened was this Mr. 880 used to make these
little counterfeit one dollar bills and he had an 880
serial number on them and that was the only way they
could identify it - and | think he signed his own name
rather than the President of the United States or
whoever does sign these one dollar bills in the United
States - and our Minister, and I'm not sure because |
heard some remarks and some criticism on when you
make remarks, like if | called him Mr. 880, would | be
out of order? | think not because it's not a damning
term and it'snotan endearing term either, butit’s not
bad.

| just wanted to bring up that deficit because the
thing thatbothers me so much on thatdeficitiswecan
build a dynamic future in Manitoba; we can turn
around the harsh economic circumstances of the past
four years. Now I'm not accusing your side as the
cause of this downturn in the economic possibilities
here in the Province of Manitoba - it's not your fault.
It's not your fault, it's not our fault - it's the world
economy - but you do contribute a litte bit to not
seeing that we come out of this downturn in the
economy. )

There are things that you could do that could bring
us out somewhat, not completely because it's got to
turn around all over the world, it's not just going to be
in Manitoba. I'm not going to accuse you. I'd like to
and I'd like to tell all the people in the Province of
Manitobathatit’s your fault, but I can’tdo it. There are
otherthings you're responsible for that are just as bad
but that one, | can't say that you are.

| don't play follow the leader and | don't do what the
others do, | can pretty well think for myself, but this
message from Howard Pawley, the biggest scam - |
don’t think scam is an improper word - the biggest
scam that's been ever forced on the people of the
Province of Manitoba. A message from Howard Paw-
ley. Now you're going to say, look, they went in with
their eyes open - and they did - and people are intelli-
gent enough to know what they're doing, but it's not
going to happen again. Beware, beware.
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Just a couple of little extra words here concerning
the Department of Education. | see Maureen sitting
there and | see the Honourable Minister of Education
sitting thereand I'm not that critical of theHonourable
Minister of Education becausewhatwehave doneis, |
guess through The British North America Act, we've
taken all of the responsibilities that are given tous as a
province and we've turned them over to somebody
else. But we can influence those somebody elses.

I've got two schools over in my area that are sitting
there - help us do something with it; | know you're
considering it and | only bring it up for discussion so
that you will think more about it. I'm not asking any
questions on it, just be aware. We'vegottwo schools
thatwe'veclosed and | need some help in that regard
over in my area. | need some help in my regard and
tenure for some of the teachers because we have an
increase in the immersion program and I'm a suppor-
ter of it, except that there’s going to be some people
that are going to have to sufferbecause of it. Some of
the teachers who are teaching English are going to
havetosuffer. We've gotto dosomething about those
to protect their rights.

We have got a conflict in my areabetween the fran-
cophone teachers and the English teachers. —(Inter-
jection)— No, we don't have to burp the baby. All we
dois tell them that the old $500 and that helps, and the
gas comes flowing. Anyway, we gotabitofa problem
there. Please Madame Minister, interfere, do some-
thing about it; we need some help over there.

I'm just touching on a few things and I'm not going
tokeeponrambling becauseyoupeopledo-wedon't
- because we say what we have to and we sit down.
The Honourable Minister of Agriculture, | just have
one little thing I've got to tell him, | see where all of
these things come back from way back. | rememberan
opera called Faust where the devil makes a deal and
what he wants in return is the soul of the person he
makes a deal with. To the Honourable Minister of
Agriculture, to the beef producers, givethem the help
theyneed, don'tsuckbacktheirsoulstopayback. Let
them have an opportunity to do well, to make some
money. Let's keep them in business, we need them in
business.

| was going to make a little light on a couple of
things about the little girl who was asking her mother,
“Mother, do all fairy tales start with ‘once upon a
time?"" The mother said, “No, not all fairy tales. Some
of them start with, ‘I'm sorry dear, | had towork late at
theofficelastnight.” That'squite humorous butif you
peopleare going to sitthere and not think it's humor-
ous, fair enough. The other way that fairy tales start
—(Interjection)— oh my God, we've got Mr. . . .
down here. The other way fairy tales start is the people
in the Province of Manitoba go out and they vote for
the New Democratic Government; that's another way
fairy tales start.

I've just got one other criticism and | would like to be
on the record. Thereis . . .itsays, ‘Group backs Dr.
Morgentaler.’ | am a very strong supporter of the
groups and the people that are against abortion on
demand. Therearesomecasesthatarenecessary but
abortion on demand is a thing that - it's notbecauseof
my religious background, it's because of my moral
background. It is absolutely of utmost importance
that we don’t just sit back and let things happen. You
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can't threaten somebody you're going to do some-
thing, because if somebody threatens you they're
goingtodosomething like they're going to start up an
abortion clinic in Manitoba, he's going to do it. It is
against the law of morals and it's against the laws of
the country. Let us stop him now before he goes too
far. Let not the Attorney-General sit back and say
what will be will be, and we will listen to all of the
presentations. The law states what the law states; he is
not allowed intoManitoba. Let's make no bones about
it; let's tell him he's not allowed in Manitoba.

| don’t wantto keep rambling. Oh my God, | thought
I was only going to speak for about 10 minutes and |
kept on rambling so I'm not really going to speak that
much longer, so whoever from your side is planning
on getting up be ready because I've only got another
couple of minutes that | want to speak.

The Honourable Minister of Health was beautiful
the otherday. He got up and he said when the discus-
sion was going on, and I'm not reflecting on what the
discussion was, with the Honourable Minister of
Community Services. I'm not reflecting on what had
happened. But the Honourable Member for St. Boni-
face, the Minister of Health, got up and said, what are
we doing? We've got more important things to be
doing than discussing it to the degree to which it was
discussed. I've got to agree there's only one alterna-
tive, Mr. Speaker, if the Honourable Minister of Com-
munity Services would just get up, apologize for mis-
leading the House, and resign, it would have been so
easy. —(Interjection)— If | brought myself down to
that degree, Mr. Speaker, | apologize.

| never would have made a remark like that up until
thelastcoupleofdays; | never would havedoneitand
you know it. What are we doing? Please, let's get a
little bit of cooperation. Let's support the Speaker so
there's no undue influence on him and let's try to run
this Legislature like we were elected to do.

Thank you.

MR. SPEAKER: The Honourable Member for Inkster.

MR. D. SCOTT: Thank you very much, Mr. Speaker.
First, may | congratulate you on your dramatic recov-
ery over the past year, the determination and fortitude
that you have shown through therapy and for the near
full restoration of your health.

I would like tooffermy congratulations to the newly
appointed Deputy Speaker, the Member for River
East. I'm sure he will conduct himself in a manner
which will bringprideto thisHouse, inamanneras he
has conducted himself within our own caucus on
keeping points of order straight and of keeping the
dialogue of discussion significantly above what it
often sinks to in this House.

I'd like to offer congratulations to my four col-
leagues who have risen into the Cabinet, the Honou-
rable Minister of Labour, the Minister of Housing, the
Minister of Government Services and the Minister of
Coop Development and Consumer and Corporate
Affairs. I'm sure they will conduct themselves in a way
in the future as they have in the past few months since
they’'ve been appointed, which will bring pride not
only to our party but to our government and the peo-
ple of Manitoba.

Mr. Speaker, the first thing | want to address in the

reply to the Speech from the Throne is the matter of
decorum in this House. Last year the present Minister
of Housing rose on the issue, pointed out how the
level of decorum in thisHouse has fallen. | had hoped
that we would have had a much higher level of deco-
rum in this House when we returned. Unfortunately, |
honestly believe and | feel this is going to be justified
outinthepressreportsof the conduct of the members
of the Legislature as well, that the decorum of the
House hasfalleninsteadofrisen. We've had anincred-
ible - 1 don’t know what to call it and this is maybe not
the best of decorum in relating to it in this way, but the
only terminology - | guess it's a bit of atwiston words
and phrases that the Leader of the Opposition started
off with, that so many of the speeches and the rhetoric
that we have seen in theHouse so far is more reflective
of a tornado of cow flops than it is of debate and
discussion in the Legislature.

| think we need some rule changes. | think we
should be looking to the Federal House and the
changes that they are making to try and make the
Parliament of Canada more of a House of debating
and less of a House of rhetoric.

| would like onething for us, and the Federal House
doesnothavethis, but oneof my ownpetsthat|would
like to have included in here is that in Hansard, that
where comments are intelligible, they are picked up
so thatthe public, through Hansard, can see some of
the conduct and some of the comments that come
flying across the floor fromtimeto time from members
of the House - from both sides of the House - not just
one side of the House. It's not necessarily a partisan
comment; | just think that weareatthebruntend of an
incredible number of diatribes.

One of the measures that they have introduced
which | really like, is to limit the speeches to 30 min-
utes in length and to permit a 10 minute question
period after that. That, | think, will have a dramatic
effect in the Federal House. It's going to lessen the
amountofrhetoric, lessentheamountofloosephrases
that are used, and the responses to them can be
limited to 10 minutes rather than people getting up
and speaking for 20 minutes or 40 minutes on the
issues.

People will have to be accountable for what they

- say. They can't just get up and give a bunch of ficti-
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tious facts; things that have no credibility. They're
going to have to be accountable and they're going to
have to respond. | will be giving facts that are noi
fictitious facts, as | continue on in my speech as | did
last year in the House, both in the Speech from the
Throne andalsothe Budget Speech and otherpartici-
pation that | took part in last year in the House.
Another part we shouldbelooking atvery seriously
andverysignificantly is the televising of the complete
sitting of the Legislature, not just question period.
That is one aspect that the people of the province will
see more of the House in action. They willsee who is
heremore often, that's true - they'll see much more of
that. They will also see the conduct of the members.
They'll hear more of the comments of the members a
little more clearly and be able to relate to it and to the
comments. Itwould also help take away, which | think
the media in a way, has taken away and really hasn't
fulfilled its duties in covering the Legislature, and yet
they concentrate so often simply on question period



Friday, 10 December, 1982

and they forget the rest of the House. Mind you, some-
times the House is rather forgettable and it's just as
good that they don't cover it.

| think if we're going to be offering coverage of
media coverage or of electronic media, in particular of
television, that it should be in the House at all times
and not just for the 45 minutes of question period.

Oneotherslightthing that was mentioned last year,
| think. and it's certainly acceptable on the highways
and what not, although | haven't noticed it yet this
Session, | sure as heck noticed itlastSessionandthat
would possibly be the introduction of whenyoucome
into the Legislature andbow to the Speaker, that you
blow into a breathalizer test tube. —(Interjection)—
What | mean by that is that the level of debate in the
House is exasperated when people come into the
House and/or into Committees, after having had a
liquid supper or aliquid lunch. Itdoesnotaddtoit.I'm
notmaking referencestoany individuals,Mr.Speaker.
I'm not making reference to any side of the House, or
whatever. Anyone who denies that has happened in
the past in this Legislature is denying basic truth. |
think that's one of the hidden reasons, Mr. Speaker,
why the Federal House has moved to cancel evening
sittings of the House becauseitisareal probleminthe
Federal House. Parties from all sides recognize the
problem and are trying to address it. It's not totally a
facetious suggestion, but it is a suggestion that if
there are measures that need to be taken to help the
decorum of the House, | think we should be address-
ing them.

I'd like to move now away from rule changes and
decorum of the House a little bit and just relate a wee
bit to the tone of debate. The vindictiveness that we've
had thrown upon the government, the government
Ministers and government in general towards public
servants - the people who served this province for
years. The destructive, the personal slurs that have
comeacross do absolutely nothing for the House and
there'ssomuchofthat,it'snotfunny. They'vebecome,
Mr. Speaker, a trademark of Manitoba'sbreedof Tory-
ism and it's known countrywide. I'msadtoseethat it is
starting to permeate the party in other parts of the
country as well. They don'tseem to be learning from
the lessons that they've had here in the past four
years.

To see the number of people who are standing in
thisHouse now that there’s an active leadership cam-
paign on, mimicking the conduct of the leader - the
leader challenging the Chair from his seat. For the
Member for Fort Garry, who I'msorry isn't here at this
time, isamemberthatl personallyhaveanawfullotof
respect for, and in his conduct yesterday | really
—(Interjection)—

MR.SPEAKER: TheHonourable Member for Tuxedo.

MR. G.FILMON: Mr. Speaker, as the member, | think,
knows full well, it's totally inappropriate under our
Rulestorefertomember’'s presence orabsenceinthe
House.

MR. SPEAKER: The Honourable Member for Inkster
will surely take that advice to heart, I'm sure.
The Honourable Member for Inkster.

172

MR. D. SCOTT: Thank you, Mr. Speaker, | apologize
forthat. We've hadvery causticremarks, Mr. Speaker,
remarks related to people's backgrounds, remarks in
whether their background - | don't know whether the
intent of that was economic class or whether itwas a
slur towards what one's ethnic background may be. |
hope that it wasn't, but even if it was towards the
economic status of people, or whether or not they've
been in the business community or in the farm com-
munity or what kinds of experience they may have
had. | happen to have had more government expe-
rience than a good number of the members opposite
who have been here for several years, on my own
behalf at least.

We've had, | think, a return to Tory elitism. It shows
very clearly the degree of Tory elitism. | refer to a
column which | believe has been referred to the House
already, by aperson who is a rather caustic writer, but
also very supportive of the Conservative Party and
that's Allan Fotheringham'’s article in this week's edi-
tion of Maclean's Magazine where he says, “Your
average Tory delegate sees no need for better job
opportunitiesforwomen orminority groups. The Tory
incarnate wants to cut spending on day care, unem-
ployment insurance, family allowances and job crea-
tion programs. But at the same time, they want toturn
around and reduce taxes on corporations.” This is by
aperson whohascomeout, clearly speaking, asking -
he's pleading with the Conservative Party to clean up
theiractandtostartchanging their mentality because
he expects them to come to governmenton the federal
level in the next election. What he is fearingisthat the
same thing that happened the last time they came to
office would be just a simple repeat of the 1979
experience.

I'd like to spend a few minutes commenting on a
couple of the remarks regarding financial implica-
tions in the province; of people talking about financial
integrity; of people talking about the Minister of
Finance delaying reports or one thing oranother - his
disrespect.

When | was an employee of the Crown in the
Department of Finance we had a gleeful government
of the day asking us, okay, what's the deficit? How
much can we add to it? Give us the worst possible
scenarios basically and that's when they came up with
their $225 million figure. That did not satisfy them. |
think the date was April 30th they got notified that they
were going to have to pay back $30,625,000 of
revenues to the Federal Government, where the Pro-
vince of Manitoba had been over-paid in previous
years, and it wasn't just in one year 1977-78, it went
backto 1976. Theydecided forthefirsttimetochange
the rules of accounting. They took that $30,625,000,
which wasdeducted from 1978-79 income and reduced
the 1977-78 income by that figure and declared that
the income they had received the following year was
that much higher.

MR. SPEAKER: Orderplease. The Honourable Minis-
ter of Government Services on a point of order.

HON. J. PLOHMAN: Mr. Speaker, is it proper proce-
dure in here to have one of the members whistling
while one of our members is speaking? The Member
for Pembina has been whistling steady here.
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MR. SPEAKER: The Honourable Member for Pem-
bina to the same point.

MR. D. ORCHARD: Mr. Speaker, did the Honourable
Member for Dauphin have a point of order?

MR. SPEAKER: | believe that the Honourable Member
for Inkster expects the courtesy of a quiet hearing the
same as every other member does; and | would ask
whoever has been whistling tocease and listen to the
honourable member.

The Honourable Member for Inkster.

MR. D.SCOTT: Thank you, Mr. Speaker. A couple of
other moves that they made at the end of that fiscal
year to try and drive up the deficit of the previous
government was they transferred a little over $10 mil-
lion to the Manitoba Health Services Commission.
Later in the year, | believe it was in June, they trans-
ferred another $12 million out of the revenue from the
prior year, thus in total driving down the revenue of
the previous administration of some $50 million. Then
they hadn't even learned their lesson from the flack
they took on that, which was noted by the Provincial
Auditor. Theythenturnedaroundin 1980-81, their last
year in office, and they included in the Budget, and it’s
been carried forward and included as well in the Pub-
lic Accounts for this year, on which the Provincial
Auditor commented once again and thatis, the face-
tious including of $25 million of a special municipal
loans fund.

| would suggest, Mr. Speaker, that one of the things
we should be looking at doing - and | think that’s the
last big trust fund account - there's no money in the
account. There was no $25 million sitting anywhere,
soitwas nothing more than a book entry, it was unex-
pended appropriation from prior years, thatthe proper
course in the future should be to come into this Legis-
lature and to cancel previous appropriations through
the Legislature, instead of letting people slide things
back and forth around. That's what certainly hap-
pened in the past.

Mr. Speaker, the people of Manitobalast year, when
they made their decision to elect a New Democratic
Government, got a government that was very new;
they gota governmentthatwasdemocratic; they gota
government that did not demand $1,000 for the ear of
the Premier to share their pearls of wisdom. We even
had a chap then, going by the name of Fred Cleverley,
wrote in the Free Press, he said, “Lyon should lower
his price for the ordinary folk.” They even embar-
rassed one of their most ardent supporters, Mr.
Speaker. —(Interjection)— No, it wasn't. That was
Fred Cleverley who wrote that column, Sir.

The people have been consultative, the government
hasbeen consultative in turn. It'sbeenvery open. Our
Ministers have travelled throughouttheprovince. The
Minister, who | am a Legislative Assistant to, the
Honourable Minister for Natural Resources, has tra-
velled extensively, has spoken extensively and the
peoplein the communities where he has visited have
certainly appreciated the kind of attention that he has
given to their problems and he’s been very frank with
them - he’s notan exception. Therestof our Ministers
have done the very same. They've recognized thatyou
don't just make contact with the public once every

four years; you should be doing it on a continuous
basis and that they have done.

Myself, and the rest of the backbenchers have also
endeavoured to do that and travelled as much as we
possibly could, where we could find time to get out
and to meet more people in the areas outside of our
own particular constituencies, and | think that is a
trademark of this government, and that is of consulta-
tion and of listening to the public.

One of the things that’s certainly been a very major
success wasthe Economic Summit held the firstweek
in November. One of thethings that the Conservatives
aresocritical about is the whole concept of us having
a successful Summit with leaders of labour, of busi-
ness, of farm groups, Native groups, is that they can-
not believe. They are so right wing in their own think-
ing and so polarized in their own thoughts that they
just cannot accept that prominent businessmen from
around the Province of Manitoba will consult openly
with the government and with the business commun-
ity - government and business working together.
Working together with announcements from every-
thing from housing, to let them know that they should
be starting to gear up, to have participation in them
and developing what is probably the most significant
andsuccessful housingprogramin the whole country.

We have made more moves in housing than in our
previous record of office from 1969 until 1978, and
many many times in the contributionthatthe members
opposite made to housing. In my own constituency
they had an area with, | believe, it's close to 400 lots
fully serviced, available for them and | know there
wasn’tany more than about 35 or 40 houses that went
up in the four years they were in office. We have
already received in that constituency, they have sold
70 lots, 25 houses are under construction, the bulk of
them are even up to the stage of putting the finishing
touches on the homes. There'sone or two of them that
have been completed. All of this has come in straight
from the cooperation and initiative provided by our
Minister of Housing and provided by the building
community itself.

Mr. Speaker, | think the time has arrivedto 1:30p.m.
If I could, I'llbreaknow andthencontinue on Monday

when we return.
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MR. SPEAKER: Order please, orderplease. The time
of adjournment having arrived, when we next reach
this motion the honourable member will have 21 min-
utes remaining.

The House is accordingly adjourned and will stand
adjourned until 2 p.m. on Monday afternoon.





