
LEGISLATIVE ASSEMBLY OF MANITOBA 

Wednesday, 19 May, 1982 

Time - 2:00 p.m. 

OPENING PRAYER by Mr. Speaker. 

M R. SPEAKER,  Hon. J. Walding: Presenting Peti­
tions . . Reading and R eceiving Petitions . . .  
Presenting Reports by Standing and Special Commit­
tees . . . Ministerial Statements and Tabling of 
Reports . . .  Notices of Motion . . .  

INTRODUCTION OF BILLS 

H O N. H. PAWLEY, on behalf of the Minister of Health, 
introduced Bil l  No.  37, Loi sur le Conseil de la 
recherche medicale du  Manitoba. The Manitoba Health 
Research Council Act. ( Recommended by Her Honour, 
the Lieutenant-Governor) .  

H O N. R. PENNER introduced Bi l l  No.  36, an Act to 
amend The Highway Traffic Act. 

INTRODUCTION OF GUESTS 

MR. SPEAKER: Before we reach Oral Questions, may 
I direct the attention of honourable mem bers to the 
Gal lery w here we have 26 students of G rade 5 stand­
ing from the R .F .  Morrison School under  the direction 
of M rs. C hirko. This school is in the constituency of 
the Honourable Member for Kildonan. 

There are 26 students of G rade 8 standing from the 
Warren Elementary School  u nder the direction of Mr .  
L .  Taylor.  This school is  in the constituency of  the 
Honourable Member  for Lakeside. 

There are 26 students of G rade 6 standing from the 
Ashern Central  School  u nder the direction of Mr .  
B usch .  This school is in the constituency of  the Hon­
ourable Minister of  Agricu lture. 

On behalf of a l l  of the m e mbers, I welcome you here 
this afternoon. 

ORAL QUESTIONS 

M R .  S P E A K E R :  T h e  H o n o u ra b l e  Leader of t h e  
O pposition .  

H O N. S .  L Y O N :  M r. Speaker, I have a q u estion for  the  
First Minister. 

I n  view, Sir, of the alarming statistics on farm bank­
ruptcies and the statements carried in today's press 
by the Executive Secretary of the Manitoba Farm 
B u reau to the effect that h u nd reds of farmers are 
u nable to get loans and don't have enough money to 
get through the year, can the First Minister advise the 
House, Sir ,  if  the government is formulating any new 
policies or any new expanded programs, on  top of 
those that a l ready exist, in order to meet this growing 
economic threat to our farm com m unity? 

MR. SPEAKER: The Honourable First Minister. 

HON. H. PAWLEY: M r. Speaker, this is a matter which 
fal ls  u nder the brood of the Minister of Agriculture. 

M R. S P E A K E R :  T h e  H o n o u r a b l e  M i nist e r  of 
Agriculture. 

H O N. B. U R U S K I :  M r. Speaker, I thank the Leader of 
the O pposition for his q u estion .  I wish to indicate to 
him that we are attempting and negotiating to expand 
the Loan G uarantee Program that h as been in place 
for a n u m ber  of years but hasn't actively been p u rsued 
by financial institutions. We are in the p rocess of neg­
otiating agreements with financial institutions in the 
Province of M anitoba to be able to provide necessary 
operating credit to the farmers of M anitoba who are 
having difficu l ties. 

As wel l ,  those farmers who are being approved 
u nder the I nterest Rate Program or may not fal l  into it 
and are having difficu lties, we are attem pting to chan­
nel and funnel  some of those people u nder our  regu lar  
lending program through MACC of  loan debt consoli­
dation and operating c redit extensions. Those are the 
two areas that we are attem pting to assist farmers of 
Manitoba. 

MR. SPEAKER: The Honourab le  Leader of the 
O pposition.  

H O N. S.  LYON: Mr.  Speaker, I certainly wish to thank 
the Minister of  Agricu l ture for  his  response and forthe 
encouragement, even though i t  may be only l imited 
encouragement, that those measures are able to give 
to the farm com m unity finding itself, as it does, in the 
economic straits that  prevail today. Can the Minister 
of Agricu l ture or the First Minister indicate to u s  
whether t h e  government is actively considering the 
further expansion of such temporary relief programs 
not only for the farm community, but indeed for the 
smal l  business community in M anitoba which is  con­
seq uently a consequent u pon the far m  decline facing 
equal  problems? I suggest by way of example,  can we 
anticipate that there might well be an extension, an 
expansion of the I nterest Rate Relief P rogram for the 
benefit of smal l  businesses as wel l  as for  any ancil lary 
benefits that might be given to the farm comm unity? 

MR. SPEAKER: The Honourable First Minister. 

H O N. H. PAWLEY: Mr. S peaker, I thank the Leader of 
the O pposition for his q uestion.  O bviously, we are 
hoping that there wil l be a redirection in respect to 
federal policy pertaining to high interest rates. I f  
indeed there n o t  be some redirection o f  that policy, w e  
wil l ,  after careful monitoring, have to reconsider 
whether or not existing programs should be expanded 
in order to meet the pressing needs brought about by 
a lack of policy federally. 
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H O N. S. LYON: Again, Mr .  Speaker, I think that offers 
some smal l  measure of encouragement to the two 
interests about which we have been speaking; namely, 
the farm comm u nity and the smal l  business g roup.  
Can the First Minister advise as to whether o r  not  h e  
a n d  his govern ment would be o r  are considering the 
need at the present time for any form of debt morato­
riu m  legislation and, if so, would it be the intention of 
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the government to have that legislation considered on 
an emergency basis before this Session ends? 

H O N. H. PAWLEY: M r. Speaker. we are looking at 
that situation.  

MR. SPEAKER: The Honourable M e m ber  for St .  
Norbert. 

M R. G. MERCIE R: M r. Speaker, I have a q uestion for 
the Minister of Labour. Mr. Speaker. in view of the 
G lobe and Mail report today, formulated as a result of 
a survey of Provincial and Federal Govern ment fore­
casters. that 1 6  percent of students will be unable to 
find em ployment this su m mer, Mr. Speaker. and in 
view of the concern that the Minister of Labour  has 
recognized that we have brought forward to him 
through his departmental Estimates and h e  has now 
included additional monies in his Budget to provide 
jobs for students. would he agree to consider this 
matter as an u rgent matter and announce the details 
of that program as early as possible? 

MR. SPEAKER: The Honourable Minister of Labour. 

HON. V. SCHROEDER: Mr.  Speaker, I have said 
throughout that when I introduced the program 
initially, together with the fu nding of $2.9 mil lion of 
which about $2.4 mi l l ion were for the su m mer  pro­
g ram,  that we would be looking at conditions and if 
necessary we would be changing the program or 
details of it  in order to ensure that we would find 
creative employment for the maximu m  n u m ber of 
students possible. At this point, having added a 
further $4 mil l ion to that fund, we are not in a position 
where we have exhausted that fund.  I am told that 
applications are coming in from both e m ployers and 
students in significant n u mbers. that the program is 
being taken up enthusiastical ly by both employers 
and students. There have been some excel lent crea­
tive programs prepared by many employers in this 
province and we are indeed grateful to them for the 
kinds of initiatives that they have demonstrated in 
response to our  program. 

I would agree with the honourable member  that we 
are nevertheless concerned. The 1 6  percent student 
unemp loyment rate that he refers to is a federal rate. I 
believe that the G lobe and Mail report he refers to 
indicates that som e  discussions had been held with 
the federal people in Manitoba, who indicated that 
they felt they would be able to place 1 ,500 fewer stu­
dents than they had hoped to be able to p lace, and 
therefore this program was enriched already. We are 
currently in the process of working together with the 
federal people with respect to other job creation mea­
sures in the province. That doesn't mean that we will 
be able to total ly a l leviate u nemployment. I don't 
believe that anyone would argue that is possible, but 
we wil l do whatever we can to a l leviate the situation. 

M R. G. M E R CIER: Mr. Speaker, I would like to seek 
some c larification .  Could the Minister indicate or con­
firm that he has added $4 mil lion to the $2.4 mil l ion  
program that he previously annou nced and if so, how 
many jobs does he expect that additional $4 mil lion to  
create? I assume that he has not  changed the  criteria 

of the program from his original $2.4 mi l lion program. 

H O N. V. SCHROEDER: Yes, we have added an addi­
tional $4 mil l ion  to the 2.4 mil lion so that there is a total 
of $6.4 mi l l ion  in that program. I also indicated on 
Budget night that we had added a further $6  mi l l ion for 
a total of $ 1 0  mi l l ion  in new job creation measures. 
The other $6  mi l l ion  is in abeyance with respect to fall 
and winter prospective employment programs that 
would be announced at that time. 

I n  terms of the criteria for the additional $4 mil lion, it 
is similar to the first $2.4 mi l l ion, excepting that I am 
asking that it be geared more to smal l  business 
employers for whom there is a su bsidy of $2.00 an 
hour, as opposed to the other categories for which  
other e m ployers were q ualified with respect to the  
$2 .4  mil l ion .  in order that more jobs wou ld  be created 
per dol lar with the $4 million than there were with the 
first $2.4 mil lion because of the enrich ment in som e  of 
those jobs. 

MR. G. MERCIER:  Mr. Speaker, I have a supplemen­
tary q uestion for the Honourable Attorney-General .  
The Federal Revenue Ministers apparently announced 
that applications wil l be invited next week for the 
establishment and operation of a duty free store in 
E merson.  My q u estion ,  M r. Speaker. to the Attorney­
General is: has he foregone all j urisdiction with 
respect to this matter or does he not consider the 
Provincial Government to have som e  j urisdiction with 
respect to the establish ment of the duty free store and 
the appointment of the operator? 

MR. SPEAKER: The Honourable Attorney-General. 
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H O N. R. PENNER: Yes, I thank the Member  for St. 
Norbert for that q uestion .  I am p leased to report that I 
have been working very closely with the Federal Min­
ister of Revenue right, virtual ly, from the day that I 
took office. I n deed, the Federal Minister of Revenue 
has recognized Manitoba j urisdiction with respect to 
the l iq uor vendor; that  has been clear. Since the liquor 
store wil l  be an important part of the facility, it was 
necessary that there be c lose working al l  a long the 
way. 

I am also pleased to report that I have been making 
representations consistently to the Federal Minister of 
National Revenue with respect to the Town of Emer­
son's desire to, thro u g h  a nonprofit corporation ,  be 
the operator of that store. I supported the application 
of the Town of Emerson right from the beginning and I 
hope that my support may result in the non profit cor­
poration of the Town of Emerson getting the right to 
operate that store. so that there has been close work­
ing. I hope that my representations on behalf of the 
Town of Emerson wil l have been successfu l .  

MR. G. MERCIER: M r. Speaker, a final supplemen­
tary q uestion to the Attorney-General .  I n  view of  the  
conclusion of  the J immy Mann assault case yesterday 
and in view of the up u ntil now refusal of the Attorney­
General to answer any q uestions. perhaps q uite prop­
erly so while the matter has been before the courts, is 
the Attorney-General now considering laying assault  
charges against Paul  Gardner of the Pittsburgh Pen­
g uins for breaking his stick over the head of Doug 
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S mail of the Winnipeg Jets and incu rring disciplinary 
action by the N H L  as did Jimmy Mann? 

HON. R. PENNER: First of  a l l ,  with respect, i t  is  not 
accurate to say that the incident and the charge aris­
ing out of t hat particu lar  game is at an end because of 
the p lea of g uilty by Mr .  Mann and the sentencing. It is 
still open to him, if he is so advised, to appeal the 
sentence. So for t hat reason, I am going to be very 
very l imited in my remarks. But in direct answer to the 
very specific q uestion involving S mail and Gardner, 
the answer is that I have not been advised by my 
senior official s  including the Director of  Prosecutions 
and the Senior Crown Attorney that there exists the 
same basis as they thought existed for the laying of a 
charge in the Mann incident and,  therefore, I have 
issued no instructions that there should be a charge. 

MR. SPEAKER: The Honourable Member for A rthur .  

MR. J. DOWN EY: Mr.  Speaker, fol lowing on the con­
cern shown by the Leader of the O pposition dealing 
with the magnitude of the bankruptcies within the 
farm comm unity in Manitoba, and in view of the fact 
that the basic industry, the No. 1 industry, in the Prov­
ince of Manitoba is facing astronomical difficu lties 
with the high cost of money and the concerns that we 
are a l l  aware of, could the Minister of Agriculture 
assure us and this party on this side of the House that 
he wil l i m mediately contact the Federal Minister of 
Agricu l ture either by telephone, telex or make a direct 
trip to Ottawa to l ay before the Federal Minister of 
Agricu lt u re and explain thoroughly  the magnitude of 
the problem that the No. 1 industry is facing in the 
province? 

M R .  S P E A K E R: T h e  H o n o u ra b l e  M i nist e r  of 
Agriculture.  

HON. B.  U RUSKI: M r. Speaker, with the Legislative 
Assembly in Session ,  it is q uite difficu l t  to do that, but I 
should mention to the honourable member that I have 
written the Minister of Agricu lture after his recent trip 
here indicating that the fu nds available through the 
Farm C redit Corporation could have been available to 
the farmers of Manitoba. I t  has been inadequate and 
that there should be additional programs put into 
p lace to assist the farm community. We are attem pting 
to do what we can,  M r. Speaker, with our  limited 
budget and our programs that we've put into place 
and certain ly we wil l endeavour to, as I have explained, 
find innovative ways in which we can assist the farm 
com m unity in . . .  

MR. J. DOWNEY: M r. Speaker, I would again ask the 
Minister of Agricul ture, seeing the seriousness and 
the magnitude of the problem, would he directly 
com m u nicate by telephone or telex or in fact pay for a 
flight to Ottawa to l ay before the Federal Minister 
specifical l y  the concerns and if the Minister would 
agree - I' l l  ask him if he agrees - No. 1 is the high 
costs of interest, the high cost of energy but  as wel l  
the low returns that the farm com m unity is receivin g .  
I s  he as wel l p utting that case before the Minister and I 
ask him if he wou ldn 't consider an immediate trip to 
Ottawa to lay before the Federal Minister the concerns 
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of the farm comm unity of Manitoba? 

H O N. B. U RUSKI: M r. Speaker, I thank the honour­
able member  for his suggestion .  I believe that the 
Federal Minister of Agriculture in his own Province of 
O ntario certainly had this case put forward to him 
several months ago in terms of the severity that 
farmers have been faced with ,  with bankruptcies in 
their financial plight, M r. Speaker. I am sure that from 
our  point of view we would want to and I wil l continue 
to press the Federal Government for assistance. But I 
as wel l  say to the Honou rable M em ber for Arthu r, it 
was his g roup,  while they are now sitting on the other 
side of the House, who turned t h u m bs down on a 
proposal by the Canadian Wheat Board Advisory 
Com mittee to at least discuss openly with the farmers 
of Manitoba the Market Assurance Plan which farmers 
would now be able to use, would require and would 
u rgently need in terms of assisting them for the g rain 
that they have in store on their  farms. That program 
should at least have had discussion in the farm com­
m u nity and should have had at least a wide discussion 
rather than having the government of the day and 
western provinces turn t h u m bs down without even at 
least giving that approach by the Canadian Wheat 
Board Advisory Committee to get off the g round and 
have some discussions there for the g rain farmers of 
this province. 

M R. J. DOWNEY: Mr. Speaker, a final q u estion to the 
Minister. I f  he feels so strongly about that M a rket 
Assurance Program, then I again ask him would he 
proceed to Ottawa today to present that idea to the 
Federal Minister and ask him to advance it  so that it ,  in 
fact,  could be debated and discussed within the farm 
comm u nity? I f  he feels so strongly ,  then I invite him 
again to proceed to Ottawa to present it. 

H O N. B. U RUSKI: Mr. Speaker, what I have said -
and if the honourable member  doesn't agree and I've 
made this statement publicly a n u m ber  of times in the 
past - I spoke to the Farm B u reau about it and we 
discussed this matter. There was general consensus 
from the mem bers of the Farm B u reau that it should 
have had wider discussion and at least that the far m  
com m unity c o u l d  have been better informed a n d  
could have made their decisions on it, rather than 
having a few g roups turn thumbs down and pour  cold 
water on  it .  That is one option, Mr .  Speaker. That isn't 
the only program that might be available to the 
farmers, but that's certain ly in the area where the grain 
industry has and is faced with low international 
markets. This would be one way of assisting the g rain 
industry in terms of providing necessary cash flow for 
people who have to go out and borrow operating capi­
tal at a time when interest rates are as high as they are 
and were supported by his party. 

M R. SPEAKER: The Honourable Government House 
Leader. 

COMMITTEE CHANGES 

H O N. R. PENNER: J ust before we reach Orders of the 
Day, I have two announcements. First of a l l ,  M r. 
Speaker, some com mittee substitutions for Public 
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Uti l i ties which is meeting tomorrow at 1 0:00 a.m. The 
Member for Ki ldonan wi l l  be s u bstitut ing for the Min­
ister of Com m u n ity Services and the second su bstitu­
tion, the Member for Springfield wi l l  be substitutin g  
for t h e  Member  for T h e  Pas. 

My second a n nou ncement is that May 24th is the 
Queen's b i rthday. I f  we don't get a hol iday we' l l  a l l  run 
away and i n  concordance with the tradit ion of this 
House there wi l l  be no sitti n g  of the House as I under­
stand it by convention on M onday, May 24th. 

MR. SPEAKER: The Honourable Member for Tuxedo. 

HANSARD CLARIFICATIONS 

MR. G. FILMON: M r. Speaker, I wonder if I could 
make a couple of corrections i n  Hansard i n  some 
remarks which I made yesterday. On page 2578, the 
last paragraph of my speech I was q uoti ng John 
Kennedy and it says i n  Hansard, "A r is ing  t ide  l ifts a l l  
votes," it should be "boats. " M r. Speaker, and on page 
2577 in the th i rd paragraph I ' m  referr ing to a story 
about developing or acq uir ing a smal l  business in  
Man itoba and I said, "that f i rst you start w i th  a big 
b usiness," it says, "the big business." 

M R. SPEAKER: I thank the honourable member  for 
that correction. 

ORDERS OF THE DAY 

BUDGET DEBATE 

MR. SPEAKER: On the proposed motion of the Hon­
ourable M i n ister of F inance and the proposed 
amendment thereto by the Honourable Leader of the 
O pposition, the Honourable Member for E lmwood. 

MR. R. D O E R N :  Mr.  Speaker, I rose yesterday at 5 
o'clock but for some strange reason d idn't get the 
floor u nt i l  today. 

Mr. Speaker, I would l i ke to welcome you back to 
the H ouse. Because of the fact of you r  recent i l l ness 
and also, Mr. Speaker, because when I spoke on the 
Throne Speech at that part icular moment the Deputy 
Speaker was in  the C hair, so it's real ly my first oppor­
tun ity this Session to greet you and wish you wel l  i n  
t h e  Legislative Session. 

M r. Speaker, I th ink  that one of the reasons that 
members on this side of the H ouse have been tal k ing 
about some of the polit ical events i n  some of  the other 
provinces in relation to Manitoba is because of the 
fact that the recent Budget in  O ntario and the recent 
election in Saskatchewan are major pol itical events 
and I th ink  that Manitobans, and Manitoba politicians 
in part icular, are extremely sensitive to w hat is going 
on i n  our  neighbouring provinces. In  particular, in  
Saskatchewan there is such a pol itical u pheaval or 
earthq uake that I th ink  it is very easy on the part of  
Conservatives and New Democrats to d raw the wrong 
conclusions from the so-called lessons or events that 
took place in our neighbouring provi nce. 

I th ink  that one of the q uestions that we have to 
examine and one of the decisions we have to make is 
are we going to, in  the next few years, do anyth ing that 
would resemble the actions of the O ntario Govern-

ment in their Budgetary announcement and, in par­
t icular, are we going to fol low some of the strategies 
that were indicated in the election campaign in Sas­
katchewan? I suspect, M r. Speaker, that the people 
who are m ost vul nerable to that part icular strategy wi l l  
be the Conservative Party i n  Manitoba at  the t ime of  
the next election, because they wi l l  d raw the conclu­
sion that it pays to i mitate the "success" of the election 
campaign conducted by thei r brothers in our western 
province. 

Mr. Speaker, s imi larly I th ink  that no one on this side 
of the House should fall to the weakness of overesti­
mat ing the k ind  of campaign that was conducted by 
the Saskatchewan Conservatives because some peo­
ple will th ink  that success j ustifies anyth ing and that 
anything that occurs in a neighbouring province can 
easi ly be transmitted, dup l icated and i mitated here. 
M r. Speaker, when I 've watched pol itical events over 
the years, as a student on ,  I used to th ink  years ago 
that if the Labour Party won in  G reat Britain it helped 
the New Democratic Party in  Manitoba, or that if the 
Democrats won in the U nited States it would be a 
good thing for us in Manitoba, that somehow or other 
this sp i l led over or emanated i nto the Province of 
Manitoba. Of course, it  would be easier sti l l  to make 
that deduction i n  terms of Saskatchewan. I hope that 
the Conservative Party of Manitoba adopts the pro­
g ram of Premier G rant Devine as their election p lat­
form in 1 984 and the last th ing - ( I nterjection)- well ,  
you see, the Honourable Member for Emerson, he's 
going to bite on  that. He thinks that if they come in 
with a program of no sales tax or no gas tax,  that's a 
guaranteed barn burner and it might  be his barn, as 
my bench mate says, which wi l l  burn.  That barn may 
burn - ( I nterject ion)- some people may burn them 
for i nsu rance p urposes, but I am talk ing about for 
pol itical p urposes. 
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So, M r. Speaker, I would l i ke  to take a look at what 
happened in our  neighbouring province and to warn 
mem bers on this side not to be adversely affected by 
what happened in  Saskatchewan, not to be too con­
cerned about what happened in Saskatchewan i n  
terms o f  certain deductions. I n  terms o f  certain th i ngs, 
yes, we have to be concerned. In terms of the program 
of the Saskatchewan Progressive Conservative Party, 
I th ink  that should be ignored to the largest extent 
possible by the New Democrats in Manitoba. I u rge 
the mem bers across the way to adopt G rant Devin e's 
program holus-bolus, bring it in, promise to e l iminate 
the sales tax, promise to e l im i nate the gas tax, prom­
ise a l l  sorts of th ings, and promise to balance the 
Budget, last but not least. 

Mr. Speaker, I hope that occ u rs because my own 
th ink ing ,  of cou rse, would be more in tune with the 
moderate stance put j ust recently at that so-called 
Tory brainstorming down east. Robert Stanfield, who 
was a Leader of the Federal Conservative Party, made 
a fairly i ntel l igent statement which probably was 
ignored by delegates to that convention .  - ( I nter­
jection ) - N ot entirely ignored, say one or two Red 
Tories opposite, but they are swamped in a sea of b lue 
or p u rple. - ( I nterject ion)- I t  was fi led, I see, f i led for  
the record. 

I th ink  it was Mr. Stanfield who said and I am not 
sure of his exact words, but I assume that what he said 
in effect was that the Tories shouldn't s im ply swing to 
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the r ight and i mitate what happened i n  the U nited 
States and that they should not bel ieve that everyth i ng 
that private enterprise does is good. They should ,  i n  
fact, real ize that people i n  busi ness are o u t  t o  m a k e  a 
buck.  - ( I nterject ion)- You voted for Stanfield. I 
th i n k  i n  those days I would have voted for Robl i n  as 
opposed to Stanfield. 

In fact I th i n k ,  Mr. Speaker, that the Conservatives 
made a big m istake, they did vote for Stanfield, and I 
th i n k  they probaby would have beaten Trudeau if they 
had voted for D uff Rob l in .  Of course, there were a few 
problems. What i f  D uff hadn't won a seat? That was a 
problem. Of course, the federal j udg ment of some of 
the mem bers i n  th is House isn't very good, because I 
recall that the hero of the former Mem ber for Morris -
the present Member  for M orris, one of h is  early heroes 
was Robert Stanfield, but the hero of his predecessor 
was J ack Horner. Jack Horner was the man that was 
backed by Warner Jorgenson and perhaps our friend 
from Lakeside and others, they thought  that he was 
the man,  he was the big cowboy who was going to ride 
out of the west and show people what to do and lead 
the country to freedom and free enterprise, a good 
man.  - ( I n terjectio n ) - The Member for Portage la 
Prai rie agrees as wel l .  

There is only one th i n g  happened. As he was gal lop­
i n g  out east he suddenly jo ined the enemy, he sud­
denly became one of the posse; let me put i t  this way, 
one of the Tory posse that was r id ing down east to 
arrest the Pr ime M i n ister and some of his gang sud­
denly jo ined the outlaws and became one of the g roup 
that he was dedicated to  overthrowing.  That was a 
tragedy and big Jack Horner is now a Senator. He may 
become the President of the CNR - ( l nterjection)­
he is not  a Senator, r ig ht. So there's an opening .  But 
he may be getti n g  a reward, which is  the Chairman­
shi p  of the CNR,  which isn't  bad.  It's not a bad oppor­
tunity for a person who is looki n g  for employment. 

So, M r. Speaker, I am saying that the Tories are now 
going to be confronted with a real p roblem in Mani­
toba, and that is ,  which way to go.  Are they going to 
fol low Ster l ing Lyon on the r ight, keep r ight and have 
that rural Conservatism ascendant in Man itoba once 
again ,  or  is  the Party going to shift a l ittle to the left or 
to the centre i n  the days of Robl in  and others? 
( I nterject ion)- No, they are not. Wel l ,  I know that they 
are not and I shouldn't  tel l  them but I am hop ing  that 
they keep their wheel on the r ight side of the road. 

Mr. Speaker, words, great q u antities of words about 
the Budget per se are going to be made by col leagues 
of m i n e  today, tomorrow and the next day. I want to 
tal k  more about the futu re and about where this 
Budget i s  going to lead us. - ( I nterjection ) - You are 
going to k nock us off tomorrow n ight? 

M r. Speaker, I th i n k  that the false conclusion about 
the Saskatchewan election is  this: that two programs 
were put before the people of Saskatchewan with two 
leaders and the people of Saskatchewan chose one 
over the other and they were attracted - this is  a false 
theory - they were attracted by the Conservative 
program.  M r. Speaker, that government  w i l l  never 
i m plement that program. We here in th is Cham ber 
al most every day were baited and berated for our  
program and for  our  promises which are now bei ng 
i m plemented. I mean,  look at the terrific program that 
the M i n ister of M u n ic ipal Affairs del ivered yesterday 

to this Chamber and all those other prom ises that are 
now bei ng brought to real ization,  but the Saskatche­
wan govern ment cannot deliver on  those particular  
promises. 

M r. Speaker, I would say that there were two rea­
sons why the Saskatchewan Govern ment lost: f i rst of 
ali, that they lost touch with the people, which is  a very 
broad statement; and secondly, because they were i n  
power for 1 1  years; that's why they lost. M r. Speaker, i f  
you look a t  the performance o f  the government and 
try to read some of the articles that have been written 
and some of the analysis, I mean all of us were 
shocked at the result. Nobody p redicted that result. 
Maybe some of us predicted that one party would win  
o r  the other, but  nobody i n  this Legislature could 
foresee the magnitude of the response. 

I m ust say that I, myself, when I looked at the 
n u mbers that were pri nted in the G lobe and Mai l ,  I 
g uess it was, I was shocked at the magnitude of the 
n u m bers because there were many seats that were not 
close. I say the f i rst reason that caused the downfall of 
the Saskatchewan Government that has to be watched 
by o u r  government, that wasn't watched by their 
government, in Manitoba is  of course keeping i n  close 
touch with the g rassroots. That is the u l t imate d u ty 
and responsib i l ity of a govern ment and, Mr .  Speaker, 
every government has that problem, every government. 

In Ottawa, you have a Prime M in ister who sur­
rounds h i mself with 60 or 80 e m ployees run by Lloyd 
Axworthy's brother Tom ,  who is a n ice g uy, who is 
from Winn ipeg, one of the Axworthy boys who has 
made i t  big. One was a hotel owner, one is  runn ing  the 
PMO and one is  a Federal M i n ister. O f  course, the 
problem there is  that by l i sten ing  to the people around 
the Pr ime M i n ister he loses touch with  h is  caucus and 
h is  party and the  general public. 

Mr .  Speaker, the last government, the Lyon Gov­
ernment  lost touch as wel l .  I thi n k  they lost touch by 
associati ng with the wrong k ind of people. They were 
associati ng with what they consider to be the r ight 
k ind of people the u pper classes, the b ig  d i n n ers, 
the $ 1 25 a s ingle for that D inner  '82 held on  February 
9th - ( I nterjection) - wel l ,  ours won't be $ 1 25 a shot. 
It m i g ht be $ 1 25 for e ight or for a family,  but i t  certain l y  
won't b e  p e r  ticket. 

M r. Speaker, the Member  for Fort Garry was quoted 
in J an uary of '82 on the q uestion of whether the party 
was in touch or not. I am look ing  at an artic le here i n  
the Free Press which says, "G rassroot Tories feel left 
out," and a n u m ber of people were quoted at that ti me.  
They mentioned, M r. Speaker, that  there were on ly  
two general  meetings i n  the last four years. Len 
D o m i no - rem e m ber  h im - Domino - he used to be 
an M LA and he was quoted i n  this article.  Bil l  Nevi l le ,  a 
very astute pol itical scientist, he was q uoted. Deputy 
Party Leader, L .R .  (Bud) Sherman, he was q u oted i n  
th is particu lar  article. He said th is, " I t  is  probably true. 
We were too heavi ly preoccupied with the business of 
government and did lose touch to a certain extent with 
the g rassroots." Wel l ,  it  was a qua l if ied and a moder­
ate statement, not a reck less remark, but I th i n k  it was 
probably accu rate. Harold Piercy - remem ber h i m  -
he's the fel low who always tries to run  agai nst my 
col league, .the M i n ister of  F inance. He ,  too, said  that 
he thought  maybe there wasn't enough g rassroots 
communications - ( I nterjection)- well  then, yes, we 
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only have our  new Member for R iver East and I ' m  not 
sure - ( I nterjection)- oh,  M r. P iercy ran agai nst you, 
d idn't he? He doesn't remem ber, but I th i n k  he ran 
against the Member for River East. 

M r. Speaker, the Saskatchewan Government had 
that problem. One of their workers was q u oted i n  
Maclean's Magazine a s  saying,  "We lost touch with 
the people." She said ,  "The govern ment stopped l is­
teni n g  to the people and worried too m uch about j u st 
being good ad m i n istrators." And she said ,  "Hel l ,  I 've 
been with g roups that have tried to get action from the 
government and we didn't get to fi rst base, couldn't 
get in to see their own Cabinet or get any action from 
them. So, Mr .  Speaker, that I th i n k  is the f i rst problem 
of every government and that certai n ly was a problem 
of the adm i nistration in Saskatchewan. 

The other th i n g ,  Mr. Speaker, the other reason why 
they lost I th i n k  is  si mple  as wel l .  E leven years i n  
power, that is  a long t ime. M r .  Speaker, i f  you th i n k  of 
the h istory of Manitoba Governments, 1 948 on, you 
had the Camp bel l  Govern ment which lasted 1 0  years 
and where are they now? Where are the Li berals now? 
Gone, gone with the wind .  M r. Speaker, when I came 
i nto th is House i n  '66,  there were 14 L iberals sittin g  
over there, led b y  G i l  Molgat, a n d  there were only 1 1  
New Democrats and the L i berals slowly went down 
from 14 to 5 to 1 to 1 and, f inal ly, then there were none. 

The Robl i n  Government was i n  power, depend ing  
on how you want to  count  i t ,  for  either 9 or 1 1  years. 
Duff Robl in  was in from '58 to '67 and then Walter Weir 
came next. So in a way it 's one government, and in a 
way it's two governments, but I thi n k  the sins of the 
Robl i n  adm i n i stration were visited u pon the heads of 
the Weir adm i nistration and some of the fallout that 
acc u m u lated in the 1 950s and '60s befell the Weir 
adm i n istration. 

So there you had a Tory Govern ment, a series, 9 
years or 1 1  years, depending on how you want and 
then they were gone and that seemed l i ke an awful 
long ti me to me. I mean I l ived through that l i ke most of 
us, i t  struck me that the Conservatives were in for an 
awful ly  long ti me - 1 1  years; that's how many years 
the government of Al lan Blakeney was i n .  Then you 
had the Schreyer Government and the Schreyer Gov­
ern ment was i n  for eight years. Good govern ment, M r. 
Speaker, but i n  spite of its prog ram and in spite of its 
accompl ish ments which were leg ion ,  and in spite of 
the popularity of its leader - you know, there was a 
poll  taken one t ime,  I ' m  told,  before '77 i n  which they 
compared Ster l ing  Lyon and Ed Schreyer and the poll  
was 83 to 17 in favour of P remier  Schreyer and I don't 
th i n k  a lot of the members on the opposite side would 
dispute that. They m i g ht not qu i te bel ieve i t  b ut they 
would admit that Premier Schreyer was more popular 
than Mr .  Lyon ,  always was, is  now and ever shall be. 
But i t  d idn't win  the election; it d idn't win  the election. 
You cannot only win  with the leader, you cannot only 
win with the program, you have to win  with a whole 
four-year package, with a whole team, with a leader, 
with a program and with a l i ttle bit of luck,  last but not 
least. Mr .  Speaker - ( I nterjection)- but did not switch 
party colou rs. M r. Speaker, the point that I make here 
is  this,  that there is  no shame in losi ng .  I n  fact, it is  not 
only not a shameful th i ng ,  it is  a healthy th i n g  for a 
government to change and for another group to get i n .  

T h e  tragedy o f  m odern ti mes federally is  that the 

Conservatives, who finally got i nto power federally 
u nder Joe Clark who f inal ly got in after, I don't know 
how many years i n  the wilderness, blew it. That's the 
tragedy because there was a lot of housecleaning that 
had to be done, should have been done and i t  would 
have been good for the country, but i n  six months they 
blew their chance and went back i nto O pposition and 
are now knocking on  the door. B ut, M r. S peaker, i t  i s  
u nfortunate, i t  is  u nfortunate that for the good o f  the 
country there wasn't another adm i nistration ,  even a 
two, or three, or four-year change would have been 
healthy for the pol itical process. So, Mr. Speaker, I say 
that's what happened. The government lost touch and 
the govern ment was i n  for 1 1  years and that's why they 
lost. 

Mr .  Speaker, som e  people wi l l  say, wel l ,  you k now, 
there's lots of other things that you have to consider 
and one of the th ings that I th i n k  should be most 
mistrusted by polit icians are polls, professional polls. 
- ( I nterjection ) - Wel l ,  the Member for R h i neland 
says, "He doesn't k now." But the Member  for R h i ne­
land was not in the Cabinet but he was in the govern­
ment last fall when a decision was made to call an 
election.  - ( I nterject ion)- No, I wasn't, I was refer­
r ing to the double "I's." M r. Speaker, I ' m  say ing to the 
Member for R h ineland that somebody came runn ing  
i nto caucus one day, the  Conservative caucus, and 
said ,  "God, we've got  the  pol l  results, we'll k i l l  them if  
we cal l  the election  now." I sn't that what happened? 
And some said, "Well ,  we better wait u nti l  spring .  Let's 
not do it now, let's wait unt i l  spr ing,"  and the others 
said ,  "No, the poll results are favourable, we've got to 
go now." 
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Mr.  Speaker, you have to be very carefu l  about poll  
results. I j ust gave you an example of Premier Schreyer 
being i nf i n itely m ore popular than M r. Lyon before '77 
and yet the N O P  lost because there's a whole lot of 
other factors. The same th i ng was true in Saskatche­
wan. Blakeney was far more popular than Devine;  
nobody ever heard of Devine. - ( I nterjection ) - Yes, 
and they assumed that Allan Blakeney would take the 
party i nto victory, sweep the party along i nto victory 
because there was a somebody runn ing  against a 
nobody. Wel l ,  M r. Speaker, that's obviously only one 
factor; that couldn't  have been the basis of the elec­
tion result. Pol ls, M r. Speaker, have been I th ink  relied 
on heavi ly,  relied on heavi ly in the post-war period 
and they've been wrong agai n ,  agai n ,  again and agai n .  

I n  t h e  U nited States, Harry Tru man i n  '48, he was 
supposed to get k i l led by Thomas Dewey and he won. 
Walter Weir cal led an election i n  '69. I wasn't sitt ing 
there, I ' m  sure that some of the members who were i n  
that Cabinet a n d  i n  that caucus h a d  poll  results which 
showed without dou bt that i f  the election was called i n  
'69, i n  t h e  m onth o f  J une, that they'd w in .  They'd w i n  
easy, they'd beat Molgat, they'd beat this y o u n g  guy,  
Ed Schreyer, who wasn't even the leader at that ti me.  
They cal led the election before the N O P  had i ts  leader 
picked. That was a g reat time to call an election, so 
they called an election .  

In  1 977,  I ' m  sure thatthe NOP po l ls  showed without 
doubt a victory and I have no doubt w hatsoever, Mr. 
Speaker, that i n  '81 ,  i n  the fal l ,  there were those who 
were rely ing heavi ly on  the polls to show that the party 
should go at that ti me. - ( I nterjection)- Mr.  Speaker, 
wel l ,  the Member for l nkster is  say ing someth ing else. 
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He's sayi n g  that they should have gone then because 
they k new they were go ing  to lose in the spr ing and 
that therefore - ( I nterject ion)- wel l ,  then we would 
have had 57 seats or 50 seats. - ( I n terject ion)- You 
see, M r. S peaker. the Member for Pembina assumes 
that it is  his personal charm that ensures the del ivery 
of that seat. M r. Speaker, I am tel l i n g  the Mem ber for 
Pembina th i s, that in the month of J uly,  on J ul y  1 st, 
1 75 Doerns are going i nto Morden to celebrate our  
fami ly's 90th Ann iversary i n  th is country and we are 
going to see what we can do to take a few of those 
votes away from the Mem ber for Pembina.  I th i n k  we 
w i l l  a l l  buy some real estate and go down there and u p  
the N O P  vote another 1 75. That should,  a t  least, dou­
ble it. 

Mr. Speaker, one of th ings that was done, one of the 
promises made that has already been del ivered, a wi ld  
promise that  was made that  has already been del i­
vered by our  ne ighbo u rs to the west, and th is is one 
that I say to the F i rst M i n ister and the Cabinet they 
should avoid l ike the p lague, other than they have had 
to make some adjustments on the borderi ng towns of 
Manitoba, was the e l im i nation of the gas tax. 

M r. Speaker, I really th i n k  that was a popular th i n g  
a t  t h e  ti me,  but su rely that is  n o t  t h e  k ind  o f  pol icies 
that we need in this country, either in Saskatchewan 
and Manitoba or anywhere else. I mean, what is  worse 
at this point  in our h istory than encouraging people to 
d rive thei r cars? What is worse than that? I sn't this the 
very moment when we should be encourag i n g  energy 
conservation and a lesser use? - ( l n terjection)­
Wel l ,  i f  I had the money, Mr .  Speaker, I would buy one 
of the horses from the Member for Lakeside that he is  
sel l i ng for horsemeat. I would rather r ide on those 
horses than see them chopped up and sent to wher­
ever they are, probably sent to some of the restaurants 
that we eat at in this particular city. But surely it is not a 
good idea, Mr .  Speaker, to encou rage people to use 
their  cars and so on. What is  that going to cost? O n e  
hundred and thi rty-n ine m i l l ion  dol lars they are going 
to have to come u p  with for that election promise. 

They are going to e l i m i nate the sales tax, they are 
going to e l i m i nate the sales tax. Wel l ,  we wi l l  see about 
that. We w i l l  see, No.  1 ,  whether they e l im i nate i t  and 
No. 2. for how long .  For 60 days, 30 days or 90 days? 
Mr. Speaker, they are not going to del iver on  those 
promises. I don't care how many taxes they remove, I 
am not i nterested. Let them remove al l  the taxes i n  
Saskatchewa n ,  but I c a n  tell y o u  by the ti me another 
year or two goes by they are going to be putting on 
those very same taxes and they are going to be adding 
new taxes. If  they i m itate the Lyon Govern ment with 
acute protracted restraints, they are going to be in big 
trou ble, b ig  trou ble,  because I have a l ist here, M r. 
Speaker, and it looks, accord i n g  to th is, that they 
prom ised to e l im i nate $700 m i l l ion worth of taxes; 
sales tax, gas tax, income tax, o i l  tax and then they are 
going to spend $900 m i l l ion more: mortgage assist­
ance, 1 00 m i l l ion ;  farm pu rchase, 252 - God, I hope 
that isn't state farms; incentives to oi l  compan ies, 1 2  
m i l l ion ;  and i rrigation grants, 600 m i l l ion ;  $964 m i l­
l ion,  total 1 .6 b i l l ion .  Well ,  they are going to do that? 
We wi l l  see. 

M r. Speaker, whatever they e l im inate, they are 
going to put back, and they are going to be in trou ble 
because they are going to take those taxes off now 

and they are going to add them on in the next few 
years j ust before the election. That is  not a good stra­
tegy, Mr .  S peaker. 

Mr. Speaker, I g u ess the other th ing to be noted is  
that there were some m istakes made by the Saskatch­
ewan Government. I am told  one of the b iggest m is­
takes they made, which was exactly identical to what 
was done i n  th is province, j ust before the election the 
Crown Corporations flooded Saskatchewan with fu l l­
page ads about how wonderfu l  everyth i ng was. Does 
that sou n d  fami l iar? Does that r ing  a bell in this Legis­
lature? You don't remem ber - ( I nterjection) - wel l ,  
that's true. There is  a d ifference. The Member for 
Lakeside is  honest enough to recognize it .  He says i n  
Saskatchewan i t  was the Crown Corporations that 
paid for the ads; in Mani toba they paid for the ads, the 
government paid for the ads, so that is  a disti nction.  I n  
Saskatchewan, there were apparently a lot of ads put  
out by  the  different Crown Corporations. I n  Manitoba, 
of course. there was a flood of ads and what silly ads. 
Do you remember those ads? "You're sitt ing on  a gold 
m ine."  That has to be the w inner  of the year, the Dim 
Bulb  Award - ( I nterjection)- and a l l  those other ads, 
M r. Speaker -( I nterjection)- M r. Speaker, the debate 
is  getting rough .  

M r. Speaker, i n  Saskatchewan they spent a lot  of 
money r ight  on  the br ink of the election and the peo­
ple d idn't l i ke it, and in Manitoba, of cou rse, the same 
th i n g  happened as  wel l .  I have a l ist here  of th ings that 
were done in the last couple of years of the Conserva­
tive ad m i nistration in Manitoba and it was attacked 
heavi ly by our side and I was one of those who was 
most vocal on this issue because I bel ieve i t  i s  wrong 
i n  pr inc ip le. There is a f ine l i ne between i nformation 
and propaganda; there is a fine l i ne  between having to 
notify the pub l ic of what is going on and, on the other 
hand ,  s i m p l y  p ropagand iz ing  on  behalf  of the 
govern ment. 
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Constitutional pamphlets, remember that, had to 
send out that pamphlet to everybody? Forty thousand 
bucks. The SAFER Program, promoted with an ad 
cam paig n ;  remem ber the SAFER Program with the 
Honourable Member  for Sturgeon Creek? E ighty 
thousand bucks. Economic Development "Stay i n  
Manitoba" T V  campaign a n d  other campaigns, two 
ti mes $65,000.00. The White Paper promotion,  1 00 
g rand;  and then the worst of a l l .  of course, the i ndus­
trial benefits, pre-election expenditures $ 1 50,000.00. 
That was part of the election cam paign that was 
desig ned to h i t  on the eve of the election so that the 
govern ment could p iggyback that and go i nto the 
campaign with some inertia. Then the colors, of 
course, red, wh i te and b lue,  j u st l i ke those l icence 
p lates and - ( I nterject ion)- wel l ,  the Member for 
Pembina says, "Should have been ."  Did he consider 
orange and black? Did h e  consider dago orange and 
black? No.  

I w i l l  tel l  you somethi n g  else, M r. Speaker, the Sas­
katchewan Government  is  start ing out on another 
Civil Service vendetta. The other point is  that they are 
making a fundamental m istake, they are f i r ing people 
in Saskatchewan on the fol lowing basis - I am now 
looking at the G lobe and Mail ,  May 1 3th,  and i t  says, 
"The Cabi net obtained a l ist of Saskatchewan civi l  
servants who contributed money to the N O P  at the 
federal level in 1 979 and that l ist was used in decid ing 
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who should stay." M r. Speaker, is that freedom of 
association?  Is that not a democratic r ight that a per­
son should be able to contri bute to a polit ical party 
- ( I nterjection)- M r. Speaker, I ask the Member for 
Lakeside, would he tap telephones? Would he obta in  
l ists f rom the Federal Government and hound these 
employees? That surely is not a very democratic 
approach ,  M r. Speaker. 

So, Mr. Speaker. I s imply say i n  conclusion that if 
you look at two of the major -( In terject ion)- M r. 
S p e a k e r , of t h e  t w o  p r o v i n c e s  t h a t  b o r d e r  
-( I nterject ion)- could  the Mem ber for Pembina 
al low me to contin ue? Mr .  Speaker, of the two provin­
ces, I don't think too many of us are going to be 
i mpressed with what happened i n  O ntario recently, 
no, neither our side nor their side is  going to be 
impressed with what happened in O ntario. That isn't 
the way to go, h igher health p re m i ums, considering a 
heat tax. Remember  the Robl in  Government and the 
heat tax,  Mr .  Speaker, and meals over 20 cents. Did 
you ever get a meal for 19 cents? The Member for 
Sturgeon C reek, when he comes home every n ight 
and gets a double cheeseburger with a double order 
of Tabasco sauce and a s l ice of cheese, that i s  $4.95 a 
shot. No wonder he wanted the exemption moved u p  
t o  $5.00. 

Mr. Speaker, I s imply say in conclusion that in Sas­
katchewan both parties may t h i n k  that there was some 
merit  i n  the approach of  the  Conservative Party in  
their  election campaign but  I say, i n  fact, what hap­
pened was you simply had a government that was i n  
power a long t ime,  1 1  years, that eventual ly u nfortu­
nately lost touch with the people. So, let us not, in the 
New Democratic Party, think there is  anyth ing  to be 
learned from G rant Devine and h is  Conservative 
Government. What we should  do is  look at the record 
of the Blakeney Government,  which was outstanding 
i n  nearly every area of admi n istrat ion,  of economics 
and of social pol icy and real ize that they d id  make 
some m istakes and make sure that we avoid them. 

M R. S P E A K E R :  The H o n o u ra b l e  M e m b e r  f o r  
G ladstone. 

MRS. C. OLESON: Thank you, M r. Speaker. I, too, 
would l ike to echo some of the remarks of other 
mem bers who have risen and welcomed you back to 
the House. It is an honour  for me to address th is  
Assembly today and add my support to the amend­
ment made by the Member for C harleswood, the 
Leader of the O p position.  U n l ike the previous speaker 
I do not i ntend to discuss matters of other p rovinces. I 
i ntend to discuss the Budget of Manitoba, which is  
most i mportant to this party. 

This is  an i nterest ing Budget and i nterest ing m ore 
from what it does not say. There are good th ings about 
it and I wou ld  be remiss i f  I d id  not say so, but the 
Budget does not address the diff icult f inancial  t imes 
with which Manitobans are faced. In t imes of h igh  
unemployment, h igh i nterest rates and  uncerta in  
economic future for  many busi nesses, th is govern­
ment has chosen to make l ife even m ore diff icult for 
the employers of our  provi nce and also, u l t i mately, for 
the employees. 

The other day, as one of o u r  mem bers was express­
ing h is  view on this Budget, one of the members oppo-
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site was heard to remark that th is Budget represented, 
"a Renaissance." Wel l ,  Mr. Speaker, th is government, 
i n  my h u mble opinion, has not exactly reached what I 
would cal l  the age of en l ighten ment about the work­
ings of the business commun ity or the problems of the 
farm communities of the Province of Manitoba. At a 
t ime when the M i n ister of Agricul ture could hel p the 
farm com m un ity with a promised Beef Stabil ization 
Plan, which could be a real help in a crisis situat ion,  
and an I nterest Rate Rel ief Program, which could be a 
real he lp  in a crisis situation, we find ou rselves with 
two i l l-conceived bandaid programs which al low for 
l ittle, i f  any, help to the farmers of Manitoba. 

I would also l i ke to d iscuss the m i n i m u m  wage. 
" M i n i m u m  wages are being increased to help main­
tain the standard of l iv ing for our  lowest paid workers," 
so stated the Budget Address, on  Page 6. We all agree 
that workers should be well paid for what they do, but 
we also bel ieve that people want to be employed. By 
raisi ng the m i n i m u m  wage, you have caused every 
em ployer in Manitoba to take a long look at h i s  opera­
tion, h is  staff and make realistic business decisions on 
who he w i l l  h i re, whether or not  he w i l l  h i re more staff, 
remain at the same staff level or whether or not in fact 
he w i l l  cut staff. I q uote from a submission from the 
Manitoba Restaurant and Food Service Association 
on Page 2 ,  "Debate about the economic effects of 
m i n i m u m  wage have been widespread. Whi le  growing 
eco n o m i c  ev idence shows t hat m i n i m u m  wage 
increases constrain job creation and the province's 
abi l ity to compete i nternational ly,  proponents con­
t inue to bel i eve that the m i n i m u m  wage can be used to 
help the poor. We bel ieve that the m i n i m u m  wage is an 
i nefficient i nstru ment for reducing poverty. A h igh  
wage floor l i mits emp loyment opportu n i ties among 
the disadvantaged, the i n experienced and t hose with 
l i m ited sk i l ls  and ab i l ity. Supporters of the m i n i m u m  
wage forget that the many factors which cause and 
sustain poverty, such as i l l  health, large n u mbers of 
dependants and u n steady work h istories are u n as­
sai lable by the h igh  wage floors. M i n i m u m  wage 
increases are of no benefit to those without jobs. 

"During the t ime of h igh unemployment i ncreases 
in the m i n i m u m  wage force employers to contract 
their labour force further, result ing in reduced national 
i ncome and more appl ications for welfare and U I C  
benefits." This new m i n i m u m  wage is to take effect at 
the t ime when students are hoping to obtain summer  
jobs - faint hope. Fast on the heels of th is setback the 
employers and e m ployees of Manitoba were treated 
to the news that they w i l l  now be faced with a payrol l  
tax. This wi l l  l ikely g o  down i n  h istory a s  t h e  Schroeder 
sneaky tax. 

I n  tryi n g  to come up with some way to pay for 
i l l-conceived election promises th is government had 
to come u p  with somethi ng ,  after al l ,  they made al l  
those promises. Remem ber, M r. Speaker, they made 
those p ro mises to the people of Manitoba duri n g  last 
fall 's election. They did not tell the people how these 
promises were going to be paid for. They led them i nto 
the hope and bel ief that t i mes would be so m uch 
better u nder th is so-cal led "k ind  but f i rm" adm i n istra­
tion and I q uote "kind but f irm" from the Min ister of 
Northern Affair's Throne Debate speech where he 
said  that this was a "k ind  but firm" govern ment. The 
N O P  "kind but firm" goverment would g ive them 
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everyth ing  they wanted and i n  some cases more than 
they wanted. 

The people voted in the N O P  band not knowing who 
was to pay the pi per. After l ast Tuesday's Budget, 
many are sti l l  u nclear as to who wi l l  pay the p i per  and 
how m uch they will pay h i m .  We can rest assured that 
we w i l l  all have to pay. The payrol l  tax bothers me 
more than anyth ing else this government has done 
because it is so devious. I t  purports to affect only one 
segment of our society - the employers. In fact, i t  w i l l  
affect everyone i n  the provi nce i n d i rectly. The  
members opposite do not  seem to  u nderstand the  
fundamental structure of  the  busi ness com m u n ity. An  
employer, l ike  any  other person i n  our  society, is  con­
cerned with mak ing his or her l iv ing for their fami ly. If 
expenses with i n  the busi ness are increased, he m ust 
pass the i nc reases along to the customer. I f  he does 
not, and cannot ,  the expenses become more than the 
i ncome generated by the business and the business 
fails. I t  is  as simp le  as that. 

Smal l  busi n esses in Manitoba are having a tough 
enough t ime to struggle to stay viable during the pres­
ent economic t imes without further expense. The 
expense to the employer is one facet of the problem. 
T ime and paperwork is  another. Many large employ­
ers w i l l  have to h i re addit ional staff in their payrol l  
departments and i n  turn ,  of cou rse, pay payrol l  tax on  
the  employees h i red to  work  on  the payrol l  tax. Most 
i nterest ing of a l l ,  Mr. Speaker, is  the fact that such a 
large percentage of the employers i n  Manitoba are 
publ ic ly-funded organizations, be a case of shuff l ing 
m oney from one depart ment to another and back 
again ,  sort of a large money recyc l ing  bureaucracy 
with the u l t imate losers being the taxpayers of Mani­
toba. I t  could be cal led the Schroeder shuffle. 

Without real ly tryi n g  very hard and without provid­
ing a comprehensive l ist ,  I came up with a l i st of at 
least 24 pub l ic ly-fu nded organizations, either gov­
ernment or p rivate donations. I won't read the l i st to 
you, it's l en gthy and it's not complete. We cou ld  go on 
all day and add to a l ist l i ke that. 

I t  is i nterest ing to note also the reaction to the 
Budget. For example, the May 1 2th edition of the 
Brandon Sun had some i nterest ing head l i nes which 
more or less su m marize the fee l i ngs of the majority of 
people i n  ru ral Manitoba. One headl ine said ,  "Busi­
ness Afraid Surtax Wi l l  Spel l  End For Some"; another 
said ,  "Payroll  S u rtax Worries City Officials"; another 
said ,  "Budget Offers L ittle To Farmers"; and yet 
another said ,  "Sing les Out  Busi ness." It is a l l  su m med 
up by Brandon Alderwoman Margaret Workman who 
is q uoted as say ing ,  "So mehow, someone is going to 
have to pay."  Yes, M r. Speaker, we al l  know who wi l l  
have to pay,  it w i l l  be the people of Manitoba. 

MR. S P E A K E R :  T h e  H o n o u r a b l e  M e m be r  f o r  
Radisson.  

MR. G. LECUYER: Thank you,  M r. Speaker, I wel­
come th is  opport u nity to place my comments on  the 
record pertain ing to th is government's fi rst Budget. 
F irst of all , Mr .  Speaker, I want to compl i ment the 
M i n ister of F inance for d raft ing a Budget which M an­
itobans w i l l  accept with understanding because i t  is  a 
pragmatic effort to face up to the real ity of Manitoba's 
economic c l i mate. M r. Speaker, no  government wants 

to i mpose additional burdens on any sector of the 
economy and this is especial ly true when t i mes are 
diff icult  and the economy is strugg l ing .  This govern­
ment is  m ost conscious of these factors and the peo­
ple of Manitoba can rest assured that i t  did not take 
l ightly its responsib i l it ies when mak ing diff icu l t  deci­
sions having to do with the management of revenues 
and expenditures of this province. O n  the other hand, 
our  government wi l l  not shirk its responsib i l it ies or 
sim p ly choose the easy course of i naction which has 
been demonstrated by the previous government of 
Manitoba. 

As was so well explained by the Honourable Member  
for  Osborne the other day, a l l  alternatives were care­
fu l ly weighed. I n  fact, even before I look at these 
alternatives, I look at th is year's Budget compared to 
last year's Budget. I see it's twice the th ickness but it's 
got a whole section that deals with recent statements 
and, i f  t ime wou l d  so allow me,  I 'd also take t ime to go 
over some of the recent statements that appeared i n  
the newspaper, but I don't t h i n k  the O p posit ion would 
l i ke to hear them. But I 'm j ust giving this as an example 
of who's spending money carelessly. The paper maybe 
is cheaper this year, it's not as th ick  but i t  says a lot 
m ore. 

We could  have chosen to l i m it spending to the level 
of the former ad m i nistration's l ast Budget, a status 
quo,  a no-action type of Budget. That approach i n  
itself taken i nto account t h e  i nflationary factors which 
would already g ive rise to a deficit of  over $300 m i l l ion ,  
wh i le at  the same t ime provid ing no additional sti mu­
lus towards economic recovery. To make such a cho­
ice wou ld  have meant we were opti n g  for the la issez­
f a i r e  sta n d  as ide  a p p roach  of t h e  p r ev i o u s  
ad m i n istrat ion and most definitely would have meant 
a cutback i n  the level of social programs. 

Mr .  Speaker, I would l i ke to refer to an art ic le which 
appeared i n  the Free Press i n  Septem ber of 1 981 , and I 
q uote. It says, " I n  1 977,  the Tories won the b iggest 
victory in recent Manitoba h istory (49 percent of the 
popular vote) by promising to reduce the debt,  balanc­
i n g  the Budget, cut government spend ing  and gener­
al ly remove the dead hand of government so that the 
private sector could f lourish and return Manitoba to 
economic health." 

Wel l ,  M r. Speaker, Manitoba's debt in the last four 
years has r isen from $3.2 b i l l ion  to over $4 b i l l ion and,  
unt i l  th is year, they have the record of holding the 
h i ghest def ic it .  They've had that d ist inction of hold ing 
a deficit, provid ing  a deficit, for  a l l  four of their  years in  
government. Is  that holding to a p romise of  a balanced 
Budget? 

F u rther, i n  the same article of Septem ber 1 1 ,  1981 , 
and I q uote: "Government fai l ure to pr ime the p u m p  
over t h e  Tory years contributed t o  Man itoba's econ­
omy performing tenth out of ten on all major eco­
nomic i n dicators in both 1 971  and 1 980. A spin-off 
from th is was the h ighest provi ncial  out-migration 
d u ri ng the postwar period." In 1 979 and 1 980, Mani­
toba actual ly lost population and on Septem ber 2, 
1 98 1 ,  I q u ote - in a 50-page document ,  C hal lenges for 
Manitoba, released prior to the October, 1 977 provin­
cial election, that PCs outl ined 1 51 programs for 
change - "The general  d i rect ion of these pol ic ies 
reflects the k i nd of government we w i l l  be in Man itoba 
after the election ,"  Sterl i n g  Lyon said .  However, i nter-
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views with special ists and community spokesmen 
determined only 81 promises have been kept. In the 
year that ended J u ly 1. 1 980, the province's popula­
tion cou nt in  one year fell by 3,200. 

Wel l ,  M r. Speaker. if  they l i ke to talk about promises. 
what did they do with their prom ises? Barely 50 per­
cent. or just over 50 percent, of them were kept in four 
years, not in  one year. in  four years. M r. Speaker. 
During the last election. we promised Manitobans that 
we would revitalize the economy, the construction 
sector. the manufacturing sector and the farm sector. 
We promised we would he lp  the people of M an itoba 
maintain their jobs and that we would assist people 
who were i n  danger of losi n g  their  home. their busi­
ness or their farm due to h igh  i nterest rates and the 
recession. Both of these factors, I m ight  add, to which 
they, the Tories. contributed. 

Furthermore. Mr .  S peaker. we were not elected on 
the promise of a balanced Budget, but rather on the 
basis that we would i ntervene with compassion and 
confidence in  the people of Manitoba and confidence 
in the abundant resources of this province, rather than 
j ust to sit back and wait or rol l  over and d ie  l ike t i red 
dogs, which seems to have been what they've done 
whi le they had the responsibi l i ty of governing  this 
province.  So we chose a course which involves addi­
t ional  spending because we are convinced that this is 
in  the best interest of Manitobans and for the future of 
this provi nce. This m u st be done or  else we do l i ke 
they; that is, we elect to let this province sl ide further 
back which would then put us in  the position of havin g  
t o  recover lost ground rather t h a n  surg i n g  ahead 
when the recession is over. 

To go after additional revenues was a painful  deci­
sion, but a wise one. We waived seriously the option of 
i ncreasin g  the sales tax, but had to reject this alterna­
tive as bein g  a regressive step, for it would i ndiscrimi­
nately affect everyone - widows, senior citizens on 
pension, unemployed people and those on fixed salar­
ies. That is the course fol lowed by O ntario's Tory 
Govern ment - head stuck in the sand pol icy - as it was 
with the previous government of this province over 
four years. I n stead, we opted for a levy on employees' 
salaries as bei n g  the least painfu l  way to u nderpin the 
economy. We did so to maintain our health services 
and our services in the secondary educational sector. 

After a l l ,  they haven't complai ned at a l l  dur ing the 
Est imates. They are gett ing more than 50 percent of 
the additional reven ues bei n g  spent i n  the health f ield,  
more than 50 percent, and a l l  I 've heard them say was. 
we want more, we want more. This approach of ours, 
Mr. Speaker, we bel ieve is a sou nd ,  fiscal manage­
ment policy for it will bring in  some of the additional 
revenue req u i red to i mplement a progressive and a 
positive sti m u l us to protect this province's basic 
strengths and to enhance Manitoba's abi l ity to take 
advantage of national economic recovery when it 
comes. 

O bviously, no matter how a govern ment obtains 
reven ue, it has to be borne at  least to some degree by 
its people. I say to some degree because only a por­
tion of this additional revenue will be reflected in  the 
i ndividual pocketbooks, as part of it will come from 
the taxes that wou ld  normally go to the Federal G ov­
ernment and those who pay taxes wi l l  be in a better 
position in 1 982 than 1 981 due to i ndexing.  For those 

members who keep complaining that we are tax ing  
food I want to remind them.  as  was pointed out by  my 
col league from River East the other day, for anyone 
going to a supermarket and buying $ 1 00 worth of food 
this levy w i l l  represent less than 1 0  percent; whereas, 
if  you compare this to what happens in O ntario, or as 
was pointed out by my col leagu e  from E l m wood a 
whi le  ago, if the Honourable Mem ber for Stu rgeon 
Creek goes and buys $4.95 of ch i l i burger, compared 
to the new tax they introduced in O ntario it would cost 
h i m  35 cents j u st for that. People wi l l  be able to shop a 
whole month i n  Manitoba and sti l l  not have to bear 
more than what it would cost them in  O ntario to buy a 
ch i l iburger with the tax they put on over there. 

Some of the members across cry in their beer 
because chu rches and charitable organizations wi l l  
have to pay this 1 .5 percent levy on e m ployees. M r. 
S peaker, let me remi n d  the O p posit ion that a sales tax 
increase of 2 percent would have been a much  g reater 
burden, after a l l ,  churches, parish rectories and char­
itable organizations purchase supp l ies of all sorts, 
whether it be curtains or carpets, candles, paper, etc. ;  
they wou ld  have to be paying that 2 percent sales tax. 
The poi nt is, they would have to pay even m ore if we 
had resorted to a sales tax i ncrease at this t i me. Maybe 
we will th ink about that next year. 

M r. Speaker. the other day I heard the Mem ber for 
N iakwa complain because this Budget wi l l  mean an 
i ncrease in the cost of beer and spi rits, especial ly, he 
complained of the effect this would have on the 
drunks and the alcoholics. This,  M r. Speaker, is sheer 
hypocrisy, I say he is concerned only about h imself. I 
don't want to knock h i m  too hard and I especially hope 
he doesn't drown at the fou r-foot level of h is  pool. 
Seeing he i n dicated he was considering runn ing 
again  i n  Radisson, I hope that was a chal lenge he wi l l  
not  shy away from when the  next election ro l ls  around 
because I am certain that as a result we wil l  h ave 
another N O P  seat in this House.  

M r. Speaker, the Member for St .  Norbert said that 
taxes should not have been increased at all because 
this wi l l  cause a loss of jobs. I say that is  s impl istic 
rhetoric, especially coming from members who have 
endorsed h igh  interest rates and i naction in their past 
four years; especial ly when one considers t hat d u ring  
the Est imates period I heard l i terally every one of them 
ask ing  for  more money to go into the i r  constituency, 
for drainage d itches as did the Member for M orris and 
the Member for La Verendrye, as d id  again the 
Member for Morris the other day asking  for more 
money on educational spending,  or as some members, 
yesterday when we announced the Main Street Mani­
toba Program, said that's not enough.  When we talk 
about the Beef Stabi l ization Program, they say, that's 
not enough.  When we talk about the I nterest Rate 
Rel ief Program,  they say that's not enough.  All the 
t ime they say, spend m ore m oney and now they say 
we are spending too much m oney. I wonder what the 
mem bers across want. Do they know? I don't th ink  
they are tryin g  to represent the best i nterests of Mani­
toba here. 

How many jobs, Mr. Speaker, have been lost as a 
result of those pol icies? I n  fact, I believe this Budget 
will hel p slow down the loss of jobs and create new 
jobs through construction programs which wi l l  remain 
permanent assets of this province and create perm an-

2608 



Wednesday, 19 May, 1982 

ent jobs as wel l .  Do the members opposite real ly 
bel ieve that bankruptcies would decrease i f  we j ust 
stood id ly  by? At least, M r. Speaker, the addit ional 
revenues wil l  not be used as the previous ad min istra­
tion did when they spent $ 1 50,000 of taxpayers' 
money to let them know they were sitt ing on  a pot of 
gold.  

Yes,  the province has many assets, M r. Speaker, 
which can and m ust be made to bear fruit .  We have the 
advantage of being a very young province with many 
renewable resources, resources yet u ntouched. Mr. 
Speaker, we have barely completed the period when 
the hardy settlers came here and we a l l  know that their  
dreams and the g reat future of th is  provi nce had not 
yet been fulf i l led. As a government we should not treat 
th is  province and its people as though it were a home 
for the ter m i nal ly i l l .  In  fact, Manitoba is  sti l l  as a 
newlywed couple whose future achievements is in the 
making through i nvestment, hard work and yes, with 
some r isk tak ing .  

The Leader of the O pposition says that t imes are 
tough and we a in 't got enough.  It makes me th ink  of 
the old song. Man itobans are suffer ing ;  the economy 
is  m orbid;  everyth ing is  pess i mistic; everyth ing is 
seen in black. So, what does he propose? He proposes 
that we let them suffer; he proposes that we l et the 
economy die .  - ( I nterjection)- Yes, he proposes that 
we sit back and wait and th ings wi l l  get better on their  
own, or he also says the private sector wi l l  do i t  on 
their  own.  Has the p rivate sector been able to cope on 
their  own i n  the last few d ifficu l t  years or aren't they 
the ones also crying for pol it icians to do something 
besides debat ing and being assured of a salary? They 
are p leadi n g  for action,  for compassion and for assis­
tance because r ight now, they can't do it on the i r  own. 

Economic stagnation over the past four years has 
k nocked holes i n  the Conservative argument that al l  
that was requ i red for g rowth and prosperity was for 
the govern ment to step back and let private enterprise 
do the job. Wel l ,  M r. Speaker, the record of the past 
four years is not a g lowing one. According to Statis­
tics Canada and the Conference Board, Manitoba's 
economic growth for the period, 1 977 to 1 981 , was 8 .7 
percent. We k now what it was the four years before 
that.  We k now it was 80. 1 percent and the four years 
before that, it was also 80 percent. The g rowth in the 
man ufacturing sector for the same fou r  years was 33. 7 
percent. You want to k now what it was four years 
before that? 1 20.5 percent, and the product capital 
expenditures for the years 1 977 to 1 981 , 49.3 percent. 
Again ,  do you want to k now what it was for the four 
years prior to that? 98 percent. 

Don't tell me that their  Budget and their  pol icies 
were made for the f lour ishing of the economy of this 
provi nce. Yet, Mr .  Speaker, accordi n g  to an article 
which appeared i n  the Free P ress on  Septe m ber 2nd, 
1 981 , " Manitoba's debt h as been acc u m u latin g  stead­
ily dur ing  the Tory years from $3.2 b i l l ion to over $4 
b i l l ion ."  

F inal ly ,  even they,  M r. Speaker, came to the recog­
n it ion that in a province such as Manitoba, lacki n g  any 
major private economic engines, the Provincial Gov­
ernment itself m ust act as a catalyst and a p u m p  p ri­
mer for development. Therefore, in their  last Budget 
the Tories i ncreased spend ing  by 1 5  percent, even 
though only a few months before, in October of 1 980, 

the then M i n ister of F i nance had promised in th is  
House that i t  would be held down to 8 percent. In  spite 
of that, Mr. Speaker, what d id  they provide? They 
p rovided acute protracted disaster in Manitoba. Does 
the O pposition real ly bel ieve that it's not worth,  nor  
r ight, to take a chance on the people and the future of  
th is  province? 

Doesn't the G ood Book say - I ' m  going to make 
reference to the Good Book. The G ood Book says that 
we m ust use the talents we have to make them m ul­
t ip ly and g row. They pretend to care for the farmers, 
but when I l isten to them I beg i n  to wonder. Some­
t imes I real ly th ink  they believe that we haven't got 
enough.  Their  attitude seems to be - yes, Mr. Speaker, 
the i r  attitude seems to be let's keep the l ittle we have 
for ourselves and our friends and hide with i t  unt i l  the 
storm blows over, then we'l l  come out stron g  and r ich .  
Do you k now how many people wi l l  be left arou nd in 
M an itoba when you come out of h id ing? There won't  
be many, Mr .  Speaker. 

Mr. Speaker, the way I see it,  and I would l i ke to 
make th is as a comparison, i f  I or  anyone else had i n  
h is  yard, or  on h is  farm ,  a n u m ber  of fruit  trees a n d  w e  
were u ndergoin g  a period o f  d rought and I h a d  access 
to water, even if i t  cost me money, I would g ive these 
trees a l ittle bit  of water because I 'd k now that when 
the rains would come the trees would sti l l  be al ive and 
would be able to carry on  on the i r  own. What you're 
suggest ing  is ,  there's d rought,  the trees are th irsty 
and they w i l l  die i f  there is  no rain ,  i f  I don't g ive them 
any water. Wel l ,  you say, let them die,  we'l l  p lant new 
ones.  How much is that going to cost you when you 
have to p lant  the new trees, and how much crop are 
you going to get when the trees are dead and it takes 
you five or six more years to make them produce? M r .  
S peaker, that I bel ieve i s  what they're s uggest ing  f o r  
Manitoba. 

Thank you. 

M R. DEPUTY SPEAKER: The Honourable Member 
for Lakeside. 

MR. H. E NNS: Mr. Deputy Speaker, it's a p leasure, a 
privi lege to again be able to part ic ipate in a Budget 
debate, a few more than perhaps I would l i ke to 
remember but nonetheless a privi lege to do so. 

M r. Deputy Speaker, I don't find i t  at all out of order 
or i nappropriate that in the course of the Budget 
Debate that members tend to take in the waterfront. 
That is  as it should be, that is  tradit ional and i t  is  an 
opportunity for all 57 members, Treasury Benchers 
and others, to put on the record those th i ngs that they 
feel are of i mportance, t hose m atters that are of con­
cern to their constituents, to their party, even i f  they 
don't always bear d irect relat ionship to the motion to 
which we are speaking ,  namely, the Budget. 

Mr. Speaker, the Budget, as presented by th is 
govern ment, their  fi rst govern ment, perhaps makes i t  
easier than is  usual to support a nonconfidence 
motion i n  it ,  and I i nd icate very early on  in my speech 
that's the position, of course, that I ' l l  be taking .  
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terms of hard pol it ics, one expects new governments 
in  their i n it ial  Budgets to do the courageous th ings,  
even those th i ngs that perhaps are somet imes not a l l  
that popular, but certain ly  to take advantage of  the 
t ime that's in  their favour ,  four years running,  to try to 
tackle some of the serious problems that the economy 
of Manitoba faces, the Government of Manitoba faces, 
in their in itial B udget, particularly in their  f i rst few 
years. 

M r. Speaker, there's been a g reat deal said, not on ly 
i n  the B udget debate but throughout, about election 
promises. Mr .  Speaker, I intend to dedicate a few 
moments to that matter too. Perhaps we've been neg­
l igent, Mr .  Speaker, in  al lowing mem bers opposite to 
get away with suggesting to us that all pol itical parties 
make election promises. I n  fact, I forget which particu­
lar speaker it was but one speaker did make mention 
that, wel l .  pol itical parties are expected to make elec­
tion prom ises at election time and then not a lways be 
held accou ntable for carrying them out. 

Well. Mr. S peaker, let me rem i n d  honourable 
members opposite that yes, the govern ment party that 
I was part of made some very specific election prom­
ises prior to the election of October '77.  We p ro mised, 
M r. Speaker, that we would reduce taxes: that was a 
specific promise. Mr.  Speaker, not within months or 
years, but within weeks, because among the other 
promises that we made, that we would cal l  the House 
together in a special Session,  as in  fact did the now 
Premier promise, to deal with the problems facing 
Manitobans. We made a s im i lar  promise i n  October of 
'77, except the difference is  we carried it out.  We 
brought the House together, Mr .  Speaker, and in  that 
very fi rst Session we repealed g i ft taxes, succession 
duties; we reduced personal  i ncome taxes, corporate 
tax: took away the m ineral acreage tax. We broug ht 
i nto competitive structure our royalty structures on 
min ing and oi ls. Mr.  Speaker, a promise made, a prom­
ise kept, not six months later, i m mediately. 

Mr. Speaker, I put on the record another promise 
that we made. We said we would repeal the Family 
Law, the i l l-conceived fami ly law that was passed by 
the N D P  Administration. Did we carry it out? Did we 
carry it out? O h  yes, we said we would repeal it and we 
did.  My col league, the Attorney-General ,  broug ht in a 
Fam i ly  Law that we hear very l ittle about. There have 
been no g reat demonstrations in  front of the bu i ld ing 
as they were orchestrated then in that fi rst Session.  
I ' m  told that the Fam i ly Law, before the law that is now 
in  place, is general ly acceptable as being among the 
most progressive family law legislation on  the books 
of any j u risdiction in  Canada. M r. Speaker, I see no 
signs, I hear no signs,  and there are no signs from the 
G overnment House Leader that they're going to br ing 
major m odifications to the Family Law i n  this Session 
or the next Session; do you, do you? Wel l ,  M r. 
Speaker, I j ust poi nted out a promise made, a promise 
kept, even i n  the face of very agitated opposition 
orchestrated by the then O pposition,  which is fair 
agai n .  There's nothing wrong with that but, Mr. 
Speaker, a promise made; a promise kept. 

M r. Speaker, we told the farmers, the ranchers and 
other cit izens of Manitoba that we would make avail­
able the sale of Crown lands. Did we carry out that 
promise, M r. Speaker? Did we carry out that promise? 
Of course we carried out that promise, un l i ke members 

opposite who didn't mention a word of that in  the 
Novem ber 1 7t h  e lection .  Not a word about it ,  but then 
let  their  ideology carry them out and cancel led that 
program. We promised we would sel l  Crown lands 
and we kept that promise; we made that promise and 
we kept that promise,  thousands of acres, i n  fact. 
When it suits them they get up and say, "Oh,  some­
body actual ly got 21  q u arters," or "somebody actual ly 
got 18 q uarters." Yes,  we sold lots of Crown land and 
we'd conti nue sel l ing Crown land.  We'd conti nue sel­
l i ng Crown lands u nder the q ualifyin g  conditions that 
we had laid down, Mr .  Speaker. 

M r. Speaker, we indicated in the election that we 
would get the government out of land banking,  that we 
would restore the Manitoba Agricultural Credit Cor­
poration to its traditional role. M r. Speaker, d id we 
carry out that promise? We carried that promise out. 
M r. Speaker, we pass over too g l ib ly  this idea of who is 
carry ing  out the promises and then we should be held 
accountable for not remind ing members opposite 
about those u nbelievable promises that this group 
made to get  into government offices? Mr .  Speaker, not 
j ust verbal promises, not j ust promises made in the 
heat of a debate, but promises with the clear s ignature 
of Howard Pawley, a determined picture of the future 
Prem ier beside it, that says there wi l l  be no layoffs 
and,  if  there have to be layoffs, t here w i l l  have to be 
1 2-months notice given. There wi l l  be legislation 
brought in to prevent all these th ings from happen ing ,  
M r. Speaker, those k ind  of  nonsensical promises that 
were made. 

Wel l ,  Mr.  Speaker, if  I real ly want to start reading the 
whole th ing and talk about the profits that ManOi l  are 
going to provide - Manoi! profits are going to stop 
h i g h  interest foreclosu res. There j ust isn't that much 
oi l  in  a l l  of Manitoba to do that and anybody k nows 
that who has been near them. Well now, M r. Speaker, 
the biggest promise that we made was si mply to prom­
ise less govern ment. We made that promise, we stand 
by our p ro mise and that real ly  is the final analysis, the 
big difference between them and us. We don't have to 
cal l each other social ists or neo-conservatives, but 
that is the fundamental and the intel lectual difference 
between their  approach to publ ic  affairs and our  
approach to publ ic affairs. 
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M r. Speaker, we told the people of Manitoba that we 
honestly bel ieve that Manitobans could do with less 
govern ment, that the amount of government we were 
gett ing was beg i n n i n g  to seriously i nterfere and 
hinder the kind of things and decisions that i ndividu­
als should do or ought to do for themselves. I want to 
dwell  on that point for a l i tt le whi le  because less gov­
ernment does not mean no government; it does not 
mean no govern ment. I do not have to repeat the 
l i tany. I do not  have to repeat the long l itany of  
acco m pl ishments in  the pub l ic sector that have been 
carried on by Conservative a d m i n istrat ions .  M r .  
Speaker, v irtual ly every i mportant social program in  
place here in  the Province of Manitoba, whether it is of  
benefit to our  farmers,  whether it is of  benefit to  the  
educational system ,  whether it is of benefit to the  
health system,  has  been put  in  place or had i ts  roots 
put in p lace by a Conservative admi nistration and,  
by the way, an ad m i n istration that I was very proud 
and very privi leged to be part of, namely, the D uff 
Robl in admi nistration. 
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M r. Speaker, so the q uestion is ,  when is enough 
govern ment? When is  government enough? T hat is a 
-( In terject ion)- Mr. Speaker, I am trying to carry on 
a reasonable debate with honourable mem bers. I am 
tryi ng to suggest that ,  i n  fact, the honest d ifference 
between us - and I am trying to suggest that is  not a 
part icu larly fixed position - when it's enough and 
when it 's not enough,  I don't know. I don't have the tax 
f igu res, perhaps the M i n ister of Energy or the F i rst 
M in ister has them m ore readi ly  available, but I suspect 
that we in Canada are tak i n g  about 40 cents out of 
every dol lar for govern ment purposes - i n  that f igure. 
I understand that i n  Sweden,  for instance, it's closer to 
60 or 65 cents. I u n derstand that in the U nited States, 
it's probably 26 to 28 cents. I don't put these f igu res on 
the record as being accurate but I bel ieve they reflect 
roug h ly the ran ge. 

So the q uest ion has to be asked, when is i t  j ust 
about enough.  I mean because the larger amount that 
you take, the less i nd iv idual  choices I can make for 
myself  and for my fami l y  to do certain th ings with.  
Now, M r. Speaker, we don't a l l  want to do the same 
th i ngs. I don't part icularly get a b ig  thr i l l  out of eat ing 
onion and c heese sandwiches at  the Labou r  Temple 
on Su n day afternoons and l isten ing to somebody. I f  
somebody else wants to do it ,  that's fi ne. M aybe I want 
to invest my t ime and effort in developing a ranc h ,  or  
maybe I want to spend my t ime and extra money on 
buying a car, or  maybe I want to do some other  foolish 
t h ings, but th i ngs that I want to do,  not that a govern­
ment agency or a group of bureaucrats tel l s  me what I 
should do.  Mr .  Speaker, to do that I need to retai n  at 
least 60 percent, 65 percent or 70 percent of the 
income that I earn or else I can't do it.  I t  is  not on ly that 
but it's the i nnovation of the ind ividual appl ication of 
those monies that is the main  economic generator of 
jobs i n  th is  country and i n  th is  province. U n l ess you 
u nderstan d  that th ings are not go ing  to work. T hey 
wi l l  work the other way, of course, u n less you bel ieve 
that the state should take more and m ore of you r 
resources and s i m pl y  hand back what they bel ieve 
ought to be a l iv ing wage or a l iv ing return.  

Well ,  M r. Speaker, I don't bel ieve that way. I don't 
believe that and I bel ieve that is  a matter that ought to 
concern Man itobans. I bel ieve that is  a matter that wi l l  
conti n u e  a l ively debate i n  future elections i n  th is  
p rovi nce. I t  isn 't j ust a matter of economics, i t 's  i n  
other areas about w h e n  govern ment is enough or too 
much.  Mr. Speaker, I may wish to get out of pol itics 
someday and I m ay wish to, you k now, bel iev ing the 
com ments of the M i n ister of Economic Development, 
have a less rapacious att itude towards what I need to 
recover in the sale of farm products. I may want to 
raise some ch ickens and sel l them for somewhat less 
and she says - I know I ' l l  get a charge out of the 
Member for Wolseley i f  I say that, but she says i t  in 
such a n ice m otherly way - "fami ly  sharing." I want to 
sell  a q uart of m i l k  to her constituents for 60 cents 
i nstead of the prescribed 85 cents. M r. Speaker, i f  I do 
that the Attorney-General of th is  provi nce wil l  put me 
i n  jai l .  The Attorney-General wi l l  put me in jai l .  I may 
wish to raise somewhat m ore than the 1 00 turkeys that 
the law now lets me raise. I may want to raise 200 
tu rkeys and if I do that th is  Attorney-General w i l l  put 
me in jai l .  Now, M r. Speaker, I cite these cases j ust as 
we have laws and I would get a r ise out of all of them if  
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we talked about the r ight-to-work leg islation. We have 
an unemployment problem, we have u nemploy ment 
in this prov ince, 10 percent of Canadians are unem­
ployed but no pol it ician dare raise the q u estion of the 
r ight-to-work legislation and, Mr.  Speaker, I make a 
deal with my friends opposite, the Social ists. Let me 
make it perfectly clear, when I ta lk  about government 
having overextended itself i n  the affairs of i nd iv iduals,  
I am not talk i n g  simply N ew Democratic Govern­
ments. I was M i n i ster of Agriculture when I i ntroduced 
some of those Market ing Boards I ' m  tal k i n g  about. 
- ( I nterject ion)- Yes, governments of L iberal per­
suasion,  governments of Conservative adm i nistrations, 
govern ments of N OP,  governments of any descr ip­
t ion,  in my j u d g ment, can overextend themselves i nto 
the affairs of i ndiv iduals and business to the extent 
w here you rea l ly  have to begi n  to q uest ion the role 
and I ' m  s i m ply rais ing that as a q uest ion.  So, Mr. 
Speaker, when we promised i n  '77 less goverment, 
that real ly was p h i losophical ly what we are tal k i n g  
about. 

M r. S peaker, the one election promise that we a lso 
made and that we fai led i n ,  but m e mbers opposi te w i l l  
never raise it because it's not p h ilosophical ly i n  their  
bent to raise it ,  we also promised the people of Mani­
toba that we would take a hard look, take a hard stab at 
deregu larizi n g  o u r  economy to some extent. We set 
u p  a com m ittee to study all the reams and reams of 
regulations that over the years have developed over 
the various p ieces of legisl ation and we bel ieved that 
there was room for substantial deregu larization in th is  
country, i n  th is  government, i n  th is  province of  ours. 

I n  many sectors of our activity, in the trucki n g  
i n dustry, you name i t ,  w e  fai led.  W e  d i d  n o t  do i t ,  M r. 
S peaker, not al l  governments can carry out a l l  the 
promises that they made but I tel l  you, and I admit  
candidly that was certa in ly among o u r  fai l u res, one 
however that we are n ever reminded of by m e mbers 
opposite because they are the great Centrists, they 
are the g reat planners, they want to control and they 
want to regu late more, more and m ore of i nd iv idual  
Manitoban's l ives as t ime goes on.  

Wel l ,  M r. Speaker, so much for election promises. 
You know, M r. Speaker, I want to come back to the  
B u dget. What is  m issing, of course, i n  th is  f i rst Budget 
is  the fact that despite record borrowing commit­
ments of between $700 m i l l ion  and $900 m i l l ion ,  des­
pite a stab at increasing revenues, and that's all he can 
call i t  and a very u nfair one at that ,  there is no overal l  
thrust, there is no overall strategy to the B udget. 

M r. Speaker, members opposite have also tried to 
have it both ways on issues of major resource-related 
development projects k nown as the mega projects. 
On the one hand they l ike  to portray them,  i f  it su its 
them,  that was someth ing the Conservatives j ust 
thought up 30 days before the last elect ion ,  rushed 
some fast ads i nto pr int and started work ing on the 
mega project. O n  the other hand,  as we heard the 
M i n ister of Energy i nd icate to us i n  the Pub l ic  Ut i l i ties 
Comm ittee when we were deal i n g  with Hydro, when 
we were ta l k i n g  about the Western G rid ,  he  q u ite cor­
rectly said that has been a matter of some d iscussion, 
of some negotiation for decades. In fact, there is  no 
question i n  my m i n d  that the previous N O P  admin is­
tration i n  the Schreyer years certa in ly had some d is­
cussions or contacts talk ing about the potential of 
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developing a s imi lar  Western Grid  project. 
But, M r. Speaker, i t  was the government that I was 

part of, i t  was my col league, Don Craik ,  that took that 
th ing off the ground and started rol l ing with it .  M r. 
Speaker, we d id  that, not i n  the last year of our  ad min­
istration ,  we knew,  Mr.  Speaker, hav ing la id  out our  
strategy about rely ing on a mix  of  pub l ic and private 
development, that that was essential ,  part icularly i n  
view of t h e  general economic  situat ion that faced, not 
j ust Manitoba b ut the cou ntry. M r. Speaker, why did 
we know? We should k now that, al l  of us should k now 
that, and i f  we take t ime to check a few f igures, it's 
u nderstandable. 

M r. Speaker, it is  fair game to play the comparison 
game as to h ow we stand, whether it's with taxation 
levels or  with d ifferent services provided between the 
different jur isdictions i n  this country, the different 
provi nces. We've heard a lot of that dur ing this B udget 
Debate. We've heard more about O ntario, for i nstance, 
in the last l i tt le whi le  than we'll hear in a l i fetime. 
However, that's fair game, that's fai r  game. M r. Speaker, 
I th ink  it's also fair game that the provi nces that we are 
perhaps most often com pared to, whether it's in th is  
Legislature or  by the general p u bl ic  as they v is i t  back 
and forth ,  are with our sister prairie provi nces, Sas­
katchewan and A lberta. Mr .  Speaker, it's been a diffi­
cult league to travel. 

It was diff icu lt for us when we were four years i n  
govern ment. I t's going t o  b e  diff icult for the New 
Democratic Party adm i nistrat ion ,  n ot because they're 
New Democrats, not because they're Conservatives, 
but because of the way the resources have been al lo­
cated u nder th is  part of the conti nent and the s i m ple 
fact that Aloerta is  r ichly blessed with oi l .  Mr .  Speaker, 
this manifests itself i n  the fol lowing way, that whi le we 
are charged with the responsibi l i ty and we want to, 
any government,  certa in ly  look after our teachers, as 
well as they do in Al berta or  Saskatchewan, we have to 
pay our n u rses, our health care workers at least com­
parative scales of pay or  else we lose them and our  
official O pposit ion i n  the H ouse of the day, as  we wi l l  
be  doi n g ,  wou ld  be the  fi rst one to remind any 
government. Hey, our n u rses are leaving the Provi nce 
of Manitoba to Al berta. That's why our  M i n ister of 
Health had to, in the last year, negotiate a fai rly attrac­
tive package to the n u rses in order to maintain - you 
k now, the wave k ind  of rolls in from the west - the 
B.C. workers settle f i rst, fol lowed by A lberta and 
Man itoba has l ittle o pt ion but to fol low. Mr .  Speaker, 
it's n ot j ust a matter of trying to keep u p  with the 
others, it is  a g e n u i ne desi re on the part of any gov­
ern ment to do that. We want, and I ' m  prepare to 
acknowledge that the New Democrats want to as well 
as the Conservatives, treat our senior citizens as best 
and as well as we can. 

Mr .  Speaker, I ask you to remem ber only these three 
f igures: in the Province of Alberta, the total reven ues 
for the operation of their publ ic  affairs, they derive 
fully 55 percent from resource-related i ndustries, of 
their total revenue expenditures of the Province of 
Alberta, 55 percent come from natural resources, 
pr incipal ly o i l ,  of cou rse. I n  the P rovince of Saskatch­
ewan that f igure is  some 26 percent, a l i tt le less o i l  
aug mented by potash, uran i u m ,  m in ing ,  but  it's 26  
percent. Mr .  Speaker, do you know what that f igure is  
i n  Manitoba? 1 .8 percent. 

Well ,  M r. Speaker, we knew that; we knew t hat from 
the f i rst day we took office in October and we knew 
that un less we put our  fu l lest energy i nto somehow 
bring ing u p  that resource revenue f igure to maybe 5 to 
6 or 7 percent, that was the only way that a prov ince 
l i ke  Manitoba could keep pace with o u r  sister p rovin­
ces, provide the level of services that we all want to 
provide without the i m position of onerous burden of 
taxation that would begi n  to work in such a negative 
way. 

So, Mr. Speaker, that is  why we p ut so much t ime 
and effort i nto the development of  the mega p rojects. 
Mr. Speaker, i f  we made a m istake i t  was a m istake i n  
not gett ing that message across. W e  were accused, 
we allowed ourselves to be accused of "we were doing 
this for business sake, or we were doing this for Al can;  
we were doing th is for potash .  We were doing th is  so 
that we k new the k ind  of i mposit ion,  the k ind  of 
burden on the Manitoba taxpayer that would continue 
to r ise i n  order  for  us to maintai n our  health care 
services where we want it, in order to mai ntain our  
educational systems where we want them,  to maintain 
the kind of rel i ef that our  m u nic i pal it ies requ ired i n  
terms o f  their  property taxation .  T o  do that w e  needed 
some revenue other than s i mply go ing back i nto the 
pockets of the taxpayers. That is  what we were work­
ing for and i f  we didn't do that job well enough,  M r. 
Speaker, that is our  responsibi l ity and that is why 
perhaps we are o n  th is side of the House, b ut the aims 
were genu i ne, they were si ncere and they were cor­
rect for the Province of Manitoba. 

I t  is  not g ood enough for the M i n i ster of Energy and 
M i nes to suggest to us, wel l ,  there were some parts of 
deals that we d idn't l i ke. Mr. Speaker, the other day, 
and we will have more of that, again at the Publ ic  
Ut i l i t ies Meet ing ,  we had the opportun i ty of  aski n g  the 
Chi ef Executive Off icer of Manitoba Hydro what is  
wrong with the Alcan deal  o r  what is  wrong with the 
Western G rid deal? 

I t  is  easy for the Honourable M in ister in a vague way 
to make reference in this House that there were details 
of the plan that weren't necessari ly i n  the interests of 
Man itoba. I ask h i m  now - I don't t h i n k  he has debated 
the Budget Speech and I ask h i m  now, Mr .  Speaker -
wi l l  he tell  us what is wrong? M r. Speaker, I am not 
go ing to be that parochial .  I f  they d idn 't l i ke our nego­
t iations, if they d idn't l i ke our  plans, if they were 
wrong, t h row them out, but, M r. Speaker, these pro­
jects are going down the tu be. 
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Mr. Speaker, for the honourable members o pposite 
to say they were never there, I w i l l  tell  you that is  really 
saying a m outhful  because M i n isters from two sister 
provinces s igned an agreement, sent the recom men­
dations u p  to their  governments accept ing the basic 
outl ine for the Western Grid, which would have 
enabled L imestone, which would have enabled you to 
at least keep one of your prom ises and perhaps one of 
the most i m portant ones, by the way. 

I have never lost sight of the fact that econo m ic 
activity can be generated from a m u lt i-bi l l ion  dol lar 
project in our  northland on the Nelson R iver. You see, 
Mr. Speaker, that is  what sustained them, p lus the fact 
that the 1 970s, of course, generally were better eco­
nomic years, but an i nject ion of the equ ivalent of $200 
mi l l ion  to $300 m i l l ion  annual ly i nto the economy of 
Manitoba, no economist is going to dispute the k ind  of 
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spinoff effects that had on our economy. The fact that 
we didn't  have that i n  al l  of the four years that we were 
government and that my colleague could sti l l  come u p  
with 30,000, 35,000 new manufactu ring jobs i s  a m i ra­
cle in itself. 

So, M r. Speaker, I gen u inely ask the M i n ister of 
Energy and M i nes, okay, you don't l i ke the princi ples 
that we dealt with, if  you don't l i ke deal ing with the 
Chicago boys of I MC, that's al l  r ight.  You want to 
make a deal with Sask Potash,  go ahead and do it, but 
do it .  I f  you don't l i ke deal ing  with Alcan, al l  r ight .  I f  
you want to play around with Kaiser and with Rey­
nolds, they are bigger m ultinationals than Alcan are 
and more American-based. Alcan is a m ulti national,  
but 60 percent Canadian-owned. I f  you don't l ike deal­
ing with Alcan, fine; get Reynolds in; get Kaiser in .  
These were the k i nds of  g l ib  answers that he gave us i n  
t h e  House here. I don't care, M r .  Speaker. Maybe 
some of our noses will be out of joint a l ittle bit 
because it isn't exactly our  p lan,  but that would be 
chi ld ish ,  that would be very smal l .  I am simply asking 
him to do it .  

I am s i m ply ask i n g  h i m  to recognize, M r. Speaker, 
that a province like Manitoba that doesn't get much 
more than 1 .8 percent of i ts  revenue requ i rements 
from resource-related industry, it is absolutely essen­
tial that we move in  that d i rect ion.  

I am shocked and I am disturbed that in  a Budget 
that calls for $700 mi l l ion to $900 m i l l ion of borrow­
ings, there is nothing there of great substance - I 
shouldn't say that - aside from some p u blic housing I 
believe, but  even p u bl ic  housi n g  whi le  it is perhaps a 
needed social program, but it doesn't generate i nto 
the long-term future jobs. I t  generates a few s hort­
term construction jobs and then in effect becomes a 
cost, an additional drain on the publ ic  Treasury. 

M r. Speaker, if you are going to borrow $900 mi l l ion,  
why isn ' t  there a $200 m i l l ion water development p ro­
ject in t here? Why are we not bu i ld ing the Holland 
Dam, the Pembelier Dam? Why are we not developing 
someth ing in  this province if we are going to be bor­
rowing that k ind  of m on ey? Why are we not start ing 
Li mestone with those k ind of borrowing requ i rements, 
M r. Speaker? 

You see, M r. Speaker, that is what I talk about, a lack 
of form ,  of strategy to this B udget. We are borrowing 
unprecedented n u m bers of mi l l ions of dol lars, 900 
m i l l ion ,  and yet I won't be able to show my constitu­
ents, I won't be able to show my chi ld ren some tangi­
ble wealth-producing benefit projects for that m oney. 

M r. Speaker, I appreciate it that it is far too early i n  
the life o f  a govern ment t o  pass any defi nitive judg­
ment on thei r performance as a whole .  What we can 
certai n ly beg i n  to guess at, in this their f i rst Budget, in 
this thei r f i rst Session,  the k ind  and the style of gov­
ernment that we are going to get. That leaves us with 
every reason for concern, M r. Speaker. M i n isters 
answer q uestions far too g l ibly. M r. Speaker, there is 
noth ing  wrong with no answer. No rules in the House 
command an answer, b ut, Mr .  Speaker, they dance 
arou nd answers as did the M i n ister of Agriculture with 
my friend, the Member for Arthur. You know, he talks 
loosely about having ongoing discussion with the 
Federal M i n ister of Agriculture on the various agricul­
tural plans, the beef plan particularly, and, Mr .  Speaker, 
when just in the cou rse of a few q uestions asked i n  

Hansard i n  t h i s  House, i t  develops that it is questiona­
ble whether the M i n ister of Agriculture ever tal ked to 
the Honourable M r. Whelan. 

M r. Speaker, that kind of cute playin g  around with 
q uestions, and more i mportant to the farm com m u n­
ity, tel ls us someth ing about the style, the su bstance 
of th is  govern m ent. The k ind  of questions that the 
Honourable M i nister of E nergy and M i nes has been 
giv ing us on  the major projects or the M i n ister of 
Finance, so ably du bbed by my colleague from Turtle 
Mou ntain as "Baffle-gab." M r. Speaker, that m akes for 
a few poi nts here in the House. I don't even th ink  it is 
i m p ressi n g  too many people that watch it on TV, but, 
Mr .  Speaker, I ' l l  tel l  you,  ti me marches on and we wil l  
be back a year from now; we wi l l  be monitoring some 
of the answers and some of the actions of this gov­
ernment to see what progress has been made. 

Mr. Speaker, the Budget is bereft of an overall stra­
tegy. I t  comm its the future of Manitobans to an 
unprecedented level of i ndebtedness and, M r. Speaker, 
I could even buy it if  I believed their rhetoric, if  I 
wanted to believe what I th ink  they honestly believe 
and I th ink  t hat is what m ust make them so u n comfor­
table. They do bel ieve, M r. Speaker, they do believe 
that at a t ime when the economy is poor that it is a 
p u bl ic responsibi lity, society's responsibi l i ty to p u m p  
it u p  a n d  t o  p o u r  some money i nto i t .  Mr .  Speaker, f ine, 
if  you want to go along with that belief.  I may disagree 
with it but at least I want to see it demonstrated. I 
would l ike to see $250 mi l l ion  of that $900 mi l l ion 
going to buy a q uarter interest in  the proposed potash 
development, as we had proposed. I would l ike to see 
$200 mi l l ion  or $400 mi l l ion  to start up L imestone. I 
would l ike to see some of those s igns of publ ic  sector 
involvement in major real g rowth projects. It's not 
there, Mr. Speaker. Al l  we are going to be left with, all 
Manitobans are going to be left with at the end of it is a 
b ig b i l l  with a big b i l l  and a heavy i nterest charge 
against it. Well,  Mr .  Speaker, for those reasons, I have 
absolutely no difficulty i n  support ing the amendment 
as put forward by my leader. 
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MR. DEPUTY SPEAKER: The Honourable M i nister of 
Finance. 

H O N. I/. SCHROEDER: Thank you, M r. Speaker. Mr .  
Speaker, members on this s ide of the House, members 
of this Treasury Bench are busy working,  are busy 
ensur ing t hat this province is being p roperly run and I 
don't expect that every s ingle one of them wi l l  be i n  
here at a l l  t imes l isten ing t o  t h e  ent ire debate. I am not 
going to com ment on some of the absences in  the 
honourable members' benches, but maybe he should 
look at them. 

I would l ike, to beg in  with, to thank al l  the mem bers 
on both sides of the House who participated in  the 
debate up u nti l  now. U nfortunately, I won't have t ime 
to deal  wi th  al l  of the points which have been raised in  
the debate, but I would hope to cover m ost of the 
major  ones and part icularly those raised by the 
Leader of the O pposit ion last week.  

The Leader of the O p position gave the House his 
standard speech of indig nation, complete with the 
usual references to chicken coops and drunken sai­
lors and patched-up magicians and q uick tricks and 
vultures, U riah Heep, but whi le that makes for i nterest-
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i ng theatre, I regret to say that there was very l ittle 
substance in his remarks and v i rtually nothi n g  that 
could be considered positive or constructive. I t  seems 
as i f  he has learned nothi n g  from last November's 
election and, in fact, is  tryi ng to refight  i t  but with the 
same rhetoric that he used i n  1 977 and i n  the four  
years that followed. 

The people of Manitoba found out what i t  means to 
have four years of his party's brand of nongovernment 
and they made i t  clear last fall that they had enough. 
They suppo rted our party and they su pport i t  now 
because we are not afraid to acknowledge that Mani­
toba faced then, and faces now, some serious eco­
nomic and fi nancial d i ff iculties. The people of Mani­
toba k new that  we were prepared to make a genu ine 
effort to try to do something about those difficulties as 
opposed to my friends opposite. They wanted a gov­
ernment which was prepared to face up to reality, not 
to turn its back on problems - remember the Blue Sky 
B udget - or to make them worse by us ing Manitoba 
as the testing ground for its s implistic neo-conservative 
theories, theories which have been tested and have 
been found wanting elsewhere, wherever they have 
been tried. 

The people of Manitoba don't want a do-noth ing 
govern ment. They want a government which is pre­
pared to act in the best i nterests of this province and 
our  B udget for 1 982 shows we are determi ned and 
comm itted to doing j ust that. As I 've said on May the 
11  th ,  the B udget reflects some hard choices and some 
hard decisions, but they were decisions which had to 
be made and I bel ieve now, more than ever, that they 
are the r ight decisions for the future of Manitoba. 

I would l i ke to deal with some specific items referred 
to by the Leader of the O pposition but before I do so, 
he and mem bers opposite in the past few m onths have 
been making a g reat deal of o u r  election promises and 
the fact that we haven't fulfi l led all of them in six 
months of a four-year term .  - ( I nterject ion)- Wel l ,  
any of them the member says. I can e n u merate eleven 
that we have already kept and by the time we are 
through our four years, we will h ave d one our best to 
keep al l  of them. But  let me rem i n d  especial ly some of 
the new mem bers opposite because they may not 
even have heard of the promises that the Leader of the 
O pposition made back i n  1 977. 

Remember the promises about balanced Budgets? 
The Member for M orris m ust surely remember those 
promises. On October 3, 1 977,  the Leader of the 
O pposition was in Rossmere and he talked about 
unemployment, pretend ing  that he would do some­
th ing about it .  Four years later, we had more u nem­
ployment than we had on October 3, 1 977. You know, 
he said more and more of our young people - l isten to 
this, this is  a d i rect quote from the Leader of the 
O pposition - " More and more of  our  you ng people wi l l  
have to leave Manitoba i f  they are to f ind the opportun­
it ies they will need to build their own p rosperous and 
i ndependent l ives." He was such a fortune tel ler.  He 
was so r ight because when that group of neo­
conservatives came in, because of their  pol icies, we 
had a d rop in our  population from '78 to '81 . A d rop, 
the only prov ince in the cou ntry that was put in that 
posit ion,  so much for h is  promises, and people 
remem bered that on November the 1 7th .  And he said ,  
October 3, 1 977, "Today i n  Winn ipeg alone, there are 

m ore than 1 ,300 senior citizens on the wait ing  l i st for 
n u rs ing homes;  1 ,300 people who cannot get the care 
that they need because we have not b u i lt enough 
n ursi ng homes." And what  d id  he do when he came to 
power? He froze construction of n u rs ing homes and 
then he e l im inated the l ists so that we wouldn't have 
the count. That is  the k i nd of promise-keeping we h ad 
from that government and that is why they are now on 
that side. 

And then he said, same evening ,  October 3 ,  1 977,  
and let me tel l you a th i rd fact, "Today in Winn ipeg, 
less than one young fami ly  in three can hope to afford 
to own their  own home." Now what did he do to 
i m p rove that situation? He supported the h igh  i n terest 
rate pol icy of Trudeau. He did everyth ing possi ble to 
ensure -( In terject ion)- M r. Speaker, we have heard 
mem bers opposite sitt ing there and supporti n g ,  
standing there a n d  saying,  "Reaganomics m a y  n o t  b e  
perfect, but a t  least it's something ;  w e  should d o  
someth ing ."  I am q uotin g  y o u r  House Leader from 
earl ier  in this Session.  And from the time when you 
were in govern ment. Can we now on Nove m ber  1 7, 
1 981 , after fou r  years of their  government, could we 
have more people owning their  own homes i n  th is  
province? Absolutely not .  That was the k ind of prom­
ise that the Leader of the O pposition was making then 
and he was stri k i n g  out pro mise after promise. "There 
is today i n  Manitoba a need for clear and helpful gov­
ernment action to permit people to own their  own 
homes,"  that was the Leader of the O pposition in 
1 977. What did he do? He did absolutely nothi n g  for 
four years and then he went on and he said older 
neighbourhoods all over Winn ipeg are going down­
h i l l .  Housing values are fal l ing ,  people are becoming 
fr ightened to walk the streets at n ight. What d id  he do 
about that? Nothing ,  absolutely noth ing .  He said we 
m ust make a change to a government that will work to 
preserve these neighbourhoods. What did he do? He 
did nothi ng ,  absolutely nothi ng and four years later 
they were thrown out as they j ust so j ustly deserved to 
be thrown out. 
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The Leader  of the O pposition referred to govern­
ment spending and I would l i ke to recal l ,  rem i n d  
mem bers opposite that i n  h is  government's Th rone 
Speech last year, i n  their last T h rone Speech i n  many 
years, i t  was stated that even though the Federal Gov­
ern ment was going to cut back transfer payments, he 
and h is  colleagues were "determ i ned that the level of 
services provided to Manitobans shall be maintained 
and i mproved." That's what he was say ing then.  What 
have we heard in this Debate? We have heard that the 
members opposite and certainly the Leader of the 
O p position would have ig nored that com m itment and 
i m posed cuts .  I n  other words, instead of trying to 
protect essential health and h igher  education servi­
ces, t hey would have made them the pr imary target of 
their  cuts. 

The members opposite l i ke to talk about fiscal 
responsib i l ity but I do not believe they know the mean­
i ng of the word. One of the keys to responsible gov­
ernment is prov id ing services that people can depend 
on and mai ntai n i n g  a reasonable measure of stabi l i ty 
from year to year in program ming and in policy. 
Clearly, what the mem bers opposite are now saying,  
although they d id  not say i t  i n  the election campaig n ,  
is  that after a few years o f  t u r n i n g  the t a p  off a n d  then 
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desperately turn ing it on fu l l  blast - that's the Tory 
tango, three steps backward and one step forward -
they would now if they were again on this s ide of the 
House, turn it back off because after all ,  they would be 
four years away from an elect ion.  Why wouldn't they 
cut it off? That's what they l ike  to do. They would turn 
off the tap now and,  hopeful ly ,  they would try again 
the year before an election to start up extra spending. 
Last year, the spending i ncrease was someth ing  l ike 
18 percent and that is  exactly the opposite of what our 
economy needs. The majority of the people of M an i­
toba u nderstand that and that's why the M e m ber for 
Sturgeon Creek and h is  col leagues are now sitti ng on 
that side. 

The Leader of the O pposition spent a great deal of 
time tal k i n g  about the provinci al economy and he 
argued that the Budget had no clear stategy for deal­
i ng with the problems we face. I t's somewhat interest­
i ng to hear h i m  talk that way. H is  government seldom 
conceded that there were any economic problems. 
certainly no serious problems in th is  provi nce when 
they were in office and even i f  they d id  acknowledge 
them, they would never have d reamed of mount ing 
any sort  of consistent strategy for doing anyth ing 
about them. They were the advocates of the do­
noth ing stategy, except when i t  came to cutbacks. 
There, they were very effective. In fact, they tried to set 
themselves up and the people of Manitoba with them 
as Canada's example of Reaganomics at work and the 
people of Manitoba paid dearly for that experi ment. 
The damage which was done to our  economy was 
outl ined clearly in the Budget. 

The Leader of the O p position talked about q uick 
tr icks. Noth ing  exem pl ified that approach better than 
his govern ment's desperate attem pt to sell  the people 
of Manitoba on the so-called mega projects. In foot­
bal l  they cal l  that k i n d  of desperat ion,  last m i n ute 
maneuvre, the long bomb.  Wel l ,  Mr .  Speaker, that 
approach certa in ly bom bed out here i n  Manitoba. 
There is  no qu ick  trick or qu ick  f ix for dea l ing  with the 
economy and the economic problems we face. I t  w i l l  
take hard work, su bstantial resources and i t  w i l l  take 
solid co-operation between the publ ic  and private 
sectors. The members opposite tr ied to pass them­
selves off as the only party which is  concerned about 
the health of the private sector. That is r id iculous and 
most of the mem bers of the business com m un ity in 
this provi nce are well aware of that fact. 

They know that mem bers opposite supported the 
Federal Goverment's h igh  i nterest rate policy. They 
know that we oppose that policy and have i ntroduced 
an I nterest Rate Assistance Program .  They k now that 
the mem bers opposite through their  cutbacks d id  
major damage to the Man itoba economy, damage that 
was felt by v i rtual ly every business in the province. I n  
contrast, they know that our government has i ntro­
duced a n u m ber of tax red uctions to help smal l  b usi­
ness and has emphasized our  concern about the need 
for a sol id program of publ ic  i nvestment to protect our 
economic fou ndations and lay the grou ndwork for 
future expansion. 

The M e m ber for Sturgeon Creek is  sitt ing there and 
mumbl ing  q uite a bit. I would have thought that by this 
t ime i n  the Debate after h av ing  h eard a l l  those com­
ments about Saskatchewan that we would have heard 
someth ing  about O ntario from that g roup.  Now there 

was some economic stim u lation. R ight? There was a 
F inance M i n ister who k new how to do someth ing  
about the economy. Busi ness is  i n  t rouble,  so  w hat 
does he do? He e l im inates the taxes on corporations 
i n  O ntario, e l i minates the tax on smal l  busi ness cor­
porations. I ncome tax, isn't that i nterest ing .  If the 
Member  for Stu rgeon Creek cou ld read, I would sug­
g est to him that he read some of the letters to the 
editor in the Eastern papers these days people 
point ing out for instance, that particular  tax removal 
he lps p recisely those businesses who are surviv ing 
qu i te wel l .  

2615 

The businesses that are paying i ncome tax at this 
point  are surviv ing q uite wel l ;  those are the ones that 
h e  is  he lp ing .  The ones that he is  h itti n g  are the ones 
that aren't paying i ncome taxes. Those are the ones 
that are sufferi ng and what is  he do ing for them? Tell 
us.  Why don't they tell us about the sales tax i ncreases 
in the Province of Ontario? They don't want to talk 
about that; they don't  want to talk about that at a l l .  

M r. S peaker. o u r  B udget sets out a real istic -
( I nterjection )- the M e m ber for Sturgeon C reek 
m um bles and grumbles and g roans. He has had sev­
eral opportunit ies. F i rst of a l l ,  he talked once legit i­
mately, as is  the r ight of every member in this House, 
on  the Budget and then he talked, somewhat i l legit i­
mately, half the t ime talk i n g  about the very same types 
of issues he was try ing  to put on the record the f i rst 
t ime when he brought them out yesterday. - ( I nter­
ject ion)- I was here. 

What he is  forgett ing ,  when he is m u m b l i n g  about 
O ntario, is  that i n  fact in O ntario the O ntario Govern­
ment says that 80 percent of the Medicare pre m i u m  
down t here is  paid b y  t h e  employers. T h e  Medicare 
premi u m  now for a married person with two ch i ld ren 
is  $648 per year ;  80 percent of that is  over $500 per 
year per employee. Now. why don't we hear some­
th ing about that? You don't have anyth ing near that i f  
y o u  have an employee a t  t h e  average i ndustrial wage 
i n  Manitoba, at $ 1 5,000, that employers will be requ i red 
to pay here.  So, that is  not u n reasonable.  We are not a 
provi nce that has just an u n l i m ited source of i ncome. 

We are not prepared to go along with the supply­
side economics. the Reaganomics that is being prac­
tised and i nf l icted on the people of O ntario; we wi l l  not 
do that here. When i t  comes to taxation we feel that the 
people at the lowest end of the ladder are the ones that 
we shouldn 't be i ncreasi n g  taxation on  and i f  taxes are 
passed on, we are not going to start off by putt ing 
them on them to see whether they can pass them off 
on business. That is  not o u r  p h i losophy and never has 
been.  

M r. Speaker, our  Budget sets out a real ist ic eco­
nomic  strategy which provides the k ind  of leadersh ip  
th is  province so  badly lacked for  four  years. We are 
not prepared to rely excl usively on some mega myths 
created by the members opposite's P.R. machi ne. We 
want to see i f  those p rojects go forward and we would 
l ike  them to go forward and we are work i n g  toward 
that end, but we feel that the key to o u r  development is 
to take a much more b roadly-based approach with 
carefu l ly developed pol icies to stren gthen a l l  sectors 
of our economy and that wi l l  take t ime. There are no 
qu ick  t r ick  solutions that the Leader of the O p position 
l i kes to talk about. We acknowledge that it w i l l  take 
t ime,  but i t  wil l  also pay off in sol id results and m ore 
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stable g rowth i n  the long term .  M e mbers opposite 
may not recogn ize i t  but that is  the basis for a real ist ic 
and responsible economic strategy and one which 
this govern ment bel ieves is  what the people of Mani­
toba really want. 

One of the major d i fficu lties faci n g  the provi nce, i n  
form u lati n g  its Budget for 1 982 and the years ahead, 
was the stark reality of major federal cutbacks in sup­
port for health and post-secondary education and 
equal ization. Best avai lable est imates suggest that the 
costs of those cutbacks represent some $ 7 1 9  m i l l ion 
for Man itobans over the next f ive years or an annual  
average of over $ 1 40 m i l l ion.  O u r  govern ment has 
taken the position that provision of h igh  q ual ity health 
and education services along with restoration of other 
basic programs and services, which were permitted to 
wither u nder the former ad m i n istrat ion,  was one of 
our  fundamental comm itments to the people of Mani­
toba. In essence, contrary to the suggestions of the 
Leader of the O pposit ion, we simply were not pre­
pared to reduce health services and educational 
opport u nities for the people of th is  provi nce as a 
result of the Federal Govern ment's cutbacks. 

The Leader of the O pposition made his position 
qu i te c lear  when h e  suggested that for the province to, 
"turn around and i ncrease funding in the face of such 
revenue cutbacks and then to turn around and to 
increase taxes, in the face of such revenue cutbacks 
from Ottawa, and sti l l  be runn ing  the h i ghest deficit i n  
the province's h istory i s  not only i rresponsib le, M r. 
Speaker, it's perverse." That is a statement that your 
leader made. These comments make it e m i nently 
clear to a l l  Manitobans j ust what the Progressive Con­
servative approach to confronting the diff icult chal­
lenges faci n g  the government and people of Mani­
toba, in l ight  of the national recession,  compounded 
by federal cutbacks, would be; further cutbacks i n  
essential  provi ncial  progra m m i n g  and far too l ittle 
attention being paid to the longer-term i m pl ications of 
such cutbacks in basic programming and services for 
the long-term health of this province. 

I nstead, our government com m itted itself to pre­
serv ing and protect ing Manitoba's potential i nsofar as 
it is  possible,  with in  our  l i mited resources, so that 
when the national recession ends Manitoba busi­
nesses and i ndividuals can be i n  a position to take 
advantage of a national u pturn in economic for:unes. 
Faced with the cutbacks i n  federal support and the 
chal lenges i nherent in restor ing the q ual ity of pub l ic  
services for  Manitobans, our  government opted for  a 
mix  of selective tax i ncreases and decreases designed 
to secu re needed additional revenues and, at the same 
t i me, to p rovide additional rel ief and support to smal l  
business. 

The major tax i mposed in the Budget is,  of course, 
the 1 .5 percent levy for Health and Post-Secondary 
Educat ion.  J udging from his remarks, the Leader of 
the O pposition would prefer to see massive cutbacks 
in essential  provincial  programs rather than any tax 
i ncrease. Again,  he would do well to look back on h is  
government's record where, after four  years of  acute 
p rotracted restrai nt, he and his col leagues left th is  
p rovi nce with the legacy of inadequate and u nder­
fu nded program m i n g  and an increas ing deficit. Is that 
what they promised the people of Manitoba in 1 977? 
Did they go around tel l i ng us that in four years they 

are going to have u nderfunded progra m m i n g  and a 
larger deficit? That is the group that is tel l i ng  us after 
s ix  m onths that because you haven't kept your prom­
ises that we made over a four-year period, that some­
how we have done someth ing wrong; that is the g roup 
that couldn 't keep any of  i ts  promises i n  fou r years 
that is  tel l i n g  us that you m ust keep your promises, a l l  
of  them,  i n  s ix months; that's the group. 

The s im ple reality fac ing the Leader of the O pposi­
tion and his col leagues is  that, despite acute p ro­
tracted restrai nt, the s luggish economic condit ions 
contri buted to a slowdown i n  revenue g rowth to the 
point that i ncreased deficits were v i rtual ly u n avoida­
ble because of their very pol icies. 

I would also remind h i m  that our expenditure 
increase for 1 982-83 at 1 6.4 percent is somew hat 
lower than the '81 -82 i ncrease of 1 8  percent u nder h is  
stewardsh i p, although even dur ing his T h rone Speech 
last year he was referr ing to cutbacks i n  federal pay­
ments, knowing fu l l  well they were coming.  We told 
h i m  as the Member  for Transcona said, we told h i m ,  
w e  warned them i n  '77, '78, '79, don't do th is, you're 
destroying the economic fabric of this provi nce. 

We were the f i rst provi nce in the country to get i nto 
the recession and I poi nted out in the B udget Speech 
the diff icu lt ies we were havi n g  in terms of hav ing  a 
population decrease, the only province that had that 
from '78-81 ,  we wound u p  h aving the lowest rate of job 
increases in the country. We were at the lowest ebb i n  
terms o f  th is  country and that is  the legacy that gov­
ernment left us. 

I would suggest that any realistic observer of the 
P .C.  record i n  Manitoba would be left with the i nes­
capable conclusion that major tax increases i n  '82-83 
would have been unavoidable even if his govern­
ment's policies would have been continued. M r. 
Speaker, the House Leader of the Conservative Party 
wel l k nows the n u m bers in terms of the Est imates of 
Expenditure that were on h is  table on November 1 7th 
of 1 98 1 ,  he well knows that. He wel l  k nows the diff icul­
ties that we were facing when we took office. 
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Again,  j udg ing  by the com ments of the Leader of 
the O pposition ,  h is  favorite option to sec u re the 
needed addit ional reven ues for the provi nce would 
have been an i nc rease of two or three points in the 
sales tax;  or  maybe doing something i nnovative l ike 
the Province of O ntario who said, as the Member for 
Dauph in  so eloquently described it yesterday, he 
made sure that the k ids going to McDonald's would 
pay the 7 percent sales tax on a hamburger, but  a l l  the 
beaurocrats going to the Gr i l l  Room at  the Chateau 
Laurier would have their  sales tax reduced from 1 0 to 7 
percent. That's the k ind of Budget to f ight recession, 
that's the kind of Budget to f ight recession you see 
from a Tory Government, that's a Tory tax. 

For our part we exam i ned the relative i mpacts of the 
two levies, the sales tax increase that the members of 
the O pposition would have preferred, and the levy for 
Health and Post-Secondary Education. We concluded 
that the levy which we have introduced was the p re­
ferred course for securing needed additional revenues. 
We pub l ished a Budget paper evaluating the relative 
merits of the two options and it's a docu ment which I 
would recom mend as good reading material for 
mem bers opposite. The B udget paper l ists the m ost 
i m portant factors i nf luencing our  decision to proceed 
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with that levy i n  l ieu of a major sales tax i ncrease. 
These i n cl ude, fi rstly, the desi re to spread the 

burden as fairly as possible over al l  sectors of the 
provincial economy, t hereby reducing the potential 
adverse i m pact on  certain sectors. The Budget docu­
ment inc luded i nformation on the i mpact of a 2 per­
cent sales tax i ncrease on the new 1 .5 percent levy on 
various typical busi nesses. I 'm sure that members 
opposite have seen that paper but in  case they haven't 
I' l l  try to explain at least some of them over to them. 

The information suggests that the levy wi l l  i mpact 
far less heavily on busi nesses such as hardware 
stores, bui ld ing contractors, food stores, hotels, motor 
vehic le dealershi ps than would the 2 percent sales tax 
i ncrease. 

I n  contrast the new 1 .5 percent levy wi l l  ensure 
larger contributions for such businesses as banks, 
insurance companies, law offices, other professional 
offices, advert is ing  c o m panies and the federal 
govern ment, thus i n  our  view the new levy wi l l  spread 
the burden as fairly as possi ble over all sectors of the 
provincial  economy and avoid the excessive impact of 
the sales tax i ncrease on other vu lnerable sectors. 

You k now, Mr. Speaker, I would have expected, 
especial ly the mem bers from Western Manitoba who 
had the ga l l  to contact me and say,  we would l i ke to 
have o u r  Chambers of Com merce meet with you,  M r. 
M i n ister, please arrange a meet ing ,  they want to talk 
about the sales tax.  That's what they were doing and I 
met with these people. They had the gal l to set u p  
these meetings a n d  t h e n  after we annou nced that 
there was no sales tax increase for their  areas, their 
very areas where they had asked t hat the increase not 
be levied, they come i n  here and make r idiculous 
statements about the new levy because they would 
have loved, u nfortu nately for Manitoba. they would 
have loved -( I nterject ion)- yes.  I would say that. 
That's the way they were. They were j u st waitin g .  j ust 
waiting with pen in hand May 1 1 t h  for the n u m ber. 
Wou ld  it be 2 percent or 3 percent? They were f i l led 
with g lee and they wanted to rush out t here and 
attack .  

Wel l .  I 've had contacts f rom those Western M ani­
toba busi ness com m u n ities si nce, and I want to tel l  
you t hat regardless of w hat their e lected representa­
tives are sayin g  in this House. those business com­
mun ities are g rateful for the fact that this govern ment 
went to the trouble of looking for an alternative that 
wouldn't h it them i n  the way that the tax would  have. 

We had a desire, Mr. Speaker. contrary to the G ov­
ernment of O ntario. not to i mpose additional burdens 
on low and moderate income Manitobans and agai n 
the Budget paper makes good reading .  For the benefit 
of members opposite. I 'd s imply remind them that the 
sales tax is a regressive levy because low income 
Manitobans spend a h igher portion of their i mcome 
on sales taxable items than do h i g her i ncome Man ito­
bans. thus proceeding  with the sales tax approach 
would i mpact u nfairly on those l iv ing on low or fixed 
incomes, inc luding our pensioner com munities. 

The M e m ber for Morris says that's not true. I would 
suggest that every study. provi ncial and federal. that 
has been u ndertaken shows that those with i ncomes 
of u nder $ 1 2,000, for instance. pay a larger portion of 
their  inco mes on sales taxable items than those with 
over $35,000 and i n  between the same thing appl ies, 

Mr. Speaker. 
The recognition that the levy for Health and Post­

Secondary Education is relatively m i nor for most 
businesses amounting to the equivalent of 1 /66th of 
the total com pensation paid to employers was one 
that we looked at. In contrast for a hardware store the 
sales tax option would involve over n i ne t imes the cost 
of the levy for Health and Post-Secondary Education.  
For a bu i ld ing contractor. the sales tax option would 
entai l  over three t imes the burden of the levy for 
Health and Post-Secondary Education and you k now 
fu l l  well that in comparison to those comparisons. if  
you look at car dealers. that wou ld  be at least as large 
a n u m ber. 

We recognized that the i mpact for Health and Post­
Secondary Education is cushioned in a major way by 
v i rtue of its deduct ib i l ity for i ncome tax purposes. 
This means that major portions of the levy wi l l  be paid 
indi rectly to reduced i ncome taxes and again,  there 
are always companies and businesses that are not in a 
tax payable position i n  any given year. but over a 
n u m ber  of years u l t imately they wi l l  be able to write 
the tax off against their taxable i ncome. 

I would refer honourable members to the table and 
t here's a suggestion of survival over across the way. I 
would suggest that if we would have i mposed the 
sales tax increase we would have ensured the nonsur­
vivabil ity of many of those businesses that those 
members profess to stand up here and mouth support 
for i n  this House. That would have ensured that we 
would have had difficulties in the smal l  communities 
of this province and in  the small business comm u n ity 
in this province. When we have that tax which i mpacts 
so u nfairly agai nst the retail com m unity in the p rov­
i n ce as opposed to this tax which i mpacts much  more 
l i g htly against them.  it also touches as I said before. 
the banks, the insurance companies. the advert is ing 
agencies, the professionals. the govern ment. The 
Federal G overn ment wi l l  a lso be i mpacted to some 
extent. 
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M r. Speaker. as I stand here there are some com­
ments about the Federal Government. You k now. I 
don't th ink  anyth ing  has surprised m e  as much  s ince 
M ay 1 1 th as the fact that ,  that group opposite were 
tak i ng the position after this B udget was brought for­
ward. that we didn't have the r ight to do th is .  That is 
the m ost incredib ly stupid argument I have ever heard 
in my l ife and j ust to demonstrate what that means; if  
they believed that. Mr .  Speaker, then why didn't they 
i ntervene with respect to the Quebec tax of 3 percent 
four years ago because that tax was i m pact ing d i rectly 
on the pockets of Manitoba taxpayers? 

When a corporation doing business across this 
country was payi ng that levy off its income.  its taxable 
income for across Canada was reduced by that 
amount and that meant we had less income for Mani­
toba for taxation purposes and we had l ess federal 
i n come tax payable to the Federal G overn ment and if 
they bel ieved that it was i l legal .  then they were being 
total ly i rresponsible by not going and protect ing the 
rig hts of Manitoba taxpayers against that i mposition 
by Quebec. by the i mposition by O ntario who. as I said 
earlier. the O ntario Government is saying that 80 per­
cent of the. ir health premiums are paid by em ployers 
- and that works out to $500 per e m ployee who is 
married with two dependants why is it that they 
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were al lowing that k ind of deduction, robbery out of 
the Manitoba taxpayer's pocket, if they believed their 
arg u m ents to be true? Their arg u m ents were specious 
and they k new fu l l  wel l  that they were, but I am 
shocked. I want to say, nevertheless, that I was 
shocked to hear those kinds of words from the O ppo­
sition in Manitoba. 

M r. Speaker, we saw this l evy as being fundamen­
tally equitable since the provision of h igh-qual ity 
health and education services provides both an eco­
nomic and social benefit and the val ue of healthy and 
well-qual ified employees is recognized by employers 
in  wage and salary payments. The levy ensures a con­
tribution from all employers in l i ne with their  mea­
surement of val ue which they receive from our sys­
tem. Members opposite have sought to create the 
i m p ression that the l evy wi l l  be a major cost for busi­
nesses and could serve to u ndermine their compete­
tive situation. I can assure them that we took that 
particular concern i nto account in  our evaluation of 
the merits of the options. The Budget Paper inc ludes 
i l lustrations of the i m pact of the levy on the clothing  
industry, etc . ,  we cou ld  go through the  n u m bers. 

The provi nce also recognized that in addition to the 
adverse i mp l ications of the possi ble shift ing of part of 
the b urden of a sales tax increase back to man ufac­
turers, the sales tax itself also appl ied to production 
machinery and equ ipment and a variety of items used 
in  the manufactur ing process. I remind the honour­
able members that j ust a day or two before the Budget 
was brought down the Leader of the O p position was 
up there asking q u estions in  front of the TV cameras 
about production machinery and the sales tax, and he 
was asking about lawyers' incomes and that sort  of 
th ing as the Member  for Tuxedo was - t hose were t he 
concerns they had - and the concern about produc­
tion equipment was a legit imate concern and we took 
that into account  and that's one of the reasons that we 
brought this particular tax in because we had to take 
some measures because of the weakness of the 
economy. 

We were the provi nce to enter the recession f i rst. 
We were several years ahead of everybody else in the 
cou ntry because we were several years ahead of 
everybody else in terms of i nstitut ing the pol icies of 
monetarism,  of Reagan ism, etc. ,  so of cou rse we were 
the province that was at the bottom of the rook. 

Now, M r. Speaker, since the O p position was u nsuc­
cessful i n  demonstrat ing any sign ificant ineq u ities i n  
the l evy for Health a n d  Post-Secondary Education, 
mem bers opposite turned their attention to i l l-fated 
attem pts again and I j ust want to reiterate, i l l -fated 
attem pts to dispute the deductibi l ity of that tax and 
surely they regret that at this point - ( l nterject ion)­
well ,  the Memberfor Morris is shocked that people on  
that s ide  would do such a th ing .  I don't b lame h i m .  I 
was shocked too. But I assure you, your leader was 
doing precisely that and if you want to check Hansard 
you can go ahead and do that. 

Excuse me, Mr .  Speaker, how much  t ime do I have? 

MR. DEPUTY SPEAKER: My understanding is that 
you have u n l i m ited time given. You are speaking to a 
Motion of Nonconfidence. 

HON. V. SCHROEDER: There's another criticism but 

I don't th ink  I ' l l  take a g reat deal of t ime.  But there was 
another crit icism levied with respect to adm i n istration 
costs of this particular levy. 

As members are aware, the Supplementary Esti­
mates inc l uded provision for $1 m i l l ion for the ad m i n­
istration of the new levy i n  the current year or about 1 
percent of t he anticipated fu l l  year revenues. For 
those members who view adm i nistration costs in  that 
order as somehow bei ng excessive or u nwarranted or 
u nj ustified, I would note that s im i l ar costs would have 
been entailed in the sales tax i ncrease option i nas­
much as the com m ission rate for vendors u nder c u r­
rent legislation is set at a m i n i m u m  of 1 percent of the 
tax col lected. Thus,  the adm inistration costs entai l ed 
i n  a 2 percent sales tax increase would have amou nted 
to approximately - get this,  $ 1 .2 m i l l ion - and we 
haven't worked out a l l  the bugs yet. We may very wel l  
f ind that we can reduce our costs; it  may be that we 
can't. We have, in  fact, approached the Federal Gov­
ernment to ask them to col lect this tax on our behalf. 

Clearly, if we could get the Federal Government to 
agree to col lect this tax, there would be some adm i n is­
trative savings for Manitoba. I don't have an official 
answer yet, but I am sure the Federal Government w i l l  
take that u nder advisement. They wouldn't want us to 
waste m oney on adm inistration if they can do it as 
easi ly for us. We wi l l  do everyth ing  we can to keep the 
Manitoba levy as s imple and straighforward as possi­
ble in o rder to keep the record-keeping and tax remit­
tance costs to employers to the absol ute m i n i m u m  
a n d  that i s  something that w e  have been concerned 
about - ( I nterjection)- yes. 

Mr. Speaker, there was a comment from the Premier 
about health insurance prem i u ms and I agree with 
him that i t  is a very clear distinction between that 
group and this one and it may wel l  be if they say, M r. 
Speaker, that they wouldn't have raised the sales tax 
- ( I nterject ion)- I am not sure they said that. They 
want to be all over the place. They want to spend j ust 
as much money on any specific program as we would 
have spent,  but they want to cal l  us drunken sai lors. 
Right? In fact, they want to spend more. They want to 
d rain every nose in  Western Manitoba. They had what, 
$200 m i l l ion proposed in  drainage costs; $200 m i l l ion,  
the promise of d rainage costs in  Western Manitoba, 
that's what they were promis ing to do. 

They came into my area of the city. They decided 
that this was an area that they could take over. What 
did they need? Somebody came along and said, boy, 
what you need to do is promise that we are going to 
start construct ion on  t h e  Concord ia  Hospi ta l  
-( In terjection)- that's r ight, Saturday n i g ht before 
the election. You could call that a Saturday n i g ht spe­
cial. People came up to the N O P  candidates and said, 
where do you stand on this and we said - ( I nter­
jection)- you can look through al l  of our literature, 
the Member for Transcona, my l iterature, etc. We wer­
en't going arou nd making those k i nds of i rresponsible 
promises without looking  at exactly what k ind  of a 
health care prog ram we would be coming i n  with.  You 
saw our Health M i n ister stand up in  this House and 
provide you with Esti mates going five years ahead. 
They were planned. They weren't on the basis of a 
back-pocket promise on the back of an envelope three 
days before the election. That is not the k ind  of gov­
ernment that we wi l l  be running.  
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We have been demonstrating that i n  this part icular 
Budget year; we have attempted responsi ble spend­
ing. But I was sayi ng ,  they are saying in every s ingle 
program - I don't  k now of one p ro g ram,  certain ly of 
m ine in F inance or Labour or Civi l  Service C o m m is­
sion, not i n  one of these programs did they say, oh,  
you should but back on that. I don't  k now of very many 
if any other M i n isters who had Tories sitt ing over from 
them d u ri n g  the Estimates and sayi ng ,  oh, you should 
cut back .  No,  they were suggesting more roads, more 
hospitals, more n ursi ng homes, more of whatever, 
more Main  Street Manitoba, yes. We had promised a 
program of $ 1 .5 m i l l ion.  We del ivered on that pro­
gram. They stand up, we want more, we want more. 

So, they would have had to tax, too. Now, they've 
told us they don't l i ke  the levy - ( I nterject ion)- yes, 
the beef. Of course, they wanted more beef assist­
ance; it  wasn't enough.  They would have done better, 
a lthough they had four years dur ing which that indus­
try was going down the d rain and they did noth ing .  
They have to ld  us they wouldn't have gone wi th  the 
levy. Okay.  Some of them are suggesting they wouldn't 
go with the sales tax. That l eaves the health care 
prem i u m ,  the health care premi u m  as they've got i n  
Tory provinces l i ke Brit ish Colu m bia, Alberta and 
O ntario, $648 for a fami ly  of four.  How do you th ink  
that wou ld  run  i n  Emerson? I wou ld  suggest, Mr .  
Speaker, that th is  is a much  fairer approach than what 
the Tories by i m pl ication, would have done. 

There are three taxes - o r  maybe they would have 
chosen corporation i ncome tax but I doubt it .  We saw 
what their friends did in O ntario. They e l im inated it 
altogether.  Now, I th ink  they would prefer the pol l  tax. 
On reflection,  I th ink  that is the one that they would go 
with. They would l i ke that. I t's a n ice regressive tax. It  
h its the smal l  guy and the big guy is going to make 
sure that it tr ick les down - ( I nterjection)- a tr ickle­
down tax. They'l l  make sure that those who have wi l l  
somehow have so m uch money that a bit of it w i l l  fa l l  
off the table for the poor who are f ight ing to try to get 
enough m oney together to pay that k ind of a premi u m .  

O r ,  another alternative tax they m ight have chosen, 
but I doubt it ,  would have been the i ncome tax which 
would have raised us to col lect the same k ind  of  
money to the h ighest i n  Canada, but I tend to doubt 
that they would do anyth ing l ike that - ( l nterjection)­
no, I don ' t  th ink  they would have touched the banks or 
the insurance companies or G reat-West Life. I don't 
th ink  they would have touched G reat-West Life 
( I nterjection)- yes, M r. Speaker, I believe this is a 
q uotat ion from John Ken neth Galbraith, in terms of 
supply side econ o m ics, " Feed the horses wel l  i n  the 
barn and the sparrows wi l l  pick some u p  off the road."  
That's supply s ide  economics. That's supp ly  side 
economics and it 's not working  and it 's not working .  

Mr.  Speaker, nobody enjoys levyi ng a tax. We had to  
do that. Aga in  we had those choices; we chose; we 
believe that the  people of Manitoba would, i n  the  final 
analysis, agree that this is the tax that they would 
prefer. I 've had comments from many people i n  the 
busi ness com m u n ity s ince the 1 1 th of May, congratu­
lati ng this government on  bri ng ing  in  this particular 
levy, as opposed to the alternatives. Many, many, as 
many as I could  possi bly get,  whi le at the same t ime,  
atte m pti n g  to attend as often as possi b le ,  d u ri n g  
t h i s  Budget Debate. I tried t o  keep a balance on 

that as  wel l .  
There are other measures, which we did introduce 

to assist smal l  busi ness, because we are concerned 
about its viabi l i ty in  this province, as in  the rest of 
Canada because of the recession and so we did intro­
duce a 9 percent reduction in the corporation income 
tax rate for small business, of 1 1  percent to 1 O 

percent . . .  

A M EMBER: Are they going to vote against that? 

HON. V. SCHROEDER: Well ,  M r. Speaker, we wouldn't 
ask that q uestion.  The Member for C h u rch i l l  put  it 
very well yesterday. We recal l  the speeches of the 
Member for Robl in ,  who used to stand u p  i n  the House 
when he was on th is  side, standing over there and h e  
says, "These people a r e  going to vote against tax 
credits and they're going to vote against this and 
they're going to vote against that, if  they vote against 
th is  Budget." Wel l ,  what would they be saying? What 
would h e  be saying if he was on this side today? As the 
Member for Churchi l l  said, we wou l d n 't say it, because 
we thought it was dishonest. What he would have said 
would have been, " If  those people opposite vote 
against this B udget, they're vot ing against the $23 
m i l l ion I n terest Rate Rel ief Program; they are vot ing 
against the Beef Stabilization Program;  they're vot ing 
against the capital program of the Manitoba Agricul­
tural C redit Corporation; they are voting  against the 
Hog Assistance Program;  they are voting  against,  in 
s hort, motherhood . "  That's what he would have been 
saying ,  had he been on this side. 
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Now, M r. Speaker, we said a l l  a long that wasn't an 
approach that we thought was legit im ate, b ut that is  
what they wou ld  have been saying if they were on th is  
s ide defending the B udget and of course th is  Budget 
is one of the easier ones to defend in terms of the last 
n u m ber of years. 

We also, M r. Speaker, increased the smal l  business 
corporation capital tax exemption by $250,000, to $1 
m i l l ion ,  and I want to tel l  you that I 've had calls on that 
one, people thanking this govern ment for doing that 
at a time like this when they k now, when the business 
com m u n ity k nows that we need extra funds, they 
appreciated that. There are some 300 businesses i n  
t h i s  province that have been p u t  i n  a position a s  a 
resu l t  of that one change of not having to pay the 
corporate capital tax .  That  is an indication that  we 
want to do what we can to ensure survivabil ity. 

We have also, Mr. Speaker, i ntroduced major 
increases i n  retai l  sales tax commissions for smal ler  
vendors and I am sure that every member of the 
O pposition ,  as have members of the government,  
have heard complaints from retailers about the l im i ted 
amount of funds that they are getting to compensate 
them for bein g  the tax col lectors for the Province of 
Manitoba. 

H O N. W. PARASIUK: What did the Tories do about it? 

H O N. V. S C H R O E D E R :  Well ,  certa in ly  they d id  
nothing  about i t .  "The p rovision of authority for  ven­
ture capital incentives to assist in  the mobi l ization of 
Capital,  as well as entrepreneurial and managerial 
expertise for promotin g  innovative small and med i u m  
size businesses, pr imarly in  manufactur ing a n d  pro-
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cessing," was also an item that was i n  this Budget. 
I haven't heard the O pposition talk about the 

decrease in the corporation tax; I haven't heard them 
ta lk  about the corporate capital tax ;  I haven 't heard 
them talk about this part icular provision which was 
requested, M r. Speaker. by the I nvestment Dealers 
Association. 

I t  was requested by others in the business commun­
ity and i n  fact. it is an item that we felt was an offset to 
the other taxes that we were levying and we provided, 
Mr. Speaker. a commitment to safeguard agai nst the 
potential negative effects of the levy for health and 
post-secondary education on businesses experienc­
ing s ign ificant f inancial difficu lty by rebat ing the 
costs of the levy for all busi nesses e l ig ibl e  for assis­
tance u nder the Manitoba I nterest Rate Relief Pro­
gram . That may have been mentioned by mem bers 
opposite. but I don't recall them making much of a 
to-do about that one but that's i mportant to those 
businesses that are suffering.  

I f  they q ual ify for the I nterest Rate Rel ief Program.  
then they are  entit led to a rebate of th is  particular levy. 
One would expect that members opposite would help 
us in  dissemi nati ng that news to those busi nesses. 
rather than pretending that the matter doesn't exist. 

The taxation measures outl ined in the Budget were 
carefu l ly  tailored to raise the additional reven ues 
requ i red at the least possible cost to Manitoba tax­
payers and i nc luded specific measures to preserve 
and p rotect the position of smal l  Manitoba enterprise. 

The Leader of the Opposition also criticized our  
government's decision to i mplement a s u rtax on  
h igher  incomes. Aga in  notably absent f rom h is  
remarks. were any suggestions as  to how he would 
have raised the needed additional reven ues. but he 
and his party are clearly against any measures which 
wi l l  result i n  h ig h-income Manitobans paying their  
share of requ i red revenues. S u rely he m ust recognize 
that the inevitable result  of such a pol icy is to ensure 
that the b urden is borne by those with lower incomes 
and by those i n  less fortunate financial situations. but 
that's the Conservative approach .  

The Manitoba surtax itself works out a t  most - at 
most, to 3. 7 percent of taxable income - i n  excess of 
$25,000.00. For a family of four with only m i n i m u l  
deductions t h e  surtax w i l l  n o t  beg in  t o  apply u nti l  total 
income exceeds $34, 1 80.00. I n  fact. given deductions 
for company pension p lans and the variety of tax­
shelter plans avai lable to h igher-i ncome earners. our  
fee l ing is that the surtax wi l l  not  apply to such fami l ies, 
or  at least not to very many unt i l  their  incomes exceed 
$37.000.00. 

Moreover. as a result  of the Federal Government's 
decision to reduce the top marginal tax rates facing 
h igher  i ncome earners and personal income tax 
indexing - I th ink  this is i mportant - due to the fact that 
the Federal Government is reducing the marginal 
income tax rate and due to indexi ng .  most Manitobans 
wi l l  enjoy decreases in  their com bi ned federal and 
provincial i ncome taxes in  1 982 relative to 1 981 and 
we haven't heard the Opposition talk ing about that. 

I wou ld  d raw the attention of members opposite to 
the backg round material inc luded in  the Budget 
which indicates that decreases i n  total Manitoba 
income taxes payable conti nue to be avai lable for 
married tax fi lers with two dependent ch i ldren up to 

i ncome levels in excess of $50.000.00. For such a 
Man itoban with a total i ncome of $ 1 00,000, the g ross 
surtax l iabi l ity would be $2,261 which. after the i m pact 
of the federal margi nal  rate reductions and i ndexing 
on provincia l  i ncome taxes are taken into accou nt, 
translates into a net i ncrease of Manitoba i ncome 
taxes in  '82 of $764. that's at $ 1 00,000, for approxi­
mately .08 of 1 percent of the tax f i lers i ncome at 
$ 1 00,000 and that man has the gal l  to stand up and say 
that that's u nfair. But he doesn't say where he's going 
to get the money.  He says h e  wants m ore spending;  he 
tal ks about drunken sai lors .  I 'd  l i ke to see a p lan .  I 'd  
l ike to see him stand u p  and say what he would have 
done in terms of spending and in terms of obtai n i n g  
t h e  revenue. W e  are showin g  t h e  people what we are 
doing and we believe that this is what the people of 
Manitoba wanted and sti l l  want today. 

The Leader of the O pposition went on to suggest 
that the surtax may result  in h igher-i ncome Manito­
bans fleeing the province and taking  up residence 
elsewhere. I would remind the Leader of the O p posi­
tion and his col l eagues that income taxes represent 
only one part of the overall cost of l iv ing in  any particu­
lar  province i n  Canada. M oreover, I would refer him to 
recent analyses of costs of l iv ing i n  major Canadian 
cit ies recently pu bl ished by the Conference Board of 
Canada. The Conference Board's analysis related 
p ri mari ly to m iddle and u pper i ncome households and 
analyzed al l  normal l iv ing costs. inc luding housing, 
taxes. food, transportation, clothing,  household goods 
and sundries. The Conference Board analysis con­
c luded that at $40,000 an i ncome earner with a depen­
dent spouse and two dependent ch i ldren l iving i n  
Wi n n i peg would have a lmost $5.000 i n  discretionary 
i ncome over and above normal l iv ing expenses. This 
remai n ing  discretionary income is nearly double the 
discretionary i ncome avai lable of a s im i lar  i ncome 
earner i n  M ontreal, the next lowest-cost city i n  the 
Conference Board study. nearly double at $5,000.00. 
I n  Toronto. Calgary or Vancouver, the same income 
earner would have to draw down savings to maintain 
the l i festyle which enables the Winn ipegger to s u b­
stantial ly aug ment savings.  M oreover. the Manitoba 
surtax for such a family with no discretionary deduc­
tions amounts to, at most. $ 1 57; so that the surtax wi l l  
not  materially affect the favourable advantage flowin g  
t o  Manitoba. 

The Leader of the O pposition may also be p leased 
to know. were he here. that Manitoba's tax structu re 
remains among the most competitive in  Canada by 
any objective measure. O u r  personal income tax rate 
at 54 percent of federal basic tax ranks fifth among the 
provi n ces. Our sales tax rate of 5 percent. which 
apparently he would l ike to see increased to at least 7 
or 8, is tied with Saskatchewan as lowest i n  the coun­
try and.  of course. Al berta doesn't have any. Other 
provincial rates: 6 percent i n  B ritish Colu m bia; 7 per­
cent solution in O ntario, you've heard about the many 
many taxes that were added on in  O ntario i n  the last 
week and I ' m  s u re members opposite would want to 
hear about them. They're taxing  everyth ing above 
p ine floats in O n tario. anyth ing  other than a p ine float 
in terms of food or water or dr ink  is taxable and a p ine 
float is a g lass of water and a toothpick.  I t  used to be 
that they had a $6.00 exem ption.  Babies' sk in  creams 
are  now taxable at  7 percent; tooth paste. dental floss 
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are taxable at 7 percent; magazines,  you go to a news 
stand and buy a magazine and you pay the tax - 7 
percent; student suppl ies, books, work books, d raw­
ing  books, m usic paper - taxed at 7 percent: candy, 
confect ion,  soft dr inks - taxed at 7 percent; thermal 
insulation,  storm wi ndows, heat p u m ps, wood burn­
ing stoves, solar cells, fu rnaces, smoke alarms - taxed. 
That's the Tory's solution. Sanitary pads, tampons, 
taxed at 7 percent - the 7 percent solution. 

That, M r. Speaker, at the same time when they 
removed, d idn't reduce, they removed the taxes on 
small business corporations in Ontario. That was the 
kind of choice they had to face. They made some 
tough decisions, didn't they? That was their tough 
decision.  

Now, what else did they do? Federal CCA changes, 
depreciation chan ges, not to be i m plemented in O nta­
rio. Another bone to business. The establ ishment of a 
Federal-Provi ncial Program that would provide sub­
stantial i ncome tax incentives to buy common stock. 
Are they giv ing kids incentive to buy a cup of m i l k  or 
school books? No,  they're tax ing  the k ids on  those 
k i nds of p urchases. They're taxi ng the k ids but they're 
giv ing an incentive to p u rchase common stock and 
those are the tough decisions that the Tories in O nta­
rio have made. 

M r. Speaker, the sales-tax rate in  Quebec is 8 per­
cent: it's 8 percent in  New Brunswick; 10 percent in 
Nova Scotia fol lowing the PC Government's decision 
to i ncrease the sales-tax rate by two points in its 
recent budget; it's 1 0  percent in Prince Edward I sland 
and it 's 1 1  percent i n  Newfoundland. 

Manitoba's gasol ine tax rate at 6.4 cents a l itre ranks 
seventh.  Gasoline tax is seventh among the provinces 
and, un l i ke  other provinces, the Manitoba rate is fro­
zen for the remainder of this fiscal year. When we were 
in O pposit ion,  we stood there and we said that we 
th ink  that govern m ents should stand up and be 
accountable for taxes. We don't object to taxes. We 
know that taxes have to be levied in order to provide 
services, but we d idn't want that government to h ide 
behind some ad valorem busi ness. We have said that 
we will freeze the tax to the end of this fiscal year and 
when we increase the tax, as we may well do some 
time i n  the future, we wi l l  stand up and be accou ntable 
for so doing. 

Of course, i n  terms of com petitiveness, because I 
th ink  you should look at al l  types of taxation,  Mani­
toba does not have a health or medicare premi u m  
system a s  they d o  have i n  B ritish Columbia, Alberta 
and O ntario. So, when you look at taxes between the 
provi nces, I would hope that you look, not j ust at one 
tax or two taxes, but please look at al l  of them -
( I nterjection)- wel l ,  Mr .  Speaker, the Member for 
M i n nedosa suggests that medicare premiums and 
standard of l iving go hand i n  hand. That being the 
case, I p resume that the standard of l iving in  O ntario 
will blossom in  the next l ittle whi le  as they have gone 
to $648 for a family of four. He was sayi ng that people 
are doing very well down there. He sees a connection 
between the medicare pre m i u m  and wealth of ind ivid­
uals. Wel l ,  M r. Speaker, we see a different con nection 
on  this side. We see a con nection between income of 
individuals and taxation -( l nterjection)- that's r ight.  
The more income one h as, the m ore abi l ity one has to 
pay income taxes and also medicare taxes. 

The Leader of the O p position also spoke at length 
about the projected deficit for the year ahead, about 
our  overall borrowing requ i rements, about h is con­
cerns about our  credit rat ing and access to investment 
capital. Of course, he would like the people of Mani­
toba to forget that last year, the fourth year of h is  
govern ment, the deficit went from just u nder $90 m i l­
lion in '80-81 to about $252 m i l l ion  or $277 mi l l ion -
when you take into account the sock they emptied, the 
Special M u n ic i pal Loan Fund - $277 m i l l ion from $90 
mi l l ion.  I n  fact, that was a t rip l ing of the deficit, b ut of 
course it was an election  year, so that doesn't count. I 
th ink  that's the theory. It 's part of the Tory tango, three 
steps backward, one step forward. 

Of cou rse, that fact, a trip l ing of the deficit in one 
year by a government that came to power on the basis 
that it would balance the B udget, t rip l ing  of the deficit 
in  its last year - ( I nterjection) - the Leader of the 
O p position's expression of concern about our deficit 
seemed significantly shal low.  

Some of the mem bers of the O pposition were busy 
with some chitchat whi le  I was going through that, so 
I'd l i ke to start that over again because I t h i n k  that's 
i mportant. They got i nto power by going around the 
countryside and saying to the people of Manitoba that 
the NOP were into a position where we had these 
deficits and we wi l l  do someth ing .  The PC's will do 
someth ing  about it. I remember the m i d-70s and the 
rhetoric of the Leader of the O pposition ,  and what  did 
he do when he was in  power? I n  h is last year i n  office, 
he tr ipled the deficit and that same g roup,  because we 
have only imp lemented about half or more than half of 
our promises after six months, is standing there, has 
the gal l  to stand there day after day and say, when are 
you going to i mplement that promise? And when we 
i mplement a promise they say, you're not spending 
enough money on i t .  We brought i n  Main  Street Mani­
toba the other day.  Not enough money,  a l though we 
had said that  it was goi n g  - ( I nterjectio n ) - to spend 
$200 mi l l ion -( l nterjection)-
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But they were going in the exact opposite d i rection 
of w here they, in  fact, said they were going to head; a 
trip l ing  of the deficit i n  their last year. Where did they 
come f rom? The Member for Sturgeon Creek says, 
what did we get? Of course, they got deficits. They 
also got assets. They got significant assets that we 
had provided to the people of Manitoba and they came 
along and said ,  with us,  there won't be these deficits. 
That's what they told the people of Manitoba and yet, 
by the end of their regime,  they had to triple the deficit 
and that is some condemnation of that government. 
The very issue that they b rought forward in the g rea­
test strength in the year preceding  the 1 977 election 
was the issue that they - talk about Wrong-Way Cor­
rigan - ( I nterjection)-that's r ight - wrong-way creek, 
one could say, because they were head ing  the wrong 
way. They were heading in exactly the reverse d i rec­
tion from where they had promised people that they 
were going to. - ( I nterjection)- that's r ight. 

Let's g ive them credit. They had a theory. They tried 
it ,  b ut it d idn't work. We k new before they tried it that it 
would n't work. They have now found out that it 
wouldn't work because every t ime one of our M i n is­
ters comes forward with Est imates, they are saying ,  
spend m ore money, but they don't te l l  us where to 
get  it fro m .  
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So the Leader of the O p position's concern again 
seems a bit shal low, but he didn't stop there. He also 
i mp l ied that somehow Manitoba's situation was d if­
ferent from that of other provinces this year and we 
have demonstrated clearly to the people of Manitoba 
and I bel ieve to the O p posit ion,  that we were the hard­
est h it  province in terms of federal cutbacks in  this last 
year and for the next five years. A l l  provinces are 
fac ing  p roblems with reduced transfer-payment 
g rowth and with relatively sl uggish economies in 
revenue g rowth and,  in  fact, when you compare our 
B udget with other provinces, our  bottom l ine looks 
comfortably favou rable. 

Last week we saw O ntario increase its deficit from 
about $ 1 . 6  b i l l ion  to over $2.2 b i l l ion ,  notwithstand ing  
a l l  those g reat taxes they added i n  - the 7 percent 
solution. In New Brunswick,  the deficit increased from 
about $200 m i l l ion  in 1 981 -82 to over $400 m i l l ion  th is  
year, l suppose that being a Tory Government, that's 
an indication t here's an election coming,  the Tory 
tango again. I n  Nova Scotia, the deficit was reduced 
- that was after an election - from about $560 m i l l ion  
to about $390 m i l l ion .  I t ' s  sti l l  a g reat dea l  larger than 
ours with a smal ler  population and a smal ler eco­
nomic base, but that was only after a large n u m ber of 
tax i ncreases, inc luding a 2 percent i ncrease in the 
provincia l  sales tax rate from 8 percent to 1 O percent. I 
m ight  add that their capital spending i n  Nova Scotia 
went down; there is a greater portion of current spend­
ing in that deficit. 

So, M r. Speaker, in  two Conservative provinces, 
which are smal ler  than Manitoba and which were hit 
much less severely by the Federal cutbacks, govern­
ments are runn ing larger deficits than we are here and 
we would prefer to run a smaller deficit or none at a l l ,  
but to do so at  this stage, in  these economic circum­
stances, would be irresponsible. 

I do have a quote from the Member for Turt le Moun­
tain from last year i n  h is  Budget .  He said, "We are 
using the deficit concept in exactly the manner that 
responsible economists suggest it should be used." 
I 'm sure he remem bers that quote. He tripled the 
deficit, because he suggested at that ti me that it would 
be responsible, so this year when the deficit is bein g  
increased by s o m e  20 percent, I bel ieve is t h e  n u m ber, 
20 percent, I 'm sure that he would agree that is cer­
tain ly  more responsible than tr ip l ing the def:cit. O r  
would h e  say that this year, after an elect ion,  he would 
have tr ipled the deficit agai n ,  after he had done it the 
year before. I tend to doubt it .  

As for concerns about access to capital markets, 
those are ongoing concerns, as members opposite 
well k now. I ' m  sure they would agree that President 
Reagan's i nterest rate pol icies have a g reat deal more 
to do with that than virtually any other factor. 

HON. W. PARASI UK: They support that policy. 

HON. V. SCHROEDER: Yes, u nfortunately they do. 
However, I want to e mphasize that the fiscal i ntegrity 
of this province and secur ing access to development 
capital was one of the most i mportant considerations 
we dealt with in  reach ing the budgetary decisions I 
announced last week. We feel the i nvestment com­
m u n ity wi l l  recognize the responsibi l ity our  govern­
ment showed in making those decisions and in put-

ting forward a set of balanced revenue and expendi­
ture proposals, which wil l  help u nderpin our economy 
and keep public services while we wait for a national 
recovery. 

M r. Speaker, the Leader of the O p position didn't 
refer m u ch to the publ ic  debt, although we have heard 
a g reat deal about that subject from h i m  in the past. I 
was surprised that he did not refer to the point I made 
in my Budget Address about the need to look at the 
asset side of the accou nts as wel l ,  to get a fu l l  u nder­
standing of the reason that debt was incu rred. 

I would remi n d  m e mbers of the statement made by 
the Attorney-General in h is  speech the other day, 
when he poi nted out that we have i nterest payments 
on the public debt of 4.5 percent of revenue.  Now you 
com pare that - and people on  the opposite side l i ke 
often to compare government to business - well you 
compare that to either a smal l  fami ly or a fami ly  busi­
ness, or a medium-sized business, a g rowing b usi­
ness. How many businesses in this province or  coun­
try pay 4.5 percent of their i ncome on i nterest? I would 
suggest that practically a l l  Canadians, fam i l ies and 
businesses pay more than that. 

MR. DEPUTY SPEAKER, J. Storie: O rder p lease. 
The h o u r  bei n g  5:30, accord i n g l y  the House is 
adjourned and wi l l  stand adjourned u nt i l  2:00 p .m.  
tomorrow (Thursday) 
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