
LEGISLATIVE ASSEMBLY OF MANITOBA 

Tuesday, 22 June, 1982 

Time - 8:00 p.m. 

M R .  SPEAKER,  H on.  J. Walding: Order please. The 
d iscussion on the R u les before the H ouse at 5:30. 

The H o n ou rable M e m ber for V i rden on a point  of 
order. 

M R .  H .  G R A H A M :  Mr.  S peaker . on the same point  of 
order that was raised at 5:30 o r  was in d i scussion at 
5:30, i f  I m ay speak to it before you make you r  ru l ing .  

I have, over the supper hour, done some research 
and I have failed to f ind any reference i n  past history of 
this H ouse where the Premier of the prov ince has ever 
delegated the authority to anyone to speak for u n l i m ­
ited t ime on  a grievance. I a d m i t  that I m a y  have 
m issed some po ints in the records of the H ouse, but  
so far, I have found nothing in  that f ield. 

SPEAKER'S RULING 

M R .  SPEAKER: I thank the honourable members for 
their advice. I would l i ke to give a ru l ing  on the matter. 

The d iscussion on  the R u les at 5:30 appears to 
hinge on whether the d iscussion of a Matter of G rie­
vance i s  a debate and i f  so, whether the M i n ister of  
E nergy a n d  M i nes was entit led to speak for a n  u n l i m ­
ited t ime. 

Beauchesne's Fourth Edit ion in referring to G rie­
vances says in Citation 234, in part, "The debate i n  
such a case i s  l i mited b y  the rules respect ing  any 
order passed by the House for the p u rpose of regu l at­
ing its d iscussions." 

Our own Rule 36( 1)  says that, "The fol lowing 
motions are debatable, that is  to say, every motion 

(a) sta n d i ng on  O rders of the Day. " 
These would appear to i n d i cate that the g rievance 

procedure is  in fact a debate. S ince, as a pr inci ple, 
debate o n l y  occurs in the H ouse when a mot ion is  put  
before the members, the H ouse w i l l  surely recall that 
the motion put to them by the Speaker is, that, M r. 
Speaker. do now leave the Chair, etc . . etc. 

G iven that the d iscussion was i n  fact a debate, o u r  
R u l e  33(2) would  a ppear t o  enable the Honourable 
M i n ister of  E n ergy and M ines to speak for his Leader 
and consequently enjoy u n l i m ited t ime. 

If the foregoing is  not a strong enough argument,  
parity and fair  p lay would i n d i cate that a Member of 
the Treasu ry Bench reply to the Leader of the O pposi­
tion's remarks. 

I therefore conclude that the M in ister of E nergy and 
M ines is ent itled to speak on  a grievance without t ime 
l i m it .  

The Honourable M i n ister of E nergy and Mines. 

H O N .  W. PARASIUK: M r. S peaker. I rise to respond to 
the Leader of the Conservative Party with some con­
siderable regret and d isappointment .  I 'm a pol it ician, 
as we al l  are i n  this Assem bly, and we should  and are 
used to s l i ngs and arrows d irected to us person al ly, 
but we have j ust witnessed the Leader of the Opposi­
t ion ,  a former Prem ier, who got up and p layed the 
cheapest and shoddiest of pol itics. He d i d  so. I 
bel ieve, at the expense of ongoing negotiat ions and 

d iscussions. I get concerned about that when we have 
the former Premier of the government  comi n g  in here 
and tabl ing a document deal ing specifically with 
negotiat ions and then using that document to do a 
r u n n i n g  s m ea r  attack o n  c i v i l  serva n t s .  M r . 
Speaker, . . .  

M R .  SPEAKER:  Order p lease. The Leader of the 
O pposition on a point  of order. 

HON. S. LYON: The Deputy M i n ister of E nergy and 
M ines, M ark E l iesen, he is  not  a professional  civi l  
servant. He's a party hack hired by these people. He's 
not a professional  civi l  servant at al l .  He's a party hack. 
He's one of you r  Reds. 

MR. SPEAKER: Order please. The Honourable M i n is­
ter of E nergy and M ines. 

HON. W. PARASIUK: This is  what concerns me when 
we have this m a n  com e  in here, usual ly  in the eve n i n g  
session I m ight add, and then starts again the charac­
ter assassi nat ion of an i nd iv idual  saying ,  this m an's a 
hired socialist; that this m a n  is a R ed;  patronage peo­
ple, he says. Mr. Speaker, I ask, is  the age of McCarth­
yism dead when we have an i n d iv idual  l i ke that in the 
Legislature? 
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You k now, he reminds  m e  of some po lit icians that 
you see a n d  I had hoped that these were caricatures 
actually. The fel low who gets up and starts attacki n g  
another person and cal ls  h im every name u n der the 
s u n  and then, when that person runs out of breath and 
runs out of  thought, adds the cl i n cher; he's a C o m m ie 
or he's a p in ko. That was the age of McCarthyism ;  that 
was the smear tactic. What d i d  it do to the cal i bre of 
the bureaucracy of the United States? What d i d  i t  do 
to the foreign service? What did i t  d o  to  the army? 
What did i t  do to the Civil Service i nterna l ly? We had 
that whole thin g  happen in the 50s. We had that whole 
thing hap pen in North A m erica in the 50s and this 
person,  who sho u l d  know better, comes in and con­
stantly and consistently tries the smear attack. 

N ow, M r. Speaker, surely the people of M a nitoba o n  
N ovem ber 1 7th rejected m o s t  d ef in it ive ly  that 
approach to pol it ics. M r. S peaker, I say that i t  is  i mpor­
tant that we get out of the g utter, that we debate the 
issues, that we d iscuss them,  but we don't get i nto it 
with smears on deputies or smears on teams of staff 
and l eak ing  documents, br in g i ng in docu ments. 
Br ing ing in the documents, M r. Speaker, and then 
sayin g  and attri but ing everything tota l ly to those i ndi­
v iduals as i f  somehow there is this mal icious conspi­
racy u n der way within the adm i n istration of the day 
today to somehow rip apart these projects that existed. 

Now, what I f ind so astonishin g  about this, in rela­
t ion  to some of the items that were raised by the 
Leader of the O ppositio n ,  is  that I was concerned, and 
I sti l l  am very concerned, about the Western l ntertie. I 
i ndeed talked to the Leader of the Opposit ion off the 
record about three-and-a-half months ago, i nd icati ng 
-(I nterject ion )- fine. I raised it,  I told you specifi­
cal ly  what the item was of major concern. I did that 
because I felt it's i m p ortant that we develop a n o n  par-



t isan approach to try and get these projects p u l led 
together in good shape. I i n d icated to h i m  what I felt 
the m ajor weakness of the I nter-Tie agreement was. I 
i nd icated that I felt an agreement t hat commits Mani­
toba to b u i ld a Hydro dam at  a f ixed cost whereby 
Man itoba wou ld be responsib le 1 00 percent for any 
overruns and i f  you look at the h istory of Hydro devel­
opment,  we've had overruns. You k now, here we are. 
That was a com m itment on  the part of that govern­
ment and I said, that was somet h i n g  that the people cf 
M a n itoba couldn't accept because if t here were over­
runs the taxpayers of Manitoba or the consumers of 
Man i toba Hydro would have to pay that overru n and 
pay i t  as  i t 's amortized over a fu l l  35-year period. 
I magi ne if  we had an overrun of $200 m i l l ion.  $300 
m i l l ion or $400 m i l l i o n  at 18 percent, who would be 
responsible for that? 

So,  I raise t hat. I told that in confidence to h i m  
because I cared. I thought i t  was very i m p ortant that 
we n ot u ndermi n e  t hat. I have never ever raised and 
tabled doc u m ents relat i n g  to any of  the mega project 
negotiations. I did not want to jeopardize t hem in any 
way. shape.  or form. I d id  n ot want to and I t h i n k  the 
experience holds here.  I d id n't table the docu ment 
today. It was the Leader of the Opposit ion who d i d  
t hat; who u sed t hat t o  r id icu le  staff i n  part icu lar.  I have 
said that i t  is i m p ortant that we try and p u rsue t hose 
mega projects, even though the t imes are extremely 
d i fficult; that we wou ld negotiate in g ood faith. That is 
what we had said we would do and we i ndeed are 
pursu ing that, but at the same t i me we would nego­
t iate to try and i ns u re a fair deal,  n ot only for today but  
for  future generat ions. 

We said that is  a very good pr inc i p le in terms of 
negotiat ion and, with respect to the Power Gr id ,  we 
said that we shou ld  i ndeed look at i t  i n  terms of one 
p rovince not hav i n g  to subs id ize the other two provi n­
ces. I t h i n k  that's a fair posit ion to take. Secondly, we 
sa id  that t here shou ld  be a fa i r  and equ itable shar ing 
of  r isk and shari ng  of  benefit, and that's the approach 
that we took when we reviewed the projects and we 
had some concerns. 

The Leader of the O p posit ion i s  the one who forced 
the issue.  tabled the docu ments, tabled them i n  a 
part icu lar way t hat I ' l l  get back to later, wh ich i n  a 
sense a lmost puts them i n  the posit ion of argu i n g  and 
debat ing  agai nst Man itoba's i n terests. T hat's what I 
found so s u rpris ing .  He took a docu ment to the Sas­
katchewan Power Corporat ion ;  he took that and he  
used that as  h is  focus of  argu ment against what the  
Manitoba Government had been do ing .  

N ow, I f ind  i t  amaz i n g  t hat we would have the  
Leader of  the O pposit ion agai n t ry  to negotiate, not  to  
protect the  i nterests of  Man i toba, but  rather somehow 
to p romote the i nterests of those people whom we are 
negot iat ing agai nst .  The Leader of the O p posit ion h as 
j ust said that somehow the negotiat ing posit ion 
adopted by the Man itoba Government was in fact de­
veloped by party h acks, and I want that on the record 
because t hat is  the posit ion that he has been taking 
consistently with respect to every one of the negotia­
t ions.  I w i l l  come back to that, Mr .  Speaker. I ' l l  come 
back to t hat because i t  is  so wrong and that's why I 
f ind that the character assassi n at ion of the Leader of 
the O pposit ion is so unj ustif ied. But  f i rst, before I get 
to the mega projects, I want to talk a bit about the 

22 June, 1982 

expectations. I want to talk about the so-called bequest 
that govern ment gave to us. You k now, to you the 
torch we pass. 

It's i n terest ing .  When I assu med office, Mr. Speaker, 
I walked i nto my office; there l iterally wasn't a f i le  i n  
s ight .  T h e  M i n ister had taken a l l  o f  h i s  f i les. Now, we 
had a special assistant who was i nvolved in so m any of 
these activit ies. H e  real ly d idn 't take many of his fi les; 
apparently, he  s hredded them. T hat's the bequest; 
that's the turnover. 

So i t  did take us some t i me, M r. S peaker, l ooki n g  
thro u g h  d i fferent sources. d i fferent parties, t o  put  
together  the i nformat ion relat ing  to var ious of these 
negotiations. We d idn ' t  want to p u bl ic ize that too 
m u c h  because we certa in ly d idn 't want to contact 
Alcan or  any of t hese companies and say, " Psst. 
Would you p lease send u s  your package of f i les 
because we don't  have t hem." But  s lowly we put  
together what I ca l l  a reconstituted set  of  f i les and we 
were able then ,  i n  the process, to develop negotiat ion 
strategies which we are cont i n u i ng .  

Now, one of the th ings  that happened is  that when 
we were l ooki n g  for t hese f i les we saw t hat t here were 
some fi les on  a d i sc in a word p rocessor. We h ave a 
govern ment word processor i n  my office. So we 
p ul led t hose f i les off the d iscs and we fou n d  that some 
of them were a b i t  m ore recent and we could then add 
to the f i les, because what's i m portant in  negotiat ions 
is  gett i n g  some c h ronology of what's taken p lace; 
what was the start ing  position ;  what was g iven, what 
wasn't g iven;  what's the g ive-and-take over a period of 
t i me. 

The other t h i ng that I found astound ing  a bout these 
so-called bri l l iant bus i nessmen over there is that they 
never took notes; they never kept records; i t  was all ad 
hoe. I t  was a l l  almost word of mouth, backs of enve­
lopes. T here were consult ing studies done from t i me 
to t ime,  but  there weren't systematic consistent notes 
of what h ad taken place. But what was real ly i nterest­
i n g ,  in terms of the mater ia l  that we p u l led out ,  was a 
part icu lar  document and it relates very m u c h  to 
expectations and the approach of the government i n  
its last days. 

I t's i nteresti n g  to note that t h i s  is cal led "R iel and 
City Telephone I nterview Resu lts" - i t 's  a po l l .  I t ' s  a 
pol l  run  conceivably, pr ivately or pub l ic ly, I don't  
know, but  certa i n ly i t  was on  the government word 
processor, Mr. Speaker. T hat's where that poll was by 
the Conservative Party. I t's an in teresti n g  t h i ng ,  i t  says 
the attached is the resu l t  of a telephone in terview 
s urvey commissioned by Don C raik  and carried out  
August 1 7th to 22nd, 1 981 ; 200 ca l ls  i n  R iel Const i­
tuency and 300 in the rema inder of the C ity of Win­
nipeg. Now. the in terest i n g  th ing about the pol l  is  i t  
was carried out between A ug u st 1 7th and August 
22nd. N ote the date - before Septem ber. Come back to 
that ,  also on a government machine. I won't go 
through al l  of the material here. 

3488 

It 's i n terest i n g ,  sure. I t's here. You k now, one of the 
t h i n gs that's in i t ,  one of the poi nts i s  Premier Lyon is  
strongly d is l i ked by some respondents; we knew t hat. 
We d idn ' t  have to com mission a poll for that. I t  showed 
t hat, Mr .  Speaker. Th is  is  the i nterest ing t h i n g ,  and I 
don't want to take too m uch t i me go ing i nto it because 
i t  rehashes so many d ifferent t h i ngs. I t's an att i tud i nal  
survey, a pol l .  I f  people want to see i t ,  t hey might take 
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a look at i t .  They m i g ht f ind it i nteresti n g ,  but there are 
some i nterest ing pieces when you get to Page 1 0. I t  
said,  i n  R iel ,  t h e  f igures were P C ,  39 percent; NOP,  2 8  
percent;  L i bs ,  9 percent; Progressives, 2 percent. 
R emovin g  the 'don 't knows' and the ·refusals' - wh ich  
i s  a tr icky t h i ng i n  pol l i ng  as a n u m ber of people have 
fou n d  out s ubsequently - the PCs wou l d  get 50 per­
cent of the vote; the N O P  would get 36 percent of the 
vote. I t  sa id  that i n  a citywide sample ,  the preferences 
were as follows: N O P ,  33 percent; PC, 30 percent. 
Removin g  the don't knows and refusals gives u s  a 
figu re of N OP,  45 percent; PC. 40 percent. 

What i t  g oes on to say is, "This  represents a loss of 
PC s up port to the N O P  in W i n n i peg possibly sufficient 
to put at r isk such seats as R adisson,  St. James and 
Wolseley without m u c h  chance of compensat i ng 
gains; however, it is i mpossible to project with any 
certai nty the outcome in i nd iv idual  constituencies 
from a citywide sample."  The conclus ions were, "Don 
C raik i s  the clear favorite in  R iel and would  w i n  re­
elect ion;  however, the party has lost some gro u n d  i n  
W i n n i peg a n d  some seats w e  currently h o l d  m i g ht be 
lost." I t's a warni n g  at the end of A u gust. "The PCs 
benefit from the opt i m ism generated by the m ega 
projects," says the report.  "support for their stand on  
the const itut ion,  their  i mage of eff icient,  decisive gov­
ernment and fears about the N O P  and its weak leader­
s h i p .  We l ose ground on accou nt of the performance 
of the economy. F u rt her. the Premier i s  not especial ly 
popu lar,  though  the PC team m ay be a n  asset in com­
parison with the people i n  the N OP.  My sense of it a l l  i s  
t hat an election i n  the near  future woul d  be a pretty 
pretty c lose-run th ing .  The party would ,  however, 
benefit from further developments with respect to the 
mega projects, a favourable S upreme Court ru l ing, or 
any amel ioration in the economy such  as a dec l ine  i n  
t h e  i nterest rates." 

So what happened after th is  conclusion was reached 
in a pol l t hat the party would  benefit from further 
developments with respect to the mega projects? D i d  
they i ndeed s ign  the agreements? D i d  t hey s i g n  t h e  
agreements, b r i n g  t h e m  forward t o  the general p u bl ic  
and say, here. we are runn ing  on  the record of our  
s igned agreements? That's what we seek election for; 
we have said that th is  isv irtua l ly  o u r  total and com­
plete t h rust with respect to the future. They're s igned;  
they're sealed; they're here. Judge us on them now. 

That's n ot what they d id .  No .  Boom, M r. S peaker. 
We had the mega projects advert is ing paper through­
out the month  of Septem ber. What d i d  we d o  at that 
t ime,  M r. Speaker? The whole approach was to raise 
expectations with respect to projects that were not 
signed. sealed, and del ivered and spend p u bl i c  money 
to do so, Mr .  Speaker. They had the s hame, the audac­
ity - they wou ldn ' t  even use their  own party m oney to 
do that. 

If you can recal l at that t i me,  we h ad th is  strange 
situation of government ads r u n n i n g  and then we had 
the Premier. at the t i me, comi n g  on  televis ion saying 
v i rtual ly the same th ing.  Remember? They were pu l­
l i ng t hese t h i ngs together. and the i nterest ing t h i ng is  
that the advertisement, i nterrupt ing MASH - sitt ing  on  
a gold m i ne - that who le  approach of  rais ing the 
expectat ions .  You know, the sad t h i n g  is  that, as  the 
M i n ister of  E nergy and M i nes, I had to p ick up the 
S pecial Warrants to pay for a l l  that advert is i ng  that 

was done by those people. 
The th ing  t hat I find so i n terest ing ,  for th is  total of 

$ 1 44,000 in advertis ing ,  is that somehow the Depart­
ment of Energy and M i nes s igned a contract with a 
company cal led Scott and Withrow I ncorporated. 
Remember the g ro u p  from Toronto that used to fly i n  
a n d  o u t  t o  advise t h e  Premier, write h i s  speeches? But 
somehow this group - because they don't have any 
hacks,  M r. Speaker; they don't d o  anyt h i n g  l ike that -
t h i s  group went out  and commissioned a series of ads 
that cost the taxpayers of Manitoba $ 1 44,000 and, Mr. 
S peaker, contri b uted very d i rectly - that's the m i n­
i m u m  cost - I suggest, to their  defeat because the 
people saw that as a very cynical approach .  But  the 
i n teresti n g  t h i n g  is  that i t  had some negative effects, 
had some terrib le, negative effects. 

If th is  advert is ing campaign was takin g  p l ace, gee, 
someth ing  might  be happening and some people 
went out,  and I h ad the situation in Bal mora l  when I 
went there where I talked to the people and somebody 
said, I 've started a s u bd ivis ion in Balmoral .  A nother 
person said, I thought  I 'd  get my store working better. 
I said, wel l ,  what's h appened. They said, wel l ,  you 
know, over the course of the last four years, o u r  econ­
omy came virtual ly to a standsti l l .  I said, wel l ,  did you 
have anyt h i n g  happening before that period of t i me? 
They said,  yes, there was steady g rowth in that area. 
I t's i n teresti n g ;  th is  was at a p u b l i c  meeting .  I coul d  
a ppreciate the i r  concerns. I magine havi n g  you r  
expectations raised l ike that with a whole set o f  gov­
ernmen t  advert is ing ,  p ub l ic ly paid for, paid for by the 
taxpayers, rais i n g  a n um ber of  expectations very 
p rematurely and gett ing  people, some people, th in k­
i n g  that despite the fact that t h ings were very bad over 
a four-year period, that somehow mega projects that 
weren't s igned, sealed and del ivered woul d  somehow 
be everyone's salvation .  That was the approach of that 
government i n  its dyin g  days. 

You k now, there's th is  whole debate that's taken 
p lace t h ro u g h  this Session  that somehow the N O P  
s n u ck t h e  elect ion ,  stole t h e  elect ion .  People rant and 
rave; they want  to f ight  the elect ion over and over and 
over  aga i n .  Let  me tel l  you when you could  tel l  a g ood 
s i g n  that they were los ing the elect ion .  I t  was when,  i n  
1 979 i n  the Federal campaign,  the N O P  went from 2 
seats to 5 seats. Then i n  the 1 980 Federal campaign ,  
the N O P  went  f rom 5 seats to 7 seats. 

We had -( I nterject io n ) - good for us, that's r ight .  
B u t  let me tel l  you. they weren't saying 'good for you'  
then .  T hey were scared; they were terrif ied, r u n n i n g  
terri bly scared. W e  sensed th is  when we w e n t  out t o  
the genera l  p u bl ic  and w e  went throughout M an itoba 
and talked to the people and consulted with them 
d irectly. We sensed that there was most  defin itely a 
d issatisfaction with a government t hat had developed 
a state-of-seige mental ity,  a b u n ker mental i ty; that 
wouldn't  go out and talk to the people. They really had 
decided that they a l ready were losers. 
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The i nteresti n g  t h i ng is t hat they d i dn't go out and 
ta lk  to the people.  I get told that I screwed up my 
courage and went out  to Bal mora l .  Let me tel l you, I 
went out  to Bal moral - I d idn't  send out ads - I went out  
d i rectly to Bal  moral to s peak to the people ,  j ust as the 
Premier  of  Manitoba went  out to Leaf Rapids and Lynn 
Lake, just  as I went  out  to The Pas .  I wasn 't putt ing out 
ads;  I wasn't  rais ing  t hose false expectations.  We went 
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out to the people and we tal ked a bout the economic 
and social reality of  what we have before us and we 
told the truth .  We d id  not hype up advert is ing: we d id  
n ot h ype up  t h e  i mp ression  that somehow somet h i ng ,  
some n i rvana, was going to happen tomorrow. 

So when we say, if  you were so certa i n ,  why d idn 't 
you take the t i me? Why spend government money on 
advert is ing? W hy hype i t  a l l  up ahead of t ime? -
( I nterject ion)- taxpayers' money, t hat's r ight .  Why 
do that if  you were so certa i n? S u rely, that defies 
logic .  G ra nted, there were efforts of a very s in cere 
nature u n dertaken by the p revious adm i nistrat ion.  
These t h i ngs weren't just manufactured and I w i l l  say 
that t here were s i n cere attem pts, but we are l i v ing  i n  
very very, d i ff icult .  u n p redictable t imes and there 
wasn't the certa inty a bout that .  But they were very 
nervous at election t ime and that pol l  is rather i nterest­
i n g  because of the pol ls  from my predecessor, the 
person who was handl i n g  the mega projects, the per­
son who commiss ioned a l l  the advert is ing.  Now, we 
have t hose expectat ions out there a n d  the Conserva­
t ives are desperately try ing fu lf i l !  that notion they were 
creat ing through the govern ment advert is ing ,  throug h  
tax payers' paid advert is ing ,  when i n  fact t h e  eco­
nomic  real ity aro u n d  us is d i ctat i ng that other events 
w i l l  occur. 

Tel l  me where i n  N orth A merica, at least i n  Canada 
and I th ink  in N orth A merica, do we have any mega 
p rojects tak i ng p lace. T here i s  an economic reality out 
there that we, as peopie in th is  Assembly, have to 
recog n ize and u nderstand.  That doesn't mean that we 
turn our back on  them. That means that we st i l l  p u rsue 
them;  we try to accompl ish  them. But  i t  certai n ly 
doesn't mean t hat g o  out i nto The Pas, say, and raise a 
whole set of expectat ions out  there. We sat down with 
t h e  M ayor: we sat down with the workers: we sat down 
with the Com m u n ity Counc i l  t here. We sat down with 
those people and we talked about economic reality 
and the fact t hat we would ,  over the course of the next 
year. try and develop t h i s  i nvestment to try and stab i l ­
ize that p lant over  the long r u n .  We were very open 
with the people t here. We i ndeed have said t hat we 
would negotiate any of these t h ings i n  good faith 
w i th in  the context of the real i ty t hat we l i ve in ,  the 
economic real ity. 

I a lmost sense this sense of g lee on  the side of the 
people opposite when economic  reality d i ctates that 
certai n  th ings  may be postponed without any defin ite 
date as to when they m i g ht resume.  I f ind  v i rtua l  g l oat­
i n g  on tile other s ide.  Yet, we have had the Alsands 
Project not happen;  we've had the Alaska H ighway 
Project not happen: we've had the Cold Lake heavy o i l  
develo p ment not  happen:  we've h ad even the devel­
opment on the West Coast not happen and certa in 
ones o n  the East Coast. We are i n  a very severe t i me of 
economic  recession.  We aren't trying  to m islead the 
pub l ic  in any way, s hape or  form, but  the t h i n g  that I 
find  in terest i n g  is that somehow the O pposit ion wants 
to rel ight that elect ion over and over and over agai n ,  
rather  t h a n  po int ing o u t  and trying  to relate to the 
real ity of the fact that a lot of these projects are, 
i n deed. in a d i fficu l t  state. 

Now I want to talk about what the Leader of the 
O pposit ion tabled today. This  was a letter f rom Bob 
Monk er to Marc E l iesen. with a copy to Bob Steel, who 
is  the Al berta staff lead-person with respect to the 

negotiation team. Having tabled t hat letter, he  t hen  
read i t  out and proceeded to launch ,  as I sa id ,  a char­
acter assassinat ion.  O n  the staff, he talked about the 
team and especia l ly  t he Deputy. Why? Why would he  
do that? O bviously to score the  cheap pol i t ical po ints 
and, aga i n ,  the cheap pol i t ica l  hack, the socia l ist 
fr iend, i mplyi n g  t hat everyt h i n g  that was put  in that 
letter was somehow grew out of h i s  head, on ly out of  
h is  head - ( I nterjection)- that's r ight,  say i t  again .  
But  l e t  me tel l  you .  I want to table s o m e  docu ments i n  
this respect because I t h i n k  it's i mportant t o  try and 
provide the balance, because what we've had here is 
the  Leader  of t h e  O pposit i o n  table a letter - I ' l l  be 
coming along to the courts as I go - and take the 
posit ion of the writer with h is  editor ial  comments at 
the same t ime. 

Now what we d id ,  we've had economists do a 
reviews: lawyers do reviews. but  I j ust want to focus i n  
on  o n e  major o n e  a n d  the letters that relate t o  it .  I t 's a 
letter from M r. B lachford, President and C hief Execu­
t ive Officer of Man i toba Hydro to Mr.  M ark E l iesen ,  
Deputy M i n ister of Energy and M ines.  February 8th ,  
1 982: "Fol l ow i n g  tile January 26th Regional  M eeting ,  
I agreed to have prepared f u rther data to assist i n  
Manitoba's a pproach. Enc losed are the fol lowing 
data: ( 1 )  L imestone Est i m ates, a letter from D.S.  
D u ncan to L.D.  Blach ford and attach ments. We wi l l  be 
d iscussing early next week the advisa b i l ity of perform­
i n g  a risk analysis of the Estimates and (2)" - t h i s  is  the 
part I ' l l  table here - "Outstanding Concerns: a s u m­
mary of i ssues i n  pr iority as seen by management.  
i ncludi n g  a n  esti m ated benefit  of rev is ions to Mani­
toba ,  p l u s  two pages of explanat ion of these. Staff are 
now preparing  d rafts of how M an itoba Hydro sug­
gests the paragraphs of the d raft I nteri m  Agreement 
m i g ht be worded and we' l l  ta lk to you further next 
week on  th is .  

"Sum mary, O utstand ing  Concerns. I ssue in  order 
of pr iority: L i mestone costs; reso l u t i o n ,  change 
word i n g  of  C lause 1 . 1 .5 to t ighten shar ing  of  r isks 
between a l l  part ies: est i m ated benefit of rev is ions to 
Manitoba 1 980 - m i l l i ons of dol lars, reduces r isks of 
addit ional costs over $928 m i l l i on plus 10 percent i n  
March 1 st , 1 981 ." What had happened there i s  that t h i s  
i s  a v a l i d  concern on  the part o f  H yd ro .  I t' s  what was 
sent on  to Saskatchewan and Alberta. T h is is  the con­
cern that we j u st heard the Leader of the O pposit ion 
mock and rid icule ,  a part icu lar  socia l ist tact. Isn't that 
in terest ing?  You k now, the point  about that is ,  why 
would they br ing  i t  forward? Was i t  a fai r  and reason­
able n ote that if  there were any overruns - and, you 
k now, who can predi ct what' l l  take p lace with respect 
to construction costs between now and 1 988 or  1 989 
that M a n itoba would be left h o l d i n g  the bag, 1 00 per­
cent. T hat's what you agreed to. L i mestone output  
was the second item of concern i n  the order of  pr iority 
- by some social ist act or  by the management of 
Hydro? "Resolut ion ,  change clause to reflect net 
change in power product ion attr ibutable to L imestone 
or  increase payment to g reater than L imestone cost, 
esti m ated benefit rev is ions to M an itoba $65 m i l l i o n  or 
g reater." 
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Now, M r. S peaker, I have these val id concerns being 
raised and people are saying ,  these are t h i ngs that you 
should close your eyes to and I ' l l  get i nto th is  a bit later 
as to what the meani n g  of th is  is .  
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The th i rd item is s hari ng  of benefits l i m ited to 1 . 5 
t imes Man i toba's costs and Hydro says t hat the reso­
lut ion here s hou ld  be that there s hou ld  be a 50-50 spl i t  
and th is  shou ld  automatical ly occur after recovery 
period,  rather than requ i re or request to party to 
change p rice. The esti m ate t here, because we're talk­
i n g  about the future wh ich  is hard to predict, the esti­
mate by Hydro, and they have a range, is $30 m i l l ion  to 
$500 m i l l ion .  I t's a real n u m ber, obviously, it  shou ld  be 
looked at. 

The fourt h  area was rel iab i l ity benefits, put forward 
again by M anitoba Hydro. Some reference to these 
shou ld  be inc luded in th is  agreement and a method of 
appl i cation is suggested, est imated benefit of revi­
sions to Manitoba, up to $220 mi l l ion .  

N ow,  those are poi nts put  forward by tech ni cal 
people, put  forward real istical ly through the negotia­
tion team - ( I n terject ion )- yes, I 'm going to table it .  
I 'm prepared to table that -( I nterjectio n ) - yes, it  is 
fair.  I t h i n k  t hat's fair in that sense and I t h i n k  it's 
interest ing  to see what - you k now, if you k new al l that 
-( I nterjecti o n ) - t hat's rig ht .  I ' l l  f i le th is because 
( I nterjection)- he said he  k new that when he made 
t hat s i l ly speech .  He in fact says now, yes, that he 
k new a l l  t hese t h i n gs when he in fact m ade his speech 
condemning  Manitoba. 

N ow, I am going to read i nto the record two letters 
that really, Mr. Speaker, are based on  that docu menta­
tion that i ndeed was provided to us by the manage­
ment of M an itoba Hydro, who I t h i n k  h ad i n tegrity 
when t hey put that forward. The letter is dated M arch 
4th to M r. R obert Moncur, President of Saskatchewan 
Power Corporation ,  2025 Victoria Aven ue, R egina,  
Saskatchewan. "Dear M r. Moncur," and I ' l l  read the 
letter because I thi n k  th is i s  i mportant to deal wi th  the 
part icular item that was tabled today by the Leader of 
the O pposit ion .  T here were, I t h i n k, a lot of character 
assass inat ions.  In a sense, the posit ion of Saskatche­
wan was taken -( I nterject i o n ) - fair, and t hat's 
u n derstandable and I guess d isappoi nti n g ,  but  not 
u n ex pected from the Leader of the O pposition .  N ow,  
the statement says, "At the last meet ing of the Western 
Prov inces Electric I n ter-Tie, some issues were raised 
that req u i re further d iscuss ion ,  pr ior  to the schedu led 
meet ing of M i n isters on  March 1 5th,  1 982, in Calgary. 
I t  is hoped that th is letter wi l l  clarify the Government 
of Manitoba's posit ion on  these issues. 

"F irst, it  is i m portant to emphasize that Man itoba 
wishes to p roceed to a f inal ized I nterim Agreement on 
the I nter-Tie as q u ick ly as possible.  We bel ieve an 
I nterim Agreement would resolve certain parameters 
on  the p roject as well as estab l ish  a mechanism for 
dea l ing  with other equal ly i m portant factors in a 
future t ime schedu le. H owever, it is important that th is  
I nteri m Agreement p rovide for  a fa i r  and equitable 
shar ing of the benefits and costs of al l  th ree provi n­
ces. To achieve th is  objective, we bel ieve that a smal l  
n u m ber of modif icat ions to the d raft I nterim Ag ree­
ment are necessary. Moreover, we bel ieve that t hese 
changes all fal l  with in  the i ntent and the sp i ri t  of 
C l:.iuse 2 of the draft agreement, which i ntends a 
favourable i m pact on power rates i n  a l l  of the 
p rovinces. 

"The modif ications we p ropose are the fol lowing:­
L i mestone cost.  The single largest item i n  the I nter­

Tie  p roject is the capital  cost of the L i mestone Gener-
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ati ng  Statio n .  We believe the costs inc luded here m ust 
be the actual and reasonable costs of construct ion .  
The base cost of  L imestone at  $928 mi l l ion  p lus 1 0  
percent," - t hat's 1 980, which real ly has a p rice well 
over $2 b i l l ion  by the t ime you have the actual expen­
d i ture acc u m u l ated by 1 988, "may be s ubject" -
( I nterjecti o n ) - t hat's r ight.  T here was another th ing  
about  the m i stakes and t h is is a m i stake t hat was  j ust 
an amaz ing  mistake. The base price was put  in as of 
1 98 1  and t hat was a m istake by the p revious Chairman 
of Hydro,  who,  frankly I th ink ,  shou ld  have been the 
tech ni cal person involved i n  those negotiat ions and 
that's why M r. B lachford has been involved. But  there 
is the f igure put  in of 928, 1 981 costs. We've sought to 
have that reflected as 928, 1 980 costs, which we felt 
was the real cost and this i s  what was confirmed to us. 
"These m ay be s ubject to cost i n c reases, other than 
those caused by in flation and i nterest al lowances. 

" I n  part icu lar,  we feel that factors such  as the avai l­
abi l ity of trade workers i n  the Western p rovi nces, 
u nusual  river condit ions,  or  u nforeseen foundat ion 
p rob lems m ay resu l t  in  i n c reases in  site construction 
costs. The base costs of $928 m i l l ion is primari ly de­
veloped from the 1 980 costing i nformat ion .  A lready, 
due to factors such  as construction camp acco m m o­
dat ion,  regu lation ,  and revised construction detai ls,  
the 1 980 base cost h as i ncreased to $947 m i l l ion .  

"Manito ba proposes, t herefore, t hat capital costs 
rem itted to the L i mestone Generati ng  Stat ion  be put  
on  the same basis  as transmiss ion l i ne costs, that is ,  
actua l ,  fair and reasonable,  and f u rther proposes that 
a M u lt i  prov ince M onitoring Committee be estab l ished 
in order to assure that a l l  costs reflect t h is pr inc iple." 
Is that u n reasonable, u nfair? 

"It i s  t h u s  recommended that C lause 1 . 1 . 5 be 
revised as fol lows: the capital costs for the L i mestone 
Generati ng  Stat ion sha l l  be the actual costs. A com­
m i ttee with equal representation from each p rovince 
sha l l  be establ ished to mon itor the L imestone Gener­
ati ng  Project." 

Moving out to L imestone Output: "As you are 
aware, L imestone Stat ion cannot itself generate an 
average of 7 ,280 gigawatt hours over the l ife of the 
p roposed agreement.  At the i n it iat ion of th is p roject, 
some i ncrease in the ta i l  water l evel of the u pstream 
stat ion at Long S pruce is contem plated, thus  reduc­
ing the output of that stat ion and, in effect, transfer­
r ing the output to the L imestone Generating  Stat ion at 
the expense of Long Spruce." So there's a benefit to 
L i mestone at the expense of Long S pruce, which is 
part of the remai n i n g  M an itoba system. "A s imi lar 
effect occurs when the next stat ion downstream is  
constructed, reduc ing the output  at  L imestone. Mani­
toba proposes that th is be taken i nto account  i n  the 
cost-of-service analysis .  I t  is necessary t hat the 
agreement inc lude provision for  e i ther  reducing the 
amount of energy i n  the sale transaction or properly 
reflect ing its cost to Man itoba. 

"Thus, the fol lowing changes are recommended: 
revise fourth "Whereas" c lause as follows: A lberta, 
Saskatchewan and Manitoba agree that the approp­
riate procedu re for commencing to obtain such bene­
fits would be through the sale from the Prov ince of 
Manitoba to the Provinces of Saskatchewan and 
A lberta equ ivalent to the net  i ncrease i n  the actual 
power production of the Nelson R iver attrib utable to 



the L imestone Generati n g  Station." 
Again.  we're saying that one prov ince shouldn 't be 

subs id iz ing another province and there's a loss to the 
M a n itoba generat i n g  system from th is .  Is i t  a fair and 
reasonable request to make that type of  request for 
modification? 

N ow. "Sale of power i s  the amount  of power equi­
valent to the net i ncreases in  the actual  power produc­
t ion i n  the Nelson R i ver i n  any year attr ibutable to the 
L i m estone G enerat i n g  Stat ion .  Two-t h i rds  of the Sale 
Power w i l l  be sold to A l berta and one-th i rd to Saskat­
chewan .  Conversion and transmission losses w i l l  be 
prorated to each producer at points of del ivery. The 
sale of the "Sale of Power" at 40 percent of capab i l ity 
on  completion wil l  commence December 1 st.  1 988, 
r i s ing  to 60 percent by A u g ust 1 989. and 1 00 percent 
by Septem ber 1 990. and w i l l  ter m inate March 31 st. 
2023." And 2023. I mean. that's a s ign if icant n u m ber. 

So the i nteresti n g  t h i n g  is when you put th is  t h i n g  
forward, what y o u  h ave a r e  statements f r o m  t h e  
Leader o f  the O p posit ion .  W h e n  y o u  put  the facts on  
here. who are you trying to kid? 

"Benefit shar ing" - ( I n terject ion )- which i s  Doug 
D u ncan? Which  Doug D uncan are  you referr ing to? 
T hat i s  the i n terest i ng th ing_  You see the character 
assass i nation that takes place under  the Conservative 
Govern ment? Some t i me in August of 1 98 1 ,  I bel ieve, 
a new General Manager of construction was h ired 
whose name is D .S .  D u n can and when I raised that ,  
what d id  he say? Who in  the he l l  are you tryin g  to k id ,  
Doug D u n can.  you r  hack ,  you r  _ I f  we h ave ever 
had a concrete example 

HON. S.  LYON: M r. Speaker, o n  the point  of order, I 
am q u ite happy to ack nowledge that the D.S.  D uncan 
he refers to is  the i ntel l i gent D .S. D u ncan.  Thank you.  

M R .  SPEAKER: I dou bt that was a point  of order. 
The Honou rable M i n ister of E nergy and M i nes. 

HON. W. PARASIUK: What we have j ust witnessed is 
the i nstant character assassination. the s lander. that 
is the concrete example of the McCarthyism that is so 
much the character of the Leader of the Conservative 
Party. I t's  so sad that when you are bri ng ing  th is  for­
ward. the f i rst t h i ng th is  person can do is  v ic iously 
attack the character of a person because the person's 
last name h appens to be D uncan.  So don't talk about 
the agreement.  but  cast doubt upon i t  by attack ing the 
i n d iv idual .  We had a classic case of that,  aga i n ,  a 
classic case of foot- in-mouth d isease that is so char­
acteristic of that person over there. 

They also talk about benefit-shar ing in that letter. 
"Sect ion 4.0 to 4.3, which deal with p ri ce changes 
d u r i n g  the cou rse of the agreement are u n necessari ly 
restrictive. The major objective of these provis ions is  
to ensure t hat there is  a sufficiently long per iod of t ime 
for  the buyers to recover any extra costs w h i ch t hey 
m i g ht i ncur  in the early years of the agreement.  Th is  i s  
part icu larly i mportant g iven t h e  "front-ended" nature 
of hydro-electric cost of service. as opposed to the 
buyers' thermal alternatives. The 25-year period,  pr ior 
to which new pr ic i n g  arra n gements cannot be i m ple­
mented. presumably reflects current  estimates of 
approximately when fu l l  buyer recovery is  expected to 
take p lace. 
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"However, w h i le the pr inc iple of no change i n  the 
pric i n g  arrangements pr ior to ful l  recovery is  com­
plete acceptable" - they should recover a l l  of their  
costs - "there i s  no  need to presume in the agreement 
exactly when this recovery wil l  take p lace. because 
you can't tel l .  Hydro versu s  thermal plant const ru c­
t ion costs. coal costs, and labour costs can never be 
p redicted with prec is ion yet,  t hey a m ajor bear ing on  
when recovery w i l l  take p lace. Recovery can  be earl ier 
or  later than what is  cu rrently ant ic ipated. Thus ,  
rather than specify precise dates when new pr ic ing  
arrangements can be considered and i m p lemented, i t  
would be more prudent to establ ish the basis  u pon 
which p rices can change and then leave fut u re events 
to determine when that m ight  take place. 

"Man i t o b a  d oes  recog n ize t h at costs above 
replacement power costs w i l l  be borne by the p u r­
chas ing p rovince i n  the early years of an agreement 
and that a substantial  period of t ime may elapse 
before these are recovered. However, once this rec­
overy is acco m p l ished,  the pr inc iple of shar ing the 
benefits req u i res that purchasers and se l ler  benefit 
equally without l i m it." Agai n  reflecti n g  our general 
pr inc ip le  that t here shou ld  be a fai r  s har ing of r isk and 
benefit. 

"In s u m mary, the Prov ince of Manitoba would fail to 
share equitably in benefits in the latter years of the 
agreement, in that the d raft I nterim Agreement has 
Manitoba Hydro shari ng  in the benefits o n  a 50-50 
basis but commencing no earl ier than the 25th year 
and l im i t i n g  the total payment to us to 1 50 percent of 
the pr ice determi n ed on a cost of service basis. Bene­
fits shou ld  be s hared on a 50-50 basis beg i n n i n g  
whenever they occur b u t  without l i m it i ng the share of 
any party." 

Then there are part icu lar  p ieces that people can 
read in t here with respect to specific mechani cal 
i m plementat ion  of, aga i n ,  a request that I t h i n k  is 
reasonable, that is ,  fa ir  and equitable shari ng  of bene­
fits once the other part ies have recovered their fu l l  
cost N ow the last point  that we h ad raised at  that t i m e  
was rel i a b i l ity benefits. I f  y o u  c a n  reca l l ,  that's t h e  
fourth p o i n t  that was raised b y  t h e  management o f  
M an itoba Hydro to t h e  negotiat i ng team .  
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"From the beg i n n i n g  of th is  project, one of the lar­
gely u nq uantif ied benefits of the l ntertie is its ab i l ity to 
u l t i mately act as a true electrical "grid." T h is has 
advantages for u t i l it ies in all t hree prov i nces. For 
example. studies have i n d icated that the capacity 
reserve in the prairie reg ion could be reduced as a 
result of the p roposed l ntertie and system rel iab i l ity 
i n creased. M a n i toba p roposes that  t h e  I nter im 
Agreement conta in  a c lause w h i ch recogn izes these 
benefits and o b l igates the parties to p u rsue and s hare 
these rel iab i l ity benefits. 

"Thus ,  we would propose that the I nterim Agree­
ment contain a c lause which recognizes these bene­
fits and ob l igates t he parties to pursue and s hare 
t hese rel iab i l ity benefits. The parties w i l l  recogn ize 
the benefits of i m p roved system rel iab i l ity in the 
p rairie region resu l t ing from t he l n tert ie and through 
reduction and reserve capacity i n  the reg ion .  The 
shar ing of t hese benefits w i l l  be defi ned in  the f ina l  
agreement. 

" I n  s u m mary, i f  the above l i m ited modif icat ions can 
be accommodated, then i t  is  hoped that the M i n isters 
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wi l l  be able to f ina l ize the draft I nterim Agreement at 
the ir  meet ing  in Calgary on March 1 5t h  for s u b mis­
s ion  to t h e i r  respective Cab i net col leag ues for 
approval .  

" I  look forward t o  see ing you then." 
N ow, what we then got was the Leader of the O ppo­

sit ion referr ing to the response letter from Mr. Mon­
cur ,  the P resident of Saskatchewan Power Corpora­
t ion ,  where they put  forward Saskatchewan's posit ion 
say i n g ,  wel l ,  a lthough i t  m ay be t hat these posit ions 
are fair and reasonable ,  etc . ,  t hey real ly  in a sense h ad 
been encapsu lated pr ior  to O ctober, 1 981 , by the p re­
v ious negotiat i ng team. A l l  we said is that these are 
fair and reason able th i ngs: that Man i toba shou ld  not 
h ave to s u bs id ize the other prov i n ces: and that there 
shou ld  be a fai r and equitable shar ing of r isk and 
benefit .  B u t  the most i m portant  posit ion that we had 
taken was that Manitoba shou ld  not be subs id iz ing the 
other p rovi nces. The reason why we d id  that i s  that we 
bel ieve very strongly in the l ntertie, but  it 's i mportant 
t hat the l ntertie be developed on  a sol i d  foun dation, so 
that you j ust don't  go t h ro u g h  your  b u i l d i n g  stage and 
then move on  to your  long-term p hase and f ind your­
self with a whole set of m i s u nderstand i ngs or clauses 
that you wished you had corrected. Then you get the 
type of squabbl i ng that has existed between Quebec 
and Newfo u n dland with respect to the C hurch i l l  Fal ls 
Syndrome, as we cal l i t ,  where one party claims that 
the other party is gett i ng some $600 m i l l ion .  That h as 
sou red the relat ions between those two prov inces and 
I t h i n k  m akes i t  very d ifficu l t  for any type of G rid  or 
I ntertie developments to take p lace t here i n  the future. 

We bel ieve that,  s i nce we have the potential  for 
many more hydro-electr ic projects up north;  s i nce 
there i s  a poss i b i l i ty ,  and I would say a probababi l i ty,  
that t here would be further l ntertie developments, 
either to the east of us in the future or to the south of 
us, i t  i s  i mportant that we estab l i s h  a good fou ndation 
to start off from that is  fa ir  and equitable to a l l  parties: 
and that we can b u i l d  from that exist i ng and p roven, 
fair and equitable l ntertie example i nto others. 

We have talked about the long-term poss i b i l ity of 
c o n n ect i n g  i n ,  probably  t h ro u g h  d i s p l acement ,  
through to Cal i forn ia wtTere I th ink the pr ice d ifferen­
t ia l  is h i g h .  We have the people l a u g h i ng ,  but I h ave 
the Cal ifornia people extremely i nterested. T hey were 
extremely in terested and they fou nd that the Premi­
er 's  statements i n  th is  respect were a cause for t hem to 
show very concentrated in terest. We hope to be p u r­
s u i n g  t hat. We admit  that we won't h ave t hat p u l l i n g  
together i nstantly, but  I see f inal l y - and I c a n  see that I 
see a smi le  on the face of the M e m ber for Sturgeon 
C reek - but  we wil l  try that over the long run. We've 
only been in for seven months.  

N ot o n ly are we p u rs ui n g  t hese poss i b i l it ies,  we 
were l ooki n g  at the Cal ifornia possi b i l i t ies or  a t ie- in 
with the western area p rovi nces, a power agreement, 
or  a t ie-in with Wiscons in ,  and we are work i n g  on  a 
study t here. Tomorrow I w i l l  be meet ing  with the 
L ieutenant-Governor of Wiscons in ,  Mr .  Olson.  We'll 
be meet i n g ,  d iscuss ing t h i s  tomorrow. I ' l l  be go ing u p  
through Northern Manitoba tak i n g  a tou r  o f  t h e  Hydro 
faci l i t ies with h i m  on Thu rsday. I bel ieve t hat th is  is an 
i m portant  poss i b i l ity. These are t h i ngs that we are 
p u rs u i n g. I f i n d  t h at he's  g i g g l i n g  w h e n  t h e  
Lieutenant-Governor from Wiscons in  is  c o m i n g  here. 

N ow, we are prepared to look at all these part icu lar  
opt ions.  - ( I n terjection)- N o, Olson isn't  the Gover­
nor. - ( I nterject ion)- No. not of Wiscons in .  There's 
an O lson who is  the Governor of N orth Dakota, but the 
fel low from Wiscon s i n  is  the L ieutenant-Governor 
cind his n ame is  O lson as wel l .  

So ,  then we have sa id  that we were i ndeed prepared 
to p u rsue these. What we then said is that the letter 
came forward from Mr.  Moncur  and M r. E l iesen, 
copies to the A lberta people. There was a crossover of 
letters at that t ime. One was dated Apr i l  6th, but i t  was 
handed to our people. O u rs was sent out on Apr i l  2 n d ,  
1 982, and a g a i n  I ' l l  read thro u g h  i t  q u i ck ly ,  but  I t h i n k  
it 's i mportant t o  make sure that w e  h ave t h e  balanced 
truth in this respect and the facts on  the table. 

So, t h i s  letter i s  dated Apr i l  2 n d ,  "Dear Mr.  Moncur :-
F u rther to o u r  telephone d iscussion,  the fol lowi ng  

material has been prepared regard i n g  the next  meet­
i n g  of the Steeri n g  Committee of the Western Prov i n­
ces Electric l ntertie i n  Calgary on Wednesday, Apr i l  
7th,  1 982 at  1 0:00 a .m.  at  the Chateau Airport Hotel.  

"The last meet ing in Regina showed representatives 
of the three prov inces w i l l i ng  to seek compromise 
posit ions on  the several outstand i n g  issues." So t here 
was some feel i ng that we should attempt to achieve 
compromi se and we were doing so in good faith .  "Cer­
ta in ly Man i toba representatives came away with a 
fee l ing  that a common ground was ent i rely possible. 
We cont inue  to look forward to a n  early complet ion  of 
the I nteri m A g reement to the satisfact ion of all s ides. 

"The fol lowing are the remai n i n g  issues to be 
resolved on  the I nterim Agreement: L i m estone costs: 
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It would appear t hat the manner i n  wh ich  L i m estone 
capital costs are  specified is  the most  straightforward. 
Part ic i pants at the previous meet i ng generally i n d i­
cated the three-part approach wh ich  woul d  be based 
on  the fol lowi ng  elements: ( 1 )  The current most u p­
to-date est i m ate of the L i m estone capital  cost i dent i­
f ied in the I nterim Agreement: (2) the actual  cost of the 
p roject woul d  be the actual and reasonable capital 
costs i n c urred; and (3) t here woul d  be a p rocess for 
review i n g  and contro l l i ng  the costs i n c u rred u nder 
No .  2." N ow, t hat was put  forward. We are here to 
compromise on  it ,  reason able approach .  

"Relat ing  to t h e  forego ing is  t h e  concept o f  a "force 
majeu re" clause which the M i n isters d iscussed at the 
last meeti ng." T here was no force m ajeure c lause i n  
what t hey had p u t  forward. "We s uggest that such a 
clause be i n cl uded i n  the agreement for the protection 
of all parties i nvolved. Attached i s  a s l ight ly m od ified 
vers ion of the wordi n g  of such a clause, as was 
inc luded Volu me IV of the Western Electric Power 
Gr id  Study." But i t  wasn't i nc luded in the agreement. 

"L i mestone output:  Man i toba cont inues to be con­
cerned over the nature of the commitment to the 
amount  of energy i n volved in t h i s  sale.  As you are 
aware, we have i n d icated that L i mestone Stat ion can­
not itself generate an average of 7 ,280 g igawatt hours 
over the l i fe of the proposed agreement - both because 
of a reduct ion of the output at the u pstream station at 
Long S pruce and a s i m i lar development reduc ing  the 
output at  L i m estone when the next  stat ion ,  Conow­
apa, downstream i s  constructed. 

"That i s  why we recom mended the agreement 
i nc lude a p rovis ion for either red uc ing  the amount  of 
energy to the 'net increase in the actual power produc-
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!ion of the Nelson River attributable to the Limestone 
Generating Station,"' which comes out to 6,600 giga­
watt hours and that's a su bstantial decrease of some­
thing i n  the order of 1 O percent .  So, after Conowapa is 
built, somehow t he Manitoba electrical system would 
have had to s u p ply an extra 10 percent of power to the 
lntertie without compensation. That's why we raised 
that point, "i.e. the 6,600 gigawatt hours or alternative 
ensuring t hat the additional generation capacity 
required is taken into accou nt in the costs-of-service 
analysis." 

N ow, we put  t hat forward and I 'll table this. We said 
t hat. "Given the len gthy period of discussions and 
negotiation in this area,  M anitoba is prepared to com­
promise and is willing  to forego any adjustment due to 
the downstream develop ment of Conowapa." We 
were prepared to. We raised it. We said it's important; 
that we were prepared to. "However, it is imperative 
that the sale amount  then be described as the net 
increment to system energy due to the construction of 
Limestone. After accounting for lost head at the Long 
Spruce station. the actual generation increase will 
average 6.920 gigawatt hours .  Accordingly, it is this 
amount  which Manitoba feels should be identified as 
the actual energy production at Limestone Station. 

"We appreciate the point raised by Alberta that the 
per u nit cost of  delivering energy to Alberta rises 
when the amount  of energy in the sale falls because 
the transmission line is utilized at a correspondingly 
lower level. We h o pe this somewhat redu ces that 
concern. 

"Manitoba looks forward to the discussion at the 
meeting on  this s u bject and hopefully to a comprom­
ise along the lines suggested above." We also then 
with d rew reliability benefits because we said that 
there wasn't sufficient consensus on that. We went on 
to benefit-sh aring  and we asked if we could h ave con­
sideration for 50-50, again because we were inter­
ested in full, fair sharing of risk and benefit. We were 
negotiating and we were continuing on in,  I think,  a 
reasonable process. I think that we had the opportu­
nity of coming forward with something t here and I 
think I 'll table these as well. I will table these. 

N ow. we believe that we h ad taken a reasonable, 
rational approach to these negotiations.  We h ad legit­
imate concerns. These had been raised by Hydro 
management;  they were tech nical concerns. We 
wanted to p rotect the taxpayer of M anitoba; we 
wanted to protect the Manitoba Hydro consumer. We 
were, however, cog nizant that we were involved in a 
negotiating process; we were being flexible, but  we 
did not feel that Manitoba should subsidize Alberta 
and Saskatchewan and that there should be t his s har­
ing of risk and benefit. We felt t hat is a fair basis for 
developing long-term agreements. No one was trying 
to gouge, fair basis, establish a solid foundation, move 
from there. 

T hat's why,  when the Leader of the O pposition 
brought in the Saskatchewan letter which pointed out 
these items and then the Leader of the O pposition 
ridiculed these items,  said that somehow they were 
the fabrication of the socialists in the Government of 
Manitoba, he  was just so - here we were. getting  tech­
nical information from Hydro staff. One of the names 
he sees o n  it is Doug D u n can,  an immediate reflex 
action to assassinate the person's character. That's 
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how we lose track of certain facts; that's h ow we lose 
track of what I would call a balanced perspective. 

We felt t hat those points were legitimate concerns; 
we were prepared to p u rsue them, but  p u rsue them 
with flexibility. We say that the Western G rid is a good 
concept. We believe it's good for M anitoba; we believe 
it's good for Alberta; we believe it's good for Saskat­
chewan.  We think also that the notion of an l ntertie 
between provinces with respect to a renewable form 
of energy would be a great breakthro u g h .  We believe 
that's why we have that concentration on that. We 
concentrated on  that m o re so than looking to the 
south,  even though  the south may in fact provide 
some g reater price differentials because we t hink  that 
this is where the breakthrough Will take place. So 
when the Alberta G overnment says that there is a 
slowdown; that t hey are going to look at the Slave 
River Project, we still say that it is o u r  intention to 
pursue Western lnterties rigorously, vigorously, and 
fairly. 

I think it's i mportant to insure t hat we do develop 
these breakthroughs ,  and that we do establish the 
solid fou ndation ,  so that i t  lasts. We don't want  a 
situation where, if t here are cost overruns,  it's M ani­
toba that pays, only M anitoba. We don't want a situa­
tion where, if there is redu ced output  in a system. we 
are the ones who lose. We don't want a system where 
there isn't a fair s haring of t h e  benefits over the life­
time of that agreement. Again, we put those forward; 
we say, we can develop that approach without having 
to go to cou rts and squabbles in the futu re; we believe 
that this one - and we think,  you k now, we can't predict 
the timing of it - will establish a base for future devel­
opments. That is our intention .  We can't predict the 
timing of it. We certainly aren't in a position to deal 
with the impact of, say, the Alsands Project being 
cancelled. 
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I might note that the Slave River P roject is in the 
same geographic area as the Alsands Project, which 
was going to be a big e m ployment creator in Alberta. 
N ow, that is cancelled and t here are a whole set of 
people there who are already living  there; who were 
expecting to work on  the Alsands Project. M ay be, 
from Alberta's perspective. it makes sense for them to 
be looking at the Slave River Project. But ,  at the same 
time, we do believe that the long-term future of a 
Western lntertie still makes sense. We intend to 
p u rsue it, as we said ,  we intend to p u rsue it in a fair 
way. 

N ow, I think we can do that without trying to jeo­
pardize the negotiations,  without attacking another 
province, or without attacking individuals. We haven't 
done any of t hat. That's the app roach we certainly 
want to take with respect to the Western Power G rid; 
that's the approach we certainly want to take with 
respect to the Pulp and Paper Complex at The Pas. We 
have a lot of material regarding weaknesses of things 
that h ap pened in the past.  But  it 's n ot our intention to 
dwell on  the past ,  but  to rather  try and establish a fair 
system and a good system whereby we can stabilize 
that plant over the future. That's the approach that 
we·re taking.  I think I would rather have something put  
together in a constructive way. I t hink  we have worked 
with the management and the workers to p ursue that. 
We k now that there are a range of options t hat are very 
dependent upon market conditions, but  we certainly 
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are pursu i n g  t hat, knowing fu l l  wel l  t hat there are a 
whole set of market condit ions;  knowing fu l l  well  that 
so m u c h  of the forestry industry i ndeed is operat ing at 
id le capacity r ight now. So that's the approach we 
want to take on the p u l p  and paper complex. 

N ow, the other thing i s  the Alcan Project t hat has 
been referred to and been referred to a n u m ber of 
t i mes. What I f ind i nterest ing here, you k now, - and I 
don't  k now if any of the mem bers o pposite have read 
the Alcan M an itoba u p date of J u n e  1 982. We received 
it  today. We received i t  from a company that I t h i n k  we 
have an ongoing relationsh ip  with,  i ndeed, I must say 
t hat I am going to be viewing t he s melters in Arvida 
and G rande Baie when the Session ends, some time i n  
J uly, a n d  I m i g h t  point  o u t  that M r .  M orton argued that 
we shou ld  make sure that o u r  t imetables were such  
that he cou ld  accom pany me on  t hat. Th is  is the P res­
i dent of A lcan A l u m i n u m. I must say that I t h i n k  that 
reflects the approach of a company that wants to keep 
an ongoi n g  relat ionsh ip ,  just as we do. I t h i n k  it 's a 
val id  approach. I commend them for the approach 
t hat they have taken. 

We in fact have been deal ing  with them in a can d i d  
way a n d  i n  a thorough and d iscip l i ned way. Y o u  k now, 
we have the President say ing that they have post­
poned the decision and t here's a question and answer 
part in the u pdate. I t 's  i nterestin g  t hat t hey put th is  
forward. What I f ind interest ing  about  their  p utt ing it  
forward is ,  obviously,  they m u st h ave heard some of 
the wai l i n g  that's been coming from the people on  the 
other s ide who are tryi ng  to u n dermine  the ongoing 
relat ionsh ip  between t he Manitoba Government and 
Alcan A l u m i n u m. I po int  out  that they say that the 
company came to the decision at th is  t ime.  This is 
traced to t he p resent recession .  They said t hat Man i­
toba just  d i dn ' t  cancel the p roject because it is an 
attractive locat ion .  They a lso respond to a q uest ion ,  
"A n u m ber  of  people  are  say ing the postponement 
was real ly  the resu l t  of the p resent govern ment's elec­
tion and pol icies?" T hat's the q uestion.  You k now, 
who said that? Wel l ,  I t h i n k  general ly,  it has been 
Conservative mem bers who have said that and th is  is 
Alcan's answer. 

I t's  in writ ing - J une,  1 982, Mr. M o rton says, "That 
could n't be further from the truth." 

N ow, when I raise t hat, we have people then say ing ,  
wel l ,  i s  t hat a l ie on  the part of A lcan? I don't t h i n k  so. 
They're bei ng  straightforward. " O u r  decision was 
based only on  economic considerations.  I want to 
m ake that crystal clear. The govern ment u nderstands 
that. I t h i n k  you h ave o n ly to l ook  at the world's pres­
ent economic  situation to u n derstand that. O u r  West­
ern World leaders are most concerned about the state 
of the g lobal economy and the i r  recent meet i n g  i n  
Versai l les outl i nes some o f  t h e  f inancial  problems we 
are u ndergoing ."  

Th is  i s  the other  po int  t hat I f ind i nterest ing .  I s  
Man itoba real ly  that m uc h  of a pr iority f o r  Alcan when 
you are comm itted to expansion i n  Quebec and Brit­
ish Colu m bia? Morton :  " I t  was wel l-known before we 
embarked on o u r  studies in M an itoba that the moder­
n ization of rebu i l d i n g  of o u r  fac i l it ies i n  Q uebec and 
the expansion of our B .C.  operation were pr iorities for 
us .  Th is  was no secret." 

So, what we have is Alcan say ing one th ing  and the 
Conservative Party sayi ng exactly the opposite th ing  

w i th  agai n ,  I guess, the  i n n uendos against us. I cer­
tain ly hope that t hey are cast ing no i n nuendos against 
Alcan because we are not mak ing t hese statements; it  
is Al can who is mak ing these statements. Why d id  you 
take the decision not to exercise your options on  the 
land i n  the Rockwood area, is the question raised 
here? And the answer is, "Our t i meframe for reas­
sessment in the f inal  decision on M anioba was too far 
down the road to exercise the options. You can't 
expect landowners ,  mostly farmers, to suspend major 
decisions in capital expenditures related to their  farm­
ing activity for a long period of t i me. That wouldn't be 
fair," says Alcan.  

So that is the posit ion that they take and we have 
the i r  word on  it .  We are sti l l  worki n g  together;  we are 
st i l l  cont inu ing  the joint  review; we wi l l  be taki ng  a 
look at their  smelters. We wi l l  i n  fact be try ing to 
develop a n  u n derstand ing so that ,  if and when - and 
when is when,  n ot i f  - economic condit ions i m p rove, 
we can be in a posit ion to move q u ickly .  You k n ow, o n  
t hat basis, they have said that they are i nterested i n  
t hat s ite sti l l .  I t's a val id posit ion for them to take. 
- ( I n terject ion )- no, it's not a m atter of starti ng  a l l  
over agai n .  I t h i n k  it's i mportant that the Mem ber for 
Stu rgeon C reek u nderstand that Alcan has been i n  
N ew York a n d  M r. C ulver h a s  j ust been tal k i ng to the 
F in ancial A nalyst there and he  had made it c lear that it  
was i m p ortant for them to cut their sales and to tr im 
their  sales in  the l i g ht of the extreme c urrent reces­
s ion.  That is i ndeed what they are doing.  

When we h ave Alcan making t hose types of state­
ments but the Conservative Party not w i l l i n g  to look at 
these facts, but rather trying somehow to cast doubt 
upon a l l  t h is ;  that i s  the a p p roach that t hey take.  I f  I 
say th is is w hat Alcan says, I 'm  cal led a l iar and that's 
why I was p leased actual ly  to see th is  u p date come 
out.  I t's not my words;  these are t h e  words of A l  can.  I 
f ind agai n ,  the c haracter assassination whenever one 
refers to any of th is .  As I said,  I th ink that pol it ical 
approach has to stop .  

Now, w h e n  w e  come o n t o  potash ,  we've dealt with 
IMC.  Through the course of the last  few months we've 
worked with them;  we've shared costs t hat had been 
i n cu rred in the past for dr i l l i ng .  M a n itoba h as paid its 
fair share of those. There have been meetings between 
my negotiat i ng team and I MC; t here h as been con­
stant communciat ion.  As I said before, I have been 
trying for a period of t ime now to arrange a meeti n g  
with sen ior  off ic ials o f  I M C .  That h a s  been confirmed 
for, I bel ieve, it's J u ly 9th . I am h o peful that we can sit  
down and talk about what t he options m ight  be for the 
future, especia l ly  in  the l ight  of the c urrent, very 
severe situat ion in Saskatchewan, where you have five 
m i nes closed down; where you have well over 1 ,200 
people la id off and where there is complete u n cer­
tai n ly  as to what the future might  hold with respect to 
those m ines. 
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So that's the approach that we are tak i n g  t here. 
Agai n ,  in a l l  t hese i nstances we are p u rs u i ng what we 
consider to be legit i mate concerns t hat have been 
developed by staff who h ave been involved in th is ,  
someti mes for some t ime,  who have put  forward these 
concerns in  a legit imate m atter. Some of these people 
are people who were part of the p revious adm in i stra­
tion g rou p of advisers. We have asked them for the i r  
com ments. T hey have p rovided u s  with com ments 



that do entai l  concerns and it 's not my i ntent ion to 
br ing those concerns here and to table them, because 
i t  would be rather m y  i ntenti o n  to sit down with these 
other parties and say, t hese are our concerns; what 
are your concerns? Is there any way in wh ich  we can 
be flex i ble enough to accom modate each other's con­
cerns and satisfactory arrangements t hat wil l  have 
long-term benefits? We hope to do th is .  

T h is i s  the a pproach that we have been tak ing .  T h is 
is the approach t hat, g iven the u n certain ties of t11e 
economic  t i mes, is a s low moving a pproach. Often 
people are far more caught up - and I ' m  not tal k i n g  
a b o u t  future developments over the last w h i le - b u t  
rather these people have been far more caught u p  with 
mine layoffs. p lant layoffs, smelter layoffs, potash 
plant layoffs. That's what's been occupy ing so much 
of  the decis ion-making t i me of many of the people in  
t he i n dustry that we've been deal i n g  with .  They have 
to talk to their  f inancers; they have to talk about res­
tructur ing their  debt; they have to talk about their  
future credit  rat i n gs, and that's why t hat process does 
i ndeed take some t i me. 

As I sa id ,  t hese w i l l  be d iffic u lt tasks in these tre­
mendously severe economic  t imes but, as I sa id ,  we 
w i l l  p u rsue them. We are p ursu i n g  them seriously and 
r igorously,  but  we acknowledge and I t h i n k  i t 's  i m por­
tant for all of us in t h i s  Legis lature and for the p u b l ic  of 
Man i toba to acknowledge t hat we have an econo m i c  
real ity out t here; that w e  can't put  a l l  of our  eggs i nto a 
mega basket; that if we look aro u n d  at the world, none 
of the mega projects are tak i n g  p lace. Why? You h ave 
world-wide recess ion ;  you have l ow demand;  and you 
have tremendously i ncreased i nterest rates. 

So that means that none of the mega projects are 
go ing .  That doesn't mean that t hey're n ot good; that 
doesn't mean that people shouldn't p u rsue them and 
sort out  the fai rest possib le  deal, and that i n deed is  
what we are doing.  But we h ave to always come back 
to what Man itoba is .  Man itoba i s  an economy that is  
characterized by smal l  and med i u m-size bus inesses. 
It is i mportant t hat we do not turn our back on  that 
group;  it is i mportant that we work fu l ly  to ensure the 
fu l lest development of a l l  aspects of our economy. 

That's why, when we talk about an I nterest R ate 
Rel ief Program relating  to bus i ness g roups or to 
farmers; or  when we talk about a Beef Stabi l izat ion 
Program, we are tal k i n g  about  g ro u ps that ,  i f  you start 
add i n g  them all up, they themselves constitute i n dus­
tries which i ndeed are mega projects. We should l ook 
very c losely at our i nd i genous mega projects. One of 
the areas where we do h ave some development tak i n g  
place now, and I say that th is  h as been an i mprove­
ment over past years, is the whole area of, say, Flyer 
buses. You know, people m ight  talk about mega pro­
jects, but Flyer buses em ploys 570 people, so it's 
i mportant t hat we not turn our backs on  that type of 
i n du stry. I t's  i m p ortant that we real ize i t  is  that i n du s­
try t hat is i n d igenous,  that is here. that we have to 
relate to, but  that we do see that is the economic base 
we shou ld  b u i l d  fro m ,  that we wi l l  relate to the mega 
projects, that we wi l l  harness them in the best way. We 
want to be constructive on  t h is s ide of the H ouse; we 
do not want to  attack i nd iv id uals .  We do not i ntend to 
leave - ( I n a u d i ble) - What we want i s  to u nderstand 
our economy; we want to u nderstand its reality and we 
want to i m p rove our l ot wi th in  it. We do have a four-
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year mandate. We are work i n g  i n  t hose d ifficu l t  eco­
nomic t i mes. We i ntend to pursue t hat mandate, to 
bu i ld  and i mprove our economic lot, and we certa i n ly 
wi l l  be prepared i n  three-and-a-half or four years to go 
before the people and be j udged on  what we are 
doing.  

M R .  SPEAKER: Order p lease. Are you ready for the 
question? Order please. 

MATTER OF GRI EVANCE 

MR. SPEAKE R :  The Honourable M e m ber for  Stur­
geon Creek. 

MR. F. J O H NSTON :  Yes, M r. S peaker. I have not 
spoken on  a gr ievance this Session.  I won't be more 
than a few m i nutes, M r. Speaker, at the most. I don 't 
request the pr iv i lege of be ing des ignated or anyt h i n g  
o f  t hat nat u re.  

M r. S peaker, I j ust want to say that the M i n ister has 
g iven u s  a very detai led outl ine of some of the negotia­
t ions that went on  over the last three or four years. M r. 
Speaker, the negotiations that he speaks about were 
made very p la in  in the letter that was tabled by my 
Leader today. As a matter of fact, the items that he 
read from,  Mr. S peaker, were about February 8th and 
the letter that we were speak ing  of is  about Apr i l  6th .  
Mr .  Speaker, real ly  the s i tuat ion that i s  i n volved i s  that 
t he M i n i ster was basical ly say ing  he cou ldn't  hand le  
the negotiations. 

Very very s i m ply i t  came back that the letter from 
Saskatchewan said t hat a l l  of these t h i ngs had been 
d iscussed before, a l l  of these items h ad been in nego­
tiat ion before, had been thoroughly  put  before the 
three M i n isters, had been probably put  before the 
t h ree g ov e r n m e n t s ,  and the M i n i ster  d oe s n ' t  
acknowledge the fact that the Chairman of Hydro o f  
Saskatchewan wrote back and s a i d ,  w e  have been 
t h rough a l l  of t h i s  before. We've been t hrough all of 
th is  before and we cannot accept i t .  

Mr.  S peaker, the M i n ister rem i nds  me and he  i s  ak in  
to what real ly  goes on  i n  a western bar; he goes run­
n i ng through the swi n g i ng doors with h is  i deas; he  
gets thrown out on h i s  butt ;  he  packs u p  h i s  bags  and 
goes back i n  agai n and he gets t h rown out  aga i n .  Mr.  
Speaker, the M i n ister has gone i nto t hese negotia­
tions fu l ly  aware of the negotiations that went on  pre­
viously,  fu l ly aware of the fact that the other govern­
ments had d i scussed them, but he  was go ing to 
c hange the whole situat ion,  and he was going to make 
the negotiations be exactly what he wanted. 

N ow. Mr .  S peaker, the M i n ister went i nto the nego­
tiations on  the basis that he was go ing to change them 
and he ta lks  about  the election campaign.  I don't 
i ntend to talk about that except I know dur ing the 
election campaign their  party sa id  they wouldn't buy 
any of these negotiations, and they d id n 't .  They d id n't 
buy Alcan. You know, he talks about Alcan; he  reads 
from an art ic le  i nvolved with  Alcan,  he reads very 
clearly from it,  and he  also says, you know, t h is is  the 
economic  s i tuat ion,  and Alcan i s  present ing an eco­
nomic s ituat ion .  
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Real ly,  I l i ke to sort of read between the l i nes. and I 
can tel l  you t h is,  Mr.  S peaker, that Alcan had nego­
t iated for three-and-a-half years. They then started to 
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deal with a govern ment that  was not favourable to 
what their  p lans were for M a n itoba.  T hey dealt wit h  a 
government that was not agreei ng  they should locate 
where they wanted to locate. They dealt with a gov­
ern ment that said,  we can not tolerate. or w i l l  not t h i n k  
about a m i nority i nterest i n  a power p lant .  and I say to 
you th is ,  M r. Speaker, if you, or any of you, if the 
M i n ister was in  Alcan's posit ion ,  what would he have 
done? He woul d  h ave said,  now, it 's all very fine for the 
gent leman o n  the other s ide to stand u p  and say that 
the negotiations are sti l l  go ing o n .  M r. S peaker, I said 
in this House awh i l e  ago, when we fi rst started to deal 
with Alcan wi th in  my department,  they said the win­
dow was open for  Man i toba and they would  i nvesti­
gate it now. 

The w i ndow is  now c losed for M an itoba. They are 
going to expand - Mr. S peaker, I wish Andy would be 
quiet, or the Member for S pr ingfield. - ( l nterject ion)­
Wel l  maybe I w i l l  and m ay be I won't .  But  the M i n i ster 
goes on, and he says that the negotiat ions w i l l  be 
carried on  i n  Man itoba. A lcan is  g o i ng to expand their 
Arvida R efi nery, and you know what they're going to 
do after t hat? They're going to look all over the coun­
try as to where t hey go after t hat, and i f  the negotia­
t ions h ad been properly handled by that govern ment 
over there they wouldn't  be looking,  they woul d  be 
comi n g  to M an itoba. T h at's what t hey d id .  They b lew 
it .  

On the Power G rid ,  M r. S peaker, there is absolutely 
no  evidence that the Power G rid was put to rest 
because of economy.  The Power Gr id at the beg i n­
n i n g  of it was m argi na l .  It was decided after l o ng 
negotiations ,  after i nformat ion from the Hydro and 
after the i nformation of the ut i l ity operators i n  Al berta, 
with the i nformation t hey gave the i r  government ,  with 
the information that Sask Power gave their  govern­
ment, with the i nformation which the M i n i ster read out 
tonight ,  wh ich  was g iven to our government;  all of th is  
i nformation  was put together. 

W hat was happe n i n g  as far as the Western l ntertie 
was concerned? Basical l y  that t here were three peo­
p le  who were i nterested in the development of West­
ern Canada. Three M i n isters a n d  govern ments that 
k new t hat if Western Canada h ad the l ntertie it would 
be i n  a posit ion to have o i l ,  coal ,  a l l  of the gas and a l l  of  
the hydro it  needed to attract a l l  of the i n dustry that 
could come to Western Canada. You had three 
Govern ments that were i n terested, without any Fed­
eral Govern ment i nvolvement worki n g  towards hav­
i n g  Western Canada and the P ra i rie Prov inces the 
most des i rable p lace to h ave investment i n  the world.  
And n ow I say to you that this M i n ister, as far as I 'm 
concerned, can go down i n  the h istory of Man i toba 
and this govern ment as ru in ing ,  at least p utt ing back 
the potential of Western Canada at least 20 years, and 
that i s  fact. 

M r. S peaker, I hear from that yapping l itt le voice 
over there again and he k nows very wel l  t hat i n  Com­
mittee the Hydro people said it  can't  be done.  He 
k nows very wel l that i n  Com mittee the Hydro people 
said without the I n ter-tie, without Alcan, it  can't be 
done; he k nows all of these t h ings.  What he doesn't 
real ly  care about, as far as I'm concerned, and what 
this Govern ment doesn't seem to care about is the fact 
that they have set the economy or helped to set the 
economy of Western Canada back at least 20 years. 

Wel l ,  Mr. Speaker, I would l i ke one of them to stand 
up over t here and te l l  me in their  five-year p roject what 
t hey have to replace $3 b i l l ion  worth of investment i n  
Man itoba. W e  have proven i n  a l l  our  Est imates d iscus­
s ions that the potential  was there. We have proven that 
we have put a l l  of the facts before you that the negotia­
t ions had been going on for years, and a l l  I k now is  
t hat the M i n i ster of E nergy, basical ly ,  if you  want  to  
boi l  i t  down to that, was  k icked out of the negotiat ions.  
That's rea l ly what happened. I f  he  h as to g o  back,  he  
h as to go back  wi th  hat  i n  hand ,  because they had 
some negotiations that were going to m ake Western 
Canada the best p lace to i nvest in the whole of the 
world,  and I say that s incerely, because tel l  me where 
anybody could have had hydro, could have had o i l ,  
cou ld  have had gas, and cou ld  h ave had c o a l ;  te l l  me 
where they could h ave h ad i t?  The three M i n i sters and 
the three Govern ments were work ing towards doing 
that and because, as my Leader has said,  of a n  ideo­
l og ical situation where they went t h roug h  an e lection 
say ing ,  we k new better than anybody e lse, we were 
going to put the whole t h i ng back in perspective, and 
real ly  at  the end of  h i s  speech he  started to ta lk  about 
the smal l  business people of  the Provi nce of M a n itoba 
and bu i ld ing  on .  
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I say, M r. S peaker, the sma l l  businessmen of Mani­
toba w i l l  bu i ld .  They wi l l  b u i l d  towards look ing at 
Western Canada, but they needed s i n cerely to have 
t hose p rojects in the Prov ince of M an itoba for them to 
b u i ld arou nd and bu i ld  on. There is  nothing for them 
to b u i ld on  at  the present t i me. There isn ' t  even the 
hydro p rojects that went on  during the Schreyer 
regime.  T hey're not t here; they won't be there. So he 
tal ks about b u i l d i n g  on  the smal l  bus iness. W here is 
the smal l  business going to se l l  their product? Let's 
put it  that way. 

He a lso talks genuinely ,  sincerely, about sel l i ng 
power to U nited States, so that U n ited States can 
bui ld its industry, i nstead of bu i ld ing  the i nd ustry i n  
the P rovince of Manitoba. I n stead of us ing o u r  power 
resource to create jobs with i n  this provi nce, the M i n is­
ter gets up and stands there and is  proud of the fact 
that he's going to sel l  our power to the U n ited States 
when it  cou ld  be used to create jobs with i n  th is  p ro­
v ince, when it  coul d  be used to create a situation i n  
Western Canada that could he lp  u s  b e  t he best eco­
n o m ical  bet in the world.  T h is M i n ister, as far as I ' m  
concerned, can go down i n  h i story a s  ru i n i n g  that 
whole t h i n g ,  and regardless of what he tables, he  
botched i t ,  he got  k icked out of  negotiat ions,  he  basi­
cally can't go into negotiations with the others any­
more without going hat- in-hand,  and he  had the abi l ­
ity,  he  had the opportun ity I shou ld  say,  to be able to 
negotiate and br ing th is  t h i ng to fruit ion.  H e  d idn't do 
it ,  M r. S peaker, and it  d oesn't take long to say that t h is 
G overnment and that M i n ister blew it very sincerely. 

MR. D EPUTY SPEAKER, Jerry T. Storie: Are you 
ready for the q uestion? The q uestion before us  it  the 
p roposed motion that the Honourable G overn ment 
House Leader that the S peaker do now leave the Cha i r  
and the H ouse resolve itself i nto a Comm ittee to con­
sider of the Supply to be g ranted to Her M ajesty. 

MOTION presented and carried and the H ouse 
resolved itself i nto a Committee of Supplementary 
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Su pply to consider of the Supply to be granted to Her 
Majesty with the Honourable Member for R iver East i n  
the C hair. 

COMMITTEE OF THE WHOLE 

BILL NO. 59 - SUPPLEMENTARY SUPPLY 

M R .  CHAIRMAN, P.  Eyler: Committee come to order. 
I n  accordance with R ule 64(9) (a. 1 )  and 64( 1 0) ,  the 
f i rst i tems before the Committee are formal votes 
requested on two resolut ions dealt wi th  after 1 0:00 
p . m .  last n i g ht. 

The question before the H ouse is: 
RESOLVED THAT THERE BE GRANTED to Her 

Majesty a further sum not exceedi n g  $ 1 00,000 for 
Labo u r  and Manpower, General A d m i nistrat ion,  for 
the fiscal year ending the 3 1 st day of March , 1 983. 

QUESTION put, MOTION carried. 

M R .  CHAIRMAN: I 'd  l i ke to make it c lear that the 
members do not want  a count out on  th is  resolut ion .  

Second R esolut ion - RESOLVED THAT THERE BE 
GRANTED to Her Majesty a fu rther s u m  not exceed­
i n g  $910 ,400 for C o m m u nity Services and Correc­
t ions,  Rehabi l i tative Services, for the fiscal year end­
i n g  31 st March, 1 983. 

MOTION presented and carried. 

RES. NO. 12 - H EAL TH 

MR. CHAIRMAN: The next item for d iscussion is 
Health.  Does the M i n ister wish to make some prel i m i­
nary statements? 

Resol ut ion No. 1 2, RESOLVED THAT THERE BE 
G RANTED to Her Majesty a further s u m  not exceed­
ing $758,900 for H ealth ,  C o m m u nity Health Serv ices, 
Dental Services: for the fiscal year end ing 31  st March, 
1 983. 

The Member for Fort Garry. 

M R .  L.  SHE R MAN: Mr. Cha i rman,  th is  item was fi rst 
looked at last n i ght  and deferred u n t i l  today because 
some q uest ions that I put to the M in ister of F inance 
req u i red reference to the Honourable M i n i ster of 
Health and I'd l i ke to explore them with h i m  for a 
m i n ute or two. 

My m a i n  q u estion to the M i n ister of F i nance, of 
course, was what is  the $758,900 for? He explained i n  
h is a n swer t hat a p p ro x i mately $400 , 000 of i t ,  
$400,000-plus ,  is  for  age expansion i n  the Ch i ld ren's 
Dental Health P rogram.  I d on't  bel ieve that he  con­
firmed t hat there was any geograph i c  expansion and I 
would ask the M i n ister for a comment on that point .  
Certa i n l y  if  i t 's to accom modate age expans ion it's 
exp la i nable and j ust if iable in t hose terms. But that left 
an amount  in excess of some $300,000 wh ich  the M i n­
ister of F i nance said was goi ng  to resurrect the Dental 
N u rse Bursary P rogram at Wascana Col leg iate and to 
fund some dental n u rses in that b ursary program .  

I don't recal l  a n y  i n di cation from t h e  M i n ister d u ri n g  
d iscussion of h i s  Est i m ates that he  was headed back 
i nto a res u m pt ion of that arrangement with Wascana 
Col lege, or  a restoration  of the Dental N u rse B u rsary 
Program. H owever, i t  may h ave been noted d u ri ng h i s  

Esti m ates and i t  m a y  have s l ip ped my m i nd ,  but  I don't  
recall any detai led exam ination of it .  I was n ot aware 
that he'd had d iscussions either with h i s  departmental 
personnel ,  or with the Manitoba Dental Associat ion,  
wh ich satisfactor i ly resolved the longstand ing d i s­
agreement between government and the dental p ro­
fession as to the u t i l ization of t he dental n urses. 

So my q uest ions to the M i n ister of F i n ance were 
targeted to those two areas, Mr. Chairman,  and I ' m  
h a p p y  that the M i n ister of  H ealth i s  avai lab le  t o  
respon d  t o  t h e m  a t  th is  t i me. 

M R .  CHAIRMAN: The Honoura ble M i n ister of Health.  

HON. L.  DESJARD INS: Yes, M r. Chairman, the hon­
o urable mem ber is  absol u tely r ight .  D u ri n g  the Est i­
mates I th ink I mentioned that we were explor ing the 
poss i b i l ity of having to see what d i rect ion  we were 
going with the Manitoba Dental Association and I 
couldn't  g ive too much i n formation at that t ime. I said 
that I wou ld ,  probably dur ing  the S u p plementary 
Esti mates, because I did announce dur ing  that t i me 
t hat t here would be some money that we wou l d  
request through Supp lementary Est imates. 

I m ig ht say t hat I don't have too m uc h  to report at 
th is  t ime except that the d iscussions are going on very 
wel l .  T here's been good co-operat ion and t here hasn't 
been any decision as yet. At  the request of the Dental 
Association,  they asked i f  they coul d  submi t  a p lan ,  
they d id  th is .  T here has been q u ite a b i t ,  or  very good 
co-operation ,  I couldn't ask for any more. I v is i ted 
some of the i r  fac i l it ies also and t hey asked for more 
t ime and we're st i l l  go ing at it with an open m i n d .  

N ow the economic situation the way i t  is ,  t here's no  
expansion geographical ly ,  the member's r ight  on  that 
also, it is j u st the question of age because we feel t hat 
th is  is  n u m ber one because we want to complete the 
p rogram, t hose that started. I t h i n k  i t  wou l d  be a m is­
take i f  we started somewhere else and abandoned 
these people. We want to see them u nt i l  they g raduate 
and every year t here' l l  be another year. So that i s  
n u m ber one. That w i l l  be done th is  year. 

Tile other t h i n g ,  t hey asked for t ime,  and I told them 
that the most  d ifficu l t  t i me was the situat ion of  the 
dental n u rses because i n  d iscussions wi th  Saskatch­
ewan i t  was felt that we had to make reservations fair ly 
soon ,  so that i s  u nderstood. The Dental Association 
has been apprised of this i nformation,  this dec is ion ,  
there's no  object ion there at a l l .  The s i tuat ion i s  t h at 
we wi l l  need dental n u rses to cont i n ue the p lan the 
way i t  is .  I f  we dec ide to go with strictly denta l  n u rses 
or maybe a k i n d  of m ixed p rogram, we would need the 
dental  n urses and then I ' m  assured that the dentists 
themselves feel t hat - I t h i n k  many many m ore of them 
now feel the va lue of  these people, so that is  no  i nd ica­
tion at t h i s  t i me t hat we accept any plan or  that we're 
going defin i tely to strictly dental n urses at all , and that 
is the u nderstand i n g  that we have with the Dental 
Associat ion .  So a l l  I can report is  that we're p rogress­
i ng .  Because of the economic  s ituat ion we are not 
going to do much more than that. We wi l l  do,  as I say, 
the question of age, we did request - we're req uest ing  
t hrough the Department of Educatio n  - to p lace 
n u rses in Wascana and then we wi l l  cont inue .  We' l l  
have more t i m e  t o  contin u e  a n d  g ive t h e  Dental Asso­
ciat ion a fai r chance to real ly  put forth the i r  program -

3498 



t hat h as been d iscussed with staff - and there is no  
decision at  a l l  and we're going at  it  w i th  an open m i n d .  

M R .  L .  SHERMAN: Mr. Chairman,  the M i n ister says 
the dental  profession  is  now m uc h  more accepti ng  of 
the dental n u rses than it  was some five, six, seven 
years ago, or words to that effect. I h o pe I ' m  not 
quot ing h i m  out of context or misquot ing h i m .  That's 
the i mpression  I got from his remarks. I s  the M i n ister 
sayi ng  that the Dental Association i s  consideri ng  
changing the i r  own bylaws i n  the ir  profession,  wh ich  
has pro h i bited certai n  procedu ral  performances and 
activities by dental n urses? 

H O N .  L. DESJARDINS: I want to make it  c lear, I ' m  not 
suggesti n g  that they're in favour, they're changing 
their m ind ,  that t hey are favour ing a program l i ke we 
h ad where we went to dental n urses, that's n ot what 
I ' m  sayi ng .  I ' m  say i ng t hat the Dental  Association see 
the value of the dental n u rses and they realize that we 
can't keep on whi le  we're in d iscussion with them and 
doing noth ing ,  and take a chance that we have no 
programs at  a l l .  They real ize that i f  we go to the former 
p la n  or if we go to a m ixed p lan ,  we' l l  need them. But  
what I meant  by that is ,  if they themselves see the 
val ue  of them - and many l i ke to work with dental  
n u rses - now it is true, I 'm aware of what t heir  bylaw 
says, offic ia l ly  the Association doesn't recognize the 
dental n urses but  they are loo k i n g  at that with a n  open 
m i n d .  I t's a n  open m i nd on both s ides, I t h i n k  that 
they're co-operating ,  it 's not j ust t he govern ment side,  
and t hat is somet h i ng .  T hey've ag reed that th is  i s  one 
of the fi rst t h i ngs that we wou ld  resolve. T hey real ize 
and they've been i nformed that we want to app ly  for 
p laces to go a head with the dental n u rses. They see no 
problem with this at th is  t i me. 

MR. L. SHERMAN: Mr.  Chairman,  I 'd appreciate the 
o p portu n ity for j ust ha l f  a m i n ute to make it  perfectly 
clear that I h ave no quarrel with the qua l if icat ions of 
the dental  n u rses and never have had.  I t h i n k  they're 
extremely h igh ly  qua l ified and in most areas in which 
t hey have served, i f  not i ndeed in  a l l  areas, the pub l ic  
whom they have served' has  offered ongo ing  test im­
ony to the excel lence of the ir  qua l if icat ions. 

As the M i n ister rea d i ly acknowledges, t here has 
always been that professional stu m bl i n g  block where 
the M an itoba Dental Association is concerned and 
where their  bylaws are concerned.  I refer, as he 
k nows, specifical l y  to the bylaws, which state that ,  
" U n su pervised work i n  the mouth  for certai n  dental 
proced ures can only be performed by gradu ates of a 
recognized dental col lege," i n  other words, a col lege 
equ ivalent to the M a n itoba Dental Col lege with a 
graduate degree of Doctor of Dentistry. 

So that stu m bl i n g  b lock has always been there and 
.it's prevented t he c lose a l l ia nce and l iaison of the two 
professions,  the two d isc ip l ines, the dent ist and the 
denta l  n u rse i n  many respects, and it  has prevented a 
widespread of u t i l ization  of the dental n u rse u p  to h i s  
or h e r  fu l l  capacity a longside professional  dentists i n  
del ivery o f  t h e  p l a n .  I would h o pe t h e  barrier c a n  b e  
breached a n d  there c a n  be a common meet ing of 
m i n ds on the value  of the dental n u rse. So I ' l l  await 
furt her reports from the M i n ister on that o bjective, 
with interest. 
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I wou ld  l i ke to ask h i m ,  Sir ,  with respect to the 
amount in this appropriat ion t hat we' re vot i n g ,  
$758,900, a s  I 've said, it's my u nderstand ing  t hat some 
$300,000 or $350,000 of that i s  designated for the 
Dental N u rse B u rsary Prog ram. I s  he  tel l i n g  the 
Committee that a n u m ber of app l icants for the Dental  
N u rses course have a l ready h ad their  app l ications 
processed and been accepted, and that spaces have 
been reserved for them at Wascana Col lege, and that 
the money is a l ready des ignated to be defi n itely s pent 
for that p urpose i n  1 982-83? 

HON. L. DESJARD INS: N o, th is  isn 't  the case. I 
shou ld  say that dur ing the Est imate t ime,  I thought 
t hat by th is  t ime I could annou nce the program that we 
were going with .  

I th ink i t 's  n o  secret when we were i n  office before 
the k i nd of program that we favoured. When t here was 
a change of government I had d iscussion with the 
medica l  profession and I shou ld  say that we were 
leaning towards a m ixed program, but n ot the way it is 
now, not two d ifferent programs, but try to marry them 
with d ifferent responsi b i l it ies, but  havi ng  people work 
together. My a m bit ion was to see the people work 
together i nstead of as adversaries and change every 
t ime there is a change of government.  

N ow t he relationsh ip  estab l ished with the Dental  
Association was very good, m u c h  better than we had 
i n  the past .  I 'm talk i ng about ourselves now, n ot the 
former government.  T hey requested, wel l ,  cou ld  they 
have a say before we d id  anyth ing ,  and I to ld them that 
t hey cou ld  - with an open mind .  They came a long way 
and compromised and so d i d  we. Now it is at the l evel 
that the staff i s  meet ing .  Of course, the factors w i l l  be 
standard - I ' m  not worried about standards either way, 
I t h i n k  their  standards h ave been good. A n other t h i n g ,  
of cou rse, w i l l  be the ut i l ization  a n d  the cost, and th is  
i s  what t hey're addressing themselves to. 
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Now I want to be q u ite c lear, I ' m  not say i n g  that 
offic ia l ly  I 've been i nformed that a l l  of sudden t hey 
feel that the dental n u rses are wonderfu l .  Th is  i s  not 
the case,  but  i t ' l l  take awhi le to f in ish the program of 
the government. Even then we woul d  need some m ore 
when we go u p  by eight for one th ing .  

Secondly,  i f  we go d i rectly back to the former pro­
gram, we def in i tely would need dental n u rses; and if 
we have a m i x ,  i t  would be dental  n u rses. Besides that 
it was felt that there are enough,  even if we went 1 00 
percent with the program with the Dental  Association. 
W hat I 'm say i n g  is  that t hey are satisfied t hat these 
people cou ld  be very well occupied. 

One of the t h ings I 'd  l i ke to have resolved - and I 've 
passed that in format ion on to the Dental Associat ion ,  
t hey're very much aware of that - but  I hope t hat we 
could  recogn ize the dental nurses. We might  get  down 
together to see what their d uties are. I would hope that 
we cou ld  do it t hat way, that it d oesn't h ave to be 
i mposed on  government,  but  I t h i n k  I wanted to make 
it q u ite c lear that there is room for paramedicals i n  th is  
f ie ld  of  Hea l th ,  i f  we're going to  at  least try to p lateau 
somewhere with the cost. I t h i n k  that th is  i s  what we're 
sayin g .  

S o  the p o i n t  I ' m  saying  i s ,  that they are aware of 
that,  and it is not creat i n g  a d ifficu lty,  or  it  is not 
d irecti n g  the program in one d i rection or the other at 
this t i me. This is one of the reasons why we did t hat at 



th is  t ime.  Th is  is why we felt we must go ahead and 
then we'l l  g o  on  with age and I cou ld say t hat as of this 
moment. everybody is satisfied that we're co-operat ing.  
I hope it  stays l i ke that .  M i n d  you , it won't always be 
that easy; decisions wi l l  have to be made by both 
sides. I hope that we can arr ive with some kind of 
comprom ise t hat wi l l  be the best p rog ram for the peo­
ple of M an itoba and the cost wi l l  be com parable to 
what the people of Manitoba can afford. 

M R .  DEPUTY CHAIRMAN, J.  Storie: The Member for 
Fort Garry. 

M R .  L. SHERMAN: So h alf  of th is  vote, Mr. Chairman,  
is essential ly a contingency vote. is that correct? I f  
y o u  look a t  t h e  M a i n  S u p p l y  appropriat ion f o r  Dental 
Services for 1 982-83, it 's $4,577,000.00. The credit 
actual for 1 98 1 -82 was $4,257,000, so the requested 
increase in Ma in  S upply is o n ly $220,000 which is 
m i n ima l ,  negl ig ib le  i n  t hat program, M r. Chairman,  
and I ' m  the f i rst one to ackn owledge that .  That doesn't 
even al low for the necessary cost-price i ncrease or 
keep pace with i nf lat ion.  So the M i n ister q u ite legiti­
mately has come back into the House and asked for an 
addit ional $758,900.00. So far ,  so good.  Approxi­
mately half  of that is to go to pay for the age expansion 
i n  the p rogram. That's f ine;  that's acceptable. 

N ow the other h alf  of that is to go to restore the 
Dental N u rse Bu rsary Program, if needed, so can we 
leave it  at th is  j u ncture, that $350,000 approximately is 
real ly a contingency amount.  The M i n ister i s  asking 
for i t .  The Committee certa in ly is not going to refuse it ,  
and if he decides to send some dental n u rses to Was­
cana Col lege, that's what the money wi l l  be used for. If 
he decides not to, pres u m ably it' l l lapse. Is that 
correct? 

H O N .  L. DESJARD I N S: N ot q u ite. I g uess I haven't 
made myself c lear. The decision to send these people 
has been made and this i s  what I say, but even if t hey 
go ahead, we feel that t hey wi l l  be needed and occu­
pied either to work with some modified program,  or  a 
compromised program, or a m ixed program, or even a 
prog ram of the dental profession. I feel confident and 
they d idn 't seem to t h i n k  that I was wrong. When we 
decided to g ive them more t ime i n stead of decid ing  on  
a program now,  we sa id  okay, we can  wait. Because of 
the situat ion ,  we're not go ing to en large it that m u c h ,  
just on the a g e  b us i ness, b ut w e  m u st decide n o w  on  
the  dental n u rses because it  takes a wh i le to train 
them.  N ow the decision has been made; how s uccess­
ful w i l l  we be? 

F irst of a l l ,  I don't t h i n k  the M in i ster of Education 
has h ad a decision yet from Saskatchewan. Now we've 
been told ,  I t h i n k ,  that we have to take 30 at th is  t ime.  
That's go ing to cost money and I k now that i t 's  been 
increased, but  the decision has been m ade. I don't  
th ink we need the approbation of the Manitoba Dental 
Associaton ,  but because of the close relat ionsh ip  and 
the co-operation  t hat we have, t hey've been in formed 
and they have no objection to that at a l l .  

I am say ing t hat we're successful  i n  f inding the 
people to meet th is  contract to be able to go ahead 
with Saskatchewan ,  that they can be u sed i n  any pro­
gram , t hat's what I ' m  sayin g .  They won't i nf luence the 
p rog ram one way or  another,  but  we could not wait to 
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g ive more t ime to the Dental Associat ion and do 
noth ing .  We wou ld have l ost next year also; so t hat is 
the decision. I told them that I coul d  g ive them more 
t ime p roviding we made a decision on that and that 
doesn't seem to worry them at a l l  at th is  t ime.  

M R .  L. SHE R MAN: Okay,  M r. C hairman. Wel l  then I 
would ask the M i n ister, does th is  sum then provide for 
sending 30 dental n urses to Wascana Col lege, has he 
received appl icat ions from 30 app l icants and is  Sas­
katchewan d ictat i n g  that they'll only take them if t hey 
get as many as 30? Is he say ing t hat Saskatchewan 
wouldn 't take 1 0  or wou ldn 't take 1 5, it's got to be 30 or 
none at a l l?  

HON. L. DESJARDINS: I t's been a wh i le now, but  if 
my recol lection  is correct, that's exactly the case. Of 
course. we're st i l l  negotiat ing .  We haven't s i g ned any­
th ing with Saskatchewan but  t hat is what I 've been 
doing.  

N ow the amou n t - I don't real ly  pay that much atten­
tion to the exact amount  to be honest with you. We 
tried to see what we thought  we woul d  need th is  year 
and I m u st be very honest, this was before we had 
contacted Saskatchewan. There was a change of gov­
ernment and I t h i n k  there's a new pol icy t here, as th is  
was somet h i ng that  we hadn' t  been i nformed of  
before. I t  m i g ht be a l l  that money won't be s pent; it's 
not more than an educated guess at th is  t i me. There 
has been changes to acco m m odate the Dental Asso­
ciation and to keep this good relationsh ip  going ,  
especia l ly  i n  v iew of the fact that we weren't go ing to 
del iver more than that th is  year anyway. So t herefore, 
it  cou ld  be that we might  be asking for too m u c h  
money or  even a l ittle less, so I want to  m a k e  that q u ite 
clear. 

At this t i me, I couldn 't say more. If once we k now, 
f i rst of a l l ,  if we have an agreement with Saskatche­
wan, we' l l  see what k i n d  of an agreement, we' l l  see 
what the cost w i l l  be, then we w i l l  have to recru it.  We 
h aven't passed that yet. We've got to be ready for 
September but we waited so long to give the Dental 
Association more time, so this wil l  have to be done 
very fast a n d  i f  we do - I don't  know - we might  be able 
to recru i t  only 25 and we m i g ht h ave an agreement to 
send 25 or  20,  but  r ight  now, from what I 've been told 
as it  stands n ow, we must h ave 30.  I 'm sorry, the 
i nformation  - I was phoned yesterday - I d idn't  realize 
that we would be in the House. I told the M i n ister of 
Finance where the in forr'1ation was and he  left with it .  
So I 'm sorry, I haven't anyth ing  in  front of me, but  the 
in formation that I 'm giv ing I th ink is qu ite factual . 

M R .  DEPUTY C H A I R M A N :  A re t here any  m ore 
questions? 

BE IT  RESOLVED that there by granted to Her 
Majesty a further sum not exceeding  $758,900 for 
Health,  Com m u n ity Health Services, for the fiscal year 
ending the 3 1 st day of March,  1 983-pass. 

R ES. NO. 18 - EMPLOYMENT CREATION 

MR. DEPUTY CHAIR MAN: Contin u ing  with the last 
item, R esol ut i o n  1 8, the E m ployment  C reat ion 
Program. 

The H onourable Member for St. Norbert. 
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M R .  G. M E R C I E R :  Mr.  Chairman,  I wonder if the M in­
ister of Labour cou ld  just  break d own the $1  O m i l l i o n  
f igure. As I u nderstand i t .  $4 m i l l io n  of t h i s  $ 1 0  m i l l ion  
is bei ng added to the Career R el ated E mp l oyment 
Program.  I wonder if - he's nodding in the affirmative, 
Mr. Chairman.  I wonder i f  he  cou ld  expla in  the a l loca­
t ion of the $6 m i l l ion that's left over. 

M R .  D EPUTY CHAIRMAN: The Honourable M i n ister. 

H O N .  V. SCHR O E D E R :  Yes, M r. Chairman.  They 
have not as yet been a l located, th is  w i l l  be in addit ion.  
In the Main Est imates, t here is some money - I bel ieve 
it's $ 1 .2 m i l l ion  approximately for a Winter E m p l oy­
ment P rogram - th is  w i l l  be i n  s u p plement to that. We 
expect to have some of i t  go for Youth W i nter 
E mployment and the balance to go j ust genera l ly  for 
Winter E mployment Programs. The programs them­
selves have not been specifical ly approved as yet 
through the Department  or into Treasury Board or 
Cabinet. 

M R .  G .  M E R C I E R :  Mr. Chairman,  I wonder i f  the M i n­
ister cou ld  i n d i cate when he ant ic ipates he w i l l  be i n  a 
posit ion to announce t hose programs and the t ime 
period that they w i l l  cover. 

H O N .  V. SCHROEDER: I would expect that the 
announcements woul d  be made some t ime before the 
middle of Septem ber. That wou l d  be the t ime l apse 
agreements we'd be looking at r ight now. 

MR. G .  M E R CI E R :  Mr. Chairman,  I wonder i f  the M i n­
ister cou ld  ind icate the status of the Career Re lated 
E m ployment Program. H ow many appl ications have 
been approved? How many jobs h ave been approved 
to date? 

H O N .  V. SCHROEDER:  I don't have i t  up to date, but  
as  of  fou r days ago, there were a pproxi mately 2, 1 95 
appl icat ions approved, j obs approved. It is moving 
ahead q u ite wel l  now. There was an addit ional mai l ­
out by the department to e m ployers who would  not 
have qua l ified for the progra m  before the changes 
were annou nced a week ago. T hose mai l-outs were 
made on T h u rsday and Friday.  

M R .  G .  M E R CI E R :  Mr.  Chairman,  the M i n ister has 
i n dicated there have been 2, 1 00 jobs approved up to 
four days ago. In announcing this program, he  changed 
the criteria so t hat the program is open to m u n ic ipa l i­
ties. n o nprofit groups and the private sector and has 
now c hanged the private sector criteria so that i t 's 
open to e m ployers with 50 or fewer emp loyees. I 
wonder if he has any f igures on the a l location of t hose 
2, 1 00 jobs in those three d ifferent sectors; m u n ic i pal i­
t ies,  n o nprofit organ izat ions and the private sector. 

H O N .  V. SCHROEDER: I don't have an a l locat ion as 
between m u n i c i pa l it ies and n o nprofit, but  as between 
m un i c i pa l i ties and n o nprofits are tak i n g  up a bout j ust 
better than one-th i rd of the jobs, the private sector is 
tak ing up a l itt le better than 60 percent of the jobs. 

MR. G. M E R CI E R :  M r. C h airman,  as I u n derstand it, 
the criteria of the Youth E mp l oy ment Program w i l l  

provide j o b s  u p  u nt i l  early fal l .  I wonder, i n  view o f  t h e  
tact that o n l y  2, 1 00 j obs h ave been created t o  date, 
does t he M i n ister expect to spend the f u l l  a l l ot ment of 
monies towards this program which  would be, I 
bel ieve, $2.4 m i l l ion  p l u s  another $4 m i l l ion? 

H O N .  V. SCHROEDER: I th ink  that q uestion I woul d  
b e  a ble t o  answer a l itt le better a week from n o w  o r  1 0  
days from now. W e  are expecti n g  that there w i l l  be a 
s ignificant n u m ber of app l ications approved wit h i n  
that period o f  t i m e .  U p  u nt i l  t h e  end of l ast week, we 
were a pproving in the area of 1 00 a day. We added on  
some staff and expect that n u m ber w i l l  i ncrease dur­
i n g  th is  period of t i me. 

MR. CHAIRMAN: The Member for Fort G arry. 

M R .  L.  SHERMAN: M r. Chairman,  I'd l ike to ask the 
M in i ster of  Labour  whether the 1 .5 percent payro l l  tax 
w i l l  apply to jobs created u nder t hese E mployment 
Creat ion Programs? 

M R .  CHAIRMAN: The Honourable M i n ister. 
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H O N .  V. SCHROEDER: Yes, M r. Chairman,  the tax 
w i l l  apply to a l l  payro l ls that are paid out after J u l y  1 ,  
1 982. The f i rst t ime for payment w i l l  be o n  October 1 5, 
1 982, and I wou ld  point  out  to those who are how l i n g  
i n  the backgro u n d  that l ast year t he payment was 
$ 1 .50 an hour ;  th is  year it 's $2 and hour .  Even if you're 
calcu lat ing the 1 .5 percent on $4 an hour, that's 6 
cents an hour that comes back. 

MR. L. SHERMAN: M r. Chairman,  has the M i n ister 
had the opport u nity to evaluate the i m pact t hat addi­
t ional  tax i m posit ion may have on  the take-u p  of the 
program? Has he experienced any evidence that i t 's  a 
d is incentive to e m ployers to take u p  the opportu nity 
u n der the program o r  to take up opport u n ities u nder 
the Career Re lated Job Creation Program? 

H O N .  V .  S C H R O E D E R :  No, M r. C hairman.  I have no 
evidence that  employers aren't taki n g  th is  u p .  Because 
i f  they d i dn't  take i t  u p ,  wanted to create employ ment,  
they wou ld  nevertheless be req u i red to pay the H ealth 
and Post-Secondary E d ucation Tax.  I f  they take th is  
program up ,  they get $2 an hour for t hose people. 

MR. L. SHERMAN: Mr.  C hairman, it's m y  u nderstand­
ing that in exa m i n at ion  of the whole Work Activity 
Project s phere of government progra m m i n g  that 
o bviously the req uest by the M i n i ster of Com m u n ity 
Services for addit ional  S u pp lementary spending o n  
Work Activity Projects, a s  with a n y  other request, had 
to be worked t h rough Cabinet. That's a request that 
we considered last n i g ht and,  i n  fact, voted on ton ight. 
As the record w i l l  show, the O pposit ion was not i n  
favour o f  advanc ing that addit ional  spending oppor­
t u nity to the M i n ister i n  that project area for reasons 
cited, reasons o n  the record and reasons which I won't 
repeat n ow. But, M r. C hairman, Cabi net obviously d i d  
approve that addit ional  fund ing f o r  Work Activity Pro­
jects up to the amount of $91 0,360 for the current 
fiscal year, t hat bein g  the amount  w h i c h  i s  in the 
S u pplementary Estimates that  we're consideri ng.  But  
i t 's  a lso m y  u nderstanding,  S ir, that Cabi net rejected 



ad m i n istrat ion proposals for employment creation.  
I wonder if the M i n ister of Labour cou ld  elaborate 

on that su bject to the Committee and e n l ig hten me as 
to what was p roposed by the a d m i n istration  of the 
Em ployment Services D ivision and the Comm u n ity 
Services Department in the way of emp loyment crea­
tion activit ies or i n it iatives for which a request for 
S u pp lementary spending was rejected by Cabinet. 

M r. Chairman,  I t h i n k  the M i n ister's attent ion was 
occu p ied by another matter at the time that I asked my 
q uest ion ,  so perhaps I cou ld  rephrase it .  Committee 
h as been asked to vote $910 ,360 in S u pp lementary 
spend ing for the Department of Com m u nity Services 
to expand activit ies in the Work Activity Project f ie ld ,  
and I noted for the record that the O p posit ion voted 
against that p roposal because we're not in favour of it  
i n  the l ight of circu mstances t hat have been debated 
and which  I ' m  not go ing to repeat. But it 's my u nder­
stand ing ,  S i r ,  at the same t ime as the Department of 
Com m u n ity Services and the E mp l oyment Services 
D ivis ion of that department went forward to Cabinet 
and asked for approval to come into the H ouse in the 
Supp lementary spending request and seek that addi­
tional $910 ,000 for which obviously they g ot Cabinet 
approval . The E m ployment Services Div is ion of 
C o m m un ity Services asked Cabi net at the same t ime 
for  approval for  some S u p plementary s pend i n g  
appropriations for employment creation,  and that 
request was rejected by Cabinet. My q uest ion ,  M r. 
C hairman, to the M inister of Labour is, can he en l ighten 
the Committee as to what employment creation  i n itia­
tives were proposed to h i m  and his Cabi net col­
leagues by the E mp loyment Services D ivis ion and 
rejected? 

HON. V. SCHROEDER: M r. C hairman, maybe I shou ld  
answer it  i n  another way.  The amount  that was 
approved was an amount  that we approved, part ia l ly  
on  the basis  that there was an i n d i cation t hat it  could 
be u sed i n  the Work Activity Projects, and that we 
were also gett ing  50 cents on the dol lar  from the Fed­
eral Government on  that s pend ing .  We were then on 
the u nderstand ing  between ourselves that there wou l d  
b e  addit ional fund ing for j o b  creation .  T herefore, any 
addit ional job  creat ion wou l d  be taken out of that $ 1 0  
m i l l i o n ,  s o  that there wou l d  not b e  a logical  necessity 
for a further s u m  to be put into a specific department. 
The balance of the $ 1 0  m i l l ion  wh ich  is u n al l ocated at 
this time, the $6 m i l l ion ,  is being looked at in terms of a 
n u m ber of options that are avai lab le, i nc lud ing  any 
options which may come forward from that part icu lar  
department .  

MR. L.  SHER MAN: Mr.  Chairman, i s  the M i n ister say­
ing  that any employment creat ion i n itiatives lau nched 
u nder the aegis of Work Activity Projects and con­
nected to Work Activity Projects woul d  not have been 
f inanci ble on  the basis of 50-cent do l lars? I s  that what 
he's say ing? I am ask ing for i nformation .  If you attach 
an e m ployment creat ion i n it iative to the Work Activity 
Projects which come u nder the Commu n ity Services 
D ivis ion and which qual ify for 50-cent do l lars, wou ld  
they not  q ual ify for  50-cent dol lars the same as  Work 
Activity Projects do? 

HON. V. SCHROEDER: I t h i n k  I ' l l  answer that again i n  
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a d ifferent way. I do not bel ieve that we tu rned down 
any proposals for s pend ing that wou ld  have been 50-
cent dol lars. If there were p roposals for spending from 
a department with respect to job creat ion measu res 
that were based on  50-cent do l lars, I bel ieve all of 
those h ave been approved. The ones that were not 
approved, and of course every depart ment brought 
someth ing  forward pract ical ly ,  were not involved with 
50-cent dol lars. 

M R .  CHAIRMAN: The Honourable Member for St. 
N orbert. 

M R .  G.  MERCIER:  Mr. Chairman,  in the l ast fiscal 
year, the M i n ister s igned a report to this effect, t hat 
some 5 ,000 jobs were created u nder our Private Sec­
tor Youth E mployment Program. He su bsdquently 
stated i n  the H o use t hat he received the Audi tor's 
Report later on, after s i g n i ng the Department of 
Labour R eport, and then observed in the Auditor's 
Report the A uditor's statement to the effect that he 
couldn't  vouch that the program actua l ly  created that 
n u m ber  of jobs because they m ay have been jobs that 
the p rivate sector would have p roceeded with i n  any 
event. I wou ld  calcu late - the  M i n i ster can correct me i f  
he t h i nks I ' m  wrong - that for some $2.4 m i l l ion ,  p lus 
another $4 m i l l i o n ,  t here wi l l  be a bout 3 ,000 to 3,500 
jobs created u n der h i s  p rogram. Could  the M i n ister 
ind icate how he i ntends to demonstrate to the A ud itor 
that these jobs wou l d  not have been created were it  
not for h is  program? 

HON. V. SCHROEDER: M r. Chairman,  I would refer 
the member to t he Man itoba Private Sector Youth 
Empl oyment Program, 1 980 Program Assessment, 
wh ich  was done by the R esearch Branch of the 
Department of Labour and Manpower which did a 
s u rvey d u r i n g  the fal l  of 1 980. It was a random sample  
g ro u p  of the part ic ipatin g  employers to col lect i nfor­
mation. They state, "Some of the h i g h l i g hts of the 
survey analysis fol low. One of them is ,  about 5 1  per­
cent app l ied to the program to meet normal  req u i re­
ments of their  operat ion ."  N ow, the question the 
member  raises i s  a very good o ne. H ow do I know t hat 
this year, notwithstand ing  the wri n k les put  i nto t he 
program,  why is it that th is  year the Auditor m i g ht not 
say the same th ing? 
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I t h i n k  the answer to that is t hat th is  year, when the 
A u d itor l ooks at  the program, he  w i l l  see that there 
were specific criteria; tt->at is, i t  h ad to be a job that 
provided some train i ng-related experience. I am s u re 
the mem ber has seen the app l ication forms. How do I 
put  th is? Last year and th is  year, there are statements 
on the appl ication forms having an employer state - it 
was in fair ly sma l l  pr int - that they would n ot have had 
that job open ing  had it  not been for the program.  Now, 
you have that statement. Yet ,  on  t he other hand,  I don't 
bel ieve the employers were d ishonest. I bel ieve that 
there's advert is ing that says that you can get a 
s u m mer student and people - i n  fact the assu m pt ion ,  
as  shown in  the survey, was that it  was to assist in  
gett ing normal  employment req u i rements through .  
There's advert is ing of the program and govern ments 
want to make sure that as many employers take it u p  
a s  poss ib le  and people are i n  a h u rry. They don't  s it  
there and read a lot of i t .  This yea r - what can I say? - I 
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can say t hat we have made the criteria such that an 
e m pl oyer wi l l  be req u i red to pay a l itt le more attent ion 
to how he sets u p  the job.  T here is a requ i rement for  
some trai n i ng-related experience for the student. 

It m ay wel l be t hat at the end of the year the A u d itor 
wi l l  come back and say, even that i s  not good enough .  
I believe that we have done someth ing  further than  
- ( I nterject ion ) - I m issed that.  A l  and I were practis­
i n g  for the ball game earlier on. I t h i n k  he's t i red. 
Maybe we coul d  get a pa ir  for h i m .  To the M em ber  for 
St. N orbert ,  I t h i n k  that's a l l  I can say, that there is  what 
I believe to be a s ign if icant d ifference and we' l l  have to 
see. 

M R .  C H A I R MA N :  T h e  H o no u ra b l e  M e m b e r  for  
Pembina. 

MR. D.  O R C H A R D :  The M i n ister has j ust recent ly  
modified one of  the criterion of  h i s  p rogram. i n  that 
f irms of e m pl oyers of 50 can now q u a l ify. A re the jobs 
wh ich  receive approval st i l l  career related or train i n g  
related? H ave t here been any e m p l oyer appl ications 
rejected because the jobs they were propos i n g  to 
employ students i n  are n ot career related or  train i ng 
related? 

HON. V. SCHROEDER: Yes. 

M R .  D .  O R C H A R D :  H ow many appl icat ions wou ld 
have been turned down i nvolvin g  how many j obs? 

HON. V. S C H R O E D E R :  T here's only one that I can 
t h i n k  of offhand that was brought to my attent ion;  that 
was a case where a farmer wanted to h i re a student for 
the p urpose of strictly babysitt ing .  There was corres­
pondence back and fort h .  I f  there woul d  have been 
any i nd ication that the student who wanted i ndeed 
later on  to go i nto farmi n g  - ( I nterjection ) - n ot bab­
ysitt ing .  If the student woul d  have been g iven any 
opport u n ity to be involved in the farm ing  operat ions ,  
that job would have . 

M R .  D. ORCHARD: So then,  Mr .  Chairman,  the M i nis­
ter k nows of one appl i cation t hat has been rejected 
because the job for which student employment was 
bei ng  offered was not career related. All the other 
2 ,  1 94 or 2 ,  1 93 jobs created are cert if iable, career 
related and train i ng related, then I take it? 

H O N .  V. S C H R O E D E R :  I d i d n 't say t hat all of the 
others were "cert if iable." I t h i n k  that's a very good 
word.  There may well have been others rejected and 
there m ay be some that were approved that  are not to  
a great degree career oriented. 

MR. D .  ORCHARD: Then the M i n ister is not con­
cerned, s in ce he's o n ly had one appl ication he's had 
to reject, that h is program is  l i m it i n g  employment of 
any students in t he prov ince? 

HON. V. SCHROEDER: M r. Chairman,  I shou ld  j u st 
say with respect to that one student,  one of the prob­
lems that we've had as well was, because it was a 
suggested babysitt ing service, that service doesn't 
qua l i fy and w i l l  not, even though we're pass i n g  some 
legislat ion this Session  for m i n i m u m  wage standards 

or any other standards. We were not in a posit ion 
where we were prepared to get i nto, even i f  we felt that 
it was career oriented, a posit ion w here we could  take 
the time and trou ble to get i nto the k i nd of contracts 
t hat the Federal Government h as developed with 
respect to household workers. 

MR. D .  O RCHARD: So the M i n ister can not assure us 
that no students are unemployed because of the res­
tr ictive criterion - not restrictive criterion ,  I ' l l  be less 
obtuse with h i m  - because of the criterio n  he's 
i m p osed, he's confident t hat no students are going 
without  a j o b  u nder h is  program because of the res­
triction of job t ra in ing and career-related employment? 

HON. V. SCHROEDER: Mr.  Chairman,  it  may wel l  be 
that we have more students worki n g  as a resu l t  of th is  
p rogram, because as I i nd icated i n  response to a pre­
v ious q uestion ,  there's more than h alf  of the e m p l oy­
ers respond ing  to the s urvey with respect to the 1 980 
p rogram. wh ich  was ident ical to the 1 981  program, 
i n d i cated that they thought  the p u rpose of the p ro­
g ra m  was for reg ular  seasonal h i ri n g, reg ular  h i r i ng .  
That bein g  the case, and i f  the criteria we have  set u p  
are such  a s  t o  d iscourage people from us ing  t h i s  ser­
v i ce for reg ular  h i ri n g ,  then i t  stands to reason that we 
may wel l  be gett i n g  addit ional jobs that are very spe­
cif ical ly geared toward those who woul d  not other­
wise have had job o p portun i t ies at a l l .  I t h i n k ,  cer­
tain ly ,  it's easy to say that u nder that p rogram t here 
were 5,000 jobs and under  th is  program t here may not 
be 5,000 jobs, whatever the n u m bers are, but I don't 
t h i n k  that ends the matter because of that very percep­
tion of that former program. The percept ion was by a 
majority of employers that it was there for regular  
employment. 

MR. D .  O R C H A R D :  Then I take it  the M i n ister can 
assure u s  that,  I bel ieve, 5 1  percent of the 8 1  app l ica­
t ions wh ich  were reg u lar jobs - i f  I can use h i s  terms -
are those students sti l l  being  h i red by those employ­
ers who now are not apply ing through h is  program? 
Are t hose jobs sti l l  avai lable to t hose students, those 
5 1  percent of the employers? 

HON. V. SCHROEDER: There are certa in ly no  res­
tr ict ions against the employers who answered in that 
fash ion.  I n  fact. I don't bel ieve that we h ave any i n dica­
t ion  as to which those 51  percent are. What we're 
looking at i s  the appl ications as t hey are coming i n  
a n d  deter m i n i ng whether w e  have career-oriented 
jobs. 
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M R .  CHAIRMAN: The Mem ber for St. Norbert. 

M R .  G .  M E R C I E R :  Mr. Chairman,  in v iew of the state 
of the economy which appears to everyone to be get­
t i n g  worse, has the M i n ister's department done any 
research .  as I bel ieve they used to have,  wh ich  woul d  
g ive t h e m  s o m e  overview on  t h e  expected state o f  
u nemployment i n  th is  p rovince over the next months 
and part icu larly fal l  and winter months? 

MR. CHAIRMAN: The Honoura ble M i n ister. 

H O N .  V. SCHROEDER: I ' m  sorry, I m i ssed the last 



part of that q uestion ,  the l ast few sentences. 

MR. G. M E R C I E R :  I was asking the M in i ster if h i s  
department - I bel ieve they have i n  the past d o n e  
research based on cu rrent economic i nd icators which 
appear to be gett ing  worse and worse. H as h is  
department done any review of that and does he  have 
any i nformation on  the expected state of unemploy­
ment i n  th is  province over coming months,  particu­
larly the fal l  and winter? 

HON. V. SCHROEDER: M r. Chairman,  all we h ave is 
the indi cations and various forecasts that have been 
coming forth national ly and i nternat ional ly and they've 
been such as to not put us  in a posit ion to rely too 
heavi ly  on  them, q uite frankly .  J ust for example,  a year 
ago the previous govern ment was bein g  told that the 
turnaround was coming this spr ing .  We were told last 
December t hat it  m i g ht be this spr ing ,  m i g ht be j ust a 
l itt le bit  later. 

There was some material tabled j ust this afternoon 
by the Premier; some of that materia l  is rather i nterest­
ing .  Over the l ast couple of years, Chase Economet­
rics has been g iv ing Al can pred ict ions as to where the 
market is going to go and although the market i s  going 
down l i ke that d u ri n g  that two-year period , that C hase 
predictions kept going down a l itt le ways, then way u p  
l ike c heck marks and yet the real situation was that 
th ings kept going down. The point is that I'm not too 
sure how val id any of those forecasts are r ight  now. As 
the member knows. we're facing  a new federal Budget 
in a few days which might  have some i m pact on 
employment in the provi nce and in the country. 

As wel l .  the Department of F in ance has various 
forecasts. The federal-provincia l  relat ions g roup gets 
the various p redict ions t hat come out from t he various 
forecast ing organizations,  the Conference Board in 
Canada, etc. 

MR. G.  M E R C I ER :  M r. Chairman,  has the M i n i ster 
received notice of any pending layoffs recently? 

HON. V. SCHROEDER: Yes, Mr. Chairman,  there 
have been nu merous notices of i m p ortant l ayoffs, 
unfortu nately. I don't have them with me, but certai n ly  
the notices one sees i n  the newspaper, genera l ly  one 
gets a not ice of that i n  the Department of Labour 
office before they're made publ ic .  

M R .  G. M E R C I E R :  Mr.  Chairman.  can the M i n i ster 
i n d icate the n u m ber of person s  who h ave been laid off 
or lost their  jobs s ince l ast Novem ber 30th? 

HON. V. SCHROEDER: No.  

M R .  G .  MERCIER:  M r. Chairman,  I wonder what sta­
t ist ics does the M i n ister have avai lab le to h i m  in t hat 
regard s ince last November 30th .  

HON. V .  SCHROEDER: M r. Chairman,  the statistics 
are there for a l l  to see. There are no secret h idden 
stat ist ics that the department has. We issue month ly 
reports - an d  I ' m  sure that he gets them.  We put  h im or 
one of the members on  his side on  the ma i l i ng l ist for 
some of our national research material and there are 
no other n u m bers. 
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M R .  CHAIRMAN: The Member for Fort Garry .  

M R .  L. SHERMAN: Mr.  Chairman,  can the M i n ister 
confirm or advise the Comm ittee whether all of the 
employment creation i n itiatives which come u n der 
this total u mb re l la  of E mp l oyment C reation  are tem­
porary employment creation i n itiatives and can he 
p rovide the Committee with an average l ife span of 
t hat emp loy ment? A re we looking here at a n  average 
of 1 2  weeks employment,  1 6, 20 weeks or  what woul d  
t h e  median be? 

HON. V. SCHROEDER: F i rst of all ,  on  the S u m mer 
E mployment I would expect the average would be 
c loser to nine weeks or so, although you can go 
l onger, but that's the experience. O n  the Wi nter 
E m ployment we don't h ave any f inal izaticr1  yet o n  
what t h e  program w i l l  be. I woul d  say though that it's 
not envisioned to be permanent emp loy ment. I t  is 
envisioned to be short-term employment over what 
may well  be a very d ifficult  winter. 

M R .  CHAIRMAN: I f  there are no  further q uestions,  
BE IT RESOLVED that there be granted to Her 

M ajesty a further s u m  not exceeding  $10 m i l l ion  for 
the E m ployment Creat ion  P rogram for the f iscal year 
ending the 3 1 st day of March, 1 983-pass. 

RES. N0. 2 - G E N E RAL SALAR Y I NCR EASES 

M R .  CHAIRMAN: Conti n u i ng with the Sup plemen­
tary S u p p ly ,  No.  2,  the estimated cost of general salary 
i n c reases in the several departments of government, 
$9,000,000.00. 

The Honourable Member  for St. N orbert. 

M R .  G. M E R C I E R :  M r .  C h ai r m a n ,  I asked the 
Attorney-General a q uest ion l ast Friday and putting  
h is  response po l itely, I t h i n k  he  thought  the q uestion  
was p remat u re. I t  wou ld  appear now,  Mr.  C h ai rman ,  
that there is to be a settlement of the wage negotia­
tions between the C ity of W i n n i peg Police and the 
C ity. I don't recal l the exact year, but I bel ieve i n  
around 1 975/76, i n  that area, t h e  former N O P  Gov­
ernment amended The Labour Relations Act to g ive 
the pol ice the r ight to strike. 

Does the M i n i ster of Labour - the year doesn't mat­
ter. it 's in the Statute - i ntend to i ntrodu ce legis lat ion 
at this Session of the Leg is lature to withdraw the r ight 
of the po l ice to str ike in  Man i to ba or i n  the City of 
W i n n i peg and i ntroduce legislat ion which woul d  
i nvolve b ind ing arbitrat ion? 

MR. CHAIRMAN: The H onourable Attorney-General .  

HON. R .  P E N N E R :  Yes, j ust two poi nts, M r. Chair­
man.  The first statement is much more i n  sorrow than 
i n  a n ger. I 'd  l i ke to say this to the Member for St.  
N orbert. On Thu rsday last, acting  what I thought to be 
i n  a responsib le way and as I i magined t h i ngs  shou ld  
take p lace i n  th is  H ouse, I aoproached the M e m ber for 
St. Norbert and I said, I want to speak to you in confi­
dence. There's th is  situation  with respect to the pol ice 
strike. I 've had commun ications which ind icate there's 
a basis for settlement that wou ld  i nvolve a request that 
would come i n  from both parties for such legis lat ion 



and I t h i n k  you should k now about i t ,  so that if i n  fact 
that's what h appens and legislation is i ntroduced, you 
should k now about it .  I said.  I ' m  tak i n g  you i nto my 
confidence on  that .  

The fol lowing day, he rose i n  q uestion  per iod and 
breached t hat confidence. I don't  t h i n k  that should  
happen a n d  I ' m  sorry that it  d id  and having learned 
that lesson, I wil l  not 

M R .  C H A I RM A N :  Order p lease. The Honourable 
Member for St .  N orbert on  a point  of order. 

M R .  G .  M E R C I E R :  M r. Cha i rman ,  the Attorney­
General is q u ite correct in h i s  statement to the H ouse, 
that he s poke to me on  T h u rsday. When I asked the 
q uestion of h i m  on  F riday, I i n d icated clearly in the 
preamble to the question that based on  the news 
reports w h i c h  were on  the radio, w h i c h  were in the 
newspaper. asked h i m  the question about his i nten­
tions for the House. 

HON. R .  P E N N E R :  I 've m ade the poi nt  I had to make. 
I t  was c learly based on  the com m u n i cation  from 
myself to the member and the way in which 
( I nterject i o n ) - no.  the th ing is ,  the way i n  wh ich 

M R .  CHAIRMAN: O rder please. I would j ust ask 
whether th is  debate is relevant to the item before us. 
Perhaps that would be the best way to proceed. 

H O N .  R. P E N N E R :  O kay. To p roceed with the spe­
cific q uestion then ,  h avi ng  made the point I wanted to 
make 

MR. CHAIRMAN: The Honourable Member for T u rt le 
Mountain on  a point  of order. 

MR. B. RANSOM: Yes, Mr. C hairman,  it's been the 
p ractice in the H ouse that when a member says that 
somet h i ng is so. then that is accepted by the H o u se; 
and the m e m ber  has said that h i s  q u est ion was based 
u pon news reports. The Government H ou se Leader 
then proceeds to say t hat he  has demonstrated to h i s  
sat isfact ion t hat it  w a s  n o t  based upon t hose reports. I 
th ink he should withdraw those remarks. M r. Chairman. 

MR. CHAIRMAN: The Honourable the Attorney­
General on  the same point of order. 

H O N .  R.  P E N N E R :  Yes, on  the same point of order. 
The Mem ber for St. Norbert has n ot denied t hat I 
s poke to h i m  the day before a n d  said I want to tel l  you 
somethi n g  in  confidence. H e  has not den ied that .  

M R .  C H A I R MAN: The Honourable Member for St .  
Norbert o n  the same point of order. 

MR. G. M E R CIER:  On the same point,  Mr. Chairman.  
i n d i cated q u ite clearly and I thank the M i n ister for 
tak i n g  me into his confidence and I wou ld respect t hat 
confidence, but when a matter su bseq uently becomes 
a matter of p u bl ic  record t h rough the media in the city, 
surely then the Attorney-General wou l d n't expect me 
to retain t hat confidence forever when it  becomes a 
matter of p u bl ic  record. S u rely I can then stan d  u p  and 
ask the M i n ister of h is  i ntentions. 
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M R .  CHAIRMAN: The item before us,  I bel ieve, is 
removed from the or iginal  q uest ion asked by the 
H o n o u rable Member for St. Norbert and indeed from 
the reply. I would  j ust ask that f u rther q uestions be 
d i rected to the item before us .  

The Honourable Attorney-General. 

HON. R .  P E N N E R :  Replying to the question  which 
was asked, I thought that the legislation i n  question 
had been i ntroduced earl ier. but  as the Member for St. 
N orbert says, that i s  not the particu lar  point. I want to 
make i t  clear. as I thought I had, to the Mem ber for St. 
N orbert on T h u rsday last and as I'm s u re I did in my 
reply to h i s  question on  Friday last, that we would n ot 
i m pose b i n d i ng arbitration legislation on an u nwi l l i ng  
g roup.  

In  the d iscussions that were held with the Mayor 
and Deputy Mayor first and then in sequence with the 
sol ic itor for the Pol ice Association made it abundant ly 
clear that o n ly i f  there was expl ic it  word-for-word 
agreement between the Associat ion and the Ci ty of 
W i n n i peg and it  came as a joint request. would we 
then agree - I t h i n k  that was a responsible step on o u r  
part - b y  no  mean s  I w o u l d  s uggest m a r k s  a depart u re 
from the posit ions taken by th is  party and by th is  
government w i th  respect to the col lective barga i n i ng 
process. 
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M R .  G. MERCIER:  Mr.  Chairman,  I bel ieve my q u es­
t ion contained the prea mble, ass u m i n g  agreement as 
there would appear that there is now go ing  to be an 
agreement between the C ity of W i n n i peg Pol ice and 
the City, w i l l  the government be i ntrodu c i n g  that legis­
lation at th is  Session of the Legislature? I appreciate 
there may be some t ime parameters because I bel ieve 
Counci l  i s  considering it  tomorrow n ight  and the C ity 
Pol ice Department may take the rest of the week to 
complete their  vot ing .  

H O N .  R .  P E N N E R :  Yes, recogn i z i ng that t here is a 
t ime problem. a l though n ot as acute as appeared at 
first, I have taken the precaution of having C h ief Legis­
lative Cou nsel draft amendments to The Ci ty of Win­
n i peg Act which,  i n  fact, fol low the Letter of I ntent 
which is now i n  place as between the City and the 
Associat ion,  namely,  t hat the provisions be s im i lar to. 
if n ot the same as. the provis ions of The F i remens 
Arbitrat ion Act. So what Legislative Counsel has done 
is p repare, as I say, a series of amendments to The 
City of Winn ipeg Act i n  that form. 

S u bsequently,  I sent a d raft of that to the M ayor on  a 
confidential basis and to counsel for the Association 
on  a confidential basis and s imply said this, that i n  
order t o  save t ime i f  you want t h i s  legislation i n  th is  
Session ,  then the two parties wi l l  h ave to get  together 
and agree that th is  i s  what they want and that must 
come to u s  s igned by the both parties. So that is in  
place. 

I h ave asked C h ief Legislative Counsel  to p lace the 
title of the b i l l ,  amendments to The Ci ty of W i n n i peg 
Act on  the O rder Paper and it  will be up to the parties 
to see whether they meet the deadl i ne. Havi ng  said 
that.  s i nce in  effect, t here will be a n  agreement wh ich  
contains that provision between the parties - and t hat 
agreement is a two-year agreement - i f  it should 
happen that we can't  meet an adjourn ment or  proro-



gation deadl i ne, then I don't t h i n k  that either party w i l l  
feel that there's a serious p rob lem created by that .  
We' l l  try to meet the dead l i n e  so the parties feel 
assured, but if we don't. i t  w i l l  not be catastrophic.  

MR. CHAIRMAN: The Honourable Member for Art h u r. 

M R .  J. DOWNEY: M r. Chairman,  I have a couple of 
q uest ions I 'd  l i ke to ask the M i n ister of Agricu l ture 
specifical ly .  

F i rst ly,  M r. Chairman, I would ask the M i n i ster of 
Agricu l ture if he has any current u pdated f igu res on 
the n u m bers of beef producers that now have their  
appl ications in p lace and qua l ify for any form of Beef 
Stab i l ization Program that he has in p lace; as wel l ,  M r. 
Chairman,  the n u m bers of farmers t hat have received 
i nterest rate rel ief t h ro u g h  t h e  Depart m e n t  of 
Agriculture? 

MR. CHAIRMAN: I 'm not sure that q uestion i s  i n  
order. The resolut ion appears t o  me on  t h e  surface to 
be related to the salary increases in various govern­
ment departments and referring to the n u m ber of 
appl ications that have been processed. 

The Honourable Member for T u rt le Mou ntain on  a 
point of order. 

POINT OF O R D E R  

M R .  B. RANSOM: I bel ieve, S i r, that y o u  w i l l  f i n d  that 
the money i n  th is  vote is appl ied to the salaries of any 
and a l l  c iv i l  servants wit h i n  the department and to the 
extent that the funding of t hose c iv i l  servants bears 
upon the programming  wi th in  the department. The 
q uestions are i n  order. 

MR. CHAIR MAN: The Honourable Attorney-General 
on the same point of order. 

H O N .  R. P E N N E R :  I mean, that is real ly  stretch i n g  it  
beyond bel ief. Relevance is  a c learly u nderstood con­
cept and I hope it  has somewhat the same meaning 
here as it  does i n  the commonsense world that l ies 
outside of the stone wal ls  of th is  legisl ative palace. To 
say t hat because there are civ i l  servants throughout 
the system who benefit from th is  i ncrease and that 
opens every door for examinat ion  on th is  item is to 
d istort relevance beyond any commonsense mean­
ing. I wou ld  u rge that you so ru le. 

MR. CHAIRMAN: The Honourable Member for Fort 
Garry on the same point of order. 

MR. l. S H E R M A N :  Yes, M r. Chairman,  to the same 
point of order. I would just ask consideration of the 
Chair  and the Com mittee for a statement that was 
made last n i g ht in  an i n dication that was g iven at the 
t i me that we f i rst began g iv ing consideration to the 
S u p plementary Supply at that point  in  time - and 
u nfortunately again I'd have to rely on  Hansard - but at 
that point  in t i me, some member of the H ouse made 
the observat ion that dur ing the consideration of the 
Supplementary S upply ,  debate on  the ind iv idual  items 
would h ave to be restricted to those i nd iv idual  i tems. 
As a m atter of fact, I t h i n k  there was a debate between 
my House Leader and the Government House Leader. 
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At that point  i n  t i me,  the statement was m ade t hat 
when we come to General  Salary I ncreases, that is an 
open area u nder wh ich  a l l  considerat ions can be 
d iscussed. 

M R .  CHAIRMAN: On the same point of order, the 
Honourable Attorney-General .  

HON. R .  PENNER: On the same point of order, M r. 
Chairperson ,  I hope my memory is better than the 
Member for  Fort Garry's hearin g .  What I said ,  and said 
it  twice, was t hat when we get to Main S u p p l y  in Ways 
and Means, then I u nderstand from precedent and 
from the R ules and tradit ion,  that is ,  and I use the term, 
a cover-the-waterfront debate. 

M R .  CHAIRMAN: Thank you. Thank you ali msm bers 
for their  comments. I recall the i n cident last n i g ht and 
the ru l ing  was made that dur ing the Supp ly  Debate, 
the question shou ld  be related d i rectly to the item 
u nder considerat ion .  T here was some ment ion of the 
fact t hat it  had been customary for a wide-rang ing 
debate to be a l lowed. M y  answer had been that when 
the M i n ister's Salary was u p  for  review, that had 
i ndeed been the case and I have s ubsequent ly foun d  a 
n u m ber of S u pp ly  Debates and the Chairmen i n  those 
i nstances had ru led that debate shou ld  be d i rectly 
relevant to the point  bei ng  d iscussed. 

I woul d  ask that the Member  for A rt h u r  confine h is  
remarks to debate, to the points that are relevant to the 
item being  considered. 

M R .  J .  DOWNEY: M r. Chairman,  I woul d  wonder  why 
the M i n ister of Agricu l ture would be somewhat relu c­
tant to answer q uestions to deal with increasing  of 
salaries or g iv ing of salaries to people who work 
with i n  h is  department. I wou l d  hope that wou l d  fal l  
with in  the q uestion ing ,  part icu larly at a t i me, M r. 
Cha i rman,  when we're seei ng  probably the most d i ffi­
cult t i me in the economy of rural M an itoba agricu l ­
ture, that he  is n ow support ing  a general i ncrease to  
the overal l  C iv i l  Service at  some 13  percent, of wh ich  
funds are  bei ng  voted for  th is  $9 m i l l ion .  
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M r. Chairman,  I ' m  not against people  receiv ing 
reward and increase i n  wages but I th ink ,  particu lar ly 
in  t i mes when we're seeing record n u m bers of people 
going out of business, people i n  society today who are 
havi ng  to cut back and take less, that we are now 
being asked to vote an i ncrease that is going to cause 
and create d ifficu l t ies for those i ndiv iduals  who are 
pay i n g  the wages thro u g h  the tax do l lars. We've seen 
an increase i n  a payrol l  tax,  an increase i n  the overal l  
govern ment expendi ture, which i s  go ing t o  h ave t o  be 
paid for by those ind iv iduals in society who, goodness 
k nows, are having a very d ifficu l t  time with the 
amounts of layoffs that are taking p lace, with the 
amou nts of ban kru ptcies in small bus iness and the 
general  pressure, I th ink,  Mr .  Chairman,  that the funds 
t hat are being asked to be paid to the people who work 
for the govern ment are a l itt le bit  h i gher than what the 
general p u b l i c  shou ld  be asked to pay. I would t h i n k  i f  
you were to take a more general  fee l i n g  throughout ,  
part icu l ar ly t hose people who are see ing  the eco­
nomic d isaster that is tak ing p lace throughout Mani­
toba,  that the majority of the members h i p  of the civ i l  
servants wou ld  not feel  badly about h av ing to take 
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somewhat of a less amount  of money. 
Mr. C h a i rman,  I do feel very d isappo inted. I feel 

d isappointed that the M in i ster of Agr iculture has been 
reluctant to stand here and provide i nformation when 
-( I nterjectio n ) - well, M r. Chairman,  there weren't 
any answers last n i g ht .  The M in ister of Agriculture sits 
there in h is cha i r  and what does he do? What does he 
do, Mr. C hairman? There are some 1 5,000 beef pro­
d u cers out t here that he promised to help .  At the same 
t ime,  t here are some 30,000 farmers out t here that he 
would expect to hel p thro u g h  an I n terest R ate Rel ief 
Program, w h i c h  p rogram would have to be admi n is­
tered by m o nies that are voted here to pay, to the 
people that work for  h im,  addit ional i n come. T he $9 
m i l l i o n  that we're bein g  asked to vote here is  going 
toward the payment of people who work for the 
Department of Agr icu l ture and how, Mr.  Chairman, 
part icu lar ly when the programs are i l l-conceived and 
in  fact t here hasn't been any money cash flowed yet, 
how can we j ustify pay i n g  that m oney that i s  go ing to 
g o  i m m ed i at e l y  to  t h e  p e o p l e  t hat  work for 
government? 

M R .  CHAIRMAN: The H onourable Attorney-General 
on  a point of order. 

POINT O F  O R D E R  

H O N .  R .  P E N N E R :  I don't u n derstan d  the M e m ber for 
Art h u r. You made a ru l ing  on  a point  of order and,  
fo l lowing your  ru l ing ,  the M e m ber for  Arthu r  is,  as i t  
appears to me, del i berately - perhaps n ot del i berately 
- u n i ntentional ly,  i t  doesn't matter, d isobeying your  
ru l ing  on  that and is proceedi n g  to d o  i n  a declama­
tory way what he cou ld  not do by questioni n g .  But  i t  
amounts to the same th ing ;  i rrelevance appl ies one 
way or  another. 

M R .  CHAIRMAN: I thank the Attorney-General for h is  
comments and remark t hat I had n oted some evidence 
of stray i n g  from the q uest ion,  but  I believe there was 
an attempt to st ick to the point .  I would ask the 
member  to st ick to the point .  

M R .  J .  DOWNEY: I 'm o n ly i l l u strat ing  a point ,  that the 
money we're vot i n g  now t hat's go ing to go to the 
people t hat work for government i s  go ing to flow 
automatical ly.  The people that are going to pay for 
that part icu lar  i ncrease are the people who, whether 
they're i n  smal l  busi ness, whether they're people who 
are labou r people, whether they're people who are on  
farms or whatever, M r. Cha i rman ,  have to pay for  that 
cost. What I ' m  sayin g ,  and the question I 've real ly 
been aski ng ,  and it 's n ot a d ivers ionary tactic - in fact, 
Mr. C h a i rman ,  it  woul d  appear as if th is  part icular 
Leg is lat u re i s  becoming one where a person h as d iffi­
culty in expressi n g  themselves in any way without 
bein g  chal lenged by the government.  There's a very 
very sensitive group of people on that s ide of the 
govern ment.  T hey are very sensit ive a bout the way i n  
wh ich  t hey h ave been exposed and I d o  not i ntend to 
be m uzzled by any part icu lar  M i n isters or  people of 
the govern ment side. 

The point I a m  m aki n g  is  t hat people are expect ing 
to get  an i ncrease i n  wages, the c ivi l  servants of th is  
p rovince, and as I say I have not h i n g  against people 

gett i ng an increase or more money. H owever, I th ink ,  
d u r i n g  the k ind  of  economic t i mes that we h ave i n  th is  
cou ntry and in  th is  province that we have to be realis­
tic. We are now asking the taxpayers to further take on 
the b u rden of i ncrease in the wages to t hose people 
who work for government when,  at the same t ime,  the 
programs that were promised by the pol i t ic ians and 
the M i n isters of t he government are not in fact bein g  
del ivered, are not effect ive, M r. Chairman,  a n d  are n ot 
being  put  forward. 

So what I ' m  saying is, here we have a p u bl i c  who are 
paying i ncreased costs in civil servants' wages, but at 
the same ti me, the p u b l ic  who are expecti ng  to get the 
programs that are to he lp  them aren't  real ly  coming 
about .  They're total ly  restricted i n  the i r  ab i l ity to flow 
programs that are s u p posed to g ive support .  

I would hope, M r. Chairman,  with t hose remarks 
t hat the M i n ister of F inance or the M i n ister of Agr icul­
t u re or any M i n i ster of the Treasury Bench would,  in  
fact, c learly state how they can j u stify the increase i n  
the civi l  servants' wages at a t i me when everyone else 
i s  e ither los ing t heir bus iness or  their  home or suffer­
i n g  the consequences of the economic condit ions.  
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I then, Mr. C ha i rman,  would ask the question of 
m e m bers o pposite, when in fact can I ask the M i n ister 
of Agr iculture some specific questions? T here appar­
ent ly is room .  The Governmen t  House Leader said 
t here would be an opportunity for general q uestion i n g  
and I would a s k  for that opport u nity so I coul d  know 
and I do not p lan  to be m uzzled as I h ave been i n  t h e  
past. 

MR. CHAIRMAN: The Honou rable M i n i ster of Labour 
and Manpower. 

H O N .  V.  SCHROEDER: Yes, M r. Chairman.  I would 
s uggest that the member coul d  start tomorrow in 
question period i f  he  wants to ask those q u estions. H e  
m ade some comments w i t h  respect to the d ifficu l t  
econom ic situation we're i n  and he's  r ight .  We are i n  
very d iffic u lt t imes. We also, i n  terms o f  a n  employer, 
had to look at where our employees were as compared 
to other e m ployees in the country. I would hope that 
the member - ( I nterjection)- no, the Saskatchewan 
Civ i l  Service, the A lberta C iv i l  Service. I u n derstand 
the A l berta Civi l  Service j ust recently settled or  i s  i n  
the p rocess o f  sett l ing at 3 0  percent on  a two-year deal 
and they are considerably above where our Civil Ser­
vice is at. The B rit ish Columbia  Civ i l  Service is j ust a 
way way out from us. Q uebec Civi l  Service with its 
freeze is  j ust a way a bove o u rs. So we have to look at 
where these people are as opposed to the rest of the 
country. 

I would have loved to have heard the m e m ber stand 
up and say he  t h i n ks that in t imes l ike t hese, we 
shouldn't  be g iv ing m o re than $9,500 or $9,800, on the 
average, of an i ncrease to the d octors because that 
can cost us somewhere i n  the v ic in ity of $ 1 7  m i l l io n  i n  
one year and that's a l ot o f  m o ney for t hose very same 
taxpayers who are h u rt ing .  I agree that they're h u rt i n g  
and I agree th is  i s  somet h i ng t hat i s  a cost to taxpay­
ers. It is a cost that they l ook at, I bel ieve, on  the basis 
of what is fair in terms of what c iv i l  servants make i n  
other areas o f  the country. T hat s u rely has t o  b e  a 
criteria. 

We have to l ook at what was happen ing  last fall. Last 
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fal l .  the previous government settled the Autopac 
Agreement at 14 percent .  That's someth ing  the 
employees k new about when we settled th is  one. That 
was no secret. 

When we came to office, we had arbitration boards 
for teachers sett l i ng in the v ic in ity of 13, 1 4  percent, 
plus 1- •12 COLA on the second year. That was out  
there. That's not somet h i n g  we could get  away from; 
we couldn't  pretend that it had not happened. So 
when we came forward with this part icu lar  agreement, 
we woul d  have preferred to h ave come in with less. 
Certain ly ,  we woul d  have. We also bel ieve that th is  
settlement was a fa i r  settlement. I t  was not  a n  exorbi­
tant settlement in view of the past seven years. It was 
not only the p revious Conservative Government, but it  
was from 1 975 on  that the Civi l  Service wages in th is  
province began to  lose ground to i nflation a n d  to 
other i n dexes. So wh i le n o  one l ikes to come up with 
m ore money ,  I bel ieve t hat what we have done is  
provide for a fair contract. We have gone o n  to provide 
pay i ncreases to senior management, not to all  
excluded people, because there are a n u m ber  of 
excluded people for whom we've given 

POI NT O F  ORDER 

MR. CHAIRMAN: The Honourable Member for Art h u r  
on  a p o i n t  of order. 

M R .  J. D OWNEY: M r. Chairman,  I ' m  having a very 
d ifficu l t  t ime hear ing the answer from the Honourable 
M i n i ster of F inance with the cracki n g  of peanu t  shel ls 
coming from the government benches. I t's very d iffi­
cult  to hear and it's a total d istraction,  and I am taking 
what he's sayi n g  very seriously.  I would hope that the 
government mem bers woul d  change their  eat ing hab­
its so that we could at l east hear the answers to the 
questions. 

M R .  C H A I R M A N :  I ' m  i n c l i ned to agree w i t h  the 
Member for  Art h u r  that it  is  very d istract ing and I ' m  
n ot s u re that i t  is  i n  l ine  w i t h  the decorum o f  the 
H ouse. 

SUPPLEMENTARY SUPPLY CONT'D 

MR. CHAIRMAN: The Honourable M i n ister. 

H O N .  V. SCHROEDER: Yes, I j ust wanted to make a 
couple of addit ional  comments and t hat was, f i rst of 
a l l ,  t here h ave been two other areas where we h ave 
made pay i ncreases. One is  for excl u ded staff who are 
not in the M G EA, who are in posit ions s imi lar  to 
MGEA members. They are M i n i sters' secretaries, they 
are Deputies' secretaries and a n u m ber  of other posi­
t i o n s  of t h at k i n d .  T hose peop le  h ave received 
i ncreases s imi lar, that is ,  to the 10 percent p l us $600 
that other people who are in the bargai n i n g  u nit,  d id  
receive. 

Senior management received an 8 percent i ncrease 
and of cou rse as I i nd icated the other day in terms of 
the Cabinet itself and the Leader of the O pposit ion ,  
there are no  i ncreases other than the general MLA 
i ncreases, so that o u r  salary i ncreases work out to 
somewhere i n  the area of u n der 7 percent. 

MR. CHAIRMAN: The Honourable Member for St. 
N orbert. 

M R .  G. MERCIER:  M r. C hairman, I bel ieve th is  I tem 
provides for $9 m i l l ion .  Dur ing  d iscussion of the M in­
ister's Estimates, he  ind icated that  $10 m i l l io n  equal led 
3.5 percent of the total salary. This is a total of $ 1 9  
m i l l ion  wh ich  would appear t o  b e  somewhat under  7 
percent of the total salary. 

I wonder i f  the M i n ister cou ld  i n dicate whether he 
has satisfied h i mself as to whether the total of $ 1 9  
mi l l ion  is  sufficient t o  cover the salary i n c rease for 
'82/83 and i f  i t  is,  how does he  account for that d iffer­
ence when the salary i n c rease apparently is approxi­
mately a 13 percent i n c rease? Is there that high a rate 
of t urnover in staff that accounts for a d ifference of 
over 6 percent? 

H O N .  V. SCHR O E D E R :  M r. C h a i rman,  I had gone 
over  th is  a couple of  weeks ago with some of the 
members. Yes, the total MGEA salaries were esti­
mated at the beg i n n i n g  of the year to be in the v ic in ity 
of $333 m il l ion .  T here is, based on  h istory, somet h i ng 
between a 7 and 1 0  percent t urnover of staff i n  any 
g iven year and when t here is  the t urnover, t here's a 
period of t ime dur ing  wh ich  no payment is made 
because a position is  vacant. Also, there's a period of 
time then d u ri n g  which ,  generally, t here are lower 
salaries paid than t here were at the time that the 
i nc u m bent left. Accordi n gly ,  as I say,  there's some­
where between a 7 and 1 O percent fal loff on  that $333 
m i l l ion .  

In  addit ion ,  we have a lready voted a $ 1 0  m i l l ion  
amount  for General Salary I ncreases, so th is  br ings  i t  
up  to $19  m i l l ion .  The 1 3  percent, we expect to  cost us  
i n  the v ic in ity of $42  m i l l ion .  So, i f  you add up  the $333 
m i l l ion ,  add on $42 m i l l ion ,  less 7 percent and add the 
$10 m i ll ion  back on  that we h ad already added on,  
then th is  $9 m i l l io n  should be adequate to cover the 
expected total i ncrease by year end.  
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M R .  CHAIRMAN: The Member  for Pembina.  

M R .  D .  ORCHARD: M r. Cha i rman,  these are general 
questions. Last n ight,  when we were dea l i ng with 
H ighways and Transportations i n  the S u p plementary 
S up p ly, the M i n ister agreed that he would provide the 
next sitt ing with the staff n u m bers covered and the job 
descr ipt ions of those addit ional staff. Does the M i n is­
ter of F inance h ave those answers? 

H O N .  V. SCHROEDER: I don't k n ow what the member 
is talking about.  

MR. D .  ORCHARD: Wel l ,  that's not u n usual but,  M r. 
Chairman,  last n ig h t  I posed some specific q uest ions 
to the M in ister of F inance's col league, the M i n i ster of 
H ighways and Transportation, in regard to the n u m ber 
of staff and their  job descript ions which wil l  be h i red 
as a resu l t  of voting in S u pplementary S u pply ,  
$268,900.00. H e  i n d icated he  would provide that 
i nformation at the next s i tt ing .  S i nce he is not here 
ton ight, does the M in ister of F i nance have t hose 
answers? 

H O N . V. SCHROEDER: No. 
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M R .  D. O RCHARD: Possib ly  the M i n ister of 

M R .  CHAIRMAN: O rder p lease. I h ad requested a few 
minutes earl ier that the eat ing  of food and the con­
s u m i n g  of food was not mai ntain i n g  the decorum of 
the H ouse. I would q uote Beauchesne, C itation 245, 
where it  says: "Wh i le members are entit led to refresh 
themselves with g lasses of water dur ing the debates, 
the con s u m pt ion of any food in the House is strictly 
forbidden."  I would ask members to refrain from eat­
i n g  food . 

The H onourable Member for Pembina.  

M R .  D .  O R C H A R D :  Thank you,  Mr.  Chairman.  A 
q uest ion  to the M i n ister of F i nance. I n  H ighways and 
Transportat ion ,  we have two I tems, A and B ,  wh ich  
total approxi mately $ 1  m i l l ion .  I posed t he q uestion  
last n i g ht that s in ce we are  real l y  on ly  voting  i n  S u p­
p lementary Supp ly  $208,900, because I tem C is rec­
overab le  from other appropriations, is the $800,000 
recoverable presently as a part and parcel of the S u p­
p lementary Supply granted tonight i n  the various 
departments that we have voted Supplementary Supply 
on? Is the $800,000 i nc luded i n  their  request for addi­
t ional funds? 

H O N .  V. SCHROEDER: I don't k now. 

M R .  D .  O RCHARD: Wel l ,  M r. C hairman,  if the M in is­
ter of F i nance doesn't  know,  then who in the govern­
ment woul d  poss ib ly  be able to answer that. 

Mr .  Chairman,  the M i n ister of F inance says why 
d idn ' t  I ask the M in i ster of H ighways. I asked h i m .  I 
asked the M i n ister of N at u ra l  Resources. They d idn ' t  
k now. I suspected that p robably the M i n ister of  
F inan ce might  k now how these Supplementary Esti­
mates have been d rafted and whether in fact an 
$800,000 recovery, wh ich  i s  part of this Supplemen­
tary S u pply ,  has been appropriated t h roughout the 
various user departments as a request for Supplemen­
tary Sup p ly. N ow surely somebody in th is government 
m ust know what they're ask ing  us  to approve i n  S u p­
p lementary Supply tonight.  

HON. V. SCHROEDER: M r. Chairman,  obviously, 
we've got some commun ication problem here. We're 
i n  Supplementary Supp ly  (2 ) .  I don't k now of anything 
i n  Supp lementary Supply (2)  deal i n g  with h i ghways. 

MR. CHAIRMAN: The Member for Tu rtle Mou ntain.  

M R .  B. RANSOM: A point  of order,  Mr .  Chairman.  
Last n ight  when q uest ions were raised on  th is  su bject, 
the M in i ster d idn ' t  have !he answer. The i nd ication 
was that he  would get the a nswer. N ow, i f  we are 
cont inua l ly  to encounter th is  type of situat io n  where 
the M i n ister doesn't have the answer, says he w i l l  get it  
and then doesn't p rovide it ,  then,  Mr .  Chairman,  that 
begins  to m ake the review of Est i mates very d ifficu lt .  

In  th is  case, the item deals with General  Salary 
I ncreases. He asked the M i n ister of F inance. The M in­
ister of F i nance doesn't have the answer. Perhaps he  
wou ld  u ndertake to have it  ava i lab le  when we deal 
with the b i l l  because we a re going to h ave a n u m ber of 
stages yet before the government has approval to 
spend this money. 

MR. CHAIRMAN: The Honourable M i n ister. 

HON. V. SCHROEDER: Yes, Mr. Chairman,  now that I 
look at the previous b i l l ,  the quest ion makes a g reat 
deal of sense. The M e m ber for Pembina had referred 
to indi cation  that there was a recovery of $800,000 
from other appropriations and I w i l l  u ndertake to pro­
vide an answer to h i m  with respect to that q uestion.  

MR. CHAIRMAN: I f  there are no  further questions, BE 
I T  RESOLVED that there be g ranted to Her  M ajesty a 
further s u m  not exceeding $9 m i l l ion  for General 
Salary I ncreases for the fiscal year ending the 31  st 
Day of March, 1 983-pass. 

T here being  no further business, Committee rise. 
Ca l l  in the Speaker. 
T he C ha i r m a n  reported u po n  the C o m mittee's 

de l iberations to Mr .  Speaker and requested leave to sit 
again .  
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IN SESSION 

M R .  D EPUTY SPEAKER, A. Anstett: T he Honourable 
member for F l in F lon.  

MR. J .  STOR I E :  I m ove, seconded by the Honou rable 
Member for  Wolseley, that the report of the committee 
be received. 

MOTION presented and carried. 

M R .  D E P U T Y  S P E A K E R :  T h e  H o n o u r a b l e  
Attorney-General. 

H O N .  R. P E N N E R :  I move, seconded by the M i n ister 
of F inance, t hat this H ouse be now adjourned. 

M O T I O N  presented and carried a n d  the H ouse 
adjo u rned a n d  stands adjou r n ed unt i l  2 : 00 p . m .  
tomorrow (Wednesday) .  




