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LEGISLATIVE ASSEMBLY OF MANITOBA 

Wednesday, 8 December, 1 982 

Time - 2:00 p.m. 

OPENING PRAYER by Mr. Speaker. 

MR. SPEAKER, Hon. J. Walding: Presenting Peti­
tions . .  Reading and Receiving Petitions . . .  
Presenting R eports by Stan d i n g  and  Special 
Committees 

MINISTERIAL STATEMENTS 
AND TABLING OF REPORTS 

Return to Order No. 9 

MR. SPEAKER: The Honourable Attorney-General. 

HON. R. PENNER: Mr. Speaker, I beg leave to file an 
answer to an O rder for Return .  This was an O rder for 
Return dated June 7, 1982 on the motion of the 
Honourable Member for LaVerendrye, No. 9. 

MR. SPEAKER: Notices of Motion . . . 

INTRODUCTION OF BILLS 

HON. W. PARASIUK introduced Bi l l  No. 4, The Mani­
toba Oil and Gas Corporation Act - Loi sur la  societe 
Manitobaine du petrole et du gaz nature!. (Recom­
mended by Her Honour the Lieutenant-Governor), 
and Bil l No. 5 ,  The Surface Rights Act - La loi sur les 
d roits de surface. (Recommended by Her Honour the 
Lieutenant-Governor). 

HON. B. URUSKI introduced Bil l No. 6, An Act to 
amend The Pesticides and Fertilizer Control Act. 

HON. R. PENNER introduced Bi l l  No. 10, An Act to 
amend The Real Property Act. 

HON. J. BUCKLASCHUK introduced Bil l No. 13, A n  
Act t o  amend The Business Names Registration Act. 

HON. R. PENNER introduced Bil l No. 14, An Act to 
amend The Elections Act - La loi modifiant la loi 
electoral e. 

HON. S. USKIW introduced Bi l l  No. 15, An Act to 
amend The Highway Traffic Act. 

INTRODUCTION OF GUESTS 

MR. SPEAKER: Before we reach Oral Question Period, 
may I refer the attention of honourable members to 
the gal lery where we have seven students from the 
Marymound School u nder  the direction of M rs. 
McCormick and M rs. Janzen. This school is in the 
constituency of the Honourable Member  for St. Johns. 

There are 30 students of G rade 9 standing from the 
John Henderson High School u nder the direction of 
Mr .  Earl. The school is in the constituency of the 
Honourable Minister of Finance. 

On behalf of a l l  the members, I welcome you here 
this afternoon. 
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HANSARD CLARIFICATION 

M R .  S PE A K E R: The H o n o u ra b l e  M e m be r  for  
R upertsland. 

MR. E. HARPER: I rise on a privilege. I j ust want to 
make a correction in  Hansard. I n  the sixth paragraph, 
Page 17, in the line where it says, " I n  fact, M r. Speaker, 
we are distinguished from other Native g roups, " I 
want to change that Native g roups to ethnic g roups. 
Thank you . 

MR. SPEAKER: The honourable member does not 
have a point of privilege but the correction is d u ly 
noted. 

ORAL QUESTIONS 

Manitoba deficit 

MR. SPEAKER: The Honou ra b l e  Leader of the 
Opposition. 

HON. S. LYON: Mr. Speaker, I have q uestions for the 
First Minister. Mr. Speaker, in view of the fact that the 
Minister of Finance said yesterday in reporting Mani­
toba's g reatest ever deficit of approximately $500 mil­
lion and in commenting upon that deficit said, "The 
deficit is in fact appropriate and desirab le  to sustain 
and stimulate economic activity . " Later on in that 
same statement on that same page said "that the 
alternatives to a larger deficit, d rastic expenditure 
cuts or  substantia l ly  higher taxes were definitely n ot 
what the economy needs at this time. " Can the First 
Minister advise the House of the size of the deficit, in  
excess I presume of  500 mi l lion,  that he and his Minis­
ters are working on at the present tim e  if they are to 
fol low the guidelines laid down by the Minister of 
Finance yesterday? 

MR. SPEAKER: The Honourable First Minister. 

·HON. H.  PAWLEY: Mr. Speaker, we are not intending 
to attempt to increase the deficit contrary to what the 
Leader of the Opposition has indicated beyond the 
present levels. It wil l  depend a g reat deal on what 
happens pertaining to decreased revenues. If revenues 
continue to decrease, u nfortunately, deficits not only 
of Manitoba but a l l  other j urisdictions in  Canada wil l  
l ikely b e  increasing.  I f  there is a n  economic recovery 
and we see some restoration of stability in the econ­
omy, I wou ld  anticipate that the deficit wou ld  substan­
tia l ly  decrease, not only in Manitoba but in Saskat­
chewan, B ritish Colu m bia, Canada, and a l l  other 
j urisdictions in the country. 

HON. S. LYON: Mr. Speaker, to be more precise, for 
the fiscal year begin ning April 1, 1983, can the First 
Minister te l l  the House now if he and his col leagues 
are preparing Estimates of Expenditure and Estimates 
of Revenue which wil l  be guided by those guidelines 
that I have just read from the Minister of Finance's 
statement yesterday: namely, no higher taxes and no 
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drastic expenditure cuts and if so, how much more 
than $500 m i l l ion are they going to be budgeting for 
next year's deficit? W i l l  it  be $750 m i l l ion  or w i l l  i t  be a 
b i l l ion dol lars? 

HON. H. PAWLEY: M r. Speaker, I wish to advise the 
Leader of the Opposition, members across the way 
and all members of the House that we are presently 
working on Est imate Review for the forthcom ing fiscal 
year '83-84. In the process of prepar ing the projec­
tions, of cou rse a g reat deal depends u pon forecasts. 
Forecasts change from t ime to t ime as to the poss ib i l­
ity of economic recovery. The problem basical ly has 
not been one of increased costs, a 2 percent marg i n ,  
a n d  I woul d  trust that w e  cou ld br ing that down t o  no 
increase by way of  expenditure cost. The problem has 
been one of decreasing revenues and what occu rs re 
the next fiscal year perta in ing  to deficit w i l l  depend 
u pon the extent of recovery or lack of recovery -
world, North American, Canadian. 

HON. S. LYON: Mr.  Speaker, i n  view of the fact that 
from studies we have done, it  wou ld appear that the 
actual expend itures for the Prov ince of Manitoba this 
year wi l l  be i n  the area of 18 percent to 20 percent over 
those for the previous fiscal year. W i l l  the F irst M i n is­
ter confirm that the guidel ines expressed by the M i n is­
ter of F i nance yesterday, that i s  no increased taxes, no 
d rasti c  cuts in expenditures, would result  then in 
1 983-84 i n  a f iscal deficit of approximately $750 m i l ­
l ion to  a b i l l ion  dol lars? 

HON. H .  PAWLEY: M r. Speaker, it  woul d  be at this 
stage i rresponsib le for me or i ndeed for the Leader of 
the O pposit ion to part ic i pate in that k i nd of specu la­
t ion.  When we have concluded our Est imate Review, 
when we have concluded our Budget Analysis,  when 
we have a fu l ler  p icture i nsofar as economic recovery 
we w i l l  be in a better posit ion,  M r. Speaker, to project 
the deficit re fiscal year '83-84. 

We are a l l ,  of course, qu ite interested i n  ensuring 
there is a proper balance between ensur ing that exist­
i ng  levels of service to Man itobans be as wel l  ma in­
tai ned as is possib le .  decreasing the extent of any 
potential tax i ncreases. There, again ,  it  would be spe­
cu lative for me to comment on what woul d  occur in 
that respect at this stage, and a lso to do our best along 
with a l l  other ju risdictions, leav ing aside party, Mr.  
Speaker. from Social Credit to Part i  Quebecois to 
Conservative to Li beral in Canada are a l l  doing their 
best to walk this careful t ightrope g iven the present 
econom ic recession .  The s i tuation in Man itoba is not 
un ique, it  is q u ite comparable to what is  occurr ing i n  
every other ju risdiction in  Canada. 

HON. S. LYON: Mr. Speaker, can we then have some 
confirmation from the F i rst M i n ister that the statement 
made yesterday by the M i n ister of F inance does. i n  
fact, represent Government pol icy when he said that 
"drastic expenditure cuts or substantia l ly  h igher taxes 
were def in itely not what the economy needs at this 
t ime?" Are those the pol icy gu ide l ines that th is Gov­
ernment is fol lowing as it d raws up the Revenue and 
Expenditure Est imates for 1 983-84? 

HON. H. PAWLEY: Mr.  Speaker, I wou ld interpret cer-
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tain ly the words "drastic expenditure cuts" to be just 
that, expenditu re cuts that would br ing about a 
balancing i n  the Budget which no ju risdict ion has 
been able to do inc lud ing the j urisdiction immediately 
south of us which has talked at g reat length about the 
need for balanced budgeting .  

D rastic decrease by way of expenditu res to obtain a 
balanced s ituation re the f inances of the province 
wou l d  mean a d rast ic cutback re health, post­
secondary education and health services in Man itoba. 
We are not just dea l i ng with sma l l  items here. We are 
ta l k i n g  in terms of d rastic c utbacks wh i ch woul d  have 
a very fundamental and a very damag ing  i mpact u pon 
pub l ic  services i n  Man itoba. As I ind icated the other 
day, we certai n ly  don't i ntend to u ndertake those k i nd 
of programs that w i l l  k ick the crutches out from 
underneath those that are in need. 

HON. S. LYON: G iven the fact, M r. Speaker, when 
this Government was e lected, we long s ince ceased 
any hope of work ing toward a balanced Budget, can 
the F i rst M in ister g ive us some assurance, g ive the 
people of Manitoba some assurance and g ive the 
people  who hold the paper of Man itoba in a l l  parts of 
the world some assurance that th is Government is 
work i ng toward a budgetary deficit for 1 983-84 that i s  
no larger than $500 million,  wh ich  is the  current pro­
jected deficit for th is year, and i f  it  i s  not going to be 
larger than $500 m i l l ion, what cuts in expenditu re and 
what increased taxes can the people of Man itoba 
expect? Alternatively, if  there w i l l  be no cuts in expen­
diture o r  increased taxes, w i l l  he  give us a bal lpark 
f igure as to whether that deficit is being prepared on 
the basis of $750 m i l l ion  o r  a b i l l ion dol lars or more? A 
very s imple quest ion.  

HON. H .  PAWLEY: M r. Speaker, what the Leader of 
the Opposition is asking me as Premier of the Pro­
vince of Man itoba is a q uest ion that if add ressed to 
any other Prem ier in Canada, he wou ld receive the 
same response, even eight Premiers that are of the 
same pol it ical stripe as the Leader of the Opposit ion. 
The uncertainty re the economy at the present t ime 
prevents one from honestl y  i nd icat ing at th is particu­
lar stage as to what the deficit w i l l  be in '84-85. Canada 
can't do that; British Columbia can't do that; Saskat­
chewan can't do that. Obviously, Saskatchewan can't 
because of the i nformation we just received two or 
three weeks ago about the unprecedented deficit i n  
the Province o f  Saskatchewan and throughout the 
Marit imes, Quebec and i n  Ontario. We don't claim to 
be superhuman i n  the Government of the Provi nce of 
Man itoba. We are very very human and we can only 
proceed on the same basis that any other ju risdict ion 
can proceed w ith at this t ime, w ith prudence, and at 
the same t ime as we proceed with prudence to ensure 
that we continue with the retention of reasonable lev­
els of human compassion for those that are in need. 

HON. S. LYON: M r. Speaker, I want to assure the 
Honourable F i rst M i n ister that there are no m isappre­
hensions on this side of the House about any super­
human i nstincts on that side of the House. In fact. we'd 
l ike from t ime to t ime to see some man i festations of 
human i nstincts, never m i nd superhuman ones. 

The second portion of the statement of the M i n ister 
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of F inance yesterday, Mr. Speaker, dealt with the 
appointment of Professor Barber to exami n e  and 
compare Man itoba's present system of report ing the 
provi nce's accou nts, and to use the words of the news 
release that reached us all today "and to suggest, from 
an econom ist's perspective. ways in which it could be 
made more in formative and mean i ngfu l to both legis­
lators and taxpayers." The M i n ister in the news 
release said " . . .  he hoped some suggestions could be 
made before sittings resume in the New Year, so that it 
m ight be poss ib le to apply some improved p roce­
du res in presentat ion of the 1 983 Budget and 
Est imates." 

M r. Speaker, g iven that statement from the News 
Service, which is control led out of the Premier's 
Office, I ask the F irst M i n ister, w i l l  he g ive th is House 
an u ndertaking that no change in  the method of pres­
entat ion of Est imates or in the method of presentation 
of the f inancia l  statements of this House w i l l  be made 
u n less the Pub l ic  Accou nts Committee of this House 
has been cal led to scrut in ize the changes in order to 
avoid any suggestion that th is Government wou l d  be 
chang ing the benchmark methodology of reporting 
on the f i nances of the province so as to escape com­
parisons with a presentation system which is pres­
ently fol lowed and which is u nderstood by most tax­
payers and most of the f inancial  people in Canada and 
abroad? 

HON. H. PAWLEY: M r. Speaker, we' l l  fo l low whatever 
has been the precedent that has been fol lowed in past 
t imes when matters such as this have been dealt with,  
both du r ing the term of the adm i n istration of the pre­
vious Government,  the practice they p u rsued, and 
also d u ring  the t ime of a former Premier  of th is pro­
vince. Premier Duff Robl i n .  We'l l  fol low whatever 
precedent was the one that was fol lowed by the pre­
vious admin istrat ion as wel l  as the admin istration of 
Duff Robl in  in regard to this. 

HON. S. LYON: Mr.  Speaker, i n  that case then I pre­
sume that the F i rst M i n ister is saying to the House, 
and more importantly to the people of Manitoba and 
the people who hold the paper on the credit of Man it­
oba, that the Provinc ia l  Auditor of this provi nce w i l l  be 
fu l ly  consu lted and h is approval w i l l  be sought, as wel l  
as the Pub l ic  Accou nts Com mittee o f  th is Leg is lature ,  
before th is  Government attempts, as  is i ts  wont, to try 
to "cook the books" of the provi nce before the next 
Session of the Legis latu re. 

HON. H. PAWLEY: Mr .  Speaker, since we haven't 
received any recommendations from Professor Barber 
and s ince I don't know at this point what k i nd of 
recommendations w i l l  be made and what k ind of 
proposals the Government w i l l  approve to p roceed 
with ,  it  wou ld  be i m p roper on my part to attem pt to 
specu l ate in a response to t h e  Leader  of  t h e  
Opposit ion.  

HON. S. LYON: Mr.  Speaker, is the F irst M i n ister say­
ing it would be i m p roper on h is  part to consult with the 
other m em bers of the House before any fundamental 
changes are made on the report ing system for the 
expenditures and the reven ues of this province? 

HON. H .  PAWLEY: Mr. Speaker, i f  the Leader of the 
Opposit ion would have l istened carefu l ly  to my words 
a few moments ago, I said that we woul d  fo l low q uite 
g ladly the precedent that was fo l l owed by the Leader 
of the O pposit ion wh i le he  was Premier of the Pro­
vince of Manitoba, as well as another wel l-known 
Conservative Leader and Premier,  now Senator, D uff 
Robl i n .  

HON. S .  LYON: Mr.  Speaker, earl ier th i s  week the 
reeves and mayors of 22 ru ral m u n ic ipal it ies and 
towns in southern Manitoba met and determ i ned as a 
group that they would fol low, with respect to m u nici­
pal  expend itures in their areas, the pol icy of 6 percent 
and 5 percent for school boards, hospital budgets, 
etc. I woul d  l ike to have some indi cation from the F irst 
M i n ister of the provi nce, Mr .  Speaker, as to whether he 
supports this i n it iative that has been taken by 22 of the 
mayors and reeves in southern Manitoba to help way­
lay the load on the taxpayer wh ich is being caused by 
cu rrent economic conditions, by taxes i mposed by my 
honourable friends opposite and other condit ions. 

HON. H .  PAWLEY: Mr.  Speaker, the Leader of the 
O pposition made reference to taxes being i mposed. I 
th ink  we made it very very clear, if the Leader of the 
Opposit ion is  referr ing to, and I suspect he is,  to the 
Post-Secondary Education and Health levy, that we 
i ntend to com pensate the mun ic ipa l it ies in respect to 
that. So there ought to be no m islead ing ,  I ' m  sure 
innocently, of m un ic ipa l  people i n  the Prov ince of 
Manitoba by the Leader of the Opposit ion.  

In regard to whether or not I support, I would have 
l iked to have an opportunity to d iscuss with the m un ic­
ipa l  people who approved that resolution of 6 and 5 
whether or not they i ntend to propose that i n  pursu ing 
that objective, and I assume by i m p l ication from what 
the Leader of the Opposit ion h as i nd icated that the 
Provinc ia l  Government do l i kewise, if  that woul d  
include reducing grants t o  5 percent for t h e  coming 
year to mun ic ipa l it ies and to school d ivis ions, i f  it's an 
overal l  p icture or whether it's a cake without the ic ing .  

HON. S. l Y O N :  Wel l ,  M r. Speaker, I wou ld l ike to get 
an answer to the f i rst question i f  poss ib le and I ' m  s u re 

· that the mun ic ipal  people i n  Manitoba who have been 
told that they are going to be rei m b u rsed for the pay­
rol l  tax inf l icted by th is government, but who have not 
yet received a n ickel ,  and the hospital boards and 
schoo l div is ions who may have - it's been h inted that 
they are going to get the money back but they haven't 
seen anyth ing yet - I would l ike some indication from 
the F i rst M i n ister as to whether o r  not he supports th is 
i n it iat ive by the mayors and reeves i n  southern Man it­
oba and if not, what gu idel i nes are he and his M i n is­
ters offer ing to the m u n ic ipa l ities, the school d ivis ions 
and the hospitals w ith respect to cost increases that 
w i l l  i m pact d i rectly on  m u n ic ipal  taxpayers i n  Manit­
oba this year? 
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HON. H. PAWLEY: Mr.  Speaker, i nsofar as the m u n ic­
ipa l it ies are concerned, I would look forward to us 
meet ing with the mun ic ipal it ies. Any mun ic ipa l i ty that 
obviously attempts to restrain their costs we support. 
If they are attempting to do that on their  own i nternal 
basis without affecting basic i mportant services to the 
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ratepayers i n  the mun ic ipa l i ty, that is a proper and a 
positive move. i ndeed on the same basis that th is 
Provi nci pal Government is attempting to do the very 
same during these very severe and d ifficult  t imes. 

Mr. Speaker. what I made reference to though ear­
l ier  is whether or not - and this is the su bject of d iscus­
sion as to the levels of su pport that the m u n ic ipal it ies 
anticipate they w i l l  requ i re from the Provincia l  Go­
vernment in order to ach ieve that particu lar objective -
1 th ink it's important that we do have those k ind of 
d iscussions with the mun ic ipal ities and certa i n ly we 
intend to do so with those that are interested. 

HON. S. LYON: M r. Speaker. in the area i n  quest ion ,  
g iven the fact that large employers in  that area, such 
as CSP Foods, are laying off people and cutt ing wages 
of people on staff, g iven the fact that one of the largest 
pr int ing enterprises in  that area is  also hav ing to cut 
wages of staff. and these are private-sector people 
who pay the taxes in  Man itoba, wou ld the F i rst M i n is­
ter not agree that he should be giv ing more than gen­
eral support of the nature just expressed by h i m  to the 
reeves and to the mayors in their endeavour to ensure 
that the publ ic-sector wages with respect to mun ic ipal  
organizations, hospitals. schools and so on.  do not go 
leaps and bounds beyond what the tax-pay ing publ ic  
can afford to pay? 

HON. H. PAWLEY: Mr. Speaker, I 'm not qu ite certain 
whether the Leader of the O pposition is p roposing 
that we i nterfere or i ntervene i n  respect to existing 
col lective barga in ing agreements. I f  that is what the 
Leader of the Opposit ion is  proposing that we do 
dur ing the upcoming Session of the Legislatu re. that 
we pass legislat ion as i ndeed Ontario is  doing and I 
bel ieve Nova Scotia, my answer to h im ,  no,  we do not 
intend to introduce legislat ion in this Legislature to do 
what is being done in Ontario and Nova Scotia. 

HON. S. LYON: So, Mr. Speaker, I can take it then that 
if one of the hospitals in that area, as is reported to me, 
is p lann ing on a 9.4 percent increase in wages alone 
for hospital workers i n  that area when the m u n ic ipal i­
ties are attempting to keep th ings at 6 and 5 that the 
F i rst M i n ister, g iven his previous remarks, would sup­
port that wage increase or perhaps even larger ones? 

HON. H. PAWLEY: Mr. Speaker, I wou ld just l i ke  the 
Leader of the O pposition to hear c learly what I said. I 
ind icated that we were not i nterfering i n  the col lective 
bargai n ing p rocess; neither am I support ing the g iv­
ing of a wage i ncrease of 9.4 percent or am I ind icati ng 
that if i ndeed such an  i ncrease is g iven that this Legis­
lature wou l d  in tervene by way of legis lat ion to rol l  
back such an  increase. There is no inc l ination on the 
part of this Government to do so. 

HON. S. LYON: A f ina l  quest ion then, Mr .  Speaker. 
W i l l  the F i rst M i n i ster g ive at least some tittle or sem b­
lance of moral support for these publ ic ly e lected offi­
cials who are try ing to do something to combat the 
current situation that all Manitobans face, even though 
his Government hasn 't gotten around to facing the 
same problem? 

HON. H .  PAWLEY: M r. Speaker, certai n ly from the 
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announcement by the M i n ister of F inance yesterday, 
the Leader of the O pposition must be quite conscious 
of the fact that the Provincia l  Government as wel l  as 
the Mun ic ipal  Governments in Manitoba are fac ing 
the same problem.  We're facing a problem of decreas­
ing revenues. We are confronted with a problem of 
economic i nstab i l ity due to the i nternational reces­
sion.  The province and the Mun icipal  Governments 
do indeed suffer from the same k i nd of a problem We 
are a l l  facing that problem together and mun ic ipal ities 
in the provi nce a re p roceeding in  d ifferent ways to 
deal with that part icular problem. I am satisfied that 
the example that the Provincia l  Government is provid­
ing is  being reflected by most mu n ic ipal it ies in  the 
provi nce; namely, to m i n im ize any tax increases and 
at the same time to retain basic services to the rate­
payers in the mun ic ipa l it ies and at the same t ime not 
to perm it deficits or debts of mun ic ipal ities to go 
beyond any reason .  That is what the Provinc ia l  
Govern ment is doing and most of the mu n ic ipal  peo­
ple in th is p rovi nce are sound managers. At the same 
t ime, they have compassion i nsofar as those i n  need 
and they're attempt ing - and the M i n ister of M u n ic ipa l  
Affai rs cou l d  further comment i n  respect to th is - but 
they are doing their utmost to face the d iff icult chal­
lenges that they're confronted with today. 

MR. SPEAKER: The H onou rable M em ber for Turtle 
Mountain .  

Spending control measures 

MR. A. RANSOM: Mr.  Speaker, my question is for the 
M i n ister of F i nance. Yesterday i n  h is statement. the 
M i n ister out l ined some cost-saving action that might  
be taken by h is  Government, some control measures. 
I wonder i f  the M i n ister of F inance wou ld in form the 
House as to the s ize of the savings that he expects to 
flow from these measures. 

MR. SPEAKER: The Honourab le M i n ister of F inance. 

HON. V. SCHROEDER: M r. Speaker, when we look at 
the matter of cars and the increase in  the number  of 
cars, it  would depend on how many wou ld have come 
without the i ntercession of the new pol icy. I don't 
expect that it w i l l  be a s ignif icant amount of money i n  
that area. When i t  comes t o  h ig hways a n d  d rai nage, 
indeed over a period of 12 months there could be 
many many tens of m i l l ions of dol lars saved. When it 
comes to 

MR. SPEAKER: O rder p lease. order please. 

HON. V. SCHROEDER: Mr. Speaker, one of the prob­
lems that we have when we have a schizophrenic 
Opposition who a re saying on the one hand decrease 
taxes and on the other hand when we suggest ways of 
cutt ing costs, they start hol ler ing about oh. poor 
southern Man itoba, they can't have it both ways and,  
unfortunately, none of us can. What we are doing is 
attempting in  the best way possib le to d iscover sav­
i ngs in publ ic  expend itures for the balance of this 
year,  but the paper i nd icates very c learly that it i s  not 
only for the balance of this year,  but indeed for next 
year as wel l .  Because it is for next year as wel l ,  there 
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are, I expect, many tens of m i l l ions of dol lars that can 
be saved in those k inds of projects, the capital i nten­
sive projects, that we wou ld  hope to be able to convert 
i nto labour i ntensive projects in order that we can 
provide more employment for people in M an itoba 
without creat ing a larger deficit.  

MR. A. RANSOM: M r. Speaker, I ' l l  be a l ittle more 
specific then.  Can the M i n i ster of F i nance tel l us how 
many m i l l ions of dol lars he expects to save through 
these measures i n  fiscal 1 982-83? 

HON. V. SCHROEDER: M r. Speaker, I wou ldn 't want 
to g ive a specific esti mate at this t ime. At the end of the 
year, we wi l l  see when the f inal  statement for year-end 
comes in what had happened. There appears to be a 
bel ief by my friends on the other side that there w i l l  
not be any  savings .  I bel ieve that there w i l l  be and  we 
wi l l  see when that statement comes. 

MR. A. RANSOM: Mr. Speaker, the Quarterly Report 
which was tabled by the M i n ister shows an est imated 
$498 m i l l ion defic it  being faced th is year. Normal ly ,  i n  
the projection of the deficit made at this t ime, there i s  a 
provis ion for an amount of money which is expected 
to lapse before the end of the year; in other words, not 
be spent. I wonder i f  the M i n i ster wou ld  advise the 
House how large a lapse factor i s  bui l t  i nto the esti­
mated deficit of 498 m i l l ion .  

HON. V. SCHROEDER: Thank you, M r. Speaker. I see 
the Mem ber for Turtle Mountain has the report before 
h i m  and I ' m  sure that he can read as wel l  as we can . I 
wou l d  point out, however, that one of the d ifficu lties 
we have faced this year with respect to lapsing is  the 
fact that we have ins isted that each department on its 
own ,  without increases in funds to it ,  was asked to 
swallow the Health and Education Levy which was 
i mposed after the Spending Est imates were p repared 
for the various departments and most departments 
are achiev ing that fai rly  wel l .  

MR. A .  RANSOM: M r. Speaker, precisely because I 
can read, I f ind no p lace i n  the Quarterly Report where 
the lapse factor is mentioned and that has been the 
practice in  the past, that it has not been i nc luded, but it 
was d iscussed i n  Pub l ic  Accounts as an addit ional 
factor that might be inc luded i n  the Quarterly Report. 
There is  a factor used in the calcu lation and surely the 
M i n ister of F inance, faced with a defic it  of 498 m i l l ion ,  
knows how many m i l l ions of dol lars are expected to 
lapse. I am s imply asking h i m ,  Sir, what is that f igure? 

HON. V. SCHROEDER: Thank you, Mr .  Speaker. I n  
view of the fact that i t  i s  not i n  the report, the number is 
$10 m i l l ion .  

M R .  A. RANSOM: Mr.  Speaker, I congratu late and 
thank the M i n i ster for that very d i rect answer. I hope 
it 's an ind ication of th ings to come from the M i n ister. 

Can he now advise the House, in view of the 
i n c reased def ic i t ,  what he expects the borrow­
ing  requ i rements, the revised borrowi ng requjre­
ments, of the Government to be for this fiscal year 
and is  there suff icient authority a lready approved 
by the Legislature? 
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HON. V. SCHROEDER: The additional borrowing wi l l  
be somewhere i n  the v ic in ity of  $ 1 50 m i l l ion and for 
most of it there is borrowing authority, but I w i l l  take 
the q uest ion as notice and advise the Member  for 
Tu rtle Mountain as to spec if ica l ly  the amount of 
authority that there is .  

MR. A. RANSOM: I trust then, Mr .  Speaker, that the 
M in i ster wi l l  get that i nformat ion with in the next few 
days, because it's poss ib le that he might  have to seek 
addit ional borrowing authority from the Legis lature. 
In v iew of the fact there is  a $498 m i l l ion  deficit pro­
jected this year and a qu ick calcu lat ion on expendi­
tures and revenues shows that if expenditures i ncrease 
next year atthe same rate as they appear to be increas­
ing th is year and revenues do l i kewise, there w i l l  be an 
addit ional $360 m i l l ion added to the deficit next year i f  
the Government does not raise taxes or cut spending 
as was out l i ned wou ld  be their pol icy yesterday by the 
M in ister of F inance. Does the M i n ister of F inance 
anticipate any problem with borrowing in the range of 
$500 m i l l ion this year and what is l ikely to be a very 
much larger f igure next year? Does he anticipate any 
problem with that in the short term or if that magni­
tude of borrowing was to cont inue for, say, three o r  
fou r  years? 

HON. V. SCHROEDER: M r. Speaker, I wou ldn 't want 
to speculate that far i nto the future. What we were 
faced with about this t ime last year was economists, 
federal offic ia ls ,  other F inance M i n i sters, i nvestment 
dealers, etc . ,  tel l ing  us that there was a corner that was 
going to be turned in 1 982 and,  as we a l l  know, it d id n 't 
come in Canada. I t  is hard to say what we are going to 
be looking at for next year at th is t i me. 

I wi l l  be going to a F inance M i n isters' meet ing next 
week at which t ime I trust we wil l  be receiv ing - I k now 
we w i l l  be receiv ing - u pdated figu res from the Federal 
Government which may g ive us a l ittle better idea as to 
our revenues for next year. As the Member  for Turtle 
Mountain knows, more than 30 percent of our revenue 
comes from transfer payments, a large port ion of it 
comes from both corporate and personal i ncome 
taxes, both of which are basical ly estimated, not by 

· the provinces but by the Federal Government, so that 
wel l  over half of our revenue projections come out of 
Ottawa and not out of here and we do wait for some 
t ime after this time of the year unt i l  we find out exactly 
what our revenue w i l l  be. 

Unt i l  we know what our revenue w i l l  be, I wou ld  
suggest that there is  no purpose i n  specu lating as  to  
the size of the  deficit for  next year or the  year after for 
the d ifficu lty or ease of borrowing certain amounts of 
money. 

MR. SPEAKER: The Honourable Member for Tuxedo. 

MR. G. FILMO N :  Thank you, Mr. Speaker, my ques­
t ion is to the Honourable M i n ister responsib le  for the 
Env i ronment.  I wonder when the M i n ister w i l l  be 
releasing the report on the lead-in-soi l  removal pro­
g ram i n  the Weston area, a report I u nderstand has 
been in the M i n i ster's hands for approximately  a 
month.  
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MR. SPEAKER: The Honourable M i n ister of Northern 
Affai rs. 

HON. J. COWAN: There is a pol icy with i n  the Depart­
ment of the Envi ron ment, or the Departmental Man­
agement D ivision now, excuse me, Mr .  Speaker, that 
any report of that nature is released with i n  two weeks 
of its forwarding  to the M i n ister automatical ly, so that 
it takes the d iscretion for releasing a report of that 
nature out of the pol i t ical arena and a report l i ke  that 
should not be stopped. So I w i l l  determ i n e  if in fact it 
has been forwarded up to me. and i f  it  has been for­
warded up to me with in  the past month I wi l l  get it to 
the member  as soon as possi b le if he wishes to see it .  

MR. G. FILMON: Mr.  Speaker. a supplementary to the 
same M i n i ster. I wonder.  i n  v iew of the fact that pub l ic  
hearings were he ld  May 4th.  5 th  and 6th of  th is year, 
when can we expect the decision of the Clean Envir­
onment Comm ission with respect to a i r  emission l i m­
its for the INCO smelter  at Thompson to be released. 

HON. J. COWAN: The C lean Environment Commis­
sion. of course. has made a report; that report has 
been made pub l ic  and has been reported in the media 
as much as most l ikely two or three months ago. I can 
certai n ly have a report forwarded to the Member for 
Tuxedo i f  he so wishes, or I can reference him to the 
appropriate newspaper articles which were of a pub l ic  
nature. 

MR. SPEAKER: The Honourable M i nister of Housing.  

HON. J. STORIE: Mr.  Speaker, with respect to the 
quest ion that was asked me by the Honou rable 
Member for E merson yesterday referr ing to the RTM 
plant i n  Sprague. I can say now that the operation at 
Sprague, which is  one of the two that survived the last 
adm i n istrat ion,  i s  going to be recommended to be 
c losed in early 1 983. The seven peop le  that were 
employed there recently,  three of those people are 
cu rrently work ing on a short-term job creation and 
their jobs have been terminated. Other than this short­
term work that they're doing,  the other four w i l l  be 
receiving notice when the recommendat ion is  f ina l ly  
passed through the MHRC Board. 

The c losing of the operation is in part a respons ib i l­
ity of the fact that CMHC no longer has a remote 
program; it is now rura l  and northern, and also due to 
the fact that the need as it i s  being assessed for fam i ly 
housing ,  the type of housing that was being produced 
there, is much more critical in areas a good d istance 
from that part of the province. 

MACC loans renewal - interest rate 

MR. SPEAKER: The Honourable Member for Pembina. 

MR. D.  ORCHARD: Thank you, Mr .  Speaker, my 
q uestion is  for the M in ister of Agriculture .  Under 
loans made by MACC, the borrowers have the oppor­
tunity and requ i rement to renew every five years at a 
fixed i nterest rate. Can the M i n ister confirm that the 
i nterest rate for a five-year renewal of an MACC loan 
to one of its farm customers wi l l  be, as of December 
1 5th, f ixed at 1 2. 5  percent? 
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M R .  S P E A K E R :  T h e  H o n o u ra b l e  M i n i st e r  of 
Agriculture. 

HON. B. URUSKI: Mr.  Speaker, I ' l l  take the question 
as notice. 

MR. D. ORCHARD: Thank you, M r. Speaker. I can 
save the M in ister the trouble because I checked yes­
terday and that is the renewal rate. What I wou ld  l i ke to 
ask the M in ister of Agriculture ,  Mr .  Speaker, is w i l l  he 
a l low customers of MACC, farm customers of MACC, 
who had to renew their five-year mortgages i n  Apri l  of 
th is year at 1 7  percent fixed for five years, the oppor­
tunity to renew currently at 1 2. 5  percent? 

HON. B. URUSKI: M r. Speaker, tongue-in-cheek, if 
the honourable member had a l l  the answers s ince 
before he asked the questions,  he shouldn't  be ask ing  
m e  those q uestions,  but  I w i l l  take the  q uestion as 
notice. I n  a l l  seriousness, I bel ieve there may be some 
legal i m p l ications to the contracts that have been 
s igned .  I w i l l  take the q uestion as notice and get the 
answer for h im .  

M R .  D. ORCHARD: Mr. Speaker, when  the  M i n ister i s  
tak ing  that q uestion as  notice wou ld he take i nto con­
s ideration that a 1 7  percent, five-year renewal i s  very 
onerous on the v iabi l ity of those farm operations, and 
wou l d  he also take i nto consideration that he has a 
much touted I nterest Rate Rel ief Program that he says 
w i l l  he lp out farmers whose farming operations are 
jeopardized by onerous i nterest rates, such as 1 7  per­
cent, and g ive every opportun ity to g ive those custo­
mers of MACC the opportunity to renew at 1 2. 5  
percent? 

HON. B. URUSKI: M r. Speaker, the honourable 
member  also knows that when the loans were made -
that's why I wanted to take the question as notice - that 
the borrowing rate that the Provi nce of Manitoba was 
under at the t ime, the rate was set at that percentage 
and those mon ies f lowed that way. They are, in fact, 
related to in the f igures that my honourable member 
spoke about in the deficit  of the Provi nce of Man itoba. 
So, M r. Speaker, in all seriousness to the honourable 
mem ber, I wi l l  take the quest ion as notice. I recogn ize 
the situat ion,  and we wi l l  examine what the imp l ica­
tions of the suggestions are. 

MR. D. ORCHARD: M r. Speaker, one f inal  quest ion. 
Wi l l  the M i n ister provide an answer to th is question 
he's tak ing  under advisement prior to the term i nat ion 
of this m i n i-Session and prior to the 1 5th of December? 

HON. B. URUSKI: M r. Speaker, the Honourable 
Membe r fo r  Pembina just suggested that the Province 
of Manitoba and the people of Manitoba spend g reater 
amounts of money, whi le his Leader j ust i nd icated 
that the deficit  was gal loping and ru n n i n g  out of 
course. So, M r. Speaker, they can't have it both ways, 
and we understand that. 

Mr .  Speaker, we understand that the farmers of 
Man itoba and the people of Man itoba are going 
through very d ifficult t imes. Notwithstanding that,  Mr.  
S peaker, the Leader of the Opposition has spoken and 
the honourable mem ber has contradicted h im; one 
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saying ,  look, spend more. and the other i n d i rectly 
saying spend less because you're spending too much. 
What do they want, Mr .  Speaker? I wi l l  take the ques­
tion under advisement and try and get h i m  the i nfor­
mation as soon as I can. 

MR. SPEAKER: Order p lease. Order p lease. Order 
please. The time for q uestion period has expi red. 

ORDERS OF THE DAY 

THRONE SPEECH DEBATE 

MR. SPEAKER: On the proposed motion of the 
H onourable M em ber  for R i el and the proposed 
amendment thereto by the Leader of the Opposit ion, 
the Honourable M i n ister of H ousing has 25 m inutes 
remain ing .  

The M i n ister of  Housing.  

HON. J. STORIE: Thank you, Mr .  Speaker, I appre­
ciate this opportunity to f in ish off the d iscussion I had 
begun yesterday. 

I 'd  l i ke to start where I left off and I was talk ing about 
the d ifference between the atmosphere and the feel­
i ngs of northerners in these d ifficult c i rcumstances i n  
comparison t o  what they cou ld be. I said yesterday 
that whi le  there was concern and u ncertainty about 
the future in Northern Manitoba and that those con­
cerns and uncerta int ies were rat ional concerns, the 
element that was m issing i n  Northern Manitoba, the 
element that many m ight expect to be there but isn't 
there, i s  the element of despai r. I had a l luded to the 
fact that there was no despair i n  Northern Man itoba 
because of the feel i ng on the part of many northerners 
that this Govern ment is both l i sten ing to them and 
reacting  to their needs in a positive, a responsib le  and 
a conscientious way. 

I mentioned the fact that many M i n isters have tra­
vel led to Northern Man itoba. In fact, al most all of the 
M i n isters at one time or another have visited parts of 
my constituency and the constituencies of my col­
leagues in that part of the province. Their presence 
there was welcome, and their w i l l ingness to l isten was 
welcome. 

Mr. Speaker, I said as wel l  that the fee l i ng on the 
part of northerners is  not one that is based on the 
i mage of th is  Government, it  is not necessari ly based 
on media reports, it  is based on the practical po l icies, 
the programs that we have i m plemented . I wou ld l i ke 
to take a few m i n utes to mention a few of the th ings 
that have ind icated that this Government is sensit ive 
to the needs of northerners. 

Mr. Speaker, just to take a couple of smal l examples. 
When the Government i ntroduced the I nterest Rate 
Rel ief Program back last spr ing,  they had made spe­
cial provisions for northern homeowners. M r. Speaker. 
there have not been many occasions over the last five 
years when programs announced in this Legislature 
have made special provisions for northerners. It may 
not have amounted to much.  I t  amounted to a d i ffer­
ence of $25, an addit ional $25 per month that might  be 
e l ig ib le  to someone who was having trouble meet ing 
their  mortgage commitment. I t  may not be that s ign if­
icant amount of money, but it 's the pr inc ip le that's 
involved - the pr inc ip le  and the recognit ion of the fact 

that we face certai n  adversities in Northern Man itoba 
which others don't face. 

There's another example, and that was when the 
Department of Education announced additional relo­
cat ion g rants avai lab le to those people who l ive i n  
other than major southern u rban centres. The g rant, I 
bel ieve, amou nted to some $200, and it's not a s ign ifi ­
cant amount i n  terms of the overa l l  expense that a 
student m ight incur i n  trave l l i ng from Wabowden or 
some other northern point to come to the U niversity of 
Manitoba, but i t 's  the recogn it ion of the fact that there 
are inequal ities, that i nequal ities exist. We haven't 
g lossed over those, and Manitobans in the northern 
part of the p rovi nce recognize that and appreciate it. 
Those are two smal l  examples. 

I 'm going to l ist some others, some concrete th ings 
that have been accompl i shed and concrete examples 
of the recogn it ion of those d ifferences. We could talk 
about the job creat ion.  Mr .  Speaker, the Department 
of Labour, the Department of Northern Affai rs have 
spent m i l l ions of dol lars in c reat ing projects that are 
deemed to be worthwhi le  by the com m u nities that 
those jobs are d i rected at. The comm u n ities feel that 
those projects are worthwhi le. They're doing projects 
in the community, completing comm u n ity projects, 
developing community assets that are valuable and 
worthwhi le ,  and northerners appreciate that. 

This Government has fulfi l led its commitment to 
northern workers to establ ish workers' advisers offi­
ces, to improve the Workers Compensation system. It 
has fu lf i l led those comm itments and the workers i n  
Northern Manitoba, t h e  people that are i nvolved i n  the 
m i n ing  industry and the forestry industries there. 
appreciate those benefits. We have a renewed i nterest 
in maintain i n g  and preserv ing the natural resources 
that make the northern part of th is  province a rich and 
attractive p lace to l ive. We have a reforestation pro­
g ram;  we have a nursery that i s  being establ ished near 
The Pas. Those are concrete examples of our com­
m itment to Northern Manitoba. 

Mr. Speaker, with i n  the Department of Housing we 
have recently held a preconference p lann i ng session 
in  F l in  F lon .  We, for  the f i rst t ime,  got  together a l l  the 
major actors i n  the provis ion of  hous ing to remote and 
northern parts of  this provi nce. We brought together 

· the Department of I nd ian Affai rs ,  the tr iba l  counci ls ,  
the Mani toba Met is Federat ion,  CMHC, MHRC, inter­
ested g roups, commun ity counci ls  - representatives 
from the Northern Association of Community Coun­
c i ls .  I t  was a f i rst because i t  p u l led together groups 
who had over the last 20-30 years provided housing 
i nd iv idual ly through thei r own departments on an ad 
hoe basis without any co-ordination of the pol icies or 
the del ivery mechanisms that make the del ivery of 
housing effective and cost eff icient. 
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There was a recognit ion after the f i rst number of 
hou rs of the convening of that conference that there 
are th ings we can do to i m p rove the eff ic iency of 
del ivery. There are overlaps, there are bottlenecks, 
that each of us in turn as a promoter of programs and a 
del iverer of p rograms can do someth ing about, and i n  
a sense i t  rem inded m e  of the process that occurred i n  
Portage at the Economi c  Summit; a recog n it ion that 
we are not on ly  the agents who are going to solve the 
problems, but i n  some senses we can and we are the 
bottlenecks to progress, that we can do th ings at o u r  
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own shops to i mprove the del ivery of housing ,  that we 
can do th ings with each other to improve the effi­
ciency and to improve the k inds of housing that we are 
del iver ing .  

Mr .  Speaker, that conference was wel l  received by 
a l l  representatives. It was particu larly appreciated by 
northern representatives who attended and I have had 
nothing  but good feedback on that i n it ia l  meet ing and 
we wil l  carry that through to establ ish the needs, the 
perceived needs and the real needs, both in terms of 
housing  and how housing fits into the larger commun­
ity context of com m u n ity development. We wi l l  be 
working hard with northerners to ensure that the next 
fou r  years i m prove the del ivery of housing,  improve 
the standards of housing in the north. 

Mr. Speaker, the M i n ister of Northern Affairs 
announced not too l ong ago the establ ishment of a 
Treaty Land Entit lement Comm ission, a commission 
that is long overdue and a comm ission which at long 
last is being taken as a sign of a commitment to fulf i l  
promises made in the past. I t  i s  an i mportant step and 
it i s  a step which is seen with a certain degree of 
jub i lat ion,  I suspect, on the part of many of our  Native 
northerners. 

M r. Speaker, we saw the s ign ing of a Special ARDA 
Agreement. a special  two-year agreement. We had 
two or three weeks ago, in November, the s ign ing of a 
new N orth lands Agreement, a $ 1 86.2 m i l l ion joint 
comm itment to the development of the northern part 
of th is prov ince. We could spend a bit of t ime,  M r. 
Speaker, on that Northlands Agreement. The last 
Northlands was i n it iated in 1 975 and I bel ieve s igned 
i n  1 976 or early 1 977, and perhaps they used the s ign­
ing of the new agreement as an i nd ication as wel l ,  and 
someth ing that northerners wel l recogn ize and has 
been often stated by my col leagues and myself ,  that 
this Government is  committed to the idea of co­
operative federal ism; that we i ntend to work with 
whomever to ensure that the needs of the people of 
this prov ince are met. 

The North lands Agreement is going to provide the 
much needed i m petus to create jobs, to provide for 
the train i ng that northerners req u i re and deserve and I 
th ink it 's going to p rovide a certain amount of stab i l ity 
and a certain amount of comfort to the people who l ive 
in particu larly the remoter parts of this province. I t  is 
seen as something  that can g ive them d i rection and 
g ive their comm u nities d i rection unt i l  1 987. 

We could have gone on and patched up the N orth­
lands Agreement here and there and made do with the 
k i nds of comm itments we could get from time to t ime 
from the Federal Government, but  a five-year ag ree­
ment and the s ign ing  of that five-year agreement is a 
s ign i ficant achievement. It's an achievement because 
the com mun it ies can now p lan .  They can now plan for 
their own development; they can plan in a l ong-term 
sense for the tra in ing of individuals in those commun i­
ties and those are the two s ign i ficant th ings that nor­
therners want most. It can't be overlooked. 

M r. Speaker, those are just a few of the th ings that 
northerners have noticed, that northerners have 
appreciated in terms of the commitment of this Gov­
ernment to Northern Manitoba and there have been 
other th ings. There were increases in the Northern 
Patient Transportation Program which has not gone 
without notice in Northern Manitoba and there have 
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been numerous other things which from t ime to t ime 
this Government has seen f it to pass through th is 
Legis latu re and through the various departments to 
i m p rove the condit ions i n  Northern Manitoba. I t  is 
respected and i t  i s  appreciated by northerners. I th ink  
that is part of the reason why, whi le there are those 
clouds hang ing on the horizo n ,  there is  no despai r  and 
there is  a recogn it ion of our commitment to Northern 
Manitoba. 

M r. Speaker, moving away from the northern part of 
the province in particu lar, moving to the more general, 
we have heard over the last number  of days and par­
t icular ly after the del ivery of the tab l ing  of the Quar­
terl y Report, a lot of crying about the deficit, about the 
state of the economy. M r. Speaker, it's been pointed 
out t ime and time again - the Conference Board has 
confi rmed it - that this p rovince relative to other pro­
vinces is in pretty fa i r  shape. 

M r. Speaker, we are not say ing that we have done a l l  
we wished we cou ld  do. C learly we wish we cou ld  do  
more; clearly we wou ld  l i ke to  be ab le  to  do more, but 
c i rcumstances being what they are, we have been 
u nable to do more. We have done what we could to 
help those who most needed our help.  We don't make 
any apologies for that. The people of the province 
have not demanded any apologies; the people of the 
provi nce recogn ize more than most that we i ndeed 
have done the best that was possible.  

Mr .  Speaker, we coul d  take for a m inute just one 
aspect of that Conference Board Report and that was 
the fact that retail sales in Manitoba are mainta in ing  a 
h igh rate despite what is happen ing i n  other prov in­
ces. We cou ld t ie that  in  and we could ask ourselves 
why is that the case? Why is  that the case that our  
retai l  sales are  u p  there? Why is  that? We recognize 
that i f  we don't have retai l  sales that means more 
business closures. That means the people that are 
working  now for retai l  outlets across the provi nce 
don't have jobs. I t  means more layoffs. The fact that 
the retai l  sales level i s  at the level it's at i s  a s ign i f icant 
one in terms of our economy and we have to try and 
p inpoint  some of the th ings that are happening that 
maintain that leve l .  

Mr .  Speaker, just  a few th ings that we cou ld mention 
that have kept dol lars i n  the pockets of consumers, 
which is what real ly  relates to retai l  spending .  That's 
why i t  is happening.  We could talk about the tuit ion 
freeze that kept money i n  the students' pockets; we 
coul d  talk about rent controls that kept money i n  the 
pockets of tenants; we cou ld talk about the transit 
freeze that kept money in  the pockets of those people 
using the transit fares; we could ta lk about the e l im i­
nation of the ad valorem tax on gaso l i ne; we could talk 
about the m i n i mum wage increase, to put more 
money in the pockets of our low-income earners: we 
could talk about the increased social  a l lowances that 
puts more money in the pockets of those people. 

The bottom level of our i ncome groups, Mr .  Speaker, 
spend their  money. They don't i nvest in the stock 
market; they i nvest in  the retai l  outlets of Manitoba, 
they keep the money at home. M r. Speaker, we have 
said time and t i me agai n  that the people of this p ro­
v ince deserve to have thei r standard of l iv ing main­
tained. Al l  of these measures that I have mentioned 
have been measures to encourage and to keep money 
in the pockets of the average person .  



There are other th ings.  The fourth year of the Hydro 
rate freeze keeps money in the pockets of Manito­
bans; the Pensioners' School Tax Assistance puts 
money back i nto the pockets of our pensioners; the 
expanded CHAP g rants puts money back i nto the 
pockets and creates employment. Mr. Speaker, we 
have done any n u m ber of th i ngs to keep the low­
i ncome earner in  this provi nce going.  Mr. Speaker, 
whether we l i ke to bel ieve it or not, it is the average 
person that fuels th is economy. We can th row up our 
hands and we can say there is nothing we can do. We' l l  
cut spend ing but, M r .  Speaker, a l l  of those dol lars i n  
every o n e  o f  those i nstances that I 've mentioned have 
been returned to the Province of Manitoba and they 
have kept the economy going.  They've kept our  retai l  
sales levels where they are and, d o  we get any thanks 
from the members opposite? No. 

M r. Speaker, there is one other factor. The members 
opposite l i ke  to ignore .  they l i ke to downplay it and I 
bel ieve it hurt them dur ing the last e lection and I don't 
want to br ing up that o ld bad memory. However, this i s  
one factor that I th ink has  been overlooked probably 
by members opposite, perhaps i ntentional ly,  and that 
is the fact that the populat ion of th is provi nce has 
increased by 1 0,000 people. M r. Speaker, it  isn't, in the 
terms of the Leader of the Opposit ion,  r iff-raff float ing 
back to the provi nce. The fact is the last t ime,  Mr .  
Speaker, that there was this k i nd of  d ramatic increase 
in the popu lat ion of the provi nce was back when we 
had an NOP Government in 1 974. 

M r. Speaker, the fact is that of the 1 0,000 people that 
are moving back i nto this p rovince, most of that 
increase is in fam i l ies. M r. Speaker, who does the 
spending in this p rovince? I t's fam i l ies. So the popula­
tion that's com i n g  back i nto Manitoba is  creat ing to 
that reta i l  sales level .  It goes along with a l l  of the other 
measu res which create retai l  sales and keep smal l  
business i n  this prov ince going.  

So, when we're looking at the Conference Board 
statist ics and the Conference Board tel l s  us we're not 
doing bad, maybe there's a reason.  We woul d  hate to 
attribute it to the Government but, maybe, just maybe, 
it's happen ing .  

Mr .  S peaker, it  wou ld be n ice i f  we could predict 
with any degree of certainty what the next year or two 
years or five years wou ld  br ing in terms of our eco­
nomic recovery, in terms of a world-wide recovery. 
U nfortunately,  Mr .  Speaker, back i n  early 1 98 1 ,  i n  
May, I be l ieve I heard an economic forecast - i t  may 
have been from the Conference Board o r  it may have 
been from some other board that from t i me to t ime 
makes these announcements - and they were tel l ing  
us then that economic recovery was around the 
corner, surely in the spr ing of 1 982, then it was the fal l  
of 1 982 and then the spring o f  '83. 

Wel l ,  M r. Speaker, the economists are no longer 
making those bold predict ions about when economic 
recovery is  go ing to be here.  M r. Speaker, we,  as 
Government, could not go on our own predictions 
necessari ly o r  the predictions of other economists 
who are making those bold predictions about recov­
ery. M r. Speaker, a l l  we can do is l i ve with i n  our means 
and do the best we can, both with our revenues and i n  
terms of what k ind  of expenditures need t o  b e  made i n  
the best i nterests o f  the pub l ic .  M r. Speaker, i t  wou ld  
be n ice i f  we cou ld  make some predictions that had 
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some certainty, but it isn't poss ible.  Mr .  Speaker, what 
we are doing is work ing as prudently as we can with 
the resources that we have. 

Mr. Speaker, i f  I m ight, just for a m inute, spend 
some t i me on some of the economic i n it iatives that 
this Government has taken. We have a l ist in the 
Throne Speech of i n it iatives that the Government has 
undertaken and wi l l  undertake over the next number 
of months to ensure that the f i rm foot ing that we have 
maintai ned, the foundation that we have la id in terms 
of our socia l  and our econom ic base, are not eroded 
by further economic turbulence in the i nternational 
scene. 

One of the ones that obviously affect me as M i n ister 
of Housing is the Homes in Man itoba Program .  We 
made an announcement in August of 1 982 to the 
effect that we hope to be able to create 2,000 jobs over 
the next year; that we hope to be able to br ing to 
Manitobans a thousand or more un its of housing.  Mr .  
Speaker, I don't c la im that th is is going to be the 
salvat ion.  I t  is not  a panacea for  the problems, but  the 
fact is that it meets two very i mportant objectives. 

One,  Mr. Speaker, it provides much needed housing 
for Man itobans and,  two, i t  does p rovide jobs. I am 
told by the industry that for every house bu i l t ,  we're 
creat ing two person-year jobs. So for every un i t  that 
we bu i ld ,  we're creat ing jobs and for the 1 ,000 un i ts 
that we're predict ing by March of '83, we're going to 
create those 2,000 jobs. M r. Speaker, we have some 
further projections that wou ld  ind icate that we could 
be sti m u lat ing the economy to the tune of approxi­
mately $70 m i l l i on and the n u m ber  of un its that we're 
contributing could be as h igh as 1 ,500. 

One of the i n it iatives that we're tak ing  is to provide 
some nonprofit, publ ic ,  fami ly  housing. Over the last 
five years there has been very l ittle, i f  any, activity i n  
nonprofit fami ly housing .  This year, t o  date, the 
Department of Housing has comm itted approx imately 
1 73 u nits of pub l ic hous ing ,  represent ing about $7.3 
m i l l ion .  In addit ion ,  we wil l have the ind ividual i n itia­
tives u nder Homes in Man itoba which,  at a m i n i m u m ,  
w i l l  represent $ 1 4  m i l l ion ,  a n d  other bu i lder i n itiatives 
which wi l l  i ncrease that total. 

Mr. Speaker, with respect to the Homes in Manitoba 
Program, we have had some concern expressed on 

· the part of  some that there is too much bureaucracy, 
that there are too many problems. Let's take a look at 
some of those suggestions. 

F i rst, i s  that the $64,000 l im i t  was seen to be a p rob­
lem. The fact i s  that the Manitoba Homebu i lders says 
that isn't so; the fact is that in one report, two bu i lders 
were quoted as hav ing some concerns when in fact 
those bu i lders are part of the program as wel l .  Some 
concern was expressed by the Bank of Montreal that it 
was too i nvolved to be bothered with and the fact i s  
that three other major banks and numerous credit 
u n ions d idn't have the same concerns. 

Mr. Speaker, there was some concern about the 
l i m its to renovations, the fact that the $ 1 5,000 that we 
had targeted as an ideal amount for renovations was 
too h igh .  M r. Speaker, we considered the options 
when i t  came to both the dol lar  f igure for the upper 
l i mit, the u pper cost of housing,  and we decided on a 
modest home for Mani tobans, and we set that as a 
target, and bu i lders have responded adm i rably ,  with­
out any d ifficu lty. Certa in ly  there are bu i lders who 



would  say, wel l ,  we d idn't have that written the way we 
wou ld  have l iked. M r. Speaker, we d idn't write it for the 
bu i lders. We wrote it to promote homes, affordable 
homes for Manitobans. 

Mr. Speaker, when we're tal k ing about the renova­
tion aspect, clearly there are many other renovation 
prog rams which any homeowner can tap i nto. We 
have Crit ical Home Repair; we have a Canada Home 
Repair Prog ram ;  we have the Federal Residential 
Rehabi l itation Assistance Program that mount up to 
$ 1 0,000 in assistance for renovations. So we set that 
target because, M r. Speaker, when you're renovat ing 
a home you're c reat ing jobs.  I n  fact, there are some 
ind ications, some people wou ld say, that home con­
struction and home renovation create more jobs than 
many other capital types of projects. 

Mr. Speaker, it  is one of the economic  i n itiatives. It is 
an important one; it  has twi n  social and economic 
objectives, and it isn't a panacea but it is an important 
i n it iat ive and one which has been accepted and one 
which,  g iven t ime,  w i l l  be a successful and i mportant 
addition to Manitoba. Thank you very much,  Mr .  
Speaker. 

MR. SPEAKER: The Honourable Member for Tuxedo. 

MR. G. FILMON: Thank you very much,  Mr. Speaker. 
I t  is a privi lege and indeed , a thr i l l  to rise to speak and 
make a contribution in this Debate. It's one that I 
eagerly look forward to each year and I was p leased to 
l i sten to other speakers, many who have been in this 
Assembly much longer than I ,  state their feel i ngs of 
joy and eagerness to participate in  the Throne Speech 
Debate and to have an opportunity once again to 
acti vely part ic ipate in the democratic process on 
behalf of their constituents and review the Govern­
ment's record, offer some advice and constructive 
cr it ic ism and real ly  g ive mean ing to the democratic 
pr inc ip les for which we stand and for which our e lec­
torate send us here to guard. 

Mr. Speaker, I wish to say to you that we welcome 
you back in your position as Chairman of this Assem­
bly. We know that you wi l l  cont inue to operate with the 
same standard of fa i rness and i mpartiality that you've 
shown over the years, and we wish the best of con­
t in ued good health so that you may continue to pro­
vide us with that guidance and leadership .  

I wish to ,  as wel l ,  wel come the new Deputy Speaker, 
the new Chai rmen of Committees, both of whom I 
bel ieve offer us fresh faces, fresh voices and a fresh 
approach to their dut ies in this Assembly.  

I wou ld  as wel l ,  M r. Speaker, l ike to b id  a word of 
welcome to each of the new M i n isters in the front 
bench. U nfortunately, someone w i l l  have to convey 
that message for me, but I certai n ly wish them well as 
they face their new chal lenges and responsib i l ities as 
members of the Treasury Bench.  I know that they jo in  
a rather weary and spent g roup.  a g roup that i n  some 
cases has certa in ly been exposed for the i r  i ncompe­
tence in han d l i ng some of the affa i rs of Government 
during the past year. and so certai n ly I th ink  these 
fresh voices and faces to Cabi net w i l l  g ive us some 
hope of improvement i n  the future. 

I t's been said earl ier that there was a reservoir, a 
g reat reservoir ,  of talent over on that side for Cabinet 
and this g ives an opportun ity to put more of them i nto 
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leadersh ip  roles. U nfortunately, I th ink that reservoi r  
has been exposed a s  a cesspool with in  t h e  past year, 
one that is characterized more by waste and m isman­
agement than i t  is by talent, but in any case these new 
Min isters certai n ly have a chal lenge to face. 

Look ing at them, I have some comments that I'd l ike 
to bring to them. Each of them, of course, has some­
th ing d ifferent to bring to thei r portfol io .  The M i n ister 
who j ust preceded me, the Honourable M i n ister res­
ponsible for Housing,  I have a number of th ings that 
I'd l ike to say about h i m  and wi l l  spend considerable 
t ime a l ittle later. He, of course, has one of the largest 
chal lenges trying to clean up a rather d isastrous situa­
tion left to h i m  by two former i nterim M i n isters of 
Housing in that adm i n istration who, through their 
incompetence and lack of understanding, have brought 
forth programs with no g u ide l ines and comm itted 
money when they had no idea what the costs wou ld  be 
and done all sorts of th ings for which he is now paying 
the p rice. 

We have a new M i n ister of Consumer and Corporate 
Affai rs and,  of course, we have very l ittle upon which 
to judge his potential by. Certa in ly ,  g iven h is  contribu­
t ions to the last Session,  he real ly  hasn't g iven us 
anyth ing to ind icate what he's capable of doing.  I n  
fact, I know that h i s  appointment was a s  much o f  a 
surprise to us as it was to members on that side. I n  
fact, I understand that h i s  own part icular response to 
it was one of surprise. He was heard in d iscussion with 
a former student of h is to say, just i magine, a year or 
so ago I d idn't  even k now how to spel l  "M in ister" and 
now I are one. 

The M in ister responsible for Government Services, 
of course, he has had a g reat deal to say as a member  
of  the  back bench and we' l l  see i f  he's capable of  doing 
anyth ing now that he's on the front bench and has an 
opportun ity to do so. 

The M i n ister of Labour, of cou rse, holds g reat prom­
ise. She too, of cou rse, comes i nto a portfol io  with a 
g reat deal of prom ise and,  i n  fact, the only concern we 
on th is side have is whether or not she is going to be 
able to adjust to l iv ing on one i ncome this year. -
( I nterjection ) - Mr.  Speaker, perhaps they can get 
Marty to write a few more letters to the editor,  and that 
w i l l  solve the problem. 

M r. Speaker, the noteworthy fact about al l  of these 
new appoi ntments, of course, is that they all are 
school teachers and that brings the number in Cabi net 
now to five school teachers and two university teachers 
- and seven out of 1 8, I wou ld  have to say as a repre­
sentative of any part icular special  i nterest g roup or 
d isc ip l i ne, has got to have some weaknesses and it's 
got to have some d rawbacks to have such an over­
representation of any one part icular i nterest g roup.  
Some of my best fr iends,  of cou rse, are school 
teachers, so I say this in a total ly non partisan sense. I t  
just isn 't healthy for any organ izat ion - I wou l d  say the 
same if  we had such an over-representat ion of lawy­
ers. I wou ld say the same if  we had such an over­
representation of real estate people. I wou ld  say the 
same if  we had such an over-representation of engi­
neers. I would say the same if  we had an over­
represenation of any part icular special i nterest g roup 
i n  Cabinet. 

I don't th ink it's healthy, and I don't th ink  the Manit­
oba Federation of Labour wou ld even support it. I 
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th ink they m ust be concerned to have a l l  of their  deci­
sions made by people of one part icular special i nter­
est g roup.  

I w i l l ,  Mr .  Speaker. as wel l ,  say that we do have other 
moves that have taken place, other e levations with i n  
the Government W e  have, o f  course, the Member  for 
Springfield,  we have the Mem ber for E l l ice, we have 
the Member  for E lmwood, and the Member  for Con­
cordia ,  a l l  of whom have been e levated to the th i rd 
row, so they now get a better view of proceedi ngs;  and 
perhaps. if they're real ly  attentive and concentrate on 
what's go ing on down below. maybe next t ime they' l l  
b e  i n  a position t o  b e  brought forward to a position of 
respons ib i l ity. -( I nterject ion)- You are the fi rst on  
the l ist, to  the Member for Spr ingfield .  

I nevitably, Mr .  Speaker, after those k i nd words of 
i ntroduction, I th ink that I should deal with the matter 
at hand, the Throne Speech. 

I th ink  that, of course, what it says is  i mportant, but 
perhaps what's more important i s  what it fai ls to say; 
that's right. Because, it talks rather laughably about 
an activ ist government, and yet, Mr. Speaker, as I 
reviewed it i n  some deta i l ,  I got a c lue about what this 
government means by activist Government, because I 
counted the n u m ber of t imes that certa i n  words were 
used in the Throne Speech, and part icu larly we' l l  use 
as an example the word "review" or "review ing." That 
was th ree t imes in the Throne Speech. Then we have 
the word "consult, consultation or consult ing,"  that 
was n i ne t imes. Then we had "develop,  developed, 
development" - 1 2  t imes, Mr .  Speaker. Then we have 
"conference" fou r  t imes; "commissioned" seven t imes; 
"comm i ttee" three t imes; assorted references to 
"plann ing" and " reviewing" and all those sorts of 
th i ngs. Where's the action? Where's the activist Gov­
ernment? I t  isn 't there, M r. Speaker, because we can't 
expect any action out of th is Government,  they 
haven't g iven us any before and what they have has 
been a total fai l u re. 

So, now, they're i nto a mode of reviewing and con­
sult ing and appoint ing commissions and comm ittees 
and conferenc ing and a l l  those wonderful th ings, but 
no action. So let not the people  of Manitoba be 
conned i nto th ink ing that this Throne Speech means 
that anything new, or d ifferent, or worthwh i le w i l l  
happen from th is  Government. 

M r. Speaker, the one word that doesn't appear in 
th is part icular Throne Speech,  but characterizes and 
pervades everyth ing that this Government is  about is  
the  word "desperate." You can read it between every 
l i ne; you can see it in every act ion,  Mr .  Speaker. They 
are so desperate to be seen as activist that when they 
do have a few m i nor i n itiatives, they announce and 
they reannounce and they reannounce agai n  every 
new l itt le program here and there, a few jobs here, a 
few make-work projects there, and it was agai n  ev i­
dent i n  yesterday's annou ncement by the M in ister of 
Labour  where she recounted i n  one part icular new 
announcment about four or five other former an­
nou ncements that had been made agai n  and aga in  
and aga in .  

Mr .  Speaker, it's becoming evident that the response 
of th is Government to the mega projects is their 
"meager" projects, those make-work, short term, very, 
very few employed people  projects that w i l l  last for 
less than a year unt i l  they run out of the money that 

97 

-----

they're spending at the taxpayers' expense. 
M r. Speaker, they're desperate to be seen as compe­

tent, yet all we get i s  waste and mismanagement, and 
we don't have to look any further than yesterday's 
annou ncement of a $498 m i l l ion  deficit  projection for 
this year. We don't have to look any further than the 
i nformation that's been coming  out on the housing 
programs - waste and m i smanagement, M r. Speaker, 
and it's all there. I ' l l  q uote from a recent article, "The 
poor performance of the program is  being b lamed on 
the Government's lack of preparation before announc­
ing it ,  its inabi l ity to gear up its bu reaucracy at the 
speed promised and on the fai l u re of its gu idel ines to 
fit the needs of the industry or the perspective owners." 
That's what being said about their program .  I don't 
have to say it ,  M r. Speaker. It's out there and everyb­
ody knows. 

I ' l l  quote again from a spokesman for the Bank of 
Nova Scotia, "The necessary d raft ing of the program 
wasn't done. Normal ly when you have a program you 
k now what you're doing before you announce it," he 
said. Wel l ,  that's what people th ink  about the pro­
g rams that th is  Government's coming  out with. That's 
the waste and m ismanagement we are talk ing about, 
Mr. Speaker. They've b lown the mega projects and I 
don't have to say very much about that because that's 
been wel l  covered by other members who have 
spoken. Waste and m ismanagement; let's have another 
one, M r. Speaker. 

How about the McKenzie Seeds ref inancing - $3 
m i l l ion .  We're going to refinance McKenzie Seeds. 
Now look at what the Provinc ial Auditor just said in h is  
Annual  Report to the Assembly and th is i s  regarding 
A.E .  McKenzie Company L i mited and subsidiaries. 
"The corporation's operation conti n ues to be viable 
without any subsidy from the p rovince and the revised 
projection for the 1 982 fiscal year is a break-even 
s i tuat ion.  Why do you need to refinance then? Do you 
need to cover up all of the m ismanagement that hap­
pened before? Do you need to cover up all of that 
waste that you incurred because you i mproperly 
managed it when it was u nder your control and you 
want to h ide that, sweep it under the rug by wip ing out 
the debt load that it's carry ing due to your i napprop­
riate moves? That is I th ink ,  Mr. Speaker, what this 
Government wants to do, or worse sti l l ,  I don't know 
whether o r  not the M i n ister responsib le for patronage, 
the "Boss Dai ly" of B randon East maybe wants a per­
sonal slush fund over there and he wants to have more 
money at h is d isposal ;  so there goes $3 m i l l ion i nto 
McKenzie Seeds. 

Mr. Speaker, this Government is desperate to be 
seen as a caring and concerned government, but it's 
harm i ng the very people they said they wanted to 
help .  Unemployed are up 24,000, Mr. Speaker. The 
payro l l  tax is destroying more jobs than they can 
create w ith all the government do l lars that they're 
spending .  The elderly and people on fixed i ncome are 
being h it by h igher property taxes throughout this 
province, M r. Speaker, and they can't even stay in 
their  homes. These are the people that th is Govern­
ment said they care about. The payroll tax is  i mpact­
ing  on charitable organizations, pub l ic  service organ­
izations, all sorts of i nstitutions, health care, that 
never had to bear it before; that's the people th is 
Government said they cared about and they're harm-
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i ng the very people that they said they cared about. 
M r. Speaker. smal l  businesses - the people that 

again they said they were concerned about - bank­
ruptcies are substant ia l ly up  in this provi nce. In fact, 
at this point in t ime bankruptcies i n  business are up 75 
percent in this province over a year ago; yet they said 
they cared about smal l business and the people who 
are in d i ff icu lty can't even q ual ify for assistance under 
their program. The payrol l  tax is  absolutely wip ing 
them out .  M r. Speaker. that's what this Government's 
care and concern is  all about - harming  the very peo­
ple they say they're concerned about. I nterest rate 
rel ief - no one who rea l ly  needs it can qual ify, M r. 
Speaker. 

On the education side, they g ive with one hand and 
they take away with the payrol l  tax and the other 
th ings, M r. Speaker. This i s  the k i nd of desperate 
government we're dea l i ng with. They're desperate to 
appear activist and yet, as I said, a l l  they say in the 
Throne Speech is study, develop, review, p lan - no 
act ion ,  M r. S peaker, no act ion.  Not even the M i n ister 
responsib le for the Environment. who in his day as 
critic in the Opposit ion cal led for active and i nterven­
t ion in the environment, demanded action and now 
has both the power and the respons ib i l ity with which 
to carry out that action and can't  do it. Mr .  Speaker. He 
can't do it because he doesn't have - I don't know what 
- the courage of h is convictions, the support of h is  
col leagues. I don't know what he needs to carry out 
the act ions that he wanted. I don't k now whether he 
just doesn't care o r  whether he's total ly lack ing  
support. 

Let's talk about a few of those th ings. Let's talk 
about a few of those things, M r. Speaker. When this 
M i n ister was the environment cr it ic he said that 
tougher emiss ion standards should be i mposed upon 
the smelters in Northern Manitoba. He has not come 
forth with any commitment, any program to toughen 
up those e m ission standards. He just had a C lean 
Environment Commission Hearing ear l ier  this year at 
I NCO and he has not toughened up the standards. He 
has the power. When is he going to do it ,  Mr .  Speaker? 

M r. Speaker, he comm issioned a report on  Baygon. 
He said that there was g reat harm and danger poten­
tial to the Provi nce of Manitoba and its people by 
v i rtue of using Baygon in the form that it was when this 
adm i n i stration had to fight an i nc ipient attack of 
encephal it is ,  Mr. Speaker. He crit icized this Govern­
ment for ut i l iz ing Baygon. Mr. Speaker. 

MR. DEPUTY SPEAKER, P. Eyler: O rder p lease. The 
Honourable M i n ister of the Environment. 

HON. J. COWAN: Yes. I wou ld  request through you, 
Mr .  Speaker, that the person now speaking entertain a 
quest ion.  I 'd  ask h i m  if he'd be p repared to address a 
question? 

MR. DEPUTY SPEAKER: The Honourable Member 
for Tuxedo. 

MR. G. FILMON: Mr. Speaker. I hope that you' l l  add 
this t ime to my a l lotted t ime at the end of m y  
speaking 

Mr .  Speaker. th is M i n ister comm issioned the study 
and after the study was done, he sat on  it. He wouldn't  
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release it .  He wou ldn 't al low people to debate it pub­
l ic ly  for ages. You know why, Mr .  Speaker? Because 
the study concluded that there was no harm to the use 
of Baygon in any respect and I ' l l  quote from the 
study's conclusions: "A program of aerial spraying 
with the pesticide Baygon is  environmenta l ly  accep­
table at th is t ime." I ' l l  quote further: "The evidence 
presented at the hear ings also i nd icates that the 1 981 
s ing le aerial d ispersal of Baygon into the environment 
with the low concentration used by the aerial  spraying 
p rogram posed no appreciable threat to human health 
o r to fish and wi ld l i fe ."  Wel l ,  he has this report and, Mr .  
Speaker, he doesn't bel ieve this report, I assume, 
because he st i l l  has other th ings  that he wants to say 
about it. Wel l ,  he has the opportun i ty and also the 
ab i l ity with h is  power and posit ion to ban i t  com­
p letely, but he hasn't done it ,  Mr .  Speaker. So where's 
the courage of h i s  convictions? When is  he going to 
act? Where is the activist former environmental ist that 
we now have as a M in ister? 

Mr. Speaker, the Throne Speech talks about con­
cerns for water suppl ies in this province, concerns for 
threats to water supp l ies. But you know what, Mr .  
Speaker? There is  a very serious concern for  Shoal 
Lake, the C ity of Winn ipeg's water supply. I ' l l  quote 
from the Throne Speech, Mr. Speaker. I ' l l  q uote from 
the Throne Speech. "Water qual ity and supply is cr i t i­
cal to the ma intenance and enhancement of our q ual­
ity of l i fe. My Government wil l  introduce new mea­
sures to manage surface runoff in g round water 
suppl ies, inc lud ing modernized means to a l locate, 
l i cense, protect and control this i mportant resource." 
But neither he nor the M in ister of U rban Affairs w i l l  
come out  def in i t ively and  say that they w i l l  stand with 
the City of Winn ipeg and oppose the th reat from the 
350-cottage lot development to the city's water supply 
i n  Shoal Lake. Ne ither one of them wil l  stand u p  with 
the C ity of W i n n i peg and say that they w i l l  help them 
to protect i t ;  none of them, Mr. S peaker. So what is  the 
city faced with doing? The c i ty is  faced with spending 
$28,000 send ing a fo lder around to everyone of i ts 
residents to tel l  them what concerns they have and to 
tel l  them what threat exists to the c i ty's water supply i f  
that cottage lot  development at  Shoal Lake is a l lowed 
to go forward. They have to spend that money 
because their Provi ncial Government wi l l  not support 
them to go out and p rotect it. They won't i ntervene 
with the Federal Government and u rge that Federal 
Government to act. I n stead, they have to conduct a 
publ ic  i nformation campaign at a cost of $28,000 to try 
and get this Provincia l  Government to take a posit ion.  

Mr.  Speaker, this Government is desperate to appear 
as an open Government. All of their  talk i s  about con­
sultat ion,  review, committees, comm issions. They're 
br ing ing forward Freedom of I n formation legislat ion, 
but the truth is  that they s i t  on reports; they withhold 
i nformation from the Opposition a l l  the t ime. 

Look at the Quarterly F i nancial  Report.  I t  was avai l­
able, but they wouldn 't put it forward because they 
were afraid to have the Leader of the Opposit ion g iven 
the opportun ity to hammer them with their own report 
and so they sat on it. They h id it from publ ic  view. They 
d id the same th ing with the report on the Workers 
Compensation Board Review. In fact, more so than 
that, they took a n  open judic ia l  i nq u i ry and made it a 
c losed inquiry with one person as the inqu i ree. Then 
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after that. Mr .  Speaker. of cou rse the report came out 
in an edited version so i t  couldn't be used to i dentify 
anyth ing ,  any case or anybody. So, consequently, 
nobody could defend any of the recommendations or 
nobody could agree with any of the recommendations 
or conclusions because it had been all watered 
through ,  a l l  come through as puree, rather than as 
sol id i nformation.  

Mr .  Speaker, why are they so desperate? Let 's look 
at a few of the i nd icators. When I speak to people i n  my 
constituency, when I speak to i nterested Manitobans 
whether that be out in the com m u n ity o r  in church or 
i n  the schools or i n  the downtown business commun­
i ty  or just people that I meet on the street, what are 
they concerned about? They're concerned about: one, 
the economy; two, jobs; and three, taxes. What's their 
assessment of th is Government and its act ion on 
those th ree major areas? Wel l ,  you k now, during the 
last few years of the previous Conservative G overn­
ment, the New Democratic Party in O pposition were 
constantly complai n i ng about the lack of g rowth i n  
the Manitoba economy despite the fact that employ­
ment in Manitoba had increased over 30,000 dur ing 
the years 1 978 to '81 . They were complai n i ng about 
the lack of g rowth, and manufactu r ing sh ipments had 
increased by 53 percent dur ing that same period of 
t ime. The manufactur ing i nvestment had increased by 
63 percent dur ing that same period. They complained 
that wasn't good enough. 

Now, th is past year under their j urisdict ion,  under a 
New Democratic Government, Mr .  Speaker, has seen 
unprecedented layoffs throughout the prov ince, a 
total halt to investment i n  most sectors of the econ­
omy and a loss of jobs in excess of 24,000 in this 
province br ing ing the total unemployment ro l l  to 
52,000. N ow most fai r-minded Manitobans, and I think 
that inc ludes us on this side, woul d  recogn ize that this 
Government isn 't tota l ly  responsib le for that.  We rec­
ogn ize that. What is apparent, however, is how m uch 
out of touch with real ity th is g roup were when they 
pub l ished that document by their Leader dur ing the 
cou rse of the e lection campaign ,  "A Clear Choice for 
Manitobans" and how much out of touch with reality 
they remain  today. 

As an example ,  in their  f i rst year of office, increased 
spend ing 18 percent over the previous year's Budget 
which they compla ined loudly was an e lection-year 
Budget, an attempt by the Tories to g ive away the 
sh ip .  That's what they said and, yet, this year they 
increased it by 1 8  percent over that so-cal l ed election 
year Budget. After cr it ic izing restraint in spending 
controls. they now f ind themselves practis ing what 
they say is repr ior izat ion.  How the m ighty are fal l i ng .  
More so than that, the  Premier has  the audacity to say, 
we've coped rather wel l .  In fact, he says that, g iven the 
opportunity, he'l l cure all of the province's economic 
i l ls  and further, i f  there were an NDP Government i n  
Ottawa, the whole country's economic i l l s  wou ld  be 
cured. That's what he said in B.C. I want to tel l  you, M r. 
Speaker, asking the N D P  to cure the economic i l l s  of 
this country or this provi nce is l i ke br ing ing the arson­
ist in to put out the f i re because he k nows how it got 
started. 

Mr .  Speaker. the Premier  says we're the best of the 
worst. He keeps talk ing about the Conference Board 
Report, so did the M i n ister responsib le for Housing .  
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He says despite the tough t imes, we've performed 
better than other provinces. Well that's l ittle comfort, 
as my col league for St. N orbert said,  to the 52,000 
unemployed in this province. That's l ittle comfort to 
the farmers and the businesses who have gone broke 
du r ing the past year and they have gone broke i n  
record num bers, M r .  Speaker. I told you about the 
increase in the bankruptcies in businesses being up 
75 percent. Wel l ,  in case the members opposite d idn 't 
know, farm bankruptcies were u p  380 percent this 
year over last year.  That's what has been happen ing 
around here. That's the th ings that they take pride i n ,  I 
suppose, on that side. 

Worse than that, it 's a total m isuse of the Confer­
ence Board statistics, Mr. Speaker, because the 
strength of the Mani toba economy has always been i n  
its d iversity. What that has meant is that not o n e  sector 
of our economy accounts for more than 1 0  percent of 
our  g ross provincia l  products. We're broadly based 
and so, as a consequence, when t imes are good, we 
don't boom as m uch as the rest of the economy i n  the 
country. When t imes are bad, we don't suffer as badly. 
I t  has been that way h istorical ly ,  but of course the 
Premier  has never understood that. He's never looked 
at what has happened before. He is j ust try i ng to make 
a case based on now and it 's not good enough. I t's not 
working and it won't convince Manitobans. 

Even today, M r. Speaker, when under q uest ion ing 
by the Leader of  the Opposit ion , he  was asked what is  
he projecting i n  terms of  Budget for  next year? What 
w i l l  the deficit be? What is  the target in terms of spend­
ing increase that they're g iv ing to the departments to 
prepare their  Estimates? He said there was no target. 
They weren't prepared to estimate; they weren't pre­
pared to aim at any particular f igure .  

M r. Speaker, that i s  abso lutely i nexcusable. To say 
that you have noth ing for which you're targeting when 
you're preparing your Estimates is absolutely i nexcu­
sable. Mr. Speaker, i f  you don't k now where you are 
going,  any road w i l l  get you there and that's what this 
Government is doing.  They don't k now where they are 
going and so they can take any road and g rasp at any 
straw. It w i l l  get them there, but the pub l ic w i l l  be the 
ones who suffer. 

M r. Speaker, what is th is Government doing about 
· the No. 2 priority that people have told us about, jobs. 

They're doing nothing ,  M r. Speaker. They lost the 
mega p rojects and with i t  they lost, in terms of Alcan, 
an $800 m i l l ion  i nvestment and 600 jobs. They lost a l l  
the jobs t o  do with t h e  potash m ine;  they lost a l l  the 
jobs i n  investment. I won't even spend t ime on it 
because al l  of the others on th is side are going to be 
spending  a lot more time and they w i l l  make them 
know and understand j ust exactly what they have 
done for this province in terms of the job losses. 

M r. Speaker, i f  they haven't been effective i n  deal ing 
with the economy; i f  they haven't been effective in 
br ing ing jobs to Man itoba; i f  they spent wasteful ly  and 
caused a massive increase i n  our  provincial deficit ;  at 
least maybe they've been successful i n  addressing the 
social and human resource concerns that they said 
they were going to do when they were working for 
elect ion.  

Look at housing.  Let's start with the housing  and go 
back to that agai n ,  the so-called cornerstone of their 
social programming .  The M i n ister responsib le  today 
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said how it would stimu late the economy, how it 
would st imu late the construction sector and create 
jobs. I t  has all of the e lements which they say they are 
concerned about, but what do they do? They announce 
a $50 m i l l ion program on August 1 3th of this year with 
no gu ide l ines, no criteria, no i dea what they are going 
to do to fulf i l  that mandate and no prior consultation 
with bu i lders or lending i nstitutions. I t  has not been 
discussed with the board or the senior staff of M H RC 
and I have that on authority from one of their appoin­
tees to the Board of MHRC who is total ly frustrated 
with th is Government's action on housing .  They br ing 
it from on h igh from the so-cal led ERIC Committee of 
Cabinet and it is a total ly i m p ractical, tota l ly  wastefu l 
approach.  They just say to the people i n  the corpora­
t ion,  never m i nd ,  spend the money, we've got to do 
someth ing:  we've got to fulf i l  our commitments. 

S ix weeks after that program was announced the 
criteria were so sketchy that bu i lders sti l l  d idn 't know 
what to expect from it . Banks and lending i nstitutions 
were cal led in, and in the beg in n i ng the lending i nsti­
tutions total ly refused to part ic ipate because the crite­
r ia were such that they d idn 't meet CMHC gu ide l ines 
for insured loans. So they went back to the d rawing 
board, they revised the criteria so at least they met 
CMHC g u idel i nes for i nsu red loans and then only 
some of the lend ing i nstitutions agreed to participate. 
-( I nterject ion)- Then you should have consu lted 
before you made the announcement. That's the point,  
to the Attorney-General. 

The bu i lders found that the criteria d idn 't dovetai l  
with CMHC's cr iter ia for their $3.000 g rant, so al l  the 
houses they had started s ince the date of announce­
ment in August had to be stopped somet ime in Sep­
tember. One f i rm tel l s  me they laid off 50 people 
because these guide l ines d idn 't meet the expected 
criteria. They didn't  match with CMHC's criteria and 
so they had to throw out al l  of those housing starts 
they were going to work on .  

The Government says that they only wanted to pro­
vide money for modest homes, that their program is 
more successful than CMHC.  Here are the f igures, as 
of m id-November CMHC had issued and effected 
grants for 3,394 starts in this province u nder their 
program. These people today, according to a news 
report, have made comm itments for 60; according to 
the M i n ister yesterday it i s  c loser to a hundred and 
theirs i s  far more successful than CMHC.  They've 
reinvented the wheel and they've got a m uch better 
program than CMHC.  CMHC has over 3,000 starts 
going and these people have only 60 to 1 00 going.  

I don't know. Mr .  Speaker. I th ink they d idn't want to 
spend the money at a l l ,  just as they d idn 't want to 
spend the money on their program of I nterest Rate 
Rel ief .  They said to all the people of Manitoba, and I 
don't have to repeat it again from the message from 
Howard Pawley, that they were going to help everyb­
ody in i nterest rate rel ief. They an nounced $23 m i l l ion  
of assistance wou ld  be avai lable and I tel l you , Mr .  
Speaker, that as of the beg i n n ing of th is month they 
have only comm itted, not spent, because they have 
spent much less, they have only committed $5 m i l l ion  
i n  total i nterest rate rel ief on th is  p rogram. Why? 
Because the criteria and the gu ide l ines are so narrow 
that anybody who real ly  needs help can't get help .  

Why woul d  that be? Business bank ruptcies are up 
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75 percent and yet people sti l l  cannot qual i fy under 
the gu ide l ines of their programs to help busi nesses. 
Farmers are up over 380 percent in bankruptcies; yet 
farmers who need it can't q ual ify. We were told that 
today by the National Farmers' U nion,  your fr iends, 
the National Farmers' U n ion told us that, and yet your 
program has such narrow gu ide l ines that nobody who 
needs it can real ly get the help. 

· 

The same th ing holds true for homeowners. I want 
to tell you what the business and farm people have 
told me. They said that you have to be so desperate to 
get this k i nd of assistance, your business has to be i n  
such bad shape that a l l  this money you can get from 
the Government represents is  coffin money ;  some­
thing to g ive you r business or farm a decent bur ia l , 
that is a l l  it amou nts to. It is absol utely a waste of 
taxpayers' dol lars. The bureaucracy that is created is 
eat ing u p  'llore of the money than the money that i s  
be ing g iven out  to  the people who need it .  That i s  what 
your program is all about. 

M r. Speaker, homeowners are in d i ff iculty in this 
province and yet the gu idel i nes have been structured 
so narrow that no middle i ncome fam i l ies can q ual ify 
to get any assistance under the I nterest Rate Rel ief 
Prog ram. The fact of the matter i s  I have spoken to 
people from across the city who have cal led me to say, 
can you have any effect in he lp ing us because we're 
faced with this problem. There are two of us, a married 
couple ,  both working and we've got a house, the 
mortgage has gone up substantial ly and we can't 
afford it ,  we're having d ifficu lty making the payments. 
With two of us work ing we exceed the level at which 
they wi l l  g ive us assistance. I f  one of us q u it so that 
only one is work ing and we're below the level, the 
assistance they offer us isn 't enough to make ends 
meet, so it's a Catch 22. That is what they're doing with 
their program .  

What about education? I 've just got a m i nute o r  two, 
Mr. Speaker. Their most encourag ing announcement 
this year was that they were carrying forward the pro­
g ram that we had said before, an increase of 1 0.4  
percent on the Education Support Program. That is an  
annou ncement that we had made, that's a program we 
had put i n  p lace. That is  the most encou ragement that 
the M i n ister of Education has made all year. other 
than tel l ing  some people who were protected u nder 
M G EA, who were going to be wiped out under a purge 
by her adm i n istrat ion, tel l i ng  them that they now can 
keep their jobs. 

The M G EA had a f i le  of 13 g rievances agai nst this 
M i n ister for try i ng to get r id of al l  these people,  so she 
had to come forward with an unprecedented an­
nouncement to say that she is  not going to lay these 
people off. Well I 've got news for her. - ( l nterjection)­
Thank you, Mr .  Speaker. 

MR. DEPUTY SPEAKER: O rder p lease. The honou­
rable member's t ime has expi red. 

The Honourable Member  for Mun ic ipal Affairs. 

HON. A. ADAM: M r. Deputy Speaker, I am certa in ly  
p leased to  have th is opportunity to  part ic i pate i n  the 
Debate on the Speech from the Throne. Wh i le the 
Speaker is not i n  h is  Chair ,  I would certai n ly want to 
express my pleasure that he has recuperated from h is 
i l l ness earl ier on i n  the year. I hope that h is  health w i l l  



cont inue to improve as t ime goes on and hope that 
this Chamber wi l l  not contribute to any d im in ish ing of 
his health. Mr. Deputy Speaker, the Speaker's respon­
s ib i l ity is an onerous one and I ' m  sure frustrat ing at 
t imes. and I suppose enough frustration can develop 
to make anyone i l l .  

I want t o  cong ratulate you, S i r ,  a s  wel l ,  regarding 
you r appointment as the Deputy Speaker. 

I want to thank the Member  for R ie l ,  the Member  for 
Thompson, for so ably moving and seconding the 
Speech from the Throne. 

I would also l ike to congratu late my col leagues - I 've 
done it privately, but I 've never done it formal ly ,  Mr .  
Deputy Speaker - to the Members for F l i n  F lon,  G i m l i  
and Dauphin for their appointments t o  the Executive 
Cou nci l  and also the Member  for K i ldonan . which 
adds another woman to the Cabi net, which I th ink is  
good. I ' m  sure that these new members, additions to  
the Cabinet, that the i r  contr i butions wi l l  certa in ly be 
felt throughout the provi nce. 

Mr. Speaker, I was p leased to hear the Leader of the 
Opposit ion refer to me in h is com ments on Page 43. 
I 'm p leased because he devoted about a half - not a 
half page but at least half a column - i n  referr ing to me, 
and he mentioned question ing what we were doing on 
the Assessment Review, Mr .  Speaker, and of cou rse i t  
was done i n  his usua l  fash ion ,  always done i n  a dero­
gatory manner. I am p leased when we get crit ic ized, 
I 'm p leased when members opposite tend to crit ic ize 
us because then I know we're on the r ight track .  I f  you 
don't crit icize, then I ' m  worried. I ' m  worried. 

M r. Speaker, there have been some complaints 
about the Assessment Review, and how it's been 
hand led . I would suggest to you that the problems i n  
the assessment are not new. They have not developed 
overn ight. In fact, any i nequities that exist in the sys­
tem have developed over many years and probably 
from the t i me that properties were assessed for taxa­
tion. I would have expected, M r. Speaker, that members 
opposite wou ld be mature enough to realize and 
understand that the p roblems that have developed 
over these many many years w i l l  not be overcome 
overn ight. They w i l l  not be resolved overn i ght by s im­
p l istic solutions. 

M r. Speaker, we are reviewing what is happening i n  
other ju risdict ions as wel l  a s  the studies that w e  have 
made here. I would point  out to you, M r. Speaker, that 
I bel ieve it was approximately four or five years ago 
that the Province of British Columbia developed a new 
system for assessments in that provi nce. Today, and I 
bel ieve at the p resent t ime,  they are now holding hear­
ings because of the problems that had been created 
by not studying fu l ly what they were doing. 

Mr .  S peaker, it  would be naive on the part of anyone, 
and naive to the extreme I wou l d  say, for some to 
bel ieve and expect that i f  all the recommendations 
that have been presented to us were imp lemented that 
a l l  our problems would d isappear. We wou ld have to 
be very naive i f  that i s  expected. We have to move and 
try to address the i nequit ies that have bu i l t  i nto the 
system over the years. But we must do it in a way that 
we do not get i nto more problems and create more 
problems than we are tryi ng to resolve. 

That is the position that I have taken .  We are going 
to study the i m p l i cations - ( I nterject ion )- M r. 
Speaker, I hear someone say, "For how long?" Wel l ,  
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obviously, the honourable member  hasn't read the 
recom mendations because the recommendations also 
say that we should phase this i n ,  get our system into 
p lace by 1 987. That is what the recommendations are 
ind icating. They also ind icated that we should extend 
the freeze as wel l .  -( I nterject ion)- I wou ld suggest 
to the honourable member  that he look in the recom­
mendations and he' l l  f ind out, Mr .  Speaker. 

So, Mr. Speaker, personal ly I have attended a 
number  of reg ional meetings of the U n ion of Man itoba 
M unicipal i ties, seven I bel ieve, seven or eight in a l l ,  
and I also attended, of course, the  convention that was 
held recently. I have received a number  of commenda­
tions or com pl i ments, i f  you w i l l ,  on  the way that I am 
p roceeding .  Because, M r. Speaker, if  the Opposition 
here is  not mature enough to understand the major 
problems in addressing  this, the local people out 
there, the reeves, the counc i l lors are sufficiently 
mature to understand that this is not an easy problem 
to resolve. I t's a com plex problem. 

I have had a lot of consu ltation with g roups out 
there dur ing our southern tou r and, also, meet ing 
d i fferent delegations and meet ing d i fferent counci ls  
and they are i n  agreement, M r. Speaker. We have 
establ ished a good rapport with M u n ic ipa l  Govern­
ments out there. Yes, I 've been very p leased with the 
response and the encou ragement that I 'm receiving 
from M un ic ipal Governments out there. M r. Speaker. 

Mr. Speaker, I don't want to spend too m uch time on 
the com ments made by the Leader of the O pposit ion 
because it's rea l ly  - I sometimes sympathize with the 
Leader of the Opposit ion because he somehow has 
the k nack to lose g round after he's made a speech 
rather than move forward. But at the risk of offending 
some of the people out there, out of th is House,  I want 
to w ish the Leader of the Opposition in h is retirement, 
because I bel ieve this w i l l  be his last major Throne 
Speech -( I nterjection) - despite the fact. M r. Speaker, 
that - ( l nterject ion)- 1 wonder, Mr. Speaker, if  I coul d  
have some order. I 'd l ike t o  cont inue.  

MR. SPEAKER: Order p lease I 'm having some d i ffi­
cu lty in hearing  the Honourable M i nister. 

The Honourable M i n ister of Mun ic ipa l  Affairs. 

HON. A. ADAM: Thank you, Mr. Speaker. Despite the 
fact, M r. Speaker, that in  the last 1 2  years that I have 
been here, any lime that the Leader of the Opposit ion 
has referred to the Member for Ste. Rose, it  has always 
been in a derogatory manner and a reflection on the 
people of Ste. Rose. Despite of that, I want to wish the 
Leader wel l  and I hope that - you k now. I understand 
that he is  leaving for his health and I hope as well that 
his health w i l l  improve and that it w i l l  not deteriorate. 

Mr .  Speaker, I wou ld l ike to make a few remarks 
about the record of the Government to date, in the last 
year, and I know that my col leagues 

MR. SPEAKER: O rder p lease, order p lease. 
The Honourable Member  for Arth u r  on a point of 

order. 

MR. J. DOWNEY: M r. Speaker, I feel somewhat rel uc­
tant to do this ,  however. But I th ink the Ru le  of th is 
House is ,  M r. Speaker, that we do not have speeches 
that are read into the record and I wou ld think the 
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member and h is  l ong-term record should refra i n  from 
doing it and I woul d  refer you to Rule 29 of our Ru les. 

MR. SPEAKER: I thank the Honourable Member for 
Arthu r  for remind ing the House of that fact as, i ndeed 
there is a req u i rement that there should not be a read­
ing of speeches in this Chamber. I 'm  sure that a l l  
members wi l l  be g ui ded by that fact in  the future. I 
wasn't aware that the Honourable M i n ister was doing 
so and I hope that he would take those words of 
wisdom most seriously. 

The Honourable M i n ister of Mun ic ipa l  Affairs. 

HON. A. ADAM: Mr. Speaker, I have my notes marked 
down here, one l i ne, just so that I don't get off track. 

Mr. Speaker. we have proven to be an activist 
Government. That has been p roven unequ ivocal ly 
and we are w i l l i ng  to face the chal lenges of the pres­
ent economic recession head-on with programs and 
pol i c ies which w i l l  benefit a l l  Mani tobans and, for 
those on the Opposit ion benches who have short 
memories, Mr. Speaker, let me remind you of some of 
the accompl ishments that we have been able to 
achieve to this point in t ime. It has been mentioned 
that we have provided the only comprehensive I nter­
est Rate Rel ief Program, to my knowledge at least 
from any Government in Canada, the only one to my 
knowledge, assisting the farmers. not only i n  my area 
but a l l  over the province, smal l  business and home­
owners, hardest hit  by high i nterest rates. 

There is now in p lace a beef program, M r. Speaker, 
and we heard crit icism from the Member for Emerson 
yesterday who was compla in ing about no action on 
the part of the Government for agricu lture. We put the 
l ie to those stories, M r. Speaker, because we have a 
very comprehensive beef program for the producers 
of this p rovince. one that I ' m  sure w i l l  be accepted and 
I ' m  sure that, in my own constituency - I wasn't there 
but I understand that when they had a meet ing in Ste. 
Rose to explain the beef program that there were 450 
people ,  ranchers who turned out to find out about the 
program. Mr. Speaker, there w i l l  be, I ' m  su re, many 
ranchers tak ing  advantage of this program and I 
bel ieve that it w i l l  be successful and put some stabi l ity 
back i nto the beef i ndustry which is  very sorely 
needed. 

The cost of inputs have increased and we hear a lot 
about the cause of recession .  I t's gone beyond a 
recession ,  M r. S peaker. but we hear a l ot of reasons. 
The big issue here in this H ouse is  the 1 .5 levy. That is 
the big issue. This i s  the th ing that has caused a l l  the 
problems and it's two or three years ago, Mr .  Speaker, 
that I said the problem started for western democra­
c ies when we were no longer able to exploit cheap o i l ,  
cheap energy and  h igh i nterest rates. That is when the 
downsl ide started; that's when it started is  when the 
h i g h  energy po l ic ies that g roup supports - we heard 
the then Premier  of the p rovince say that the sooner 
we got to the world pr ice for energy, the better. That is 
when the problem started. 

They also favour h igh i nterest rates. That is where 
the problem began for our western countries, our 
western democracies. I t  does not survive. You don't 
hear anybody talk about that. That's never caused a 
problem. H ig h  energy costs don't hurt farmers; that 
doesn't h u rt them. That is the pol icy over there. You 
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know, that is where the problem was. 
M r. Speaker, speaking about the 1 .5 percent levy for 

health and post-secondary educat ion,  I happened to 
hear a p rogram on CBC radi o  as I was d riv ing to the 
Legislature the other day and they were i nterviewing a 
fel low by the name of M r. K in ney and he was a former 
mayor of the Town of Russe l l ,  I u nderstand. They 
were i nterviewing him and he was saying,  we are form­
ing an Association of Western Man itoba to try and 
counteract the Opposit ion in the House, counteract 
the Opposit ion's demands u pon the Government to 
remove the 1 .5 percent levy and we are afraid the 
Government w i l l  do it .  We're concerned i f  there is 
enough p ressure com ing on the Government that 
they may remove the 1 . 5  percent levy and then, we'l l  
b e  i n  trouble. 

So I f ind it odd and I ' m  going to be watch i�g  very 
closely. I heard the Member  for Turtle Mountai n ,  yes. 
He said that we should remove the 1 .5 percent levy. I 
wonder what the Mem ber for Rob l in-Russe l l  is going 
to say and I 'm wondering what the Mem ber for Swan 
R iver i s  going to say and I want to k now what the 
Member for V i rden is  going to say. Yes, because, Mr .  
Speaker - and the Member for  Arthur, because those 
fou r  seats are on the l ine.  

They wou ld destroy one-th i rd of the prov ince, of a l l  
the bus inesses on - or 25 percent or whatever. That's 
what they would do with their pol icies. 

Mr .  Speaker, I don't i ntend to dwe l l  on that because I 
th ink ,  you know, I don't know whether it is sour g rapes 
but they're certai n ly no doubt very d isappointed in the 
response that we have received, especia l ly from those 
Conservative constituencies and the good rapport 
that we have had with the leaders of those comm u n i­
ties. We attended n ine meetings with the leaders of the 
commun ities i n  those areas and we had com m u n ity 
leaders. Chambers of Commerce, Co-op people, 
M u n ic ipal Govermments, and business people and we 
had never less than 1 00 peop le turn out at those meet­
i ngs. They were amazed that the Government wou ld 
come out and talk to them, eye to eye, face to face. 
What are your concerns? Let's hear them. Let's talk it 
out. Yes. It has been a good exercise. We learned from 
them and they learned from us. That is the consu lta­
tive process which we bel ieve i n .  

Yes, there are many other accompl ishments, Mr .  
Speaker, i n  addition to the beef program .  I d iverged 
for a moment to talk about the levy. It was mentioned 
before, the C rit ical H om e  Repai r has received tre­
mendous response. We are receiving requests for 
appl ications almost on a d&i ly basis for senior  cit izens 
who wish to repa i r  their  homes. renovate and i m p rove 
the housing stock in the Province of Manitoba. The 
spin-offs from this program alone wil l  create jobs and 
create activity i n  the province. 

Homes in Manitoba that the M i n ister just mentioned 
awhi le ago - I don't want to dwe l l  on that very long -
$50 m i l l ion  expenditure on the construction of homes. 
That is  a good th ing .  Government capital i nvestment 
has increased by 40 percent and health care construc­
tion has doubled. The Ch i ld ren's Dental Care Pro­
g ram has been expanded and eyeglasses as well for 
seniors has been i ntroduced. 

The Government has paid part icular attention to 
Northern Manitoba as has been expressed by the 
Member for F l i n  Flon. There has been emphasis on  the 
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development of fish ing ,  forestry, reforestation - are 
priorit ies - and other local resources. 

Job creation and job trai n i ng programs are a h igh 
pr iority w ith th is Government, and we mean busi ness. 

We've avoided the increase in the sales tax, M r. 
Speaker. There's always that poss ib i l ity, and I know 
those people i n  Swan R iver. the business people 
there. they're not far from Robl i n ,  not far from Saskat­
chewan,  the sales tax there is  only 5 percent. You 
never know. maybe come three years from now, fou r  
years from now, t h e  Government i n  Saskatchewan 
may decide they want to get re-elected, they may want 
to remove the sales tax in Saskatchewan .  I th ink  it 
wou l d  be quite a d i lemma for a l l  those comm u n it ies; it 
wou ld be qu ite a d i lemma for the Towns of Swan 
R iver, Robl i n ,  Russel l ,  Mel ita and so on, B i rt le -
( I nterjection)- the Member  for Arthur's town .  So 
those communities wou ld be v i rtual ly destroyed i f  that 
were to happen - be v i rtual ly destroyed. 

I woul d  argue that if we had gone with a sales tax 
i nstead of the levy that would have had a serious - i n  
fact, we know that, because w e  have the statistics to 
prove it .  We k now i t  would have had a very serious 
effect on the busin ess com m u n ity in Manitoba. I don't 
want to dwe l l  on that too long because the M in ister of 
F inance is going to speak sometime. 

I want to dwell for a moment, M r . S peaker, on the 
Ma in  Street Program because as I said before when I 
opened my remarks, I ' m  p leased that there's some 
criticism because if they don't crit ic ize then I know 
that I 'm doing something  wrong .  So i f  there's no criti­
cism, then I k now that something is wrong, I 'm not 
doing i t  right. But m u n ic ipal counci ls  and business 
people  u nder th is program are work ing together, and 
it's the f i rst t ime, rea l ly ,  that business people and the 
mun ic ipa l ity, the local government ,  have had to get 
together and try and work co-operatixely to do some­
thing in thei r town .  Th is  is a very worthwhi le exer­
cise, because what happened when the p rogram 
came out was the d i ff iculty of the business people, or 
vice-versa, the mun ic ipal ity - you know, we've never 
had to do someth ing together before. This is some­
thing new and they had some d i ff icu lty adjusting to 
that process. That's a good exercise, because those 
com m u n ities that are going to work closely together 
to revita l ize their Main Streets are going to be a better 
work ing  g roup for hav ing gone through that exercise. 
I was p leased to announce the f i rst p rogram at the 
UMM Convention. 

I want to d iverge for a moment to tel l  you just about 
E rickson a bit - the project. I s incerely bel ieve that that 
will be a model for other com m u n ities. The level of 
co-operat ion that has been ach ieved between the 
mun ic ipa l ity there and local business in Erickson is 
a lmost remarkable, what has happened in that com­
mun ity. Approximately 89 percent of the businesses 
in that town part ic i pated in this program, Mr. Speaker, 
and that i s i ndeed remarkable. I t  has to be a model for 
other communities. The m u n i c i pal ity i nc l uded the 
replacement of si dewalks with i nterloc k i n g  brick,  pro­
vis ions for access for the d isabled, ornamental stree­
t l ight i ng ,  landscaping and off-street park ing and 
m i n i-parks r ight downtown ,  street fu rn i ture and 
cross-paths as wel l .  That is on the mun ic ipa l  side. The 
local government is  undertaking  those projects, and 
89 percent of the business people have entered i nto 

the program. 
We have never requested - we have never insisted 

that there be that h igh a part ic ipation, but that com­
mu nity, when we announced the f inal  gu ide l ines i n  
August, just went to town .  They went t o  work, and it's 
not an easy task. I want to say to you, Mr. Speaker, that 
it 's not an easy task to come up w ith a nice plan for the 
commun ity - something that w i l l  be excit ing and 
something that w i l l  rea l ly  vital ize their downtown 
area. The property owners w i l l  be extending i nterlock­
ing brick to their storefronts and provid ing access 
ramps as wel l .  They're going to be provid ing access 
ramps as wel l ,  widen access doors for the handi­
capped, and I th ink ,  Mr. Speaker, that project was one 
of the f i rst announced. There w i l l  be, I 'm sure, more 
being announced as t ime goes by, but the total 
amount of that p roject was 204,000, and of course, the 
province wil l  be picking u p  66 percent of the pub l ic  
property improvements and 33 percent of the pr ivate 
improvements. 

So, I th ink  that this one program here adds up to a 
success story for Erickson and the way they've entered 
i nto th is program and the way they have addressed it. I 
th ink  it's a credi t  to that comm u nity. - ( l nterjection)­
You know, I would advise the Member  for  Morden that 
his comm u n ity, although they had a hard time to get 
going in the beg i n n i n g ,  the last I hear is  that they're 
hot to trot on  the Main Street Program .  

Mr .  S peaker, t h e  recent Speech from t h e  Throne is  
further evidence of our  in tent to meet the chal lenge of 
these very very d ifficu l t  t imes.  C reat ing employment, 
of course, has been, and wil l  continue to be, one of our  
Government's h ighest priorit ies. 

S ixty m i l l ion  dollars w i l l  be spent on special employ­
ment and housing  measures. More than 4,000 jobs w i l l  
be created on projects designed to i m p rove the  
strength of  our  economy and the  qual ity of  l ife i n  the 
Province of Man itoba. C lose to $4 m i l l ion w i l l  go 
towards accelerated provi ncial capital works over the 
w inter months. - ( I n terjection) - When unemploy­
ment is at its h ighest, it 's usual ly in the winter months. 

Mr .  Speaker, the Affordable New Homes Program 
w i l l  be extended, and the Home I nsu lation Program 
w i l l  be i m p roved and extended. The Retrofit Program , 
the Federal-Provincia l  Arena and the Recreation Cen-

. tre Retrofit Project w i l l  also provide needed jobs in a 
number of communities. 
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To demonstrate our Government's comm itment to 
Manitoba products, a Buy Manitoba Program wi l l  be 
introduced to support the g rowth of rural and u rban 
f i rms. As is  evident i n  the thrust of the Speech from the 
Throne, our Government is not going to fol low the 
path of the previous ad m i n istration,  i ncreas i n g  h igh­
way spend ing and at the same time slash i n g  i m portant 
social programs. 

I am pleased with our performance over the past 
year, M r. Speaker, and it adds up to a success story. 

M R .  SPEAKE R :  O rd e r  p l ease. The honou rab le  
member's t ime  has expi red. 

The Honourable Member  for Morris. 

MR. C.  MANNESS: Thank you, M r .  Speaker. I , too 
wou l d  l ike to offer my congratu lations, part icu larly for 
the job and your efforts you accomp l ished last Ses­
s ion when there were g reat presssures upon you. I 
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wish you wel l  i n  your cont inu ing role. 
I ' l l  not offer congratu lations to all the new members 

opposite who have achieved new posit ions; not that I 
don't want to. but my t ime is short. and I ' l l  wait to see 
how you do for a year. After that t ime,  if you've done a 
good job. then I ' l l  offer it to you. 

Mr. Speaker. I don't k now if 40 m inutes can do 
justice to what we've heard over the last week regard­
ing the Throne Speech, f i rstly; and secondly, of 
cou rse, the document that was read by the M i n ister of 
F inance yesterday regard ing the state of the economy 
in  this province 

F i rst of a l l .  I 'd  l ike to com ment u pon the Throne 
Speech, and my fi rst react ions rem ind  me of a defi n i ­
t ion that I heard about tal k ing .  Talk ing ,  of  course, is 
defi ned i n  some quarters, at least, as words, words, 
words, the g reatest su bstitute for action .  And I can tel l  
you the words were com ing at such a feverish pitch 
the day of the Throne Speech that I, in all confidence, 
and I wou ld have to say this to my constituents, that I 
sort of turned off - I couldn't l isten to them. I took the 
Speech home, however, during the weekend and I 
read it .  and I m ust conclude that i n  my view, there was 
l ittle of substance and there was a whole pack of 
words. 

My Leader has d rawn attention,  I bel ieve, to the 
number of posit ive aspects that were mentioned i n  
that Speech, a few that were continuations of  pol ic ies 
that had been developed previously by mem bers of 
the previous Government. J ust to l ist a few of those, of 
cou rse, were the m entions of the Hazardous and Spe­
cial Waste Management Program ,  the advent of Sur­
face Rights Legislation, the cont inu ing royalty and tax 
incentives to apply to our o i l  industry and the support­
ing of the local recreation d istricts - that's one that I 
can f ind favour with - and the attempt to manage 
surface runoff and underground suppl ies, and I th ink 
the M i n ister the other day made further reference to 
that. These, I suppose, are a l l  f ine in concept, although 
I wonder what value they' l l  have to the 52,000 unem­
p loyed. Although, agai n .  i f  they weren't in p lace, if  
they were to be removed and not conti n ued, I suppose 
the rol l  wou ld i ncrease. 

I n  my view the rest of that speech,  the Throne 
Speech ,  can be categorized i nto two parts: namely, 
m isunderstandings and misconceptions, inconsis­
tencies; and the second part i s  words - six pages of 
words, which real ly ,  I th ink ,  have no value to the cit i­
zens of Manitoba. 

F irst of a l l ,  I would l ike to spend a fa i r  amount of t ime 
on what I bel ieve are the inconsistencies and the mis­
understand ings. I have to dwel l  on the words "the 
recession" and "the recession bel ief" that seems to 
come constantly from the memb_ers. It is now, not on ly 
what is i n  existence, but it seems to be the cause for 
what is in existence and everything is so neatly 
blamed on the recession. I counted the t imes it was 
mentioned i n  h is  Speech and I thought the writer d id  
we l l  i n  keeping it down to  three or four. 

Of  course, I saw the word "depression" start ing to 
sneak in also i nto th is Speech and I ' m  wondering  i f  the 
members opposite are f inal ly prepared to use that 
termi nology. because I can tel l  you that I am. I am 
prepared to beg i n  to use it because I th ink  it 's time to 
face up to it .  time to try and put some o rder back i nto 
what we have here, an attempt to cut some spend ing ,  
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and I ' l l  get i nto that a l ittle later. So, i n  my view, we 
should cal l  it what it is and put aside some of the 
garbage statements. 

I d idn 't  br ing it down, but th is was written up in the 
Winn ipeg Sun here two weeks ago where the F i rst 
M i n i ster, the Premier of th is province, went out to 
Vancouver and said that in fact it was a l l  the fau lt of the 
new adm i n i strat ion in the Un ited States two years 
ago. I t  was the fault of those people and I am wonder­
ing when that is going to be put to rest, because I th ink  
it's doing a terri b le terrib le  in j ustice to people who are 
trying to g rapple with rea l ly  what is our present state 
and how has it come i nto being.  So we blame it a l l  on 
the Chicago boys - I th i n k  that was the reference - and 
the Reaganom ics. 

N o  mention whatsoever, and you never hea r th is .  of 
the fact that our manufactur ing industry has :.iecome 
noncompetitive in the world marketplace; that we 
have bu rgeon ing debts bu i ld ing up in all our govern­
ment and quasi-government areas; that economic 
g rowth was s lowing down long before the i ncom ing of 
President Reagan;  that i ndeed Canadian industrial 
p roductivity, the i ncrease in our product ivity was fal­
l i ng  far below the level of many i ndustrial ized nations; 
but that in spite of al l  the problems that existed - and 
they don't mention it - i n  spite of al l  the problems that 
existed and they w i l l  cont inue to exist, that in my view 
and I th i n k  they share the view - at least I hope they do 
- that Canada with some good leadersh ip ,  I th ink ,  
probably had the best opportunity of any nation i n  th is  
western world to have escaped the savage results of  
what we have now.  I f  there was any nation that could 
have done it , I bel ieve we cou ld have, but you don't 
hear that. You never hear that i n  the crit ic ism. No, it's 
strictly because of something that was done two years 
ago by ways of an e lection in the U nited States. 

So, when I hear the appeals from their m em bers 
who say let's work together, let's attempt to fight th is 
war together, and I 've heard th is now from two of their 
speakers - I heard it from the Member  for Thompson 
and also from the Member  for St. James - I say, wel l ,  
how c a n  w e  work together when w e  can 't even agree 
as to what the problem is  that brought us to this pres­
ent state. 

The next i nconsistency, Mr .  Speaker, that I would 
l ike to speak about was and I ' l l  q uote - it's on the f i rst 
page and it says - "Wh i le the ru inous pol icy of t ight 
money and high i nterest rates is now descredited " 
and it goes on to say something,  but that was the 
preamble to a sentence. I wou ld l i ke to spend a 
moment on that if I could,  S i r .  F i rst of a l l ,  I w i l l  say that 
I agree tight money and high rates of i nterest hurt,  
they h u rt badly ,  there's no argument; so does p u l l i ng a 
tooth, it hurts badly, too, but let's look at the adjective. 
The adjective was "ruinous." What does it mean? Wel l ,  
I take it then that they would p refer the system o f  easy 
money and low i nterest rates. Obviously that's what 
they endorse. Is that what you bel ieve i n?  Because i f  
you do, obviously then you l i ke speculat ion .  You 
loved it. You had to because that's what comes with it. 
You loved specu lat ion in commodities and real estate 
values and land. You've loved it. You had to. You l oved 
the concept of consu m i ng f i rst and pay ing later .  Con­
suming f i rst and paying later; obviously you l i ked that, 
because that's what comes with easy money and low 
interest rates. People - all aspects of our society -
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people.  businesses and governments. but what's the 
offshoot of it? Wel l ,  we all k now what the offshoot of 
easy money is  and easy credit. It's i nflation. And,  of 
course, how many t imes did you see that word menti­
oned in here? I t's not mentioned once because that is 
not a problem. It 's not mentioned once; it 's not a prob­
lem even though it's the natural result or outcome of 
easy money and easy credit. It has happened for 
hundreds of years. So wh ich side do you want? Which 
type of pol icy do you want? O r  do you bel ieve i n  the 
money system at a l l?  I wonder. So, M r. Speaker, I 
bel ieve i nflation to be the most d readed economic  
d isease that there is and  we are paying  the  price today 
because of some of the th i ngs that happened 
previously. 

I f  I could d igress for a moment - somebody the other 
day asked me, wel l ,  what's behind this dol lar because I 
bel i eve that the whole m oney system - what's behind 
th is do l lar? And I said,  wel l ,  not a heck of a lot .  I guess 
there used to be gold, but there is  gold no l onger. So 
what's behind  it today? And do you k now what's 
beh i n d  it? There is  on ly  one th ing and it's confidence. 
That's the only thing beh ind  that dollar and our eco­
nomic system is only held up by that. I n  spite of its 
warts and its p imples and a l l  the th ings that seem to be 
u nacceptable to the people opposite, the only th ing 
that holds up our system today is  confidence in the 
do l lar. I s  it  a sol i d  foundation? Wel l ,  I don't th ink  it is .  
What erodes it more q uick ly than anything? Wel l ,  I 
bel ieve it's inflation. I guess what the members oppo­
site agai n  don't u nderstand. What comes u l t imately 
after i nflation? U nemployment, and that's where they 
come on; that's when they jump onto i t  and say, wel l ,  
that's the cost, i nf lat ion and unemployment. One 
u lt imately leads to the other. 

Wel l ,  M r. Speaker, I don't know i f  I 've made my point 
or i f  again I am rai n i ng down upon deaf ears,  but I 
th ink  the point I am trying to say is that i nf lation is  
fo l l owed by contraction and contract ion means 
unemployment. I t's i n evitable. It 's happened that way 
for generat ions and it w i l l  happen that way for many 
years to come. 

Who is  h u rt most dur ing these t imes of i nflation 
when i nterest rates are l ow and money is easy, those 
periods leading i nto recession? And, of course. the 
people here, they attack us for having wanted the 
oppos ite. So, I take it that they wanted then easy 
money and low i nterest. So who is  hurt the most? Wel l ,  
I ' l l  tel l you who isn't hurt.  

F i rst of al l ,  i t  isn 't the so-cal led large, large corpora­
t ions because dur ing good t imes, dur ing that easy 
money ,  they make good profits. And dur ing the bad 
t imes, the tough t imes l i ke r ight now, the large corpo­
rations,  are they being h u rt? They're certa in ly  being 
squeezed, but who is there to help them out? The 
people of your th ink ing ,  they are there because the 
jobs are on the l i ne. -( I nterjection) - Wel l ,  I say i t  
also is i n  large government, they're not  hurt at  least 
they haven't been - but I th ink  they're going to be. 
When t imes are good, they're borrowing and, of 
cou rse, when t imes are tough, they borrow more. And 
so obviously, if  you look at them as an entity, they're 
not hurt. 

Wel l ,  who is it then that i s  h u rt? Wel l ,  it 's obviously 
smaller busi nesses, because d u ring good t imes they 
pay taxes on what they profit ,  and that's the way the 

105 

system should be, and of course du r ing bad t imes 
they lose it .  They lose equity, they lose what they work 
for. And it's part of the axioms of economics .  You 
don't have to be a bri l l iant m i nd to u nderstand them. 
I 'm sure even those people can u nderstand. 

Who else is  hurt? Who is  hurt the most through th is 
a l l ?  The o lder people, the people on f ixed incomes, 
the people that they champion the cause of, all of 
them. And then we see some reference to pension 
reform, and sure ,  that's f ine i n  concept but the grea­
test shortcom i ng of pensions today is  that they're not 
adequate and they're not adequate because i nflation 
has destroyed them. And again ,  i f  they can't under­
stand that, I feel sorry for all of us. 

Wel l ,  I say to them, Mr .  Speaker, that i nflation k i l l s  
the  very people the  N D P  say they support. When they 
say they support pension reform as they do, well I f ind 
it hard to accept. I say the comment i s  total ly at odds 
with their wish to see easy money and high i nf lat ion.  
So I say to you. M r. Speaker, I th ink one could spend 
hours alone on that comment "ru inous pol ic ies." 

I 'd l i ke to move on to another great m isconception 
and to m e  this i s  the g reat one. "Man itoba is  do ing 
reasonably wel l , "  and you just see it .  I t  permeates 
a lmost out of every statement that's made over there 
of late. "Manitoba is doing reasonably wel l , "  and then 
in brackets, " ( compared to the other Canadian 
prov inces) ." 

So I 've p icked u p  this Conference Report, as all our  
members have, and I went to the Forward. There i s  n o  
page n u m ber  here, b u t  i f  I could q uote, Mr .  Speaker, i t  
says "Production of goods and services w i l l  dec l i ne  i n  
every p rovince th is year a t  rates ran g i ng from 3 to 6 
percent." That's a negative n u m ber.  "Associated with 
these output reductions wi l l  be widespread job losses. 
Unemployment rates w i l l  be d riven to record levels i n  
a l l  1 O prov inces." And yet, from that comes these sorts 
of comments, and I come back to the Throne Speech. 
It says, Page 1 ,  "The results can be seen in Mani toba's 
better performance compared to the other provin­
ces . " and then goes to this page, "The good start 
that Manitobans have made serves as inspiration " 
and then go to Page 1 2  for some more insp i ration.  I t  
says, "Manitobans coul d  be satisfied by the fact they 
are coping with recession better than any other 
province." 

You know, the i ntent i s  there to purposely - the 
i ntention that,  i n  fact, th is problem that we have, it's 
temporary; it 's over and we're the f i rst ones to c l i m b  
o u t  o f  i t .  T o  m e ,  that's an u nforgivable th ing because 
there are some very serious th ings looming  on the 
horizon and I wonder i f  the i nd ividuals across w i l l  
even pay attent ion.  S o ,  to m e ,  t h i s  i s  t h e  g reatest 
m i sconception that a Government can lay at the feet 
of its people when, i n  fact, th ings are not healthy and 
they're trying  to say that they are. I hope i t  is con­
demned by every sector of our society. 

So this Government takes consolation in having the 
smal lest negative dec l i ne, but two things worry me 
g reatly: F i rst, the lack of understanding as to the 
i mportance of agricultu re, and I bel ieve my Leader 
referred to it the other day. You know, i f  anybody had 
any doubt why we're doing the best relative to other 
p rovinces, it's spel led out in good detai l  again in that 
same Conference Board Report and, i f  I can q uote, 
"Man itoba has been less susceptible than other pro-
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vinces to this year's recession for a number of rea­
sons. The volume of farm production in 1 982 is pre­
d icted to rise by nearly 5 percent. Furthermore, farm­
ing is th ree t imes as important to Manitoba as it is to 
the average province." And that's a l l  you have to say. 

In Canada, one out of fou r  jobs, agriculture related; 
in this provi nce, my estimate is one out of two or three, 
farm manufactur ing related. But what is  equal ly as 
bad and what does this Government want to do with 
agricultu re? Wel l ,  we get this comment here. F i rst of 
al l ,  where's the mention of agricu lture,  Page 4 or 5 ,  
and secondly,  l i sten to th is ,  "Ag ricultu re is key to the 
Manitoba economy, and my M i n isters have been 
work ing with the farm comm u nity to develop pol ic ies 
and programs that ·support healthy farm production . "' 
And is that our problem, healthy farm production? We 
are, without doubt. the health iest farm producing 
nation in this world.  None can touch us and yet we 
have problems with our product ion.  Our  problems are 
pr ic ing ;  our problems are i ncomes; not with produc­
t ion.  I wonder again .  if  the writer and indeed i f  th is 
Government. understands the p lace of agricu lture in 
this area. 

Wel l ,  I don't th ink they do because, if they d id ,  then 
they would be in tune with what I fear is going to 
happen in  1 983. I ' m  becoming very suspect of the 
M i n ister of F inance and to the c lose scrutiny he g ives 
of the f igures that pass before h im ,  part icularly the 
revenue figu res. As he remem bers six months ago, 
and I don't have t ime to d raw it out, as the Member  for 
Turtle Mountain and myself as we p ressed him on 
those revenue projections, assumptions at the t ime, 
we asked him to be sure that he had confidence in 
them. I remember h is reply then,  wel l ,  he had no rea­
son to bel i eve that they wouldn't hold.  No word had 
come from Ottawa to make h i m  change h is  m i nd on it .  

I can accept that then, but I can't  accept i t  now as we 
go i nto 1 983, because there are bad th i ngs beg i n n ing 
to happen i n  the wor ld grain trade and I h igh ly advise 
all the mem bers of the front bench to read the Manit­
oba Co-Operator and to read the article in Macleans 
and many other p laces. as it refers to what's happened 
at GATT over the last month;  how the trade agree­
ments are broken down; how protect ionism is just 
about on the verge of taking off, and it is a lready. I say 
to you, what are you going to do? Wel l ,  M r. Speaker, 
that bri l l iant economic m i n d ,  that Member fer St. 
James says, what can we do about g ra in  pr ices? Wel l ,  
I ' m  not c la im ing we can d o  an awful lot about g ra in  
pr ices. but I ' m  asking the M i n i ster of F i nance when 
he's prepar ing h is  Est imates for Expenditure to realize 
two th ings: F i rst of a l l ,  that half the economy is  based 
on agricu lture and; secondly, if the price of gra in  
d rops 75 cents a bushel next year, you won't have any 
contribution from that sector ofour economy. So I ' m  
plead i ng with h i m  i n  a sense t o  be fu l l y  i n  t u n e  with 
what's happening within that area and not wait unt i l  
the word comes down from high i n  Ottawa. 

What makes me th ink  that way? Wel l ,  f i rst of a l l  I 
know the Americans have just about had it with some 
of the th ings that are happen ing  in the world trade of 
g ra in .  They refuse no l onger to carry 80 percent of the 
world's surplus in g rains and i f  anybody stud ies their  
h istory, wel l ,  they' l l  k now what protectionism and 
what trade wars did during the '30s. So again,  I ask the 
M i n ister of F inance and I ask the f i rst M in ister and 
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even the M in ister of Agriculture to stay i n  tune with 
this.  -( ln terject ion)-

Wel l ,  M r. Speaker, the i nconsistencies are numer­
ous as I see. I see comments l i ke ,  and i f  I could quote 
"Manitoba has proven its abi l ity to attract p rivate sec­
tor i nterest in our o i l  i ndustry." I bel ieve that's on Page 
4, and I wonder when the NOP Government in this 
provi nce has real ly  attracted anything i n  the sense of 
br inging forward new private i n itiative etc.  Further on 
Page 4 i t  tal ks about - let me see - the "Water q ual ity 
and supply is critical to the maintenance and enhance­
ment of our qual ity of l ife." I k now what the M i n ister is 
referr ing to and I don't d i sagree with that, and yet one 
day after this I open up an envelope and I have the City 
of Winn ipeg l obbying to me to try to support them to 
mainta in the qual ity of water for 600,000 people.  
That's an i nconsistency and it 's an u nforgivealJ�e one 
i n  my view. 

Wel l ,  we go to MACC and they talk about i nterest 
rate rel ief to farmers, particularly those experiencing 
severe f inancial  d iff iculty_ I don't have t ime to dwe l l  
i nto th i s  whole area, except to  say last year we went on  
record as  saying we know who these programs w i l l  
h e l p _  I t ' l l  h e l p  those few ind ividuals w h o  a r e  smal l i n  
size, have a very low debt, very low debt, b u t  have 
some debt. They're the ones that'l l  apply probably, the 
ones that can withstand the vagaries of what we have 
r ight now better than anybody. They're the ones that I 
k now are qual i fy ing u nder your I n terest Rate Rel ief 
Prog ram .  Must be, because I 've had a number  of 600-
acre farmers over the last three weeks, part icu larly 
after they've taken their corn and sunflowers off, have 
cal led m e  and say "Wel l ,  how come I don't qual ify? I 
had nothing ;  I sold $ 1 00,000 worth of g ra in  but my 
costs were $300,000; why can't  I q ual ify?" -( I nter­
ject ion)- Too big I guess; obviously that's the reason .  

Wel l ,  I can te l l  you another th ing ,  Mr .  Speaker. The 
NOP have taught m e  an awful lot  about pol i t ics over 
the past year, the past two-th i rds of a year. They've 
taught me an awful lot about pol it ics. F i rst of a l l ,  i t  
seems that they offer programs with m in imum amounts 
of funding ;  they a l low a few appl icants to become 
successfu l ;  they pay that out and then they run. They 
run to every p latform; they run to every speech; they 
run to every location and to every newspaper and 
media opportunity in this prov ince to p lay their point.  
I ' l l  tel l you it's effective. It 's a very effective way to 
pol i t ic .  You take $1 m i l l ion ,  you g ive it to a few, or you 
a l low a few to take a smal l part of that m i l l ion  and then 
you run with it .  Boy, it's pretty effective; I g ive them 
c redit for it .  It 's a good trie;k; I won't forget it. 

Wel l ,  Mr .  Speaker, my next concern is that comment 
somewhere here - Page 6, I bel ieve - and we hear it 
a lmost dai ly from the F i rst M i n ister. He talks about his 
Government being gu ided by a principle of compas­
s ion.  Of course, it always helps to have the televis ion 
there when you' re saying it. By the pr inc ip les of com­
passion,  and that's garbage. How naive do you th ink  
the people  of Mani toba are to accept that type of 
thing? I ask the member, 52,000 people unemployed, 
half-a-b i l l ion dol lars deficit and yet the compassion is  
there and the understanding.  

Wel l ,  M r. Speaker, I wou ld l ike to te l l  you that my 
d isdain and my contempt came to a feverish pitch 
yesterday when the M i n ister of F i nance read the notes 
to his f inancial report. On Page 2 ,  he says, "We bel ieve 
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most Manitobans recognize that i n  a period of severe 
recession an increased deficit not only is unavoidable, 
but is in fact appropriate and desirable to sustain and 
stimu late econom ic activity." I suppose I could accept 
that; I could accept that if this prov ince wasn't five 
b i l l ion  in debt. I guess I could accept it also if I d idn't  
know what was behind it ,  because I be l ieve i t 's  an 
attempt to soften us up for '83'-84, and our Member for 
Turtle Mountain made reference to that before. 

But what d istu rbs me the most is I watch the media, I 
read the editorials and I see the members across the 
way laughing dur ing our Leader's response to the 
M in ister's comment, and I beg in  to bel ieve that few of 
them, few of the mem bers opposite and maybe few 
people in th is provi nce for that matter, take th is 
seriously. Then I wonder why; I wonder what's wrong ,  
because the people that I represent - they bel ieve i n  
r isk a n d  in  its rewards; they bel ieve i n  hard work and 
its rewards; they bel ieve i n  and do pay considerable 
taxation ;  they bel ieve i n  paying their debts promptly. 
They bel ieve in turn ing over to their ch i ld ren ,  the next 
generat ion,  they bel ieve in turn ing over to them a 
debt-free form of belonging and that's what they l i ve 
for. 

Yet I hear the M i n ister of Natural Resources a l lude 
to us over here as 1 9th century economic retreads. 
When I hear h i m  say that and when I hear an enuncia­
tion of a half-a-b i l l ion deficit and I look at the people I 
represent, I say, "Hey, we're a long way apart." What 
are the people who I am represent ing,  what are they 
doing wrong? What is wrong with the way they bel ieve 
this system should be run? 

You know, they used to say that we're mortgaging  
our ch i ldren's future, but  we're beyond that now i n  my 
view. We're beyond that because only massive inf la­
t ion can ever hope to pay back th is debt. It 's the only 
th ing that can. The debt is colossal and I 'm sure wi l l  
cont inue to g row. I see these debts coming  forward, I 
see the pay backs and they are always put out five or 
ten years. I f  any of us,  if  any of you sett ing u p  a 
business went to a lending i nstitution and pushed out 
your borrowing  sched u le over that they woul d  also 
expect you to come forward with some revenue pro­
jection for that period of time. Do you ever see the 
Govern ment doing that? Do you? Yet, you w i l l  see us 
go i nto debt for 20 and 30 years, but never an attempt 
made to go beyond a year or two years to see where 
the source wi l l  be to pay that back. 

The $.5 b i l l ion  deficit is incredi b le in my view 
because I feel many people outside don't understand 
the magn itude of it .  I 'd l ike to put some perspective to 
it .  I remem ber the mem bers opposite yel l ing when the 
Americans announced $ 1 00 b i l l ion Federal deficit. 
Wel l ,  that works out to $400 per American person .  Our  
Canad ian federal debt works out  to  $1 ,000 per  person, 
and our Provincial  deficit to $500 a person ,  more than 
the latest estimate of American debt, federal ly ,  and 
people aren't concerned. 

Another perspective - I know that the estim ates of 
taxat ion that is raised, provincia l  tax - personal  and 
corporat ion,  last year was $700 m i l l ion.  I th ink  that's 
the new - ( I nterject ion)- Oh, it was 727; it  w i l l  now be 
646 a n d  the total p rov i n c i a l  taxat i o n  is 1 46 
- ( I nterject ion)-

MR. SPEAKER: O rder p lease. 
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M R .  C. MANNESS: Wel l ,  M r. Speaker, obviously the 
Member  for St. James can't take it or he can't under­
stand it ,  and I assume it's a l ittle bit of both.  

Wel l ,  another perspective. Does the M in ister of Nat­
u ral Resources real ize that the interest on that $.5 
b i l l ion wou ld do these thi ngs? I t  would cover h is  
whole department's operating expenditures for  the 
year. Does he real ize that? Does he real ize it wou ld 
v i rtual ly cover the cost of runn i ng two Departments of 
Agricu lture? That's just the i nterest on the deficit. 
Does he realize that? Does he real ize that the entire 
Government Services Department could be run with 
the i nterest requ i red to pay that deficit? 

Someth ing that has to be close to the new M i n ister 
of Housing,  I asked h i m ,  how many houses, dear 
homes, could be bu i l t  with the i nterest that's going to 
be requ i red to pay $.5 b i l l ion? How many? Many and 
yet it's just a num ber. - ( I nterjection )- M r. Speaker, 
that's why, when the Member for St. James says to me, 
"Let's work together," we're not even on the same 
wave length. How can we work together? He is run­
n i ng down everything that the people from where I 
come bel ieve i n .  He's stamp ing  it i n to the g round.  The 
people where I come from have been there for three, 
four and five generations. They w i l l  be there for 
another three, fou r  or five generations, God wi l l i ng ,  
but where w i l l  their descendants be? Where w i l l  they 
be? We' l l  be here, so i f  you th ink  we're concerned 
about debt, we're terr ib ly concerned. If I do anyth ing 
today, I hope I 've made the point that they try and be 
concerned too. 

M r. Speaker, I 'm  going to c lose here. That should 
make the members opposite qu ite happy. - ( I nter­
jection)  I noticed the Member for Dauphin has 
f ina l ly managed to screw up his courage to say some­
th ing .  If you remember, Mr. Speaker, last Session he 
was the macho man in  the back row. He was the one 
who had the comment about everyth ing ,  but now we 
don't hear very much from h i m ,  do we? I k now why 
too. You know, I don't k now how much longer we're 
going to let h i m  die every day before he walks i nto th is 
House before we hit  h im  with a quest ion,  but I know he 
can't sleep at n ights. 

M r. Speaker, I regret br inging any levity i nto this 
conversation at al l  or  i nto this speech,  because I real ly 
don't bel ieve it deserves it .  I reiterate my d isda in  for 
this Government and its lack of ins ight ,  and I reiterate 
my resolve to see that Government defeated as 
qu ickly as possible,  because I know my chi ldren and 
my ch i ld ren's ch i ldren w i l l  continue to l ive here and I 
don't want to see them to a point where two-th i rds or 
th ree-quarters of everyth ing they work for goes to pay 
somebody's debt some 20 or 30 years ago. There are 
too many examples right around us, fac ing us in this 
world,  as to what happens when you work and work 
and have none of the fruits of that work. 

Mr. Speaker, I w i l l  cont inue to the best of my efforts 
to work hard to see that Government defeated. I ' l l  
work part icularly hard i n  the  constituency of Dauph in  
and whatever it takes to  see them removed. 

MR. SPEAKER: The Honourable Member  for B ran­
don West. 

M R .  H. CARROLL: Mr. Speaker, I would l i ke to con­
g ratulate you and I wish you cont inued exce l lent 
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health. I hope the improvement goes on and on. 
I would a lso l i ke to congratu late the Mover and the 

Seconder for their f ine speeches and I would also l i ke 
to make one other tribute. I would l i ke to make a 
tr ibute to the Member for R upertsland for h is  f ine 
speech. 

You k now, Mr. Speaker, I find that when I l i sten to 
the Member for Rupertsland, I l i sten and I don't always 
do that somehow. and I th ink  the reason that I l isten is  
I know that he speaks from the heart. I th ink  there has 
been a lovely coincidence of my being able to speak 
d i rectly after the previous speaker. Our  speeches are 
going to be such a magnificent contrast. I would th ink  
they're probably go ing to be centuries apart. 

Last week, when the Speech from the Throne was 
presented, it wasn't complete. I don't th ink the Speech 
from the Throne was real ly complete unt i l  the M in ister 
of F i nance an nou nced the deficit of nearly $500 m i l­
l ion ;  that rounded it off. At that point,  we knew what 
we were dea l ing  with.  I can't say that I am happy with a 
$.5 m i l l ion deficit, but I 'm  also not surprised. I read the 
papers and I l isten to the rad io and I have seen what's 
happened in all the other j u risdict ions in Canada, so a 
deficit of that nature doesn't surprise me terr ib ly .  

Mr .  Speaker. I don't  real ly envy the M in ister of 
F inance. The Leader of the Opposit ion has ranted and 
raved about p rofl igate government spend ing and now 
I 'm going to come and I 'm going to attack him from the 
other side. The deficit has come up, not because of an 
u n reasonable increase in spend ing ;  the deficit has 
arisen because of a d isastrous decrease in revenues. 
The Leader of the Opposit ion's position ,  and this is 
standard approach,  is to cut expenses which is attack­
ing the wrong end of the issue. What we need is an 
i ncrease in revenue.  Well the answer, of cou rse, is to 
stim ulate the economy and there are measures in the 
Speech from the Throne that are for that pu rpose. I ' m  
happy with some o f  t h e  i n it iatives, i n  t h e  area o f  hous­
ing for i nstance and the insulation g rants, but I say 
these are not enough. 

M r. Speaker, there are too many lemmings i n  this 
world. At one t ime,  al l  the economists were Keynesian 
economists, and now they're all apostles of M i lton 
Friedman. Friedman is wrong; Reagan is  wrong ;  and 
the Leader of the Opposition is wrong. 

MR. SPEAKER: Order please, order p lease. 
The Honourable Member for B randon West. 

MR. H .  CARROLL: But saying that, M r. Speaker, 
doesn't  make the Government right. As the only 
Socia l  Democratic Government i n  North America, this 
Government should be i n  the forefront of those trying 
to stop the lemmi ngs. I nstead, i t 's trying to be a slow 
lemm ing,  fol lowing the m i staken leaders, but follow­
i ng slowly behind ,  very much so. Not good enough, 
M r. Speaker, j ust not good enough. 

This country and this provi nce do not need half­
hearted leaders. I am sett ing up a h ig her  standard for 
the Premier than I am for the Leader of the O pposition.  
The Member for Charleswood is  not half-hearted. 
He's v igorous, forthr ight and vocal .  He is not t roubled 
by any doubts; he  k nows where he is going.  U nfortu­
nately ,  he  is wrong.  Consc iously or subconsciously 
however, the Leader of the O pposit ion's message 
seems to be affecti n g  the Premier. Mr. Speaker, this 
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G overnment has to decide whether it 's a Social 
Democrat ic Government o r  an alternative form of 
Conservative Government. 

M r. Speaker, the Throne Speech sounded almost 
l i ke an apology. The Government doesn't have to 
apologize for doing what it promised to do in the 
election campaign, but it better start doing. 

I am concerned about the freeze in h i ri ng in the Civ i l  
Service, yes i ndeed. The Leader of the Opposition 
says that Government is not going far enough. I say 
it's going too far. At a time of high unemployment, a 
Government should be f i l l i ng vacancies. For the 
Government to freeze or cool h i ring the Civ i l  Service 
at this time is  counterproductive. 

When the econom ic chaos the world is in comes to 
an end - i f  it  does come to an end - and when the 
recovery starts - if it  does start - it w i l l  depsnd on 
gett ing peop le  back to work. Nobody real ly d isputes 
the fact that when everybody is working the economy 
is good. So what are people doing? Cutting  jobs -
( I nterjection) - al l  k inds of jobs. Cutt ing jobs is the 
very opposite to what is needed. I expect the Leader of 
the O pposit ion to say, cut jobs, but I can't see where a 
Social  Democratic Premier should be saying that. 

So, Mr. M i n ister of F inance, you have the Leader of 
the Opposit ion attacking you on one side and m e  
attacking y o u  on t h e  other s ide.  Y o u  are tru ly caught 
in  the m iddle.  

J ust to g ive a b it  of an i l lustration to what I was j ust 
saying ,  Mr .  Speaker. On the TV news the other n ight I 
saw where the C ity of Calgary and the City of Edmon­
ton were laying off  pol icemen and f irefighters. They 
wanted to keep their budget with in a 9 percent 
increase range, and s im i lar actions have been taken 
by mun ic ipa l it ies in other areas. We have in A lberta a 
t ime of a serious recession,  j ust as i n  other provinces, 
and it seems that d ur ing serious recessions.-( l nter­
ject ion)- Life is d i fficu lt .  At a t ime of serious reces­
sion there seems to be a correspond ing increase i n  
cr ime. S o  here w e  have the A lbertans, at a t i m e  o f  a 
cr ime spree, cutting down the number of pol icemen 
they have. Rea l ly  inte l l igent! What I l ike best about th is  
situation i n  Calgary, what real ly impresses me is that 
they are laying off these pol icemen who i m mediately 
go on U I C  or on welfare; the same taxpayers in Cal­
gary are payi ng these people;  only this time they're 
paying them for not work i ng i nstead of work ing .  That 
bogg les my m ind. You k now, some day, Mr. Speaker, 
h istorians are going to look back at our era and they 
are going to shake their  heads in wonder and in awe. 

Mr. Speaker, I can sympath ize with the Govern­
ment's d ifficu lt ies, particularly when it is try ing - what 
i t  is trying to do is  contrast i t  with what the Opposit ion 
suggests as the answers. The easy answers are mega 
projects. These "never-never projects" get bigger and 
more romantic as t ime goes on .  Ah, nostalgia for what 
never was. M r. Speaker, the Government cannot 
afford the luxury of such delusion.  It m ust deal with 
what is and not with what woul d  be n ice. 

M r. Speaker, I considered us ing the fol lowing theme 
for this speech:  "A pox on both your houses." I 
decided not to use it .  F i rstly, it's far too negative and,  
secondly and more i mportantly and probably total ly 
naively, I th ink  that both the Government and Opposi­
t ion s incerely th ink  that they're r ight;  and if they are 
s incere in thei r thoughts, I can't condemn them; I can 



just d isagree with them. M r. Speaker, I am not going to 
say, "A pox on both the i r  houses"; perhaps a b i t  of f lu ,  
but  not  a pox. 

I would now l ike to move to another area of econom­
ics and it i s  here that I d raw from my own personal  
experience. As a Socia l  Democrat, I bel ieve that 
entrepreneu rsh ip  and free enterprise are a vital part of 
our economi c  system. The pr ivate sector and the pub­
l i c  sector have to l ive together harmoniously if possi­
ble.  - ( I nterjection)- Then we have problems i f  it's 
not poss ible.  I have had experience in both the pub l ic  
area and the p rivate area. M r. Speaker, I am speaking 
from personal  experience when I speak of the prob­
lems of the small entrepreneur and small business 
people  and I ' m  inc lud ing farmers in my def in it ion of 
smal l  business people. 

As many people are aware, I personal ly recently 
suffered a major f inancial  setback. There is an adage 
that goes, "Never compla in ,  never explain , "  and on 
this occasion,  I agree with the adage. However, th is 
does not prevent me from speaking of the th ings I 
have learned as a result  of a very unpleasant episode. 
Going bankrupt is u n pleasant and painfu l ,  but it's not 
fatal . 

The day after my d iff icult ies became publ ic ,  I was 
flooded by phone cal ls from my friends g iv ing m e  
moral support. However, after that my phone has been 
kept busy with cal ls  from business people,  farmers i n  
trouble ,  total strangers, wives o f  people that are 
depressed: I have become a counsel lor .  I had no idea 
of the depth of the problems out there unt i l  I started 
averaging three and four phone calls a n ight from 
peop le  that just wanted to talk to somebody that they 
thought might understand. It 's a harrowing expe­
rience l i stening  to what is truly happen ing out there. 
-( I nterject ion)- It  is not profitable;  because, f i rstly, I 
don't want to know their  names and, second ly, I 
wouldn 't charge people for doing a service that I th ink 
they deserve to have. You k now, it i s  a strange fate, Mr .  
Speaker, and I woul d  never have predicted that my 
area of expertise as a lawyer and pol it ic ian wou ld be in 
counse l l i ng people i n  how to l i ve with debt. 

What have I learned from a l l  of these cal ls? The 
answer is  obvious. Business people and farmers are i n  
desperate f inancial  straits. I ntel lectual ly ,  w e  a l l  know 
this, but k nowing w ith the m i nd is  not l i ke k nowing 
with the heart. Heari ng the problems on a one-to-one 
basis ,  on a human basis, is tota l ly d ifferent from th ink­
ing  we understand the statistics we read. The excru­
ciat ing pai n and fear that is out there is  beyond bel ief 
and it is much more pervasive than I thought. Cold,  
hard fear i s  sta lk ing th is land. I k now because I have 
felt it, seen it and heard it. This fear is th reatening  the 
whole fabric of society, our  whole way of l ife. Presi­
dent Roosevelt was right that we have nothing to fear 
but fear itself. But that's a l l  very wel l ;  we have now 
defi ned the question again .  but what is the answer? 

The an swer that P res ident  Reagan,  M a rgaret 
Thatcher. P ierre Trudeau and even to some extent our 
own Prem iers have taken is the one that Herbert 
Hoover gave in 1 932. The Americans were smart 
enough to throw out and make way for the "New 
Dea l . "  When recovery d oes come aga i n ,  it w i l l  
b e  a s  a result o f  a n  updated, modernized version o f  the 
"New Deal"  G overn ment  i nterference m assively 
i n  the economy. 
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M R .  SPEAKER: Order please. O rder p lease. 
We have reached the hour of adjournm ent. When 

we next d iscuss this matter, the honourable member 
wi l l  have 25 m inutes remain ing .  

The House is adjourned and stands adjourned unt i l  
2 :00 p .m .  tomorrow (Thursday) .  




