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LEGISLATIVE ASSEMBLY OF MANITOBA
Wednesday, 8 December, 1982

Time — 2:00 p.m.
OPENING PRAYER by Mr. Speaker.

MR. SPEAKER, Hon. J. Walding: Presenting Peti-
tions . . . Reading and Receiving Petitions . . .
Presenting Reports by Standing and Special
Committees . . .

MINISTERIAL STATEMENTS
AND TABLING OF REPORTS

Return to Order No. 9
MR. SPEAKER: The Honourable Attorney-General.

HON. R. PENNER: Mr. Speaker, | beg leave to file an
answer to an Order for Return. Thiswasan Order for
Return dated June 7, 1982 on the motion of the
Honourable Member for LaVerendrye, No. 9.

MR. SPEAKER: Notices of Motion . . .
INTRODUCTION OF BILLS

HON. W. PARASIUK introduced Bill No. 4, The Mani-
toba Oil and Gas Corporation Act - Loi sur la société
Manitobaine du pétrole et du gaz naturel. (Recom-
mended by Her Honour the Lieutenant-Governor),
and Bill No. 5, The Surface Rights Act - La loi sur les
droits de surface. (Recommended by Her Honour the
Lieutenant-Governor).

HON. B. URUSKI introduced Bill No. 6, An Act to
amend The Pesticides and Fertilizer Control Act.

HON. R. PENNER introduced Bill No. 10, An Act to
amend The Real Property Act.

HON. J. BUCKLASCHUK introduced Bill No. 13, An
Acttoamend The Business Names Registration Act.

HON. R. PENNER introduced Bill No. 14, An Act to
amend The Elections Act - La loi modifiant la loi
électorale.

HON. S. USKIW introduced Bill No. 15, An Act to
amend The Highway Traffic Act.

INTRODUCTION OF GUESTS

MR. SPEAKER: Beforewereach Oral Question Period,
may | refer the attention of honourable members to
the gallery where we have seven students from the
Marymound School under the direction of Mrs.
McCormick and Mrs. Janzen. This school is in the
constituency of the Honourable Member for St. Johns.

There are 30 students of Grade 9 standing from the
John Henderson High School under the direction of
Mr. Earl. The school is in the constituency of the
Honourable Minister of Finance.

On behalf of all the members, | welcome you here
this afternoon.
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HANSARD CLARIFICATION

MR. SPEAKER: The Honourable Member for
Rupertsland.

MR. E. HARPER: | rise on a privilege. | just want to
make a correction in Hansard. In the sixth paragraph,
Page 17, in the line where itsays, “In fact, Mr. Speaker,
we are distinguished from other Native groups,” |
want to change that Native groups to ethnic groups.
Thank you.

MR. SPEAKER: The honourable member does not
have a point of privilege but the correction is duly
noted.

ORAL QUESTIONS
Manitoba deficit

MR. SPEAKER: The Honourable Leader of the
Opposition.

HON. S. LYON: Mr.Speaker, | have questions forthe
FirstMinister. Mr. Speaker, inview of the factthatthe
Minister of Finance said yesterday in reporting Mani-
toba’s greatestever deficit of approximately $500 mil-
lion and in commenting upon that deficit said, “The
deficit is in fact appropriate and desirable to sustain
and stimulate economic activity.” Later on in that
same statement on that same page said “that the
alternatives to a larger deficit, drastic expenditure
cuts or substantially higher taxes were definitely not
what the economy needs at this time.” Can the First
Minister advise the House of the size of the deficit, in
excess | presumeof500million, thatheand his Minis-
ters are working on at the present time if they are to
follow the guidelines laid down by the Minister of
Finance yesterday?

MR. SPEAKER: The Honourable First Minister.

"HON.H.PAWLEY: Mr. Speaker, wearenotintending

to attempt to increase the deficit contrary to what the
Leader of the Opposition has indicated beyond the
present levels. It will depend a great deal on what
happens pertaining todecreasedrevenues. If revenues
continue to decrease, unfortunately, deficits not only
of Manitoba but all other jurisdictions in Canada will
likely beincreasing. If there isaneconomic recovery
and we see some restoration of stability in the econ-
omy, | would anticipate that thedeficitwould substan-
tially decrease, not only in Manitoba but in Saskat-
chewan, British Columbia, Canada.and all other
jurisdictions in the country.

HON. S. LYON: Mr. Speaker, to be more precise, for
the fiscal year beginning April 1, 1983, can the First
Minister tell the House now if he and his colleagues
are preparing Estimates of Expenditure and Estimates
of Revenue which will be guided by those guidelines
that | have just read from the Minister of Finance's
statement yesterday; namely, no higher taxes and no
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drastic expenditure cuts and if so, how much more
than $500 million are they going to be budgeting for
next year's deficit? Willitbe $750 million or willitbe a
billion dollars?

HON. H. PAWLEY: Mr. Speaker, | wish to advise the
Leader of the Opposition, members across the way
and all members of the House that we are presently
working on Estimate Review for the forthcoming fiscal
year ‘83-84. In the process of preparing the projec-
tions, of course a great deal depends upon forecasts.
Forecasts change from time to time as to the possibil-
ity of economic recovery. The problem basically has
not been one of increased costs, a 2 percent margin,
and | would trust that we could bring that down tono
increase by way ofexpenditure cost. Theproblem has
been one of decreasing revenues and what occursre
the next fiscal year pertaining to deficit will depend
upon the extent of recovery or lack of recovery -
world, North American, Canadian.

HON. S. LYON: Mr. Speaker, in view of the fact that
from studies we have done, it would appear that the
actual expenditures for the Province of Manitoba this
year will bein the area of 18 percentto 20 percent over
those for the previous fiscal year. Will the First Minis-
terconfirmthat the guidelines expressed by the Minis-
terof Finance yesterday, thatis noincreased taxes, no
drastic cuts in expenditures, would result then in
1983-84 in a fiscal deficit of approximately $750 mil-
lion to a billion dollars?

HON. H. PAWLEY: Mr. Speaker, it would be at this
stage irresponsible for me or indeed for the Leader of
the Opposition to participate in that kind of specula-
tion. When we have concluded our Estimate Review,
when we have concluded our Budget Analysis, when
we have a fuller picture insofar as economic recovery
we will be in a better position, Mr. Speaker, to project
the deficit re fiscal year '83-84.

We are all, of course, quite interested in ensuring
thereis aproper balance between ensuringthat exist-
ing levels of service to Manitobans be as well main-
tained as is possible. decreasing the extent of any
potential tax increases. There, again, it would be spe-
culative for me to comment on what would occur in
thatrespect at this stage, and also to do our bestalong
with all other jurisdictions, leaving aside party, Mr.
Speaker, from Social Credit to Parti Quebecois to
Conservative to Liberal in Canada are all doing their
best to walk this careful tightrope given the present
economic recession. The situation in Manitoba is not
unique, it is quite comparable to what is occurring in
every other jurisdiction in Canada.

HON. S.LYON: Mr. Speaker, can we then have some
confirmation fromthe First Minister that the statement
made yesterday by the Minister of Finance does. in
fact, represent Government policy when he said that
“drastic expenditure cuts or substantially highertaxes
were definitely not what the economy needs at this
time?" Arethose the policy guidelines that this Gov-
ernment is following as it draws up the Revenue and
Expenditure Estimates for 1983-84?

HON. H. PAWLEY: Mr. Speaker, | would interpret cer-
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tainly the words “drastic expenditure cuts” to be just
that, expenditure cuts that would bring about a
balancing in the Budget which no jurisdiction has
been able to doincluding the jurisdiction immediately
south of us which has talked at great length about the
need for balanced budgeting.

Drastic decrease byway ofexpenditurestoobtain a
balanced situation re the finances of the province
would mean a drastic cutback re health, post-
secondary education and health services in Manitoba.
We are not just dealing with small items here. We are
talking in terms of drastic cutbacks which would have
avery fundamental and a very damaging impactupon
public services in Manitoba. As | indicated the other
day, we certainly don'tintend to undertake those kind
of programs that will kick the crutches out from
underneath those that are in need.

HON. S. LYON: Given the fact, Mr. Speaker, when
this Government was elected, we long since ceased
any hope of working toward a balanced Budget, can
the First Minister give us some assurance, give the
people of Manitoba some assurance and give the
people who hold the paper of Manitoba in all parts of
the world some assurance that this Government is
working toward a budgetary deficit for 1983-84 that is
no larger than $500-miltion,"which is the current pro-
jected deficit for this year, and if it is not going to be
largerthan $500million, what cuts in expenditure and
what increased taxes can the people of Manitoba
expect? Alternatively, if there will be no cuts in expen-
diture or increased taxes, will he give us a ballpark
figure as to whether that deficit is being prepared on
the basis of $750million or abillion dollars or more? A
very simple question.

HON. H. PAWLEY: Mr. Speaker, what the Leader of
the Opposition is asking me as Premier of the Pro-
vince of Manitoba is a question that if addressed to
any other Premier in Canada, he would receive the
same response, even eight Premiers that are of the
same political stripe as the Leader of the Opposition.
The uncertainty re theseconomy at the present time
prevents one from honestly indicating at this particu-
lar stage as to what the deficit will be in ‘84-85. Canada
can'’t do that; British Columbia can’t do that; Saskat-
chewan can’t do that. Obviously, Saskatchewan can't
because of the information we just received two or
three weeks ago about the unprecedented deficit in
the Province of Saskatchewan and throughout the
Maritimes, Quebec and in Ontario. We don't claim to
be superhuman in the Government of the Province of
Manitoba. We are very very human and we can only
proceed on the samebasisthatany other jurisdiction
can proceed with at this time, with prudence, and at
the sametime as we proceed with prudenceto ensure
that we continue with the retention of reasonable lev-
els of human compassion for those that are in need.

HON. S. LYON: Mr. Speaker, | want to assure the
Honourable First Minister that there are no misappre-
hensions on this side of the House about any super-
human instincts on that side of the House. In fact, we'd
like from time to time to see some manifestations of
human instincts, never mind superhuman ones.
.Thesecond portion of the statement of the Minister
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of Finance yesterday, Mr. Speaker, dealt with the
appointment of Professor Barber to examine and
compare Manitoba's present system of reporting the
province's accounts, and to use thewords of the news
release that reached us all today “and to suggest, from
an economist’s perspective. ways in which it could be
made more informative and meaningful to both legis-
lators and taxpayers.” The Minister in the news
release said “.. . he hoped some suggestions could be
madebeforesittings resume in the New Year, so that it
might be possible to apply some improved proce-
dures in presentation of the 1983 Budget and
Estimates.”

Mr. Speaker, given that statement from the News
Service, which is controlled out of the Premier’s
Office. | ask the First Minister, will he give this House
an undertaking that no change in the method of pres-
entation of Estimates or in the method of presentation
of the financial statements of this House will be made
unless the Public Accounts Committee of this House
has been called to scrutinize the changes in order to
avoid any suggestion that this Government would be
changing the benchmark methodology of reporting
on the finances of the province so as to escape com-
parisons with a presentation system which is pres-
ently followed and which is understood by most tax-
payers and most of the financial people in Canada and
abroad?

HON.H.PAWLEY: Mr. Speaker, we'll follow whatever
has been the precedent that hasbeen followed in past
times when matters such as this have been dealt with,
both during the term of the administration of the pre-
vious Government, the practice they pursued, and
also during the time of a former Premier of this pro-
vince, Premier Duff Roblin. We'll follow whatever
precedent was the one that was followed by the pre-
vious administration as well as the administration of
Duff Roblin in regard to this.

HON. S.LYON: Mr. Speaker, in that case then | pre-
sume that the First Minister is saying to the House,
and more importantly to the people of Manitoba and
the people who hold the paper on the credit of Manit-
oba, that the Provincial Auditor of this province will be
fully consulted and his approval will be sought, as well
as the Public Accounts Committeeofthis Legislature,
before this Government attempts, asisitswont, to try
to “cook the books" of the province before the next
Session of the Legislature.

HON. H. PAWLEY: Mr. Speaker, since we haven't
received any recommendations fromProfessorBarber
and since | don’t know at this point what kind of
recommendations will be made and what kind of
proposals the Government will approve to proceed
with, it would be improper on my part to attempt to
speculate in a response to the Leader of the
Opposition.

HON.S.LYON: Mr.Speaker, istheFirst Minister say-
ing itwould beimproper on his part to consult with the
other members of the House before any fundamental
changes are made on the reporting system for the
expenditures and the revenues of this province?
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HON. H. PAWLEY: Mr. Speaker, if the Leader of the
Opposition would have listened carefully tomy words
a few moments ago, | said that we would follow quite
gladly the precedent that was followed by the Leader
of the Opposition while he was Premier of the Pro-
vince of Manitoba, as well as another well-known
Conservative Leader and Premier, now Senator, Duff
Roblin.

HON. S. LYON: Mr. Speaker, earlier this week the
reeves and mayors of 22 rural municipalities and
towns in southern Manitoba met and determined as a
group that they would follow, with respect to munici-
pal expenditures in their areas, the policy of 6 percent
and 5 percent for school boards, hospital budgets,
etc. l would like to have some indication fromthe First
Minister of the province, Mr. Speaker, as to whether he
supports thisinitiative that has been taken by 22 of the
mayors and reeves in southern Manitobato help way-
lay the load on the taxpayer which is being caused by
currenteconomic conditions, by taxesimposed by my
honourable friends opposite and other conditions.

HON. H. PAWLEY: Mr. Speaker, the Leader of the
Opposition made reference to taxes being imposed. |
think we made it very very clear, if the Leader of the
Opposition is referring to, and | suspect he is, to the
Post-Secondary Education and Health levy, that we
intend to compensate the municipalities in respect to
that. So there ought to be no misleading, I'm sure
innocently, of municipal people in the Province of
Manitoba by the Leader of the Opposition.

In regard to whether or not | support, | would have
liked to have an opportunity to discuss with the munic-
ipal people who approved that resolution of 6 and 5
whether or not they intend to propose thatin pursuing
that objective, and | assume by implication from what
the Leader of the Opposition has indicated that the
Provincial Government do likewise, if that would
include reducing grants to 5 percent for the coming
yearto municipalitiesandtoschooldivisions, ifit'san
overall picture orwhetherit’s a cake without theicing.

HON. S.LYON: Well, Mr. Speaker, | would like to get
an answer tothe first questionif possible and I'm sure

- that the municipal people in Manitoba who have been

told that they are going to be reimbursed for the pay-
rolltax inflicted by this government, but who have not
yet received a nickel, and the hospital boards and
school divisions who may have - it's been hinted that
they are going to get the money back but they haven’t
seen anything yet- | would like some indication from
the First Minister as to whetherornothe supports this
initiative by the mayors and reeves in southern Manit-
oba and if not, what guidelines are he and his Minis-
ters offering to the municipalities, the school divisions
and the hospitals with respect to cost increases that
will impact directly on municipal taxpayers in Manit-
oba this year?

HON.H.PAWLEY: Mr. Speaker, insofar as the munic-
ipalities are concerned, | would look forward to us
meeting with the municipalities. Any municipality that
obviously attemptsto restrain their costs we support.
If they are attempting to do that on their own internal
basis without affecting basicimportant services to the
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ratepayers in the municipality, that is a proper and a
positive move, indeed on the same basis that this
Provincipal Government is attempting to do the very
same during these very severe and difficult times.

Mr. Speaker. what | made reference to though ear-
lier is whether or not - and this is the subject of discus-
sion as to the levels of support that the municipalities
anticipate they will require from the Provincial Go-
vernment in order to achieve that particular objective -
I think it's important that we do have those kind of
discussions with the municipalities and certainly we
intend to do so with those that are interested.

HON. S. LYON: Mr. Speaker, in the area in question,
given the fact that large employers in that area, such
as CSPFoods, are laying off peopleand cutting wages
of people on staff, given the fact that one of the largest
printing enterprises in that area is also having to cut
wages of staff, and these are private-sector people
who pay the taxes in Manitoba, would the First Minis-
ter not agree that he should be giving more than gen-
eral support of the nature just expressed by him to the
reeves and to the mayors in their endeavour to ensure
that the public-sector wages with respect to municipal
organizations, hospitals, schools and so on, do notgo
leaps and bounds beyond what the tax-paying public
can afford to pay?

HON. H. PAWLEY: Mr. Speaker, I'm not quite certain
whether the Leader of the Opposition is proposing
that we interfere or intervene in respect to existing
collective bargaining agreements. If that is what the
Leader of the Opposition is proposing that we do
during the upcoming Session of the Leaqislature, that
we pass legislation as indeed Ontario is doing and |
believe Nova Scotia, my answer to him, no, we do not
intend tointroduce legislation in this Legislaturetodo
what is being done in Ontario and Nova Scotia.

HON.S.LYON: So, Mr. Speaker, | can take it then that
if one of the hospitals in that area, as isreportedto me,
is planning on a 9.4 percent increase in wages alone
forhospital workers inthatarea when the municipali-
ties are attempting to keep things at 6 and 5 that the
First Minister, given his previous remarks, would sup-
port that wage increase or perhaps even larger ones?

HON. H. PAWLEY: Mr. Speaker, | would just like the
Leader of the Opposition to hear clearly what | said. |
indicated that we were not interfering in the collective
bargaining process; neither am | supporting the giv-
ing of awage increase of 9.4 percent oram | indicating
thatifindeed such anincreaseis given thatthis Legis-
lature would intervene by way of legislation to roll
back such anincrease. Thereis noinclination on the
part of this Government to do so.

HON. S. LYON: A final question then, Mr. Speaker.
Will the First Minister give at least some tittle or semb-
lance of moral support for these publicly elected offi-
cials who are trying to do something to combat the
current situation that all Manitobans face, even though
his Government hasn't gotten around to facing the
same problem?

HON. H. PAWLEY: Mr. Speaker, certainly from the
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announcement by the Minister of Finance yesterday,
the Leader of the Opposition must be quite conscious
of the fact that the Provincial Government as well as
the Municipal Governments in Manitoba are facing
thesameproblem.We're facing a problem of decreas-
ing revenues. We are confronted with a problem of
economic instability due to the international reces-
sion. The province and the Municipal Governments
do indeed suffer from the same kind of a problem. We
areall facing that problem together and municipalities
in the province are proceeding in different ways to
deal with that particular problem. | am satisfied that
the example that the Provincial Governmentis provid-
ing is being reflected by most municipalities in the
province; namely, to minimize any tax increases and
at the same time to retain basic services to the rate-
payers in the municipalities and at the same time not
to permit deficits or debts of municipalities to go
beyond any reason. That is what the Provincial
Government is doing and most of the municipal peo-
ple in this province are sound managers. At the same
time, they have compassion insofar as those in need
and they're attempting - and the Minister of Municipal
Affairs could furthercommentin respect to this - but
they are doing their utmost to face the difficult chal-
lengesthat they're confronted with today.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

Spending control measures

MR. A.RANSOM: Mr. Speaker, my question is for the
Minister of Finance. Yesterday in his statement, the
Minister outlined some cost-saving action that might
be taken by his Government, some control measures.
I wonder if the Minister of Finance would inform the
House as to the size of the savings that he expectsto
flow from these measures.

MR. SPEAKER: The Honourable Minister of Finance.

HON. V. SCHROEDER::Mr. Speaker, when we look at
the matter of cars and the increase in the number of
cars, it would depend on how many would have come
without the intercession of the new policy. | don't
expectthatit will be a significant amount of money in
that area. When it comes to highways and drainage,
indeed over a period of 12 months there could be
many many tens of millions of dollars saved. When it
comesto . . .

MR. SPEAKER: Order please, order please.

HON. V. SCHROEDER: Mr. Speaker, one of the prob-
lems that we have when we have a schizophrenic
Opposition who are saying on the one hand decrease
taxes and on the other hand when we suggest ways of
cutting costs, they start hollering about oh, poor
southern Manitoba, they can't have it both ways and,
unfortunately, none of us can. What we are doing is
attempting in the best way possible to discover sav-
ings in public expenditures for the balance of this
year, but the paperindicatesvery clearly thatitis not
only for the balance of this year, but indeed for next
year as well. Because it is for nextyear as well, there
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are, | expect, many tens of millions of dollars that can
be saved in those kinds of projects, the capital inten-
sive projects, that we would hope to be able to convert
into labour intensive projects in order that we can
provide more employment for people in Manitoba
without creating a larger deficit.

MR. A. RANSOM: Mr. Speaker, I'll be a little more
specific then. Can the Minister of Finance tell us how
many millions of dollars he expects to save through
these measures in fiscal 1982-83?

HON. V. SCHROEDER: Mr. Speaker, | wouldn’t want
to give a specific estimate at this time. Atthe end of the
year, we will see when the final statement for year-end
comes in what had happened. There appears to be a
belief by my friends on the other side that there will
not be any savings. | believe that there willbeand we
will see when that statement comes.

MR. A. RANSOM: Mr. Speaker, the Quarterly Report
whichwas tabled by the Minister shows an estimated
$498 million deficit being faced this year. Normally, in
the projection of the deficitmade at this time, thereisa
provision for an amount of money which is expected
to lapse before the end of the year; in other words, not
be spent. | wonder if the Minister would advise the
House how large a lapse factor is built into the esti-
mated deficit of 498 million.

HON.V.SCHROEDER: Thankyou, Mr. Speaker. | see
the Member for Turtle Mountain has the report before
him and I'm sure that he can read as well as we can. |
would point out, however, that one of the difficulties
we have faced this year with respect to lapsing is the
fact that we haveinsisted that each department on its
own, without increases in funds to it, was asked to
swallow the Health and Education Levy which was
imposed after the Spending Estimates were prepared
for the various departments and most departments
are achieving that fairly well.

MR. A. RANSOM: Mr. Speaker, precisely because |
can read, | find no place in the Quarterly Report where
the lapse factor is mentioned and that has been the
practicein the past, thatithas notbeenincluded, but it
was discussed in Public Accounts as an additional
factorthat might be included in the Quarterly Report.
Thereis afactorused in the calculation and surely the
Ministerof Finance,facedwith a deficit of 498 million,
knows how many millions of dollars are expected to
lapse. | am simply asking him, Sir, what is that figure?

HON. V. SCHROEDER: Thank you, Mr. Speaker. In
view of the factthatitisnotinthereport,thenumberis
$10 million.

MR. A. RANSOM: Mr. Speaker, | congratulate and
thank the Minister for that very direct answer. | hope
it's an indication of things to come from the Minister.

Can he now advise the House, in view of the
increased deficit, what he expects the borrow-
ing requirements, the revised borrowing require-
ments, of the Government to be for this fiscal year
and is there sufficient authority already approved
by the Legislature?
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HON.V.SCHROEDER: The additional borrowing will
be somewhere in the vicinity of $150 million and for
most of it there is borrowing authority, but | will take
the question as notice and advise the Member for
Turtle Mountain as to specifically the amount of
authority that there is.

MR. A. RANSOM: | trust then, Mr. Speaker, that the
Minister will getthatinformation within the next few
days, because it’s possible that he might have to seek
additional borrowing authority from the Legislature.
In view of the fact there is a $498 million deficit pro-
jected this year and a quick calculation on expendi-
turesand revenuesshowsthatifexpendituresincrease
nextyearatthe samerateas they appearto beincreas-
ing this year and revenues do likewise, there willbe an
additional $360 million added to the deficitnextyearif
the Government does not raise taxes or cut spending
aswasoutlined would betheir policy yesterday by the
Minister of Finance. Does the Minister of Finance
anticipateany problem with borrowing in therangeof
$500 million this year and what is likely to be a very
much larger figure next year? Does he anticipate any
problem with that in the short term or if that magni-
tude of borrowing was to continue for, say, three or
four years?

HON. V. SCHROEDER: Mr. Speaker, | wouldn’t want
to speculate that far into the future. What we were
faced with about this time last year was economists,
federal officials, other Finance Ministers, investment
dealers, etc., tellingusthattherewasacornerthatwas
goingtobeturnedin 1982and, asweall know, it didn’t
come in Canada. It is hard to say what we are going to
be looking at for next year at this time.

| will be going to a Finance Ministers’ meeting next
weekatwhich time | trust we will be receiving - | know
we willbereceiving - updated figures from the Federal
Government which may give us alittlebetterideaasto
our revenues for next year. As the Member for Turtle
Mountainknows,more than 30 percent of ourrevenue
comes from transfer payments, a large portion of it
comes from both corporate and personal income
taxes, both of which are basically estimated, not by

- the provinces but by the Federal Government, so that

well over half of our revenue projections come out of
Ottawa and not out of here and we do wait for some
time after this time of the year until we find out exactly
what our revenue will be.

Until we know what our revenue will be, | would
suggest that there is no purpose in speculating asto
the size of the deficit for next year ortheyear after for
the difficulty or ease of borrowing certain amounts of
money.

MR.SPEAKER: The Honourable Member for Tuxedo.

MR. G. FILMON: Thank you, Mr. Speaker, my ques-
tion is to the Honourable Minister responsible for the
Environment. | wonder when the Minister will be
releasing the report on the lead-in-soil removal pro-
gram in the Weston area, a report | understand has
been in the Minister's hands for approximately a
month.
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MR. SPEAKER: The Honourable Minister of Northern
Affairs.

HON.J.COWAN: Thereis apolicy within the Depart-
ment of the Environment, or the Departmental Man-
agement Division now, excuse me, Mr. Speaker, that
any report of that nature is released within two weeks
of its forwarding to the Minister automatically, so that
it takes the discretion for releasing a report of that
nature out of the political arena and a report like that
should not be stopped. So | will determine if in fact it
has been forwarded up to me, and if it has been for-
warded up to me within the past month | will get it to
the member as soon as possible if he wishes to seeiit.

MR.G.FILMON: Mr.Speaker, asupplementary tothe
same Minister. | wonder,inview of the factthatpublic
hearings were held May 4th. 5th and 6th of this year,
when can we expect the decision of the Clean Envir-
onment Commission with respect to air emission lim-
its for the INCO smelter at Thompson to be released.

HON. J. COWAN: The Clean Environment Commis-
sion, of course. has made a report; that report has
beenmade publicand has beenreported in the media
as much asmostlikely two or three monthsago. | can
certainly have a report forwarded to the Member for
Tuxedo if he so wishes, or | can reference him to the
appropriate newspaper articles which were of apublic
nature.

MR.SPEAKER: TheHonourable Minister of Housing.

HON. J. STORIE: Mr. Speaker, with respect to the
question that was asked me by the Honourable
Member for Emerson yesterday referring to the RTM
plant in Sprague, | can say now that the operation at
Sprague, whichisone of the twothatsurvived the last
administration, is going to be recommended to be
closed in early 1983. The seven people that were
employed there recently, three of those people are
currently working on a short-term job creation and
their jobs have been terminated. Other than thisshort-
term work that they're doing, the other four will be
receiving notice when the recommendation is finally
passed through the MHRC Board.

Theclosing of the operation is in part aresponsibil-
ity of the fact that CMHC no longer has a remote
program; it is now rural and northern, and also due to
the factthatthe need asitis being assessed for family
housing, thetypeof housingthatwasbeing produced
there, is much more critical in areas a good distance
from that part of the province.

MACC loans renewal - interest rate
MR. SPEAKER: The Honourable Member for Pembina.

MR. D. ORCHARD: Thank you, Mr. Speaker, my
question is for the Minister of Agriculture. Under
loansmade by MACC, the borrowers have the oppor-
tunity and requirement to renew every five years at a
fixed interest rate. Can the Minister confirm that the
interest rate for a five-year renewal of an MACC loan
to one of its farm customers will be, as of December
15th, fixed at 12.5 percent?
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MR. SPEAKER: The Honourable Minister of
Agriculture.

HON. B. URUSKI: Mr. Speaker, I'll take the question
as notice.

MR. D. ORCHARD: Thank you, Mr. Speaker. | can
save the Minister the trouble because | checked yes-
terday and that is the renewal rate. What | would like to
ask the Minister of Agriculture, Mr. Speaker, is will he
allow customers of MACC, farm customers of MACC,
who had torenew their five-year mortgagesin April of
this year at 17 percentfixed for five years, the oppor-
tunity to renew currently at 12.5 percent?

HON. B. URUSKI: Mr. Speaker, tongue-in-cheek, if
the honourable member had all the answers since
beforeheasked the questions, heshouldn’t be asking
me those questions, but | will take the question as
notice. Inallseriousness, | believe there may be some
legal implications to the contracts that have been
signed. | will take the question as notice and get the
answer for him.

MR.D.ORCHARD: Mr. Speaker,whentheMinisteris
takingthat questionasnotice would he take into con-
sideration that a 17 percent, five-yearrenewalis very
onerous on the viability of those farm operations, and
would he also take into consideration that he has a
much touted Interest Rate Relief Program that he says
will help out farmers whose farming operations are
jeopardized by onerous interestrates, such as 17 per-
cent, and give every opportunity to give those custo-
mers of MACC the opportunity to renew at 12.5
percent?

HON. B. URUSKI: Mr. Speaker, the honourable
member also knows thatwhen the loans were made -
that's why | wanted to take the question as notice - that
the borrowing rate that the Province of Manitoba was
under at the time, the rate was set at that percentage
and those monies flowed that way. They are, in fact,
related to in the figures'that-my honourable member
spoke aboutin the deficit of the Province of Manitoba.
So, Mr. Speaker, in all seriousness to the honourable
member, | willtakethe questionasnotice. | recognize
the situation, and we will examine what the implica-
tions of the suggestions are.

MR. D. ORCHARD: Mr. Speaker, one final question.
Will the Minister provide an answer to this question
he's taking under advisement prior to the termination
of this mini-Session and priortothe 15th of December?

HON. B. URUSKI: Mr. Speaker, the Honourable
Member for Pembina just suggestedthatthe Province
ofManitobaandthe people of Manitoba spend greater
amounts of money, while his Leader just indicated
that the deficit was galloping and running out of
course. So, Mr. Speaker, they can’t have it both ways,
and we understand that.

Mr. Speaker, we understand that the farmers of
Manitoba and the people of Manitoba are going
through very difficult times. Notwithstandingthat, Mr.
Speaker, the Leader of the Oppositionhasspokenand
the honourable member has contradicted him; one
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saying, look, spend more, and the other indirectly
saying spend less because you're spending too much.
What do they want, Mr. Speaker? | will take the ques-
tion under advisement and try and get him the infor-
mation as soon as | can.

MR. SPEAKER: Order please. Order please. Order
please. The time for question period has expired.

ORDERS OF THE DAY
THRONE SPEECH DEBATE

MR. SPEAKER: On the proposed motion of the
Honourable Member for Riel and the proposed
amendment thereto by the Leader of the Opposition,
the Honourable Minister of Housing has 25 minutes
remaining.

The Minister of Housing.

HON. J. STORIE: Thank you, Mr. Speaker, | appre-
ciate this opportunity to finish off the discussion | had
begun yesterday.

I'dlike to start where | left off and | was talking about
the difference between the atmosphere and the feel-
ings of northerners in these difficult circumstances in
comparison to what they could be. | said yesterday
that while there was concern and uncertainty about
the future in Northern Manitoba and that those con-
cerns and uncertainties were rational concerns, the
element that was missing in Northern Manitoba, the
element that many might expect to be there but isn't
there, is the element of despair. | had alluded to the
fact that there was no despair in Northern Manitoba
because of the feeling on the part of many northerners
that this Government is both listening to them and
reacting to their needs in a positive, a responsible and
a conscientious way.

| mentioned the fact that many Ministers have tra-
velled to Northern Manitoba. In fact, almost all of the
Ministers at one time or another have visited parts of
my constituency and the constituencies of my col-
leagues in that part of the province. Their presence
there was welcome, and their willingness to listen was
welcome.

Mr. Speaker, | said as well that the feeling on the
part of northerners is not one that is based on the
image of this Government, it is not necessarily based
on media reports, it is based on the practical policies,
the programs that we have implemented. | would like
to take a few minutes to mention a few of the things
that have indicated that this Government is sensitive
to the needs of northerners.

Mr. Speaker, justto take a couple of small examples.
When the Government introduced the Interest Rate
Relief Program back last spring, they had made spe-
cial provisions for northern homeowners. Mr. Speaker,
there have not been many occasions over the last five
years when programs announced in this Legislature
have made special provisions for northerners. It may
not have amounted to much. It amounted to a differ-
ence of $25, an additional $25 per month that might be
eligible to someone who was having trouble meeting
theirmortgage commitment. Itmay notbethatsignif-
icant amount of money, but it's the principle that's
involved - the principle and the recognition of the fact
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that we face certain adversities in Northern Manitoba
which others don't face.

There's another example, and that was when the
Department of Education announced additional relo-
cation grants available to those people who live in
other than major southern urban centres. The grant, |
believe, amounted to some $200, and it’s not a signifi-
cant amount in terms of the overall expense that a
student might incur in travelling from Wabowden or
someothernorthern pointtocometothe University of
Manitoba, butit’sthe recognition of the fact that there
are inequalities, that inequalities exist. We haven't
glossed over those, and Manitobans in the northern
part of the province recognize that and appreciate it.
Those are two small examples.

I'm going to list some others, some concrete things
that have been accomplished and concrete examples
of the recognition of those differences. We could talk
about the job creation. Mr. Speaker, the Department
of Labour, the Department of Northern Affairs have
spent millions of dollars in creating projects that are
deemed to be worthwhile by the communities that
those jobs are directed at. The communities feel that
those projects are worthwhile. They're doing projects
in the community, completing community projects,
developing community assets that are valuable and
worthwhile, and northerners appreciate that.

This Government has fulfilled its commitment to
northern workers to establish workers’ advisers offi-
ces, toimprove the Workers Compensation system. It
has fulfilled those commitments and the workers in
Northern Manitoba,thepeoplethatareinvolvedinthe
mining industry and the forestry industries there,
appreciatethose benefits. We have arenewed interest
in maintaining and preserving the natural resources
that make the northern part of this province a rich and
attractive place to live. We have a reforestation pro-
gram; we have anursery thatisbeing established near
The Pas. Those are concrete examples of our com-
mitment to Northern Manitoba.

Mr. Speaker, within the Department of Housing we
have recently held a preconference planning session
in Flin Flon. We, for the first time, gottogether all the
majoractorsintheprovisionofhousingtoremoteand
northern parts of this province. We brought together

- the Department of Indian Affairs, the tribal councils,

the Manitoba Metis Federation, CMHC, MHRC, inter-
ested groups, community councils - representatives
from the Northern Association of Community Coun-
cils. It was a first because it pulled together groups
who had over the last 20-30 years provided housing
individually through their own departments on an ad
hoc basis without any co-ordination of the policies or
the delivery mechanisms that make the delivery of
housing effective and cost efficient.

There was a recognition after the first number of
hours of the convening of that conference that there
are things we can do to improve the efficiency of
delivery. There are overlaps, there are bottlenecks,
thateach ofusinturnasapromoterofprogramsanda
deliverer of programs can do something about, andin
asenseitreminded meofthe processthatoccurredin
Portage at the Economic Summit; a recognition that
we are not only the agents who are going to solve the
problems, but in some senses we can and we are the
bottlenecks to progress, that we can do things at our
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own shops to improve the delivery of housing, that we
can do things with each other to improve the effi-
ciency and toimprove the kinds of housing that we are
delivering.

Mr. Speaker, that conference was well received by
all representatives. It was particularly appreciated by
northern representatives who attended and | have had
nothing but good feedback on thatinitial meeting and
we will carry that through to establish the needs, the
perceived needs and the real needs, both in terms of
housingand how housing fitsinto the larger commun-
ity context of community development. We will be
working hard with northerners to ensure that the next
four years improve the delivery of housing, improve
the standards of housing in the north.

Mr. Speaker, the Minister of Northern Affairs
announced not too long ago the establishment of a
Treaty Land Entitlement Commission, a commission
that is long overdue and a commission which at long
last is being taken as a sign of a commitment to fulfil
promises made in the past. It is an important step and
it is a step which is seen with a certain degree of
jubilation, I suspect, on thepartof many of our Native
northerners.

Mr. Speaker, we saw the signing of a Special ARDA
Agreement, a special two-year agreement. We had
twoor three weeks ago, in November, the signing ofa
new Northlands Agreement, a $186.2 million joint
commitment to the development of the northern part
of this province. We could spend a bit of time, Mr.
Speaker, on that Northlands Agreement. The last
Northlands was initiated in 1975 and | believe signed
in 1976 or early 1977, and perhaps they used the sign-
ing of thenew agreementasanindication aswell, and
something that northerners well recognize and has
been often stated by my colleagues and myself, that
this Government is committed to the idea of co-
operative federalism; that we intend to work with
whomever to ensure that the needs of the people of
this province are met.

The Northlands Agreement is going to provide the
much needed impetus to create jobs, to provide for
thetraining that northernersrequire and deserveand|
think it's going to provide a certain amount of stability
and a certain amount of comfort to the people wholive
in particularly the remoter parts of this province. It is
seen as something that can give them direction and
give their communities direction until 1987.

We could have gone on and patched up the North-
lands Agreement here and there and made do with the
kinds of commitments we could get from time to time
from the Federal Government, but a five-year agree-
ment and the signing of that five-year agreementis a
significant achievement. It's an achievement because
the communities can now plan. They can now plan for
their own development; they can plan in a long-term
sense for the training of individuals in thosecommuni-
ties andthose are the two significant things that nor-
therners want most. It can’t be overlooked.

Mr. Speaker, those are just a few of the things that
northerners have noticed, that northerners have
appreciated in terms of the commitment of this Gov-
ernment to Northern Manitoba and there have been
other things. There were increases in the Northern
Patient Transportation Program which has not gone
without-notice in-Northern Manitoba and there have
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been numerous other things which from time to time
this Government has seen fit to pass through this
Legislature and through the various departments to
improve the conditions in Northern Manitoba. It is
respected anditis appreciated by northerners. | think
that is part of the reason why, while there are those
clouds hangingon thehorizon, thereisnodespair and
there is a recognition of our commitment to Northern
Manitoba.

Mr. Speaker, movingaway from the northern part of
the province in particular, moving tothe more general,
we have heard over the last number of days and par-
ticularly after the delivery of the tabling of the Quar-
terly Report, alot of crying about the deficit, about the
state of the economy. Mr. Speaker, it's been pointed
out time and time again - the Conference Board has
confirmed it - that this province relative to other pro-
vinces is in pretty fair shape.

Mr. Speaker, we are notsaying thatwe havedoneall
we wished wecoulddo. Clearly we wishwecoulddo
more; clearly wewould liketo beableto do more, but
circumstances being what they are, we have been
unable to do more. Wehave -done what we could to
help those who most needed our help. We don't make
any apologies for that. The people of the province
have not demanded any apologies; the people of the
province recognize more than most that we indeed
have done the best that was possible.

Mr. Speaker, we could take for a minute just one
aspect of that Conference Board Report andthatwas
the fact that retail sales in Manitoba are maintaining a
high rate despite what is happening in other provin-
ces. We could tiethat in and we could ask ourselves
why is that the case? Why is that the case that our
retail sales are up there? Why is that? We recognize
that if we don’t have retail sales that means more
business closures. That means the people that are
working now for retail outlets across the province
don’t have jobs. It means more layoffs. The fact that
theretail saleslevelis atthe levelit’s atis asignificant
one in terms of our economy and we have to try and
pinpoint some of the things that are happening that
maintain that level.

Mr. Speaker,justafewthingsthatwecould mention
that have kept dollars in the pockets of consumers,
which is what really relates to retail spending. That's
why it is happening. We could talk about the tuition
freeze that kept money in the students’ pockets; we
could talk aboutrent controls that kept money in the
pockets of tenants; we could talk about the transit
freeze that kept money in the pockets of those people
using the transit fares; we could talk about the elimi-
nation of the ad valorem tax on gasoline; we could talk
about the minimum wage increase, to put more
money in the pockets of our low-income earners; we
could talk about the increased social allowances that
puts more money in the pockets of those people.

The bottom level of ourincome groups, Mr. Speaker,
spend their money. They don't invest in the stock
market; they invest in the retail outlets of Manitoba,
they keep the money at home. Mr. Speaker, we have
said time and time again that the people of this pro-
vince deserve to have their standard of living main-
tained. All of these measures that | have mentioned
have beenmeasurestoencourage and to keep money
in the pocketsof the average person.
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There are other things. The fourth year of the Hydro
rate freeze keeps money in the pockets of Manito-
bans; the Pensioners' School Tax Assistance puts
money back into the pockets of our pensioners; the
expanded CHRP grants puts money back into the
pockets and creates employment. Mr. Speaker, we
have done any number of things to keep the low-
income earner in this province going. Mr. Speaker,
whether we like to believe it or not, it is the average
person that fuels this economy. We can throw up our
handsandwecansay thereis nothingwecando. We'll
cut spending but, Mr. Speaker, all of those dollars in
everyoneofthose instances that I've mentioned have
been returned to the Province of Manitoba and they
have kept the economy going. They've kept our retail
sales levels where they are and, do we get any thanks
from the members opposite? No.

Mr. Speaker, thereis one other factor. The members
opposite like to ignore, they like to downplay it and |
believe it hurtthem during the lastelection and | don’t
wanttobringupthatoldbadmemory. However, thisis
one factor that | think has been overlooked probably
by members opposite, perhaps intentionally, and that
is the fact that the population of this province has
increased by 10,000 people. Mr. Speaker, itisn't, in the
terms of the Leader of the Opposition, riff-raff floating
back to the province. The fact is the last time, Mr.
Speaker, that there was this kind ofdramaticincrease
in the population of the province was back when we
had an NDP Government in 1974.

Mr. Speaker, the fact is that of the 10,000 people that
are moving back into this province, most of that
increase is in families. Mr. Speaker, who does the
spending in this province? It's families. So the popula-
tion that's coming back into Manitoba is creating to
thatretail sales level. It goes along with all of the other
measures which create retail sales and keep small
business in this province going.

So, when we're looking at the Conference Board
statistics and the Conference Board tells us we're not
doing bad, maybe there's areason. We would hate to
attribute it to the Government but, maybe, just maybe,
it's happening.

Mr. Speaker, it would be nice if we could predict
with any degree of certainty what the next year ortwo
years or five years would bring in terms of our eco-
nomic recovery, in terms of a world-wide recovery.
Unfortunately, Mr. Speaker, back in early 1981, in
May, | believe | heard an economic forecast - it may
have been from the Conference Board or it may have
been from some other board that from time to time
makes these announcements - and they were telling
us then that economic recovery was around the
corner, surely in the springof 1982, then itwas the fall
of 1982 and then the spring o f‘83.

Well, Mr. Speaker, the economists are no longer
makingthosebold predictionsaboutwhen economic
recovery is going to be here. Mr. Speaker, we, as
Government, could not go on our own predictions
necessarily or the predictions of other economists
who are making those bold predictions about recov-
ery. Mr. Speaker, all we can do is live within our means
and dothebestwe can, both with our revenues andin
terms of whatkind of expenditures needtobemadein
the best interests o fthe public. Mr. Speaker, it would
be nice if we could make some predictions that had
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some certainty, but itisn’t possible. Mr. Speaker, what
we are doing is working as prudently as we can with
the resources that we have.

Mr. Speaker, if | might, just for a minute, spend
some time on some of the economic initiatives that
this Government has taken. We have a list in the
Throne Speech of initiatives that the Government has
undertaken and will undertake over the next number
of months to ensure that the firm footing that we have
maintained, the foundation that we have laid in terms
of our social and our economic base, are not eroded
by further economic turbulence in the international
scene.

One of the ones that obviously affect me as Minister
of Housing is the Homes in Manitoba Program. We
made an announcement in August of 1982 to the
effect that we hope to be able to create 2,000 jobs over
the next year; that we hope to be able to bring to
Manitobans a thousand or more units of housing. Mr.
Speaker, | don't claim that this is going to be the
salvation. Itisnota panaceaforthe problems, but the
factis that it meetstwovery important objectives.

One, Mr. Speaker, it provides much needed housing
for Manitobans and, two, it does provide jobs. | am
told by the industry that for every house built, we're
creating two person-year jobs. So for every unit that
we build, we're creating jobs and for the 1,000 units
that we're predicting by March of ‘83, we're going to
create those 2,000 jobs. Mr. Speaker, we have some
further projections that would indicate that we could
be stimulating the economy to the tune of approxi-
mately $70 million and the number of units thatwe're
contributing could be as high as 1,500.

One of the initiatives that we're taking is to provide
some nonprofit, public, family housing. Over the last
five years there has been very little, if any, activityin
nonprofit family housing. This year, to date, the
Department of Housing has committed approximately
173 units of public housing, representing about $7.3
million. In addition, we will have the individual initia-
tives under Homes in Manitoba which, ata minimum,
willrepresent $14 million,andother builderinitiatives
which will increase that total.

Mr. Speaker, withrespectto theHomes in Manitoba
Program, we have had some concern expressed on

" the part of some that there is too much bureaucracy,

that there are too many problems. Let's take a look at
some of those suggestions.

First, is thatthe$64,0001limitwasseentobeaprob-
lem. The fact is that the Manitoba Homebuilders says
that isn't so; the fact is that in one report, two builders
were quoted as having some concerns when in fact
those builders are part of the program as well. Some
concernwasexpressed by theBank of Montreal thatit
was too involved to be bothered with and the fact is
that three other major banks and numerous credit
unions didn't have the same concerns.

Mr. Speaker, there was some concern about the
limits to renovations, the fact that the $15,000 that we
had targeted as an ideal amount for renovations was
too high. Mr. Speaker, we considered the options
when it came to both the dollar figure for the upper
limit, the upper cost of housing, and we decided on a
modest home for Manitobans, and we set that as a
target, and builders have responded admirably, with-
out any difficulty. Certainly there are builders who
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wouldsay, well, we didn’t have that written the way we
would have liked. Mr. Speaker, we didn't write it for the
builders. We wrote it to promote homes, affordable
homes for Manitobans.

Mr. Speaker. when we're talking about the renova-
tion aspect, clearly there are many other renovation
programs which any homeowner can tap into. We
have Critical Home Repair; we have a Canada Home
Repair Program; we have the Federal Residential
Rehabilitation Assistance Program that mount up to
$10,000 in assistance for renovations. So we set that
target because, Mr. Speaker, when you're renovating
a home you're creating jobs. In fact, there are some
indications, some people would say, that home con-
struction and home renovation create more jobs than
many other capital types of projects.

Mr. Speaker, itis one of the economicinitiatives. It is
an important one; it has twin social and economic
objectives, anditisn't a panaceabutitis animportant
initiative and one which has been accepted and one
which, given time, will be a successful and important
addition to Manitoba. Thank you very much, Mr.
Speaker.

MR.SPEAKER: TheHonourable Member for Tuxedo.

MR. G. FILMON: Thank you very much, Mr. Speaker.
It is a privilege and indeed, a thrill to rise to speak and
make a contribution in this Debate. It's one that |
eagerly look forward to each year and | was pleased to
listen to other speakers, many who have been in this
Assembly much longer than |, state their feelings of
joy and eagerness to participate inthe Throne Speech
Debate and to have an opportunity once again to
actively participate in the democratic process on
behalf of their constituents and review the Govern-
ment's record, offer some advice and constructive
criticism and really give meaning to the democratic
principles for which we stand and for which our elec-
torate send us here to guard.

Mr. Speaker, | wish to say to you that we welcome
you back in your position as Chairman of this Assem-
bly. We know that you will continue to operate with the
same standard of fairness and impartiality that you've
shown over the years, and we wish the best of con-
tinued good health so that you may continue to pro-
vide us with that guidance and leadership.

I wishto,aswell, welcome the new Deputy Speaker,
the new Chairmen of Committees, both of whom |
believe.offer us fresh faces, fresh voices and a fresh
approach to their duties in this Assembly.

| would as well, Mr. Speaker, like to bid a word of
welcome to each of the new Ministers in the front
bench. Unfortunately, someone will have to convey
that message for me, but | certainly wish them well as
they face their new challenges and responsibilities as
members of the Treasury Bench. | know that they join
aratherweary and spent group, a group that in some
cases has certainly been exposed for their incompe-
tence in handling some of the affairs of Government
during the past year, and so certainly | think these
fresh voices and faces to Cabinet will give us some
hope of improvement in the future.

It's been said earlier that there was a reservoir, a
great reservoir, of talent over on that side for Cabinet
and this.gives an opportunity to put more of them into
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leadership roles. Unfortunately, | think that reservoir
has been exposed as a cesspool within the past year,
one that is characterized more by waste and misman-
agementthanitis by talent, butin any casethese new
Ministers certainly have a challenge to face.

Lookingatthem, | have some commentsthat I'd like
to bring to them. Each of them, of course, has some-
thing different to bring to their portfolio. The Minister
who just preceded me, the Honourable Minister res-
ponsible for Housing, | have a number of things that
I'd like to say about him and will spend considerable
time a little later. He, of course, has one of the largest
challenges trying to clean up arather disastrous situa-
tion left to him by two former interim Ministers of
Housing in that administration who, through their
incompetenceandlack of understanding, have brought
forth programs with no guidelines and committed
money when they had no idea what the costs would be
and done all sorts of things for which heis now paying
the price.

Wehaveanew Ministerof Consumer and Corporate
Affairs and, of course, we have very little upon which
tojudge his potentialby. Certainly, given his contribu-
tions to the last Session, he really hasn't given us
anything to indicate what he's capable of doing. In
fact, | know that his appointment was as much of a
surprise to us as it was:to - members on that side. In
fact, | understand that his own particular response to
itwas one of surprise. He was heard in discussion with
a former student of his to say, just imagine, a year or
soago| didn’t even know how to spell “Minister” and
now | are one.

The Minister responsible for Government Services,
of course, he has had a great deal to say as amember
ofthebackbench andwe'llseeifhe’s capableofdoing
anything now that he's on the front bench and has an
opportunity to do so.

TheMinister of Labour, of course, holds great prom-
ise. She too, of course, comes into a portfolio with a
great deal of promiseand, in fact, the only concernwe
on this side have is whether or not she is going to be
able to adjust to living on one income this year. —
(Interjection)— Mr. Speaker, perhaps they can get
Marty to write a few more letters to the editor, and that
will solve the problem.

Mr. Speaker, the noteworthy fact about all of these
new appointments, of course, is that they all are
school teachers and that brings the number in Cabinet
now to five school teachers and two university teachers
- and seven out of 18, | would have to say as a repre-
sentative of any particular special interest group or
discipline, has got to have some weaknesses and it's
got to have some drawbacks to have such an over-
representation of any one particular interest group.
Some of my best friends, of course, are school
teachers,so | say this in atotally nonpartisan sense. It
justisn’t healthy forany organization - | would say the
same if we had such an over-representation of lawy-
ers. | would say the same if we had such an over-
representation of real estate people. | would say the
same if we had such an over-representation of engi-
neers. | would say the same if we had an over-
represenation of any particular special interest group
in Cabinet.

I don’t think it's healthy, and | don’t think the Manit-
oba Federation of Labour would even support it. |
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think they must be concerned to have all of their deci-
sions made by people of one particular special inter-
est group.

I will, Mr. Speaker, as well,saythatwedo have other
moves that have taken place, other elevations within
the Government. We have, of course, the Member for
Springfield, we have the Member for Ellice, we have
the Member for EImwood, and the Member for Con-
cordia, all of whom have been elevated to the third
row, sothey now get a betterview of proceedings; and
perhaps. if they're really attentive and concentrate on
what's going on down below. maybe next time they'll
beinapositiontobebrought forward to a position of
responsibility. —(Interjection)— You are the first on
the list, to the Member for Springfield.

Inevitably, Mr. Speaker, after those kind words of
introduction, | think that | should deal with the matter
at hand, the Throne Speech.

I think that, of course, what it saysis important, but
perhaps what's more important is what it fails to say;
that’s right. Because, it talks rather laughably about
an activist government, and yet, Mr. Speaker, as |
reviewed it in some detail, | got a clue about what this
government meansby activist Government, because |
counted the number of times that certain words were
used in the Throne Speech, and particularly we'll use
as an example the word “review” or “reviewing.” That
was three times in the Throne Speech. Then we have
the word “consult, consultation or consulting,” that
was nine times. Then we had “develop, developed,
development” - 12 times, Mr. Speaker. Then we have
“conference” four times; “commissioned” seven times;
“committee” three times; assorted references to
“planning” and “reviewing” and all those sorts of
things. Where's the action? Where's the activist Gov-
ernment? It isn't there, Mr. Speaker, because we can't
expect any action out of this Government, they
haven't given us any before and what they have has
been a total failure.

So, now, they'reinto a mode of reviewing and con-
sulting and appointing commissions and committees
and conferencing and all those wonderful things, but
no action. So let not the people of Manitoba be
conned into thinking that this Throne Speech means
that anything new, or different, or worthwhile will
happen from this Government.

Mr. Speaker, the one word that doesn’t appear in
this particular Throne Speech, but characterizes and
pervades everything that this Governmentis aboutis
the word “desperate.” You can read it between every
line; you can see it in every action, Mr. Speaker. They
are so desperate to be seen as activist that when they
do have a few minor initiatives, they announce and
they reannounce and they reannounce again every
new little program here and there, a few jobs here, a
few make-work projects there, and it was again evi-
dent in yesterday’s announcement by the Minister of
Labour where she recounted in one particular new
announcment about four or five other former an-
nouncements that had been made again and again
and again.

Mr. Speaker, it's becoming evident thattheresponse
of this Government to the mega projects is their
“meager” projects, those make-work,shortterm, very,
very few employed people projects that will last for
less than a year until they run out of the money that

they're spending at the taxpayers' expense.

Mr. Speaker, they're desperate to be seen as compe-
tent, yet all we get iswaste and mismanagement, and
we don't have to look any further than yesterday's
announcement of a $498 million deficit projection for
this year. We don't have to look any further than the
information that’s been coming out on the housing
programs - waste and mismanagement, Mr. Speaker,
and it’s all there. I'll quote from arecent article, “The
poor performance of the program is being blamed on
the Government’slack of preparation before announc-
ing it, its inability to gear up its bureaucracy at the
speed promised and on the failure of its guidelines to
fittheneedsoftheindustry or the perspective owners.”
That's what being said about their program. | don't
have to say it, Mr. Speaker. It's out there and everyb-
ody knows.

I'll quote again from a spokesman for the Bank of
Nova Scotia, “The necessary drafting of the program
wasn’'t done. Normally when you have a program you
know what you're doing before you announce it,” he
said. Well, that's what people think about the pro-
grams that this Government’s coming out with. That's
the waste and mismanagement we are talking about,
Mr. Speaker. They've blown the mega projects and |
don’t have to say very much about that because that's
been well covered by other members who have
spoken. Wasteand mismanagement; let's have another
one, Mr. Speaker.

How about the McKenzie Seeds refinancing - $3
million. We're going to refinance McKenzie Seeds.
Now look at what the Provincial Auditor just said in his
Annual Report to the Assembly and this is regarding
A.E. McKenzie Company Limited and subsidiaries.
“The corporation’s operation continues to be viable
without any subsidy fromthe province and the revised
projection for the 1982 fiscal year is a break-even
situation. Why do you need torefinance then? Do you
need to cover up all of the mismanagement that hap-
pened before? Do you need to cover up all of that
waste that you incurred because you improperly
managed it when it was under your control and you
wantto hide that, sweep it under the rug by wiping out
the debt load that it's carrying due to your inapprop-
riate moves? That is | think, Mr. Speaker, what this

' Government wants to do, or worse still, | don’t know
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whetherornotthe Minister responsibleforpatronage,
the “Boss Daily” of Brandon East maybe wants a per-
sonal slush fund over there and he wants to have more
money at his disposal; so there goes $3 million into
McKenzie Seeds.

Mr. Speaker, this Government is desperate to be
seen as a caring and concerned government, but it's
harming the very people they said they wanted to
help. Unemployed are up 24,000, Mr. Speaker. The
payroll tax is destroying more jobs than they can
create with all the government dollars that they're
spending. The elderly and peopleon fixedincome are
being hit by higher property taxes throughout this
province, Mr. Speaker, and they can’'t even stay in
their homes. These are the people that this Govern-
ment said they care about. The payroll tax is impact-
ing on charitable organizations, public service organ-
izations, all sorts of institutions, health care, that
never had to bear it before; that's the people this
Government said they cared about and they're harm-
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ing the very people that they said they cared about.

Mr. Speaker, small businesses - the people that
again they said they were concerned about - bank-
ruptcies are substantially up in this province. In fact,
atthis point in time bankruptciesinbusinessare up 75
percent in this province over a year ago; yet they said
they cared about small business and the people who
arein difficulty can'tevenqualify forassistance under
their program. The payroll tax is absolutely wiping
them out. Mr. Speaker, that's what this Government's
care and concern is all about - harming the very peo-
ple they say they're concerned about. Interest rate
relief - no one who really needs it can qualify, Mr.
Speaker.

On the education side, they give with one hand and
they take away with the payroll tax and the other
things, Mr. Speaker. This is the kind of desperate
government we're dealing with. They're desperate to
appear activist and yet, as | said, all they say in the
Throne Speech is study, develop, review, plan - no
action, Mr. Speaker, no action. Not even the Minister
responsible for the Environment, who in his day as
critic in the Opposition called for active and interven-
tion in the environment, demanded action and now
has both the power and the responsibility with which
tocarryoutthatactionandcan'tdoit, Mr. Speaker. He
can'tdoitbecause hedoesn’thave-|don’t know what
- the courage of his convictions, the support of his
colleagues. | don’t know what he needs to carry out
the actions that he wanted. | don’t know whether he
just doesn’t care or whether he’s totally lacking
support.

Let's talk about a few of those things. Let’s talk
about a few of those things, Mr. Speaker. When this
Minister was the environment critic he said that
tougher emission standards should be imposed upon
the smelters in Northern Manitoba. He has not come
forth with any commitment, any program to toughen
up those emission standards. He just had a Clean
Environment Commission Hearing earlier this year at
INCO and he has not toughened up the standards. He
has thepower. When is he going todo it, Mr. Speaker?

Mr. Speaker, he commissioned areport on Baygon.
He said that there was great harm and danger poten-
tial to the Province of Manitoba and its people by
virtue of using Baygon in the form that itwaswhen this
administration had to fight an incipient attack of
encephalitis, Mr. Speaker. He criticized this Govern-
ment for utilizing Baygon. Mr. Speaker.

MR. DEPUTY SPEAKER,P. Eyler: Order please. The
Honourable Minister of the Environment.

HON. J.COWAN: Yes, | would request through you,
Mr.Speaker,thattheperson now speakingentertaina
question. I'd ask him if he’d be prepared to address a
question?

MR. DEPUTY SPEAKER: The Honourable Member
for Tuxedo.

MR. G. FILMON: Mr. Speaker, | hope that you'll add
this time to my allotted time at the end of my
speaking . . .

Mr. Speaker. this-Minister commissioned the study
andaftérthe studywas done, hesatonit: Hewouldn't
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release it. He wouldn't allow people to debate it pub-
licly for ages. You know why, Mr. Speaker? Because
the study concluded that there was no harm to the use
of Baygon in any respect and I'll quote from the
study’s conclusions: "A program of aerial spraying
with the pesticide Baygon is environmentally accep-
table at this time.” I'll quote further: “The evidence
presented at the hearings also indicates that the 1981
single aerialdispersal of Baygon into the environment
withthelow concentrationusedby theaerialspraying
programposedno appreciable threat to human health
ortofish and wildlife.” Well, he has thisreport and, Mr.
Speaker, he doesn’'t believe this report, | assume,
because he still has otherthings thathe wantsto say
about it. Well, he has the opportunity and also the
ability with his power and position to ban it com-
pletely, but he hasn’'tdone it, Mr. Speaker. So where’s
the courage of his convictions? When is he going to
act? Where is the activist former environmentalist that
we now have as a Minister?

Mr. Speaker, the Throne Speech talks about con-
cerns forwatersupplies in this province, concerns for
threats to water supplies. But you know what, Mr.
Speaker? There is a very serious concern for Shoal
Lake, the City of Winnipeg's water supply. I'll quote
from the Throne Speech, Mr. Speaker. I'll quote from
the Throne Speech. *Waterquality and supply is criti-
caltothe maintenance and enhancement of our qual-
ity of life. My Government will introduce new mea-
sures to manage surface runoff in ground water
supplies, including modernized .means to allocate,
license, protect and control this important resource.”
But neither he nor the Minister of:Urban Affairs will
come outdefinitively and say that they will stand with
the City of Winnipeg and oppose the threat from the
350-cottage lotdevelopmenttothecity’swater supply
in Shoal Lake. Neither one of them will stand up with
the City of Winnipeg and say that they will help them
to protectit;noneofthem, Mr. Speaker. Sowhatis the
city faced with doing? The city isfaced with spending
$28,000 sending a folder around to everyone of its
residents to tellthem what concerns they have and to
tell them what threat exists to'the city’'s water supply if
that cottagelotdevelopmentat Shoal Lake is allowed
to go forward. They have to spend that money
because their Provincial Government will not support
them to go out and protect it. They won't intervene
with the Federal Government and urge that Federal
Government to act. Instead, they have to conduct a
publicinformation campaign at a cost of $28,000to try
and get this Provincial Government to take a position.

Mr. Speaker, this Governmentis desperatetoappear
as an open Government. All of their talk is about con-
sultation, review, committees, commissions. They're
bringing forward Freedom of Information legislation,
but the truthis thatthey sit on reports; they withhold
information from the Opposition all the time.

Look atthe Quarterly Financial Report. Itwasavail-
able, but they wouldn’t put it forward because they
were afraid to have the Leader of the Opposition given
the opportunity to hammer them with theirown report
andsotheysatonit. Theyhid it from public view. They
did the same thing with the report on the Workers
Compensation Board Review. In fact, more so than
that, they tookan open judicial inquiry and made it a
closed inquiry with one person as the inquiree. Then
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after that, Mr. Speaker, of course the report came out
in an edited version so it couldn’t be used to identify
anything, any case or anybody. So, consequently,
nobody could defend any of the recommendations or
nobody could agree withanyoftherecommendations
or conclusions because it had been all watered
through, all come through as puree, rather than as
solid information.

Mr. Speaker, why arethey so desperate? Let'slook
atafewoftheindicators. When | speak to peopleinmy
constituency, when | speak to interested Manitobans
whether that be out in the community or in church or
in the schools or in the downtown business commun-
ity or just people that | meet on the street, what are
they concerned about? They're concerned about: one,
the economy:; two, jobs; and three, taxes. What's their
assessment of this Government and its action on
those three major areas? Well, you know, during the
last few years of the previous Conservative Govern-
ment, the New Democratic Party in Opposition were
constantly complaining about the lack of growth in
the Manitoba economy despite the fact that employ-
ment in Manitoba had increased over 30,000 during
the years 1978 to ‘81. They were complaining about
the lack of growth, and manufacturing shipments had
increased by 53 percent during that same period of
time. The manufacturing investment had increased by
63 percentduring that same period. They complained
that wasn't good enough.

Now, this past yearunder their jurisdiction, under a
New Democratic Government, Mr. Speaker, has seen
unprecedented layoffs throughout the province, a
total halt to investment in most sectors of the econ-
omy and a loss of jobs in excess of 24,000 in this
province bringing the total unemployment roll to
52,000. Now most fair-minded Manitobans, and | think
thatincludesuson this side, would recognizethat this
Government isn’t totally responsible for that. We rec-
ognize that. What is apparent, however, is how much
out of touch with reality this group were when they
published that document by their Leader during the
course of the election campaign, “A Clear Choice for
Manitobans” and how much out of touch with reality
they remain today.

Asanexample, in their first year of office, increased
spending 18 percent over the previous year's Budget
which they complained loudly was an election-year
Budget, an attempt by the Tories to give away the
ship. That's what they said and, yet, this year they
increased it by 18 percent over that so-called election
year Budget. After criticizing restraint in spending
controls, they now find themselves practising what
they say is repriorization. How the mighty are falling.
More sothanthat, the Premier hasthe audacity to say,
we've copedratherwell. In fact, hesays that, given the
opportunity, he'll cure all of the province's economic
ills and further, if there were an NDP Government in
Ottawa, the whole country’s economic ills would be
cured. That'swhathe said in B.C. | want to tell you, Mr.
Speaker, asking the NDP to cure the economiciills of
this country or this provinceis like bringing the arson-
ist in to put out the fire because he knows how it got
started.

Mr. Speaker, the Premier says we're the best of the
worst. He keeps talking about the Conference Board
Report, so did the Minister responsible for Housing.
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He says despite the tough times, we've performed
better than other provinces. Well that'’s little comfort,
as my colleague for St. Norbert said, to the 52,000
unemployed in this province. That's little comfort to
the farmers and the businesses who have gone broke
during the past year and they have gone broke in
record numbers, Mr. Speaker. | told you about the
increase in the bankruptcies in businesses being up
75 percent. Well, in case the members opposite didn’t
know, farm bankruptcies were up 380 percent this
yearoverlastyear. That'swhat has been happening
around here. That'sthethings that they take pridein, |
suppose, on that side.

Worse than that, it's a total misuse of the Confer-
ence Board statistics, Mr. Speaker, because the
strength of the Manitoba economy has always beenin
its diversity. Whatthat has meantis thatnotonesector
of our economy accounts for more than 10 percent of
our gross provincial products. We're broadly based
and so, as a consequence, when times are good, we
don’t boom as much as the rest of the economy in the
country. Whentimesarebad, wedon't sufferasbadly.
It has been that way historically, but of course the
Premier hasneverunderstood that. He'sneverlooked
atwhat has happened before. Heis just trying to make
a case based on now andit’s not good enough. It's not
working and it won’t convince Manitobans.

Even today, Mr. Speaker, when under questioning
by the Leaderofthe Opposition, he was asked whatis
he projecting in terms of Budget for next year? What
willthe deficitbe? Whatisthetarget in termsofspend-
ing increase thatthey’re giving to the departments to
prepare their Estimates? He said there was no target.
They weren't prepared to estimate; they weren't pre-
pared to aim at any particular figure.

Mr. Speaker, thatis absolutely inexcusable. To say
thatyou havenothing for which you're targetingwhen
you're preparing your Estimates is absolutely inexcu-
sable. Mr. Speaker, if you don’t know where you are
going, any road will get you there and that’s what this
Governmentisdoing. Theydon'tknowwheretheyare
going and so they can take any road and grasp at any
straw. It will get them there, but the public will be the
ones who suffer.

Mr. Speaker, what is this Government doing about

“the No. 2 priority that people have told us about, jobs.

They're doing nothing, Mr. Speaker. They lost the
mega projects and with it they lost, in terms of Alcan,
an $800 million investment and 600 jobs. Theylostall
the jobs to do with the potash mine; they lost all the
jobs in investment. | won't even spend time on it
because all of the others on this side are going to be
spending a lot more time and they will make them
know and understand just exactly what they have
done for this province in terms of the job losses.

Mr. Speaker, if they haven't been effective in dealing
with the economy; if they haven't been effective in
bringing jobs to Manitoba; if they spent wastefully and
caused a massive increase in our provincial deficit; at
leastmaybe they've been successfulin addressingthe
social and human resource concerns that they said
they were going to do when they were working for
election.

Lookat housing. Let's start with the housingand go
back to that again, the so-called cornerstone of their
social programming. The Minister responsible today
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said how it would stimulate the economy, how it
would stimulate the construction sector and create
jobs. It has all of the elements which they say they are
concernedabout, but whatdo they do? They announce
a $50 million program on August 13th of this year with
no guidelines, no criteria, no idea what they are going
to do to fulfil that mandate and no prior consultation
with builders or lending institutions. It has not been
discussed with the board or the seniorstaff of MHRC
and | have that on authority from one of their appoin-
tees to the Board of MHRC who is totally frustrated
with this Government’s action on housing. They bring
itfromon high fromthe so-called ERIC Committee of
Cabinet and it is a totally impractical, totally wasteful
approach. They just say to the people in the corpora-
tion, never mind, spend the money, we've got to do
something; we've got to fulfil our commitments.

Six weeks after that program was announced the
criteria were so sketchy that builders still didn't know
what to expect from it. Banks and lending institutions
werecalled in, and in the beginning the lending insti-
tutions totally refused to participatebecausethe crite-
ria were such that they didn't meet CMHC guidelines
for insured loans. So they went back to the drawing
board, they revised the criteria so at least they met
CMHC guidelines for insured loans and then only
some of the lending institutions agreed to participate.
—(Interjection)— Then you should have consulted
before you made the announcement. That's the point,
to the Attorney-General.

The builders found that the criteria didn’t dovetail
with CMHC's criteria for their $3,000 grant, so all the
houses they had started since the date of announce-
ment in August had to be stopped sometime in Sep-
tember. One firm tells me they laid off 50 people
because these guidelines didn't meet the expected
criteria. They didn't match with CMHC's criteria and
so they had to throw out all of those housing starts
they were going to work on.

The Government says that they only wanted to pro-
vide money for modest homes, that their program is
more successful than CMHC. Here are the figures, as
of mid-November. CMHC had issued and effected
grants for 3,394 starts in this province under their
program. These people today, according to a news
report, have made commitments for 60; according to
the Minister yesterday it is closer to a hundred and
theirs is far more successful than CMHC. They've
reinvented the wheel and they've got a much better
program than CMHC. CMHC has over 3,000 starts
going and these people have only 60 to 100 going.

Idon'tknow. Mr. Speaker. | think they didn'twantto
spend the money at all, just as they didn't want to
spend the money on their program of Interest Rate
Relief. They said to all the people of Manitoba, and |
don’t have to repeat it again from the message from
Howard Pawley, that they were going to help everyb-
ody ininterestraterelief. They announced $23million
of assistance would be available and | tell you, Mr.
Speaker, that as of the beginning of this month they
have only committed, not spent, because they have
spent much less, they have only committed $5 million
in total interest rate relief on this program. Why?
Becausethe criteria and the guidelines are so narrow
that anybody who really needs help can't get help.

Why would that be? Business bankruptcies are up
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75 percent and yet people still cannot qualify under
the guidelines of their programs to help businesses.
Farmers are up over 380 percent in bankruptcies; yet
farmers who need it can't qualify. We were told that
today by the National Farmers' Union, your friends,
the NationalFarmers'Union told usthat,andyetyour
programhas such narrow guidelinesthatnobody who
needs it can really get the help. )

The same thing holds true for homeowners. | want
to tell you what the business and farm people have
told me. They said that you have to be so desperate to
get this kind of assistance, your business hastobe in
such bad shape that all this money you can get from
the Government represents is coffin money; some-
thing to give your business or farm a decent burial,
that is all it amounts to. It is absolutely a waste of
taxpayers'dollars. The bureaucracy that is created is
eating up more of the money than the money thatis
beinggivenouttothepeoplewhoneedit. Thatis what
your program is all about.

Mr. Speaker, homeowners are in difficulty in this
province and yetthe guidelines have been structured
so narrow that no middle income families can qualify
to get any assistance under the Interest Rate Relief
Program. The fact of the matter is | have spoken to
people fromacross the city who have called me to say,
can you have any effect in helping us because we're
faced with this problem. There are two of us, amarried
couple, both working and we've got a house, the
mortgage has gone up substantially and we can't
affordit, we're having difficulty making the payments.
With two of us working we exceed the level at which
they will give us assistance. If one of us quit so that
only one is working and we're below the level, the
assistance they offer us isn't enough to make ends
meet,soit'saCatch22. Thatiswhatthey're doing with
their program.

What abouteducation? I've just gotaminute ortwo,
Mr. Speaker. Their most encouraging announcement
this year was that they were carrying forward the pro-
gram that we had said before, an increase of 10.4
percentontheEducation Support Program. Thatisan
announcement thatwehadmade, that'saprogramwe
hadputinplace. Thatisthe mostencouragementthat
the Minister of Education has made all year, other
than telling some people who were protected under
MGEA, who were going to be wiped out under apurge
by her administration, telling them that they now can
keep their jobs.

The MGEA had a file of 13 grievances against this
Minister for trying togetrid of all these people, so she
had to come forward with an unprecedented an-
nouncement to say that she is not going to lay these
peopleoff.Well I'vegot news for her. —(Interjection)—
Thank you, Mr. Speaker.

MR. DEPUTY SPEAKER: Order please. The honou-
rable member’s time has expired.
The Honourable Member for Municipal Affairs.

HON. A. ADAM: Mr. Deputy Speaker, | am certainly
pleased to have this opportunity to participate in the
Debate on the Speech from the Throne. While the
Speakeris not in his Chair, | would certainly want to
express my pleasure that he has recuperated from his
iliness earlier on in the year. | hope that his health will
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continue to improve as time goes on and hope that
this Chamber will not contribute to any diminishing of
his health. Mr. Deputy Speaker, the Speaker’s respon-
sibility is an onerous one and I'm sure frustrating at
times. and | suppose enough frustration can develop
to make anyone ill.

| want to congratulate you, Sir, as well, regarding
your appointment as the Deputy Speaker.

| want to thank the Member for Riel, the Member for
Thompson, for so ably moving and seconding the
Speech from the Throne.

I would also like to congratulate my colleagues - I've
done it privately, but I've never done it formally, Mr.
Deputy Speaker - tothe Members for Flin Flon, Gimli
and Dauphin for their appointments to the Executive
Council and also the Member for Kildonan. which
addsanotherwoman to the Cabinet, which | think is
good. I'm sure that these new members, additions to
the Cabinet, that their contributions will certainly be
felt throughout the province.

Mr. Speaker, | was pleased to hear the Leader of the
Opposition refer to me in his comments on Page 43.
I'm pleased because he devoted about a half - not a
half page but at least halfacolumn-inreferringtome,
and he mentioned questioningwhatweweredoingon
the Assessment Review, Mr. Speaker, and of course it
was donein hisusual fashion, always donein a dero-
gatory manner. | am pleased when we get criticized,
I'm pleased when members opposite tend to criticize
us because then | know we're on theright track. If you
don't criticize, then I'm worried. I'm worried.

Mr. Speaker, there have been some complaints
about the Assessment Review, and how it's been
handled. | would suggest to you that the problems in
the assessment are not new. They have not developed
overnight. In fact, any inequities that exist in the sys-
tem have developed over many years and probably
from the time that properties were assessed for taxa-
tion. | would have expected, Mr. Speaker, that members
opposite would be mature enough to realize and
understand that the problems that have developed
over these many many years will not be overcome
overnight. They will not be resolved overnight by sim-
plistic solutions.

Mr. Speaker, we arereviewing what is happening in
other jurisdictions as well as the studies that we have
made here. | would point out to you, Mr. Speaker, that
| believe it was approximately four or five years ago
that the Province of British Columbia developed a new
system for assessments in that province. Today, and |
believe at the present time, they are now holding hear-
ings because of the problems that had been created
by not studying fully what they were doing.

Mr. Speaker, itwould benaiveonthepartofanyone,
and naive to the extreme | would say, for some to
believe and expect that if all the recommendations
thathavebeen presented to us were implemented that
all our problems would disappear. We would have to
bevery naive ifthatis expected. We have to move and
try to address the inequities that have built into the
system over the years. But we must do it in a way that
we do not get into more problems and create more
problems than we are trying to resolve.

That is the position that | have taken. We are going
to study the implications —(Interjection)— Mr.
Speaker, | hear someone say, “For how long?” Well,
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obviously, the honourable member hasn't read the
recommendations because therecommendations also
say that we should phase this in, get our system into
place by 1987. That is what the recommendations are
indicating. They also indicated that we should extend
the freeze as well. —(Interjection)— | would suggest
to the honourable member that he look in the recom-
mendations and he’ll find out, Mr. Speaker.

So, Mr. Speaker, personally | have attended a
number of regional meetings of the Union of Manitoba
Municipalities, seven | believe, seven or eight in all,
and| also attended, of course, the convention that was
heldrecently. | have received anumber of commenda-
tions or compliments, if you will, on the way that | am
proceeding. Because, Mr. Speaker, if the Opposition
here is not mature enough to understand the major
problems in addressing this, the local people out
there, the reeves, the councillors are sufficiently
mature to understand that this is not an easy problem
to resolve. It's a complex problem.

| have had a lot of consultation with groups out
there during our southern tour and, also, meeting
different delegations and meeting different councils
and they are in agreement, Mr. Speaker. We have
established a good rapport with Municipal Govern-
ments out there. Yes, |'ve been very pleased with the
response and the encouragement that I'm receiving
from Municipal Governments out there, Mr. Speaker.

Mr. Speaker, | don't want to spend too much time on
the comments made by the Leader of the Opposition
because it's really - | sometimes sympathize with the
Leader of the Opposition because he somehow has
the knack to lose ground after he’'s made a speech
rather than move forward. But at the risk of offending
some ofthepeopleout there, outofthisHouse, | want
towish the Leader of the Opposition in his retirement,
because | believe this will be his last major Throne
Speech —(Interjection)—despite the fact, Mr. Speaker,
that — (Interjection)— | wonder, Mr. Speaker, if | could
have some order. I'd like to continue.

MR. SPEAKER: Order please. I'm having some diffi-
culty in hearing the Honourable Minister.
The Honourable Minister of Municipal Affairs.

HON. A. ADAM: Thank you, Mr. Speaker. Despite the
fact, Mr. Speaker, that in the last 12 years that | have
been here, any time that the Leader of the Opposition
has referred to the Member for Ste.Rose, it has always
been in a derogatory manner and a reflection on the
people of Ste. Rose. Despite of that, | want to wish the
Leaderwell and | hope that - you know, | understand
that he is leaving for his health and | hope as well that
his health will improve and that it will not deteriorate.

Mr. Speaker, | would like to make a few remarks
about therecordof the Government to date, in the last
year, and | know that my colleagues . . .

MR. SPEAKER: Order please, order please.
The Honourable Member for Arthur on a point of
order.

MR. J. DOWNEY: Mr. Speaker, | feel somewhatreluc-
tant to do this, however. But | think the Rule of this
Houseis, Mr. Speaker, that we do nothave speeches
that are read into the record and | would think the
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member and his long-term record should refrain from
doing it and | wouldrefer you to Rule 29 of our Rules.

MR. SPEAKER: | thank the Honourable Member for
Arthur for reminding the House of that fact as, indeed
there is arequirement that there should not be aread-
ing of speeches in this Chamber. I'm sure that all
members will be guided by that fact in the future. |
wasn’t aware that the Honourable Minister was doing
so and | hope that he would take those words of
wisdom most seriously.
The Honourable Minister of Municipal Affairs.

HON. A.ADAM: Mr. Speaker, | have my notes marked
down here, one line, just so that | don't get off track.

Mr. Speaker, we have proven to be an activist
Government. That has been proven unequivocally
and we are willing to face the challenges of the pres-
ent economic recession head-on with programs and
policies which will benefit all Manitobans and, for
those on the Opposition benches who have short
memories, Mr. Speaker, let me remind you of some of
the accomplishments that we have been able to
achieve to this point in time. It has been mentioned
that we have provided the only comprehensive Inter-
est Rate Relief Program, to my knowledge at least
from any Government in Canada, the only one to my
knowledge, assisting the farmers, not only in my area
but all over the province, small business and home-
owners, hardest hit by high interest rates.

Thereis now in place a beef program, Mr. Speaker,
and we heard criticism from the Member for Emerson
yesterday who was complaining about no action on
the part of the Government for agriculture. We put the
lie to those stories, Mr. Speaker, because we have a
very comprehensive beef program for the producers
of this province, one thatI'm sure willbeacceptedand
I'm sure that, in my own constituency - | wasn't there
but | understand that when they had a meeting in Ste.
Rose to explain the beef program that there were 450
people, ranchers who turned out to find out about the
program. Mr. Speaker, there will be, I'm sure, many
ranchers taking advantage of this program and |
believe that it will be successful and put some stability
back into the beef industry which is very sorely
needed.

The costof inputs haveincreased and we hear alot
about the cause of recession. It's gone beyond a
recession, Mr. Speaker, but we hear alot of reasons.
The big issue here in this Houseis the 1.5 levy. Thatis
the big issue. This is the thing that has caused all the
problemsandit’'stwoorthreeyears ago, Mr. Speaker,
that | said the problem started for western democra-
cies when we were no longer able to exploit cheap oil,
cheapenergyandhighinterestrates. Thatis when the
downslide started; that’s when it started is when the
high energy policies that group supports - we heard
the then Premier of the province say that the sooner
we got to the world price for energy, the better. That is
when the problem started.

They also favour high interest rates. That is where
the problem began for our western countries, our
western democracies. It does not survive. You don't
hear anybody talk about that. That's never caused a
problem. High energy costs don't hurt farmers; that
doesn’t hurt them. That is the policy over there. You
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know, that is where the problem was.

Mr. Speaker, speaking about the 1.5 percent levy for
health and post-secondary education, | happened to
hear a program on CBC radio as | was driving to the
Legislaturethe other day and they wereinterviewinga
fellow by the name of Mr. Kinney and he was a former
mayor of the Town of Russell, | understand. They
wereinterviewing him and hewassaying, we are form-
ing an Association of Western Manitoba to try and
counteract the Opposition in the House, counteract
the Opposition’s demands upon the Government to
remove the 1.5 percent levy and we are afraid the
Government will do it. We're concerned if there is
enough pressure coming on the Government that
they may remove the 1.5 percent levy and then, we'll
bein trouble.

So | find it odd and I'm going to be watching very
closely. | heard the Member for Turtle Mountain, yes.
He said that we should remove the 1.5 percent levy. |
wonder what the Member for Roblin-Russell is going
tosayand I'm wondering whatthe Member for Swan
River is going to say and | want to know what the
Member for Virden is going to say. Yes, because, Mr.
Speaker - and the Member for Arthur, because those
four seats are on the line.

They would destroy one-third of the province, of all
the businesses on - or 25 percent or whatever. That's
what they would do with their policies.

Mr. Speaker, | don'tintend to dwell on thatbecausel
think, you know, I don’t know whether it is sour grapes
butthey're certainly nodoubt very disappointed in the
response that we havereceived, especially from those
Conservative constituencies and the good rapport
that we have had with the leaders of those communi-
ties. We attended nine meetings with the leaders of the
communities in those areas and we had community
leaders, Chambers of Commerce, Co-op people,
Municipal Govermments, and business peopleand we
had neverless than 100 people turn out at those meet-
ings. They were amazed that the Government would
come out and talk to them, eye to eye, face to face.
What are your concerns? Let’s hear them. Let's talk it
out. Yes. It has beenagood exercise. We learned from
them and they learned from us. That is the consulta-
tive process which we believe in.

Yes, there are many other accomplishments, Mr.
Speaker, in addition to the beef program. | diverged
fora moment to talk about the levy. It was mentioned
before, the Critical Home Repair has received tre-
mendous response. We are receiving requests for
applications almost on adaily basis for senior citizens
who wishtorepairtheirhomes, renovateand improve
the housing stock in the Province of Manitoba. The
spin-offs from this program alone will create jobs and
create activity in the province.

Homes in Manitobathatthe Minister just mentioned
awhile ago - | don’t want to dwell on that very long -
$50 million expenditure on the construction of homes.
That is a good thing. Government capital investment
hasincreasedby 40 percentand health care construc-
tion has doubled. The Children's Dental Care Pro-
gram has been expanded and eyeglasses as well for
seniors has been introduced.

The Government has paid particular attention to
Northern Manitoba as has been expressed by the
Member for Flin Flon. There has been emphasison the
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development of fishing, forestry, reforestation - are
priorities - and other local resources.

Job creation and job training programs are a high
priority with this Government, and wemeanbusiness.

We've avoided the increase in the sales tax, Mr.
Speaker. There's always that possibility, and | know
those people in Swan River, the business people
there, they're not farfromRoblin, notfarfrom Saskat-
chewan, the sales tax there is only 5 percent. You
never know, maybe come three years from now, four
years from now, the Government in Saskatchewan
may decide they want to get re-elected, they may want
to remove the sales tax in Saskatchewan. | think it
would be quite adilemma forall those communities; it
would be quite a dilemma for the Towns of Swan
River, Roblin, Russell, Melita and so on, Birtle —
(Interjection)— the Member for Arthur's town. So
thosecommunities would bevirtually destroyed if that
were to happen - be virtually destroyed.

| would argue that if we had gone with a sales tax
instead of the levy that would have had a serious - in
fact, we know that, because we have the statistics to
prove it. We know it would have had a very serious
effect on the business community in Manitoba. | don’t
want to dwell on that too long because the Minister of
Finance is going to speak sometime.

| want to dwell for a moment, Mr. Speaker, on the
Main Street Program because as | said beforewhen |
opened my remarks, I'm pleased that there’s some
criticism because if they don't criticize then | know
that I'm doing something wrong. So if there’s no criti-
cism, then | know that something is wrong, I'm not
doing it right. But municipal councils and business
people under this program are working together, and
it's the first time, really, that business people and the
municipality, the local government, have had to get
together and try and work co-operatively to do some-
thing in their town. This is a very worthwhile exer-
cise, because what happened when the program
came outwasthe difficulty of the business people, or
vice-versa, the municipality - you know, we've never
had to do something together before. This is some-
thing new and they had some difficulty adjusting to
that process. That's a good exercise, because those
communities that are going to work closely together
to revitalize their Main Streets are going to be a better
working group for having gone through that exercise.
| was pleased to announce the first program at the
UMM Convention.

| want to diverge for a moment to tell you just about
Erickson a bit - the project. | sincerely believe that that
will be a model for other communities. The level of
co-operation that has been acChieved between the
municipality there and local business in Erickson is
almost remarkable, what has happened in that com-
munity. Approximately 89 percent of the businesses
in that town participated in this program, Mr. Speaker,
and thatisindeed remarkable. It has to be a model for
other communities. The municipality included the
replacement of sidewalks with interlocking brick, pro-
visions for access for the disabled, ornamental stree-
tlighting, landscaping and off-street parking and
mini-parks right downtown, street furniture and
cross-paths as well. Thatis on the municipal side. The
local government is undertaking those projects, and
89 percent of the business people have entered into

the program.

We have never requested - we have never insisted
that there be that high a participation, but that com-
munity, when we announced the final guidelines in
August, just went to town. They wenttowork, and it’s
notaneasytask. | wanttosaytoyou, Mr. Speaker, that
it'snotaneasy task tocome up with a nice plan for the
community - something that will be exciting and
something that will really vitalize their downtown
area. The property owners will be extendinginterlock-
ing brick to their storefronts and providing access
ramps as well. They're going to be providing access
ramps as well, widen access doors for the handi-
capped, and | think, Mr. Speaker, thatprojectwasone
of the first announced. There will be, I'm sure, more
being announced as time goes by, but the total
amount of that project was 204,000, and of course, the
province will be picking up 66 percent of the public
property improvements and 33 percent of the private
improvements.

So, | think that this one program here adds up to a
success story for Erickson and the way they’'ve entered
into this program and the way they have addressedit. |
thinkit's acredit to thatcommunity. —(Interjection)—
You know, | would advisetheMemberforMorden that
his community, although they had a hard time to get
going in the beginning, the last I hear is that they're
hot to trot on the Main Street Program.

Mr. Speaker, therecent Speech fromthe Throneis
further evidence of ourintentto meet the challenge of
theseveryvery difficult times. Creating employment,
ofcourse, has been, and will continue to be, one of our
Government's highest priorities.

Sixty million dollars willbe spent on special employ-
ment and housing measures. More than 4,000 jobs will
be created on projects designed to improve the
strength of our economy and the quality of life in the
Province of Manitoba. Close to $4 million will go
towards accelerated provincial capital works over the
winter months. —(Interjection)— When unemploy-
ment is atits highest, it'susually in the winter months.

Mr. Speaker, the Affordable New Homes Program
will be extended, and the Home Insulation Program
willbeimproved and extended. The Retrofit Program,
the Federal-Provincial Arenaand the Recreation Cen-

- tre Retrofit Project will also provide needed jobs in a
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number of communities.

To demonstrate our Government's commitment to
Manitoba products, a Buy Manitoba Program will be
introduced to support the growth of rural and urban
firms. Asisevidentinthethrust of the Speechfromthe
Throne, our Government is not going to follow the
path of the previous administration, increasing high-
wayspending and atthesametimesslashingimportant
social programs.

| am pleased with our performance over the past
year, Mr. Speaker, and it adds up to a SucCess story.

MR. SPEAKER: Order please. The honourable
member’s time has expired.
The Honourable Member for Morris.

MR. C. MANNESS: Thank you, Mr. Speaker. |, to0
would like to offer my congratulations, particularly for
the job and your efforts you accomplished last Ses-
sion when there were great presssures upon you. |
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wish you well in your continuing role.

I'llnotoffercongratulations to all the new members
opposite who have achieved new positions; not that |
don’t want to, but my time is short, and I'll wait to see
how you do for ayear. After that time, if you've done a
good job, then I'll offer it to you.

Mr. Speaker, | don't know if 40 minutes can do
justice to what we've heard over the last week regard-
ing the Throne Speech, firstly; and secondly, of
course, thedocument that wasread by the Minister of
Financeyesterdayregarding the state of the economy
in this province

First of all, I'd like to comment upon the Throne
Speech, and my first reactions remind me of a defini-
tion that | heard about talking. Talking, of course, is
defined in some quarters, at least, as words, words,
words, the greatest substitute for action. And | can tell
you the words were coming at such a feverish pitch
the day of the Throne Speech that |, in all confidence,
and | would have to say this to my constituents, that |
sort of turned off - | couldn’t listen to them. | took the
Speech home, however, during the weekend and |
read it, and | must conclude thatin my view, there was
little of substance and there was a whole pack of
words.

My Leader has drawn attention, | believe, to the
number of positive aspects that were mentioned in
that Speech, a few that were continuations of policies
that had been developed previously by members of
the previous Government. Just to list a few of those, of
course, were the mentions of the Hazardous and Spe-
cial Waste Management Program, the advent of Sur-
face Rights Legislation, the continuing royalty and tax
incentives toapply to our oil industry and the support-
ing of the local recreation districts - that's one that |
can find favour with - and the attempt to manage
surface runoff and underground supplies, and | think
the Minister the other day made further reference to
that. These, | suppose, are all fine in concept, although
| wonder what value they’ll have to the 52,000 unem-
ployed. Although, again, if they weren't in place, if
they were to beremoved and not continued, | suppose
the roll would increase.

In my view the rest of that speech, the Throne
Speech, can be categorized into two parts: namely,
misunderstandings and misconceptions, inconsis-
tencies; and the second part is words - six pages of
words, which really, | think, have no value to the citi-
zens of Manitoba.

First of all, | would like to spend a fairamount of time
on what | believe arethe inconsistencies and the mis-
understandings. | have to dwell on the words “the
recession” and “the recession belief’ that seems to
come constantly fromthemembers. Itisnow, notonly
what is in existence, but it seems to be the cause for
what is in existence and everything is so neatly
blamed on the recession. | counted the times it was
mentioned in his Speech and | thought the writer did
well in keeping it down to three or four.

Of course, | saw the word “depression” starting to
sneak in also into this Speech and I'm wonderingif the
members opposite are finally prepared to use that
terminology. because | can tell you that | am. | am
prepared to begin to use it because | think it's time to
face up toit, time to try and put some order back into
what we have here, an attempt to cut some spending,
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and I'll get into that a little later. So, in my view, we
should call it what it is and put aside some of the
garbage statements.

| didn’t bring it down, but this was written up in the
Winnipeg Sun here two weeks ago where the First
Minister, the Premier of this province, went out to
Vancouver and said that in fact it was all the fault of the
new administration in the United States two years
ago. It was the fault of those people and | am wonder-
ing when thatisgoingtobe puttorest,becausel think
it'sdoingaterrible terrible injustice to peoplewho are
trying to grapple with really what is our present state
and how has it come into being. So we blame it all on
the Chicagoboys- | thinkthatwasthereference - and
the Reaganomics.

No mention whatsoever, and you never hear this, of
the fact that our manufacturing industry has hecome
noncompetitive in the world marketplace; that we
have burgeoning debts building up in all our govern-
ment and quasi-government areas; that economic
growthwasslowingdownlong before theincoming of
President Reagan; that indeed Canadian industrial
productivity, the increase in our productivity was fal-
lingfarbelow thelevel of many industrialized nations;
but that in spite of all the problems that existed - and
they don't mention it - in spite of all the problems that
existed and they will continue to exist, that in my view
and| think they share the view - atleast | hope they do
- that Canada with some good leadership, | think,
probably hadthebestopportunity ofanynationinthis
western world to have escaped the savage results of
what we havenow. If there was any nation that could
have done it, | believe we could have, but you don'’t
hear that. You never hear that in the criticism. No, it's
strictly becauseof something that wasdonetwoyears
ago by ways of an election in the United States.

So, when | hear the appeals from their members
who say let's work together, let's attempt to fight this
war together, and I've heard thisnow fromtwo of their
speakers - | heard it from the Member for Thompson
and also from the Member for St. James - | say, well,
how canwe work together when we can’t even agree
as to what the problem is that brought us to this pres-
ent state.

The next inconsistency, Mr. Speaker, that | would
like to speak about was and I'll quote - it’s on the first
page and it says - “While the ruinous policy of tight
money and high interest rates is now descredited . . ."
and it goes on to say something, but that was the
preamble to a sentence. | would like to spend a
moment on that if | could, Sir. Firstofall, | will say that
| agree tight money and high rates of interest hurt,
theyhurt badly, there’snoargument; sodoespullinga
tooth, it hurts badly, too, but let's look at the adjective.
The adjective was “ruinous.” What does it mean? Well,
| take it then that they would prefer the systemofeasy
money and low interest rates. Obviously that's what
they endorse. Is that what you believe in? Because if
you do, obviously then you like speculation. You
loved it. You had to because that's what comes with it.
You loved speculation in commodities and real estate
values and land. You've loved it. You had to. You loved
the concept of consuming first and payinglater. Con-
suming firstand payinglater; obviously youliked that,
because that's what comes with easy money and low
interest rates. People - all aspects of our society -
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people, businesses and governments, but what's the
offshoot of it? Well, we all know what the offshoot of
easy money is and easy credit. It's inflation. And, of
course, how many times did you see that word menti-
oned in here? It's not mentioned once because thatis
notaproblem. It'snotmentioned once;it'snotaprob-
lem even though it's the natural result or outcome of
easy money and easy credit. It has happened for
hundreds of years. So which side do you want? Which
type of policy do you want? Or do you believe in the
money system at all? | wonder. So, Mr. Speaker, |
believe inflation to be the most dreaded economic
diseasethatthereisandweare payingtheprice today
because of some of the things that happened
previously.

If1 coulddigress foramoment - somebody the other
day asked me, well, what's behind this dollarbecause|
believe that the whole money system - what's behind
thisdollar? And|said, well, notaheckofalot.l guess
there used to be gold, but thereis gold no longer. So
what's behind it today? And do you know what'’s
behindit? Thereisonly one thingandit's confidence.
That's the only thing behind that dollar and our eco-
nomic system is only held up by that. In spite of its
warts and its pimples and all the things that seem tobe
unacceptable to the people opposite, the only thing
that holds up our system today is confidence in the
dollar. Is it asolid foundation? Well, | don't think it is.
What erodes it more quickly than anything? Well, |
believeit's inflation. | guess what the members oppo-
site again don't understand. What comes ultimately
afterinflation? Unemployment, and that's where they
come on; that’s when they jump onto it and say, well,
that's the cost, inflation and unemployment. One
ultimately leads to the other.

Well, Mr. Speaker, | don't know if I've made my point
or if again | am raining down upon deaf ears, but |
think the point | am trying to say is that inflation is
followed by contraction and contraction means
unemployment. It's inevitable. It's happened that way
for generations and it will happen that way for many
years to come.

Who is hurt most during these times of inflation
when interest rates are low and money is easy, those
periods leading into recession? And, of course, the
people here, they attack us for having wanted the
opposite. So, | take it that they wanted then easy
money andlow interest. Sowho is hurt the most? Well,
I'll tell youwho isn’t hurt.

Firstof all, itisn'tthe so-calledlarge, large corpora-
tions because during good times, during that easy
money, they make good profits. And during the bad
times, the tough times like right now, the large corpo-
rations, are they being hurt? They're certainly being
squeezed, but who is there to help them out? The
people of your thinking, they are there because the
jobs are on the line. —(Interjection)— Well, | say it
also is in large government, they're not hurt at least
they haven't been - but | think they're going to be.
When times are good, theyre borrowing and, of
course, when times are tough, they borrow more. And
so obviously, if you look atthem as an entity, they're
not hurt.

Well, who is it then that is hurt? Well, it's obviously
smaller businesses, because during good times they
pay taxes on what they profit, and that's the way the
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system should be, and of course during bad times
theyloseit. They lose equity, they losewhatthey work
for. And it's part of the axioms of economics. You
don’t have to be a brilliant mind to understand them.
I'm sure even those people can understand.

Whoelseis hurt? Who is hurt the most through this
all? The older people, the people on fixed incomes,
the people that they champion the cause of, all of
them. And then we see some reference to pension
reform, and sure, that’s fine in concept but the grea-
test shortcoming of pensions today is that they’re not
adequate and they're not adequate because inflation
has destroyed them. And again, if they can't under-
stand that, | feel sorry for all of us.

Well, | say to them, Mr. Speaker, that inflation kills
thevery people the NDP say they support. When they
say they support pension reform as they do, well | find
ithardtoaccept. | say the comment is totally at odds
with their wish to see easy money and high inflation.
Solsaytoyou, Mr. Speaker, | think one could spend
hours alone on that comment “ruinous policies.”

I'd like to move on to another great misconception
and to me this is the great one. “Manitoba is doing
reasonably well,” and you just see it. It permeates
almost out of every statement that's made over there
of late. “Manitoba is doing reasonably well,” and then
in brackets, “(compared to the other Canadian
provinces).”

So I've picked up this Conference Report, as all our
members have,and | wenttothe Forward. Thereisno
pagenumber here,butifl could quote, Mr. Speaker, it
says “Production of goods and services will declinein
every province this year at rates ranging from 3to 6
percent.” That's a negative number. “Associated with
theseoutputreductions will be widespread job losses.
Unemploymentrates will be driven to record levels in
all10provinces.” Andyet, fromthat comes these sorts
of comments, and | come back to the Throne Speech.
It says, Page 1, “Theresults canbe seen in Manitoba'’s
better performance compared to the other provin-
ces . . .”andthengoesto this page, “The good start
that Manitobans have made serves as inspiration . . ."
and then go to Page 12 for some more inspiration. It
says, “Manitobans could be satisfied by the fact they
are coping with recession better than any other
province.”

You know, the intent is there to purposely - the
intention that, in fact, this problem that we have, it's
temporary; it's over and we're the first ones to climb
outofit. Tome, that's an unforgivable thing because
there are some very serious things looming on the
horizon and | wonder if the individuals across will
even pay attention. So, to me, this is the greatest
misconception that a Government can lay at the feet
of its people when, in fact, things are not healthy and
they're trying to say that they are. | hope it is con-
demned by every sector of our society.

So this Government takes consolation in having the
smallest negative decline, but two things worry me
greatly: First, the lack of understanding as to the
importance of agriculture, and | believe my Leader
referred to it the other day. You know, if anybody had
any doubt why we're doing the best relative to other
provinces, it's spelled out in good detail again in that
same Conference Board Report and, if | can quote,
“Manitoba has been less susceptible than other pro-
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vinces to this year's recession for a number of rea-
sons. The volume of farm production in 1982 is pre-
dicted to rise by nearly 5 percent. Furthermore, farm-
ing is three times as important to Manitoba as it is to
the average province.” And that's all you have to say.

In Canada, one out of four jobs, agriculture related;
in this province, my estimate is one out of two or three,
farm manufacturing related. But what is equally as
bad and what does this Government want to do with
agriculture? Well, we get this comment here. First of
all, where’s the mention of agriculture, Page 4 or 5,
and secondly, listen to this, “Agriculture is key to the
Manitoba economy, and my Ministers have been
working with the farm community to develop policies
and programs that ‘support healthy farm production.™
And is that our problem, healthy farm production? We
are, without doubt, the healthiest farm producing
nation in this world. None can touch us and yet we
have problems with our production. Our problems are
pricing; our problems are incomes; not with produc-
tion. | wonder again, if the writer and indeed if this
Government, understands the place of agriculture in
this area.

Well, | don't think they do because, if they did, then
they would be in tune with what | fear is going to
happen in 1983. I'm becoming very suspect of the
Minister of Finance and to the close scrutiny he gives
of the figures that pass before him, particularly the
revenue figures. As he remembers six months ago,
and | don'thave time todraw it out, as the Member for
Turtle Mountain and myself as we pressed him on
those revenue projections, assumptions at the time,
we asked him to be sure that he had confidence in
them. | remember his reply then, well, he had no rea-
son to believe that they wouldn’t hold. No word had
come from Ottawa to make him change hismind oniit.

I can acceptthatthen, butlcan’tacceptitnowaswe
go into 1983, because there are bad things beginning
to happen intheworldgrain trade and | highly advise
all the members of the front bench to read the Manit-
oba Co-Operator and to read the article in Macleans
and many otherplaces, asitreferstowhat’s happened
at GATT over the last month; how the trade agree-
ments are broken down; how protectionism is just
about on the verge of taking off, and it is already. | say
to you, what are you going to do? Well, Mr. Speaker,
that brilliant economic mind, that Member fcr St.
James says, what can we do about grain prices? Well,
I'm not claiming we can do an awful lot about grain
prices, but I'm asking the Minister of Finance when
he's preparing his Estimates for Expenditure to realize
twothings: Firstof all, that half theeconomy is based
on agriculture and; secondly, if the price of grain
drops 75cents a bushel next year,youwon't have any
contribution from thatsector of our economy. So I'm
pleading with him in a sense to be fully in tune with
what's happening within that area and not wait until
the word comes down from high in Ottawa.

What makes me think that way? Well, first of all |
know the Americans have just about had it with some
of the things that are happening in the world trade of
grain. They refuse nolongerto carry 80 percent of the
world’s surplus in grains and if anybody studies their
history, well, they’ll know what protectionism and
whattradewarsdid during the ‘30s. Soagain, | ask the
Minister of Finance and | ask the first Minister and
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even the Minister of Agriculture to stay in tune with
this. —(Interjection)—

Well, Mr. Speaker, the inconsistencies are numer-
ous as | see. | see comments like, andif | could quote
“Manitoba has proven its ability to attract private sec-
torinterest in our oilindustry.” | believe that's on Page
4, and | wonder when the NDP Government in this
province has really attracted anything in thesense of
bringing forward new private initiative etc. Further on
Page 4 it talks about - let me see - the “Water quality
and supply is critical to the maintenance and enhance-
ment of our quality of life.” | know what the Minister is
referringto and | don’t disagree with that, and yet one
day after this | open up an envelope and | have the City
of Winnipeg lobbying to me to try to support them to
maintain the quality of water for 600,000 people.
That’s an inconsistency andit's an unforgiveab:'e one
in my view.

Well, we go to MACC and they talk about interest
rate relief to farmers, particularly those experiencing
severe financial difficulty. | don’t have time to dwell
intothiswhole area, excepttosay lastyearwewenton
record as saying we know who these programs will
help. It'll help those few individuals whoare small in
size, have a very low debt, very low debt, but have
some debt. They're the ones that'llapply probably, the
ones that can withstand the vagaries of what we have
right now better than anybody. They're the ones that |
know are qualifying under your Interest Rate Relief
Program. Must be, because I've had a number of 600-
acre farmers over the last three weeks, particularly
afterthey’vetaken their corn and sunflowers off, have
called me and say “Well, how come | don't qualify? |
had nothing; | sold $100,000 worth of grain but my
costs were $300,000; why can't | qualify?’ —(Inter-
jection)— Too big | guess; obviously that's the reason.

Well, | cantellyouanother thing, Mr. Speaker. The
NDP have taught me an awful lot about politics over
the past year, the past two-thirds of a year. They've
taught me an awful lot about politics. First of all, it
seems that they offer programswith minimum amounts
of funding; they allow a few applicants to become
successful; they pay that out and then they run. They
run to every platform; they run to every speech; they
run to every location and to every newspaper and
media opportunity in this province to play their point.
I'll tell you it's effective. It's a very effective way to
politic. You take $1 million, you giveittoa few, or you
allow a few to take a small partof that million and then
you run with it. Boy, it's pretty effective; | give them
credit for it. It's a good trick; | won't forget it.

Well, Mr. Speaker, my nextconcernisthatcomment
somewhere here - Page 6, | believe - and we hear it
almost daily fromthe First Minister. He talks about his
Government being guided by a principle of compas-
sion. Of course, it always helps to have the television
there when you're saying it. By the principles of com-
passion, and that’s garbage. How naive do you think
the people of Manitoba are to accept that type of
thing? | ask the member, 52,000 people unemployed,
half-a-billion dollars deficit and yet the compassionis
there and the understanding.

Well, Mr. Speaker, | would like to tell you that my
disdain and my contempt came to a feverish pitch
yesterday when the Minister of Finance read the notes
to his financial report. On Page 2, he says, “Webelieve
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most Manitobans recognize that in a period of severe
recession an increased deficit not only isunavoidable,
but is in fact appropriate and desirable to sustain and
stimulate economic activity.” | suppose | could accept
that; | could accept that if this province wasn't five
billion in debt. | guess | could acceptitalsoif | didn't
know what was behind it, because | believe it's an
attempt to soften us up for '83'-84, and our Member for
Turtle Mountain made reference to that before.

But what disturbs me the mostis | watch the media, |
read the editorials and | see the members across the
way laughing during our Leader's response to the
Minister's comment, and | begin to believe that few of
them, few of the members opposite and maybe few
people in this province for that matter, take this
seriously. Thenlwonderwhy; Iwonderwhat'swrong,
because the people that | represent - they believe in
risk and in its rewards; they believe in hard work and
its rewards; they believe in and do pay considerable
taxation; they believe in paying their debts promptly.
They believe in turning over to their children, the next
generation, they believe in turning over to them a
debt-free form of belonging and that's what they live
for.

Yet | hear the Minister of Natural Resources allude
to us over here as 19th century economic retreads.
When | hear him say that and when | hear an enuncia-
tion of a half-a-billion deficit and | look at the people |
represent, | say, “Hey, we're a long way apart.” What
are the people who | am representing, what are they
doing wrong? What is wrong with the way they believe
this system should be run?

You know, they used to say that we're mortgaging
our children's future, butwe’rebeyond thatnowin my
view. We're beyond that because only massive infla-
tion can ever hope to pay back this debt. It's the only
thing that can. The debt is colossal and I'm sure will
continue to grow. | see these debts coming forward, |
see the pay backs and they are always put out five or
ten years. If any of us, if any of you setting up a
business went to a lending institution and pushed out
your borrowing schedule over that they would also
expect you to come forward with some revenue pro-
jection for that period of time. Do you ever see the
Government doing that? Do you? Yet, you will see us
go into debt for 20 and 30 years, but never an atiempt
made to go beyond a year or two years to see where
the source will be to pay that back.

The $.5 billion deficit is incredible in my view
because | feel many people outside don't understand
the magnitude of it. I'd like to put some perspective to
it.| remember the members opposite yelling when the
Americans announced $100 billion Federal deficit.
Well, that works out to $400per American person. Our
Canadian federal debt worksoutto $1,000perperson,
and our Provincial deficit to $500 a person, more than
the latest estimate of American debt, federally, and
people aren't concerned.

Another perspective - | know that the estimates of
taxation that is raised, provincial tax - personal and
corporation, last year was $700 million. | think that's
the new —(Interjection)— Oh, itwas 727; it willnow be
646 and the total provincial taxation is 146
—(Interjection)—

MR. SPEAKER: Order please.
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MR. C. MANNESS: Well, Mr. Speaker, obviously the
Member for St. James can't take it or he can't under-
stand it, and | assume it's a little bit of both.

Well,anotherperspective. Doesthe Minister of Nat-
ural Resources realize that the interest on that $.5
billion would do these things? It would cover his
whole department's operating expenditures for the
year. Does he realize that? Does he realize it would
virtually cover the cost of running two Departments of
Agriculture? That's just the interest on the deficit.
Does he realize that? Does he realize that the entire
Government Services Department could be run with
the interest required to pay that deficit?

Something that has to be close to the new Minister
of Housing, | asked him, how many houses, dear
homes, could be built with the interest that's going to
be required to pay $.5 billion? How many? Many and
yet it's just a number. —(Interjection)— Mr. Speaker,
that'swhy, when the Member for St. Jamessaysto me,
“Let's work together,” we're not even on the same
wave length. How can we work together? He is run-
ning down everything that the people from where |
come believein. He's stamping itinto theground. The
people where | come from have been there for three,
four and five generations. They will be there for
another three, four or five generations, God willing,
but where will their descendants be? Where will they
be? We'll be here, so if you think we're concerned
about debt, we're terribly concerned. If | do anything
today, | hope l'vemadethe point that they tryand be
concerned too.

Mr. Speaker, I'm going to close here. That should
make the members opposite quite happy. —(Inter-
jection)— | noticed the Member for Dauphin has
finally managed to screw up his courage to say some-
thing. If you remember, Mr. Speaker, last Session he
was the macho man in the back row. He was the one
who had the comment about everything, but now we
don't hear very much from him, do we? | know why
too. You know, | don't know how much longer we're
goingtolet him die every day before he walks into this
Housebeforewe hit himwitha question, butl knowhe
can't sleep at nights.

Mr. Speaker, | regret bringing any levity into this
conversation at all orinto this speech, because | really
don't believe it deserves it. | reiterate my disdain for
this Government and its lack of insight, and | reiterate
my resolve to see that Government defeated as
quickly as possible, because | know my children and
my children’s children will continue to live here and |
don’t want to see them to a point where two-thirds or
three-quarters ofeverything theyworkforgoesto pay
somebody's debt some 20 or 30 years ago. There are
too many examples right around us, facing us in this
world, as to what happens when you work and work
and have none of the fruits of that work.

Mr. Speaker, | will continue to thebestof my efforts
to work hard to see that Government defeated. I'll
work particularly hard inthe constituency of Dauphin
and whatever it takes to see them removed.

MR. SPEAKER: The Honourable Member for Bran-
don West.

MR. H. CARROLL: Mr. Speaker, | would like to con-
gratulate you and | wish you continued excellent
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health. | hope the improvement goes on and on.

| would also like to congratulate the Mover and the
Seconder for their fine speeches and | would also like
to make one other tribute. | would like to make a
tribute to the Member for Rupertsland for his fine
speech.

You know, Mr. Speaker, | find that when | listen to
the Member for Rupertsland, | listen and | don’t always
do that somehow. and | think the reason that | listen is
| know that he speaks from the heart. | think there has
been a lovely coincidence of my being able to speak
directly after the previous speaker. Our speeches are
going to be such amagnificent contrast, | would think
they're probably going to be centuries apart.

Last week, when the Speech from the Throne was
presented, it wasn't complete. | don't think the Speech
from the Throne was really complete until the Minister
of Finance announced the deficit of nearly $500 mil-
lion; that rounded it off. At that point, we knew what
we weredealing with. | can’'t say that |l am happy with a
$.5million deficit, but I'm also not surprised. | read the
papers and | listen to the radio and | have seen what'’s
happened in all the other jurisdictions in Canada, so a
deficit of that nature doesn't surprise me terribly.

Mr. Speaker, | don't really envy the Minister of
Finance. The Leader of the Opposition has ranted and
raved about profligate government spendingandnow
I'm going to come and I'm going to attack him fromthe
other side. The deficit has come up, not because of an
unreasonable increase in spending; the deficit has
arisen because of a disastrous decrease in revenues.
The Leader of the Opposition’s position, and this is
standard approach, is to cutexpenses which is attack-
ing the wrong end of the issue. What we need is an
increase in revenue. Well the answer, of course, is to
stimulate the economy and there are measures in the
Speech from the Throne that are for that purpose. I'm
happy with someoftheinitiatives, intheareaofhous-
ing for instance and the insulation grants, but | say
these are not enough.

Mr. Speaker, there are too many lemmings in this
world. Atonetime, all the economists wereKeynesian
economists, and now they're all apostles of Milton
Friedman. Friedman is wrong; Reagan is wrong; and
the Leader of the Opposition is wrong.

MR. SPEAKER: Order please, order please.
The Honourable Member for Brandon West.

MR. H. CARROLL: But saying that, Mr. Speaker,
doesn’t make the Government right. As the only
SocialDemocratic Governmentin North America, this
Government should bein the forefront ofthosetrying
to stop the lemmings. Instead, it's trying to be a slow
lemming, following the mistaken leaders, but follow-
ing slowly behind, very much so. Not good enough,
Mr. Speaker, just not good enough.

This country and this province do not need half-
hearted leaders. | am setting up a higher standard for
the Premier than| am for theLeaderofthe Opposition.
The Member for Charleswood is not half-hearted.
He’s vigorous, forthright and vocal. He is not troubled
by any doubts; he knows where he is going. Unfortu-
nately, he is wrong. Consciously or subconsciously
however, the Leader of the Opposition’s message
seems to be affecting the Premier. Mr. Speaker, this
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Government has to decide whether it's a Social
Democratic Government or an alternative form of
Conservative Government.

Mr. Speaker, the Throne Speech sounded almost
like an apology. The Government doesn't have to
apologize for doing what it promised to do in the
election campaign, but it better start doing.

lam concerned aboutthe freeze in hiring in the Civil
Service, yes indeed. The Leader of the Opposition
says that Government is not going far enough. | say
it's going too far. At a time of high unemployment, a
Government should be filling vacancies. For the
Government to freeze or cool hiring the Civil Service
at this time is counterproductive.

When the economic chaos the world is in comes to
an end - if it does come to an end - and when the
recovery starts - if it does start - it will depznd on
getting people back to work. Nobody reaily disputes
the fact that when everybody is working the economy
is good. So what are people doing? Cutting jobs —
(Interjection)— all kinds of jobs. Cutting jobs is the
very opposite towhatis needed. | expectthe Leader of
the Opposition to say, cut jobs, but | can’t see where a
Social Democratic Premier should be saying that.

So, Mr. Minister of Finance, you have the Leader of
the Opposition attacking you on one side and me
attackingyouontheotherside. Youare truly caught
in the middle.

Just to give a bit of anillustration towhat | was just
saying, Mr. Speaker. On the TV news the other night |
saw where the City of Calgary and the City of Edmon-
ton were laying off policemen and firefighters. They
wanted to keep their budget within a 9 percent
increase range, and similar actions have been taken
by municipalities in other areas. We have in Alberta a
time of a serious recession, just as in other provinces,
and it seems that during serious recessions.—(Inter-
jection)— Life is difficult. At a time of serious reces-
sion there seems to be a corresponding increase in
crime. So here we have the Albertans, at atimeofa
crime spree, cutting down the number of policemen
theyhave.Really intelligent! What | like best about this
situation in Calgary, what really impresses me is that
they are laying off these policemen who immediately
go on UIC or on welfare; the same taxpayers in Cal-
gary are paying these people; only this time they're
paying them for not working instead of working. That
boggles my mind. You know, some day, Mr. Speaker,
historians are going to look back at our era and they
are going to shake their heads in wonder and in awe.

Mr. Speaker, | can sympathize with the Govern-
ment’s difficulties, particularly when itis trying - what
itis trying todois contrastit with whatthe Opposition
suggests as the answers. The easy answers are mega
projects. These “never-never projects” getbigger and
more romantic as timegoeson. Ah, nostalgia for what
never was. Mr. Speaker, the Government cannot
afford the luxury of such delusion. It must deal with
what is and not with what would be nice.

Mr. Speaker, | considered using the following theme
for this speech: “A pox on both your houses.” |
decided not to useiit. Firstly, it's far too negative and,
secondly and more importantly and probably totally
naively, I thinkthatboth the Government and Opposi-
tion sincerely think that they're right; and if they are
sincere in their thoughts, | can’t condemn them; | can
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justdisagree with them. Mr. Speaker, | am not going to
say, “A pox on both their houses”; perhaps a bit of flu,
butnota pox.

| would now liketomoveto anotherareaofeconom-
ics and it is here that | draw from my own personal
experience. As a Social Democrat, | believe that
entrepreneurship and free enterprise are a vital part of
our economic system. The private sector and the pub-
lic sector have to live together harmoniously if possi-
ble. —(Interjection)— Then we have problems if it's
not possible. | have had experience in both the public
area andthe private area. Mr. Speaker, | am speaking
from personal experience when | speak of the prob-
lems of the small entrepreneur and small business
people and I'm including farmers in my definition of
small business people.

As many people are aware, | personally recently
suffered a major financial setback. There is an adage
that goes, “Never complain, never explain,” and on
this occasion, | agree with the adage. However, this
does not prevent me from speaking of the things |
have learned as a result of a very unpleasant episode.
Going bankrupt is unpleasant and painful, but it's not
fatal.

The day after my difficulties became public, | was
flooded by phone calls from my friends giving me
moral support. However, after that my phone has been
kept busy with calls from business people, farmersin
trouble, total strangers, wives of people that are
depressed; | have become a counsellor. | had no idea
of the depth of the problems out there until | started
averaging three and four phone calls a night from
people that just wanted to talk to somebody that they
thought might understand. It's a harrowing expe-
rience listening to what is truly happening out there.
—(Interjection)— Itis not profitable; because, firstly, |
don’'t want to know their names and, secondly, |
wouldn't charge people for doing aservice that | think
theydeservetohave. Youknow, itisastrange fate, Mr.
Speaker, and | would never have predicted that my
areaofexpertiseas alawyer andpoliticianwouldbein
counselling people in how to live with debt.

What have | learned from all of these calls? The
answeris obvious. Business people and farmersarein
desperate financial straits. Intellectually, we all know
this, but knowing with the mind is not like knowing
with the heart. Hearing the problems on a one-to-one
basis, on ahuman basis, is totally different from think-
ing we understand the statistics we read. The excru-
ciating pain and fear that is out there is beyond belief
and it is much more pervasive than | thought. Cold,
hardfearis stalking this land. | know because | have
felt it, seen it and heard it. This fear is threatening the
whole fabric of society, our whole way of life. Presi-
dent Roosevelt was right that we have nothing to fear
but fear itself. But that's all very well; we have now
defined the question again. but what is the answer?

The answer that President Reagan, Margaret
Thatcher, Pierre Trudeau and even to someextentour
own Premiers have taken is the one that Herbert
Hoover gave in 1932. The Americans were smart
enough to throw out and make way for the “New
Deal.” When recovery does come again, it will
beasaresultofanupdated, modernized versionofthe
“New Deal” Government interference massively
in the economy.
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MR. SPEAKER: Order please. Order please.

We have reached the hour of adjournment. When
we next discuss this matter, the honourable member
will have 25 minutes remaining.

The House is adjourned and stands adjourned until
2:00 p.m. tomorrow (Thursday).





