LEGISLATIVE ASSEMBLY OF MANITOBA
Tuesday, 9 March, 1982

Time — 8:00 p.m.
THRONE SPEECH DEBATE

MR. SPEAKER: On the proposed Motion of the Hon-
ourableMemberforThePas,the Honourable Member
for Pembina has 26 minutes remaining.

The Honourable Member for Pembina.

MR.ORCHARD: Thankyou, Mr.Speaker. | wouldlike
totake thisopportunity toinformyouthat| have been
designated as the spokesman for the Official Opposi-
tion on this matter, Mr. Speaker

MR.SPEAKER: Order, please.| wonder ifthe Minister
would excuse me amomentwhile |l deliberate with the
Deputy Clerk of the House.

HON. ROLAND PENNER, Attorney-General (Fort
Rouge): Mr. Speaker, before you make your ruling,
you presumably would probably have drawnto your
attention, Rule 33(2), and | would ask that you make
your ruling on the basis of that Rule. The member
havingrisenandspokenasanordinary member with-
out prior notice to you, as one designated in the
capacity he now claims for himself, can't switch
horses in mid-stream and | would ask that you rule
that he complete hisremarks ashe beganthem, thatis
as an ordinary member of the House.

MR. SPEAKER: The Honourable Member for Virden
on the same point.

MR.HARRY GRAHAM (Virden): On a point of order,
Mr. Speaker, | thinkit'svery unfairto this Assembly for
the GovernmentHouse Leader to order you to make a
ruling on such-and-such a rule. That is the preroga-
tive of the Speaker to make his rulings according to
the Rules of this Assembly.

MR. SPEAKER: The Honourable House Leader.

MR.PENNER: | ask that you make yourruling having
drawn your attention to that Rule. It will never be my
roleasithasbeentherole ofsomemembers opposite,
to try to order the Speaker.

MR. SPEAKER: | thank the two members who have
spoken to the Point of Order and | would draw the
Honourable Member for Pembina’s attention to Rule
33(2)(a) which has been quoted which does require
that prior notice of the designation be given to the
Speaker in advance of a member speaking on behalf
of the leader of a party. The fact that the Member for
Pembina started speaking this afternoon at approxi-
mately 5:15, it would be my ruling thatthe member did
not give the prior notice required by our ruies. The
memberthenisrestrictedto40 minutes,and hehas26
minutes remaining.

MR.ORCHARD: Thank you, Mr. Speaker, | apologize
for not giving you that prior notice.
Mr. Speaker, as | wound off at 5:30, | was indicating
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the first and foremost failure that the First Minister will
deemon ManitobansasaresultoftheThroneSpeech,
and that being that my government is committed to
protecting the family farm, into the rural values which
help shape this province. Now | noted a singular lack
of reaction from the newly elected members in the
backbench, and, Mr. Speaker, | findthat most encou-
raging because that means to me that the newly
elected members in the backbench of the Govern-
ment indeed are the objective ladies and gentlemen
that weexpectthemtobe, thatthey have not had their
minds made up by the members of the frontbench, on’
the Treasury Bench, onthe matter of reverting MACC
back to state ownership rather than long-term
mortgages.

But, Mr. Speaker, the trend is still very alarming. We
see the Minister of Natural Resources discontinuing
Crown land sales. We see illusions by the Minister of
Agriculture that, indeed, he will go to that state farm
program and | want to ask, on behalf of rural Manito-
bans, the members of the backbench of the govern-
ment to stand up to your Treasury Bench and not
allow thattohappen. You peoplehavethefuture of the
family farminyourhands, and if you entrust it to some
of your Treasury Bench members, you will havefailed
the family farm owners and future generations of fam-
ily farms in the Province of Manitoba. Sothe weight is
heavy indeed upon your shoulders, faced with the
kind of bentand trendsthathavebeen demonstrated
in the term of office of some of your Treasury Bench
Members from 1969 to 1977. And, Mr. Speaker, | offer
another challenge to the members in the backbench
ofthe new government. Duringtheelectioncampaign
I had opportunity tobe onthe PeterWarrenshow with
the Minister of Finance. Now inthatparticular discus-
sion the Minister of Finance and myself had, we were
speaking as spokesmen for our respective parties;
that was confirmed in advance of that phone-in pro-
gram. And during that program the now Minister of
Finance distinctly said that his government, his party,
had no intention, Mr. Speaker, of bringing in succes-
sion duties and gift taxes in the taxation regime of
Manitoba. That, Mr. Speaker, was a commitment that
the Member for Rossmere made on behalf of the ND
Party during the election campaign.

Now, Mr. Speaker, here is the second challenge to
the members of the opposition backbench. Their
Treasury Bench will — and there has already been
some wavering by the Minister of Finance about suc-
cession duties and gift taxes — bring those in within
the nextfouryearsinanefforttogleanrevenues from
the family farms of Manitoba, and | want you, ladies
and gentiemen in the backbench who have numbers
control over your Treasury Bench — you can rule
them down any time you want and never forget it —
remember the line that “my government is committed
to protecting the family farm.” Do not let your Minister
of Finance bring in succession duties and gift taxes,
because if you do there are four members that are
particularly vulnerable in rural Manitoba. One is the
MLA for Gimli, the other is the MLA for The Pas, the
MLA for Dauphin and the MLA for Springfield. |
almost forgot about the young fellow over there - -
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(Interjection) - - and | think the Premier has probably
forgotten about him too. But, Mr. Speaker, those four
members have the honour and the distinction of being
in this House as a result of defeating Conservative
candidates. | ask them, now that they are so euphor-
iously applauding my last statement, when your Min-
ister of Finance contemplates bringing in succession
duties and gift yaxes, go out and talk to your farm
population that | don't think helped to elect you, but
ask them what they think about succession duties and
gift taxes and how they will preserve the family farm
when they arereinstated, and gentlemen and ladies, if
you have the constitutional fortitude you will resist
any effort by your Minister of Finance to bring in
succession duties and gift taxes.

The Member for St. Rose, the Member for Lac du
BonnetandtheMemberforthelnterlakehavealready
been through that regime. They imposed them, they
kept them and they were destroying the family farms
because they didn't care; they have nothing to lose.
But you four gentlemen do have a lot to lose if you
allow your government to bring in succession duties
and gift taxes.

Now, Mr. Speaker, the Member for Turtle Mountain
had a very interesting philosophical treatment of
socialism tonight and we got into some of the things
which, and | justwanttoonce againputontherecord
that Mr. Pawley, thethen Premier, said in the January,
1982 Winnipeg Magazine article that “I consider
myself a socialist.” Now socialists don't believe in the
right to own property, and, Mr. Speaker, the reaction
youseeis, oh golly, and great distain and everything,
but, Mr. Speaker, the proof is in the pudding in
Ottawa. The New Democratic Party in Ottawa, com-
bined with the other socialist party in Ottawa, the
Liberals, defeated an amendment which would have
entrenched in The Charter of Rights, the right to own
property.

MR. SPEAKER: Order, order please. Would the
members give the honourable member who is speak-
ing the courtesy of the audience.

MR.ORCHARD: Mr.Speaker, the N.P.Partyin Ottawa
combined to defeat the right to own property as an
entrenched right in The Canadian Constitution. They
were following their socialists beliefs. Now | can
understand some hesitation in the backbench. If you
don't consider yourself to be a socialist, then fine,
admit it. There is nothing the matter with disguising
New Democratic beliefs with socialism and saying,
“I'm a New Democrat but I'm not a Socialist.” You'll
probably have more Manitobans appreciate you by
not saying you're a socialist than saying you are. But,
Mr. Speaker, we have got a government that1is going
to goto state ownership of farmland, and you know,
ladies and gentlemen, wecouldagree with that if you
coulddemonstrate onesocialist country in the world
where the state owns the land that is capable of feed-
ingthemselves. Can Polanddoit? CanUSSR doit? So
before your Minister of Agriculture takes MACC into
the State Farm Program, do a little research and
opposethatmoveby your Minister of Agriculture, and
oppose the move by your Minister of Natural Resour-
ces todiscontinue Crown land sales. State ownership
ofland hasnotworked in the countries where itis the
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land resource ownership policy and it won't work in
Canada,anditwon't work in Manitoba. Soif you want
tobetruetoyourconstituents who elected you do not
fall for the socialist jargonism from your frontbench
on state ownership of land, don't fall for that. Do not,
gentlement and ladies, fall for that.

Now, we have another very very interesting docu-
ment here where the Leader of the Opposition at the
time, the Leader of the Manitoba New Democratic
Party in his election campaign, indicated that ManOil
and ManitobaHydrowere goingto providerevenue to
ensure no Manitobans lose their house. Well, one
thing that he said in the back was, “That's a promise
we can guarantee.” What so far, the now Premier of
the province has guaranteed to Manitobans is that
ManQil will drain $20 million away from interest rate
reliefto provide protection to farms, homeowners and
businesses in danger of losing theirhomes and busi-
nesses because of high interest rates. It is a promise
that we can keep on this side of the House, that
MangQil will take those necessary dollars away from
the businesses, the farms and the homeowners who
needthemforinterestratereliefandploughtheminto
asocialistideology. And, Mr. Speaker, that's fine and
dandy if you have lots of - money in the Province of
Manitoba; that's awonderful thingtodo ifyouwant to
waste some money; but we have got very real needs,
you have made very real commitments to the people
of Manitoba and you will break them to put money into
ManOQil, $20 million that could save Manitobans from
losing their homes, their farms and their businesses.
So, Mr. Speaker, we know that's a promise we can
keep on this side of the House that they, in fact, will
deprive needy businesses, needy farmowners and
needy homeowners of interest rate relief. And whilst
I'm on the subject of ManQil | would highly recom-
mend to anybody who would care to read a recent
article about a gentleman by the name of Joel Bell.
Joel Bell is a very interesting character who has
helped to formulate Federal Government policy in
such weighty matters asenergy and the formation of
the Crown Corporation, PetroCan, and here's the
problem with Crown Corporations; Crown Corpora-
tions soon can get out of control, particularly if they're
designed with a socialist bent and I'll just draw one
example ofthat,thatbeingacomparison between the
Saskatchewan Government Insurance Company and
the Manitoba Government Insurance Company.

Ours under four years of Conservative administra-
tion providedbettercoverage, provided greater benef-
its, at a lower cost, employing fewer people; because,
in Manitoba, we didn'tuse the Crown Corporation, the
Insurance Corporation, as an eternalretirementplace
for party hacks, which they have done in Saskatche-
wan and they have twice as many employees, they
have higher rates, lower benefits and a bigger deficit.

That's the danger of Crown Corporations and, Mr.
Speaker, we will watch the Manitoba Public Insurance
Corporationunderthe nextfouryearsthat this govern-
ment is in place, and | will guarantee you that it will
become an eternal retirement home for some of their
party hacks because they're soon going to fill this
building up, Mr. Speaker, and there's not going to be
enough room in this building and in the Premier’s
office. So, they will move to Manitoba Public Insu-
rance Corporation and it's beyond the scrutiny of this
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Legislature so we can effectively criticize them for
doing so.

Now they're going to set up another Crown Corpo-
ration, namely ManQil, to do the same thing, Mr.
Speaker; and do you know what happened to ManOil
under the terms and conditions of the Federal Liberal
Government in Ottawa? Well, they made an excellent
deal. They bought Petrofina shares which were trad-
ing at approximately $65 per share for $120; and you
know what Mr. Joel Bell says about that? He says,
that's cheap by commercial standards, almost double
the price, out of the scrutiny of Parliament, and that is
what the Federal Conservative Party is fighting against
right now and not being supported by the socialist
party in Ottawa. They are willing tolet Petro Canada'’s
omnibus energy bills go through to allow the Federal
Government to run away with public expenditures,
and that will happen in Manitoba. And, Mr. Speaker,
the important thing about the Petrofina share pur-
chase is that the former Chairman, Mr. Morris Strong,
who was retired asthe Petro Canada Chairman atthe
time of that share purchase received a finder's fee.
Now bear in mind, Mr. Speaker, the finder's fee was
paid to him for payingalmost double the market value
for the shares that he arranged purchased for by
PetroCanada. And you know what his finder's fee
was? 945,000 Canadian taxpayers' dollars. That's the
kind of pork-barrel that ManQil will turninto, | guaran-
teeyou,it'll be out of the scrutiny of this Chamber and
that government will use it as a plumfor the socialist
hangerson that they've got collecting around this
building. That is the danger and | want each and eve-
ryone of you to read this article and then make your
own mind up about ManOQil and the kind of freewheel-
ing spending that it will get into.

So, Mr. Speaker, the other thing that happensin this
great littlearticleofelection promises by the Leader of
the Opposition at the time and now the First Minister
of the Province, there is one very true thing on about
page four, it shows a picture of a man and | assume
that this man must work for the Crown Corporation
ManOil, because he has ManOQil on his hardhat and
you know what he is doing, Mr. Speaker. He's got his
arms crossed and he's doing nothing, which | believe
happens to most of the employees in ManQil. They
will be a bloated bureaucracy doing nothing at the
expense of the taxpayers of Manitoba.

There is also, Mr. Speaker, one other very truthful
thing in this rather dubious group of election prom-
isesand quite unusual statements whicharenotgoing
to stand the scrutiny of the public over the next four
years. On about page six, Mr. Speaker, | draw your
attentionto a picture, an artist’'s conception of a Mani-
tobaHydrodam | assume on the Nelson River. There
is one true thing with the picture of a Manitoba Hydro
dam and | want each and everyone of youtoseeit,and
that is that the water is running over the floodgates
and not through the generators because there is over-
capacity in the hydro system, compliments of the
Schreyeradministrationfrom 1969-77. They overbuilt
the system by 1200 megawatts, and today we have the
great news from the Minister of Energy and Mines that
he blew another deal and Ontario is no longer going to
be buying surplus power from Manitoba. So, Mr.
Speaker, that caricature of a Manitoba Hydro dam is
absolutely truthful in that election campaign. Itis one
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of the few things that is true about it, the water is going
over the floodgates and not through the generators.

That brings me to the last point that | wantto make
to the Honourable First Minister. He promised us in
thisdocumentof election promisesimmediate orderly
development of our hydroelectric resources. That,
two years ago, Mr. Speaker, meant that we should
have started building Limestone thatthey cancelledin
1977.But nowthatthey are government, Mr. Speaker,
andit's sonice and easy when in Opposition, to critic-
ize and make foolhardy statements, itis now theirrole,
Mr. Speaker, to live up to the election promises. It is
now their job and the First Minister's responsibility,
Mr. Speaker, to carry out that promise of immediate
orderly development of our hydroelectric resource.

And, Mr. Speaker, the first promise that they will fail
to keep and it will lie heavily on the First Minister’s
shoulders, is his breaking of the promise to farmersin
Manitoba of preservation of the family farm. He will
break that one in the matter of a year. He has already
broken the promise on interst rate relief Mickey
Mouse program over two years for three categories,
which will not help anybody who really needs help. He
will break the next one on immediate, orderly devel-
opment of hydroelectric resources in Manitoba. And,
Mr. Speaker, it's quite correct that he breaks that
promise; it's better that he admit today to Manitobans
that hetoldthem aless than truthful statement in his
election campaigning, that he maybe misled them a
little bit. He should be man enough, Mr. Speaker, the
Member for Selkirk, to get up and tell the people of
Manitobathathe misledthem inthatregard. Because,
Mr. Speaker, as | have said today his Minister of
Energy and Mines is not going to be able to renew a
surplus power sale to Ontario, so that the capacity is
now going to be still there and still there and excess
capacity costing Manitobans. Mr. Speaker, that is one
promise that we won't mind the Member for Selkirk
not keeping.

But,Mr.Speaker, | wantto close with a small matter
of point to the First Minister of the Province of Manit-
oba. When you go out to the people of Manitoba and
youhavebuiltuptheirexpectationsthatthereis going
toberenewed jobs, that Manitoba is going to prosper
under an N.D. Party Government, a year-and-a-half
from now, Mr. Speaker, | want the First Minister to be
man enough to stand up and say, “lI cannot deliver the
election promisesthat| made.” Be manenoughtotell
the people of Manitoba that you've failed, because,
Mr. Speaker, the First Minister will have a greater
chance of electoral success some three years from
now if he tells the people that he failed, that he took
bad advice from the Minister of Energy and Mines,
that he misled the people in the election. It would be
better that he tell them that well in advance so that
they might give him a second chnace. But, Mr.
Speaker, | know the Member for Selkirk much better
than that; he will not be honest with the people of
Manitoba; he wasn't honest as Leader of the Opposi-
tion, he consistently misled the people of Manitoba
withsuch things as the Glenella Creamery in his litera-
ture and those kinds of statements. And so, Mr.
Speaker, we don’t expect him to come clean with
Manitobans a year from now when his programs are
dashed upon the rocks of, good heavens — expecta-
tions — that he has raised amongst Manitobans. —
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(Interjection) | hope a little of it falls next sumer —
(Interjection) — | need, Mr. Speaker, to call upon the
assistance of the Minister of Natural Resources. | have
a water problem.

However, Mr. Speaker, we have agreatdeal of con-
fidence on this side of the House that the Minister of
Natural Resources will, indeed, develop a water con-
servation policy for all of Manitoba.

Mr.Speaker, to finish off on the First Minister who is
now hiding his head, and | wonder is he intending to
speak tonight. He seemed to miss his opportunity last
night and | wondered if he intended to speak tonight
because if he doesn't members on this side of the
House will take up the space, if he so desires. Mr.
Speaker, the people of Manitoba have expectations
from this First Minister. We are expecting him, on this
side ofthe house, to carry out his promise of preserva-
tion of the family farm. We want him to continue
through the Manitoba Agricultural Credit Corporation
to provide long-term loans to farm families in Manit-
oba. We even will support him when he brings in a
renewed, realistic interest rate relief program for
homeowners, farmers, and small businesses. We can-
not support the program that he is putting before
Manitobans now which is not what they expected.

So, Mr. Speaker, it will weigh heavier and heavier
upon the shoulders of the Member for Selkirk, the
failuresinthe frontbench and the personalfailure that
he will go through over the next year-and-a-half in
trying to live up to the expectations that he raised
amongst the Manitoba electorate. He will fail, and he
will fail miserably, Mr. Speaker, and unfortunately we,
on this side of the House, aregoing to help him fail by
pointing out atevery opportunity that we have availa-
ble, Mr. Speaker, the expectations he raised, and
when he breaks his promises and doesn't deliver for
Manitobans the jobs, the interest rate relief, the rent
control, the new opportunities for Manitobans, we will
remind him of every single failure, and we will tell
Manitobans that the Premier is a failure and that he
misledthem during the election. It will weigh exceed-
ingly heavy on his shoulders. And Mr. Speaker, from
past experience we are wondering on this side of the
House whether the Member for Selkirk can stand that
kind of pressure. We will find out,and we willalsofind
out, Mr. Speaker, whether the Mister Nice Guy
approach will work in his relations with the Federal
Government, the new federalism he talks about. We
will watch with a great deal of interest, Mr. Speaker,
because one other Premier in Canada tried the Mister
Nice Guy route with the present Prime Minister. He is
the Premier from New Brunswick. He even supported
that Constitution that every thinking member of parli-
ament opposed, including members from the Quebec
Liberal caucus. He supported it with the expectation
that co-operative federalism was going to work and
bring renewed benefits to the Province of New
Brunswick. That renewed federalism that the First
Minister so expects to bring a better financial arran-
gement and working arrangement with Ottawa will
also fail, and, Mr. Speaker, that will weigh heavily on
the First Minister’'s shoulders as well, because he has
also raised expectations of Manitobans of a better
co-operative arrangement with the Federal Govern-
ment. He will fail in that regard also, Mr. Speaker,
and we will take, as Her Majesty’s Loyal Opposition
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oughttodo, the responsibility of telling Manitobans of
each and every failure of the Member for Selkirk and
the Premier of this province.

| thank you, Mr. Speaker.

HON. HOWARD PAWLEY, Premier (Selkirk): Mr.
Speaker, first| wish to congratulate you as youcom-
mence your important responsibility, and to join with
the Leader of the Opposition in offering to you, best
wishes. The decorum in this Chamber symbolizes for
many Manitobans the quality of the political climatein
our province. | know that your faithful service to this
Assembly since 1971 has prepared you well for the
task that now confronts you, and | know that you will
act evenhandedly and insure that the Rules of Proce-
dure are indeed applied in ordertopreserve that deco-
rum in this Chamber. In addition, your reputation for
careful attention to the needs of your constituents in
St. Vital will now even be a more significant model for
others in this Chamber.

Mr. Speaker, this is an opportunity as well for me to
congratulatethe Lieutenant-Governor. Sheis proving
herselftobedistinguished and a popular representa-
tive of the monarchy. Her capable, her gracious and
her enthusiastic execution of her duties is a source of
pride to all Manitobans.

Thisisalsoanopportunityformetocomplimentthe
Leader of the Opposition for the partthatheplayedin
an effective and orderly transfer of power after the
recent election. As | and others on this side of the
House know, election defeat is a bitter shock, even
when that election defeat is expected. The Leader of
the Opposition acted promptly and with dignity to
make sure that the public’'s mandate was respected.

Finally, let me congratulatethe 24 members who are
new to this Legislature. Among them is one that was
here in earlier years and whose return is most wel-
come, the Honourable Member for St. James. The
Honourable Member.for Rupertsiand is also particu-
larly welcome as the first Treaty Indianeverelected to
this Legislature. Others have already mentioned in
their speech the election of seven women in this
Chamber. Mr. Speaker, -Manitoba has moved from
among thelastof thelistto the first of thelistinsofar as
terms of proportion of women in the Legislature.
Almost a third of the newly elected members in this
Chamber are women. Yes, | think the Honourable
Member for Gladstone was correct when she said the
otherdaythat7 out of 57 membersis nota particularly
great record. Let us both, both major Parties, ensure
that the nexttime even more women are elected to this
Chamber, and who knows? Some day in the future a
majority inthis Chamber, indeed a majority within the
Treasury Bench, may very well be women.

Ihavelistened carefully, Mr. Speaker, totheinaugu-
ral speeches of the newly elected members on this
side. Ithasconfirmed my delight with the tremendous
depth of talent, enthusiasm and dedication that the
newly elected members are obviously going to dem-
ostrate in their responsibilities and duties to the peo-
ple of the Province of Manitoba. With each month
moreManitobans willindeed, | am sure, be impressed
with that kind of intelligent and thoughtful representa-
tion that they will be receiving. These men are doing
the work in a highly uniformly, top-rank quality and
they also reflect so well the cultural mosaic of Mani-
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toba. In our province it's important for members of
various ethnic groups, and people from many back-
grounds, to be able to look at the government side of
the Legislatureandsay,"yes,thereis one that, indeed,
is there that shares my experience and my back-
ground.” The vast majority of Manitobans cansaythat
today, Mr. Speaker, and | amproud of that. The Mover
and the Seconder of the Address are newly elected
MLA's who exemplify the fine qualities of their col-
leagues. They most certainly deserve the compli-
ments received for beginning the debate on a high
level, and | join with others in congratulating the
Members for The Pas and for Burrows.

Mr. Speaker, | do not intend to spend much time
discussingthecommentsthathavebeenmadebythe
members of the Opposition. | have listened to their
comments, but | see not much point in responding to
the comments because the voters of the Province of
Manitoba demonstrate very well what they felt of their
past performance.

Mr. Speaker, turning my attention to the Throne
Speech | can't avoid remembering a comment that |
made on April 15th of last year during the Budget
Debate. | said then, Mr. Speaker, that it would require
a great deal of energy and effort, a fresh approach,
and new ideas to form a new government. | said, and
perhaps|canevenquotemyselfthat,“Wearegoingto
have difficulty because there has been such a great
deal of damage that has been done in the last three-
and-a-half years to the economy of this province.”
Manitobans knew that was true on November 17th,
they made their judgment and today we are in that
difficult situation of which | spoke on April 15th of last
year. A new Cabinet took office to find that many
individuals and organizations wanted to talk to the
newly appointed Ministers, that the spending esti-
mates had been waiting for many weeks for ministerial
review and that the economic forecasts were very
gloomy. The recession and the disruption caused by
narrow-minded, restrictive, right-wing administration
in the United States, indeed, was making matters
much worse not only in Canada but particularly, as
well, in Manitoba.

It is as important for me to be frank and candid
about the economic situation today in Manitoba as it
was last April 15th. Manitoba is in the midst of fairly
difficult times. We are facing the prospect of more
hardtimes, andoureconomy has been seriously wea-
kened by the program of acute, protracted restraints
for the past four years. High interest rates are driving
up prices, slowing down investment; in other words,
making us pay more for less. It would have been easy
for a new government with an election yet four years
away to say that the cupboard was bare, the spending
must be cut, and the promises will have to wait. Mr.
Speaker, if we took that path it would have been a
massive betrayal of the people of the Province of
Manitoba.

Mr. Speaker, during the election campaign | spoke
with hundreds of Manitobans about the province and
its direction, and one that | recall particularly was an
88-year-old woman in Brandon who felt angry and
helpless about an enormous rent increase. She
expected the province to help her, protect her, from
mercenary and unjustified rent increase. My col-
leagues and | met with farmers who had worked long
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and hard, Mr. Speaker, in order to build up their lives-
tock herds. They were losing money on every animal
that was being shipped to the market and expected
something more than sympathy from the province.
We visited day care centres where devoted staff and
parents were fighting with great difficulty, indeed a
losing battle, with very limited budgets in order to deal
with agrowingdemand fortheirservices. Mr. Speaker,
they wanted to be recognized for their important ser-
vice to young children and to be supported to the
fullest effort that was possible. | remember a small
businessman in Benito whowaspreparing to close his
shop and leave Manitoba, the combination of high
interest rates, a declining provincial economy, the
neglectofsmalltowns,hadmadeitimpossible forhim
tosupport his family here. Mr. Speaker, W e spoke with
Northerners who wanted nothingmorethan the oppor-
tunity to have productive jobs in their community.
Reasonable enough they looked to a Provincial
Government to break the welfare cycle rather than
encourage the welfare cycle. Members of our Caucus
spoke with dozens of Manitobans whose families had
been broken up when one spouse had to leave, move,
in order to get a job. | talked with young people who
wondered if there would be any future for them in
Manitoba. They were despondent about the prospect
of following others away from this province, the prov-
ince they were born in, raised in, and they loved so
very, very much.

Mr. Speaker, we did not promise these Manitobans
amiracleorsomeovernightcure; however, we did set
forth our commitments to programs that respond to
needs. We expressed our basic confidence in Mani-
toba, and our desire to demonstrate that confidence
through specificprograms. It seemed to many people
that in the last four years the self-confidence of our
province had been shattered, shattered by a govern-
ment that itself lacked confidence in Manitoba. Mr.
Speaker, itis now time to start moving forward again.

| agree withthe Leader ofthe Opposition when he
stated that it was part of the mandate of this govern-
ment to provide good government butevery member
on this side of the House realizes that fundamental to
the principle of good government is honesty with the
public. | do not pretend to know the exact details for
implementation of every NDP commitment. However,
this Throne Speech said loudly and clearly that our
government intends to keep faith with Manitobans.
The standard thatwesetis,indeed,a promise madeis
apromisekept. Some may very well say, Mr. Speaker,
that it is naive or, indeed, dangerous to believe ones
own promise. | say to them that our election program
was a carefully prepared series of measures to start
the work of economic reconstructionin our province
and to maintain the quality of life and public services
that Manitobans expect. It was a moderate program
and it formed the basis for the Throne Speech. The
Oppositionhasadutytoquestionandtocriticize, but
| serve notice today upon the Members of the Opposi-
tionthattheirarguments will havelittle weight against
measures to which the New Democratic Party com-
mitted itself during the past election campaign.

In these first few months, the Government has
begun to implement its mandate by applying several
principles which are apparent in the Throne Speech:

1. We willtry to limit the damage done by recession
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and high interest rates so Manitobans can stop losing
ground;

2. We are taking the first steps towards activating
the public sector of the economy so our mixed econ-
omy can commence to work again;

3. We will use the province's limited fiscal capacity
to maintain humane social services that Manitobans
expect and are willing to pay for;

4. We will resume the process of review and reform
in all areas of public interest to rejoin the mainstream
effort to achieve better government in Canada;

5. We intend to be a voice of moderation and of
common sense in federal-provincial relations.

The terrible economic erosion which had an early
start in Manitoba is still very, very much with us. One
incident which made that very clear was Shell Cana-
da’'s decision to delay their new Brandon Refinery
because of high interestrates. Bankruptcies continue
to exceed all previous records. The unprecedented
loss of population is being confirmed by the 1981
census. In this debate, I've heard arguments to the
effect that we are not doing enough. Yes, I've heard
those arguments to the effect that interest rates
should not be lowered, and arguments based on the
assumption that the province should do nothing to
deal with the economic crisis that is undermining so
many businesses and individuals and farms within our
entire economy.

Our policy on this has been made very, very clear.
There are a limited number of measures that a prov-
ince can undertake and its means are limited; but
within those limitations, there is an obligation for the
Government of Manitoba to do all that it can in order
to help the people of the province survive these times.
That is why we promised and we have delivered the
Manitoba Interest Rate Relief Program. It will direct
funds to those in the greatest danger of being swept
away by high interest rates and help them keep their
home, their farm, their small business until better
times.

In the absence of much needed federal action to
help the beef industry, we'll be introducing the best
support program that is possible within Manitoba's
fiscallimitations. This has been a priority and it willbe
announced, letme assure honourable members across
the way, in much less time than the year of hesitation
that preceded the previous government’s announce-
ment of a hog support program. A failure to act would
run the risk of permanent damage to animportant part
of the rural economy.

Protection of rural economy during the long cost
price freeze is also government’'s major concern when
itcomestothe Crow rate. Agriculture is the backbone
of our economy, for Winnipeg as well as centres like
Neepawa and Beausejour. But all Manitobans will
suffer if net farm incomes decline even more and
many small farmers areforcedout of agriculture alto-
gether. | have great faith in the ability of Manitoba
farmers to make up their own minds on the Crow, as
long as they have all the facts beforethem. Therefore,
the Minister of Highways and Transportation will soon
be tabling research into the Crow-rate change, most
of it which was done, indeed, for thepreviousadminis-
tration. Our goal will be to foster full, open discussion
that get these facts to the farmers of the Province.

These and other rural initiatives will be undertaken
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because this government supports the hard-working,
independent family farmers who built this province.
Theyarethe foundation ofourrural communities and
ourruraltownsandtheyareamongthose mostthrea-
tened by high interest rates and high energy costsand
by continuing recession. We will actto limit the dam-
ageandtogivethose whoneeditmost,someroomto
breathe.

The same rationale lies behind rent control; the
freezing orthe limited increase of provincial user fees;
increased incomes for those at the very bottom of the
economic ladder, and more support for Senior Citi-
zens. It is always those who are least able to support
themselves that seem to be imposed with the greatest
burden during difficult economic times. So, we have
faced our obligation to help them and to do whatever
is possible to avoid increasing the burden for Manito-
bans. A significant program of provincial construction
and highway construction reflects the view that this
would be one of the worst possible times to deepen
the recession for Manitoba by cutting back.

Andyoucan be sure, Mr. Speaker, that the reasons
for these actions are much more than sympathy for
the little guy. | do not think that Manitoba can afford to
tie its hands behind its back and let its people and its
economy suffer morereverses than those in wealthier
provinces.

This province, however, is less able to take advan-
tage of the prosperity today than, indeed, was the case
back in 1977. A decline in thenumber of healthy busi-
nesses, the number of skilled workers and in purchas-
ing power have hurt our ability to recover. The provin-
cial action to support and protect Manitobans may be
lessthanwe wouldlike,butitis awholelot betterthan
nothing at all.

The spirit which we recently saw in St. Pierreandin
Riverton, that spirit, that sound economic judgment
have shapedthefirst principle which this government
is applying to its work. At the same time, Mr. Speaker,
we have changed the' provincial policy in interest
rates. No longer does this government echo the
thoughts of Messrs. Trudeau and MacEachan on fis-
cal and monetary policy. We will leave those argu-
ments to the Member for Turtle Mountain.

This government stands for a policy of lower inter-
est rates and a strong and independent Canadian
economy. The price of some possible exchange rate
losseswould be well worth paying for, in the relief that
lower interest rates would provide to Manitobans.
SurelyitispasttimeforCanadatoshow byitsactions,
that the economic madness practised in Washington
has few friends here in Manitoba. The man and the
woman on the street can see, and have said, that high
interest rates just don't make sense. Let's hope that
the Federal Government will soon agree. Measures to
limit the damage done by recession and high interest
rates are entirely defensive, Mr. Speaker.

Part of our mandate was the pledge to go forward
and to activate the public sector. Sadly, after four
years of failure, my honourable friends opposite still
seem to think that an economic program consists
entirely of pleas for private investment followed by
desperate, last minute concessions in order to subsid-
ize private ventures. We are committed, Mr. Speaker,
to a different, to a more pragmatic path.

The Manitoba Oil and Gas Corporation will be
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created sothatthe people of Manitoba can participate
directly in the development of petroleum products.
There will be a significant investment in the Manitoba
Minerals Resources Limited and the Department of
Crown Investments will permit greater co-ordination
administration of investment by Crown corporations.

Theseare but the first steps. They reflectourunder-
standing of why Manitoba has a mixed economy, and
how that economy can be best strengthened. Provin-
cial Governments of every stripe have increased the
scopeofthepublicsectorin Canada, and in Manitoba,
because very often activity of direct benefit to a prov-
ince such as ours must be led by the public sector.
Size and location mean that Manitoba will never be a
significant centre of international capital. We are just
not likely torival New York or Zurich or even Toronto.
The only people who can be relied upon to place
Manitoba’s interests first are Manitobans themselves,
and that is why it is so crucial to maintain an active
public sector. Should the Texan investors in Calgary
Oil Company that is exploring in Manitoba decide to
try their luck in Australia instead? Manoil will stay in
Manitoba and perhaps, expand. Attherate of return
from coal-fired power plants in Arizona is two points
morethanahydro plantin the Nelson River, Manitoba
Hydro will not shift its new investment to Arizona. As
members opposite know, if no private company is
willing to do the leg work for modernization of the
ManFor facility, the Crown corporation itself can, and
will, prepare plans for a feasible, joint venture, and it
will work for suitable, private partners. Indeed, the
level of economic activity which the public sector
ensures, is an attraction for private investment. Pri-
vate money is attracted by a bustling economy, and
Manitoba has enjoyed a bustling economy only when
its government believed in the province enough to
invest in the province. | can very forcibly assure all
honourable members that this government does
believe in Manitoba, and this government intends to
invest in Manitoba.

Our goals will be to strengthen the structure of the
economy by making investments that best meet the
Manitoba situation. The Manitoba Public Insurance
Corporation, Manitoba Hydro, The Manitoba Tele-
phone System, Mackenzie Seed, other Crown corpo-
rations provide much of the foundation of our econ-
omy. Public money spent on these corporations was
invested and putto productiveuse. The sameistruein
otherprovinces where Social Credit, where Conserva-
tive, and the Parti Quebecois have invested in Crown
Corporations. They want to ensure effective public
participation in directing their economies. They saw
noreasonforthepeople oftheir provincetorely solely
on taxes, behind during the past four years for
revenue from resources and from other key indus-
tries. Itisatragedy, Mr. Speaker, that Manitoba, with a
well developed, mixed economy, fell behind during
the past four years, the proportion of public invest-
mentinCanada. The planning and the commitment to
resume that investment, particularly in the resource
sector, exists, Mr. Speaker, within this government.

The foundations for productive Crown ownership
are being prepared. At the same time, Mr. Speaker,
this government realizes that public and private
investment are complimentary and not contradictory.
It is important for us to be aware of the views and
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concerns of the business community. My ministers
and | are meeting with large businesses and business
organizations on aregular basis, so that we can better
understand each other and can build upon our com-
mon road. The fixation of members opposite is such
that they will look constantly at the public sector, but
let them look also at decisions like ending the public
monopoly on extension phones announced but yes-
terday by the Minister of Community Services. Inter-
est rate relief, Main Street Manitoba, our programs
designed specifically forsmall businesses, since those
businesses provide a majority of the jobs in Manitoba.

It is very regrettable, Mr. Speaker, that the propor-
tion of employees in small businesses have declined
so sharply between the years 1976 and the year 1981
inManitoba during the bulk of the time of the adminis-
tration of the previous government. Many small busi-
nesses will benefit from the revitalized Critical Home
Repair Program. It is clearly one of our policies that
the Manitoba business community needs be consi-
dered in planninglarge or small projects. And when it
comes to developing the economy of Manitoba, the
only realistic alternativeisonethat we have welcomed
— to regard the business community as a partner.

Our third principle is maintaining a decent and
humanesystemofsocial services. It costs money, but
adecline in these services is a cost also. If the quality
of life and standard of living in Manitoba fall far below
those of our neighbouring provinces, young people
will leave in larger numbers. Manitoba will lose the
potential it still possesses to quickly resume eco-
nomic growth at or near the national level in the
future. | sense little desire in Manitoba for much
expansion of social services.

In the long term, this government must look at prev-
entive health so that Manitobans’ good health is main-
tained without very large cost increases. In the short
term, we must pay to maintain a health system
devoted mainly to curing. Thereis also roomforinno-
vation in education and in community services. But
this year the government had some short-term deci-
sions to make. Manitobans have said time and time
againthattheysupport a high standard of public ser-
vices. They also know that in present circumstances
we must borrow at high interest rates or increase
taxesto maintain those standards. This governmentis
pledgedto preserving the culturaland the educational
and the health and other systems that add up to a
good quality of life.

Some small but very modest improvements will be
made and a new emphasis is already apparent, Mr.
Speaker. Native people, new Canadians and others
who have been left on the sidelines are going to
receive particular attention. Training that leads to a
job will be emphasized because it is both a social
serviceand vitallyimportanttothe economy. Wewant
it to become evident through these services that in
Manitobaeveryoneisviewed asanimportantmember
of society. We want this to remain a province where
people like to live, to raise a family and to work. Mani-
tobais a province where young people want to live
and that must continue to be the case, indeed, main-
taining humane social services and underlining this
government's commitment to economic and social
justice are steps towards a Manitoba in which young
people can again be attracted.
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Time alone will tell if we can reach the goal of ensur-
ing that the best quality of life, indeed, can be achieve
in Manitoba — bar none. This governmentis not in the
business of promising blue skies ahead. The long-
term ability to maintain and improve public service
depends upon the health of the economy and we rec-
ognize that quite well. Because we have no intention
or desire to raise taxes to an uncompetitive level, and
the outgoing government has pushed the deficit level
very, very close to intolerable levels and, indeed, Mr.
Speaker,letus ask ourselves what alternative is being
heard from those who can already be heard talking
about fatin government. You know after three months
wehearthosethataretalking aboutfatin government
and reckless spending. If there is much fatin govern-
ment, Mr. Speaker, after the torture of acute protrac-
tive restraint under the previous administration, |
hope that the formers Ministers across the way will
show us that fat.

If severe restraint is the road to a balanced Budget,
why was the previous government unable to break
even despite major increases that have taken place
during the past four years in federal support? They
couldn't break even. The Honourable Member for Ink-
ster described it so very well the other evening, the
constantly rising share of revenues received by the
Province of Manitoba from the Federal Government
and yet, Mr. Speaker, the previous administration
couldn'tbreak even. Mr. Speaker, wenever pretended
that we could break even, but the former administra-
tion did pretend that they could break even. That's
why they were judged accordingly.

Indeed, if the neo-conservative solutionslead to low
deficits as they might have us believe, what are we to
make, Mr. Speaker, of the enormous deficit predicted
for the United States of America under President Rea-
gan? What are we to make of that? What is the expla-
nation, Mr. Speaker, for Mrs. Thatcher's severe fiscal
difficulties? Surely itisclearto say that any objective
observerthat the path that was taken in Manitoba from
1977 to 1981 just did not work.

We on this side do not pretend to be magicians. We
claim, unlike some in the previous administration, no
particular ability to produce aboomin Manitoba. Like
others we too, will be watching during the next 18
months to seeourprograms start to effect the provin-
cial economy, to see how Manitobans do by compari-
son with other provinces. These are new times that
demand a practical approach. Experience will be our
guide and the direction will be forward rather than
back towards policies that were advocated in days
long gone by. However, at this point, public service
cutbacks are not on our agenda and, | hope — and |
say hope, Mr. Speaker — they never need be.

The fourth principle which | mentioned, a resumed
process of review and reform is evident throughout
the Throne Speech and | am sure it was evident to the
new members across the way thatare, indeed, in this
Chamber for the first time because they are here with
afresh perspective and with a frankness and | am sure
they observed, indeed, that process of reform. The
government of any province is acting like a dinosaur,
ifitthinksitslaws and its programs do not need ongo-
ing review and reform. Areas of provincial activity
which are the leading edge of social progress have
been neglected too much in recent years.
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Multiculturalism, the Member for Ellice dealt with
that very well the other day. Workplace health and
safety, efforts to minimize the slaughter that is taking
place in the workplace because of inadequate atten-
tion to the need for improved workplace safety and
health laws and regulations in the province. Labour
relations and reform therein, Native land claims and
family lawin order to ensure the removal of inequities
that, indeed, should have beenremoved years ago in
respect to our Family Law.

Freedom of information and, Mr. Speaker, how long
has it been now, three, four years? The Member for
Transcona can recall, | am sure, so well when a bill
was | believe, Mr. Speaker, passed unanimously in this
Chamber in respect to freedom of information, the
Honourable Member for Sturgeon Creek’s resolu-
tion. —(Interjection)— Well, thenthere was one dis-
senter; then by 56 members in this Chamber, freedom
of information. We are going to proceed with that
needed reform, Mr. Speaker.

Pension reforms, so long overdue. We will under-
take the necessary reforms. Child care standards, and
much has been said during the Throne Speech
Debate in that regard, and the situation of beginning
farmers in Manitoba. These:areas and more will once
again be evolving and changing with attitudes and
with conditions. In program after program much of
the government’s efforts will be devoted to making up
for lost time. Many of the reforms we will undertake,
yes, Mr. Speaker, | admit will costverylittle and will be
very modest by way of expenditurebutthey do require
political willpower and imagination.

Mr. Speaker, | can look around me and at my back
bench and | am satisfied that there | see the imagina-
tion and the willpower and the commitment to ensure
that these necessary reforms are carried through in
the next four years.

Fifth, Mr. Speaker, by practising moderation in
Federal-Provincial affairs, Manitoba can truly be the
Keystone Province once again. We have been called
the Daughter of Confederation, the middle Province,
the centre Province. These names happen to reflect
the traditional and widely supported approach of
Manitoba in the Federal-Provincial forum. Like most
Manitobans, our government has little taste for federal
politicians who score some easy points by bashing
provincial politicians; equally, provincial rights advo-
cates who charge out to bash Ottawa.

The Canadian people know very well, Mr. Speaker,
that they are represented by two levels of senior
governmentand thatthe federal voters areidentical to
the samevoters thatvotein provincial elections. They
have much more interest in sensible, in desirable and
in responsible government programs than in the end-
less game of power politicsthat we have seenso much
of in the past while in eleven capitals.

We see co-operative federalism as the best choice
for Canada. We intend to urge that choice upon other
governmentsinstead of lowering Manitoba to the level
of those who are spoiling for a fight. That certainly
does not mean that we endorse every federalpolicy. In
fact, Mr. Speaker, if you note on two basic issues this
government has stood more solidly in the interests of
Manitobans than indeed the previous administration
that was always battling with Ottawa and | refer to the
weak position by the previous administration with
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respect to its position, in respect to interest rates,
indeed its support of Trudeau, federal, monetary pol-
icy.

Secondly, Mr. Speaker, | refer to the betrayal that
took place by the previous administration insofar as
the Crow rate was concerned, not standing up for-
thrightly for the farmers of this province in respect to
the Federal Government. So, Mr. Speaker, let it not be
said that this is a government that is not prepared to
do battle; that we are prepared to do battle when we
areconfronted with issues that of concernto the ordi-
nary man and woman of Manitoba.

Mr. Speaker, what we do recognizeis the increasing
reliance of Manitoba Government upon Ottawa for its
revenues, and again that was so well illustrated by the
Member for Inkster the other evening, not to mention
the growing federal share of health and education
costs. Manitobans generally realize that Ottawa was
picking up much more of the tab during the period of
restraint and economic decline and that was pointed
out on many occasions during the past several years
in this Chamber. Manitobansalsorealize, Mr. Speaker,
the difficulties that they are confronted with when
Ottawa withdraws and cuts back in respect to fiscal
transfer of payments to the provinces.

Mr. Speaker, if | could make a note aside here, it is
ratherironicand| pointeditouttothe Prime Minister,
that as we are in the process — and we supportindeed
the provision in the Charter of Rights in this respect —
provision that Charter of Rights that public services
ought to be provided at a comparable level from one
areaof Canadatothe next atcomparable taxrates, we
supported the enshrining of that provision in the
Constitution.

But it is rather ironic, Mr. Speaker, that the very
Prime Minister that defostered that provision is now
undertaking efforts to undercut the very basis of that
important provision in the Constitution to the effect,
Mr. Speaker, and | regret this very much, that as mat-
ters stand now we are confronted with cutbacks that
per capita in Manitoba exceed that of any other per
capita cutback of any other province in Canada.

Mr. Speaker, let me make it very very clear at this
stage, we do notintend to go to war with Ottawa and if
itturnsoutthatOttawais goingtowarwiththe provin-
ces, we will make our case very very clear and very
very forcibly for co-operative federalism and we'll take
that case to the people of Manitoba and to other Can-
adians,becausel canassureallhonourable members
that the Canadian people are sick to death of people
who would rather scrap over jurisdiction than get on
with the job that they were elected to do.

We are committed to co-operative federalism
because any other course just does not work. The
dollars and the cents in federal transfers are impor-
tant; but even more important is unity and cohesion
that Canada presently so desperately needs and that
must indeed be a concern to each and every member
of this Chamber.

Mr. Speaker, | think it is appropriate for a new
government to be mindful of the heritage of this pro-
vince, and reflecting upon that heritage is also
appropriate in the International Year of the Elderly.
We are reminded of the settlement of the prairies by its
centennial celebrations in many rural towns and cit-
ies, municipalities this year; the City of Brandon, the
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Town of Selkirk and other centres, including Virden,
Gladstone, Killarney, Morden. Mr. Speaker, I notethat
not all these centres are hotbeds of the New Demo-
cratic Party, as well.

The important Indian and Metis traditionis honoured
by the vast majority of Manitobans today. Indeed, it is
a source of strength for Native people and for the
entire province. The Manitoba spirit of co-operationin
the face of difficulty is indeed a great attribute of our
people.

The dedication, the hard work of the early pioneers
has been matched by those who chose Canada and
Manitoba during the last few decades. Ethnic and
cultural diversity is accepted as a valuable part of
friendly Manitoba. My political party has a proud her-
itage in this province. It provided leaders of national
stature, such asJ.S. Woodsworth. And with the crea-
tion of the Independent Labour Party established in
Manitoba political tradition and philosophy which
today, Mr. Speaker, enjoys wide-spread public sup-
port. And, Mr. Speaker, other political philosophies
are as well an important part of the heritage of this
province. That heritage is rich and unique. It can be
and, Mr. Speaker, is a genuine source of inspiration
for all Manitobans. The many distinguished and uni-
que accomplishmentsof past generations are a source
of hope and trust in future accomplishments.

Mr. Speaker, we are a new government which has
commenced to take avery difficult and exciting road.
We're guided by the principles which are evident in
the Throne Speech, and by our desire to keep faith
with Manitobans. We intend to provide good govern-
ment and to so encourage excellence and initiative
within the Civil Service so that, indeed, Mr. Speaker,
this will come to be recognized throughout Canada as
indeed the best government within Canada. Certainly,
Manitobans deserve nothing less. This is a province
that enjoys the potential of a great future. The econ-
omy iswellbalanced —itsagriculture, its manufactur-
ing base, its mining. Indeed, Mr. Speaker, it is the
equal if not superior, of other provinces. And the men
and women of Manitoba are indeed great people.

One sees in this Legislature on both sides, one
whose ancestors came here many centuries ago, and
those whose forbears pioneered and, indeed, those
that are new Canadians. There's a dedication, there's
arich diversity, adiversity of cultures and experiences
that can result in greater and greater creativity and
responsible representation. We are in an age of
lowered expectation, true enough. All the same, my
colleagues and | haveaimed high and | do not apolog-
ize that we have aimed high, Mr. Speaker, because we
share the desire of Manitobans for this province to
slowly start moving forward again, to invite men and
women from all parts of this province to work with us,
to share with usthe commitments and the dedication
toagain work ahead and forward withus inthe years
that lie ahead. Since, Mr. Speaker, itis only by working
together and sharing together and co-operating
together in the Manitoba spirit, the spirit that this
province is so well recognized for, that this province
indeed can achieve the many great things in theyears
that lie ahead of us.

And I'mso pleased, Mr. Speaker, that on this side we
have members that indeed, are not cynics, members
indeed, that are not pessimists, members that indeed,
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are not negative, but members that have hope, expec-
tation, trust and confidence in the future of this pro-
vince. Mr. Speaker, itis thatdrive, itis that determina-
tion, it is that commitment to the development of
economic and social strategy, it is that desire for
openness in government, it is that commitment to the
improved participation of men and women through-
out the length and breadth of this province, whether it
be from the north, whether it be from the south, the
west or the east, whether it be from whatever back-
ground, Mr. Speaker, that will contribute to this being
a stronger and stronger province in the years that lie
ahead.

Mr. Speaker, thishas beenformeavery,veryimpor-
tant occasion in this, the Throne Speech to mark the
beginning of a new era in Manitoba politics, and to
share with members across the way and members on
this side, those hopes and those expectations and
those plans that we have for a better Manitoba. It is
with that, Mr. Speaker, and in meeting those chal-
lenges that lie ahead, and | know that there will be
difficult times and | know, indeed, that there will be
timeswhen we will err; I know there will be times when
we willappeartohavebeenlessthanwiseand| expect
that, Mr. Speaker, but we will admit on those occa-
sions, Mr. Speaker, beacause we will not, indeed, be
oblivious to the concerns and the needs of our fellow
citizens in this province. Mr. Speaker, | commend this
Throne Speech to all Members of this Chamber and
callupon allMembers of this Chamber to support this
Throne Speech. | may be naive, Mr. Speaker, but |
believe that there are, indeed, some members across
the way that have a burn in their hearts to join with us
in supporting this Throne Speech, because, | know,
Mr. Speaker, that they look forward with us and share
with us and share with us the desire of four years of
achievement in Manitoba.

MR.SPEAKER: Order please, order please. In accor-
dance with our Rule 35(4), | am interrupting the
debate to put the question on the Main Motion.

The question before the House, moved by the Hon-
ourable Member for The Pas, is for an Address to Her
Honour the Lieutenant-Governor in answer to Her
Speech at the Opening of the Session.

QUESTION put, MOTION carried. MESSAGE
MR. SPEAKER: The Honourable Minister of Finance.

HON. VICTOR SCHROEDER, Minister of Finance
(Rossmere): Thank you, Mr. Speaker, | have two
messages from the Honourable the Administrator of
the Government of the Province of Manitoba.

MR.SPEAKER: TheHonourablethe Administrator of
the Government of the Province of Manitoba, trans-
mits to the Legislative Assembly of Manitoba, Esti-
mates of sums required for the services of the Prov-
ince for the fiscal year ending the 31st of March 1983,
and recommends these Estimates to the Legislative
Assembly.

The Honourable the Administrator of the Govern-
ment of the Province of Manitoba, transmits to the
Legislative Assembly of Manitoba, Estimates of sums
required for the service of the Province for Capital
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Expenditures, and recommends these Estimates to
the Legislative Assembly.
The Honourable Minister of Finance.

MR.SCHROEDER: | move, seconded by the Honour-
able Attorney-General that the said messages together
with the Estimatesaccompanyingthe same bereferred
to the Committee of Supply.

MOTION presented and carried.

MR. SCHROEDER: Mr. Speaker, while copies of the
Estimate arebeing distributed, | would askleaveofthe
House to make a brief statement.

MR. SPEAKER: The Honourable Minister.

MR. SCHROEDER: At the opening of this Session,
the Speechfromthe Throneemphasizedthatournew
government’s Estimates will reflect a clear commit-
ment to an active and responsible role by the public
sector, not only in alleviating current hardships and
injustices, but alsoin contributing as much as possi-
ble to improving the quality of life and equality of
opportunity for all Manitobans.

Mr. Speaker, we on this side of the House see
government as a positiveinstrument for progress and
reform,andwefirmly believethatthe majority of Man-
itobans share that view. Through their government,
the people of Manitoba have developed, and in some
cases,have pioneered in establishing arange of qual-
ity public services in which our province can take
great pride. Unfortunately, in recentyears the quality
of some of those essential services has deteriorated or
has been threatened, while needed improvements
have been deferred or simply rejected outright. Too
often, arbitrary and excessive restraint policies have
created costs far in excess of any short-term savings,
whileerraticyear-to-year fundinglevelsplayed havoc
with orderly program planning and delivering. Our
newgovernments’ expenditureplanforthefiscal year
beginning April 1, 1982 represents a start toward
reversing that trend, toward rebuilding those services
which have been damaged, and toward restoring a
governmental structure which is sensitive and respon-
sive to the needs of the citizens of Manitoba. It signals
a reaffirmation of the important role we believe the
public sector can and must play in stimulating eco-
nomic activity and encouraging new development,
increased employment and better incomes through-
out Manitoba.

At the same time, we must emphasize that these
Estimates are in many respects transitional in nature,
reflecting much of the basic organizational structure
we inherited from our predecessors as well as the
priorities and programs which the former government
regarded as appropriate. In a number of cases we
agree with those priorities and support the programs
which are consistent with them. In others, we have
made improvements and refinement where possible,
recognizing that we may well wish to propose much
more far-reaching changes in future years, after we
have had adequate time for a thorough review of all
existing programs. Thisyearthere simply wasn’t time
for an in-depth analysis of every department’s activi-
ties; in fact, a major portion of the Estimtes review had
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to be compressed just into a little over a month, less
than a quarter of the time usually allocated to the
process. But these Estimates can be described as
transitional for another obvious reason as well. They
were completed at a time of major budgetary uncer-
tainty arising out of the fiscal arrangements negotia-
tions. Faced with the threat of a severe cutback in
transfer payments by the Federal Government, we
simply could not consider major undertakings involv-
ing new long-term obligations.

It is recognized that Manitoba may be the province
which is hardest hit by the federal cutbacks even with
the addition of special temporary adjustments in the
first few years of the new arrangements. We believe
the federal cutbacks are totally unjustified, as the
members opposite have pointed out and as we have,
they may serve to reduce federal expenditure growth
and, thus the federal deficit, but in so doing they
simply add to the pressures on provincial and local
governments, withoutany net benefitto the taxpayers.

While the cutbacks are not acceptable, they were by
no means a surprise. There is little doubt that the
actions of some Provincial Governments, including
the former governmentin this province, played a part
and were probably a significant factor in setting the
stage for the cuts we face. In calling incessantly for a
large-scalereductionin the federal deficitand reduced
federal intrusions, so-called, in various provincial
program fields the members opposite helped provide
a rationale for the cutback legislation which appears
soon to be introduced in parliament.

Mr. Speaker, we have made it clear that we believe
the Federal Government, through its spending power,
must play akeyrolein ensuring that all provinces have
the financial capacity to provide their citizens with a
high standard of public services. In fact, the equaliza-
tion provision in the constitutional resolution gives it
that responsibility, and we are quite preparedto seeto
it that Ottawa gets full and proper credit for the
expenditures it undertakes for that purpose. For our
part, we have emphasized our commitment to assign
adequate provincial resources to ensure the mainte-
nance and improvement of key programs which are
jointly funded, such as those in the fields of health,
social services and post-secondary education.

Of course, federal transfer payments were not the
only area of uncertainty affecting the preparation of
the Estimates. Along with all other governments
across the country, we also continue to face uncer-
tainties with respect to both revenue growth and
expenditure obligations, as a result of the national
economic situation; continuing high interest rates
and less than favourable prospects for the Canadian
economy in the short term. And even where some of
that uncertainty has been removed, in the case of
energy prices for example, we must meet major
increases in costs, particularly in such departmentsas
Highways and Transportation and Government
Services.

Mr. Speaker, the main Estimates for the 1982-83
fiscal year total $2,783,713,900.00. For those who are
most concerned about percentages, | can advise that
this totalrepresentsanincrease of about 14.4 percent
over the most recent forecast of expenditures in the
1981-82 fiscal year. That is the revised forecast
included in the third quarter financial statementissued
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a few weeks ago. The percentage on an Estimates-to-
Estimates or print-over-print basis is 16.9 percent. To
placethese percentages in context, | should note that
total expenditures in the current fiscal year, ending
March 31 are now forecast to increase by about 18.2
percent over the total in 1980-81. Of course, that was
an election year. This is up slightly from the 17.4-
percentincreaseforecastby the members oppositein
the second quarter financial statement they issued
just as they left office. The actual increase was 11.2
percent in the previous year, that is, between ‘79-80
and 1980-81; while the year before that, between ‘78
and ‘79 and '79-80, the percentage was 13.9. As usual,
members will be provided with detailed explanations
of the individual departments’ Estimates in Commit-
tee of Supply. | will simply touch on the highlights
now.

Improved Health Care Services will account for
nearly half or about 188.1 million out of the 402.7
million increase between the total voted authority for
‘81-82 and the proposed Estimate for ‘82-83. This
represents a growth rate for Health of about 26 per-
centon a print-over-print basis, although the percen-
tage is smaller, about 19 percent when 1981'-82 Spe-
cial Warrants are added to that base. It should be
noted, of course, that a significant portion of the
increase relates to cost factors which are largely
beyond provincial control. At over $900 million, the
expenditures of the Department of Health, including
the Manitoba Health Services Commission, now
account for almost one-third of total provincial
expenditures.

For Education, the increase for ‘82-83 is approxi-
mately $65 million or 13 percent, bringing the total to
almost570 million. This total includes provision forall
of the improvements in public-school financing
announcedbytheMinister of Education last week and
today, with the exception of the $2 million special
grant to be provided to Winnipeg School Division No.
1. In addition, there is an approximate 15.7-percent
increase in funding for the university’s Grants Com-
mission, which will include an amount to make possi-
ble the freeze in tuition fees announced in the Speech
from the Throne.

A $26-million or 12-percent increase in expendi-
tures by the Department of Community Services and
Corrections will provide for the improved levels of
Social Assistance which took effect at the beginning
ofthe calendar year,alongwitha numberofimprove-
ments in Social Services. The departmental expendi-
ture total will be about $250 million.

The re-establishment of the Department of Urban
Affairs will require an increase in expenditure author-
ity of about $13 million or 31 percent, partly to finance
a 16.5-percent increase in grants to the City of Win-
nipeg which, as has already been announced, will
help the City freeze transit fares for the coming year.
The Urban Affairs Estimates also include 8.3 million
out of a 10.3-million total authorization to cover pro-
jected expenditures in the coming year under the
Core Area Agreement with the Government of Can-
ada and the City of Winnipeg.

For the Department of Economic Development and
Tourism, the requested increase isabout 8 percent or
approximately $2 million, bringing the departmental
total to just over $24 million. Additional funding for
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that department and for others which deliver various
economic development programs under agreements
with the former Federal Department of Regional Eco-
nomic Expansion is also provided under the Canada
Manitoba EnablingVote. Thisyear, the Enabling Vote
at 11.4 millionis somewhat lower than it was in ‘81-82,
primarily reflecting the uncertainties which continued
to surround the negotiation of a new Northern Devel-
opment Agreement.

Overall funding for Northern Affairs Environment
and Workplace Safety and Health is setat about 35.5
million. This total includes a reduction in the request
for funding for programming under the Northern
Development Agreement. The total request for the
Northern Agreement for‘82-83 in the Northern Affairs
Vote and the Enabling Vote is 22.3 million, compared
to atotal of 28.3 million in ‘81-82 Estimates.

For Agriculture, the overall increase will also be
about 8 percent or $3 million, partly reflecting the
reduction of over $2 million in the requirement for the
Income Insurance Fund. Without thatadjustment, the
basic growth rate for the rest of the Department of
Agriculture is about 14 percent. The total expendi-
tures of the department are forecast to be in excess of
42 million.

In addition, | should note that the Government will
be requesting Capital Authority, by way of Capital
Estimates. | will also be tabling tonight for $26 million
for the Manitoba Agricultural Credit Corporation.

As Minister as Labour and Manpower, | note that
expenditures for that department are forecast to
increase by around $2 million, or 12 percent, to about
$17 million.

The expenditures of the Department of Highways
and Transportation are forecast to increase by about
15 percent, or $25 million, to just under $200 million.

The new Ministry of Crown Investments is being
provided with an initial authority of just over half a
million dollars.

Finally, | would draw members attention to a new
appropriation of $10 million for Emergency Interest
Rate Relief. That amount represents our current esti-
mate of the portion of the costs expected to be
incurred in 1982-83 for the grant portions of the Spe-
cial Interest Rate Assistance Programs for home-
owners, farmers and small business people which
have already been announced. This total is by no
means a ceilingand can be supplemented with addi-
tional authority later in the year, if need be.

The Capital Estimates | will table later provide for a
further $9 million for Emergency Interest Rate Relief.

Following are some other general points which |
believe will be of interest to members. The statutory
provision for public debt charges in 1982-83 is esti-
mated at around $127 million, up about $32 million, or
34 percent from the previous year. At the same time,
the cost of the Hydro Rate Stabilization Program is
substantially lower than last year; some $6.8 million
compared to an estimate of $35.8 million in 1981-82.
Those amounts are statutory as well.

Last year provision was made in individual depart-
mental estimates for an already agreed to general
salary increase for provincial employees. This year,
pending the outcome of negotiations with the MGEA,
we havereturned to the usual practise of providing an
contingency allowance, in thiscaseof $10 million,ina
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separate appropriation for general salary increases.
The number of staff positions or person years pro-
vided for in the Estimates is just under $17,600, an
increase of about 3 percent or 450 from the currently
authorized total establishment. Intotal,approximately
$25I million, or 9 percent of the expenditure total, is for
the Acquisition and Construction of Physical Assets;
that is, in simple terms, for Capital Expenditures. This
total is based on the same definition used under the
previous administration.

When they were in office the members opposite
occasionally emphasized, and we agreed, that expen-
ditures which produced tangible assets of lasting
value should be looked upon somewhat differently
from ordinary operating or current expenditures,
especially in connection with any evaluation of how
they are financed. While continuing to use the com-
bined current and capital presentation for the esti-
mates, we believe there should be a clearer distinction
between the two categories of expenditures.

Before concluding my remarks on the Estimates, |
wish to commend my colleagues on the Treasury
Board, and particularly, the Attorney-General who
has served most ably and conscientiously as our
Chairman, and the manyhardhoursofworkin prepa-
ration of these Estimates. Thank you very much.

On behalf of all of the members of Treasury Board |
wanttothank our other Cabinet colleagues as well for
their assistance and unfailing co-operation in this
shortened Estimates Review period. In addition |
would like to express the appreciation of the entire
Cabinet to the great many staff involved in the Esti-
mates process. Their advice and support have been
extremely helpful and are reflected throughout the
Estimates now before the House. Mr. Speaker, | look
forward to further discussion of the Estimates in
Committee of Supply.

| would also ask leave, Mr. Speaker, to make a brief
statementintroducing the Capital Estimates this even-
ing; | have copies as well. Mr. Speaker, these Esti-
mates only make provision for urgent Capital Author-
ity requirements beginning April 1st of the new fiscal
year. The normal omnibus Capital Estimates will be
tabled later in the Session. These requirements are
needed immediately to provide for the loan portion of
the Emergency Interest Rate Relief Program, while
the balance is required to supplement inadequate
provisions authorized in the 1981-82 Loan Act. Loan
guarantee authority of $5 million is being requested at
this time for the Hog Income Insurance Program to
provide support for the loan portion of the program
announced by the previous administration. As
members opposite are already aware, this Authority
should have been authorized during the past fiscal
year. In addition, $26 million is required by the Mani-
tobaAgriculture Credit Corporationinorder for them
to continue to provide loans to the farm community.

Without this immediate authorization of Capital
Authority the Manitoba Agriculture Corporation would
be unable to continue to provide loans. These Esti-
mates also provide $2.8 million required to maintain
the province'sinterest in the Trout Lake Mine which is
being developed near Flin Flon.

Before closing | would like to restate that thisis the
firstoftwosets of Capital Estimates to be presentedto
the Legislature. Due to the urgent nature of these
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requirements it is important that they be approved
prior to April 1st, 1982.

Mr. Speaker, | move, seconded by the Honourable
Attorney-General, that this House will, atits next sit-
ting, resolve itself into a Committee to consider of the
Supply to be Granted to Her Majesty.

MOTION presented and carried.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. RANSON: Mr. Speaker, | move, seconded by the
Member for Lakeside that debate be adjourned.

MOTION presented and carried.
MR. SPEAKER: The Honourable Minister of Finance.

MR.SCHROEDER: | move, seconded by the Honour-
able Attorney-General that this House will, at its next
sitting, resolve itself into a Committee to consider of
the Ways and Means of raising of the Supply to be
granted to Her Majesty.

MOTION presented and carried.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR.RANSOM: Mr.Speaker, | move,seconded by the
Honourable Member for Arthur that the debate be
adjourned.

MOTION presented and carried.

MR. SPEAKER: Does the Honourable House Leader
wish to indicate to the House what the House's work
will be for the remainder of the week?

MR. PENNER: Yes, Mr. Speaker. Tomorrow | will be
makinganannouncementin terms of the Divisioninto
the Committee of Supply to be in the House and
Committee outside of the House, that will be the Esti-
mates being discussed in the respective split commit-
tees; and | willbeintroducing for Second Reading two
or three of the Bills that are on the Order Paper for
tomorrow. | don't expect that they will take very long
in introduction.

MR. RANSOM: Mr. Speaker, | wonder if the Govern-
ment House Leader might be able to indicate now
which departments will be first up for review.

MR. PENNER: | am doing it a little bit by memory. |
have previously conferred with the Honourable House
Leader for the Opposition. In the Committee outside
of the House we will be starting with Natural Resour-
ces and the Committee in the House will be starting
with the Community Services and Corrections. At
least that gives us an idea. We will be distributing to
the Members of the House and announcing in the
House tomorrow the successive Estimates to be
received and considered.

Mr. Speaker, | move that we now adjourn, seconded
by the Honourable Minister of Labour.
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MOTION presented and carried and the House
adjourned and stands adjourned until 2:00 p.m.
tomorrow (Wednesday)





