LEGISLATIVE ASSEMBLY OF MANITOBA
Monday, 31 May, 1982

Time — 2:00 p.m.
OPENING PRAYER by Mr. Speaker.

MR. SPEAKER, Hon. J. Walding: Presenting Peti-

tions . . . Reading and Receiving Petitions . . .
Presenting Reports by Standingand Special Commit-
tees . . . Ministerial Statements and Tabling of
Reports . . . :

NOTICES OF MOTION
MR. SPEAKER: The Honourable First Minister.

HON.H.PAWLEY: Mr. Speaker, with your permission
| would like to advise members of the House that in
view of the untimely death of our Clerk, Jack Reeves, it
will be my intention to move a motion tomorrow of
sincere sympathy to Jack Reeves' family and | would
like to give members that notice so they have an
opportunity tomorrow to speak to that motion.

MR. SPEAKER: The Honourable Leader of the
Opposition.

HON.S.LYON: Mr.Speaker,wethanktheFirstMinis-
ter for notice of his intention to move the motion of
Condolence to our late Clerk and members on this
sideofthe House will certainly beprepared torespond
to that motion.

INTRODUCTION OF BILLS

MR. SPEAKER: The Honourable Minister of Gov-
ernment Services.

HON. S. USKIW introduced Bill No. 50, an Act to
amend The Crown Lands Act and The Municipal
Assessment Act. (Recommended by Her Honour the
Lieutenant-Governor).

INTRODUCTION OF GUESTS

MR. SPEAKER: Before we reach Orders of the Day,
may | direct the attention of honourable members to
the gallery where we have 55 students of Grade 6
standing of the Van Belleghem School under the
direction of Mrs. Vadeboncoeur and Ms. Wicks. The
school is in the constituency of the Honourable
Member for Niakwa.

There are 19 students of Grade 5 standing from the
Balmoral Hall School. These students are under the
direction of Mrs. Vadeboncoeur and the school is
located inthe constituency oftheHonourable Member
for Wolseley.

On behalfof all of the members, | welcome you here
this afternoon.

MINISTERIAL STATEMENTS
AND TABLING OF REPORTS

MR. SPEAKER: The Honourable Minister of
Northern Affairs.

HON.J. COWAN: Yes. Perhaps | could, Mr. Speaker,
ask forleavetorevertback toMinisterial Statements. |
was not aware that the Clerk had copies of the state-
ment ready for distribution and therefore was waiting
for copies. So if I could have leave, | would ask that
permission of the House.

MR. SPEAKER: Does the Minister have leave?
(Agreed) By leave, the Honourable Minister of North-
ern Affairs.

HON. J. COWAN: Thank you, Mr. Speaker. I'm both
pleased and honoured to have . . .

MR. SPEAKER: Does the Minister have copies?

HON. J. COWAN: | believe there are copies for distri-
bution to all the members. Perhaps I'll just wait one
moment then.

MR.SPEAKER: TheHonourableMinisterof Northern
Affairs.

HON.J. COWAN: Mr. Speaker, I'm both pleased and
honouredto havethe opportunity toremind members
of the House that this week is Environment Week in
Canada andto inform them of a number of activities
that are planned, both nationally and locally.

National Environment Week is a combined effort of
the various provincial environment departments, En-
vironment Canada and environmentalinterest groups.
The principle aim of this week is to heighten public
awareness aboutthe importance of our environment.

This year, Environment Week is particularly impor-
tant because it marks the 10th Anniversary of the
Stockholm Accord which was signed by most of the
major nations in the world. The Stockholm Accord
was a pledge to work together towards the global
preservation of our environment.

Here in Manitoba our department is participatingin
a three-fold campaign which consists of an informa-
tional media campaign, a mall display at Eaton Place
and a School Outreach Program.

The members of the Legislature will note on their
desks, that we have provided them with an Environ-
ment Week Button. Since the theme of Environment
Week'82is “The Action Begins With You,"” I'd like to
encourage all members to assist me in bringing
recognition to this week. | thank you, Mr. Speaker.

I mightadd, as well, that on display in therear of the
building is the new mobile monitoring unit of the
Environmental Management Division and | have asked
them to remain on display until approximately 3:30 or
4:00 o’clock so members of the House who have an
opportunity to sneak out for a few minutes may avail
themselves of the opportunity to review this new
equipment on the part of the Environmental Manage-
ment Division.

MR.SPEAKER: TheHonourable Memberfor Tuxedo.

MR. G. FILMON: Mr. Speaker, thank you for the
opportunity to respond to the Minister's statement.
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We are pleased, on this side of the House, to join the
Minister and his colleagues in recognizing National
Environment Week in Canada and certainly agree
with the fact that the enhanced public awareness of
the necessity of protecting our environment and
being vigilant so that future generations may enjoy
our environment as much as we do, is most important
to all of us in Canada.

INTRODUCTION OF GUESTS

MR.SPEAKER: Before we reach Oral Questions, may
| direct the attention of honourable members to the
loge on my right where there is a former member of
this Legislature. He used to be the former Member for
Radisson, Mr. Harry Shafransky.

ORAL QUESTIONS

MR. SPEAKER: The Honourable Leader of the
Opposition.

HON. S.LYON: Mr. Speaker, | have a question to the
First Minister. Over the weekend we understand that
he made an address tothe conferenceontheelectric-
ity transaction between Western Canada and the Uni-
ted States in Napa, California. My questionto the First
Minister, Mr. Speaker, would be this. Do the state-
ments that he made, which are contained in that
speech, concerningacommitment to firm power sales
to the United States, do those statements represent a
changeingovernmentand hydro policy, which heret-
ofore has set the priorities for hydro development in
this order?

(1) For domestic and industrial use in Manitoba
‘such as Alcan and so on.

(2) For the Western Power Grid or Western Power
Inter-Tie with Saskatchewan and Alberta.

(3) Of course, always, sales either by way of inter-
change or firm power sales to the United States.

Does his speech represent any fundamental change
in that established priority for the development of
power in Manitoba?

MR. SPEAKER: The Honourable the First Minister.

HON.H.PAWLEY: No, Mr. Speaker, there's no change
inpolicy asweare looking atplansrelatingto the next
20 years, future power development in Manitoba and
theusesto which that powerdevelopment can be put
with, of course, a priority on domestic use but also,
accepting the fact as we did for some time, indeed,
emphasize theimportance of developingties in respect
to the export of power whether it be to other parts of
Canada such as Alberta, Saskatchewan or, indeed, to
parts of the United States.

HON. S. LYON: Mr. Speaker, we are encouraged to
hear that confirmation from the First Minister. My
supplementary questionthen would beto him, specif-
ically, can he assuretheHouse as|'m sure he now can
from what he has just said, that neither his speech nor
the direction of his government is tending toward a
lessening in anyway of the government’s interest in
workingoutan arrangement with Alcan which would
seesome400megawattsofpower usedinManitobato

2841

produce some thousands of jobs for the benefit of
Manitobans, rather than exporting that power to
create jobs in other parts of North America?

HON. H.PAWLEY: Mr. Speaker, we are committed to
a policy of devising the best possible terms, the most
satisfactory arrangements whether or not those tran-
sactions involve the negotiations pertaining to the
WesternInter-Tie, or whether they, indeed,doinvolve
continued discussions pertaining to any’ project in
Manitoba including Alcan.

HON. S. LYON: Mr. Speaker, we are happy again to
have that confirmation from the First Minister about
his government’s commitment to pursuing to suc-
cessfulconclusion, we all hope, the important negoti-
ationswith Alcan. Inthelight of thesetwo statements,
will the First Minister be writing a letter to the Win-
nipegFreePress to correct their editorial intonations
on his speech?

HON.H.PAWLEY: Mr. Speaker, | must acknowledge
toyouthat| don't spend too much time, | must admit,
reading the editorials of the Free Press and | suppose |
spend much less time writing my comments to the
Winnipeg Free Press pertaining to the editorials. |
acceptthem as, indeed, what they are - expressions of
view by those that are engaged to write editorials for
the Winnipeg Free Press.

MR. SPEAKER: The Honourable Member for Fort
Garry.

MR.L.SHERMAN: Mr.Speaker, my questionistothe
Honourable Minister of Health. | would ask him
whether he can advise the House of the content and
the natureoftheannouncement madeonbehalfofthe
Department of Community Services yesterday at the
St. Amant Centre for the-Retarded.

MR. SPEAKER: The Honourable Minister of Health.

HON. L. DESJARDINS: Mr. Speaker, | can certainly
repeat the announcementthat| made if, indeed, it is
anannouncement.| did say atateaatSt. Amantthatit
was my feeling that there would be a statement from
the Minister of Community Services fairly soon that |
felt would be quite interesting to those workingin this
fieldand, | wouldhope,would meetwiththeir approval.

MR.L.SHERMAN: So, Mr. Speaker, what the Minister
of Health is advising the House is that he didn't, in his
statement - | might say | was there, Mr. Speaker, but |
was not there at the time the Minister addressed the
parents and friends of St. Amant - what Minister is
telling theHouseisthathedid notinhisremarkstothe
audience yesterday reveal any specific details of any
plans orprogramsfor St. Amant. He simply referred to
the fact that a statement or an announcement might
be forthcoming, is that correct?

HON.L.DESJARDINS: Yes, Mr. Speaker. There were
many people who were quite interested, who had
been working quite diligently for months and years,
and they were asking me questions. | thought that at
thetime |l would let them know that a statement should
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be coming from the Minister of Community Services
and that's fairly close to what | stated. | told them that |
had a feeling there would be a statement made soon
by the Minister of Community Services that would be
interesting and, | would hope, would meet with the
approval of the people who were there, the interested
parents and the St. Amant Society.

MR. SPEAKER: The Honourable Minister of Energy
and Mines.

HON. W. PARASIUK: Mr. Speaker, last week the
Member for Fort Garry posed some questionsregard-
ing an oil exploration program being undertaken in
Hudson's Bay and asked if there was any provincial
involvement in this program and he also asked ques-
tions about Manitoba's offshore mineral rights. Those
were taken as notice and | can answer them now, Mr.
Speaker.

First, Manitobais notinvolved in this oil exploration
program which is being undertaken on a joint public-
private basis by Sogepet Limited of Toronto with the
Quebec Government’'s Crown corporation explora-
tion company, Soquip and Company. Other partners
include the Ontario Energy Corporation which is
owned by the Ontario Government and Canadian
Occidental Petroleum Limited of Calgary. As far as |
am aware, Mr. Speaker, there has been no consulta-
tion with the Manitoba Government on this project.

Regarding the member’s latter question on offshore
mineral rights, | did answer this question earlier in a
written reply to the Member for Turtle Mountain in
response tohis written question as to whether | had
taken any initiatives to deal with the question of juris-
diction over mineral rights under the waters of Hud-
son's Bay and | answered then, Mr. Speaker, that as far
as | had been able to determine during the last four
years, no initiatives were undertaken by the previous
Minister of Energy and Mines in raising Manitoba's
interest on the jurisdiction over mineral rights under
theHudson Bay. However, in my first months of office,
linstructed my officials to raise this matter at federal-
provincial meetings and recently | have written the
Federal Minister of Energy, Mines and Resources
suggesting the commencement of meetings, together
with the provinces of Quebec and Ontario, in order to
resolve successfully the question of Manitoba's off-
shore mineral rights in the Hudson Bay region.

Furthermore, Mr. Speaker, the honourable member
should be aware that in my communication with the
Federal Minister of Energy, Mines and Resources, |
stated that actions taken by the Government of Can-
adalastyear andthisyear,in permitting explorationin
Hudson Bay did not, in our view, confirm the right of
the Federal Government to ownership of all mineral
resources within Hudson Bay.

Finally, it should be noted, Mr. Speaker, that the
agreement reached between Premier Ed Schreyer
and the Government of Canada in Juneof 1972, in this
area, was subject to the provision that if subsequent
agreements between the Federal Government
and any provinces resulted in more favourable
terms to the provinces, the same type of amendment
should apply to Manitoba as these and other matters
will be pursued with the Federal Government in the
near future.
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| would just add afootnotethat we have registered
our interests in the current reference case before the
Supreme Court of Canada regarding offshore oil in
Newfoundland, in order to maintain and register
Manitoba's interests at this time, so we will be keeping
a watch on that development.

MR. SPEAKER: The Honourable Member for Fort
Garry.

MR.L.SHERMAN: Mr. Speaker, | thank the Honour-
able Minister for his information. | would like to ask
him whether, to his knowledge, the area which will
undergo seismic tests this summer, which | believe is
an area of some 5,000 kilometres in dimensions;
whetherthatareawill include Manitoba offshore terri-
tory, or does he know the answer to that.

HON.W.PARASIUK: Asfaras|'maware at this stage,
it won't. However, the conditions are somewhat sim-
ilar and since that project is a very expensive project,
the Manitoba Governmenthas taken position of closely
monitoring the results of theirexplorations, so that we
would bein apositiontoacton the basis of the knowl-
edge that would become available through that par-
ticular thrust that they are undertaking.

It's a fairly substantial public and private commit-
ment by various governments and private sector, with
respect to oil developmentin the Hudson Bay. We've
beenmonitoring that. Asyou know the Government of
Manitoba is prepared to use public initiative in the
exploration and development of oil resources in Mani-
toba. That's an action and a thrust that's being under-
taken by the Governments of Alberta in the past, Sas-
katchewan, Ontario and Quebec and we certainly
aren't afraid or ideologically against using the public
in a constructive way in this respect.

MR. SPEAKER: The Honourable Leader of the
Opposition.

HON.S.LYON: Mr. Speaker, followingupontheMin-
ister's comments about Hudson Bay and the resour-
ces thereunder, by way of preface, | would ask the
Ministertosearch his files a bit more assiduously than
he apparently has because he will find correspon-
dence in those files between the then Prime Minister
of Canada, the Right Honourable Joe Clark and
myself, if not the Minister of Mines, relative toresource
rights under theHudson Bay because of the undertak-
ing made by that Prime Minister to give the provinces
abigger shareof offshoreresources and we wanted to
register our claim for Hudson Bay.

But going back to the earlier discussions on the
proposeddivisionof HudsonBaywhich started back
in the middle 60s and culminated in a tentative agree-
ment, | believe, in 1970-72 or thereabouts, there were
spheres of territory, Mr. Speaker, which the provinces
of Quebec, Ontario and Manitoba would notionally
haveinthe HudsonBayand my question follows upon
what my colleague, the Member for Fort Garry, was
asking. Would the new efforts being undertaken
by Sogepet et al, would they be involved in that
notional territory which would be part of Manitoba's
resource if that agreement were finalized with the
Federal Government?
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HON. W. PARASIUK: Uponthat, my understandingis
they wouldn’'t and that Manitoba is pursuing from a
perspective the notion that we should be getting as
great an area of the Hudson Bay as possible since we
dohave averysubstantial border on the Hudson Bay.
With respect to whether, infact, | could check out files
or not, thatcreates some difficulty. | will certainly have
the Premier check into the files that were left to him
but | must say, Mr. Speaker, that any of these files
were all removed by the previous Conservative Minis-
ter so | have been going on the basis of the limited set
of files that | had available to me. But | will certainly
check to see whether, in fact, in any of the empty files
that were leftto me, ashred of evidence relating to this
matter was left.

HON. S.LYON: Mr. Speaker, on that point, we will be
quite happy to assist the honourable member for his
better education and edification.

MR.SPEAKER: TheHonourabte Memberfor Lakeside.

MR.H.ENNS: Mr. Speaker, last Thursday the former
defeated Minister of Agriculture from the Province of
Saskatchewan, along with some four ex-Deputy Min-
isters from the Province of Saskatchewan were seen
visiting in the building. My questionto the First Minis-
ter is, were they here at the invitation of this govern-
ment for possible jobs?

MR.SPEAKER: The Honourable First Minister.

HON. H. PAWLEY: Mr. Speaker, | am somewhat dis-
appointed that, indeed, the former Minister of Agricul-
ture from Saskatchewan was in this building without
his callingupon me. | would have very much appre-
ciated anopportunity to have spokentohim.| cantell
the Honourable Minister that | was not aware, unfor-
tunately, of the visit as | would have enjoyed the
opportunity tohavehad ameeting with the gentlemen
involved.

MR.H.ENNS: Mr. Speaker, my supplementary ques-
tion is particularly related to the ex-Deputy Ministers
from Saskatchewan. Is the government planning any
further changes in the senior ranks of the Public Ser-
vice of Manitoba?

HON. H. PAWLEY: Mr. Speaker, | suppose at any
given time, any given Minister has some plan or other
pertaining to senior ranks within one's department.
Thatis amatter offactin any particular government. |
do not know of any specificintentions at this time. We
have been completing a process of interview which |
gatheris thefirsttimethis has, indeed, ever happened;
extensive interviews pertaining to a Deputy Minister
for Cultural Affairs, for instance, to fill avacancy. So,
at any given time, there are vacancies to be filled;
there are changes that are required. | think it goes
without saying.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR.B.RANSOM: Mr. Speaker, my question is to the
First Minister. | have here a copy of a letter from St.
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John's United Church at 250 Cathedral Avenue
addressed to the Minister of Finance, in which the
corresponding secretary of the church pointsoutthe
unfair and inequitable treatment of charitable organi-
zationsunderthe payroll taximposed in the Provincial
Budget. | am wondering if the First Minister has had an
opportunity to view this letter.

MR.SPEAKER: The Honourable First Minister.

HON. H. PAWLEY: Mr. Speaker, | have not seen the
letter, but | would certainly think that the church
involved and the minister that wrote the letter would
be certainly persuaded by the pure logicthatall within
Manitoba do have to pull together and contribute
towards ensuring that post-secondary education and
healthservicesdonot,indeed, deteriorate because of
the cutbacks from Ottawa.

MR. B. RANSOM: Mr. Speaker, | would be happy to
table this copy of the letter then for the information of
the First Minister and will be inquiring in the future as
to the response of the government.

MR. SPEAKER: The Honourable Member for Fort
Garry.

MR.L.SHERMAN: Mr. Speaker, my questionistothe
Honourable Minister of Health and relates to the
Federal-Provincial Conference of Ministers of Health
concluded last week. | would ask him if he can report
tothe House as to whetherthere were any discussions
on the blood fractionation arrangment and the
agreementthathadbeenachieved underthe previous
government which was going to provide for approxi-
mately 50,000 to 75,000 litres of fractionated blood
plasma per year to be produced by the Rh Institutein
Manitoba.

MR. SPEAKER: The Hoaourable Minister of Health.

HON.L.DESJARDINS: Yes, Mr.Speaker,the subject
was introduced by Manitoba and my request to the
Ministers would be, could they instruct the members
of their respective provinces on that committee to
review that tentative agreement that we have had and
to look at that with an open mind because we felt that
the agreement was not fair to Manitoba and that
request has been accepted. That is - | want to qualify
this - that they will look it; they would instruct their
members. | think there is a meeting of this committee
early in June and | would hope to hear that they look
favourably on our suggestion to modify the tentative
agreement that we've had.

MR. L. SHERMAN: Mr. Speaker, | am not sure what
the Minister means by his answer when he says the
agreement was construed as being not fair to Mani-
toba. Isthe Minister sayingthatthe agreementis likely
to be changed, the agreement is under review? The
agreement provided that the market for plasma frac-
tions in Canada would not be consolidated with one
fractionationplantlike Connaught,forexample, in the
Toronto area; that Manitoba because of its particular
expertise here should have an opportunity to help
supply that market. The agreement was that of the
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200,0001litresrequired each year, that Manitoba would
provide 50,000 to 75,000 of that through the Rh I nsti-
tute. Thereis a new $6.5 million plant goingupinFort
Garry with that objective in mind. I's the Minister say-
ing that now is all being reviewed?

HON. L. DESJARDINS: No, not that, not at all, Mr.
Speaker, certainly not that part. It is accepted and, in
fact, | think that during my Estimates, | advised the
Members of the House that the construction was
approved. The agreement that | was referring to was
that the other provinces would allow Manitoba to
recoup only half the construction costs and that
seems to be a high cost to pay for a province of our
size that will supply the blood and plasma to all West-
ern Canada anyway. The construction cost will be
approximately $10 million and according to the pres-
ent agreement, or the tentative agreement, we would
be able to recoup only half of that and we hope that
they will see that this is not quite fair to Manitoba. This
is absolutely as was stated by my honourable friend.

MR. SPEAKER: The Honourable Member for Arthur.

MR. J. DOWNEY: Mr.Speaker, totheFirst Minister,in
viewofthe answergivenbyhisMinisterofAgriculture
on Friday that the beef producers would be able to
receive support for the beef industry, Mr. Speaker, for
the month of July, seeing that he promised and
pledged to the farm community that it wouldn't be a
long dragged-out effort putting in place a program
-and we're now some several months and almost a
year without a program - could he assure us that the
$50 per head to the beef industry will be paid out
without any strings attached, Mr. Speaker?

MR. SPEAKER: The Honourable First Minister.

HON. H.PAWLEY: Mr. Speaker, firstl dothink | must
indeed correct an inaccurate impression that the
Member for Arthur has, the commitment that was
made indeed that |ed these early discussions with the
beefproducersinthe Province of Manitobainorderto
bring about a form of assistance.

Insofar as the second part of the question, the Min-
ister is working diligently on the matters involved.
He's had aseries of meetings and | understandindeed
that those meetings have been proceeding quite well,
Mr. Speaker. | would suggest that indeed the former
Minister of Agriculture await the return of the present
Minister of Agriculture to direct his questions as to
specifics as to the progress that's being made. | don't
think the Member for Arthur would want to foreclose
those very important and useful discussions that are
presently taking place.

MR. J. DOWNEY: Well, Mr. Speaker, in view of the
factthatitwashe, astheleader of the New Democratic
Party and running for office prior to November, said
that there would be a program, is the First Minister
now telling us that there won't be a payout in July to
the beef producers.

HON. H. PAWLEY: What indeed, if the Member for
Arthur had listened carefully, what he indeed would
haveheard wouldhavebeen asuggestion from myself
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to him to enquire from the Minister of Agriculture
who's working diligently on the program, is consult-
ing with the beef producers in this province, and
indeed | understand is making satisfactory progress
in the discussions that are under way.

MR. J.DOWNEY: Well, Mr. Speaker, | appreciate the
First Minister's concern. Is he now telling us that one
of the priorities that hehasisnownottohelp the beef
industry in the Province of Manitoba - that he's got
other priorities and that it's over to the Minister of
Agriculture when he decidesto comeforward-that he
as a Premier is not pushing this particular program?

HON. H. PAWLEY: Mr. Speaker, | would leave that
question for you to judge as to whether ornot thatis a
proper question within the Rules of the House. It's
obviously one that's not intended to elicitinformation
butratherisintendedto bringaboutargument, which
is contrary to the Rules of the House.

MR. SPEAKER: The Honourable Member for
Roblin-Russell.

MR.W.McKENZIE: Mr. Speaker, | have aquestion for
the Acting Minister of Natural Resources. In light of
the fact that the monies for the water supply dugout
reservoir at Grandview were approved in this year's
Estimates, and in light of the fact the Town of Grand-
view has received word from PFRA that they've been
waiting for a long time to put the project out to tend-
ers, and in light of the apparent Ministerial delay or
gaining Ministerial approval | wonder, can the Acting
Minister advise the House or the town of Grandview
when the project will be in fact tendered?

HON. H. PAWLEY: | don't have the sheet in front of
me but | believe the Acting Minister is the Minister
responsible for Community Services, so | would
prefer to take the question as notice on behalf of the
Minister responsible for Natural Resources, who |
understand will be here tomorrow.

MR. SPEAKER: If | could direct the attention of hon-
ourable members to the gallery where we have 19
students of Grade 6 standing from the Wabowden
School, under the direction of Mr. Mihalyk. The
school is in the constituency of the Honourable
Member for Flin Flon.

On behalf of all the members | welcome you here
this afternoon.

ORDERS OF THE DAY
MR. SPEAKER: The Government House Leader.

HON.L.DESJARDINS: Mr.Speaker, I'd liketoinform
the members of the House of theorder of business for
today. Itis our intention to call for Adjourned Debates
on Second Reading of Bill No. 2, The Residential Rent
Regulation Act; and then ask you to call for Second
Reading ofBill32,an Actto amend The Municipal Act
and Bill 36, an Actto amend The Highway Traffic Act.

Following this, it is our intention to go in the Com-
mittee of Supply but this afternoon there would only
be one committee, that is Consumer and Corporate
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Affairs, but this evening Consumer and Corporate
Affairs would continue and we would have Crown
Investments this evening.

Now tomorrow or the following day, we would
either continue with Crown Investmentsorgobackto
theline that we missed, thatis, the interest loans and
that, depending on our arrangements we make with
the Opposition. Mr. Speaker, | think the Minister
of Energy also would like to give some information as
to the committee that will meet on June 3rd and June
8th.

MR. SPEAKER: The Honourable Minister of Energy
and Mines.

COMMITTEE MEETINGS

HON. W. PARASIUK: Mr. Speaker, I'd like to provide
to the House additional information regarding the
meetings of the Standing Committee on Economic
Development which will meet in Room 255, Legisla-
tive Building on Thursday, June 3rd, 1982 at 10:00
a.m., and on Tuesday, June 8th, 1982 at 10:00 a.m.

These committee meetings will consider thereports
of the Manitoba Mineral Resources, the Manitoba
Forestry Resources and Flier Industries Limited in
that order at theJune 3rd meeting with any carryover
being carried on to the Thursday, June 8th meeting,
and | just wanted to give members advance warning
on that.

MR. SPEAKER: Onthe proposed motion of the Hon-
ourable Minister of Consumer and Corporate Affairs,
Bill No. 2, standing in the name of the Honourable
Member for Springfield.

ADJOURNED DEBATES ON
SECOND READING
BILL NO. 2 - THE RESIDENTIAL RENT
REGULATION ACT

MR. A.ANSTETT: Mr.Speaker, followingmy remarks
when we last debated this bill, | had certain brief
comments to make regarding the distinction between
regulation and control on the remarks of the Member
for Lakeside.

Mr. Speaker, sufficeittosay thatmyrealconcernin
this debate is that all members appreciate that the
concern hereis not aconcernoverfreeze, or control,
orthe kind of philosophical debate that can be gotten
into between members on both sides about the philo-
sophy of rent control, or rent freezing as described by
the Member for Lakeside.

My concern was to emphasize that the major thrust
of this bill and the commitmentthat was made last fall
was a commitment to true regulation, not a commit-
ment to the kind of open style rent regulation which
was broughtin by the previous administration. | think
the Member for Lakeside appreciates that distinction
and would not want the debate to go on without that
question being clarified.

Mr. Speaker, | also have a concern about the sug-
gestionthatthelevel projected forrentincreases this
yearwould become the minimumlevel,theothersug-
gestion that was made in the debate and my concern
inthat area, very succinctly, isthattheActspecifically
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providesforactionsbothways from therecommended
level of 9 percent. That is a wide open provision in the
legislation and there is no reason to assume for one
minutethatthatwould beaminimum, in fact, thereare
no grounds to substantiate that suggestion. So, Mr.
Speaker, those are my concerns. Although | tried to
compress them into two minutes on Friday, I'm glad
I've had an additional two minutes today.
Thank you very much.

MR. SPEAKER: The Honourable Member for Fort
Garry.

MR.L.SHERMAN: Mr. Speaker,| move, seconded by
the Honourable Member for Sturgeon Creek, that
debate be adjourned.

MOTION presented and carried.

MR. SPEAKER: The Honourable Minister of Munici-
pal Affairs.

SECOND READING - GOVERNMENT BILLS

HON. A. ADAM presented Bill No. 32, an Actto amend
The Municipal Act for Second Reading.

MOTION presented.
MR. SPEAKER: The Honourable Minister.

HON. A. ADAM: Thank you, Mr. Speaker. This bill
changes to The Municipal Act relating to a variety of
matters which basically require clarification. | will
deal briefly, Mr. Speaker, with the principles con-
tained in the proposed legislation for benefits of the
members. We will be putting forth an amendment to
the Act which will clarify the procedure where munic-
ipalities carry out custom work for individuals in their
jurisdiction. We proposeto give the Municipal Coun-
cil some flexibility in charging interest on unpaid
accounts.

Another change we are proposing relates to the
position of the Minister of Municipal Affairs upon
receipt of petitions from municipalities requesting
boundary alterations. Under the present Municipal
Actthe Ministerisempowered torefersuch petitions
to the Municipal Board. However, the Board is only
entitled to deal with the application or petitionin the
formpresented. This hascaused somedifficulty inthe
past.

For example, a petition from one municipality for
annexation of certainlands may have a serious effect
on lands immediately adjacent. The Board is pres-
ently unable to deal with those additional lands; even
the Board might feel that a more general considera-
tion is called for. The amendments which we are
proposing will allow the Board a little more flexibility
in giving general consideration to these matters.

Anotherchange which we are proposing, and prob-
ably the most significant one, is to amend the Act to
clarify the position of members of Municipal Council,
councils who serve on volunteer fire departments, or
as attendance or of emergency vehicles such as
ambulances. In the past such members of council
have not been entitled to receive payment for out-of-
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pocket expenses. This has created some difficulty in
more remote and isolated municipalities where
members of council would logically participate in
volunteer fire fighting activities. We have been
requested by municipal organizations to consider
some amendments in this area and accordingly, we
wish to react.

We also propose to amend a section of The Munici-
pal Act dealing with the question of closed roads in
municipalities.Many municipalities have roads which
are not presently used for highway purposes but are
unable to close such roads or lease them to either
adjacent land owners or other groups in the munici-
pality which might wish to make use of the land in
question. In order to allow some otheruseoftheland
in question, the municipality mustclose theroad and
transfer title to the peoplein question. In many instan-
ces, municipalities have indicated that they would
preferto closetheroad by bylaw but retain title to the
closedroad for possible future purposes. We propose
to amend the act to provide them with this authority.

We also propose to amend The Municipal Act to
allow greater flexibility when providing grants in lieu
of taxes to municipalities where lands owned by the
Crown have been improved for specific purposes. At
present, this flexibility does not exist.

Lastly, we propose to clarify the wording of a sec-
tion in the Act respecting the rate of interest chargea-
ble in the event of property being sold for taxes.
Members will recall that a previous change to The
Municipal Act enabled the interest rate to be altered
by regulation rather than by yearly amendment to the
Act. We propose to extend this same provision to tax
sale interest rate provisions as well. Mr. Speaker,
when this bill reaches the Committee stage, | can
provide a section-by-section comparison, anexplana-
tion for members' information.

Thank you very much.

MR. SPEAKER: The Honourable Member for Swan
River.

MR.D. GOURLAY: Mr. Speaker, | move, seconded by
the Member for Minnedosa, that debate be adjourned.

MOTION presented and carried.

MR. SPEAKER: The Honourable Minister of Gov-
ernment Services.

BILL NO. 36 - AN ACT TO AMEND
THE HIGHWAY TRAFFIC ACT

HON. S. USKIW presented Bill No. 36, an Act to
amend The Highway Traffic Act for Second Reading.

MOTION presented.
MR. SPEAKER: The Honourable Minister.

HON. S. USKIW: As in nearly all previous years, the
bill to amend The Highway Traffic Act contains a
number of technical and housekeeping amendments,
none of which changeexisting principles orintroduce
new ones. Inthe interests of clarity and brevity, | shall
confine my remarks to those amendments of a sub-
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stantive nature. If any member has questions concern-
ing other amendments, | shall be pleased to provide
answers at this time or when the bill is before Law
Amendments Committee.

The first of the substantive amendments contained
in the bill is an amendment which deals with recipro-
cal agreements concerning commercial and public
service vehicles. As most members are aware, Mani-
toba, alongwitheightotherprovinces, enteredintoan
agreement entitled “Canadian Agreement on Vehicle
Registration,” under which motor carriers and other
commercial vehicles have their registration fees pro-
ratedin each provincebasedon milestravelled in that
province. Certain amendments to this section have
been previously enacted to give effect to the agree-
ment. However, one very important element of the
agreementrelates to the audit of records carriers are
required to maintain and what recourse a province
may have where the audit discloses that the mileage
information furnished by the applicant in incorrect.
Currently, there is no authority to reassess the fee
payable or to enforce payment.

The proposed amendment would remedy that
shortcoming by authorizing the registrar to reassess
the fee and require the registrant to pay; failing which
the registrar would be required to suspend or cancel
the registration cab card issued. Other member juris-
dictions are enacting similar provisions to their
respective acts.

The second provisionisindeed a new one. It'sanew
section being added to the Act which will authorize
the issuance of a short-term permit increasing the
gross vehicle weight that may be carried by a truck
and whichwasoriginally registered for alower weight.
The amendment will greatly simplify, as well as
reduce, everyone's costs by allowing theissuanceof a
permitincreasingthe weightatruck may legally carry
for one or several trips. The problem stems from the
fact that occasionally a trucker may be required to
haul either asingle or multiple loads whichexceedthe
weight for which the truck or trailer is registered.
Under existing legislation, the owner must make
application for weight increase and pay the full regis-
tration fee for that weight for the balance of the year,
eventhough he may require theincreased weight fora
very short period of time. Subsequently, the trucker
may make application forarefund by, again, reducing
the registered gross weight toits former level. How-
ever, the costs of processing such applications very
nearly exceed the fees that are retained. The increase
in weight could not exceed the maximum weight that
particular trucks can legally carry on highways in any
event.

Currently, the Act allows a person up to six months
within which to file a medical reportrequested by the
registrar. In some instances, this is far too long, par-
ticularly where the person may be suffering from a
serious medical condition which may impair the per-
son's driving ability. The alternative for which statu-
tory exists is to suspend immediately pending the
production of a medical report. However, this is not
always desirable and may be unfair to an individual
who may have recovered from the medical disability.
Accordingly, an amendment to the Act is proposed
which would permit fixing a period within which the
report must be filed and which would be indicated in
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the notice sent to the person.

Research carried out by the Federal Department of
Transportation and otherresearch agencieshasshown
that motor vehicles with head lamps on before sunset
and after sunrise, the period when vehicles are least
conspicuous, have a significantly lower incidence of
accidents, approximately a 15 percent difference.
Based on those findings, the Canadian Conference of
Motor Transport Administrators recommended to the
provincial Ministers at their conference at Winnipeg
last year thatthe laws of all provincesrespectingwhen
headlampsareto belighted bechanged sothathead
lamps would be required to be lighted one-half hour
before sunset and one-half hour after sunrise, a time
whenheadlamps appear to be most effectivebyrend-
ering a vehicle more conspicuous to other motorists.
This recommendation was unanimously adopted.

Presently, the Actrequiredheadlampsto belighted
aftersunset and before sunrise without specifying any
time limit. The bill before members contains an
amendment which would require vehicles on a high-
way to have their head lamps lighted one-half hour
before and one-half hour after sunrise.

A number of years ago, a special provision was
enacted which permitted volunteer firefighters to
equip their vehicles with a special red flashing light
mounted on the left front fender and displaying the
letters “VFF" in black letters. By and large, volunteer
firefighters use their own private vehicles when
responding to an emergency. There is an obvious
need to make some special provisions to allow such
vehicles to be equipped with flashing red lights in the
interests of public safety.

The legislation previously enacted was found tobe
most ineffective, principally because the light of the
typepermitted cannotbeseenfromall directions. Asa
consequence, somevolunteer firefighters have started
using aflashingredlight, commonly known as fireball
light, which can be attached to theroof of the vehicle.
It's great advantage is that it can be seenby the motor-
ist from all directions making the vehicle more con-
spicuous. The volunteer firefighters, supported by the
RCMP, have been urging amending of the existing
legislation which would permitthe use of the fireball-
type of flashing red light.

An amendment is therefore proposed which would
repeal the existing special provision for volunteer fire-
fighters and substitute them with the new provision
which will permit volunteer firefighters to equip and
use aroof-mounted flashingred light when respond-
ing to an emergency.

As well, acomplementary amendment is necessary
to the definition of the emergency vehicles which will
include motor vehicles operated by volunteer firefigh-
ters when responding to an emergency. This amend-
ment is also contained in the bill before us.

Currently, the Act is silent about motor vehicles
equipped with air break systems. There is no provi-
sion authorizing prescribing standards for air break
systems by regulation. During inspection of heavy-
duty commercial vehicles, numerous air break system
defects were found, such as, leaking air hoses, low
reservoir pressure, inoperative low air pressure, warn-
ing signals and many others. In the absence of stan-
dards for the air break systems and legislative
requirements forcompliance, theowner canrefuse to
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repair the defects and there is no authority to compel
compliance. The police have experienced similar
problems when, in the course of their enforcement of
the Act, they find aheavy-duty truck with defectiveair
break system and they are powerless to take any
action.

Accordingly, anew provisionis containedin the bill
which would require allmotorvehicles equipped with
air break systems to comply with standards pres-
cribed for air break systems by regulation. A comple-
mentary amendment to the regulation, making sec-
tions of the Act is required which would authorize
prescribing standards for air break systems by
regulation.

Strange as it may seem there is also no legislation
now in force which in any way restricts, regulates or
prohibits the operation of caravans, motorcades,
parades, rallies, or other special events on provincial
highways. An example, last year there was a runner
and & wheelchair rally conducted between Brandon
and Winnipeg. Many other examples can be cited of
caravans using horsedrawn vehicles and other types
of vehicles, some motorized, that have been used in
caravans over the years. Concerns have been
expressed by the police and othersaboutthe potential
hazards such events create to participants and other
traffic if they are completely unregulated.

The proposed amendment contained in the bill
would require the persons or organizations sponsor-
ing such parades, rallies, etc. to obtain a permit from
the Officer Commanding the Royal Canadian Mounted
Police where the provincial road being used is not
temporarily closed to other traffic. In most cases
where parades, rallies, etc. are confined to a local
community involving use of a provincial highway, the
road is invariably closed to other traffic for the dura-
tion of the parade. The Officer Commanding of the
RCM Police is deemed to be an appropriate person to
issue such permits asthatforceisthepolicingagency
on all provincial roads,zand as such would possess
information about particular hazards existing on pro-
posed routes of the special event. The authority issu-
ing the permit would have powers to impose such
conditions as may be necessary, to ensure that safety
of the public and participants, with which the person
or organization would have to comply.

Currently, drivers involved in an accident resulting
in property damage to all properties exceeding $300
arerequired to report the accident to the police. This
level was last increased in 1977. Since then, costs of
repairs have escalated to the point that in terms of
1977 costs, a $300 accident is less than a $200 acci-
dent was in 1977. Most other provinces haveincreased
the reporting level to $400, while two provinces raised
it to $500.00. An amendment is therefore proposed
which would increase the reporting level of property
damage from $300 to $500.00.

The Act requires the suspension of driving privi-
leges of any non-resident against whom a judgment
has been rendered by any court in Canada, for dam-
ages resulting from the operation or ownership of a
motor vehicle. Unlike a similar provision, which app-
liestoresidents of the province, this particular section
of the Act does not allow the person a 30-day period
within which to satisfy the judgment before the sus-
pension becomes effective. An amendment is there-
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fore proposed which would allow a similar 30-day
period within which the judgment may be satisfied
before the suspension takes effect.

A saving provision was enactedin 1970, when basic
legislation was enacted requiring rethreaded or
recapped tires to be marked by having the word
“rethread” or “recap” imprinted on the sidewalls. This
particular subsection permitted tire dealers to paint
such words on the tires in order to allow them to
dispose of stock on hand without having to incur
added expense of imprinting those words on the
sidewalls. As sufficient time has since elapsed allow-
ing for the disposal of tires and stock, it is proposed to
repeal this particular provision.

My department has received reports of increasing
numbers of drivers of cars and motorcycles wearing
dual headphones while operating their vehicles and
listening to a radio or taped music. In many observed
instances, the music was soloud that the driver would
have been totally oblivious to other traffic sounds
including horns, sirens of emergency vehicles, trains
and other traffics sounds, which could be important
for the driver to hear. The police and others consider
this to be avery dangerous practice. A driver is unable
to hear sirens of approaching emergency vehicles,
trains or horns sounded by other vehicles because of
a potentially hazardous traffic situation. Moreover, a
driver engrossed in listening to music would be less
attentive to traffic conditions around him and could
eithercreateor fail torespond to a potentially hazard-
ous traffic situation. While no other province has
enacted similar legislation prohibiting the use of radio
headphones while operating a motor vehicle on a
highway, a number have made inquiries about the
matter because of similar concerns. The bill before
members contains aprovision which prohibits the use
of radio headphones on both ears while operating a
motorvehicle on ahighway and listening to aradioor
tape recording.

Currentlaw requires, in addition toregistrationasa
commercial truck, a separate licence authorizing its
operation as a commercial truck. An applicant is also
required to verify the information he is required to
furnish in an application for a commercial truck
licence by an affidavit. The law applies to all commeri-
cal trucks, irrespective of the gross weight. This law
has apparently never been rigidly enforced, either by
theboard whenitwasthe registration authority, or the
Registrar, when the responsibility was transferred to
him in 1973. As a result, there has been a certain
amount of abuse of commercial truck registrations,
which canonly beusedtohaul theownersowngoods.
Some are used to haul for hire as PSV without first
obtaining the necessary authority from the Motor
Transport Board. PSV operators have complained of
this issue and have urged that measures be imple-
mented to tighten up the issue of commercial truck
registrations.

Amendments are proposed which would, (1) limit
the onus proved necessary to obtain a licence and
registration to trucks having a gross weight over
12,500 kilograms, as it is unlikely that smaller trucks
can or would be economically used for hire and, (2)
transfer the licence issuing authority to the board,
while the Registrar issuing function would remain
within the Registrar.
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In the case of a truck over 12,700 gross vehicle
weight, no registration would be issued, unless the
applicant produces a licence from the board. The
applicant before being granted a licence, would have
to verify the information of his application for acom-
mercial truck licence by affidavit concerning the
nature of the proposed operation of the truck.

As members are no doubt aware, the basic insu-
rance liability limits have been increased under The
Insurance Act, from $50,000 to $100,000.00. The
Highway Traffic Act contains a number of provisions
in which reference is made to minimum insurance
liability limits and the proportionment of monies
between bodily injury or death and property damage,
on the basis of $90,000 for the former and $10,000 for
thelatter. Accordingly, the bill contains amendments
toseveral sections of the Act, increasing the minimum
limitstothe same level required under The Insurance
Act.

When the Supreme Court ruled that provisions of
the Criminal Coderelatingtodriving while under sus-
pension, ultravires of parliament, all provinces had to
eitherenact provincial legislation, or strengthen exist-
inglegislation. In Manitoba's case the latter was done.
The Criminal Code defined the term “motor vehicle”
in such broad terms that it included every kind of
self-propelled vehicle except vehicles running upon
railsandincluded snowmobiles, whether operated on
oroffhighways. In the redrafting of the previous pro-
vision, sufficient attention was not paid to the different
definitions of motor vehicles as contained in the code,
comparedto thatof The Highway TrafficAct, whichis
much narrower.

For example, it does not include snowmobiles,
which are required to be registered under The Snow-
mobile Act. Recently asuspended driver was charged
for driving asnowmobile upon a highway while under
suspension. The person was recently convicted in
Provincial Court and then appealed from the convic-
tion. On appeal, the conviction was quashed on the
groundsthatthe vehicle which the accused was driv-
ing, a three-wheeled, all-terrain vehicle, was not a
motor vehicle as defined in The Highway Traffic Act.
Such three-wheeled, all-terrain vehicles are included
within the definition of snowmobiles. Apparently it is
not uncommon for suspended drivers to resort to
operation of snowmobiles along the highways while
under suspension. Itisapractice which shouldnot be
condoned. Accordingly, the bill contains an amend-
ment to include the term “snowmobile” as defined in
TheSnowmobile Actand would makeitan offence for
a person to operate such a vehicle upon a highway
while undersuspension. No offence would be created
if a person confined his operation to off-highway
sites, where the operation of snowmobilesis permitted.

The Motor Vehicle Branch frequently receives
information from avariety of sources, including police,
Autopac and others indicating that a particular motor
vehicle is mechanically unsafe for operation on high-
ways. So when the Vehicle Inspection Units are in
operation, this presents no problem, since the owner
can be directed to submit his vehicle for inspection
within a prescribed period of time. However, a prob-
lem arises when the inspection program is not opera-
tional during late fall and winter months. At that time,
the only recourse is to require the owner to have the
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vehicle inspected by a qualified mechanic or other
repair facility. There is,however, nospecificstatutory
authority for the Registrar to make such a demand.
Members will recall that during consideration of Esti-
mates in my department, concern was expressed
about motor vehicles which are written off by Autopac
and subsequently sold at public auction which are
then reregistered and put back on the road without
anyone certifying as to the mechanical road worthi-
ness of such vehicles. The several amendments con-
tained in the bill would assist the branch in dealing
withsuch problems as well as those reported by the
police and others expeditiously, rather than deferring
the matter until the inspection units are operational.

The amendment proposed in the bill will:

1. Authorize the Registrar to require an owner of a
motor vehicle or trailer to submit it forinspectionby a
qualified mechanic or person who operates a garage
or other repair facility for motor vehicles and furnish
to him a report setting out the findings of the
inspection;

2. Where the owner of the motor vehicle or trailer
failsorrefusestopresentitforinspectionasrequired,
the Registrar may then cancel the registration issued
for the at vehicle until the owner complies; and

3. Where the report of the inspection of the vehicle
indicates that it is not in good working order or is
otherwise defective, the Registrar is then required to
suspend the registration until the defective parts or
systems arerepaired orreplaced anditisjudgedtobe
in asafe operating condition.

Mr. Speaker, the bulk of these amendments are
indeed amendments that result from a fairly thorough
evaluation of our present laws and regulations and
these are to assist in the furthering of much safer
driving abilities on the part of our motoring public.

| commend the bill to the House, Mr. Speaker.

MR.SPEAKER: TheHonourable MemberforPembina.

MR.D.ORCHARD: Mr.Speaker,| move, seconded by
the MLA for Lakeside, that debate be adjourned.

MR. SPEAKER: Is the Honourable Member for EIm-
wood wishing to speak to the bill?

MR. R. DOERN: Before the adjournment | wanted to
make a few remarks.

MR. SPEAKER: The Honourable Member for
Elmwood.

MR. R. DOERN: Mr. Speaker, there are a number of
things in The Highway Traffic Actl want to comment
on and | wanted to, first of all, say in regard to one
general point about the use of radio headphones. In
some ways, | suppose, that invention is one of the
worst of all time, in that | think a lot of young people
are spending all their time walking around wearing a
headset listening to the radio or listening to music
which | cannot think is a good or positive develop-
ment, namely, it might be useful for people to have
time to think and reflect and observe and enjoy the
beauties of nature. But one of the biggest advantages
of that new invention or new technology is that the
person listening doesn't inflict their programming
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choices or their music on other people, as has been
done for many years by teenagers on buses with
radios or young kids walking around lugging enor-
mous stereo sets - very common in Eastern Canada,
lesscommon, | think, in Winnipeg - and consequently
making a public nuisance of themselves.

But | must immediately say to the Minister that
although I think this is obviously a good idea, namely,
to discourage and prevent people driving motor vehi-
cles from wearing headsets because of the danger of
them not hearing other vehicles or the safety hazard.
There is also a safety hazard in a car driver or a truck
driver simply driving around with a very loud blaring
radio and | don't know whether that's any worse than
wearing a headset or just having your radio so loud,
you might not be aware of trains or other traffic or
children or whatever.

| also say to the Minister that although he has
addressed the question of motor vehicles, he hasn't
addressed the question of bicycles or motorcyclesin
regard to these same headsets because | have seen
motorcyclists driving around wearing these headsets
as well, and | assume that also is somewhat of a
hazard. So, | just wanted to make those remarks to
him.

Mr. Speaker, there's a section in The Highway Traf-
fic Act which is not enforced, which | have spoken on
before, which | draw again to the Minister's attention
and that is in regard to bicycle safety. There is a
provision in the Act calling for a requirement on the
part of cyclists to have lights orillumination when it's
dark and this is a standard feature of the Act that's
been there for decades, but it's not enforced. | believe
that this is a real safety hazard and always about this
time of the year, | think, motor vehicle operators
become conscious, especially in the City of Winnipeg,
of hundreds and thousands of cyclists who are out at
night. It's a rare evening, indeed, when one can actu-
ally find apersonwho has alight. | thinkin the last five
years I've counted three, and that's out of literally
hundreds and hundreds of people. Any motor vehicle
driver in the City of Winnipeg at nighttime who, let's
say, is driving along and one or two bicycles are
before him or suddenly cut in‘front of him, it takes a lot
of luck, Mr. Speaker, to be able to see a vehicle that
doesn’'thave alight. Atthevery same time, people who
drive motorcycles are agreat deal smarter in the sense
that they operate their bikes, many of them, with lights
on during the daytime. So you can see all kinds of
motorcyclists whipping around the streets of Win-
nipeg with their lights on, their headlights and their
taillights on and then at nighttime out come the
cyclists, many of them young kids and teenagers, they
don’t have any lights. So the contrast is pretty sharp
and the implications are quite dangerous.

Years ago, | know in the 50s, they used to enforce
the law. I'm not talking about the Winnipeg Police.
Now, | don't think any effort is made by the Police
Department who have many responsibilities. | don't
think any real effort is made at all. So, | say to the
Minister one think he should dois getahold of thelaw
enforcement agencies and ask them to do something
about this legislation.

The other thing | think he should do is to spend
some money on safety. Now, maybe he does have
someprograms. But | think his department, in particu-
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lar, in conjunction with other government depart-
mentsshould spend money on educating and remind-
ing people about what they should do to minimizethe
dangers of accident and death. | read only a few days
ago in the Free Press about some clinics that were
being offered for young children about operating
bicycles, bicycle safety, and they gave afigure, | think,
that 200 children a year in the province are injured
from collisions with motor vehicles. I'm sure that
number could be brought down significantly, if there
was a continuous campaign focused in the summer,
spring and fall and also, of course, concentrating on
driving at night, operating a vehicle at night.

| also note, Mr. Speaker, and | say to the Minister
that Ottawa apparently recently had a crackdown in
the sense of their police apparently take different
areas of The Highway Traffic Act and focusonthemto
get public attention. They recently had a week-long
program of going after people in this regard to make
them more aware of it.

Mr.Speaker, the other points | mention to the Minis-
ter in general are, | assume that one of these days in
‘82-83, he is going to bring in some mandatory seat
belt legislation and helmet legislation, which | thinkis
long overdue in regard to safety and in regard to
medical costs whichareborneby the general public. |
also want to say to him that | don’t know what the
answer is, but| believe that some of the equipment his
department has that occasionally runs on the high-
waysis abitofahazardtoo,and|don'tknowwhatthe
solution is, where you haveroad graders going down
—(Interjection)— no, I'm going back to thedayswhen
Walter Weir was Highway Minister when | recall some
incidents then. I'm not going to talk about the prede-
cessors —(Interjection)— that's right, he had a politi-
cal accident.

So, Mr. Speaker, | simply say that when you have
large graders going down the highway, | think there is
a real problem there and | don't know the solution,
namely, that they do not have their headlights in the
normal place, | guess because of the blades. They
have them higher up in adifferentspot, so thata motor
vehicle operator coming down the highway and one of
these is coming on the other side of the road, | think
thereis anillusion created and | think there's a safety
problem there as well. But | don't know whether there
could be some lights attached that would be in the
normal position of a car or a truck, but | say that the
present way that they operate when they go on the
highways is deceptive to drivers. Anything that is out
of the ordinary is a safety hazard.

The final thing | say to the Minister, Mr. Speaker, is
that - and here again | know whatthe problemis, but|
don’'t know what the solution is. There are many vehi-
cles operating that don’t have standard bumpers on
them. For example, some trucks have no bumpers at
the back. Others have very high ones, so that when
you get to a situation where there is a minor collision
of amotorvehicleat 10, 15 miles an hour striking one
of these other vehicles in the rear, you can have a
tremendous amount of damage because of the fact
that there isn't a standard bumper there. The bumper
may not be there at all, or it may be five feet off the
ground as compared to two or three feet off the
ground. | would like to hearatsome point the Minister
comment on that particular problem.
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| go back to my main point, Mr. Speaker, which is
that there are sectionsin TheHighway Traffic Actthat
are not being enforced and | would urge the Minister
to look at some of these and to ask or demand of the
law enforcement authorities, both the RCMP and the
Winnipeg and other municipal police thatthey enforce
them because of the fact that if they don't, there is a
threat to life and limb.

MR.D.ORCHARD: | move, seconded by the Honour-
able Member for Turtle Mountain that debate be
addjourned.

MOTION presented and carried.
MR. SPEAKER: The Government House Leader.

HON. L. DESJARDINS: Mr. Speaker, | would like to
move, seconded by the Honourable Minister of Gov-
ernment Services that Mr. Speaker do now leave the
Chairand the House resolve itselfinto a Committee to
consider of the Supply to be granted to Her Majesty.

MOTION presented and carried and the House
resolved itself into a Committee to consider of the
Supply to be granted to Her Majesty with the Honour-
able Member for Flin Flon in the Chair for the Depart-
ment of Consumer and Corporate Affairs.

SUPPLY - CONSUMER AND
CORPORATE AFFAIRS

MR. DEPUTY CHAIRMAN, J. Storie: In view of the
fact that we do have a quorum, | direct the members’
attention to page 30 to consider the Estimates of the
Consumer and Corporate Affairs Department, begin-
ning with Item No. 1, General Administration, 1.(a)
The Minister's Salary.

MR.G.FILMON: Mr. Chairman, should we proceedin
anormal fashion and leave Minister's Salary until the
end and makeitthelastitemtobedealt withand then
we can carry through with the rest of them first.

MR. DEPUTY CHAIRMAN: | believe it's customary
for the Minister to make some opening remarks, if he
would wish.

HON. E. KOSTYRA: Yes, and | agree with respect to
the Minister's Salary. May | proceed, Mr. Chairman.

MR.DEPUTY CHAIRMAN: Ifyou'reready to proceed
- 1.(b) Management and Administration.

HON. E. KOSTYRA: As Minister of Consumer and
Corporate Affairs, it is a privilege for me to bring my
Estimates before the House for the first time in this
new Legislature.

It is the intention of this government to pursue an
active role in the area of Consumer and Corporate
Affairs. Estimate expenditures for my department
havebeenincreased 26 percentoverthe current fiscal
year.

In Appropriation 1. General Administration, operat-
ing expenditures have risen $67,900.00. This increase
is largely in the area of the Consumer Communica-
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tions Program. This program is responsible for foster-
ing public awareness and appreciation for consumer,
tenant and corporate concerns through the produc-
tion and distribution of information pamphlets, adver-
tising and producing audio visuals and education
materials for use in the schools. It is our intention to
increase this activity and to ensure Manitobans are
aware of theirrights and responsibilities, especiallyin
the area of landlord and tenant matters.

In Appropriation 2. Consumer Affairs, the major
thrust for the next fiscal year is rent regulation. The
Rent Regulation Program when fully operational will
require an increase of 15 staff over the existing
tenancy arbitration staff compiement and additional
operating expenditures for atotalanticipatedincrease
of $382,400 over the Tenancy Arbitration Program.
Additional staff, however, may be required in the
initial stages of the program depending on the work
load. The Rent Regulation Program, unlike the pres-
ent program, will put the onus on the landlord to
justify excessive rent increases, rather than depend-
ingsolelyontenantstocall attentionto suchincreases.
At the same time, the program does permit justified
costincreases to be included. In this regard, the pro-
gram recognizes that individual landlords may have
exceptional costs that cannot be covered by the
guidelines alone. This is a much fairer system to the
landlord than the sole use of market comparisons
which the previous program retied on.

In Consumer Affairs, we opened an office of the
Rentalsmanin Brandon, April 8th this year. The fund-
ing for this office is anticipated to be $54,900.00. An
additional staff man year for the Assistant Deputy
Minister's office is also included in these Estimates.

The grantto the Consumers’ Association of Canada
for Manitoba will be increased to $8,800 and a new
grant to the Community Income Tax Service and
Consumer Credit Counselling of up to $50,000 will be
made in this next fiscal year. This grant will enable low
income individuals to continue to receive income tax
return counselling and credit counselling.

In Appropriation 3. Corporate Affairs, | direct the
members’ attentionto the Corporations Branch, where
$121,000 has beenincludedin Other Expenditures for
the introduction of an Automated Name Search Sys-
tem. Presently the Corporations Branch, when regis-
tering a business, does a lengthy time-consuming
manual search of business names on record with the
Corporations Branch. Essentially, this includes only
Manitoba and federal businesses. The company’'s
name is protected only in Manitoba from other com-
panies using that name in Manitoba. The Automated
Name Search System will capture new business
names from most provinces and the Federal Govern-
ment. When a new business is formed, the proposed
name will be checked against all the names on file. If
thenameis available, itis registered with the Corpora-
tions Branch and the business can use this name in
other Canadian jurisdictions.

The advantages to adopting the Automated Name
Search Systemareprimarily in the areas of enhancing
Manitoba based businesses, a competitive advantage
in other provinces by protecting their business name
and speeding up the incorporation processes as the
Automated Name Search has a 24-hour turnaround
time versus the present four to five days under the
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manual system. This change will facilitate the forma-
tion of new businesses in Manitoba.

Two additional staff were added in the 1982-83
Estimates in Corporate Affairs, one clerical positionin
the Corporations Branch to maintain the corporate
annual returns on acurrent basis and one officer posi-
tioninthelnsurance Branchtocopewiththeincreased
workload. Anincrease from $60 to $75 per hour in the
rates paid to the technical advisers to the Public Utili-
tiesBoardhasalsobeenprovided forinthese Estimtes.

The 1982-83 Estimates of my Department of Con-
sumer and Corporate Affairs represents the first
change from passive response orientated department
to an active department reaching out to improve the
position of individuals and businesses in Manitoba.
This change cannot be made in one year, but this
course will continue to be pursued in the future. |
recommend these Estimates to the honourable
members for their consideration and approval.

MR.DEPUTY CHAIRMAN: The Member for Tuxedo.

MR. G. FILMON: Thank you, Mr. Chairman. In
respondingto the Minister’'s opening remarks, | wonder
if | could set the stage for the consideration of his
Estimates by suggesting a couple of things which may
be out of the ordinary interms of the method of con-
sideration of his Estimates but may facilitate the early
completion of those Estimates.

The one suggestion that| haveis, if we could spend
a reasonable amount of time in discussion without
going line by line at the beginning and allow perhaps
some flexibility, so that some of the members on our
side couldget their questions over with eveniifit's all
under Item 1, my suggestion is that once we have
asked our particular questions, | may just suggest that
the whole thing go through as a lump.

My purpose in saying it that way is firstly, not to
unduly tie up the Minister's staff sitting through
lengthy discussions. Secondly, | don’t propose to
address the topic of The Rent Regulation Review Act
at all since the Minister’s statement is repetitive of
what he has already said and my response would only
be repetitive of what | have already said. | believe that
the next stage of public hearings will lead to the
further debate that should ensue on that particular
legislation and this isn't the place for discussion on it
in my view.

So aside from those, we will have some specific
questions and then, as | say, | would be prepared to let
the entire Estimates go and with any luck at all that
may even happen later this afternoon. If the Minister
will be receptive to that suggestion, we will go at
everything we have under this first item and then go
on later.

HON. E. KOSTYRA: Agreed. That's the process we
followed with the other two departments I'm respon-
sible for.

MR.CEPUTY CHAIRMAN: That's the understanding
then. Comments?

MR. G. FILMON: Thank you, Mr. Chairman, and |
thank the Minister for that understanding.
| just was taking some very rapid notes as the Minis-
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ter went through his opening remarks. The major
increase in staff, if | can just clarify, under The Rent
Regulation Review Act and the responsibility for
administering it, the Minister did say 15 staff over and
above those who are already in place under the
Tenancy Arbitration Bureau which brings it to a total
of - can | have the total figure on that, please?

HON. E. KOSTYRA: The total would be 23 staff.

MR. G. FILMON: Okay, plus the Minister did indicate
that there may be a need for more under the initial
start-up phase in which there may be a backlog of
proteststo deal with. | am pleased to see the fact that
space was finally contracted for in Brandon. As the
Minister is aware, on October 23rd last year, we
announced the establishment of that office and we are
pleased to see that the office is a permanent fixture in
Brandon with a Deputy Rentalsman in place.

The Minister indicated enhancements to certain
grants that had been carried on in the past, one to the
Consumer's Association of Canada and | am pleased
to see that; the other grants were to the Community
Income Tax Service and | think the Minister said that
wasanewone. | thoughtthere was a small grant being
given to them in the past. Can the Minister clarify that
for me?

HON. E. KOSTYRA: There was a grant in the last
fiscal year of $8,000.00.

MR.G.FILMON: So there has been an enhancement
to that, an increase to that, and a new one on the
Credit Counselling side to virtually the same organi-
zation, as | recall.

HON. E. KOSTYRA: Yes, it is to the Credit Counsel-
ling Consumer Income Tax Service.

MR. G.FILMON: They are located in the same office
and dealing with basically the same clientele, as |
understand. | wondered if the Minister can clarify, is
the Consumer Credit Counselling aspect of the Con-
sumers Bureau carrying on as we had established,
one person as a co-ordinator last year? Is that carry-
ing on within the department?

HON.E.KOSTYRA: Yes, theprogramthatthe Member
for Tuxedo referred to is continuing. There are pilot
projects under way in the communities of Portage la
Prairieand Selkirk. We will certainly be reviewinghow
those programs work with a view of increasing that
service to other areas of the province.

MR.G.FILMON: | thank the Minister for that answer.
Under the Corporations Branch, the Automated Name
Search System, | believe, was one that was under
discussion when we were still in office and anything
that will enhance the efficiency and the ability of the
Corporations Branch to serve the public, | think, isto
be commended. We are pleased to support that par-
ticular item.

Other than that, the Minister has indicated a com-
mitmentto anactive Consumerand Corporate Affairs
portfolio, active orientation of the government as
opposed to a passive one. Thus far, | would assume
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the only areathathe wouldterm as being achange to
this orientation is theintervention in The Rent Regula-
tion Review Act and we are certainly interested to see
what other areas the Minister plans to take an activist
rolein.

I would asktheMinisteratthistimeif hecouldtellus
whetherornottheproposed Travel Industry Associa-
tion Actis ready to be released in the Legislature for
this Session or has there been some change in the
government'’s plans with respect to this legislation?

HON. E. KOSTYRA: Thank you, Mr. Chairman. As |
indicated when | made the statementto the House, the
government was proceeding on drafting legislation
with respect to the Travel Industry and hopefully, if
there was agreement with the industry, thatthe legis-
lation would be forthcoming in this current Session.
We have been working in the past, | guess six, seven
weeks, since that announcement on drafting legisla-
tion and have had ongoing discussions with the Travel
Industry.

| would report, however, that we have not as of yet,
as far as the drafting that we've done and the discus-
sion that we've had with the industry, we have not
been abletoreach agreement with theindustry on the
major points of the legislation. So at this point, | can-
not say whether or notit will be brought in this Session
or whether it may have to be delayed until a subse-
quent Session.

MR. G. FILMON: Another area that the Minister had
indicated in some - it was either during Question
Period or during debate on some issue or other in the
Legislature that there had not been an active com-
munity relations arm of the department and | see one
of his staff membersherewho workedin thatcapacity
under Mr. Mark Stefanson when Consumer and Cor-
porate Affairs was united with Environment. | think
at the time | might have corrected the Minister and
indicated that of course previously Mr. Stefanson and
Miss Wilkinson and other support staff were perform-
ing that role and since the spin-off of Environment to
Northern Affairs that Mr. Stefanson, | understand, was
transferred along with them.

Has there been additional expansion of that aspect
of the department, the community relations aspect of
the department in these Estimates?

HON. E. KOSTYRA: Yes, Mr. Chairman. First of all,
the comment that was attributed to me by the Member
for Tuxedo was not made by myself. Rather, it was
made by the First Minister and he was responding to
him, not me. There is in the Estimates an increase in
expenditures for that section and the additionofone
further staff person, being an information writer. The
total increase in that section is $62,000.00.

MR. G. FILMON: | thank the Minister for that answer
and | hopethat he'll correct the First Minister's misap-
prehension about there nothaving been acommunity
relations aspect to the department previously.

Forthe moment, | will turnthe floorover,ifl may, to
the Member for Turtle Mountain, who has a problem
that he'd like to discuss with the Minister.

MR. DEPUTY CHAIRMAN: The Member for
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Turtle Mountain.

MR. B. RANSOM: Thank you, Mr. Chairman. In the
Annual Report for the year 1981, on page 9 of that
report, Item No. 1, which concerns a complaint
received by the Consumers Bureau against a siding
company, | am wondering if the Minister can advise
the name of that siding company.

HON. E.KOSTYRA: Mr. Chairman, I'm informed that
it's a not customary practice to indicate the name of
the actual company, nor the name of the complainant,
in any actions that are being dealt with under the
Consumers Bureau. | believe there is provision for
confidentiality within the legislation. These examples
are putforth to give members and the public generally
some indication of the kind of situations that the
department deals with, particularly the Consumers
Bureau, but it's not intended nor, as | indicated,
propertoindicate the actual names of the company or
the individuals that lodged complaints.

MR. B. RANSOM: Mr. Speaker, since there were in
1981 some 315 complaints respecting home
improvements, it's clearly an area that is causing
some concern and it certainly is something that is
causing alot of concern in my constituency. | would
wonder if the Minister had given any consideration to
the advisability of making known the names of some
of the companies or all of the companies against
which complaints have been lodged, especially those
where the Consumers Bureau has been able to effect
some kind of settlement, or where they feel that there
was a legitimate case where there wasn't a settlement
arrived at.

HON. E. KOSTYRA: Yes, Mr. Chairman, we can cer-
tainly take that matter under advisement as it may
require changes in the legislation. I'd also say, justin
general response, | think that where the Consumers
Bureau is successful in mediating a resolve to com-
plaints betweenindividuals and particular companies,
that I'm not certain of the benefit of exposing the
names of those companies because it may well be
after initial intervention and dealing with one particu-
lar situation, that company then does not again get
into the kind of situation that requires the assistance
of the department, so it may give a bad name to a
company over one particular circumstance.

I should say, also, wedo recognize the problem that
exists at the present time with respect to companies
operating in the home improvement business espe-
cially now that the Critical Home Repair Program
under the Manitoba Housing and Renewal Corpora-
tion and various Federal Government programs are
increasing, which means that there's increased activ-
ity in this general area. We've suggested that there
should be in conjunction with the Manitoba Housing
and Renewal Corporation some information given out
to individuals who make application for grants and
loans under the Critical Home Repair Program, some
information as to what their rights are and forewarn-
ing them of some of the difficulties that may arise in
dealing with contractors. Sowehave taken that initia-
tive, but as far as naming actual companies, | am
informed that may require a legislative change and
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secondly, | would have some concerns if we published
all companies, that it may be companies that comply
very quickly with one particular complaint and it may
taintthatcompanyunfairly whenthey arethen operat-
ing in a reasonable fashion.

MR. DEPUTY CHAIRMAN: The Member for Turtle
Mountain.

MR.E.RANSOM: Mr.Chairman, the New Democratic
Party has pledged tointroduce a Freedom of Informa-
tion Act.If such anactisintroduced, will that be done
through this department?

HON.E.KOSTYRA: Idon'tknow. | believe that would
be coming under the Attorney-General.

MR. B. RANSOM: Can the Minister advise approxi-
mately how many companies are operating in the
province now with respect to siding and insulation?

HON. E. KOSTYRA: | am afraid | have noidea. | don't
think that kind of information would even be available
within our department. The only information we
would have - | don’t have it available here and | could
obtain it for the member if he so desired - we do have
information on the number of companies that are
licensed in that field to sell door-to-door, but that
obviously isn't the total industry. It's only those that
would be licensed to selldoorto doorand | don’t have
that information available, but | could obtain it for the
member if he so desires.

MR. BE. RANSOM: | am not, personally, so interested
in having the actual number, Mr. Chairman. It is just
that this is an area of considerable concern within my
constituency and evidently elsewhere because there
were 351 complaints lodged to the department in
1981, and my experience has been there would be a
great many people who-did not bother to complain.
What has happened in many situations is that there
have been some very - | suppose what we might
loosely term high-pressure tactics used by sales peo-
plein enteringinto contracts, the sortof thingwhichis
described here in the Annual Report of the depart-
ment where one or two sales people may comein; they
seem to find elderly people as a rule, people that are
on pensions very often, very often widows and call on
them atodd hours of theday and night, write out the
chequeforthemtosign, fillout the contracts and put a
substantial amount of pressure on these people, even
though the individuals have indicated to them that
they don't wish to proceed.

Also, my experience has been that there are cases
where there certainly is not good value for money.
One particular case that we looked at in Boissevain,
they'd entered into a contract to do some work on a
house for $3,591 in the contract and | had a local
contractor look at the situation without knowing
about the contract that had already been signed and
had him make afirm quotation on what it would costto
do that work. The local contractor said it could be
done for, | believe, between $1,000 and $1,100.00.
Now, that particular case, Mr. Chairman, | would point
out that through the co-operation of the Consumers
Bureau, we were able to effect a reasonable settle-
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ment there. The work had not been done and half of
the down payment at least was ultimately refunded
back to the lady in question and | commend the Con-
sumers Bureau for the work that they did on that. But
that is only one example of many similar situations
that have come to my attention.

| raised the question with the Minister and named
the company involved and | therefore am asking the
Minister now, if he can advise the Committee of the
results of hisinvestigationinto the affairs of Northland
Trading and Distributing Co. Ltd., who had been
working in Boissevain and the company and sales
people had beendrawn to the attention of Consumers
Affairs Bureau and | believe that some investigations
were undertaken.

Could the Minister provide us with the results?

HON. E. KOSTYRA: Yes, thank you, Mr. Chairman.
just thought I'd make some other general comments
with respect to the other comments and earlier ques-
tions by the Member for Turtle Mountain.

As |l indicated, we are attempting to get more infor-
mation out to consumers generally with respect to
home improvements that are sold door to door and
there have been a number of steps taken to see that
that's been done. One was the issuing of a press
release and the department has very aggressively
talked to other sources ofinformation that are distrib-
uted throughout Manitoba to get the general thrust
into various newsletters and there has been regular
columns in therural newspaperson thisissue thatare
written by home economists.

There was an article in the housing news in the
Winnipeg Real Estate News which is distributed fairly
extensively and also, there is going to be aninsertin
theHydro Lines intheManitoba Hydro billing on this
sameissue. Staff have been also involved on various
radioand TV showsthroughouturban and rural Mani-
toba. So we have attemptedtogetthatinformationout
so that consumers can be made more aware of their
rights with respect to home improvements sold door
todoor and have a betterunderstanding of the kind of
things to watch for.

| might also add, | would hope, especially within
rural communities, that some of the local businesses
and local contractors would become more aggressive
in this area since, as | indicated and the member is
aware, that there's certainly additional funds available
through the Federal and Provincial Governments for
homeimprovements throughvariousprograms, which
meansthatthere'sanincreasein activity inthisarea. It
seemstomeandit'sjustaperception-and maybe the
Minister since he represents a rural area, would know
better than | - but it seems to me the companies that
are capitalizing on this area are large companies
operating from someof the citiesin Winnipeg that are
goingout and aggressively trying to sell their services
throughout rural communities. It seems to methat this
would be a golden opportunity for some of the small
businesses, small contractorsinruralcommunitiesto
get additional work for themselves and probably be
ableto doitatless costthan alarge company operat-
ing out of Winnipeg, that has the additional expenses
of travel; their commission that they pay for the
salesmen that they have going out in the community.
So | would hope that maybe some of the local busi-
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nesses and contractors in some of the communities
could also be a bit more aggressive in this area and |
think they could as well do a good job for the consu-
mers and people residing in those communities.

With respect to Northland Trading & Distributing
Co., we'vereviewed all the complaintsthatweremade
with respect to this company. The largest single cate-
goryinvolved buyers who wanted to rescind their con-
tracts after the statutory four-day cancellation period
had expired and although, by contract law or statute
law, there was no requirement of the company to do
that, I'm informed that most of those requests were
granted after the company had been approached.

The company also told our staff that their policy of
making such allowances would continue in certain
circumstances butnot where work had already been
done. One of the main areas of concern that we've
seen coming up with respect to complaints is where
individuals have been able to find a company or indi-
vidual who would do the work at alower price after the
statutory four-day limit had expired. That does not
constitute a valid reason for the company to cancel.

We did raise with the company, and | think | com-
municated this previously to the member, high pres-
sure selling. We expressed that concern to the com-
pany and theyindicated that they would monitor their
sales staff so that there wouldn't be complaints with
regard to the high pressure tactics and that they
themselves did not encourage nor condone such tac-
tics on behalf of their sales staff and that if this kind of
complaint came forward - and it was a bonafide com-
plaint - that they would be willing to rescind to any
contracts with respect to those kind of problems.

There was some concern with respect to the com-
pany focusing their selling particularly on senior citi-
zens and they claimed to have said that was not a
general focus of the company. However, it's obvious
that the kind of programs that we have are taken up
more by senior citizens in most cases thanthepublic
in general.

With respect to high prices, | think there's no ques-
tion that the company would charge higher prices, as|
indicated, than a company or contractor that exists in
that particular community because ofthetravel costs
and the costs they have to pay for sales commission,
because that method of sellingis moreexpensivethan
other methods of doing business, like the local
contractor.

Our staff has visited with many of the individuals
thatcomplained about this particular company andin
all cases, | believe,itwas found thatthe company was
working within the bounds of the law and that the
efforts to effect any settlements was done through the
mediation between the staff of ourdepartmentand the
company and the individual complainants.

MR. B. RANSOM: Mr. Chairman, the Minister has
pointed out that local contractors coulddo alotofthe
work and he would hope that they would become
more aggressive and to some degree | can concur
with that position. But part of the problem here is the
very factthat companies are using high pressure tac-
tics to sell aproduct to these people, which they don't
really want and that's the problem.

It's difficult to find ahouse, an older house in atown
like Boissevain or Killarney or any dozens of different
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towns in the province, where someone can walk up
and look around the house and say, your windows
need fixing; your fasciaboards needfixing; your shin-
gles are coming loose and we can do all kinds of work
andthere aregovernmentprogramsavailableto assist
you in this. They really put the pressure on and they
end up selling these people something that they often
don’t want and it's only after they've had a chance to
talk to someone else, that they can find out what their
rights are and very often their time period has passed
for cancelling it. | realize there is a limit to how much
government canintervene here, but!'m wonderingifit
has been adequately investigated at the moment, if
the problem has been well enough delineated.

So, | would wonder then if, for instance, did the
Minister'sdepartment contactthe RCMP in North Bat-
tleford, Saskatchewan where salespeople working for
Northland Trading and Distributing Company were
being charged with fraud to see what the outcome of
those cases were and if there were similar patterns of
selling activity to those which have been found to be
the case in Manitoba?

HON. E. KOSTYRA: Yes. Our department did look
into the question of fraud charges. The charges were
laid, as | understand it, against individual employees
or individual salespersons of Northland Trading, not
against the company. There have been no criminal
charges laid againstthe company in Saskatchewan at
all. Charges were laid against two employees of the
company for fraud in Saskatchewan on February 11th
of this year and there are no charges or convictions
against the company as far as we can determine any-
where in Canada.

We also checked with the Saskatchewan Consumer
Affairs Department and the Saskatchewan Attorney-
General's Department and the Consumer Affairs
Departmentindicatedtousthatlast year in Saskatch-
ewan there were five complaints laid against this par-
ticular company and they were all resolved satisfac-
torily and that the Attorney-General's Department in
Saskatchewan had no involvement whatsoever with
this company.

MR. A. RANSOM: My question was, Mr. Chairman,
had the Minister’'s department checked to see what
the outcome was of the charges laid against the two
salespeople working for Northland Trading and
Distributing?

HON. E. KOSTYRA: Mr. Chairman, we have not, nor
would we have any to follow up on the state of the
charges filed in the Province of Saskatchewan. If the
member wants the particularinformation| canendea-
vour to find out for him.

The only involvement that we would have in that
kind of area is that if those same individuals were to
apply in Manitoba for a licence to sell door to door
then that kind of information would be investigated
with respect to their application for licences as door-
to-door salespersons.

MR. A. RANSOM: It just strikes me, Mr. Chairman,
that it might be a worthwhile endeavour for the
department to know what the nature of the charges
was and what the outcome was, because it's clearly a
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major problem in Manitoba. It's evident in the Minis-
ter’'s own Annual Report the numbers of complaints
that have been laid and it's all very fine for the com-
pany to say that, in a case of a bona fide complaint,
they'llactto correct the situation, but when you have
an older person by themselves and perhaps there are
two salespeople there from a company putting pres-
sure on that person. | know one case at 10 o'clock at
night, two salespeople are there speaking to a single
elderly person, trying to get her to sign a contract.
Now, how canthat person’s word be taken against the
wordoftwo salespeoplethataretherethatthere were
any sort of unfair selling tactics used. So, that's why
I'm just interested in how far the department is going
in investigating the extent of this kind of selling?

| have a couple of further questions, Mr. Chairman.
Has the department checked to see how many com-
paniesarerelatedtoNorthland Tradingand Distribut-
ing that are involved in the same type of siding and
insulating activity in Manitoba?

HON.E.KOSTYRA: Well,just maybeapointforclari-
fication, I'm not sure what the Member for Turtle
Mountain means by companies that arerelated. Is he
raising other companies that are part of Northland
Trading and Distributing or is he talking generally
about other companies in the home improvement
field?

MR. A. RANSOM: I'm talking about companies that
might be in some way related to Northland Trading
and Distributing. Of the 315 complaints that were
lodged with respect to home improvement selling
activities in 1981, I'm interested in how many of those
would apply to related companies?

HON. E. KOSTYRA: I'm informed apparently there
are no related companies to Northland Trading and
Distributing operating in the Province of Manitoba in
that field.

MR. A. RANSOM: One final question then, Mr.
Chairman, has the department had any contact with
the RCMP with respect to any investigations that the
RCMP might be doing in Manitoba of any companies
that are involved in siding or insulation work?

HON.E.KOSTYRA: The RCMP donot, asamatterof
course, notify us when they are involved in investiga-
tions related to any companies. To my knowledge we
haven't referred any complaints in the past while to
the RCMP for investigation. The RCMP does, I'm
informed, contact us if they have reason to believe
that companies that are operating out there are not
licensedto do so, andthathappens fromtimetotime, |
guess, in the normal course of their investigations.

MR. A. RANSOM: Does the RCMP inform the Con-
sumers Bureau of any complaints that they receive
then that might be more readily handled by the Con-
sumers Bureau than under some specific charge
under an Act?

HON. E. KOSTYRA: Yes, Mr. Chairman. There are
complaints referred to the Consumers Bureau from a
variety of sources, including the RCMP, and our
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department does have a good working relationshipin
that area with the RCMP.

MR. CHAIRMAN: The Member for Thompson.

MR. S. ASHTON: Thank you, Mr. Chairman. | found
the discussion in regard to this particular company
quite interesting because they have been active in
ThompsonaswellandI've receivedanumberofcom-
plaints about their activities there. In particular, I'm
reminded of one case where the individual was cer-
tainly overcharged for home improvements which
were made, but he also found that when he wasled to
believe he’'d get a CHIP grant of between $500 and
$750, but he actually received only $53, as compared
to the maximum amount which is $500.00. He's been
fighting his case now for close to two years, trying to
see if he can get a higher amount from CHIP, the
amount that he was led to believe was legitimately his,
because it was compounded by the fact that a repre-
sentative of the CHIP Program, when he looked at the
amount of the contract said, well, sure, you must be
eligible for the maximum amount of the grant.

The factis, as | said, he was overcharged. He didn’t
getthe CHIP granthe was led to believe that he would
get, and he'sstill fighting his case. So, | would urge the
Minister to continue to keep tabs on this particular
company to make sure that they don’'t make misre-
presentations of this kind in the future, because this
particularindividual had the gutsto fighthiscasefora
couple of years, but | know there have been a lot of
other people in Thompson who have just given up
with this particular company in trying togetany kind
of justice at all. So, | would hope the Department of
Consumer Affairs would continue the fight.

HON. E. KOSTYRA: | think I've indicated the general
concerns that our department have in this area and
some of the areas we are attempting to get more
information out to individuals and suggestions we
have made to other government agencies with respect
to informing people of their rights, and some of the
pitfalls that may come down the road with respect to
the whole area of home improvements.

The one difficult area, and the member touched on
it, was the question of price. There certainly isn’t any-
thing under present legislation with respect to the
price of goods and there may be no question that
companies are outlining bids that are higher than
what someone could get through another source. |
use the example of local firms or contractors who
don’t seem to be very aggressive in this area and
maybe should be, and that kind of competition would
ensure that individuals get fair prices for the neces-
sary home improvements.

MR. DEPUTY CHAIRMAN: The Member for Tuxedo.

MR. G. FILMON: Thank you, Mr. Chairman. Just to
follow on that, recently I've had discussions with peo-
ple from the rural area who were concerned with pre-
cisely the same problem of people selling home
improvements under a variety of different programs,
either the Critical Home Repair Program or the CHIP
Program, who suggested that it appeared tothem as
though the contact by the direct salesperson wasasa
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result of an inquiry by the homeowner under the Criti-
cal Home Repair Program or one of the other pro-
grams. Not having any method of being able to check
that, not havinginvestigative authority or power, | was
in no position to confirm or deny that. It may be that
the Minister, through his department, would have a
better avenue of liaising with Canada Mortgage and
Housing Corporation and/or Manitoba Housing and
Renewal Corporation to ensure that such a practice
wasn't taking place.

Now, | havetotell you thatthe complaint came from
small contractors in small rural communities, who felt
that they were being put at an unfair disadvantage
because there appeared to be some central source of,
shall we say, leads for these people that might have
emanated from an inquiry to one of these programs.
They were anxious to get the business locally in their
communities, butfeltthat before they heard aboutit,
these direct sales outfits from Winnipeg and/or other
major centres were coming in and selling the
improvements to the homeowner.

| wonder if the Minister could just take that under
advisement - | don't expect any response on it - and
just through the Consumers Bureau contact the
agencies who have subsidy programs for thistype of
work to ensure that there isn't a leak of leads that
would lead to unfair competition for the local com-
munity workers and thereby negate the kind of thing
that the Minister is advocating to enable them to do
the work in their local area where, (a) they doitata
more reasonable rate and, (b) they are more than
likely more responsive to any maintenance or make-
good work because of the fact thatthey havetolivein
the community and seethose people every dayintheir
normal course of daily lives. Thatmakes them, | think,
perhaps a little more responsible and a little more
responsive to the people for whom they work. If there
is any possibility that something like this was happen-
ing, it certainly would negate any thrusts that we
would havein trying to encourage local tradesmen to
beinvolvedin theworkthat'sdoneintheir community.

HON. E. KOSTYRA: Mr. Chairman, | would be con-
cerned if that was taking place either through the
Manitoba Housing and Renewal Corporation or the
FederalGovernment and federal department because
that would be totally wrong for anyone to be giving
that kind of information out to contractors or to com-
panies. | will certainly investigate thatand | would ask
the Member for Tuxedo if he would maybe, off the
record, give me the communities that he has received
that information from so we could maybe focus our
investigation with respect to those complaints. If that
is happening, that's totally wrong and | certainly
undertake to investigate that with my colleague, the
Minister responsible for the Manitoba Housing and
Renewal Corporation, and the Federal Government.

MR. G.FILMON: | will beglad to give thatinformation
to the Minister in private. The communities are quite
remote from Winnipeg and it wouldn'’t be too hard to
trace down the sources and the people involved.

The next question | wanted to ask the Minister was
the topic of protection for the consumer public with
respect to time share sales in Manitoba. At the time of
our leavingoffice,some work was being done towards
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either some legislation to be developed and/or
amendments to one of two possible acts that would
ensure that there was protection to the public. | know
thatthe front page stories with respect to Captran and
the Falcon Lake Resort mean thatitis certainly under
the scrutiny of various people in the Minister's
department, but is there legislation pending on this
matterthatwould ensure that the publicis protected?

HON. E. KOSTYRA: Mr. Chairman, we are working
towards the development of legislation in this area. |
think the Member for Tuxedo would know that there
doesnotexistatthepresenttimein any jurisdictionin
Canada any legislation with regards to this area so
that we are moving on it, but reviewing as to what
might be the best form it would take.

| would just make one other comment for the
record. As aresult of the articles that appeared in the
newspapers, both on Friday and there was an editorial
today, is there was reference made to a solicitor who
was involved with the one company in the Whiteshell
area and there was reference made to the fact that he
was working on draft legislation for the government.
That statement was not true. He is involved through
the CanadianBarAssociationandtheLawUniformity
Commissioners, but that is something that's being
doneindependent of government not at our request,
although we certainly are interested and there is
ongoing liaison with them with respect to the devel-
opment of the legislation. But | just would want that
pointclear for therecord, thatsolicitor who is working
forthat particular company is not working on behalf of
the government with respect to the drafting of that
legislation.

MR.G.FILMON: | wonderifthe Ministercanindicate
if there has been any change in membership on the
Securities Commission?

HON. E. KOSTYRA: No. It's the same members that
existed for the last while.

MR. G. FILMON: Could the Minister indicate what
changes have been made on the membership of the
Public Utilities Board?

HON. E. KOSTYRA: The Public Utilities Board, Mr.
Lance Partridge's appointment as Chairman was res-
cinded by Order-in-Council, No. 8282 and Mr. James
Thornborough's appointment as a member was res-
cinded by Order-in-Council 30882.

The current membership of the Public Utilities
Board is Mr. Jack McNairnay, Q.C., who is Chairman,
he was appointed February 7th of this year; Oscar
Town, whowasfirstappointed back in 1972; Mr. Rudy
Shilling was appointed in 1976; Victor Savino, who
was appointed on March 20th of this year and Susan
Proven who was appointed also on March 20th of this
year.

MR. G. FILMON: Thank you, Mr. Chairman. | wonder
if the Minister can indicate, | noticed a sign on the
Alexandria Block on the corner of Edmonton and
Graham indicating that the Tenancy Arbitration
Bureau has moved in there. How much space has
been occupied by this, and is this intended to be the
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site for the Rent Regulation Review operation?

HON. E. KOSTYRA: Yes, Mr. Chairman, the Tenancy
Arbitration Sectionhas movedinthere. Thesize of the
officespaceis 8,000squarefeetanditisintendedthat
the Rent Regulation Bureau will occupy those pre-
mises once the legislation is passed and administra-
tion is set up to administer the Act.

MR. G. FILMON: What will be the cost of this space,
annually?

HON. E. KOSTYRA: The annual cost of rental is $10
persquare foot, which wouldbe $80,000 peryear. The
estimated costoffirst year rental changesinthe office
space and office accommodations, furnishings, etc.,
is estimated to be around $250,000, although | do not
have a firm figure on the actual costs.

MR. G.FILMON: Thank you, Mr. Chairman. The peo-
ple who have been appointed by this Minister as arbi-
trators under the Tenancy Arbitration Bureau, is it
intended that they will carry on to become the Appeal
Committee under the new Act?

HON. E. KOSTYRA: The present individuals that are
serving as arbitrators under The Tenancy Arbitration
Act will be eligible to serve as arbitrators under the
new legislation once it's passed and proclaimed,
although I'm informed that a couple of individuals
presently have indicated that they would not want to
be eligible for appointment under the new Act but no
decisionhasbeen made with respecttothe arbitrators
under the new Act, obviously because that Act hasnot
been passed, though they would be eligible but they
indicate no decision has been made.

MR. G.FILMON: Doesthe apportionmentof $6,800 to
the Minister's Salary for this department, accurately
reflect his time apportionment amongst his various
portfolios?

HON. E. KOSTYRA: The salary was divided equally
between the three deparments that I'm responsible
for. | do not believe they reflect accurately the time
that | spend in this department, nor the other two
departments.

MR. G. FILMON: What does the Minister think he's
worth to the Department of Consumer and Corporate
Affairs?

HON. E. KOSTYRA: Lots.

MR. G. FILMON: To avoid further facetious com-
ments, is the Minister indicating that he spends pro-
portionately more time on Consumer and Corporate
Affairs than he does on Cultural Affairs or Urban
Affairs?

HON. E. KOSTYRA: Well, Mr. Chairman, I've never
logged actual time. What was it that the lawyers use,
the Wainright System to actually allocate time between
clients? | don't allocate time between departments
though it certainly seems to me lately that I'm spend-
ing a great deal of time on issues that affect the
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Department of Consumer and Corporate Affairs.

MR. G. FILMON: | wonder if the Minister could indi-
cate the latest position on the urea-formaldehyde
foam insulation problems with respect to attempting
to assist Manitoba consumers who have been adver-
sely affected by the federal ban and other matters, that
see their houses largely unsaleable?

HON. E. KOSTYRA: Well, the situation with respect
to UFFI is somewhat the same as it was over the past
couple of months when | had answered questions of
the Member for Tuxedo in the House. We have, as
indicated at that time, continued to take the position
with respect to the Federal Government that they
should take their full responsibility in this area by
allowingthe necessary costs,and not in alimited way
like they are proposing at the present time with
respecttothe necessaryremedial actionthathastobe
taken to remove the foam from individual homes that
have had it installed.

We have also provided some assistance to the
Homeowners Association by way of a small grant to
assistthem in their work, both in informing members
of that Association with respect to updating them on
information as it becomes available; and secondly,
provided some assistanceforthem to attend aNational
Conferencein Ottawa of other such groups across the
country.

We will continue to press the Federal Government
to take their full responsibility in this area and have
indicated to the Federal Government that we would be
willing to assist them with respect to ensuring that the
remedial action that must be taken is done in a way
that will not cause further problems.

Unfortunately, the Federal Government has not
accepted our offer of assistance and | might add from
what!'veseentodatethattheirprogramisveryslowin
getting off the ground.

MR.G.FILMON: Thankyou, Mr.Chairman. Itappears
as though from the answers that the Minister has
given that there aren’t any particular areas that the
Minister could pointto, leaving aside the wholearea of
The Rent Regulation Review Act, that the department
is doing better or to any large extent differently than
‘was being done under our administration. So, I'll just
leave with a final comment and indicate that | believe
that in developing and distributing information, in
enhancing the area that we were working towards of
the outreach to develop adiscerning, rational, vigilant
consumer, as opposed to going the route of develop-
ing a legislative cocoon around people to try and
protect them virtually from themselves, the Minister
will do a great service to the public of Manitoba of
informing them of their rights and making sure that
there is a healthy climate of concern and respect for
their own actions in the marketplace, as opposed to
doing what had been suggested by the New Demo-
cratic Party in Opposition, which would be to over
regulate everybody and attempt to reduce their own
defences against the marketplace which they have to
be aware of in dealing with the marketplace.

So, unless there is any further discussion I'm pre-
pared to move the passage of the Consumer and Cor-
porate Affairs Estimates.
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MR. CHAIRMAN: Before we can proceed, we'd have
to pass the resolutions. So, we'll go through them
quickly.

Resolution No. 38. Be it resolved that there be
granted toHer Majesty asumnotexceeding $1,913,200
for Consumer and Corporate Affairs, Consumer
Affairs, for the fiscal year ending the 31st day of
March, 1983—pass.

Resolution No. 39. Be it resolved that there be
granted toHer Majesty asum not exceeding $2,192,600
for Consumer and Corporate Affairs, Corporate Affairs,
for the fiscal year ending the 31st day of March,
1983—pass.

Resolution No. 37. Be it resolved that ther be
granted to Her Majesty a sum not exceeding $651,500
for Consumer and Corporate Affairs, General Admin-
istration, for the fiscal year ending the 31st day of
March, 1983—pass.

That completes the Estimates for the Consumer and
Corporate Affairs Department.

The hour being 4:30 we will interrupt the proceed-
ings for Private Members' Hour and the Committee
will reconvene at 8:00 p.m. this evening.

PRIVATE MEMBERS' HOUR

RES. NO. 4 - INDEPENDENT
CANADIAN ECONOMIC POLICY

MR. SPEAKER: The time being 4:30, it is Private
Members’ Hour and the first item on the agenda for
Private Members' Hour is Resolution No. 4, the Reso-
lution proposed by the Honourable Member for
Thompson and the amendment proposed thereto by
the Honourable Member for Sturgeon Creek. Are you
ready for the question?
The Honourable Member for Morris.

MR. C. MANNESS: Thank you, Mr. Speaker. | don't
know if | wasready to speak on this or not, but | will
collect my thoughts and | am now —(Interjection)—
that's right. That reminds me of the way | am at the
farm, I'm never ready.

Mr. Speaker, | welcome again the opportunity to
speak on this subject. The original 20 minutes that |
was allowed to speak on the first resolution was cer-
tainly not sufficient. | am more convinced than ever,
after some three weeks since the last time | spoke on
this particular issue, that the members opposite and
particularly the Member for Thompson has a very
limited and narrow view of economic circumstances
that govern this country. | have come to the conclu-
sion after doing more reading that, in fact, it would
probably be best if he had the opportunity to hear
some additional words on the subject and hopefully,
he will withdraw that particular resolution.

Really, and | hate to admit this, Mr. Speaker, | have
just had the opportunity to go over the amendment for
the first time about ten minutes ago and | mustsay,no
doubtthereason formydoingsowasthat| have been
removed and trying toeke outalivingon the land over
the last week. Hopefully, | will be successful and will
beableto pay sometaxes thatwill help us all. Anyway,
| would like to move into the amended resolution and
deal specifically with the first Whereas, as given to us
by the Member for Sturgeon Creek and it says that,
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“The fiscal and monetary mismanagement by the
governments of most western countries over the past
two decades has led to unprecedented rates of infla-
tion and lowered productivity.”

I think nothing that | have seen by the other resolu-
tion or the first resolution has put that whole area of
economic managementthroughout our Western World
into abetter prospective thanthat. In fact, wehave had
unprecedent rates of inflation. I've spoken to that
many times, although | don't think that members
oppositereally realizetowhat degree that our produc-
tivity has lowered in this nation.

| really wonder through it all, when weconsiderthe
tremendous potential this country has in a natural
resource consideration and we have the educated
labour force that we do and we have the resources at
our disposal, why we have to suffer as do other
nations in this world at this particular time. | find it
intriguing that the members opposite always use
Washington, use the economic policies that exist
down there, as the reason for our own problems.

| would like, therefore, to spend some time, if | can,
onsome of our own policiesthathaveemanated from
Ottawa, specifically the energy policy thatis known to
us all as the National Energy Policy. I'd like to quote,
fairly freely if I can, from a speech given by William
Wilder, who is the Deputy Chairman of Hiram Walker
Resources Ltd., when | make my comments specifi-
cally to the National Energy Program. And he quotes
and | quote: “One of the most outstanding character-
istics of the National Energy Program and of virtually
every other element in this Federal Government's
overall economic approach,” and | underline this, “is
the vast difference betweenwhatthe government says
the program is designed to achieve, and its real effects
on the economy.” | think nothing really says it better
than that.

We've seen our government in Ottawa attempt to
bring into being a new energy program that would,
hopefully, be the cure to many of our ills. It was
believed that it would solve the problem of giving us
ownership of our own resources; it would give us a
new tax base; it would allow Ottawa to present and to
create all the new social programs so desired. It was
considered a panacea by many people, certainly |
know, by the Federal NDP Party and certainly no
doubt by the Provincial NDP Government also.

I'd like to quote again from that particular article. It
says, “The National Energy Program and the pricing
agreements between Ottawa and the producing prov-
inces have dramatically increased the prices that
Canadians pay for energy.” We know that, but where
are they going? Where are these increases going that
theenergy industry are havingto pay? Are they going
tothat industry? No, as a matter of fact they aregoing
to the government and the industry that faces this
particular additional levy is suffering. This is what’s
happening in Canada at a time when the U.S. Gov-
ernment and their policies are being directed to
energy investment in that country, when energy
investment in that country is, indeed, more and more
attractive.

So what's happening as a consequence? Well, we
know that billions and billions of dollars are leaving
this country and they're leaving for two reasons |
submit, Mr. Speaker. First of all, for the attempt to
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nationalize or Canadianize our own energy program
and secondly, because governments, wishing not to
decrease expenditures are therefore running deficit
budgets and are going themselves into the money
market for additional amounts of borrowed money.
Huge amounts, | should add to that comment. So
billions of dollars are leaving this country and I'll give
some further detail to that in a couple of minutes.

Of course, the second factor implicit in the National
Energy Programis one of breeding uncertainty and all
we've seen over the last while, is what's happened to
some of the mega projects, not only the ones that are
situated in Manitoba, but much larger ones that were
stopped cold in Alberta; large projects in themselves,
probably not deemed to be the most social, accepta-
ble way to put to work a vast majority of Canadians,
but at this particular time if they were to come into
existence, would give all our people work. They have
been set down, put on the back burner and some
people are suggesting that, in fact, they will never,
ever rise again.

So for the economic reasons and because of the
vastly reduced level of confidencethat| believe inves-
tors feel in the Federal Government undertakings in
Canada today - and again | had mentioned those
mega projects and the fact that we're running such
tremendously large deficits - that the projects that
were attempted to be developed in this country to give
and guarantee employment to thousands of Canadi-
ans, in fact, have disappeared. The hope is gone today
and any musings or any stories by the members oppo-
site, who are in government in this province, or
indeed, by the Ottawa Liberal Government, really are
hollow words because we've lost tremendous
opportunities.

Uncertainty — the biggest single barrier, no doubt,
to investment is uncertainty and | ask you, Sir, if you
were alargeinvestor, if you had access to alarge pool
of money, could you really want to invest itinto Can-
ada the way that this country is being governed
today? | really ask that question because in business
terms, itis not a wise investment. The rules in energy
policy, the rules in taxation as we've seen within our
own province change from year to year. There is no
certaintyand,ofcourse, if there’s anything aninvestor
wants, he wants certainty.

So where is this money fleeing? It's fleeing to the
United States. And what is so upsetting about it all is
not only thefactthat Americans are takinghometheir
own money that they had invested in this country
previously, but our own source of capital is going
along withit. Even compounded upon that, to make
the situation worse, is our government; our govern-
ments who arerunning these large deficits wanting to
do all the things they say are in the public’s interest.
They, too, are going to the money markets of the
south and they, too, are sending interest paymentson
a yearly basis. Three major contributors to this tre-
mendously large, capital outflow.

These are tough economic times, but | believe our
recovery from this recession and our continued
prosperity depend on vast new investments. Invest-
ments, indeed, like | think our government previously
tried to bring about by way of aluminum smeltering
and orderly Hydro development.

These are the things I'm surehaveto beaconcernto
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every Canadian in existence today. So that's the
energy area that | feel is a major contributor to the
problem that we find ourselves in this province, and
maybe even more so than the inflation or the interest
rates that have been dwelt upon by the Member for
Thompson.

Further on in the amended resolution the Member
for Sturgeon Creek makes reference that “the gov-
ernment in Canada has embarked upon the centrali-
zation of economic planning in the hands of Ottawa
bureaucrats and has crushed co-operative federal-
ism.” | really ask you, Sir, if in fact you can disagree
with that.

Another area that concerns me no doubt is the loss
of confidence because of the large output of money
which | have just started to describe. Some people
may say, “Well, how much money is leaving? Whatis
this? Are you justtalkingin generalterms?How much
money is leaving this country of ours?” Well, again I'd
like to quote from an article by Michael Wilson. He's a
Member of Parliament. He's also a Conservative. He
says and | quote, “In calendar 1981 the owners of
capital moved money out of Canada ateight times the
average rate of the 1970s.” Eight times. “The outflow
totals some $19 billion in the year, $52 million for
every day of the year, $3,600 for every minute of the
day.” It's $19 billion every year. Whatis $19 billion? |
think that's what disturbs me as a new member most,
is the attitude of the members across when you use
the figures billions, or hundreds of millions. It's justa
number to them; they have no feeling for it.

Well, I'll try and again drive home the fact of what
$19 billion is. It's equivalent to about 1-% times the
money invested in all new housing last year. If
invested in Canada it would create some 190,000 new
jobs. Equivalent to all the people out of work as this
article says, all the people out of work in Toronto,
Hamilton, Windsor and London areas combined; that's
what the outflow of $19 billion means. Members
opposite I'm led to believe, say, “It's just a number.”
It's a huge amount of money, enough to finance one
Cold Lake heavy oil plant plus half an Alsands plant,
and the capital that left, it just wasn't speculative
money, it was aggressive capital; the money in the
hands of the risk-takers, the seed money of the entre-
preneur, the kind of money that built this country, $19
billion, ahuge amountofmoney whichwecan't afford
to lose.

So other money comes in to replace it, the debt
money, the money that searches around the world for
thebestandthe highestrate ofincome and return; not
the aggressive Canadian investment money, no, the
debt money, sniffing around for the largest and high-
est return. Of course, who brings most of it to this
country? Is it the corporations, orisit the small busi-
nesses? No, it'sgovernments likethisthatare going to
be out looking for $400 million more next year. That's
who brings this money forth.

Solsaycapital outflow, as other people do, has hurt
us tremendously. | believe it is a consequence of bad
Canadian policies, all of which have been supported
by the NDP. Every time an attempt was made to res-
trict foreign money coming in, always restricted by
the NDP. If there's one criticism of the Federal Gov-
ernment by members opposite and by the Federal
NDP Government, it's not that we've built a barrier
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around this country to prevent foreign capital from
coming in, that's not the restriction, that's not the
criticism. Thecriticismisthatithas afew loopholesin
it. That in fact, there are weaknesses in it, it's not
strongenough. | really wonder when | see the attempt
to nationalize and to Canadianize many parts of our
owneconomy, on one hand which drives out money,
and on the other hand we are precluded from coming
in - unless we want to borrow it, of course, to attempt
to meet our deficits as governments, why the members
opposite andindeed the Federal NDP wish and always
want to see a type of system like this.

Mr. Speaker, how many minutes do | have left?
Three, thank you. Well, | think the point I'd like to
conclude at, Mr. Speaker, is that indeed this country
has tremendous opportunities. We have an amazing
natural resource base; wehave avery competent work
force, avery educated work force, and with it and with
sound policies, | know that we can solve a lot of our
ills.Butthere'snowaywecandoitbypretendingthat
we're an island amongst our own, and that in fact we
can exist by ourselves. We lack good managers; we
lack good politicians; we lack people who are afraid to
makeharddecisions. So, Mr. Speaker, | end by saying
that | support the amended resolution. Thank you.

MR. DEPUTY SPEAKER, J. Storie: The Honourable
Member for Thompson.

MR. S. ASHTON: Thankyou, Mr. Deputy Speaker. |
rise once again to debate this issue of great impor-
tance, this time tospeak on the amendment proposed
by the Conservatives.

I mustsay | find the actions of the Opposition rather
strange. At first when | introduced this resolution in
regard toeconomic policy they ducked debate. Then
at the last minute when it appeared that debate was
going to close they brought in this amendment. I'm
not just surprised at that, Mr. Speaker, I'm surprised
that they brought in such a muddled and contradic-
tory amendment after taking so long to draft it up. I'm
really surprised also that the Mover and Seconder of
thisparticularamendment werethe former Minister of
Economic Development and the former Minister of
Finance, the economic brains of the former govern-
ment. Well | can see, Mr. Speaker, that if this was the
economic brains, and thisamendment is all they can
come up with, well | can see why we had so many
problemsthe last four years becauseit’'snothingmore
than muddled and contradictory rhetoric, Mr. Speaker.

First of all, to illustrate that, I think I'll go through
what's in this particular amendment, Mr. Speaker.
There'sratheralotin hereinterms of words, not much
interms of content. You know they startoffin the first
Whereas of hitting the fiscal and monetary misman-
agement of governments of most western countries,
in trying to tie that into inflation and lower productiv-
ity. Of course, it's interesting to note no reference to
unemployment, theyseemto have ablindeyefor that.
They then continue to say that monetarist economic
policies havebeenintroducedinanumberof western
countries. Brilliant statement, Mr. Speaker, one we
can all agree with | am sure.

But then in the third paragraph, the third Whereas,
they startinto a defense of what's been happeningin
the United States, saying that they've reaffirmed pri-
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vate sectors, the basic engine of economic initiative
and, Mr. Speaker, that the United States has suc-
ceeded in significantly lowering interest rates and
inflation during the 15 months of President Reagan's
terms. Well, | find thatincredible, Mr. Speaker. | find it
absolutelyincrediblethatthe members opposite would
classify PresidentReagan’'srecordasbeingasuccess
when, in fact, unemployment in that country at the
presenttimeisatarecord high of9.4 percent; when, in
fact, real GNP growth compared to lastyearhasbeen
minus 2.3 percent; where, in fact,itisnow inthe fourth
quarter over the past year, minus 4.3 percent. That's
the same kind of success we had here in Manitoba for
four years, negative growth and unemployment.

What| find mostinteresting, Mr. Speaker, in looking
at their standards of judging success, is that if one
weretolookatthegreatdepressionandjudgeitbythe
standards listed in the fourth Whereas, well, then the
great depression, brought in by their philosophical
counterparts in the United States, the Republicans,
the great depression would have been a success
because during the great depressioninflation was not
low. In fact, inflation did not even exist. It was nega-
tive; there was deflation, 25 percent deflation. There
was 25 percent unemployment as well, Mr. Speaker,
butif one wereto look atthe standards that the Tories
judge economic policy by, well, the great depression
was a success.

It's no wonder, Mr. Speaker, given the way they look
atthe economy, thatthey consider their own record a
successbecause they led Manitobaintotherecession
several years ahead of the rest of the country. It's not
surprising when they look at the economic situation
now that they would consider it a success in the Uni-
ted States, Mr. Speaker, because that country is mov-
ing, not justinto recession, it has been there for quite
some time now. It is moving into a depression and if
that's what they consider success, well, so be it. We,
on this side, certainly don't feel thatis any way to look
attheeconomicsituation facingpeople. Wedon'tfeel
that 25 percent unemployment is a success.

It gets worse, Mr. Speaker. If one continues to the
next, Whereases, in the fifth, Whereas, they say that
the Government of Canada has failed to support the
policies of the Bank of Canada with fiscal energy and
economic development policies. Well, that's interest-
ing, Mr. Speaker, “failed to support.” | think it implies
that somehow they should have supported it and it
implies | think also that members of the Conservative
Party support the policies of the Bank of Canada.
What arethose policies? Those policies, Mr. Speaker,
are trying to choke off the growth of the money
supply, trying to jack up interest rates, trying to club
the economy into the ground —(Interjection)— the
honourable member says they want to stop inflation.
Atthesamecostasthegreatdepression? Mr. Speaker,
if that is the case they are not going to get much
support from members on this side or the public of
Canada.

It continues to talk, paragraph six, the sixth Whe-
reas, about how the Ottawa bureaucrats, the Govern-
ment of Canada, has crushed co-operative federal-
ism. Mr. Speaker, what kind of statement is this from
members of a party that for four years bashed the
Federal Government, rejected any concept of co-
operative federalism? If the actions of the former
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Premier of this province were co-operative federal-
ism, | can see why they have such a distorted view of
what'sbeenhappeningoverthelastfewyears because
ifthey feelthat's co-operative federalism, Mr. Speaker,
the rest of the people of this province don't. So, don't
try and hoodwink us with that kind of flag in the sixth
Whereas.

It continues, Mr. Speaker, in the seventh Whereas to
talk about unnecessarily high interest rates, soaring
unemployment, double digitinflationin Canada. Well,
| am glad they finally recognize that we have soaring
unemployment;ittook themlongenough. And, indeed,
we have a problem with inflation; inflation is a con-
tinued rate of 11 percent. What | find interesting, Mr.
Speaker, is the statement that interest rates are unne-
cessarily high here in Canada. What are they in Can-
ada today, Mr. Speaker?

Let'slook atthe prime lendingrate. Lastweek, itwas
17 percent. Whatisit in the United States? Well, itis 16
to 16.5 percent, but in the fourth Whereas, they said
how successful the United States was; they have
lowered interest rates significantly. So what is the
significant lowering of interest rates they are talking
about, Mr. Speaker, .5 percent, because that is what
the spread is between the United States and Canada
right now. Is that how they view the demands of the
people of Canada for lower interest rates? Is that how
they view it, .5 percent less than Canada? Is that what
they want us to lower it to here, Mr. Speaker? Rather
strange and muddled reasoning if you ask me.

They talk later, Mr. Speaker, in the conclusion of
this so-called amendment about the need to reduce
inflation, reduce interest rates and increase employ-
ment by means of a revitalized economy, thereby res-
toring confidence in the future of our country. Those
are alllaudable goals, Mr. Speaker, but are they going
tosaytothe peopleof Canadathatinterestrates have
tocome down after we have revitalized the economy?
Isthat what they are saying because that's the way it
reads in here, Mr. Speaker? Are they going to tell the
small businessman who is paying well above the
prime lendingrate — well, once the economy picks up
we hope to see reduced inflation, reduced interest
rates and what not? | have news for the members
opposite, Mr. Speaker, one of the reasons why the
economy isn't being revitalized is because of those
interest rates. To suggest that we had the recovery
and then we lower the interest rates is to put the cart
before the horse, Mr. Speaker. —(Interjection)— No,
you are putting the cart before the horse. We should
put the driving force in front of it, Mr. Speaker, and
thatdrivingforceistohavelowerinterestrates. That's
what they say in the amendment, Mr. Speaker.

Itis alsointerestingto see whatthey don't say in that
amendment, some of the issues that they ducked in
theoriginal resolution. What did they duck? First and
foremost, they ducked any defense of their own
record whichwascriticizedin theoriginal motion. The
entire Whereas, in fact, pointed out, “Whereas in par-
ticular the adoption of this approach by the previous
Conservative Government of this province in their
support of this approach at the federal level has
caused Manitoba's economy to slip to the point that it
was stagnant over the last four years.” Well, they
didn't attempt in their amendment to defend their
record. —(Interjection)— The honourable member
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suggeststhey were embarrassed, | think that’s exactly
it. They can’t defend the indefensible.

They try valiantly, Mr. Speaker. They tried leading
uptotheelectionofNovember 17th,butthe peopleof
Manitoba did notbuy that. They didn'tbuy the state-
ments about us sitting on a gold mine when we were
entering a recession; they didn’t buy all this blue sky
stuff about getting Manitoba back on theroad torec-
overy and about significantimprovement in our econ-
omy when our economy, in actual fact, was stagnant
for four years; when in fact in the last two years they
were in government we actually declined in terms of
economic growth, Mr. Speaker; whenin fact there was
record provincial out-migration during that period.
They don't want to defend the indefensible, Mr.
Speaker. Perhaps, it is because they might make a few
more slips of the tongue as the Leader of the Opposi-
tion did when he was referring to that very same loss
of population in Manitoba. He said, ineffect, that they
were all on welfare. Well, that's the way members
opposite look at very real problems, Mr. Speaker.
They laugh and they sneer at the people of this prov-
ince who say that's not good enough; we want better.
They laughed and they sneered for four years and
theycanlaugh andsneeralltheywantfromtheir seats
now in Opposition and they will stay there alongtime,
I'll tell you, Mr. Speaker, because one of the problems
with that previous government was not just that they
had alousy economicrecord, but thatthey didn't have
the guts to admit it.

Theydidn'tgotothe people of the province and say,
well, gee, we're sorry, we made certain promises, we
couldn'texactly keepthem. They couldhaveblamed it
on somebody else or something else. To a certain
extent they tried, you know, the weather - the Federal
Government. Well, they tried but they never really put
forward aconvincing argument, Mr. Speaker. Instead,
whenthey foundthat their excuses were pretty flimsy,
they justtriedtosaytothe people, no,it's great, we're
ontheeveof aneweconomic dawn in Manitoba. Well,
November 17th settled thatissue, | think, Mr. Speaker.

Not only do they attempt to avoid any reference to
their record over the fours years they were in office,
Mr. Speaker, in this amendment with its eight para-
graphs, its fancy rhetoric, the whole bit, they don't put
forward a positive program. There's all sorts of rhe-
toric in here, inconsistent muddle as it may be, but
there is rhetoric here, Mr. Speaker, but there's not
positive program here. There's no talk of lowering
interest rates, having an independent Canadian eco-
nomic policy in that regard; there's no talk of that, Mr.
Speaker. There's no talk about the need to tackle the
growing problem with unemployment; there’snot talk
even in terms of inflation, other than mere platitudes
andrhetoric. There's no positive program whatsoever.

In fact, Mr. Speaker, if one looks at what is in the
amendment and what is not in it, it's clear that this
amendment is nothing more than a smoke screen. It's
a smoke screen put up by those members opposite
who still haven't recognized that their right wing, their
dogmatic, monetarist economic policies not only
don't work, but don't wash with the people of Canada
and particularly the people of Manitoba. They haven't
recognized that yet, Mr. Speaker. Instead, they're
clinging for ideological reasons to this kind of poor
smoke screen, as | said, to cover the weaknesses and

2862

the complete failures of monetarist economics in the
United States. They're clinging to this, Mr. Speaker,
becausethe Republicans of the United States are their
ideological soul mates. They're aboutasright winged
and dogmatic as you get.

Mr. Speaker, | have news for those members oppo-
site. Instead of trying to put up this smoke screen for
these failed right wing economic policies, perhaps
they should even contact some of those very same
Republicans in the United States who are right now,
Mr. Speaker, abandoning Reaganomics. They're
abandoning it; they're abandoning some of the basic
precepts of Reaganomics, and why? Because they
recognize that it simply doesn’t work.

| refer, Mr. Speaker, to an article which appeared
last week in one of the newspapers under the head-
line, “Republicans break ranks; may defeat budget,”
and it goes on to say, the “House Republicans, in a
stunning move that GOP Leader Bob Michel believes
may mean defeat for the Reagan-backed budget,
broke ranks Thursday, joining the Democrats to res-

" tore Medicare funds at the expense of the military.”

Well, you know, Mr. Speaker, that is indeed stun-
ning because one of the basic preceptsof Reaganom-
icsin the United States is to cut just about everything
except expenditures on military. In this particular
case, there was the health of 29 million Americans up
against the submarine because that indeed was the
impact of the vote - 29 million Americans’ health
againstasubmarine. And the Republicans, which way
did they vote? Well, they voted against the Reaga-
nomic package and they supported the Democratson
that particular amendment. So that's what’'s happen-
ing in the United States, Mr. Speaker. —(Interjection)—

Well, one member on this side of the House sug-
gests that they are smarter than the Conservatives
here. | say that they must be seeing the writing on the
wall and I'm surprised that the member is here after
giving such a graphic description of the fact that
monetarist economics doesn’t wash with people in
this country on November 17th. They still haven't
changedtheirtune, butit’s not justRepublicans in the
United States, Mr. Speaker. No, it is not just Republi-
cans in the United States. It's about every western
leader that there is.

Infact,every leader of a western country today has
expressed concern over Reaganomics and | would
note, Mr. Speaker, that there is a conference upcom-
ing in Versailles between westernleadersand | quote
a newspaper article that says, “When the leaders of
the Free World seven largest economies meet in Ver-
sailles, France on Friday, the closest scrutiny willbe of
economic policies in Washington thathave produced
high interest rates and a setback for the chances of
economic recovery.” It continues to say that “This is
similar to the situation last year when President
Ronald Reagan promised, but failed to deliver lower
interest rates by the end of the year.” And continues,
Mr. Speaker, to say that “The world economy is
weaker now. The fears expressed then aboutthe prol-
ongation of U.S. monetarism have largely been
realized.”

Well, that is what the leaders of the seven major
western nations are saying about Reaganomics, Mr.
Speaker. They want that experiment to end because it
is hurting the economy of every western country, but
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if the members opposite won'tlisten to theircomrades
in the United States, if they won't listen to the seven
leaders of the western world, Mr. Speaker, maybe they
should read articles such as this. This will really hit
home. It's talking about profits, corporate profits,
profits of the big corporations that they are always
quick to jump to the defense of.

An article, Mr. Speaker, under the headline, “Rea-
ganomics is a Four Letter Word.” It says, “America’s
corporations are going through the worse sustained
squeeze on profits in 40 years.” It says, “The pain is
worstininterestrate sensitiveindustries which account
for roughly 15 percent of industrial production, such
as cars, agriculture and construction machinery.” It
says, “Other vulnerable industries include materials
producers, copper, forest products, steel industries
and the aluminumindustry.” Mr. Speaker. “In particu-
lar, profits of the aluminum industry have dropped 25
percent.”

Well, that’s what's happening, Mr. Speaker. Even
their friends in the corporations are getting hit, and
when | start reading that profits are dropping in the
aluminumindustry, | get worried becausel wouldlike
tosee an aluminum smelter established herein Mani-
toba. | would like to see it established rightin Thomp-
son where we've faced the worst economic problems
over the lastfew years, but what is happening is that
Reaganomics, that failed dogmatic right wing eco-
nomic policy, is destroying the health not just of the
economy, but of the corporations who could come
and give us the Alcan smelter, the aluminum smelter
that we need in this province.

So before those members opposite get up again
with their righteous indignation about aluminum
companies, let'stalk aboutthereal root causeofsome
ofthe problems thataluminum smelters, copper smel-
ters, forest product operations are having right now.
That root cause, Mr. Speaker, is Reaganomics; it's
monetarist economics. That's why | totally reject this
flimsy defensive Reaganomics, urge this House to
adopttheoriginal resolution which stated quite clear-
ly: we reject Reaganomics, we reject monetarism, we
reject highinterestrates, that we wantanindependent
economic policy for Canada.

MR. DEPUTY SPEAKER: The Honourable Member
for Lakeside.

MR. H. ENNS: Mr. Speaker, | don't know whether I'll
be successful in taking this House out of the realm of
Alicein Wonderland or not, butI'll try in a gentle way.
In the true fashion of this House and this Chamber, |
have not prepared myself at great length to speak on
this subject and, of course, | respect the Rules of the
House by not reading from any prepared speeches.
Mr. Deputy Speaker, | must first of all say that we
allow ourselves to let too easily go by unnoticed, or
unobjected tothe kind of statementsthat are made as
fact and now all of asudden we find ourselves arguing
about those statements that are not factual and then
you can make a very good argument about that. My
goodfriend, the former Member for Inkster, was very
astute at that. He would establish in the first few
moments, a thesis or a basis, which if you weren't
quick enoughto catch, it was usually suspect but then
would make a very eloquent and very academic
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defense of that position.

So, Mr. Speaker, not having spoken on the original
resolution and not wishing to abuse the privileges of
the House, but let's examine just one or two of the
Whereases as to their factuality.

First of all, of course, | always get concerned about
the use of the word “cutbacks” — and Whereas these
monetarist policies have emphasized government
cutbacks and the establishment of record high inter-
est rates. Well, let's justdeal with the word “cutbacks.”
Mr. Speaker, they can’t have it both ways; on the one
hand, saying that we saddled them with a record high
deficitofsome $200 million. Was there any yearinthe
past four years where the past government cut back
their provincial expenditures? Of course not, Mr.
Speaker, of course not. Is President Reagan's prob-
lem right now, aproblem of getting through Congress
the highest deficitever recorded in the United States?
Of course it is. So let's not talk about cutbacks. You
may argue with him as to his priorities, as to where
he's spending, or his definition of how he's spending
the money, but the word “cutback” is dishonest, is
deceitful and is wrong. There is no other way of put-
ting it.

Mr. Speaker, they cannot on the one hand accuse
my former Minister of Finance of having viciously cut
back the services of this province and have squeezed
down on them, by virtue of adopting monetarist poli-
cies, havingcutbackand thenatthe same time getup
and claim him for leaving you a legacy of the biggest
deficit in this province that you've ever had. You can't
haveitbothways. Youcan't haveitboth ways. Solet's
talk, first of all, about alittle bit of integrity; alittle bit of
intregrity, particularly in PrivateMembers' Hour, where
we don't have to be all that partisan.

Now, Mr. Speaker, we come to another Whereas —
and Whereas these policies have resulted in the high-
estlevelofunemployment since the depression of the
1930s. Nowthathasaniceringtoitbut, Mr. Speaker, it
could have been said the other way. There has never
been a time in the history of Canada, that as many
people have beenunemployed as there are today; not
since the 1930s. There have never been as many peo-
ple unemployedin this nation of Canada, in this Prov-
ince of Manitoba as there are today, since the 1930s.
So, let's look at it fairly both ways.

There happentohave been very substantial changes
in our economy, very substantial social changes in
oureconomy. In the 1930s the feminine involvement
in the labour force was marginal - 8 or 9 percent -
today we expect, we demand, particularly supporters
of the Liberation Movement as | am, for their full par-
ticipation in the labour involvement in the province
and they have in very unprecedented numbers, have
made themselves available to the work force, in both
Canada and the United States and have created a
phenomena in that sense.

Even in the past | read some records of the past 10,
15, 20 years, the percentage difference that people
have made themselves available for work has risen
dramatically. Mr. Deputy Speaker, | don't know what
the actual figures are, but let's just assume there are,
for figures’ sake, there are 5 million people now, or 7
million people now employed in Canada. There are
farmers at home; there are housewives at home; there
are retired people at home and if tomorrow they all
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say, they lineup at the next Unemployment Insurance
Office and say, “We want work,” does that become not
a problem for the entire economic situation of the
country to face and to someextentthathashappened?

All I'm saying, Mr. Speaker, is again we treat too
lightly and too loosely this suggestion that we are at
the 1930 levels, when there are too many - not too
many people in this Chamber, there may be the odd
one that can remember the sights of people actually
ridingthe rails from here to Ottawa, from heretoB.C.,
people from the cities, from Eastern Canada coming
out, prepared to pitch sheaves into a threshing
machine, work that they've never undertaken before -
nobody’'s doing that today. Nobody's doing that;
nobody wants them to do that today; it's not necessary
for them to do that today. So let’s at least bring some
sense of reality into this whole discussion.

Well, Mr. Speaker, really | was prompted to make a
contribution to this speech. Some time ago, when the
resolution was first introduced and you won't believe
it, Mr. Speaker, | was prompted to make this speech
because | can remember a government paid, tax paid
TV advertisement. Now | don't mean those kind of
advertisements that we've been lately bombarded
with about the Constitution, about geese flyingand all
this, but some of you may even remember when there
were some government paid advertisements, particu-
larly emanating from the Department of Industry and
Commerce, or Trade and Commerce - whatever you
want to call it at the federal level - that reminded
Canadianstowhatextentthelevelof lifethatweenjoy
in Canada, that we owed to the fact that we are an
exporting nation.

Remember there were ads that showed how impor-
tant the export trade was to Canada. They sliced by
one-third the incomelevels, the standard of living that
we as Canadians enjoyed because we were a highly
successful trading nation. | remember those ads.
Those ads, by the way, were far more meaningful than
theCanadaGeeseadsthathavereplaced themto talk
about the Constitution andthat, Mr. Speaker, is where
we really enter into this “Alice in Wonderland” world
that the Honourable Member for Thompson has
introduced in this Chamber, by virtue of this resolution.

Mr. Speaker, | can’t help but be pessimistic; | can’t
help but be deeply concerned about the welfare of
Canada and Manitoba, at the kind of attitude that is
being expressed by this resolution. The kind of atti-
tude quite frankly, Mr. Speaker, that we witness as
being expressed in this city for the last three or four
days at the National Convention of the Canadian
Labour Congress; this kind of blind-eyed lack of
understanding that this nation depends to a large
extent, on how well we run our schools; how well we
run our hospitals; how well we can provide the host of
other social services, unless we remain in that com-
petitive edge.

Mr. Speaker, the news of today, that under the cur-
rentdepressed economic situation, the current specif-
ically depressed mineral situation, organized labour
once again shuttingdown Sudbury isjustunfathoma-
ble; just unfathomable. But that is the kind of blind,
pigheadedness that is pervasive in our society today
and that does not auger well for our country; it doesn't
auger well for our province.

Mr. Speaker, unless honourable members need any
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lesson, let me tell you that we only need one in ten
farmers to feed Canada, that's all, that's all. We only
need one in ten woodcutters to supply the newsprint
for our newspapers and that other paper that we use
other things for. We only need one inten minersinthis
country, you know, tosupply us with the nickel or with
the copper or the zinc or whatever we have that we
need in this country. That is all we need and that's
what frightened me about these socialists, my friend.

They talk about building around themselves. Now, |
don’t care, Mr. Speaker, they don’t have to embrace
President Reagan. Although | notice, Mr. Speaker,
that when the Premier of this province goes to Cali-
fornia to make a speech the word “Reagan” doesn’t
even enterinto his speech. Thereheisin the heartland
of Reaganomics, the former President's state; he
doesn’t even enter into it. Not only that, he waxes
great about a continental energy program. It wasn't
that many years ago where the socialists of this pro-
vince, NDP supporters, used to run with bumper
stickers - No to Continental Energy Programs - when
it looked like there might be a move afoot to join
Canada and America, the States, with a continental
energy program. Now we have our socialist Premierin
California, in that country of progressives, to talk
about the need to link up with Manitoba our energy
requirements.

Mr. Speaker, the Premier of course is right; only he
doesn’'t know it. We should be talking about a North
American Common Market and in that | include Mex-
ico and in that| include some of the Isthmus countries
like EI Salvador and the Honduras, Nicaragua that
could get benefit from that. That's what we should be
talking about but, Mr. Speaker, unfortunately there
has been this kind of unfathomable poison, acrimon-
ious hatred for anything south of the border develop-
ed from members of the Left that prevents that from
happening.

Mr. Speaker, | havebeenin this Houseforsome 16,
17 years. This is the first time | have actually seen a
resolution presented to this House specifically directed
against an American President or against American
policy. Now, Mr. Speaker, as | started to say, | don't
care, they don’t have to like President Reagan, but
recognize that we do 80 percent of our business with
that country.

Mr. Speaker, | want them to tell me, how are our
35,000 or 40,000 unemployed automobile workers
going to get back on the job with the present attitude
of organized labour in that particular industry when
you measure that to what's happening in the United
States. Why would General Motors, why would Ford,
insiston building ashed in Oshawa or in Hamilton for
$14,000 when it can be built for $12,000 in Detroit?

Mr. Deputy Speaker, | see even the current precar-
ious Autopac relationship that we have, which shares
the production of the auto industry in North America,
in serious danger and it was reinforced this week in
theCityofWinnipegbythe positions takenby Dennis
McDermott, Mr. White and others. Youmay notlikeit.
| am not suggesting that you have toembrace it, but at
least acknowledge thereality of what you are facing. |
mean, here we have the NDP in their finer moments;
they like to fume and spume against the evils of
multinationals because they can direct their produc-
tion to those areas where it is most profitable for
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them to produce.

Mr. Speaker, how long do you expect the Interna-
tional Nickel Company to continue to produce nickel
in Sudbury or in Thompson with the kind of reaction
that they're getting from the Canadian labour scene
today? Not too long, it's just that simple; and if the
answer is - okay, who needs them - fine. Who needs
them? Thatis your answer and thatis the answer that
far too many socialist countries have found out in the
pastnumber of years. Then you start to tailor the cloth
to fit your needs. Then we slip down rung by rung in
ourstandardofliving,aswehavein thelasttenyears.
Prior to Trudeau, we stood third in the world in terms
of standard of living. We are now down to about 13th
or 14th by the policies that you are espousing in this
resolution and you have supported in terms of the
support you have given to the present Liberal
Government. Give your kind of economics another
ten years and we will be hovering along the line of the
developing nations. You won't think thatis possible,
but it is possible.

Gentlemen, theirdedication is to the equal distribu-
tion of misery and of want, whereas the policies that
we are talking about are policies of growth and mak-
ing that economic pie greater, that we can all have a
share of. That's the problem with my friends opposite,
Mr. Speaker, and as | say again, it is a tragedy that
members opposite who have certainly the same kind
of concern for the provision of necessary services to
our people, butcan be so blind asto not see where
that wealth comes from.

Mr. Speaker, we simply haven't got the earning
capacitytodoitourselves.Well,Mr. Speaker,youcan
do it together. You say doing it together when your
member introduces a“Blast President Reagan Motion™
in this House, whileatthesame timethe Premier goes
down to California and can make along speech with-
out making any references to it. That kind of hypoc-
risy the Americans can catch up to pretty quickly too.

| will tell you one thing, Mr. Speaker, | don't know
whether President Reagan will be successful. | hope
—(Interjection)— no, | don'tknow. | am not an econ-
omist. | haven't spentas much time in the university as
my friend, the Honourable Member for Thompson
has, but Mr. Speaker, | and every member on this side
and every member on that side should hope that heis
successful in getting inflation beat because inflation
still hurts by far the underprivileged, the person on
fixedincome. The big companies, they canroll withit.
—(Interjection)— Fine, that's a big problem, too. —
(Interjection)— Okay, that's the bigdifference between
us; then let's at least have an honest debate.

| am more concerned about inflation because if |
don’t have inflation control | cannot and no govern-
ment can support the kind of social programs that we
have in place that can help the unemployed. With
inflation under control, we can continue to support
the unemployed, the needy, the underprivileged. We
can continue to support them in a way that places
them above any description of poverty.

Mr. Speaker, it is amazing that it is only in Canada
andin the United States that wehavepoverty. Itis only
in these two countries that we have poverty by the
way. We don't have poverty anywhere else and thatis
because of the kind of rhetoric that we get from hon-
ourable members opposite. Well, Mr. Speaker, thatis
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a fair argument. If they say inflation is not important,
that is their position. | say it is extremely important.
—(Interjection)— Yes, itis, Mr. Speaker, because it is
not that simple an answer. The two are intertwined.
With every percentage point of inflation, our unem-
ploymenthas toincrease. | just made, as the body of
my speech, citing the example of our auto workers
versus the American auto workers, of our resource
workers versus the American resource workers. So,
Mr. Speaker, you cannot separate the two. | suggest
that President Reagan is trying and | hope he suc-
ceeds and I, for one, support him.

MR. SPEAKER: Order please. The time for Private
Members' Hour having expired, when we next reach
this resolution the Honourable Member for Inkster will
have the floor. The Chair will accept a motion to
adjourn.

The Honourable Minister of Municipal Affairs.

HON. A. ADAM: | move, seconded by the Honourable
Member for Springfield, that the House do now
adjourn and stands adjourned until 2:00 p.m. tomor-
row. (Tuesday) It is the understanding that the
members will reconvene in Committee at 8:00 p.m.

MOTION presented and carried and the House
adjourned and stands adjourned until 2:00 p.m.
tomorrow. (Tuesday)





