LEGISLATIVE ASSEMBLY OF MANITOBA
Friday, 25 June, 1982

Time — 10:00 a.m.
OPENING PRAYER by Mr. Speaker.

MR. SPEAKER, Hon. J. Walding: Presenting Peti-
tions . . . Reading and Receiving Petitions . . .
Presenting Reports by Standing and Special
Committees . . .

MINISTERIAL STATEMENTS
AND TABLING OF REPORTS

MR. SPEAKER: The Honourable Minister of Natural
Resources.

HON. A. MACKLING: Mr. Speaker, | would like to
table a Return to Order No. 11.

MR. SPEAKER: Notices of Motion .
of Bills . . .

. . Introduction

ORAL QUESTIONS

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. B. RANSOM: Mr. Speaker, my questionisto the
Attorney-General in his capacity as House Leader. In
the absence of any consultation between the House
Leaders this morning | wonder if the Government
House Leader could advise what the order of business
will be today.

MR. SPEAKER: The Honourable Government House
Leader.

HON. R. PENNER: | propose to call the adjourned
debateson Second Reading with theexception of Bill
No. 54; proceed thereafter to call the adjourned
debates on SecondReadingofthePrivateBills asthey
appearin the Order Paper; and proceeding thereafter
to the adjourned debates on Third Readings as they
appear in the Order Paper.

MR. B. RANSOM: Mr. Speaker, inview of the fact that
the Premier and the Minister of Agriculture have been
publicly speaking about the government'sintentionto
refer Bill 54toanintersessional committeeandalsoin
view of the fact that outside the groups who have an
interest in this bill are uncertain as to the govern-
ment'sintentions,and are of coursehavingto proceed
ontheassumptionthatthe bill will be dealtwith by this
Legislature and that they will be required to prepare
submissions very shortly if they intend to appear
before a committee, can the Government House
Leader advise specifically what his intention is with
respect to Bill 54?

MR. SPEAKER: The Honourable Minister of
Agriculture.

HON. B. URUSKI: Mr. Speaker, in these end of the
Session days, so thatthere would be no feelingin the

public of Manitoba that this bill is being rammed
through at the end of the Session, Mr. Speaker, we
propose that we will hold the bill and we will not
proceed with it atthispointin time.

We certainly feel that the legislationis goodlegisla-
tion, butinorderforthe people of Manitobato have an
opportunity toreviewanddiscussthislegislation, itis
our intent not to proceed with it at this Session.

MR. B. RANSOM: Mr. Speaker, | thank the Minister of
Agriculture for that information and commend the
government for taking that action.

| also would like to ask then, either the Government
House Leader or the Minister of Agriculture, as has
beendiscussedwillthere beanopportunityforlimited
debate on Bill 54 in this Legislature prior to it being
referred to theintersessional committee?

HON. B. URUSKI: Mr. Speaker, the members already
havehadtheopportunity of making public statements
and have made many public statements and I'm sure
will continue to do so. Whether the opportunity to
debatethebill in this Houseis a matter oftheorder of
the House, Mr. Speaker, and it would be a waste of
time at this point in time.

Members have clearly stated their positions on the
bill shortly after it was distributed. It is our hope, as
well, that over the next number of months | will have
an opportunity to meet with municipal leaders and
with people of Manitoba and have an opportunity to
seek their views and expressions with respect to this
legislation.

MR.B. RANSOM: Mr. Speaker, afinalquestiontothe
Government House Leader. What was the Govern-
mentHouse Leader's intention with respect to Bills 32
and 33, AnActtoAmendthe Municipal Actand An Act
to Amend An Actrespecting Assessment of Property
for Taxation in Municipalities?

HON. R. PENNER: I'm sorry, which bills? Arethey not
in the committee?

MR. B. RANSOM: Mr. Speaker, the question with
respect toBills 32 and 33 which have been passed out
on Second Reading, is to what committee will these
Bills be referred?

HON. R. PENNER: Mr. Speaker, let me take that as
notice and reply to that question a little later on this
morning or certainly at the beginning of the Session
this afternoon.

MR. SPEAKER: The Honourable Member for St.
Norbert.

MR. G. MERCIER: Mr. Speaker, in view of news
reportsthat the Attorney-General retained his former
colleague at the Law School and Professor Gibson to
provideanopiniontothegovernmentonthe constitu-
tionality of the payroll tax, could heinform thisHouse
of the cost of that retainer?
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HON. R. PENNER: Personsretained as outside coun-
sel areretained according to auniform scalethatis set
through the Civil Litigation Section of my department
and I'll take that as notice as to the exact rate, but it
would be within the scale provided —(Interjection)—
yes, it would not be any different than that paid to
counsel retained on constitutional questions by the
former government. In fact, I'm very pleased, as I'm
sure the former government was, that we're able in
this province to retain constitutional experts such as
Professor Gibson and such as Kerr Twaddle at rates of
the kind that we're paying. It shows a dedication to
public service on the part of these people, which |
think is probably unequaled in other parts of this
country.

MR. G. MERCIER: Mr. Speaker, | would ask the
Attorney-General if he would be prepared to table a
copy of that opinion in the House and could he explain
whyhedidnotutilizetheservicesofthelaw officersof
the Crown, members of the Civil Litigation Depart-
ment or other members of his department to provide
an opinion?

HON. R. PENNER: Yes, I'll be very happy to table a
copy of the Gibson opinion. In fact, it was received by
me at 7:30 last night and given to the Minister of
Finance —(Interjection)— well, it was. No, no, that's
unfair to Professor Gibson. It's very unfair to Profes-
sor Gibson. Imputations of that kind shouldn’t be
made of a person who is respected across this coun-
try. not only for the quality of his intelligence and
understanding but his integrity as a nonpartisan —
(Interjection)— well, thatkind of character assassina-
tion is the kind of character assassination which spelt
the end of Senator McCarthy and during the army
hearings —(Interjection)— yes, and Doug Duncan
incident. |, Sir, think that the Leader ofthe Opposition
owes an apology to a dedicated, intelligent, interna-
tionally respected constitutional scholar for that kind
of a remark. He sits there chuckling in nervousness
with his usual twitchy attitude when he's been exposed
as the McCarthyite that he is. | will gladly table the
opinion.

What was the second part of the question? Yes, with
respecttoother membersofthedepartment|I maysay
this: I have some doubt about utilizing peoplewho are
in fact in asensitive position such as Chief Legislative
Counsel to give an opinion in an area which is at the
same time a matter of some political tension. But the
basic question was, as should be known to members
of this House, that Chief Legislative Counsel is virtu-
ally working around the clock at this time. We simply
do not have time to spare. The Chief Legislative
Counsel willreadily admit thathedid nothavetimeto
do the kind of research that Professor Gibson did.
Professor Gibsonwasableto prepare a 12-page. fully
documented report. Ray Tallin, for whom | have the
greatest respect as a scholar and as a gentleman, was
in the time that he had able to put together atwo-page
document which was not researched. That's the kind
ofproblemwerunintoandthatreally factually, objec-
tively is what the situationis. The Leader of the Oppo-
sition sits there shaking like a bowl! of jelly. He's been
caught out and he doesn't like it. Tough!
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MR. G. MERCIER: Mr. Speaker, could the Attorney-
General indicate the date that he requested the opin-
ion from Professor Gibson and did he have knowledge
atthat time of Mr. Tallin's opinion and does he reject,
Mr. Speaker, the opinion of Mr. Tallin, whom he said
during debate on his Estimates was the best Legisla-
tive Counsel in Canada, a statementthatlagree with

MR. SPEAKER: The Honourable Attorney-General.
Order please.

HON. R. PENNER: The opinion was requested from
Professor Gibson the day when Law Amendments
met, | think it's a week or 10 days ago. At that time,
when Professor Gibson appeared in Committee, Law
Amendments, when the amendments to The Human
Rights Act were being discussed, Professor Gibson
wasthereand | approached him atthetime. The ques-
tion had been continuously raised in the House and |
said, would you research the question and offer an
opinion. Onthe same day, | think, Dean London of the
Law School had made some remarks on the radio
about the question. | thought it better to get an opin-
ion. So thiswasseveral daysbeforetheLeaderofthe
Opposition had asked the Chief Legislative Counsel
for his opinion, so the two events did not relate one to
the other.

With respect to the eminence of Chief Legislative
Counsel Ray Tallin, Ray Tallin, as he said to me, will
readily admit; on the other hand says he, | am not a
constitutional expert and no one can be an expert in
all fields. He is a man for whom | have the greatest
admiration. These opinions differ; legal opinions will
differ. Members of the House and others will have to
evaluate for themselves the quality of the opinion and
accept the opinion that they find most persuasive. |
am not going to stand here and pretend that this is a
Socratic lecture at a law school and attempt to prefer
oneovertheother. You havethe opinions; they should
not be looked at ad hominem. Is Tallin better than
Gibson or Gibson better than Tallin? They're both
persons who | respect. Readthe opinions and come to
your own conclusion, if you.have the intelligence to
do so.

MR. G. MERCIER: Mr. Speaker, | have a question for
the Minister of Community Services. Can he advise,
Mr.Speaker,how long itis taking atthe present time
to approve the application of a family who apply for
adoption in Manitoba.

MR.SPEAKER: TheHonorable Minister of Commun-
ity Services.

HON. L. EVANS: Mr. Speaker, I'll take that question
as notice.

MR. G. MERCIER: Mr. Speaker, cantheMinister con-
firm that babies over six months are more difficult to
place in adopted homes?

HON. L. EVANS: Mr. Speaker, that depends. There
areanumber of factors thatenterintoit. It may be, but
it depends.

MR. G. MERCIER: Mr. Speaker, two weeks ago in



Friday, 25 June, 1982

response to some questions to the First Minister, the
First Ministerindicated thathe would ask the Minister
of Community Services to consider whether any inte-
rim measures could be taken to lift the moratorium on
theadoptionofNative children. Inview ofthefactthat,
aslunderstand it, the hearings are still continuingand
obviously a report will not be made by Judge Kimel-
man for some time, has the Minister given considera-
tiontothis matter and can heindicate any position on
lifting the moratorium at this time?

HON. L. EVANS: Mr. Speaker, as the member has
inferred in his question, Judge Kimelman and his
group are indeed hard at work. There has been
request for them to be in various parts of Manitoba,
including Northern Manitoba, which is taking time,
but he is communicating to us as he goes along as to
his progress. We would hope that this work will be
done as expeditiously as possible. In the meantime,
the moratorium stands.

MR. G. MERCIER: Just a final question, Mr. Speaker.
I'd like to know from the Minister that in view of the
Premier's statement two weeks ago, has he actually
studied this matter and given this matter some
consideration?

HON.L.EVANS: Mr. Speaker, | can assurethe member
that we're under pressure from many groups in Mani-
toba who are concerned with this question from both
sides. As he understands, there are two sides to this
matter and we believewe're proceedingin awise way,
in a careful way, and we're very concerned about all
the matters. Ifthereisa policy change, we'll certainly
announce thatin due course.

MR. SPEAKER: The Honourable Member for Fort
Garry.

MR.L.SHERMAN: Mr. Speaker, my questionistothe
Honourable Minister of Health. | wonder if he can
confirm that the results of the balloting indicate that
the Manitoba Medical Association has rejected the
latest fee schedule offer by the Health Services
Commission.

MR. SPEAKER: The Honourable Minister of Health.

HON. L. DESJARDINS: Yes, Mr. Speaker, that's cor-
rect. | received confirmation at approximately 8:00,
8:30 thismorning. | received a letterinforming me of
that.

MR. L. SHERMAN: Mr. Speaker, can the Minister also
confirmthat70 percent ofthosedoctors who rejected
the offer also indicated that they are willing to with-
draw services?

HON. L. DESJARDINS: No, Mr. Speaker. | can't con-
firm that. The letter, in fact, is very short. The letter
didn'tdeal withthat at all. It said, "Of 890 ballots cast
in the Association recent referendum, 65 percent of
the membersvotedtorejectthe Manitoba Health Ser-
vices Commission's latest fee offer of 10.53 percent.
The Board of Directors, therefore, awaits a meaning-
ful counter-offer from the Commission. Please advise
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this office when Cabinetis ready to address the prob-
lem in a reasonable manner.” They didn't mention
anything about the other matter.

MR. L. SHERMAN: Mr. Speaker, | think the Minister
mightbeabletoaddonefurtherline to his note, which
saysthat 405 of those who rejected the offer indicated
that they are willing to withdraw services. That being
the case, Mr. Speaker, my question would be, can the
Minister confirm that the last offers and counter-
offers under discussion at the table were approxi-
mately 10.5 percent from the Manitoba Health Servi-
ces Commission and approximately 13 percent from
the MMA?

HON.L.DESJARDINS: The MMA has beentalkingin
percentage. Yes,theirsuggestionwas 13 percent; the
Commission add $9,500, that's the average of course,
which came to around the 10 percent. That was what
we felt was right. The Commission then told us that
they felt that they could - that's about a couple of
weeks ago - settle. They asked us if there was any-
thingelsethatwecould doin discussion with that. We
authorized them to go to $10,000 - that was 10.53
percent - on the understanding that $10,000 was an
offer for settlement only. So, technically, what we
have on the table now is back at $9,500.00.

MR. L. SHERMAN: Mr. Speaker, I'd like to ask the
Minister of Health another question.

I would ask him if he can confirm that the 1981-82
deficit of the Health Sciences Centre will be $3.8 mil-
lion, which is not far off the $3 million which | pre-
dicted in this House during discussion of the Health
Estimates, $3.8 million and therefore will be the big-
gest deficit in the Health Sciences Centre's history?

HON. L. DESJARDINS: Mr. Speaker, | can't confirm
that. | saw the article. This is something that | .have
asked the Manitoba Health Services Commission to
check. | don’'t know about the prediction. My honour-
ablefriend, | guessheisinabetterpositiontomakeit
because most of the deficit was during the last fiscal
year, was during his term. But this is being checked
and, I'm sorry, but at this time | can’'t give any more
information.

MR. L. SHERMAN: Mr. Speaker, can the Minister
advise the House how the adult cardiac surgical func-
tion atthehospital, whichhasbeen carried on without
approval by either government, is going to be paid
for? At the time of its discussion in this House the
point was made on this side that the Health Sciences
Centre was headed for adeficitof $3 million and to go
into that kind of unauthorized function was unaccep-
table andthatitwould balloon thedeficit. Wearenow
faced, apparently, withthatsituation. Who'sgoingto
pay forit?

HON. L. DESJARDINS: When there's a deficit, the
hospital can appeal to the Commission. This is
reviewed, everything on its merits, not on the total
deficit. Certainthings will be definitely refused. As far
as the cardiac unit, the same explanation that | gave
during the Estimates is that the hospital, it was made
quite clear and | have correspondence - | don't
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remember: | think | read during the Estimates - andit's
clearly that this will have to be paid. The Health Scien-
ces Centre was told and acceptedthat this will not be
considered adeficit. They willhavetofindthatmoney
somehow, either through some of the other sources of
revenue that they have.

MR. SPEAKER: The Honourable Member for Kirk-
field Park.

MRS. G. HAMMOND: Mr. Speaker, my question is to
the Minister of Education. In view of the fact that the
school divisions were encouraged to pursue the Core
French Optionand St. James-Assiniboiahas put Core
French into all of its schools starting this fall, why is
the Minister pulling the rug out from under this pro-
gram by cuttingthegrantback from $190 per student
to.$50 per student?

MR. SPEAKER: The Honourable Minister of
Education.

HON. M. HEMPHILL: Mr. Speaker, | have not pulled
the rug out of this program; this is a very good pro-
gram;it's athree-year pilot project; we are goinginto
the third year of the program. The numbers of stu-
dentshaveincreased, | think, from about 1,500 in the
first year to about 6,500 in the third year. There were
2,200 additional students last year and | have agreed
toincreasethe programthisyearbythesamenumber.
We have allowed an additional 2,200 students to go
into the program this year. This will give us the
numbers we think we need to have a good pilot pro-
ject, to get good information.

The original participating school divisions who
went into the program are the school divisions who
have been allowed to add new students, to take on
new students to make up the 2,200. Those school
divisions who were not participating in the program
originaily can decideto gointothe programthisyear,
should they sochoose, and we willmakeavailablethe
$150 that is available for Conversational French that
they are entitled to and allow them to turn it into a
program for Core French, should they choose, but
because they were notin the original school division
participating group, they would not be able to go in
and participate at the $190 per student rate.

| believe St. James-Assiniboia was one of theschool
divisions in the original program and my assumption
would bethatthe increases in studentsin thatdivision
then would be at the regular pilot project rates. So, |
will look into the specifics of St James-Assiniboia
participation in the program and give the information
to the Member for Kirkfield.

MRS. G. HAMMOND: Yes, to the Minister of Educa-
tion. For her information, a letter went out to the
school division indicating that their grant would be
cutback from 190to50,andthatit was because of the
agreement not signed between the province and the
Federal Government. In spite of this unconfirmed
agreement, the other programs have not had their
lifelines cut. My question to the Ministeris, in view of
thefactthatthestudyhasshowed that studentsinthe
Core French Program have achieved significantly
higher results than students in the Conversational

French, then how can the Minister justify cutting back
the grants for the Core French Program?

HON. M. HEMPHILL: Mr. Speaker, | indicated before
that the program is in the third year of a third-year
pilot project. While it's true that we are getting good
information from the program already, the project is
not completed. Untit we have finished the three years
and done a full study of it, we will not have all of the
information that we need.

It has never been clear and one of the things that
we're going to be looking at very carefully is trying to
determine what exactly the extra costs are of deliver-
inga Core French Program over the regular program.
The fact of the matter is, Mr. Speaker, thatit's one of
the major deficiencies in information that we have
regarding Core French Programs, isthat nobody has
ever figured out exactly what the extra costs are.

Atthispoint,wehavenoinformationthattellsusit's
$200 additional or $100 additional per child so that we
are maintaining the program. We could have held that
program, Mr. Speaker, as the original number of stu-
dentsthatwereinasoflastyearat4,000students. We
could havesaid that is the number of students in the
pilot project and we won'tincreaseit. We did not do
that, Mr. Speaker. We said that we would allow an
additional 2,000 students to go into the program: (1)
becauseitis a very good program; and (2) so that we
can get better information as a result of it.

| think that we have done everything we could to
recognize thatthisis avaluableprogram and to main-
tainitand supportit. | know we're going to have good
information at the end of the program to make a deci-
sion on it for the future years.

MR. SPEAKER: The Honourable Member for
Roblin-Russell.

MR. W. McKENZIE: Mr. Speaker, thank you. | have a
question for the Honourable First Minister, Mr.
Speaker. | wonder, can the First Minister advise the
House and the people of this province this morning
what positive steps or action he or his government has
taken since yesterday to bring under control the
dumping of milk in this province.

MR. SPEAKER: The Honourable First Minister.

HON. H. PAWLEY: Mr. Speaker, those questions
were asked yesterday. They are of a concern of the
Ministerof AgricultureandtheMinister of Co-operative
Development. It's rather peculiar though, I've been
informed thatthis is a matter that has been rearising
from time totime over thelast four years. | don'trecall,
Mr. Speaker, in the past four years the Member for
Russell at any time getting up and raising the devil
from his own backbench.

It is a serious question. The spilling of milk, the
waste —(Interjection)— | wonder, Mr. Speaker, I'd
prefer it not to have to compete with the Member for
Sturgeon Creek when I'm answering a question.

MR. SPEAKER: Order please, order please. The
Honourable First Minister.

HON. H. PAWLEY: Mr. Speaker, the problem of milk
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being wasted is of a concern to allManitobans, indeed
to all Canadians, when we are confronted with a situa-
tion where there are malnourished children in the
world. It is a matter that indeed will be examined
carefully by the Ministers of this Government, but |
warn members that it is a matter that has been reoc-
curring over the last number of years.

Unfortunately, while the Member for Russell was a
member of the previous administration, there appears
to have been no effort to examine as to what could be
done in order to prevent this kind of situation from
occurring. Mr. Speaker, we are now placed in a posi-
tion of having to review the existing situation to see
what we can do to prevent that which has been taking
place for a number of years.

MR.W.McKENZIE: Mr.Speaker,it'squite evidentwe
are not going to get any more action from the First
Ministerthanl'vegotfromthe Minister of Co-operative
Development for the last months. Mr. Speaker, this
problem is my constituency and if this Minister and
thisgovernmentisn'tgoingtoreact, I'llgosomeother
route. It's unbelievable, Mr. Speaker, unbelievable.
I've been questioning this government, that Minister
of Co-operative Development for weeks about this
problem. They've done nothing overnight; they're not
going to do anything. What a sad day for Manitoba.

MR. SPEAKER: The Honourable Member for
Minnedosa.

MR. D.BLAKE: Thankyou, Mr. Speaker. My question
is to the Honourable Minister responsible for Co-op
Development. In view of the statements made by him
on many many occasions inthisHouse that the prob-
lem with the Rossburn and the Pilot Mound cheese
plants was an overproduction, a heavy stored surplus
of cheese, could he tell me what the situation is now?
Has that surplus been depleted and are those plants
about ready to reopen?

MR. SPEAKER: The Honourable Minister of Munici-
pal Affairs.

HON. A. ADAM: Well, at least, Mr. Speaker, | can say

that we're getting at least an intelligent question from
the Member for Minnedosa, unlike the questions that
we get fromthe grandstander for Roblin-Russell. | can
advise the Honourable Member for Minnedosa that
the sales made by MANCO this year are slightly ahead
of last year. They're slightly ahead of last year. How-
ever, eventhough inventory is beingreduced, thereis
still a substantial inventory which is costing MANCO
carrying charges which are quite excessive as is
understandable.

The last time | was in Rossburn, which was about
two weeks ago,where | toured the plant and spoke to
people at Rossburn, therewere 80,000 pounds at that
time, Mr. Speaker. We have met with the new Board;
there has been change of management. MANCO have
hired a consultanttoreview their entire operation and
that has been completed at the present time.

They are reviewing other alternatives such as per-
haps expanding the Winkler Plant to have a freeze-
drying plant at Winkler. They are studying that,
whether it is economically feasible to take that route.
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Thereare a number of substantial changes which are
positive changes.

We have also offered and are doing a market study
for cheese not only in Manitoba, which Manco has
always had 50 percent of its production and has been
aninterprovincial export. We are doing a market study
forthemand everything is being done to try and see
thatthe plants will reopen. We have been advised that
the Board has decided not to sell the plants at the
presenttimeinthe hopethatthe economy will change
and turn around and that they may be able to open
these two plants as soon as economic conditions
warrant.

MR.D.BLAKE: Mr. Speaker, I'm notsurenow whether
there s less cheese stored in those plants or more and
in which town they might be stored in.

Mr. Speaker, inview ofthe factthatthere have been
positive and firm offers to purchase those two plants
by a corporation that has marketing abilities far and
beyondthe marketing capabilities of MANCO Dairies
that could get rid of all of the cheese that those two
plants could produce that would enable them to open
and enable those people that were employed there to
get back to work, would he not encourage the Board
to sell those two plants to Modern Dairies and allow
themtogeton with takingthatsurplus milk, or would
he urge the Board to let those plants have the surplus
milkatabout $8a hectoliter less thaniit's costingthem
now, which had cost the government to move that to
Saskatchewan? Saskatchewan is now in a surplus
position and doesn't want the milk, so we're now
dumping it. If those plants could get that milk at $8 a
hectoliter less, they could operate, produce cheese
and employ those people that have now been laid off.
Why would he not urge the Board to do this, take this
course?

HON. A. ADAM: Mr.Speaker,| donotbelievethatit's
the role of government. Now maybe members oppo-
site would do that, but it is not the role, in my opinion,
of government to go out and dictate to a company, a
private company, a co-operative company which has
its own board, its own management board. We do not
go and tell private companies how they should man-
age their operation and their company and | don't
think it is the role of government to go out and dictate
toanautonomousboardthatisrunning aco-operative.
Forthe membertosuggestthat|think isunbecoming
a Conservative, who are always saying keep your
hands out of government, out of business. Get out of
business, youknow, lessgovernment. Now | am hear-
ingthatgovernmentshould beinvolved in the day-to-
day operations of MANCO. It's not my intention to do
that.

My department, my staff, is meeting with them |
believe today, or perhaps they met yesterday, but i
think it's today. They're meeting with the Board to
discussongoing problemsthat they have andit'sonly
recently thatthe staffhasbeeninvitedtodealwiththe
Board. They'veneverbeen invited in the past, but with
thenew Boardtheyarenow being asked tocomein
and discuss the problems that are facing the cheese
industry in this province and I'm hopeful that we will
address those problems in the future, Mr. Speaker.

| believe their inventory that they have has been
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reduced somewhat, but there's still a substantial
inventory there that costs MANCO heavy carrying
charges. Now on the other side of the coin, it's a kind
of indictment, Mr. Speaker, about the free enterprise
system thaton one hand you are dumping milk and on
the other hand you don't have a school milk program
for people who do not have milk. Mr. Speaker, it's a
ringing and stinging indictment on the economic sys-
tem that we live under where nothing has a value
unless it has a market.

MR. D. BLAKE: | thank the Minister for his speech,
Mr. Speaker. We stilldidn't getanswers. In view of his
abhorrence of government's involvement in the mar-
ketplace, | wonder how he's going to vote on the first
contract legislation that's going to be before this
House shortly. There's a bit of a controversy in his
remarks. Mr. Speaker.

The fact that some of the Board members strongly
urged the sale of that plant and strongly urged the
Co-op not to proceed with the skim milk processing
plantin Winkler becauseit'sabsolutely unnecessary -
the milk that is being dumped now unnecessarily can
be processed in the plants - willthe Minister go back
and urge the Board to negotiate a sale of those two
plants to get them open and operating and taking the
surplus milk that's now being dumped?

HON. A. ADAM: Mr. Speaker. that's a repetitive ques-
tion. I'm sure you will agree it's a repetitive question
and now he's goingto getarepetitive answer because
in this case Pete is going to repeat.

Mr. Speaker, it is not the role of government to get
involvedintheinternal operationsofaco-operativeor
a private company in the Province of Manitoba. The
members opposite are critical at the present time.
They were here last year on this side of the House:
there was milk being dumped last year and nobody
was grandstanding, Mr. Speaker. The Member for
Roblin grandstands almost on a daily basis because
it's televised on the Question Period, you know. They
were'nt grandstanding last year, Mr. Speaker, buit it is
not our intention to getinvolved in the internal opera-
tions of any company in this province.

MR. SPEAKER: The Honourable GovernmentHouse
Leader.

HON.R.PENNER: Yes. Mr.Speaker, I replytoaques-
tion earlier from the Member for St. Norbert, who
asked with respect to the date when | had asked Pro-
fessor Gibson for his opinion, and | gave my answer
by reference to a meeting of the Law Amendments
Committee. The date more precisely was on June 17th
at approximately 11:07 in the morning.

MR. SPEAKER: The Honourable Member for St.
Norbert

MR. G. MERCIER: Mr. Speaker, could the Attorney-
General confirm that Professor Gibson is the same
Mr. Gibson whom the Attorney-General appointed as
Chairman of the Human Rights Commission in order
to have someone in that position who sympathized
with the objectives of the government?

HON. R. PENNER: The Professor Gibson who was
askedto give the opinionindeedisthesame Professor
Gibsonwho heads up the Human Rights Commission
and was appointed to that body because of his well-
known concern for human rights.

MR. SPEAKER: The Honourable Minister of
Agriculture.

HON. B. URUSKI: Thank you, Mr. Speaker. Just in
response and with some additional information to the
Honourable Member for Minnedosa, I'd like to advise
the Honourable Member for Minnedosa: No. 1, that
thereisnoone preventing the sale of any plants to any
other company; there's no one holding it up. These
would be individual decisions made by the board of
eachcompany. Aswell, Mr. Speaker, thereis no doubt
thatinthesetimes whenthereisanoversupply of milk,
the producersthemselves can make the decision and
they have not supported the position that the price of
milk should be lowered to those plants. Thirdly, Mr.
Speaker, with respect to this situation presently, we
arehavingmeetingsbetweenthevariousdepartments
to see whether or not some of that milk could be used
for consumption from a governmental point of view to
see whether some alternative methods can be madein
terms of the use of the mitk-between the Ministries of
Agriculture, Co-op. Development, Community Servi-
ces and the like, to see what options could be used in
terms of the present situation with the milk.

INTRODUCTION OF GUESTS

MR. SPEAKER: Orderplease. ThetimeforOral Ques-
tion period having expired, may | direct the attention
of honourable membersto the gallery wherethere are
18 students of Grade 4 standing from the J.A. Cuddy
Elementary School under the direction of Mrs. Wal-
mulder. This schoolisinthe constituency oftheHon-
ourable Member for Morris.

There are also school groups here from Tilston
School and from Ninette Elementary School from the
constituencies of the Honourable Members for Arthur
and for Turtle Mountain.

On behalf of all the members, | welcome you here
this morning.

BUSINESS OF THE HOUSE

MR. SPEAKER: The Honourable Member for Turtle
Mountain

MR. B. RANSOM: On a point of order, Mr. Speaker. |
wonder if we could ask the Government House Leader
what hisintentions are withrespecttocommitteesthis
afternoon.

MR. SPEAKER: The Honourable Government House
Leader.

HON. R. PENNER: Yes. Mr. Speaker. As previously
announced. the Committee on Statutory Regulations
and Orders will meet this afternoon to continue its
hearing of delegations on The Day Care Act and if
necessary will continue hearing delegations tomor-
row. If not, it would be able to proceed clause-by-
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clause tomorrow, that is,
delegations.

While I'm on my feet, | will announce a meeting of
the Committee on Industrial Relations for tomorrow
morning at 10:00 to consider bills referred, second
readingyesterdayintroduced by the Minister in charge
of Workers Compensation and Workplace Safety and
Health.

Finally, with respect to the Order of Business, a
question was asked by the Opposition House Leader
where Bills 32 and 33 were referred. They stand in
Votes and Proceedings, presently referred to the
Municipal Committee. It occurs, and | believe the
Opposition House Leader might agree with this, thatit
might be better, so we don’t have too many commit-
tees meeting at the sametime, toreferthosetwo bills
to Law Amendments if that's acceptable.

By leave, | would - because | understand it must be
done this way - move, seconded by the Minister of
Health, that Bills 32 and 33 be withdrawn from the
Standing Committee on Municipal Affairs andreferred
tothe Standing Committee on Law Amendments, if by
leave | would like to move that.

if it's heard all of the

MOTION presented.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR.B. RANSOM: Mr.Speaker, itismyunderstanding
thenthattheHouse will not be sitting this afternoon?

HON. R. PENNER: No, it's my understanding the
House will be sitting this afternoon. —(Interjection)—
Yes, | said so yesterday —(Interjection)— Why do |
have to have permission? Do | have to have your
permission? No, that's a convention, but | had dis-
cussed that matter previously with the Opposition
House Leader and last night we had a session of the
House and we had Statutory Regulations and Orders
and it's a small committee. | do agree that one could
not and ought not to have - indeed, | don't think one
could have a meeting of Law Amendments and the
House at the same time or two committees and the
House at the same time. In discussions with the
Opposition House Leader, and this is what we were
doing last night, the question had arisen whether or
not we would have a meeting of the House Saturday
morning. In preference to that, | agreed with what |
thoughttobe the suggestion of the Opposition House
Leader; namely, that we would have two committees
tomorrow and no meeting of theHousetomorrow, but
there was no undertaking not to have the House meet
this afternoon.

MR. B. RANSOM: Mr. Speaker, on a point of order, |
would point outtothe Government House Leader that
| believe last night is the first time that a Standing
Committee of the Legislature has satatthe sametime
astheHousewassitting. Itisfarfromconvention;itis
somethingwhich those members opposite, when they
were in Opposition, did not allow to take place. We
have allowed that to take place to facilitate the busi-
ness ofthe governmentandsurelyitistheresponsibil-
ity oftheGovernment House Leader to consult with us
before he begins to make a practice of that. He said
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last night, Sir, with respect to the sitting of commit-
tees, that it's only a small committee that's sitting. |
point out to the Government House Leader that with-
out the attendance of all four members from this side
on that committee, the committee would have been
unable to begin its work becauseit didn't have a quo-
rum because those members opposite weren’tthere. |
think thatit'sincumbentuponthe GovernmentHouse
Leader to begin to consult a little bit.

HON. R. PENNER: The fact of the matter is, Mr.
Speaker, | did consult. | did discuss this matter with
the Opposition House Leader and when we were sit-
ting last night, itwas following a discussion with him
astoanannouncementinthe Houseastothetimes of
committee meetingsandastothetime of House meet-
ings. | did agreewithhim and | respecthisexperience
that it would be improper to have the House and two
committees; that for Saturday we should go with two
committees and not the House and I'm being as co-
operativeas | can, consultingasoftenas|can. | don't
know what more | can do. | am also advised by the
Member for Springfield that indeed it is not unknown
in this House at all thatthere be meetings of the House
and a small committee at the same time, particularly
during Speed-up.

MR. SPEAKER: To the same point, the Honourable
Minister of Government Services.

HON. S. USKIW: Mr. Speaker, it's not on the same
point. | just wish to make an announcement affecting
the operations of the grounds for tomorrow morning.
We have given permission to the Salvation Army to
holdtheircentennial parade onthelegislative grounds
at 9:00 a.m. The parade will leave at this point at 10:00
and return to the building before noon. In order to
accommodate this function, Mr.Speaker,the grounds
will be closed to through-traffic and parking at the
front of the building will be curtailed. Those having to
attend on business will be accommodated on the
south side of the building and the south door will be
opened and controlled for access.

MR. SPEAKER: The Honourable Member for La
Verendrye.

MR. B. BANMAN: Thank you, Mr. Speaker. I'd like to
make a substitution on Statutory Orders . . .

HON.R.PENNER: Onapointoforder, Mr. Speaker, |
thought there was a motion before the House. What
has happened to that motion?

MR. SPEAKER: The Honourable Member for La
Verendrye.

COMMITTEE CHANGE

MR. B. BANMAN: Thank you, Mr. Speaker. On Statu-
tory Regulations and Orders, I'd like to substitute the
name for the Member for Kirkfield Park for the
Member for Swan River.

ORDER FOR RETURN

MR. SPEAKER: Does the Honourable Government
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House Leader have an answer to the matter he took
under advisement yesterday?

HON. R. PENNER: Yes. Mr. Speaker, we accept the
Order for Return.

QUESTION put, MOTION carried.

MR. SPEAKER: The Honourable Government House
Leader.

ORDERS OF THE DAY

ADJOURNED DEBATE ON
SECOND READING

HON. R. PENNER: Mr. Speaker, would you please
call the the adjourned debate on second reading on
Bill No. 307

MR. SPEAKER: Ontheproposed amendment, second
reading of Bill No. 30 standing in the name of the
Honourable Leader of the Opposition. (Stand)

The Honourable Government House Leader.

HON. R. PENNER: Mr. Speaker, would you please
call the adjourned debate on Second Reading on Bill
No. 45?

MR. SPEAKER: On the proposed resolution of the
Honourable Minister of Finance, Bill No. 45, standing
in the name of the Honourable Member for Turtle
Mountain. (Stand)

HON. R. PENNER: Would you please call the
adjourned debate on Second Readingon BilIN0.51?

BILL NO.51 - ANACT TO AMEND
THE CHILD WELFARE ACT

MR. SPEAKER: On the proposed motion of the Hon-
ourable Minister of Community Services, Bill No. 51,
standing in the name of the Honourable Member for
Fort Garry.

MR. L. SHERMAN: Mr. Speaker, | believe the most
obvious comment or question that one would have to
raise with respect to Bill 51 is “why.” | don't see any
particular difficulties with Bill 51, Mr. Speaker, and |
believe | speak for my colleagues when | say that we're
prepared to move the bill through second reading
stage and get it into committee without further delay,
but | have to ask the question asto why Bill51, An Act
to Amend the Child Welfare Act, is in front of the
House in the first place?

| have delayed comments on the bill at this stage.
second reading stage, until today because | wanted
some reaction from members of the Child Welfare
community and it hasn’t been possible to obtain itin
any detailup tillnow. Infact,evennow, some ofthose
towhom | referred the bill forcomment have asked for
a little extra time to look at it. As a consequence, we
may have some more elaborate suggestions or prop-
osals to make with respect to the bill at Committee
Stage than we do at the present time. That's open to
conjecture, Mr. Speaker It depends on the response
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and reaction of those whose opinions have been
sought and further thought by our side. At this junc-
turethough, as | say, we don'thave too many obvious
major objections to the bill, but there are one or two
points aboutitl wouldliketoraise and |l underline the
question | asked earlier, why is Bill 51 necessary at
this point in time in any event?

There are currently three reviews of The Child Wel-
fare Act going on. One of them is an internal review
being conducted under the aegis of the Director of
Child and Family Services of the Department of
Community Services, Mr. John Ross. There are about
20 people involved in that review, Mr. Speaker, which
got under way, | believe, in February and | think is
slated for conclusion some time before the end of
calendar 1982.

There was the review undertaken by Judge Carr in
the Family Law area which contained at least one
recommendation that touched very substantially on
Child Welfare and on the Children's Aid Society,
although | don't believe the Review Committee had
been asked tolook specifically atthatissue. Nonethe-
less, the recommendations did include specific refer-
ence to Child Welfare and the functions of the Child-
ren’s Aid Societies.

There's a third review going on, Mr. Chairman, and
thatis areview that's beingdone by the Children's Aid
Society of Winnipegitself. The CAS Review should be
completed, | think, by the fall of this year. So that's
three independent reviews that are going on, on The
Child Welfare Act right now.

Inaddition to that, there are Child Welfare subjects,
Child Welfare items of great sensitivity and impor-
tance that are at the heart of two inquests that are
taking place at the present time in the courts of Mani-
toba. results of which,verdictsand recommendations
from which, are being awaited with interest and which
may not be forthcoming for some appreciable time.
Over and above that, Mr. Speaker, we've got the Task
Force under Judge Kimelman looking into the Native
adoption question.

There are, in effect, six official orunofficial orquasi-
official, depending on the mix, reviews of Child Wel-
fareand The Child Welfare Actunder way, ongoing, in
the Province of Manitoba at the present time: the
departmental one; the one that flows from the recom-
mendations emanating from the Judge Carr Report;
the CAS one; the two inquests into infant deaths,
which therefore bear very seriously and very emphati-
cally on Child Welfare; and the Judge Kimelman Task
Force on Native adoptions.

That being the case, why is the Minister and the
department proceeding with amendments to The
Child Welfare Act at this point in time? The Minister
says that in large part these are amendments of a
housekeeping nature, but there are some substantive
changes being proposed in Bill 51 and one has to
wonder why it's necessary at this point, Sir, when as |
say the whole spectrum ofthe Actinthe Child Welfare
area is under such intensive and ongoing review
whichis not likely to be completedand concluded for
several months. When the reports and the conclu-
sions from those individual reviews comein, when the
inquests are completed and the Judges’ verdicts
come down in those cases, when the Kimelman Task
Forceiscomplete, we should have someidea of where
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we want to go or where we should be headed in the
Child Welfare field and therefore what we should be
doing with The Child Welfare Act. | would think that
prudence and efficiency and just the effective flow
and movement of legislative machinery would dictate
that we could probably live with The Child Welfare Act
the way it is right now for a few more months until we
get results, conclusions and guidelines of that kind.
So that's my first reservation about Bill 51, Mr.
Speaker.

My second one bears perhaps more directly on a
specific point involved in the principle of the bill and
that is the effect that the bill will have on the authority
to apprehend children. The bill provides for a pro-
posed change or calls for a proposed change in the
definition of a child care agency. Implicitin that pro-
posed change, Mr. Speaker, lies a potential extension
of the authority to apprehend children and | have
some reservations about that. The Minister's com-
ments, when he introduced the bill for second read-
ing, he said that the change in definition was being
proposed to make it more practical and more possible
for Child Welfare Committees such as the Dakota
Ojibway Child and Family Services Agency and the
Churchill Health Centre to be certain that they were
operating within the parametersofthe law when and if
they wished to apprehendchildren. The point for this
change lies in the fact that those two Child Welfare
Committees as the Minister described feel or fear that
they may not have the right to apprehend children.

According tothe Actasit's currently writtenand on
our Statute books, the right to apprehend children is
vested only in an officer of a child caring agency, a
Family Court, or a peace officer. Since Child Welfare
Committees, such as the Dakota Ojibway Child and
Family Services and the Churchill Health Centre are
not child caring agencies by definition atthe present
time, butare Child Welfare Committees. They runinto
this question of whether or not they have the right to
apprehend children. So the Ministerin Bill 51is prop-
osing a change in the definition of child care agency
to include a Child Welfare Committee appointed
under Section 7, that is, appointed by Lieutenant-
Governor-in-Council and established by regulation.

If we proceed with that change, Sir, it is certainly .

correct that those two Child Welfare Committees,
Dakota Ojibway and Churchill, could be accommo-
dated, and doubtless they need to be accommodated
where the precise wording of the law is concerned.
They would be appointed as Child Welfare Commit-
tees under Section 7 of the bill, and through the
change in definition, that would make them child car-
ing agencies and that would mean that they had the
right to apprehend.

Well, one has no difficulty with that initiative up to
that point, Mr. Speaker, but the problem is that the
Minister or any Minister or any government could go
well beyond that point. Once you makethatchangein
definition and accommodate those two particular
agencies or committees, then the field is open for any
Minister or any government under pressure from any
group at any time, in fact, to appoint Child Welfare
Committees under Section7;in doing so vestin those
committees that right that has always only, up to this
pointintime, vestedin an agency oracourtorapeace
officer, i.e., therighttogooutand apprehendchildren.
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I think that there are seeds of implicitdangerin that
move if it does not have some restrictions and some
limitations placed on it in a legislative sense, Mr.
Speaker. If my fears are ungrounded, | would invite
the Minister to address them and to dispel them. | will
bevery pleasedif hecandoso, butatthisjuncture my
feeling is that if it's necessary to ensure the cloak of
legal legitimacy for the Dakota Ojibway Child and
Family Services Agency, and the Churchill Health
Centre by designating them as child caring agencies
underthe Act, thenlet'sdoso forthem, maketheirjob
easier and remove their doubts as to their legitimate
righttoapprehend children and bring them within the
strict letter of the law and clear up that problem. But
whether we should go beyondthatatthisjunctureand
openituptoanygroup orassociationor organization
which seeks to have itself designated as a Child Wel-
fare Committeeand be sodesignatedunder the stipu-
lationsinthe Act that givethemthisrightto apprehen-
sion is a questionable step in my view, Mr. Speaker.
It's questionable because it could establish the prob-
lem of competing authorities within the same
jurisdiction.

What if the Minister were to designate agroup as a
Child Welfare Committee under the Actin the City of
Winnipeg? They would then be operating alongside
the Children’s Aid Society of Winnipeg as a group or
association or agency that was authorized to go out
and apprehend children. | raise the question as to
where that puts the Children’s Aid Society of Win-
nipeg in terms of the whole Child Welfare field of
activity, Mr. Speaker? The same, of course, applies to
any other community or any other region of the prov-
ince where there is already a designated agency in
operation, whichhas the authority toapprehend, such
as Westman Region, Central, Eastman and those
otherregionsof theprovincewhich areserved by the
Department of Community Services regional offices
themselves.

Arewe goingtoputourselvesinto asituation where
there is a welter of competing apprehension authori-
ties where the authority, the respect and the recogni-
tion of the Children's Aid Society, for example, is
undermined and eroded; where there are tug-of-wars
over apprehension of children because the Children’s
Aid Society of Winnipeg or wherever, has taken a
legitimate proprietary interest in the well-being of a
child; and that other Child Welfare Committee desig-
nated by the Minister has similarly taken a proprietary
and presumably legitimate interest in that child who
was considered to be in need of protection? | can
visualize those kinds of tug-of-wars. | can visualize
competition which would be to the detriment of the
child involved and certainly to the detriment of the
best and most compassionate operation of our Child
and Family Services Division and of our agencies in
thechild protectionandchild welfarefield and of child
care in general for Manitobans.

So, Mr. Speaker, | think that's an aspectofBill 51 on
which the Minister should supply some information
andsomeanswers. | feelit'sanaspect of the billwhich
is necessary for him to address in order for us to be
able to accept it as areasonable legislative proposal.
I'm not suggesting that we're going to withhold
second reading processing of the bill. We're not
intendingtodothat,Mr. Speaker. We'll moveitoninto
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Committee and are prepared to do so now, but we
would like to examine it very carefully at Committee
Stage. clause-by-clause, before giving it our final
sanction. | wouldlike to have the Minister's comments
with respect to the implied danger that | have raised
where the new authority to apprehend children is
concerned.

With those words, Sir, | reassure you thatthe Oppo-
sition is prepared to move to the next stage on the bill.

MR. SPEAKER: The Honourable Minister of Com-
munity Services will be closing debate.

HON. L. EVANS: Thank you, Mr. Speaker. As the
Member for Fort Garry has observed, and as | indi-
cated in my introduction of Bill 51, it essentially is a
collection of miscellaneous housekeeping, apart from
the item which the member lastly discussed; that is,
the change of the definition of a child care agency.
That is the urgency of the bill as | am advised by staff.
As far as the other items are concerned and the
rewording of Section 7, which really relates to that
item, itis notthat critical and need not have required a
bill, but it is the fact that the government has over a
period time given certain rights and powers to the
Churchill Health Centre and to the Dakota Ojibway
Childand Family Services Agency. My understanding
is that to give those organizations powers really sim-
ilar, comparable and equal tothose of a Childrens Aid
Society, that was the desire and the intent is my
advice: butthe definition howeverissuchthatit does
limit these organizations, the Dakota Ojibway Child
and Family Services and the Churchill Health Centre,
inthis onevery critical area of apprehendingachildor
children as and when necessary.

So really. it seems to me what we are doing or what
we are being asked to doistoverify anintentthatwas
decided upon some time back. | would remind the
members that we have now signed the tripartite
agreement, which the Member for Fort Garry is famil-
iar with, the Federal-Provincial-Indian Agreement
signed with the Four Nations Confederacy. Under that
master agreement, there are now in the process sev-
eral subsidiary agreements either being signed or
about to be signed. There will be several subsidiary
agreements and it seems to me that there may be a
parallel instance with the Dakota Ojibway Child and
Family Serviceproblem, as we've discussed it, because
the tripartite agreement and the subsidiary agree-
ments thereunder really are following the model of the
Dakota Ojibway Child and Family Service
arrangement.

So it is my understanding therefore, Mr. Speaker,
that by doingthis we're simply fulfillingthe intent that
had been followed previously and is still being fol-
lowed, and thatisto provide an opportunity for Native
people living on reserves to handle this area of their
social problems, if | might use that expression. | think
the tripartite agreement was inititated under the
Schreyer administration; it was carried on under the
previous Conservative administration and it is now
concluded. As | said, we are continuing on now with
the operating agreements; namely, the subsidiary
agreements and thereforein our view and the depart-
ment staff who have advised us and have drafted this.
itisimportant that we clear up this one particularitem

and therefore the proposed amendment.

However, | want to ascertain that my description of
this is accurate and | will do so and perhaps throw
more light on this matter during committee stage, but
this is my understanding that here is a loophole and
it's important that we plug the loophole in order that
we may fulfill the intent of allowing the Dakota Ojib-
way Child and Family Services and indeed other
Native organizations to take the responsibility that
they seem to wantandthat the Federal Governmentis
prepared to give and to finance.

So | thank the members opposite for their support
and we can consider this further in the committee
stage on a clause-by-clause basis.

Thank you.

QUESTION put, MOTION carried.

MR. SPEAKER: The Honourable Government House
Leader.

HCN. R. PENNER: Mr. Speaker, would you please
call the adjourned debate on 637?

BILL 63 - THE CREDIT UNIONS
AND CAISSES POPULAIRES ACT

MR. SPEAKER: Ontheproposedmotionof theHon-
ourable Minister of Municipal Affairs, Bill No. 63,
standing in the name of the Honourable Member for
La Verendrye.

MR. B. BANMAN: Thank you, Mr. Speaker. At this
time, | wouldliketo make somecommentswithregard
to the changes that the Minister is proposing for the
creditunion and caisses populairesystemin the Prov-
ince of Manitoba.

Over the past number of years, when | was Minister
in charge of Co-operative Development and before
me the former Member for Brandon West was the
Minister,the members opposite had a very nice way of
going after the Estimates of Co-operative Develop-
ment andreally measuringthe success of Co-operative
Development by the number of new co-operatives
that were being started up.

| remember vividly last year the now Minister of
Highways really saying that the government wasn't
doing anything because in actual numbers co-
operatives, creditunionsintheprovincehadn’tgrown
and that was attributed to the fact thatthe government
wasn't concerned about co-operatives; therefore, the
numbers were reflecting the inaction and the lack of
concern by that particular government about the co-
op movement. | have several quotations here that |
was looking at today in Hansard from 1980, from 1981
and way back to ‘79 where that was the repeated
theme of the then Opposition in accusing the gov-
ernment of not dealing with co-operatives in a more
aggressive manner.

| guess what we're seeing today here with theintro-
duction of this bill is something which the members
opposite are going to find is not going to add to the
numbers of credit unions or caisse populaires or even
co-operatives in this province. | suggest to you, Mr
Speaker, that if this government is going to measure
their effectiveness in the co-operative movement by
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the numbers of new co-operatives started alone, |
suggest to them that they are going to be in serious
problems, because this Minister realizes that in many
areas there are going to be mergers of credit unions,
there are going to be mergers of some of the retail
co-ops and that he will not be able to get up in the
House next year and boast thattherehas been avast
expansion in the number of co-operatives in this pro-
vince, because the fact of life is that all these co-
operatives are facing the same problem any small
entrepreneur or any larger corporation is at the pres-
ent time.

The interest rates, the economic hardships are
causing problems for all these institutions and to try
simplistically, as the members opposite did for a
number of years, to base the success of the co-op
movement on solely the numbers that are involved, |
think the Minister next year when asked that question,
will admit that one of the main concerns of his
department now should be to make sure that we
strengthen the system, to try and rationalize part of
the system and to try and make sure that the co-op
system, the credit union system that has served the
people of Manitoba well in the last number of years
maintains its share in the consumer lending, also in
the general lendingfield and alsoin the retailing sec-
tor in this province.

So | would have to say that it was our priority to try
and make surethattheviability of the system was kept
in place and not to simply just go fornumbers. | must
say that looking at this Bill here today, | guess if one
cantake a little consolationin the fact thatit looks like
this government is following on very much the same
path with regard to looking at mergers and working
with the CreditUnions, thatone can take asmallsense
of satisfaction in realizing that even though, at the
time, the members opposite were chastising the then
government for its actions; that they are really
embarking on a very similarapproach to dealing with
co-operatives to try and strengthen them and to try
and salvage as many of them as possible.

Havingsaid that, Mr. Speaker, | would like to say, at
the outset, that | probably realize thatthese will notbe
the last amendments made by this Minister. | would
anticipate that next year, after reviewing the whole
structure and seeing how the loan works withregards
to the Caisse Populaire and Credit Union system, he
will probably be bringinginsomemore amendments.

The two major amendments in this particular bill, |
think, are the tightening or the giving more authority
to the Provincial Registrar in dealing with credit
unions who are financially troubled. The bill allows
the supervisor now, which will be appointed by the
Registrar, to make certain arrangements which will
not necessarily have to be agreed to by the member-
ship of the credit union or caisse populaire that is
having the difficulty. In other words, it will allow the
Registrar, through the supervisor, the way | under-
stand it, to make certain changes with regard to the
structure or the mergering of deficit Credit Unions
without requiring the unanimous consent or the con-
sent of the membership.

Theother area that will give the government some
more power, of course, is that they will now be able to
appoint the Board of the Stabilization Fund. The gov-
ernment will appoint it by Lieutenant-Governor-in-

3597

Council and that, of course, is a change from past
policies, where the credit union system themselves
and the caisse populaire system would forward a
number of names to the government and the govern-
ment would then choose from a list of nominees from
the caisse populaire or the credit union system.

| have one question of the Minister. The bill indi-
cates that the people who will be appointed to the
Credit Union Stabilization Fund cannot be directors
ofany Credit Union. | guess my concern with that, and
| appreciate that the Minister is trying to make this as
much of an independent board as possible, | would
suggest to the Minister that many of the people who
have been involved in the credit union system, know
their concerns and know what the problems are, are
people who are directors and have taken avery active
role in their creditunions. | would just ask the Minis-
ter, upon clarification maybe during the committee
meeting, toinformusifheenvisionsthatthesepeople
would be asked to resign if appointed to this particular
position, because if that is not going to be the case, |
think that you're going to lose a valuable area of peo-
ple to draw upon. In other words, these people have a
lot of expertise and | would hate to see that because
somebody has belonged to a successful credit union
and knows what the problems are, he or she will be
disqualified from sitting on this particular board just
because they are a director of the credit union.

I would alsourge, Mr. Speaker, to make sure that the
Minister when appointingthese members, thatthe top
priority will be competency and not the prerequisite of
carrying acertain card or belonging to a certain politi-
cal party. | think this particular board is very, very
important. Competency should be the No. 1 criteria
and if we're going to be looking at filling this board
with people who are just politically attuned with the
present government, | think that we are going to have
problems because that has not been the case up until
now. | would hope that the Minister makes sure that
the bestpeoplepossible are putto this board because
this board at the Stabilization Fund will be controlling,
in very large part, the destiny of the Co-op and the
Caisse Populaire Movement in the province and will,
of course, be charged with the responsibility of mak-
ing sure that the depositors inthis Province of Mani-
toba, the people that have money inthe Credit Union
system, are well looked after and that their interests
are looked after.

So, Mr. Speaker, having said that, | look forward to
asking a few more questions on particular clauses in
the committee and | would imagine probably hearing
someofthebriefs that will be presented atthattime in
dealing with this particular bill.

MR. DEPUTY SPEAKER, J. Storie: The Honourable
Minister of Co-operative Development will be closing
debate.

HON. A. ADAM: Thank you, Mr. Speaker. | want to
thank the Honourable Member for La Verendrye for
his comments. | appreciate what he has said. He
understands fully what the intentions are of the bill;
that is, to facilitate the requests of the two systems to
make changes to clarify the roles of the credit unions.
the centrals and the department. It is a request that
has come from both systems in light of the request
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that they have made to the Province of Manitoba for
assistance for mergers and for credit unions that are
in a deficit situation.

| want to point out that the assistance is not
intended as a gift. Itis aloan; it's notagrant. It will be
interest free for the first five years. If it continues
longer than five years, then the rate of interest will be
negotiated. So one could say that there will be an
interest over the 10-year period, but it will be at a
reduced rate, | presume. That is something that will be
negotiated after the first five years.

In the matter of appointments, | think that is a point
thatthe member had some concernsabouttheboard.
The system will submit nominees for two positions
and the province will be appointing all five of the
board members on the Stabilization Fund. | am sure
that when the member sees thelist- and these are not
permanent appointments. | appreciate the comments
that the member made in regard to qualifications of
some people that may be in a conflict of interest posi-
tion. It is felt that, in view of the assistance being
provided and the desire by the system themselves, it
would be better to have the stabilization funds com-
pletely independent from the central; that is, it is
desirable that we not appoint directors to the Stabili-
zation Fund. What we are attempting to do, and | will
be announcing before too long, Mr. Deputy Speaker.
thepeople we haveappointedto the board will,inthe
largepart,bepeoplewhoareverymuchinvolved with
the system, with the creditunions, and with the Stabi-
lization Fund. I'm sure that the member will be, |
believe, pleased with the appointments that we are
selecting.

As | say, they are notpermanent. We are appointing
people to try and address the problems that the sys-
tem has been going through and | believe that we are
doing theright thing. So. with those brief comments,
I'll be looking forward to clause-by-clause in Law
Amendments Committee or wherever the bill is pro-
ceedingto, whatever committeeitisgoingto, and any
further questions that the member may have, be able
to address them at that time.

QUESTION put, MOTION carried.

MR. ACTING DEPUTY SPEAKER, H. Harapiak: The
Government House Leader.

HON. R. PENNER: Yes, Mr. Deputy Speaker, unless
it's clear to which committee this particular bill will be
referred, | would like the record to have it shown as
referred to Law Amendments —(Interjection)— 63,
yes.

Mr. Speaker, would you please call the adjourned
debate, second reading, on Bilt No. 46?

MR. ACTING DEPUTY SPEAKER: On the proposed

motion of the Minister of Finance, The Health and

Post Secondary Education Tax Levy Act, standing in

the name of the Member for Turtle Mountain. (Stand)
The Government House Leader.

HON. R. PENNER: Mr. Speaker, would you please
call the adjourned debates on third readings in the
order in which they appear on the Order Paper on
page 2?
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ADJOURNED DEBATES
ON THIRD READING - PUBLIC BILLS

MR. ACTING DEPUTY SPEAKER: On the proposed
motion of the Attorney-General, Bill No. 20, An Act to
amend The Condominium Act, standing in the name
of the Member for St. Norbert. (Stand)

BILL NO. 22 - THE MANITOBA
LOTTERIES FOUNDATION ACT

MR. ACTING DEPUTY SPEAKER: On the proposed
motion of the Attorney-General, Bill No. 22, The Mani-
toba Lotteries Foundation Act. Loi sur la Fondation
manitobaine des loteries, standing in the name of the
Member for Virden.

The Member for Virden.

MR. H. GRAHAM: Mr. Speaker, | adjourned this
debate formy colleague, the Honourable Member for
La Verendrye.

MR. ACTING DEPUTY SPEAKER: The Member for
La Verendrye.

MR. R.BANMAN: Thankyou, Mr. Speaker. In dealing
with this particular bill, | expressed several concerns
with regard to two aspects of the bill during second
reading.

The field of lotteries, Mr. Speaker, has been highly
debated. Throughout the last 10 years, when one
looks at the advances - if you want to call them that,
the proliferations of lotteries over the last number of
years - many of my constituents, as well as many
people throughout the province, have become con-
cerned in the direction that we're heading.

| mentioned at second reading that one of my real
concerns was the particular section in the Act which
allows the governmentto use funds from lotteries and
put them into General Revenue which means that
those particular lottery funds can be used for any
purpose the government deems necessary. The Min-
ister of course will argue, and | understand his argu-
ment, that some of those funds could probably be
used for worthwhile causes such as health research
and other things. But, as | said as second reading, |
really believe that if we do allow these funds to be used
for general revenues and for purposes other than
amateur sport or cultural affairs, the pressure will be
on this Minister to get more games going. That will
mean, there is no question in my mind, thatthere will
be an increase in the number of games and the
number of lotteries that will be held in this province,
because the pressure will be just too great on this
Minister. |[know thathe's a big, tough gentleman who
can handle himself well, but | say to you that in times
ofatougheconomyandtimes of financial responsibil-
ity by everybody, there will be that pressure on this
Minister.

| guess | have to say that, eventhough he might be
abletohandlesome of that, whoeversucceeds him or
takes over that particular portfolio, should he be
shifted, will not be able to go ahead and stand the
pressurethat his Cabinet colleagues are going to put
on him to try and grab more money fromthesystem. |
think one of the safeguards has been that we have on
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both sides ofthe House, when he was Minister and the
last three years when | had the responsibility, we did
manage to try and keep this particular gaming and
lotteries under a certain amount of control and try to
limitthe number of lotteries thatwere in the province.

I suggestitis my feelingthatby openingitup in this
manner itwillreally meanthatwe will see more lotter-
ies in the next couple of years in this province,
becausethere will be alot of pressure for peoplefrom
all different walks of life - | may add for very good
causes-totryandgetalicence, notonlyalicence but
try to get involved in different lottery schemes and
different lottery activities. | say that, Mr.Chairman, as
beingoneofthemainconcernswithregardtothis bill.

The second concern that | have is that the Minister
has appointed a Review Commission. Judge Jewers
hasbeen appointed, has been holdingpublic hearings
and, from what | can gather, will be presenting his
report some time in the fall. | think at that time he
probably will make certain recommendations, specif-
ically dealing with such things as bingos, Nevada
tickets and other areas that have been of growing
concern to, | think, both sides of the House. | would
say at this time that | believe that the Minister at that
time will probably have to bring in some more
amendments to try and strengthen the government's
position in trying to make sure that the public is pro-
tected against abuses within that system; also that
there are fair returns and that the people involved in
the system are making sure they are spending the
money in the right places.

So | would say at this time | really believe that until
that particular report is brought forward and the Min-
isterhas achancetodiscussit, | thinkthereis possibil-
ity that there will be more changes and that this Act
will then, of course, be once again subject to a bunch
of new rules, regulations and new legislation.

The Minister himself has said on a few occasions
that certain aspects dealing with lotteries he doesn't
wish to discuss at this time and | understand why.
There are some matters before the courts, as well as
the reality that Judge Jewers is holding his hearings
and the Minister doesn't want to prejudice any of the
reviews, so he has taken the approach that he doesn't
want to be too vocal with regard to this and | appre-
ciate that is probably the proper course of action. But
given the fact that we are now being asked to pass a
bill which deals with precisely those things and those
issues which will have to be discussed, | think thatwe
should wait with this bill till the judge presents his
report.

So, Mr. Deputy Speaker, in conclusion, let me say,
the two major points which | see difficulty in is, No. 1,
the use of lottery funds for general purposes, the
transfer of lottery funds to the general revenue to be
used in any manner that this government deems feas-
ible, which is basically going away from the old sys-
tem where it was earmarked for Fitness and Amateur
Sport and for Cultural Activities. The otherreason for
my concern is the report which Judge Jewers will
come down with sometime in September.

| believe that given these two factors, | think that |
would like to move at this time, Mr. Speaker. seconded
by the Member for Virden, thatBill No. 22, entitled The
Manitoba Lotteries Foundation Act.be notread athird
time but be read six months hence.
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MR. ACTING DEPUTY SPEAKER: Is it he will of the
House to adopt this amendment?
The Minister of Health.

HON. L. DESJARDINS: Mr. Chairman, in rising to
take part in this debate, | would like to thank the
Member for La Verendrye for, I'm sure, the very con-
cernthathe'sexpressed and also for his constructive
criticism and the odd compliment that he paid me
also.

I mightbesomewhatrepetitive insomeofthethings
I havetosay,becausethepointsthat were mentioned
by the previous speaker, he had covered on second
reading. Itmightbethatmy explanation wasn't all that
good, so | willtry todirect myself and try to answer his
concern.

I might say that, first of all, the bill - what does the
billdo? Theonlythingthatitautomatically changes, if
we want it or not, once that bill is passed is that it
bringsthe Lotteries LicensingBoard undera commis-
sion instead of a line department. The line depart-
ment oftentimes had no relationship to Lotteries at all,
itjust happened that the Minister responsiblefor Lot-
teries then, whatever other department he had, it
came, if Iwas aMinister responsible for Lotteries, and
ifl didn'thave Fitness and Amateur Sports, it probably
would be a line under Health, which wouldn't make
sense at all.

Indoingso, themembers know how much we scru-
tinize the addition of staff manyears-and rightly so -
in staff man years in department, and how we look at
the overall of what the new staff man years requested
by government and also the cost. It is very very diffi-
culttogetstaff manyears and | say that this is the way
it should be. But in this area, it is something that will
havetostand onitsowntwo feet, butthe mainthingis,
we have to protect the public. We have to make sure
that we don't attract groups of people that oftentimes
are attracted when money is too easy when you're
dealing with these kind of things, that will not be an
asset to the people of Manitoba and it might cause
difficulties.

Sothereforeitis myintentiontobeefuptheinspec-
tion branchvery much, much more than we have now.
Well, therewasaquestionaskedbythesame member,
whataboutall these problems? He had the same prob-
lems and he didn'tknow about it when he was a Minis-
ter, about faulty products. I'm not accusing anybody
of trying to do something criminal and so on - I'm
talking about the printers and these people - but with
the lack of supervision and things like that you're
going to have all kinds of things like that. Then you're
not protecting the public, so we'll have the staff
necessary butthatwill come off the top. That is why it
iseasierinacaselikethisofthe corporationtosay,we
need so many staff man years or we don't have any
lotteries, fine, we'llgooffthetop,ofcourse. That's the
way it should be. The only thing that this bill will
definitely force us to do, once the bill is passed, there
is no longer a Lotteries Licensing Commission, butit's
all under the same foundation. They accept the
responsibility, the power, the duties and so on of the
Lotteries Licensing Commission and they become,
the Commission in itself, that's No. 1.

Now, why? There were two things. | felt that there
was a mess and a possibility of real concern of a
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scandal or something erupting if we didn't get a hold
of that fairly soon. So from practically Day One, after
accepting this responsibility of being sworn into
Cabinet, | determine to do something and to bring in
an Actthat would makeitclear. Allright, but the thing
then further on with different things that happened
that | found out, then it was decided to set up a com-
mission of inquiry, a commission of inquiry of one, to
find out mostly -therewere no accusations made at all
-the main thing, we were tryingto maximize the prof-
its because when the lotteries came in, if you look at
the intentofthe Criminal Code andso on - when | say
“lotteries” I'm talking about all these games that are
being played including casinos, bingos and so on - it
is for nonprofit motives. Itis not an idea of creating,
which we all want to create jobs and that, but create
another free enterprise system of a group of people
that can capitalize on that and in effect become
partners in the playing of these games.

So thereforethe main thing - I've never hidden that
and | don't intend to hide it now - is to maximize the
profit. let's call him to the charities, which is not the
case at this time. The main terms of reference of
JudgeJewers is exactly that, tofind out, to be able to
tellthe members of this House and the public of Mani-
toba, you have spentin licences, those thatwe know,
you've spent in excess of $100 million in lottery now.
So much of that has gone to these charities and so
much to run these games. That's what | want; that's
the main terms of reference.

Now, while this was being prepared, the Act was
ready. Theintent ofthe Act wasready to - oh, | might
say this, that | did not want to disturb the thing orrock
the boat until wewereready with new policies. There-
fore, the first instruction that | gave was, do not allow
anymore licences. Just stay with what we have, notto
disrupt anything: the others never had it anyway:; wait
until we have new policies in all fields.

The casino, for instance, the casino they had under
the former government, they had selected all the peo-
ple that would be receiving casino licences for this
fiscal year, | guess it was a calendar year. The situa-
tion was that there were approximately 90, 96 that
applied and about 30. Some of them get together and
they jointly putin for alicence and that was the case.
Now, | said to them - some people might not believe
me,butthese arethefacts-1said. |l don't want to know
whoyouchose. | don’'t wantyoutosay atthe start of
the year, as was the custom, here are the 30 people
that have a licence; January this, February this and |
said, if I'm ready to move and if we changed policy on
that, | don't want people that have been told they are
goingtohavealicencein Octoberand, all of asudden,
wehave anew policy in September. I'llgetshot and |
didn’'t want anybody to shoot me, not at this time
anyway. Solsaid. youtellmewhenyoutellthepublic.
Thatis whatthey have done and he said, well, wecan't
just tell you. We have got to give them timeto organize
andsoon. Ittakes abouta month, amonth-and-a-half
and | said. fine. That is the honest truth; | don't know
who has alicence for December and so on.

In fact, | wastold today that | - probably nobody will
believe this - | am told, with some of the concern that
we have between Carmen and St. Amant and all that, |
am told that St. Amant and some of these groups have
alicencetoday. | can say thatl have had nothingtodo
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with that; that | didn't know until somebody told me
this morning. So that is what I've done.

| have done thesame thing - let's go to commercial
bingo because Mr. Green made alotofpoints, every-
thing is always directed at him. All right, now com-
mercial bingo, | have had some concerns; | try not to
prejudge them. Afterall, nothing to do with me, orthe
formergovernment, the City Police hadchargedthese
people on a number of occasions and they were sup-
posed to go to court. It was said to me, well, you stop
themright away; | said, well no, they're innocent until
proven guilty, but I'm not going to encourage any-
thing. So we said, all right, those that have had a
licence, like everything else, likein casinosandsoon,
no new licenses, the same as hotels selling Nevadas
andso on, no new hotels, justthose thathadit. Every-
body went along, exceptthe commercial bingc wanted
to open another one which they hadn’t opened. So,
therefore, I said, no, notuntilwe have apolicy. I'mnot
goingtohideiit; it is certainly one of the things that this
government will have to decide. Do they want com-
mercial bingos? |, you know, this is no trick or any-
thing. Thatis adecisionthathastobemade, thesame
as it's being made in other provinces and | think the
majority of provinces are saying, no, no commercial
bingos and that is their right.

Now, tomy surprise, it’s true that they wentto court
and they said, here, we want to open this other one.
Duringthattime, we had beentold that theregulations
were being played around with, not when they give
licences to the bingo operators because we don't
license them, but to the charities. Therefore, they
license people to have a bingo, but in a location.

Now, they went to courtandthe courtsaid, well, that
is not right. You don't tell people where to go unless
you have - and that's the important thing - legislation
giving you that right and that was vague. Of course,
we broughtitinthe Act and say, well, who's going to
determine, ifa government cannotsetup and decide if
you're going to have commercial bingo or anything
else? Ifthey'renotreadytolicensethewaythey want,
there's something wrong. WemadeitinthisnewAct, it
is clear that you can direct and say where they're
goingto have it and we willhaveto make a determina-
tion to see if we will allow commercial bingos or we
won't. That is a thing that has not been decided; we
haven't even addressed it. That is just permissive.

Now, the Act, why now? Because if we don't do it
now and there's real problems, | can tell you that,
there's things that | have known that | haven't said
because it would make it worse. Then it would jeo-
pardize and it would be interfering and asserting
myselfinthework of Judge Jewers and |l don'twantto
do that, but | have some legitimate concerns. | am
saying that we could go on topassthisActand all we
woulddo, as | say, bringthelicensingboardunderthe
Commission instead of in line department and then
make it a little clearer of what they can do to licence,
because we feltthat this is thelicence, providing you
don’'t discriminate. Thenthe Bill of Rights would stop
you if you discriminate because of the colour of peo-
ple's skin or their religion or because they carry a
certain political card or whatever. That would be
clearly wrong and we would not be able to do it; but it
is not discrimination if a government says, we do not
want any operators, other than a non-profit organiza-
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tion, for instance, to run a game of chance and that
has been made clear.

Allright, the only thing, as | say, the rest is permis-
sive. The rest makes it possible for this Commission,
after we have decided, and there's nothing has been
decided as yet, this is the best way to maximize the
profit. It might be that the Commission, themselves,
hire people to run bingos or run casinos; that's a
possibility. lam not sayingit'saprobability, | thinkit's
a possibility. It might be that this Act makes it wide,
that it is the responsibility of the Commission and that
was the intent of the Criminal Code anyway. You're
sayingthatthey are permitting the provinces or those
licensed by the province to do these things, we're
making it clear.

We do not have to change anything; we could keep
exactly the same system once we have the Act, It
doesn’'t automatically change things, except the two
points that I've said. That is what | say; that will not
interfere with Judge Jewers. Let me say again that |
am not going to hide here behind Judge Jewers and
say, here, he's going to bail us out. He will give us
certain factsand we will havetoacceptour responsi-
bility and set the policies or principle that we will
follow and that will be clear. So it is not that we're all
hiding behind Jewers and saying, Jewers, you have
the responsibility, or that we are forced to accept any
of hisresponsibility. | hope that we will be ableto use
some of the —(Interjection)— | beg your pardon. Well,
you talk to Pete; I've got enough of my problems. So
—(Interjection)— what, talking to Pete? I'm talking to
you too; I'm talking to all of you.

So thisisthe situation. Sodon't be afraid, | couldn’t
support thisthing of asix month choice atall. It would
bring it aboutthistime next year and there mightbe an
awful lot of damage and you would be the first one to
say, hey, your responsibility. Cripes, you hear some
problems right away? You bring it in the Question
Periodand the governmentis supposedto, you know,
it's afunny thing for a Conservative people thatdon't
like big government.

We've got to solve if there’s too much milk; if they
can't sell their milk; if there's notenough cheese, you
know. We've got to solve everything right away. Now
you're saying, well, don’t solve your problems.
(Interjection)— | squawked atthe things onthelottery
and I'm trying to rectify it now. That's what | did in
Opposition.

So this is the concern. Now, | have the same con-
cern as the former Minister, the gentleman that spoke
just before. | don't want to see the proliferation of
lotteries. That was one of the reasons why | was
instrumental in starting the Western Canada Lottery
Foundation. Wehaveregulationsin therethatwould
not allow that, but the intent of that agreement we've
had with other provinces was broken. It was broken
under the former Minister when all these things were
allowed, this Nevada andthesepeoplewereallowed. |
say the intent, not the letter, because these games
changeallthe time and we didn’t talk about the instant
game all the time, so we talked about the prizes. Any-
body could go out and have a raffle on a turkey or
something like that; that wasn't a concern. So we said
over a certain amount of prize, but the break-open
ticket, the instant lottery, the maximum is $50, so they
weren 't coveredtechnically by the letter of the law, but
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the intent was there and the whole thing.

These people arenow competing. They are saying,
look at what we're doing and you've got charity
against charity. You are hurtingtheSports Federation
and the sports groups because, instead of selling the
Express, and there's only so much money, you're
going to be saturated after awhile, they are selling
Nevada and you've got a complete mixup. So this is
thesituationthatl canassurethe honourable member
that | don't want the proliferation of lotteries at all.
When | say lotteries, I'm talking about the whole thing.

I think the only remaining thing, unless there's
something that | forgot, is putting the money in Con-
solidated Fund. It is not an obligation. Again, | don't
want to have to makeamendmentsand it is the possi-
bility because | don'tknow how we will proceed. See,
firstofall,istocleanitupasfarasthe protectiontothe
publicandthesupplies and find outthe peopleoperat-
ingit. Thenextstep whenwe have gotthis,and| need
thetoolsto dothat, we're going tolook atthe distribu-
tion. We will have to look at priorities; we will have to
look at guidelines to see who should be —(Inter-
jection)— don'tlead me. If Iwas in the hall, I'd answer
that but | won't at this time.

Mr. Speaker, so thesituationis this; thatthereis a
possibility thatthe money could be put in the Consol-
idated Fund, not necessarily to change the direction
of where it's going. It might be that, as | say, we
maximizethatpie,thatpotofgold,anditmightbethat
it will have to go to the Consolidated Fund and then
proceed with the distribution. That's a possibility. It
might be that a portion of it might go there.

I might say thatmy honourable friend, and | wantto
make it clear this is not a criticism, but there are
differentways of skinning acat. Myhonourablefriend
broughtintheSports Federation, which was great. He
said, here,theActsays, ithastogothroughsportsand
culture. He says, here's your pot and, at the time, it
was one-third of the revenue from the Manitoba dis-
tributor. Butwhatdidhedo?I'mnotsayingthat’sbad.
I wantto make sure that I'm not criticizing him, but |
want to point something out. He said, here’'s your
money,butone condition. Here's your responsibility,
andinonestroke,whatdidhedo?Hetook something
that normally was coveredin the Consolidated Fund,
through the Department of Fitness and Amateur
Sports, and he said, here, you relieve us of this
responsibility, and they think they got a good deal.
Well, allright, butthey had theresponsibility and then,
what have you done?

In effect, you've done the opposite. You've taken,
let'ssay, three-quarters of a million or $1 million out of
the Estimates that you don't have toraise through the
Estimates. You havetransferredthatasbeing covered
by thelottery and you said, here. We mighthaveto do
more of that and that is what I'm suggesting now, but
let's not play games. That's what you did. Let's not
play games. When | was the Minister in charge of
Fitness, there was a certain amountof moneyto cover
the administration. That was paid through a depart-
ment of government, not through lotteries. Now, this
wastransferred, andrightlyso.butyou hadthat flexi-
bility. We havetolook at the people without jobs. It's
okay tosend peopleto-1wasgoingto sayRussia, but
that will make acomment from my honourable friend -
Lower Slobodia or somewhere. It's great and it's this
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cultural exchange, but is it more important than
maybe trying to help those people that haven't got a
job?

So we'll have to look at that. There is a possibility;
I'm not hiding it. Right now, it hasn't even been dis-
cussed in Cabinet. That is not the intent, butitis a
possibility that, somewhere along the line, we'll have
to scratch for every nickel and we might have to say,
sorry, thisis the first priority. I'm not going to hide and
say that'snotthecase, but it is certainly not theinten-
tion at this time. But it might be that money will haveto
do certain things that were done under my honour-
able friend that now are being done in raising money
during the Estimates.

| did mention one of them and that's been thrown
back at me. the medical research. If we want to keep
good health; if we want to attract the people that we
feelthat we need in Manitoba in the medical profes-
sion, it is imperative that we getinvolved in research.
This money will not fall out of trees. Either you get it
through the government or through another instru-
ment and it might be, like in other provinces, that we
say. hey, why can’t you? You know, if the Fort Garry
Conservative Clubcanhavealottery orthe Ste. Rose
NDP ranchers can have money out of that, surely the
research people can have it. —(Interjection)— no, |
wouldn't allow them.

So, Mr. Chairman, | think that is as precise as| can
give you thereason why we need this Act now, why |
think it is a good Act and it is not . . . Well, | am
certainly not going to guarantee you'll never change
anything, but | am saying that | can't foresee any
amendment that we could maybe need to put into
effecttherecommendation of Judge Jewers. Wedon't
need anything. The possibilities are there; we could
leave it, run everything, the casino, the bingo, the
break-open tickets and the Express could be run
exactly the same, or we could change it to maximize
the profit that willgo in the pot for the charities. Thatis
whatwearetryingtodowhile givingprotectionto the
public of Manitoba, while looking at the proliferation
of lottery because thatis a concern that| have.

You might have to face some of these charities who
are saying, for once, don't take our money, and every-
thingis fairand aslong as the end justifies the means.
I don't subscribe to that: | haven't got the right as the
Minister responsible to say that the end justifies the
means. Itmight be very difficult, butl understand that
there are people atbingo, at casinos and soon that are
going there. It's pretty well, many times, always the
same kind of people.

I've heard of people cashing welfare cheques to go
to a casino and | want to look into that. —(Inter-
jection)— well | know. | don't say that we can stop it
all. but I think we could look atthe situationattimes.
Certainly. I'm sure that the Leader of the Oppositionis
agreeing with me, we've got to be careful with the
proliferation of lotteries. We have gotto have lotteries
here for the simple purpose that, if not, the Federal
Governmentis soanxious to get back in here. They've
changed their mind after saying, help us in the Olym-
pic Lotteries, thatallof asuddenthen they didn't want
to unload and it was all due credit to the short time.
There was one thing that the Clark Government did
that was right. Theyturnedthatovertothe province.
Now. the Trudeau Government wants to

take —(Interjection) —

Mr. Speaker, | have been dying to answer that. You
have to allow me to stray alittle bit. I'll throw in lotter-
ies if youwant, butl've gotto answer that because that
was thrown at other members while they were speak-
ing and | never had the chance to answer.

We were told many times, you elected Trudeau.
That is the most asinine and ridiculous statement.
What did we do? We said, we do not agree with Clark.
Therefore, that meant the defeat of Clark and that
meant an election and the people of Canada elected
Trudeau. —(Interjection)— That is my right. Mum's
theword, that's my right. You know, if | get kicked out
of this Party, it only leaves me yours and I'm notready
to try and get an application with that one yet.

Well, Mr. Speaker, thank you for allowing me to
showthesepeoplethatthe public, the people of Can-
ada, elected Trudeau, not the NDP. | hope that I've
answered the question, butl would ask the Conserva-
tives because | know that this is not a question of
ideologies or policy. | say, with confidence, we need
this bill, we need it now, and | would hope that you'll
support the third reading of this bill.

QUESTION put onAamendmenl, MOTION defeated.

MR. SPEAKER: The Honourable Member for St.
Norbert.

MR. G. MERCIER: Yeas and Nays, Mr. Speaker.

MR. SPEAKER: Callinthe members.

The question before the House is the proposed
amendment by the Honourable Member for La Veren-
drye as follows: THAT Bill No. 22, entitled The Mani-
tobaLotteriesFoundation Act,benotnowread athird
time butbe read six months hence.

A STANDING VOTE was taken, the result being as
follows:

YEAS

Messrs. Banman, Blake, Brown, Downey, Enns,
Filmon, Gourlay, Graham, Mrs. Hammond, Messrs.
Hyde, Kovnats, Lyon, Manness, McKenzie, Mercier,
Nordman, Mrs. Oleson, Messrs. Ransom, Sherman,
Steen.

NAYS
Messrs. Adam, Anstett, Ashton, Bucklaschuk, Cor-
rin, Cowan, Desjardins, Mrs. Dodick, Messrs. Doern,
Evans, Eyler,Harapiak, Harper, Mrs. Hemphill, Messrs.
Kostyra, Lecuyer,Pawley, Penner, Ms Phillips, Messrs.
Plohman, Santos, Schroeder, Scott, Storie, Uruski,
Uskiw.

MR. ACTING CLERK, G. Mackintosh: Yeas, 20; Nays,
26.

MR. SPEAKER: The Motion is lost.
QUESTION put, MOTION carried.

MR. SPEAKER: The Honourable Member for
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MR. B. RANSOM: The same division reversed, Mr.
Speaker.

MR. SPEAKER: Is that agreed? (Agreed)
The Honourable Attorney-General.

HON. R. PENNER: 12:30, Mr. Speaker?
MR. SPEAKER: The time being 12:30, the House is

adjournedandwill stand adjourneduntil 2:00 p.m. this
afternoon. (Friday)
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