LEGISLATIVE ASSEMBLY OF MANITOBA
Thursday, 13 May, 1982

Time: 2:00 p.m.

MR. CLERK, Jack Reeves: It is again my duty to
inform the House that Mr. Speaker is unavoidably
absentand | would ask the Deputy Speaker to take the
Chair in accordance with the Statutes.

OPENING PRAYER by Mr. Deputy Speaker.

MR. DEPUTY SPEAKER, Jerry T. Storie (Flin Flon):
Presenting Petitions . . . Reading and Receiving
Petitions . . . Presenting Reports by Standing and
Special Committees . . .

MINISTERIAL STATEMENTS
AND TABLING OF REPORTS

MR.DEPUTY SPEAKER: The Honourable Minister of
Energy and Mines.

HON.WILSONPARASIUK (Transcona): Mr. Speaker,
I'd like to make a statement on Crown Oil and Natural
Gas Lease Sale which was held yesterday.

Mr. Speaker, | would like to announce the results of
the sale which took place yesterday for Crown Oil,
Owned Oil and Natural Gas leases which had been
offered by the Department of Energy and Mines.

Bids on 30 of 36 lease parcels covering 3,184 hec-
tares or 7,960 acres were ultimately accepted which
hasresultedin atotal ofover$430,000 beingaddedto
the provincial revenue. | am pleased to indicate that
the average price per hectare is a record $132.16 per
hectareor $52.86 peracre. Thisrepresents anincrease
of more than 50 percent over averages from leases
sold in previous years with averages of $81.15, $84.33
and $87.30 for the sales held in 1979, 1980 and 1981,
respectively. | should point out, Mr. Speaker, that
such results are even more significant when com-
pared to recent sale results in other western oil pro-
ducing provinces which haveshown a marked decline
in prices being paid. It is worthwhile to note, Mr.
Speaker, that a new record lease bonus was paid by
Omega Hydrocarbons Ltd. for a half-section located
five kilometres southwest of Waskada when $107,000
or $835.94 per acre or $334.38 per acre bonus was
received. Inthe previous record of $470.51 per hectare
or $188.20 per acre occurred in October of 1980. Mr.
Speaker, members of the House will be interested to
know that 24 wells have been drilled to date this year,
compared to 6 wells to the same date last year. In
addition, 18 new wellshave been placedin production
sofarthis year, compared to 4 wells in the same period
last year.

Thus, in summary, I'm extremely pleased with the
results of this sale and with the increasing level of
activity and interest of the petroleum industry in this
province.

MR. DEPUTY SPEAKER: The Honourable Member
for Turtle Mountain.

MR. A. BRIAN RANSOM (Turtle Mountain): Mr.
Speaker, we welcome the announcement by the Min-

ister because it is indeed good news. It is good news
thatthe governmenthas seen fitto continue the policy
which was reinstituted by this government, Mr.
Speaker. Some of the members opposite, Mr. Speaker,
may be unaware that the leasing of Crown rights was
terminated in 1971 and was not reinstituted until our
administrationin 1978. In that period of 1971 to 1978,
there was a net decrease in the number of producing
oil wells in this province even though the government
hadspentsome $920,000 of their own in attempting to
discover oil. So, Mr. Speaker, it is indeed good news
that the government is continuing with this program.

| believe, in total now, that the province has proba-
bly realized somewhere in the neighbourhood of $3
million perhaps in revenues, maybe more, from these
leases. We also get something in the range of $10
million royalties and taxes on oil producedin the pro-

wince. Mr. Speaker, thispolicy of leasingland coupled
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‘with the changes in the royalty structure which our
government made whichmade Manitoba competitive
once again with other jurisdictions in Western Can-
ada, has caused the private sector to respond in the
way that they have and we see this development tak-
ing place now which is, indeed, good news for all of
Manitobans and, Mr. Speaker, we urge the govern-
ment to continue with thosepolicies and toleavethem
in place in orderthat private sector may serve to the
welfare of all of Manitoba.

MR.DEPUTY SPEAKER: Ministerial Statements and
Tabling of Reports . . . Notices of Motion . . . Intro-
duction of Bills . . .

INTRODUCTION OF GUESTS

Before proceeding to Oral Questions | direct the
members attention to the galleries where we have a
number of visiting groups.

We have 46 students of Grade 11 standing from the
Pierre Radisson School under the direction of Mr. D.
Senchuk. These students are represented by the
Honourable Member for Radisson.

As well, we have a group of 50 students of Grade 5§
standing from the River Heights School in Brandon,
Manitoba under the direction of Mr. G. Tardiff. These
students are represented by the Honourable Member
for Brandon West.

Finally, we have 50 students of Grade 11 standing
from the Edward Schreyer School. These studentsare
under the direction of Mr. B. Grant and are represent-
ed by the Honourable Minister of Government
Services..

On behalf of all the members of the Legislative
Assembly | welcome you here today.

ORAL QUESTIONS

MR. DEPUTY SPEAKER: The Honourable Leader of
the Opposition.

HON. STERLING LYON (Charleswood): Mr. Speaker,
| have a question for the First Minister. | wonder if the
First Ministerhasknowledgeof,andifso,couldhetell
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us what the government's reaction would be to a
report that is circulating to the effect that Mr. Bill
Brayshaw of the Northwest Ontario Chamber of
Commerce says that Alcan is considering the Thunder
Bay region as an alternative site for a giant smelter
complex.Mr. Brayshawsaysthepowerplantwasorig-
inally destined for Manitoba but Alcan is having trou-
ble reaching terms with the Manitoba Government for
the $900-million venture. Mr. Brayshaw is also reported
as saying that Alcan sent a letter to Commerce
Northwest saying that the company’s plans for the
Manitoba complex have been shelved. Mr. Speaker,
can the First Minister tell us what the reaction of the
government is to that report which just reached my
hand before we cameinto the Legislature or whether
or not he's heard of it?

MR. DEPUTY SPEAKER: The Honourable First
Minister.

HON.HOWARDR.PAWLEY (Selkirk): Mr. Speaker, |
think that the Leader of the Opposition would be well
advised to avoid third-hand reports that are based on
very very imprecise information. That is not our
information at all. | think it's unfortunate that on a
matter of such importance to Manitobans in general
thattheLeaderof the Opposition should depend upon
that kind of third-hand advice.

MR.LYON: Well, Mr.Speaker, | fervently hope. along
with all other Manitobans, that the reportis not true. |
merely asked the First Minister if he has knowledge of
facts to the contrary that Alcan has not made this
submission to Northwest Ontario because it is shelv-
ing the plans for Manitoba. Please fet Manitoba know.

MR. PAWLEY: Mr. Speaker, | couldn't advise the
Leader of the Opposition whether or not that they
have. What we do know is that our own discussions
are going well and are continuing to proceed on a
proper basis. | believe there was some discussion and
some acknowledgement by Alcan that, as always,
they have been looking at and discussing with other
governments; B.C. and other governments in Canada
the possiblesites in respectto Alcan. Infact, therewas
nothing new in that. | believe it was Mr. Martin of Alcan
indicated that had been the case for months and
months and months. Nothing new. But what we do
know, Mr. Speaker, and what | can advise the Leader
of the Opposition that the discussions are continuing
andthere'sbeenno changeinsofarasthe progress of
those discussions between the Alcan officials and the
Manitoba Government review team.

MR. DEPUTY SPEAKER: The Honourable Member
for Roblin-Russell.

MR. J. WALLY McKENZIE (Roblin-Russell): Mr.
Speaker, | have a question for the Honourable the
First Minister.

It's in light of this message from Howard Pawley
wherein he said, “that we can provide an economic
climate to ensure that small business stays in busi-
ness.” | wonder if the First Minister and his govern-
ment are prepared to consider reducing the gasoline
tax in a sort of a graduating type of scale for those

business firms along the Manitoba-Saskatchewan
border who are facing very serious loss of sales and
definite economic problems today as a result of the
reduction of some 27 cents a gallon of gasoline in
Saskatchewan.

MR. PAWLEY: Mr. Speaker, | had thought that the
Member for Roblin-Russell, indeed, would be obtain-
ing your attention in order to commend the Provincial
Government for doing what it has done in respect to
the items in its Budget insofar as those border com-
munities that | note he represents insofar as they are
being indeed benefited by this Budget:

(1) There was no sales tax imposed, as had been
anticipated by some of the desired —(Interjection)—
Mr. Speaker, as some of the leadership in the border
communities had feared, a salestax which appears to
indeed have been desired by members across the
way.

(2) Mr. Speaker, | would have thought that the
Member for Roblin-Russell would have pointed out
thatforthefirsttime | believe in threeyears, therehas
been a freeze insofar as any increase in the gasoline
tax in the Province of Manitoba.

(3) The announcement by the Minister responsible
forEnergythis morning of the record sales pertaining
to oil, that indeed the Member for Roblin-Russell
rather than being some way or other distressed
should have been commending this government this
afternoon for those actions.

Mr. Speaker, what indeed this demonstrates to the
business people along the border, that under very
very difficult circumstances, much more difficult cir-
cumstances than, indeed, confronted by the new gov-
ernment in the Province of Saskatchewan that
accepted office after a pretty healthy situation that
they inherited, that this government has been very
very mindful of the legitimate concerns that have been
expressedby the business people in communitieslike
Roblin and Russell and Birtle and other communities
along the border.

MR. McKENZIE: Mr. Speaker, | thank you. Mr.
Speaker, is the First Minister of this province telling
me that he is not prepared to look at agraduated scale
such as has been the experience in Alberta and Sas-
katchewan for many years, and he's not prepared to
sit down with those people along the border in those
towns such as Flin Flon, Benito, Swan River, Roblin,
Russell, Binscarth, St. Lazare, McAuley, Elkhorn, Kir-
kella, Reston, Melitaand all those other towns that are
cities situated on the border near Saskatchewan, and
he is not prepared to sit down with them and discuss
the serious problems they're facing today?
Furthermore, Mr. Speaker, the Province of Sas-
katchewan is going to reduce the sales tax 5 percent.
So you add the 29 or 27 percent difference in gas and
then 5 percent sales tax, who is the First Minister of
this province kidding when he puts thiskind of junkin
print and says we have the answers for the serious
business problems? Mr. Speaker, I'm fed up.

MR. PAWLEY: Mr. Speaker, | sense some sort of —
(Interjection)— | don't know, someone has asked if
there'sanotherpigeon atloosein the Chamber, | don't
know whether that's the case or not.

2458



Thursday, 13 May, 1982

What | do know is, Mr. Speaker, that whereas the
new Government of Saskatechewan inherited a $1
billion heritage fund, we inherited close to a $300
million deficit from the previous administration in the
Province of Manitoba; that | do know, Mr. Speaker,
that | do know.

Mr. Speaker, | also know from my discussions with
the Chamber of Commerce and with other municipal
people in communities close to the border, which I've
had opportunities to discuss with community leaders
in the last few weeks including the Swan River
Chamber of Commerce and the Municipal Council
from the Swan River Municipality, that | would expect
they would be quiterelieved that thisgovernment took
into consideration their very grave concerns about an
increase in the sales tax.

Now, in respect to the particular question asked by
the Member for Roblin-Russell, | think that he is
indeed, totally premature in his fretting of hands this
afternoon because if | recall, he asked or one of his
colleagues asked a pretty well identical question of
the Minister of Finance the other day and the Minister
of Finance indicated to the member that he was exa-
mining this very question of gas tax.

MR. McKENZIE: Mr. Speaker, you talk about a weak
government and a weak Premier, there's a classic
example right before our eyes today.

Mr. Speaker, can | ask the First Minister another
question? Will he do something for the towns along
the border between Saskatchewan and Alberta? Will
you grant the little Village of Shellmouth enough
bucks to have their Centennial function this year?

MR. PAWLEY: Mr. Speaker, some of my colleagues
say not to bother but | think any question deserves
some kind of responsebecauseit may bethat some of
the municipalities in the constituency of the Member
for Roblin-Russell may not be receiving adequate
information from their Member of the Legislature
because obviously, the Member of the Legislature for
Roblin-Russell is not aware that all communities that
are celebrating their Centennial this year, are entitled
to receive per-capita grants from the Province of
Manitoba. So | would ask, indeed, that the Minister of
Municipal Affairs or the Acting Minister of Municipal
Affairstakenoteto ensurethatall municipalities, par-
ticularly the municipalities in the constituency of
Roblin-Russell that may not have been properly
informed, besoinformed by the Department of Munic-
ipal Affairs.

MR.McKENZIE: Mr. Speaker, | thank the Honourable
First Minister for that statement, but may | remind him
the Minister of Municipal Affairs has already turned
down Shellmouth and | wrote you a letter about six
weeks ago about Shellmouth and | still haven't an
answer today.

MR. DEPUTY SPEAKER: The Honourable Member
for Tuxedo.

MR. GARY FILMON (Tuxedo): Mr. Deputy Speaker,
in the absence of the Honourable Minister of Educa-
tion, I'd like to direct my question to the First Minister.

| wonder if the First Minister has been made aware
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of the fact that the effect of the recently announced 1.5
percent payroll tax on the University of Manitoba will
betowipeoutthe entireamountpreviously allocated
to the university to provide for a tuition rate freeze
next year.

MR. DEPUTY SPEAKER: The Honourable First
Minister.

MR. PAWLEY: Mr. Speaker, the Minister of Finance
will take this question.

MR.DEPUTY SPEAKER: TheHonourable Minister of
Finance.

HON. VIC SCHROEDER (Rossmere): Mr. Speaker,
while I'm up | might as well answer a number of ques-
tions then so that we don't have to getinto a repeat of
the questions from yesterday. | had taken a number of
questions as notice.

Firstof all, the motive fuel tax changes will not affect
propane which will continue receiving the current pre-
ferred tax treatment at a rate of four cents per litre for
on-road use.

The levy for Health and Post-Secondary Education
will be payable by all employers in the province with
noexceptions asitisthecasewith otherleviesinclud-
ing sales tax, fuel taxes and so on. The province will
pay the levy for Health and Post-Secondary Educa-
tion on the same basis as any other taxpayer.

We expect the payments by the province on direct
departmental operations to be in the order of $5 mil-
lion in a full year. The levy for Health and Post-
Secondary Education will be paid by Crown corpora-
tionsincludingthe Telephone System and Hydro. For
those members whoareconcerned withtheimpact of
the levy for Health and Post-Secondary Education on
such institutions, | would like to note that the levy
which will be yielded from these institutions, is esti-
mated to be in the order of $3 million. In contrast, a 2
percent sales tax increase, which of course they
would also pay, would mean over $8.5million orclose
to three times as much. The levy will be paid by other
Crown corporations such as Autopac, about $300,000
and ManFor $340,000.00.

Regarding Autopac —(Interjection)— you don't
want the answer? You never do like the answers. |
would suggestthatapplication of the levy with respect
to Autopac ensures that MPIC does not gain what
some might regard as an undue competitive advan-
tage over private sector insurance.

With regard to ManFor, my own feeling is that the
company will fare better with this particular levy than
with a2 percentsalestaxincrease which,asmembers
recognize, would apply to building materials and that
would have a tremendous effect on them.

ThelevyforHealth and Post-Secondary Education
represents, at most 1/66th, of total wages and salaries
payable and, therefore, does not appear to represent
an undue or harsh burden on any particular sector.

In overall terms, the additional provincial taxation
was essential to maintain and preserve Health and
Post-Secondary Education in the light of the federal
cutbacks. The levy represents the more balanced and
fair distribution of these costs across all sectors.
While we have nothad an opportunity to calculate the
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overall potential cost of the levy on provincially sup-
ported institutions, information available to date on
hospitals, personal care homes, universities, etc.,
suggest that as much as a total of $9 million may be
involved for these sectors together. | don't have a
breakout for the universities.

In total, payment by provincial Crown corporations
are unlikely to exceed $4.5 million to $5 million. If
these preliminary Estimates are totaled along with
about $5 million in direct departmental liabilities, the
provincial public sector share of the costs could total
in the order of $19 million or about 17 percent of a full
year's levy proceeds.

MR. FILMON: Well, Mr. Deputy Speaker, | thank the
Honourable Minister for that answer to five or six
questions that he had in his mind, but | wonder if we
could get back to the question which | asked and that
is, has he been made aware of the fact that the 1.5
percent payroll tax applied to the University of Mani-
toba will wipe outthe entire amount of that which was
allocated to the university in order to freeze tuition
rates for next year?

MR. SCHROEDER: Well, Mr. Speaker, the member
obviously wasn'tlistening to answers previously given.
| have explained that any kind of a tax increase is
expected to be borne by all sectors of society. We are
not exempting the universities, nor are we exempting
small struggling businesses, nor are we exempting
many other sectors that have been suggested. The
tax, the levy, applies to all sectors and again all sec-
tors, and especially the university community, is mak-
ing great use of the Post-Secondary Education por-
tion of the loss that we are incurring from Ottawa and
they will have to pay their portion just like every other
sector of society will have to pay its portion.

MR. FILMON: Mr. Speaker, the fact of the matter is
though, thatthese people were told in goodfaith that
they had to expect a certain amount of money and
theybasecertainprojections and certain decisionson
theamountof money that was offered to them by this
governmentinthe pastincluding,inthiscase, afreeze
of tuition rates, then by the back door and by some
devious means, they're told that this money is being
taken away from them. Bang. So they got them to
freeze the rates and now they've taken it away.

My question now, Mr. Speaker, is to the same Minis-
ter. Is he aware of the fact that the amount of money
that will have to be paid by the increase in the diesel
fuel tax that he has just announced in his Budget
means a quarter-of-a-million dollars increase to the
City of Winnipeg Transit System and will drastically
affect their ability to maintain their level of service
because of thefactthathe also, as part of their grantto
the City of Winnipeg, they froze the rates for transit
fares so consequently, they have no other choice but
to cut back on their services, are you aware of that?

MR. SCHROEDER: Mr. Speaker, the questions of
awareness as the member is aware, one would hope,
are not appropriate but he is standing there and mak-
ing all kinds of accusations. | would suggest to him
that with respecttotheCityofWinnipeg had weraised
the sales tax, for instance, there would have been a

tremendous difference.

| ask the member to go back to 1967 when the Tories
—(Interjection)— the Member for Sturgeon Creek
would remember 1967 if his memory is that long —
what did they do? —(Interjection)— not only that.
That wasa much more significant portion. They didn't
exempt the City of Winnipeg from the sales tax and
that cost an awful lot more money per year than this
quarter-of-a-million dollars which is significant, but
nowhere near the kind of significance that anincrease
of 2 percent in the sales tax would have cost. Of
course, again, Mr. Speaker, we have exempted the
City of Winnipeg from the Health and Post-secondary
Education Levy for the remainder of the year.

| ask the Member for River Heights to stand up and
tellus whatthatgovernment did whenthey raised the
price of gasoline in the lastfew years. How did they
then turnitaround and gave a decrease to the univer-
sities who use gasoline; to the City of Winnipeg who
use gasoline? We didn't freeze their revenue, we
increased their revenues. Weincreased their revenues
by sufficient amounts so that they wouldn’'t have to
increase their fees. —(Interjection)— Well, if they
want to debate from their seats I'm prepared to do
that. If they want to sit and listen then I'd be quite
happytoexplainto them because they haveveryshort
memories.

They don'trecall thatthey didn'texemptthoseinsti-
tutions from the increase in the gasoline tax that they
instituted just — what is it, two years ago in 1980
—they didn't exempt anybody. They had already
made their payments for the year and they expected
the city to then adjust its budget without doing any-
thing for them and now they're standing up and with
crocodile tears. —(Interjection)—

MR.DEPUTY SPEAKER: Order please. Order please.
The Honourable Member for Virden on a point of
order.

POINT OF ORDER

MR. HARRY GRAHAM (Virden): On a point of order,
Mr. Speaker.

| believe it is customary in this Legislature for ques-
tions to be asked of members of the treasury bench.
Very rarely are other types of questions allowed to be
asked.

MR. DEPUTY SPEAKER: The Honourable Member
for Tuxedo.

MR. FILMON: Thank you, Mr. Deputy Speaker. The
Minister doesn’t seem to understand that these are
unique circumstances under which his government
has frozen the income —(Interjection)—

MR. DEPUTY SPEAKER: Order please.
The Honourable Attorney-General on a point of
order.

HON.ROLAND PENNER (Fort Rouge): On the point
of order, Mr. Speaker, if the members opposite and the
Member for Tuxedo do not like the answers that
they're getting, they're inviting them instead of using
question period for what it was intended, they are
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gettingup andineach instance starting out with some
declamatoryspeechwhichisnotat all —norwasiton
the previous occasion — the premise of a question.

Thekind of hectoringthatis takingplacefromthose
seats opposite, the hectoring of the politically impo-
tent and the economically frustrated, is leading to a
breakdown of decorum in this House. | think that you
have a duty to enforce it. | am asking for a ruling on
whether or not, instead of a short premise to a ques-
tion forinformation, this type of back-door speechify-
ing as a premise to a question can be tolerated in this
House. —(Interjection)—

MR. DEPUTY SPEAKER: The Honourable Member
for Turtle Mountain on the point of order.

MR. RANSOM: Mr. Speaker, on the same point of
order. We now have the Government House Leader
rising on a point of order to interrupt a member of the
Opposition asking a question, then enter into debate
in order to make inflammatory statements against the
behaviour of the Opposition.

MR.DEPUTY SPEAKER: | believe the Rules indicate
that question period is designed to ask questions and
that anyone who asks a question is eligible for a
preamble and that preamble is to be short.

| would also say that answers are to be as brief as
possible and that questions directed at the Opposition
areclearly outoforder, giventheyarein no position to
be answered. | would ask members to ask questions
and all members as well, to listen to the answers.

The Honourable Member for Tuxedo.

ORAL QUESTIONS (cont'd)

MR. FILMON: Thank you, Mr. Deputy Speaker, as
partof my brief preamble |l would just like to make the
pointthat the Minister failstorecognizethattheseare
two unique circumstances whereby his government
has frozen theincome of thepeoplepriortoimposing
a 1.5 percent surcharge on part of it. So, there is a
difference in the circumstances.

My question thereforeis, does the Ministerintend to
make good for this oversight — because | assumeit's
an oversight — by giving a rebate to the universities
and to the City of Winnipeg Transitin order to recog-
nize these unique circumstances whereby they've fro-
zen transit fares and frozen the tuition fees, thereby
limiting their other sources of income?

MR.DEPUTY SPEAKER: The Honourable Minister of
Finance.

MR. SCHROEDER: Mr. Speaker, | have said each
time | got up that | expect the university community
and the city to take its portion of the tax increases in
the same fashion that the business community willbe
expected to take its portion. We are all in this boat
together. That $719 million came out of all Manito-
bans, not just out of the public sector, also out of the
private sector and not just the private but also the
public sector and thereforeitis going to be done fairly
throughout.

| shold say, Mr. Speaker, that | just spent one hour
on radio havingcaller after caller phoning up — ordi-
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nary Manitobans — saying they were very happy with
the Budget. They understood it. It seems to me that
those members don't understand it. People out there
aresupportive of aBudget whichattemptsto maintain
and underpin our economy during these hard times
and helps and assists individual Manitobans struggle
through this very difficult period.

MR. DEPUTY SPEAKER: The Honourable Member
for La Verendrye.

MR.ROBERT(Bob)BANMAN (LaVerendrye): Thank
you, Mr. Speaker. | direct my question to the Minister
in charge of the Manitoba Public Insurance Corpora-
tion. In light of the fact that the 1.5 percent payroll tax
will apply to Autopac, could the Minister confirm that
this will increase the cost of operating Autopac?

MR.DEPUTY SPEAKER: The Honourable Minister of
Agriculture.

HON. BILL URUSKI (Interlake): Mr. Speaker, we
know that a 2 percent increase in the cost of sales tax
on repair parts which make up the bulk of the
expenses paid by Autopac in terms of the repair bills
forautomobiles, thisincreasein costwouldbefarless
than a 2 percent increase. The Honourable Member
for La Verendrye being a car dealer, well knows the
escalationof car-partpricesinthelastfewyears. They
have escalated upwards to 40 and 50 percent and 2
percent on that would be far greater than the payroll
tax that is now being sought to include Autopac.

MR. BANMAN: Well, Mr. Speaker, | gather from that
— and the Minister can correct meif I'm wrong — the
cost of doing business for Autopac is going to be
increased because of this payroll tax.

| would also like to ask the Minister in charge of
Manitoba Telephone System, when the Manitoba Tel-
ephone Systemisapplying forrateincreases, will one
of the factors in the increased costs and the reasons
for asking for rate increases be the fact that they are
now going to be paying 1.5 percent of their total pay-
roll to the Province of Manitoba?

MR. SCHROEDER: Well, Mr. Speaker, obviously the
member wasn't listening when | previously answered
aquestion held over from yesterday so I'llrepeatit for
him.

The levy for post-secondary education and health
will be paid by Crown corporations including the Tel-
ephoneSystemandHydro, etc. Thelevy which will be
yielded is estimated to bein the order of $3 million and
in contrast sales tax would have been $8.5 million, or
somewhere in the vicinity of three times as much, so
when the membertalks about costs, | hope he putsiit
in that context. Incoming from Steinbach I'm sure that
he would be as keenly aware of the effect of a sales tax
on automobile sales in this province as any memberin
this House and he's well aware that the tax that we
have chosen is going to have a significantly lesser
impact on his Riding than the sales taxincrease would
have had. In fact, | might say members opposite have
been suggesting that we have, in some way, been
deceitful because we talked about the sales tax and
then came in with thistax. We had so many people tell
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us about the defects of the sales tax, Mr. Speaker, that
we changed our mind. They would be too bullheaded
to change their mind.

MR. DEPUTY SPEAKER: The Honourable Member
for LaVerendrye.

MR.BANMAN: Thank you, Mr. Speaker. To the Minis-
ter in charge of the Manitoba Telephone System,
could he confirm that when the Manitoba Telephone
System applies for arate increase, with regard to the
consumers in this Province of Manitoba who will be
paying the rates for MTS, could the Minister confirm
that part of the increased cost in doing business for
Manitoba Telephone System will be the 1.5 percent
payroll tax which this government has now imposed?

MR.DEPUTY SPEAKER: The Honourable Minister of
Community Services.

HON. LEONARD S. EVANS (Brandon East): Mr.
Speaker, | understand either that question or a version
of that question was just put to the Minister of Finance
and answered by the Minister of Finance.

MR.DEPUTY SPEAKER: The Honourable Minister of
Energy and Mines.

MR.PARASIUK: Mr.Speaker,atthebeginning of this
Question Period the Leader of the Opposition raised
some very serious concerns about the present state of
negotiations with Alcan and he, indeed, indicated that
according to his sources of information that he
brought forward into the House and gave a lot of
credibility to, Mr. Speaker, he said that Alcan is
rumoured as wanting to build a smelter in Thunder
Bay because negotiations with Manitoba are stalled
and he implied further, and | don't have Hansard in
front of me, that somehow that the smelter is shelved.

Mr. Speaker, I've been in a telephone conversation
just now with Mr. David Morton, the President of Alcan
Canada Ltd., who says, and | quote: “Thereis abso-
lutely no truth to the story at all.”

Mr. Speaker, since the person who raised this rum-
our, the Leader of the Opposition, is the former Pre-
mier of this Province, he surely should know better
than to come around and rumourmonger and try and
undermine a negotiating process that is proceeding
very well, Mr. Speaker. He should check out his facts,
he should check on more than hearsay, Mr. Speaker,
in this specific situation and | would hope that he
would correct his actions and be a bit more careful in
future so as not to undermine negotiations.

MR. DEPUTY SPEAKER: The Honourable Leader of
the Opposition.

POINT OF ORDER

MR.LYON: Mr. Speaker, it will have to be on a Point of
Order merely to respond to the Minister of Mines and
Energy and to say that we are fervently glad that he
hassuch areport that is in contradiction of the report
that was handed to me as | came into the House
quoting a representative of the Northwest Ontario
Chamber of Commerce, and | merely say, Mr. Speaker,
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to the Minister of Mines and Energy that | left the
House immediately after asking the question and |
have put a call into the person who is allegedto have
made the report about Alcan and I'm waiting a return
onthatcallat the present time.

Now, Mr. Speaker, I'm quite happy tohavethe news,
as will all Manitobans, as reported by the Minister of
Mines and Energy and I'll reportin due course on any
conversation | have with Mr. Brayshaw. But, Mr.
Speaker, no onein this House needs any lecture from
that particular member about the truth; he, Sir, is a
stranger to it.

MR.DEPUTY SPEAKER: Order please. | believe this
is Oral Questions and | thank both honourable
members for their statements. | believe that it would
be an abuse of Question Period to continue in this
manner; that this is Question Period and designed for
question and answer.

The Honourable Member for Minnedosa.

ORAL QUESTIONS (Cont’d)

MR. DAVID R. (Dave) BLAKE (Minnedosa): Thank
you, Mr. Deputy Speaker. My questionis to the Minis-
ter of Finance.

| wonder if he could inform the House what the
position of the professional athletes in Manitoba will
be in relation to the 2.5 percent wage tax that's
recently been proposed in this Budget.

MR.DEPUTY SPEAKER: The Honourable Minister of
Finance.

MR.SCHROEDER: Mr.Speaker,the2.5-1don'tknow
what he is referring to - | know in Ontario, at $15,000,
it's something like 3.6; in Quebec it's 3 percent
throughout. He would know, certainly, about the
impact in Quebec because | understand the member
is asports fan so I'm sure that he could have checked
out what the impact has been on the Montreal Cana-
diens and the Quebec Nordiques and the many other
fine professionalteamsin the Province of Quebecand
in British Columbiaright now we have ahockeyteam
in the Stanley Cup Finals. They also have a tax that is
somewhat similar except thatit's regressive in British
Columbia. It'sregressive in British Columbia, Alberta
and Ontario; itis not in Quebec and Manitoba, but in
Quebec it's double the amount of Manitoba's.

MR.BLAKE: Mr. Speaker, | don't know, the Minister
rambles on about British Columbia and all these other
places having this tax. That seems to be news to this
House when he brought in the 1.5 the other night.
What he has answered then is that all the professional
athletes, the Winnipeg Jets and the Blue Bombers,
particularly, their salaries will be subject to the 1.5
percent tax. —(Interjection)— Well, the team won't
but the private corporation will. Has he any idea what
the impact on the financial positions of the Winnipeg
Jets and the Winnipeg Bombers will be with the appli-
cation of this tax?

MR. SCHROEDER: Yes, Mr. Speaker, the impact will
be on the employer, 1.5 percent of payroll, justasitis
forall those otherinstitutions they referred to yester-
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day; and for mining companies and for banks and for
insurance companies and lawyers and accountants
and real estate agents, 1.5 percent of payroll. | don't
know how clear a picture | can draw for them but |
started off this afternoon with a very specific state-
ment that said that this levy will apply to all employers
in the province, bar none, andthatincludes Assiniboia
Downs, that includes the law firms some of the
members opposite may be engaged in, CPR and
Safeway, CBC, Air Canada, CNR —(Interjection)—
Yes, it applies to them all and it doesn’t apply indis-
criminately from one opposed to another.

MR. DEPUTY SPEAKER: The Honourable First
Minister.

MR.PAWLEY: Mr. Speaker, afew momentsago there
was a question addressed to me from the Member for
Roblin-Russell in connection with when Shellmouth
would be receiving some Centennial assistance and
I've asked information from my office, particularly in
view of the advice that Shellmouth had not been
advised as to any directions. First | would point out,
Mr. Speaker, that Shellmouth is apparently a hamlet,
thatitis notincorporated, thatit falls within the R.M. of
Shellmouth which was incorporated in 1907. I'm also
advised that those communicating with us have been
advised to contact their own municipality and the
Department of Municipal Affairs already.

MR. DEPUTY SPEAKER: The Honourable Member
for Turtle Mountain.

MR. A. BRIAN RANSOM (Turtle Mountain): Mr.
Speaker, my question is for the Minister of Agricul-
ture. | understand that the Minister of Agriculture will
be meeting this afternoon with advisory groups in
respect to the Beef Stabilization Program. I'd like to
ask the Minister of Agriculture if he will be discussing
the principles of the Beef Stabilization Program with
the advisory groups.

MR. URUSKI: Mr. Speaker, | would think that what-
ever issues that the advisory group wishes to raise
with me we will, no doubt, be discussing all and many
issues.

MR.RANSOM: Mr. Speaker, since the Ministerisnow
prepared to at least talk about the principles of the
Beef Stabilization Program, will he be prepared to
acceptthe advice of themajority of thebeefproducers
with respect to alterations in the principles of the
program?

MR.URUSKI: Mr. Speaker, I've always been prepared
to discuss principles and objectives of the plan I've
never hidden behind anything, Mr. Speaker, and not
like the honourable members who attempted to lead
the people of Manitoba astray by telling them that a
plan was already in place and we don't like it and you
should discard it when, in fact, the producer groups
are the ones that will be developing this planin con-
sultation with the department, with myself, with other
producers and are now working on that plan.

MR. RANSOM: A final supplementary, Mr. Speaker.
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Is the Minister now confirming that it is not just the
details about which he will be talking to the advisory
group but, in fact, heis prepared to discuss principles
and to alter the principles if the that is what the vast
majority of producers want?

MR. URUSKI: Mr. Speaker, | have always been pre-
pared and open to discuss all aspects of the plan.

MR. DEPUTY SPEAKER: The Honourable Member
for Emerson.

MR.ALBERT DRIEDGER (Emerson): Mr. Speaker, a
question to the Minister of Agriculture. Some time
ago, theMinisterindicatedthathe'dsendatelextothe
Federal Minister of Agriculture regarding a National
Beef Stabilization Program. Can the Minister indicate
whether thereis any furtherinformation from the Fed-
eral Minister?

MR. URUSKI: Mr. Speaker, at this point in time we
haveno furtherinformation, in fact,severaldaysago |
placed a telephone call to the Minister's office to see
whether | can make a personal follow-up to that. | have
not had a return at this point in time.

MR. DRIEDGER: Mr. Speaker, thenextquestionisto
the Minister of Environment. Several weeks ago, |
asked the Minister whether he had any change in
policy regarding the chemical spraying on Crown
lands and road allowances. Can the Minister now
indicate whether he has any information on that?

MR.DEPUTY SPEAKER: TheHonourable Minister of
the Environment.

HON.JAYCOWAN (Churchill): Yes, | canindicateto
the member that | have consulted with my staff of the
Environmental Management Division in respect to his
question and they are now undertaking consultations
with the other departments that would be concerned
with this so as | can provide to the member the most
complete information when | have the opportunity to
answer his question. We are in the process of those
consultations, | would hope tohavemore information
of amore wide-reaching natureforthe memberin the
near future.

MR.DEPUTY SPEAKER: Thetimefor Oral Questions
having expired.

POINT OF ORDER

MR. DEPUTY SPEAKER: The Honourable Member
for Springfield.

MR. ANDY ANSTETT (Springfield): Before we enter
Orders of the Day, | accepted your admonition not to
deal further with a point of order during question
period and I'd like to raise now a point of order with
respect to the privileges and Rules of this House. The
point of order is with respect to Citation No. 362, Mr.
Speaker, which I'll read out for the benefit of the
members, it provides that, “Reading telegrams, let-
ters, or extracts from newspapers as an openingtoan
Oral Question is an abuse ofthe Rulesofthe House.”
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It also provides, and | quote: “It is not good parlia-
mentary practice to communicate written allegations
to the House and then to ask Ministers either to con-
firm or deny them. It is the members duty to ascertain
the truth of any statement before he brings it to the
attention of the House.”

Mr. Speaker, | have some concern and | raise this
point of order and quote this citation because the
preliminary question asked at the beginning of ques-
tion period today and then the revelation later on that,
not only were the allegations false but the statement
during the point of order by the Honourable Leader of
the Opposition, that he had not checked the allega-
tions and had not verified the facts.

Mr. Speaker, | think that constitutes an abuse of the
privileges and the time of this House and | think the
Honourable Leader of the Opposition owes this House
an apology.

MR. DEPUTY SPEAKER: I'd like to thank the Hon-
ourable Member for Springfield for pointing out that
citation for us, | think it will serve as a reminder to us
for the upcoming Oral Question periods.

ORDERS OF THE DAY
BUDGET DEBATE (Cont'd)

MR.DEPUTY SPEAKER: Ontheadjourned debate of
the Honourable Minister of Finance and the amend-
ment thereto, the Honourable Mrs. Smith has the
debate adjourned in her name.

TheHonourable Minister of Economic Development.

HON.MURIEL SMITH (Osborne): Mr. Speaker, | wish
to comment on the Budget as presented by my col-
league the other night and | wish, relative to my par-
ticular portfolio, to discuss the impact of the Budget
on the small business community of Manitoba. Mr.
Speaker, there has been a lot of piecemeal criticism
coming from the Opposition about the Budget and,
Mr. Speaker, one of the factors that is not being taken
into account, that a Budget is not just a collection of
small pieces. Mr. Speaker, the Budget is a total pack-
age, not only that, it is a package that is related, Mr.
Speaker, to the overall policy and economic program
of the government. Mr. Speaker, | would ask the
members opposite, indeed, the people of Manitoba, to
view the Budget in that way.

We've been asked to look at things like tax conces-
sions for border communities; we've been asked to
consider whether small businesses are worse hit than
other groupsin the community, Mr. Speaker. | would
ask everyone torememberthatinthe Budgetthereare
many provisions targeted especially at the particular
problems and difficulties of our small business com-
munity, Mr. Speaker. There has been a corporation
tax cut in the small business sector of 1 percent from
11 percentto 10 percent; there has been anincreasein
the vendor commission allowable, Mr. Speaker; there
is the Interest Rate Relief Program; there are the sales
tax selective cuts, Mr. Speaker, that do benefit certain
members of the small business community. There's
been a gastax freeze;there'sbeen ahydroratefreeze
and there's no addition of sales tax, Mr. Speaker, and |
submit the single most important factor in the entire
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Budget, Mr. Speaker, is thatthe total package of Capi-
tal investment and of public spending programs, and
of raising minimum wage, and of keeping out social
programsintactand gradually developing hasbeento
increase the aggregate demand. It's the aggregate
demand, | remind the members opposite, that does
most to benefit small business and to keep their busi-
nessin good condition.

Mr. Speaker, when we're dealing with a Budget we
do well toremember what a Budget is. Mr. Speaker, a
Budget is not a grab bag of pieces of increases and
deductionsthataremeanttokeepvariousmembers of
the community quiet or happy. A Budget should be a
part of a total approach to governing and to running
the economy of the province. | submit, Mr. Speaker,
that the Budget that was presented here the other
night was not a perfect document but was a very fine
example of an attempt to have consistent principles
applied throughout the Budget. In addition to that, it
wasadocumentthattreated the Manitoban commun-
ityasawhole, Mr. Speaker. Wedidnotsay whatarewe
goingtodoforthesesportsmen; whatarewegoingto
do for the priests; what are we going to do for the
students? We looked at the total package, the total
community of Manitoba. We said, Mr. Speaker, these
are hard times for all of us. But they are particularly
hard times for people who are on fixed income, for
people who are unemployed or in some way in a
vulnerable situation.

Mr. Speaker, the concept of community, of our
responsibility one with another is basic to the Budget
that was presented the other night. Mr. Speaker, the
spiritofthe Budget wasnota promotion of me-tooism
- what's in it for me - can | get a little bit ahead of my
neighbour? Mr. Speaker, the concept that underlay
and permeated this Budget was how can we as a
community in Manitoba ride through these very diffi-
cult economic times and come through together with
peoplekeepingtheirhead up with prideand with hope
for the future.

Mr. Speaker, | understand, as do my colleagues,
that had the members opposite been preparing a
Budget that it would have been a different Budget. Mr.
Speaker, there's nothing disgraceful or unexpected or
wrong about that. Mr. Speaker, that’s what our politi-
cal process is all about. We're entitled to have our
ideas about how to improve the economy and how to
create a fair, secure society in Manitoba as are the
members opposite.

Now the members opposite, Mr. Speaker, have a
differentview as to how that should beaccomplished.
That is their right, Mr. Speaker. Unfortunately, Mr.
Speaker, because | think they have - well, I'm being
judgemental but I'm entitled too, to my opinion - |
think they have a narrow view as to what the problems
are, as to what the solutions are and therefore, Mr.
Speaker, not being able to take the blinkers off, look
more widely and look further ahead down theroad. |
think, Mr. Speaker, that they bring out quick judge-
ments on everything thatis new and differentand they
say it's tricky or dishonest or wrong. Now, Mr. Speaker,
they're entitled to say they don’t agree with the prop-
osals; they're entitled to say if they werein our shoes
they would do it differently; they're entitled to say in
their opinion it is not the best solution for the pro-
vince. But, Mr. Speaker, to say that it is wrong or
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tricky, to say that it has no validity shows that they are
living in a world where they think there is one set of
rights and wrongs, one set of rules and that why need
they listen or dialogue with other people if they know
the truth before they start.

| remember, Mr. Speaker, years ago when | was
introduced to the history of science; to the history
political thought; to the history of economic thought; |
was introduced to the concept thatideas change over
time, Mr. Speaker, because people are curious; peo-
ple are searching; people are trying to find under-
standing and meaning as they live and people who
keep their minds open; who keep looking for better
solutions to our problems. Those people, Mr. Speaker,
are aware that in the world of today there are many
views as to how the economy should work and what
the best approachis. They'reaware, Mr. Speaker, that
over time it's the interplay; it's the dialogue; it’s the
searching and the openness that produce the best
possibleresult. | submit, Mr. Speaker, that they would
have more appreciation of the Budget as presented if
they could approach it in that spirit.

Now, Mr. Speaker, | don't intend to spend my time
attacking. Attack can be fun; it can be humiliating; it's
rarely productive. In fact, | find it generally a lot of
sound and fury that signifies nothing. Mr. Speaker,
playing the game of blame for past mistakes, | think
falls into the same category. People on the other side
have made mistakes. People on this side have made
mistakes, Mr. Speaker. It's not the question of who
made the mistakes that's significant, | submit. What's
important, Mr. Speaker, is who can learn from the
mistakes that they have made and that the other peo-
ple have made.

Mr. Speaker, if we cast back afew years in Manitoba
and go through a series of governments, we have
found significant contributions from each one, con-
tributions which may not look all that great in the
contextoftoday but in the day when those people-Mr.
Bracken, Mr. Campbell, Mr. Roblin, Mr. Weir, Mr.
Schreyer, Mr. Lyon and now Mr. Pawley addressed
the problems of the day, each group made significant
gains. | thinkit'sfoolish of those of us on both sides to
ignore that. The task of each governmentis to address
the problems as openly and honestly as they can from
their perspective, Mr. Speaker, and come up with the
best possible solutions they can.

Now, one of the lessons that | think | have learnt
reflecting on the heated debate of yesterday, Mr.
Speaker, about CFl was that both sides were naive,
that both sides were willing tohope and run into mega
projects impatiently in the hope that there would be a
solution to the province's problems. Mr. Speaker, |
don't think, in retrospect, that was the best approach
and | hope that one of thetrademarks of our approach,
that of being careful, of being analytical, of doing
careful homework is our demonstration of our ability
to learn from that - the failure, the inadequacy of that
former approach.

| respect, Mr. Speaker, the belief of the members
onposite that the private sector should be the engine
of economic development and therefore in the Budget
and in government programs everything possible
should be done to give incentive and encouragement
to the private sector; that somehow benefits should
trickle down that people will then achieve their share
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of prosperity. —(Interjection)— | respect their belief
in that approach, Mr. Speaker, but | maintain it is an
inadequate approach, it's a necessary component of
any approach but taken by itself, Mr. Speaker, it is
inadequate.

It is inadequate because it doesn't work very well in
total. There are too many people leftoutofthe benef-
its, Mr. Speaker. Sometimes we have to wait too long
for any gain and even then it's not secure. There are
some gains and some losses.

Our approach, Mr. Speaker, isto recognize the legit-
imate input of the private sector, at the same time to
recognize the legitimate input from the public sector
and to get the optimum of both inputs so that the total
is best. Now, Mr. Speaker, that may be a difficult con-
ceptto people who are used to going at the budgetary
issues on anarrow line and with a certain narrow set of
factors but, Mr. Speaker, we've tried the other way and
| don't think we got the kind of growth and general
advance that we hoped for.

It's our belief, Mr. Speaker, that given the tough
economic times we'rein, given the world-wide reces-
sion, given the insane interest rate policy of fiscal and
economic policies emanating from Ottawa, Mr.
Speaker, that the approach that my party is taking,
that our government is taking to go for selective
growth, to go for a blend of private and public capital
investment, to maintain our social programs and have
them go through a gradual development approach
and to team that, Mr. Speaker, with progressive taxa-
tion, is the very best and most responsible approach
to maintaining our economy and being in the strong-
est possible condition for the economic upturn which
we all hope will come.

Mr. Speaker, we have had choices to make in
designingthe Budgetandin solvingourproblems. Mr.
Speaker, we've approached them with prudence, with
a great deal of responsibility and with a willingness to
go with a measured amount of deficit financing
because of the depth of the recession we are
experiencing.

Mr. Speaker, we have not relied solely on our own
opinion and our own resources. We've consulted with
all sectors of society. We have consulted with our
traditional friends, the Federation of Labour. We've
consulted with our traditional friends in the social
serviceareaand the farmers butwe'vealso consulted,
Mr. Speaker, with Chambers of Commerce, with the
Manufacturers Association, with representatives of
the business community, Mr. Speaker. We aren't sure
that their proposals were always superior to the ones
wewerestarting with but we've been willingtoshowa
degree of flexibility.

The groups we consulted with, Mr. Speaker, said
don't putin asalestax, don'tunfreeze the Hydro rates.
Now a good argument can be made for putting in
more salestaxandforunfreezing Hydro rates, there's
pros and there's cons. We had to make a choice, Mr.
Speaker, and when we weighed up the pros and the
cons of change in those taxes and changes in the
othertaxes, we came up with the package that we felt
was the most progressive, the most fair, the most
likely to keep the economy of the province in a healthy
condition.

Mr. Speaker, | sometimes wonder when | listen to
the rhetoric from the other side, why they hate the
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public sector so profoundly or why they keep digging
up outmoded concepts of eating at the public trough
or wallowing in the public trough. Mr. Speaker, |
would have thought they would have atleast had more
self-respect because surely all of us here as politi-
cians are paid by our own community, we are paid by
the public. Do we think the role that we play in this
community is worthless, Mr. Speaker? Do we think we
aren't productive in an important way in this society?
Do we think the people who are at home caring for
their children and who never get public monies or, if
so, very small amounts for thelabour they perform, do
we have no respect for the labour they perform? Do
we have norespect for the workers at very low wages
who are carrying out vital social functions in this
society? Do we think they are worthless and not
productive?

Mr. Speaker, we might if we only valued the produc-
tion of things and the increase of money but if we have
atotal view of whatis valuable in our daily lives, where
we value ideas, where we value cultural expression,
where we value the fact that people are cared for in
their daily lives, where we see the economy serving
the needs of people, we would not have that narrow
view, Mr. Speaker, we'd be looking for the best inte-
grated answer that we can find.

Now, Mr. Speaker, | was very proud the other night
to hear my colleague expressing what's come to be
known as “Vic's View,” where he talked not about
rapid growth or growth at any price or no growth, he
talkedaboutbalanced growth, Mr. Speaker. He talked
about social and economic equity, not growth that
only the very able, strong and the so-called best peo-
ple can share in, but growth that gives its benefits to
the total community, Mr. Speaker.

I'm sometimes amazed to hear this expression that
somehow upper income people, creative, able, pro-
ductive, responsible people are only motivated by the
level of money they get, are deterred from doing a
good job, aresponsible job for making their contribu-
tion by havinglow taxes. Mr. Speaker, | don'tknow the
kind of educated able people we are talking about.
The ones | know take many things into account when
they're deciding how hardtheyaregoingtowork.One
aspect of what makes them work hardest is whether
they believe in what they're doing, whether they enjoy
their work, Mr. Speaker, and of course we all like a
good pay cheque. | like a good pay cheque and every-
one else does too.

Mr. Speaker, | don't know that | want to have a
five-figure pay cheque that's 5, 10 and 20 times over
what my neighbour gets for doing admittedly, per-
haps, more complicated work but there's a sense in
whichweallhavetoeat. Weallhavetopay forshelter,
we all have to make our way in the daily world, we have
to pay for our children and, Mr. Speaker, | don't know
that | would want to live in a society where only the
very strong and able were able to afford those nice-
ties, Mr. Speaker, and other people had to give up or
live in great deprivation.

Mr. Speaker, it'saquestion of balance. Iftherewasa
lot we could all have a great deal more but when
there's a limited amount and when we're in tough
economic times, we need a hard-times Budget that
gets us all to pull together and where those burdens
—admittedly theburdensofan extrataxhereandthere
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— are shared because the strength in sharing the
difficulty and pulling together to find the solutionsis, |
submit, Mr. Speaker, a strength that far exceeds any
strength we couldgetjustfromsoaring growth figures
on our economic charts.

Mr. Speaker, we believe, and the Budget reflects our
belief, thattherole ofourgovernmentistobalancethe
market forces so that the human needs of the total
community are met, that we effectively function as
stewards of our environment, that we include all the
human values, notjust things and profit. We alsolook
at questions of happiness, the happiness of the
retarded youngster, the joy that a person can get
knowing they have a job to go to tomorrow, that they
have access to opportunities to learn and to express
themselves.

Mr. Speaker, gardens are important as well as
farms. We hear a lot about the farmers of the world
being the backbone of the country. Of course they're
basic and important, Mr. Speaker, but so are the peo-
ple who grow their gardens. We want to value all the
activitiesand give peoplethe kind of economic securi-
ty and opportunity so that they not only earn a living
but have a chance to enjoy the fruits of that living.

Mr. Speaker, the role of government is to balance
out the activities of education, of culture, of basic
primary industry, of small business activity, of tour-
ism, of healthy families, of the whole mix of things in
our community and therefore to criticize the budge-
tary provisions, oneiteminisolation from another, is |
submit, Mr. Speaker, a very unproductive way to look
at our Budget.

Mr. Speaker, to turn towards the particular prob-
lems and opportunities for small business. | remember
meeting small business people in the smaller towns
when the slowdown, the cutbacks were occurring
back a few years. They were telling me that people
would come into their stores and that they had no
sparemoney in their pockets to buy. If youdonothave
money in people’'spocketssothey can goin and make
the small business activity boom, you can do all the
tax cutting you want at the other end. If you haven't
got a demand, a wide demand, the plight of small
businesses is serious indeed.

Doyounotthink, Mr. Speaker, and dothe members
opposite not think thatthe high publicinvestment that
we are committed to, to put into this provincer won't
stimulate small business, won't produce the interac-
tion among the small businesses in Manitoba and
won'tincrease our total welfare, Mr. Speaker? | sub-
mit, if | were a small business proprietor, I'd rather
have a higher turnover of business and a payroll tax
than the other way around. Mr. Speaker, the extra $10
million for job-creation programs is bound to have a
stimulative effect on small business. The $1 million
work activity programs that are in the Budget are
bound to have a spin-off effect on small businesses.

The Interest Rate Relief Program, small in its actual
financial outlay, Mr. Speaker, but strong in its offering
of managerial help so that small businesses can
weather the economic storms of ithe day and come
through in a healthy condition, those programs like
that are of direct benefit to small business.

The Hydro rate freeze, | don't know that we've
attracted more businesses to the province because of
that, but if we're looking at comparative advantage
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between provinces, Mr. Speaker, why don’'t the
members opposite throw into the mix the comparative
advantages that we have? You know, | guess if | lived
in aborder community | would want some targeted tax
relief so that there would not be too much a disloca-
tion between my town and the one across the way and
| can see the urgency of looking atsomething like that,
Mr. Speaker. But youknow if we carried that principle
toitslogical extreme, every program thatwehaveina
province would have to be phased and only the people
who live in the geographical centre of the province
would actually getthe program as designed, everyone
else would have an argument to phase it.

Mr. Speaker, there might be some abstract principle
of justice that would be involved here but | don't think
anyone would seriously recommend thatwetrytorun
our provincial jurisdictions in that way. If we're going
tolook at comparative advantage between provinces,
let's look at the whole package of options and of
obligations.

Mr. Speaker, the support that the Budget has
brought to credit unions is a direct benefit to small
businesses, many of which depend for their credit
needs on that system. The package of capital activi-
ties is bound to impact in the increased amount of
activity for small businesses, the Core Area Iniative
Program, the Northlands Agreement which we hope
will soon be concluded, the Destination Manitoba
Programs, the Western Inter-tie, a re-generated
ManFor.

Mr. Speaker, we have also taken another small but
promisinginitiative, put $1 million into venture capital
that we will be making available to small businesses,
particularly in the areas of manufacturing and pro-
cessing. There has been a shortage of venture capital
for operations like this yet it is a field of business
activity we vitally need in Manitoba and the latest
studies that we've had access to from the United
States are showing us that the greatest job-creation
impetus — the greatest input if you like — to the
economy is coming in the small business formation
area where you get the innovative person, the small
operation that puts together avery aggressive, imagi-
native operation and, Mr. Speaker, this is the begin-
ning of a program which can grow and develop as we
have more experience with it. These arereal and sub-
stantial helps to small business and they are propos-
als that should be taken into account when we are
looking at the overall impact of the Budget.

Mr. Speaker, have you heard the members opposite
referring to the corporate tax cut of 1 percent that we
have targeted at small businesses? Have you heard
mention the increase in the vendor’'s commission? Mr.
Speaker, | am hearing, “Yes,” over there. What | am
asking the members opposite to do though, as wellas
to identify these things in isolation, is to look at the
total pattern. Small businesses tend to be competitive
among themselves within a province. Animposition of
a tax tends to affect them all somewhat similarly.
They're not as affected by interprovincial competition
as the larger scale businesses.

Mr. Speaker, the total tax package that has been
proposed in the Budget is based on the principles
which we see as pervasive throughout, the ability to
pay. Now what does that mean? It doesn't mean that
you will somehow say that sports stars should be

exempt, or university professors, or priests or rabbis.
No, it's based on the assumption, Mr. Speaker, that
when times are tough the people who have the most
should contribute a little more, and the people who
have theleastare entitled to be maintained at adecent
level.

This is the principle, Mr. Speaker, that we have
adhered to since our founding as a party. It's a princi-
ple, Mr. Speaker, thatl think every one of usincluding
the members opposite practise not only in their daily
life and their family life, but somehow, Mr. Speaker,
it's a principle when translated to the political level
and to the level of government activity, they fail to
recognize. | can't, well | guess | can understand, Mr.
Speaker, how people can be so decent and coopera-
tive and really understanding in their personal lives,
can turn over and somehow be very mean and suspi-
cious and greedy, | must admit even carried to that
extreme, mean-minded when it comes to the political
level. | guess | do understand it, Mr. Speaker, in that |
think people understand when they're face to face
with the people they know best the human responses
have a chance to act, but somehow when we get up
onto the level of political debate, it's as if there's a
crunching of gears. There's not enough oil in the sys-
tem; there's not enough willingness to look wide and
look farand seethe connections. | look forward to the
day,Mr. Speaker, when every politician in Manitobais
happy to espouse that ability-to-pay principle in the
tax system.

Mr. Speaker, when we talk about reasonable com-
parability to other provinces, it's not fair to pull out
onetaxinisolation. Mr. Speaker, onehastolookatthe
total package. One also has to look, Mr. Speaker, to
the kind of problems that each province has. Now,
Manitoba and Saskatchewan havedifferentshapesof
economy. We have different current problems. Just
quite baldly stated, one province is dealing with a
deficit and another with an enormous surplus. Now,
Mr. Speaker, wouldn't it be foolish to expect govern-
ments in the two provinces with completely different
problems to have identical budgets, to have identical
tax systems. To me, that would be ludicrous, Mr.
Speaker, so | would ask when criticism is being made
of our Budget in terms of its relation to other provin-
cesthatthetotal packagebelookedatand notone tax
pulled out of isolation.

Mr. Speaker, we have introduced a levy for health
and education. Mr. Speaker, somehow people think if
you call it payroll, it's somehow bad and nasty. Mr.
Speaker, | wonder if business people or the political
Opposition have thought how over the years they
have been recruiting workers who are healthy when
they getthere and, if they're unhealthy they go away
and get better somehow and then come back. Then,
when they're old they leave and retire. Now, Mr.
Speaker, do businesses feel that they have no respon-
sibility for maintaining the health of that person, ordo
they realize that they have a vested interest in good
healthy workers? Mr. Speaker, it seems to me a very
simple and obvious truth that we all share in the bene-
fits from having healthy and productive workers. |
have never heard anyone say they want our health
systemto gointo decline. We've hit a sudden disloca-
tion in the federal funding, Mr. Speaker. It seems to me
averyoriginal and responsible approach to maintain-

2467



Thursday, 13 May, 1982

ing our health system, to maintaining the health of our
work force in Manitoba, to introduce this shared levy
so that we all contribute to maintaining a system that
we're proud of.

Mr. Speaker, the same with education. Why isit, Mr.
Speaker, I'm not sure how our businesses got away so
long with thinking that the training of the work forceis
the public responsibility whereas they only want
workers when they have their basic training. Now |
know, in fact, most businesses found that they've had
to do a lot of training on the job, Mr. Speaker. | don't
find that surprising. | think training for work, lifelong
training, upgrading during a work life should be a
normal part of business. It seems to me that as we're
finding out more and more about why some of the
newly emerging economies of the world are showing
so much success, Mr. Speaker, countries like Japan
-years ago, like the U. K. with its apprentice system
-but now countries like Japan, that we're very envious
of because of their economic performance. We're
finding in looking closely at systems like that that a
great deal of input is given to the training of workers,
to giving them security onthe job, tobalancing out the
ups and downs of the marketplace by putting people
onto maintenance or training programs when the
market is down. Mr. Speaker, we have a great deal to
learn from societies where business and the well-
being of the workers are looked at as a unified whole
and if we in our Budget and in our governmental
programs can contribute to that greater feeling of
community and of mutual responsibility, of mutual
respect, then | for one will be very proud of our
achievements.

Mr. Speaker, we hear groans about a high-income
surtax, but | just can't think of any reason that | would
respect for maintaining an individual's right to a very
highincome in times such asthese. | cannot see that
the money incentive will produce so much benefit to
the individual, to the firm, to the province if it means
that at the other end we have increasing numbers of
people living in terrifyingly degrading and insecure
situations, Mr. Speaker, | really can't.

| think if people ever faced up to what that drive
towards higher and higher income at the expense of
the poor really meant; if, before they went out for
high-cost meals or luxurious holidays, they had to go
and observe the strain on people’s faces as they won-
dered if they had enough money to buy the groceries,
the fear they have of the landlord coming and trying to
collect rent for which they know they don't have
enough money. Mr. Speaker, there's a degredation of
the human spiritoccurs when people are caught in the
poverty cycle and | for one don't want to have my
jollies from getting a high paycheque when | know full
wellthat kind of suffering is goingon. I'd liketo see a
program here in Manitoba, Mr. Speaker, and | think
we've made important steps in creating such a pro-
gram, where the benefits of all are paid attention to
and in hard times we have an ethic of sharing the hard
times and of spreading the benefits.

Mr. Speaker, | think that the Budget represents a
very careful and thoughtful approach to building a fair
society here in Manitobaand yetnot one that provides
too rapid a shock to any one sector. | also assure the
Opposition, Mr. Speaker, thatas our programs unfold,
we will be watching very closely which groups are

having the toughest time. We, in our department, Mr.
Speaker, have developed an outreach program to
assist businessesin the greatestdifficulty andit'll give
me great pleasure in a few days to give a fuller outline
ofthat type of program to the entire House.

What | want toillustrate, Mr. Speaker, is that we are
happy with our Budget but we don't intend to sit on
ourlaurels. Weintend to keep veryopenand sensitive
to emerging problems and we will be taking action
within our capacity, Mr. Speaker, to build the kind of
fair society that we know we can have here in
Manitoba.

MR. DEPUTY SPEAKER: The Honourable Member
forSwan River.

MR. D.M. (DOUG) GOURLAY (Swan River): Thank
you, Mr. Speaker, | welcomethe opportunity to partic-
ipate in the Budget Debate at this time.

| should take the opportunity to congratulate the
Minister of Finance in presenting his first Budget. |
know thatit hasn'tbeen an easy task for the Minister to
put this information together, especially, in the par-
ticular times that we find ourselves in today.

Obviously, the Budget had a number of surprises. I,
for one, have to admit that | was somewhat pleasantly
surprised that there was no increase in the sales tax.
Anyone that lives next to the Saskatchewan border
where we do have alot of competition and we dohave
alotofbusiness thatcomes in from that provinceinto
the Swan River constituency and so, you can appre-
ciate, I'm sure, the effect that where the sales tax is
higher on one side than itis in the other, certainly has
immediately given some concern. Now, over the long
haul l guessthosethingsironedout.I'mnotsure when
thesalestaxwasintroduced into the Province of Sas-
katchewan but | know that it was in effect anumber of
years beforeitcameinto Manitoba. | think itwould be
in the late 50s perhaps it was introduced in Saskat-
chewan. In those days the people were not so mobile
and, although we had no sales tax on this side and
there was 5 percent on Saskatchewan’s side, I'm sure
even in those days that there was some concern on the
businesses that were located in Saskatchewan.

You know the Premier and his Cabinet led us to
believe that there definitely would be an increase in
thesalestax. Ithinkhespokeatmanyplacesandeven
in the House here, and indicated that there wouldbe a
definite increase in the sales tax; there was the insi-
nuation that there would be an increase in sales tax.
The Premierindicated earlier thathe had met with the
Chamber of Commerce in Swan River and he had met
with the Members of the Town Council. | would just
like to quote from the Swan River Star and Times,
April 23 issue where “deep concern was expressed in
regardtothe proposed provincial sales taxincreasein
that 30to40percent of Swan River's business comes
from Saskatchewan with its 5 percent tax. Mr. Pawley
said that his government would like to avoid this
increase but, with federal transfer cutbacks and a
slowdown in the economy, they have no alternative.”
This was Premier Pawley quoted in the Swan River
Times when he met with the Chamber of Commerce.
They'rereferring to the sales tax. However, he agreed
tolook into the situation of border towns and perhaps
some arrangement could be made. Well, | guess some
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arrangement could be madebut, I'll get into that alittle
later.

Now, in the Winnipeg Sun - this was today'’s issue
and I'll just quote a little bit of it - “Even more note-
worthy was the period leading up to the Budget during
which Premier Howard Pawley dropped all kinds of
signals and flew plenty of kites hoping to catch the
political breeze. The Premier had us all conditioned to
accept an increase in the salestax sothatthe mainte-
nance of the status quo now seems like a gift from
heaven.” | think there was some trickery - and | don't
fault the government, they probably had some motive
behind that- but | think that for the time being anyway
I'm pleased because | would be bombarded with
inquiries from the business community in my consti-
tuency had there been an increase in the sales tax at
this time. So, the Premier has obviously made some
arrangements for those border towns by notintroduc-
ing increased sales tax at this time.

After having said that | wonder just what we have?In
my opinion, we have some good news and we have a
lot of bad news. First of all, | would like to go on with
the good news. | think there are some measures that
are of benefit to Manitobans and | think that it should
be recognized. Those, of course, are some of the
minorsalestaxbenefitsthatwere announced with the
purchase of fire trucks and related equipment; energy
conservation materials; and assistance to car buyers
but that has not been clearly identified. At least, I'm
notawareofhowthatisgoingtowork but!’'msurethat
we'llbe brought up-to-date shortly on how car buyers
are going to benefit from the sales tax program.

Of course, the exemption of meals in restaurants
increased from $4 to $6, | think is very significantand |
appreciate and | think we all do on this side that move
was made. Of course, the Member for Sturgeon Creek
did introduce a resolution and it was unanimously
agreed to by the House to move it to $5 but, it . . .

MR. JOHNSTON: We were waiting for your amend-
ment, Howard.

MR.GOURLAY: Well, you just heard the Member for
Sturgeon Creek saying that he suggesteditshould go
to $6 and | can only congratulate the government
becausetheyhavein fact, broughtitto $6.Beinginthe
fast-food business myself and it always has been a
problem because in the fast-food business you don't
have a lot of high-priced meals but you get into the
areawhereit'sjustonthe borderline whether it's taxa-
ble or not and certainly it is a nuisance. By raising it
now to $6 eliminates a little bit of a problem that we
have in that particular kind of industry.

Well, to go on with more of the good news. the
Capital Gains Tax Rebate for farmers is certainly wel-
come news to farmers, I'm sure. Although, it's not a
bigitem, to a maximum of $200,000in the Capital Gain
and | know thatthose farmersthatwill be affected will
certainly welcome this.

The gasoline tax freeze until the end of the year, |
understand will save us some $6 million or $7 million,
thebalanceofthisyear. So, all consumers will benefit
somewhat from that gasoline tax freeze.

The Corporation Capital Tax exemptions for small
businesses raised by one-third up to $1 million. Again,
that's certainly agood move and we appreciate that.
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The reductionin Manitoba Income Tax on small busi-
ness is from 11 percent to 10 percent, againit’'s nota
big item but as our leader mentioned yesterday, it's
certainly astep in theright direction and againit's part
of the good news.

But what really have we got? | think we've got a
monster herein this 1 percent payroll deduction or the
hospital and education levy, we've got a monster
there. We really don't what it's all about yet and I'm
sure a lot of the business community, particularly a
small business, really don't appreciate or understand
the impact that will have on them. | know alot of them
do and there'sbeen a lot of reports in the newspaper
about the unhappiness of many of the small busi-
nesses with respect to this 1.5 percent payroll
deduction.

It understandably, will bring in something like $110
million and this pretty well equals, | understand, what
2percentagepoints would haveraised on the salestax
butit's a little different kind of an arrangement where
people that normally wouldn't pay sales tax on some
items certainly will be paying this tax. Nobody will
escape from this tax and it will get passed on and on
wherever possible. However, in a lot of cases those
least able to afford it will be stuck and farmers, of
course, are one of those groups that certainly won't be
able to pass on any amount of the 1.5 percent.

Foodcostsand other consumer goods will certainly
go up and how many times will the 1.5 percent be
added onthroughoutthe system? Theemployertaxis
identifiedasanewlevy for healthand post-secondary
education. School divisions and municipalites will be
taxing themselves so they can receive more govern-
ment grants. Sounds like some kind of phoney-
boloney monopoly game. But in the case of the Town
of Swan River, they have a budget close to $200,000
for tax roll deductions and | haven't worked out the
mill rate increase that this payroll deduction will
create but | knowthatit will be several mills that they
will have to add on to their taxes in order to levy this
deduction.

The Minister of Finance, when | asked him a ques-
tion yesterday, said that they were going toreimburse
the municipalities for this inconvenience, or to offset
the cost to the municipalities but we haven't got the
details on how this is going to work at the present
time. But certainly the payroll deductions are causing
much concern inthe business world and | wouldjust
like to briefly comment from an article in today's Sun.

“Businessmen Angry” and it's written by John Ber-
trand and he’'s talking here: “Barbara Morrison, spo-
kesman for the Canadian Federation of Independent
Business says the new payroll levy will really hurt
many small operators.” —(Interjection)— Yes, thisis a
quote fromthe Sun. “This Budgetreally sticksittothe
little guy. | don't know if people will go outofbusiness
because of this but our members arereally goingto be
hurting this year.” So this is from a spokesman from
the Canadian Federation of Independent Business.
—(Interjection)— Spokesperson from the Indepen-
dent Business. Sorry about that.

My leader indicated yesterday that the Manitoba
Telephone Systemhasapayroll ofabout $100 million,
| think he said, which relates to atax of $1.5 million,
and of course the only way that Manitoba Telephone
System can recover this kind of expenditure is to
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increase the telephone rates, again the consumer has
to pick up this tab and | guess you can say the same
thing for Manitoba Hydro although their rates have
been frozen at the present time. Their payroll willbein
excess, | would think, of over $100 million so you can
seeit's a very significant tax to the Hydro consumers
in this province.

| don't want to belabour you with a lot of quotes
from newspaper articles but | felt that Frances Russell
had an excellent account of the Budget speech the
other night in an article she said:

“Schroeder’s fancy footwork may not last,” and she
says: “Provincial Finance Department officials have
calculated that between the direct payment Ottawa
will make on its Manitoba payrolls and the amount of
revenue they’ll lose because of the tax deductibility,
the Federal Government will end up paying about a
quarter of the estimated $110 million to be raised,” a
quarter of that. “At the moment Quebec is the only
other province to have such a payroll tax but other
provinces jump on the bandwagon and there are five
provinces still left to bring down their Budgets, Ottawa
may move to close the loophole. The Federal Gov-
ernment has retaliated before when provinces have
tried to punish it through their taxing policies.”

So | would now refer you to Page 7 of the Budget
Address where the Minister of Finance says, “We are
moving ahead with the Federal Government and the
City of Winnipeg in core area renewal and we are
making every effort to complete the new Northern
Development Agreement with the Government of
Canada as soon as possible.” This all comes at a time
when the province here is negotiating or trying to
complete negotiations with respectto anew Northern
Development Agreement. At the same time they're
really shoving it to the feds in their Budget, so |
wonder just what kind of co-operative federalism the
Government of Manitoba is practising. They claim
they feel that this is the right way to go, the co-
operative federalism way, but it would appear that
they are really chewing at the heels of the federal
system and | wish them well in their negotiations
because certainly we really need the Northern Devel-
opment in place as soon as possible.

Those are some of the comments with respect to the
payrolldeduction and as | said earlier, I'm sure alot of
the businesses out there in rural Manitobareally don't
appreciate the full impact that this part of the Budget
will have on them in the months ahead.

Now there was reference made to the high income
surtax and, as was indicated, this is something that is
not new to the province. It was introduced by the
Schreyer administration a number of years ago and it
was subsequently cancelled | believe, in 1978. | don't
think many of us are really concerned about the state
of affairs of high-salaried people, they probably feel
they can pay the surtax. But | think the bottom linein
thisis, how many ofthe professional people will leave
the province? How many professional people will not
come to Manitoba that we would like to attract here
because of this surtax? | think we'll have to really look
at this one fairly closely if this is, in fact, having some
impact on chasing away professionals from coming
here or, indeed, resulting in many professionals
moving from the Province of Manitoba to escape
this surtax.
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The diesel fuel tax will be increased which will have
a very significant effect on the trucking industry and,
of course, wehaveanumber of trucking firms thatare
located right here in the Province of Manitoba, right
here in the City of Winnipeg. | haven't talked to any of
those people yet, | know that | will likely be running
into them from time to time but I'm sure that we'll be
hearing quite a bit from the trucking industry with
respect to the increase in diesel fuel which, again, is
going to be passed on tothe consumer, the cost that’'s
created through the trucking industry; certainly that
will be passed on to each and every one of us.

The special 2 percent on banks under the corpora-
tion Capital tax and the insurance corporations
increase from 2 percent to 3 percent on premium
revenue, other than life, sickness and accident insu-
rance. Well again, according to an article that | read
justyesterday | believe, it says that this could resultin
the credit monies dryingup. Of course theinsurance
companies claim that they are not really making any
money on their premiums and it will just result in
passing along higher costs to the insured in order to
pick up this costto them soI'm not surethat we'll gain
very much on this item.

The NDP plans to have major increases in public
spending without any mention or curbs on control of
inflation and this has to be of serious concern to all
Manitoban’s. The members opposite talk about the
high interestrates continuously and, of course, thisis
aseriousproblem. Everyone willrecognize this butwe
also have to recognize that the threatening and con-
tinuing high inflation rate is probably just as serious
as the high interest rates and so if you bring down the
interest rates at this time it naturally will result in
escalating the inflation rate even higher.

The Finance Minister is predicting a deficit of some
$334 millionin the currentyearbutthere’sno mention
ofthe current MGEA negotiations and that settlement,
| am sure, will costthe province somewhere between
$20million and $30 million. What about the additional
Health Services contracts that will negotiated this
year? | think that we can look forward with dismay to
theserioussituationwe're in with respectto the deficit
and I'm sure that it will be much higher than the $334
million and it has been suggested that it probably
might go higher than the $400 million. All indicators
would point to the fact that the Budget is certainly
going to be higherthan the projected $334 million that
the Finance Minister pointed out to us on Tuesday
night.

The Finance Minister indicated on Budget night
that our total borrowing requirements for 1982-83
would be in the neighbourhood of $300 million. Mr. Al
McLaughlin, who is the Manitoba Chairman of the
Investment Dealers’ Associationpredictsthe province
will have to pay about 15.5 percent to borrow the
money on the Canadian market on a 5-year term. All |
can say to thatis | hope we can get that money for that
period of time at that interest rate. When you look at
thetype of spending that we are contemplating by this
government and there is little of any evidence of
renewed economic development and expansion of
our resource base to provide long-term meaningful
employment, such as through project that we were
negotiating prior to the election in November,
suchasAlcanand the potash mining and the Western
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Power Grid.

I'd just like to briefly refer to some of the itemsin the
Budget on Pages 6 and 7: “To help offset economic
andfinancial pressures andto help protect the jobs of
Manitobans we have undertaken the following impor-
tantinitiatives,” and the Minister lists here anumber of
them:

“The $23 million Interest RateRelief Program is now
in placeto provideassistanceto homeowners, farmers
and small business operators.” Now we have con-
stantly questioned the Ministers with respect to this
Interest Relief Program and very few applications
have been approved to date and very little money has
been paid outtodateunder this program, yetwe know
that there have been many homeowners that have
faced difficulties in renewing their mortgages; there's
been a lot of farm bankruptcies; and there's a continu-
ally growinglist of small business operatorsthatarein
financial difficulties and many bankruptcies have
already beenlisted. | think we have arecord number of
bankruptcies in the country since January 1st of this
year.

“New job creation programs have been announced
to help stimulate employment in the short-run, espe-
cially for students this summer,” and weknow that the
Finance Minister indicated the Career-Related Stu-
dent Assistance Program and it has been brought to
the attention of the House the many difficulties that
communities have been experiencing with respect to
this program where they have been wanting to partic-
ipate in this program, like they have during the last
three years, and they found that it worked quite suc-
cessfully and they're running into many problems
with this Career-related Student Assistance Employ-
ment Program. Although the Minister has said, of the
$2.9 millionthathavebeen allocated to this program,
if that money is not all used up the program will be
changed so that the money will be utilized but that
may be too late for a lot of employers to make the full
use and benefit from this program. And certainly |
would hope thatthe Minister, if he hasn't already done
so, would take areal close look at that Career-related
Program beforeit's too lateto help alot of the students
this summer and also helping the employers as well.

“Minimum wagesarebeingincreasedto help main-
tainthe standard of livingfor our lowest paid workers.”
| would like to know who these people are. Many times
there have been questions asked to identify the peo-
ple that are working at the minimum wage. Now, |
indicated earlier that my family is involved in the fast
food business and we employ quite a number of stu-
dents and other young people in the business, some
of them on a part-time basis, quite afew of them on a
part-time basis and quite a few of them of course work
with us on a yearly basis. But we find that we start
these workers at the minimum wage, but if they are
any good to us we can't afford to keep them at the
minimum wage, we want to hang onto them. So if
they'reany goodto us, they don’t stay atthe minimum
wage very long. After talking to other people that
hire similar students and young people, | think the
situation is the same in many areas, so it's never
really been properly identified to members on this
side, who are the numbers of minimum wage people
that are really hurting out there. So it's an area
that is very difficult to identify.
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Major increases in assistance to municipal govern-
ments and school divisions have been provided to
ease the property tax burden. So we're wanting to
hear more details on just how the government pro-
poses to help the municipal governments and school
divisions, particularly now with the payroll deduction
scheme that will be introduced come the 1st of July.

The hydro rate freeze has been continued for a
fourth consecutive year. Well, | don't think | need to
make further reference to that. | think we're certainly
all appreciative of the factthat our hydro bills are not
going to be going up for another year.

But we come to the $17.5 million being provided for
the Beef Income Stabilization and certainly there has
been much debate in the agricultural Estimates and
very few answers were forthcoming as a result of all
the debate that took place on this $17.5 million item
budgeted in the Estimates this year. There's all kinds
of articles in the papers these days from the farm
people, from the beef cattle people that are not partic-
ularly happy with the Beef Income Stabilization Pro-
gram that has been put before them. The Minister, of
course, hasannounced thathe has appointed a Stabi-
lization Committee of some 25 producers throughout
Manitoba to look at this Beef Income Stabilization
Program. So | know the Minister has saidtodaythat he
is meeting with the members of the Stabilization
Committee. He hasn't really said that he's going to
change the principles of the program that he has
introduced. He has always been wanting to maybe
look at the details of the program.

But you know, the Minister has to know that the
majority of beef producers of Manitobaarenothappy
with the principles of this program and they're asking
for somevery majorchanges. | thinktheonusisonthe
Minister to look at the questions thatare being raised
by the beef producers.

You just have to go back a few short years when in
the previous administration — and I'm glad the Member
for Rupertsland is here because he’ll appreciate this
— our Minister of Resources spent a lot of time with
members of his staff working with the fishermen of
this province totry and come up with a new policy for
fishermen. A policy was struck and instructions went
back outto field staffto advise the fishermen as to the
contents of the new fish policy. Well, we all know what
happened with the proposals that went out to the
fishermen, they were not happy with the proposals.

There was a lot of hue and cries from particularly
members of the NDP becausel recall atthattimethere
was a federal election on and they took advantage of
the election campaign to put pressure to bear on the
Minister of Resources atthattime, toreally takealook
atthe program that he was proposing and he did this.
The Minister | think, fairly examined what the fisher-
men were saying and so a stop was put to implement-
ing the policy at that time even though there was a
large percentage of the fishermen wanted changes,
but there was a lot of political interference at that
particular time resulting in that there was no change
made in the policy.

I don’'t see thatthere's any great difference now with
respect to the Beef Stabilization Program, where
probably 95 percent of the producers do not want to
participate in the stabilization program that the Minis-
ter is trying to force upon the beef producers.
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Thenthere'sanumber of spending programs for the
children’s dental program; there's the $4.3 million to
cover interest forgiveness for the Credit Unions;
there’s $100,000 for the Department of Labour and
Manpower for education centres and the listgoeson
and on; health care facilities are being expanded
under a stepped-up $69 million construction program
this year and this is primarily at the Health Sciences
Centre; Critical Home Repair is being expanded; $5
million will be spent on the Law Courts construction.
Alotofthese programs were already under way when
the government changed.

But there's another big item here that will be inter-
esting, the $50 million for the Manitoba Housing and
RenewalCorporation to undertake animportantsetof
new initiatives. We know there will be a lot of money
spent on rental units and this is okay. It will stimulate
the building trade for a short time, but this will also
create an ongoing expense to the taxpayers of this
province to maintain these. So it's a very short-run
injection and it's costing alot of money allthese pro-
grams, and yet there's no overall blueprint for devel-
opment in the province.

What about the hydro? This is something that gets
kicked around quite a bit and during the Committee
meetings dealing with the Annual Report of Manitoba
Hydro that commenced this week, it was indicated
that Limestone if delayed to 1987, would cost $3 bil-
lion. If it was to start up in 1982, it would cost $1.5
billion so it just doubles if we wait until 1987 to start
the Limestone project. But if you follow the NDP phi-
losophy of the 1970s, they would say that we should
be proceeding with Limestone now so that we can
save $1.5 billion, but the government opposite is not
saying that we should get on with Limestone right
away because they fully realize what would happen.
So really what's the holdup on the hydro?

The Minister of Resources speaking the other day,
was gloating over the fact that the NDP had moved
wisely in the 1970s and that we were now benefiting
from the hydro stations that were putin place at that
time. Well, certainly the hydro stations are there and
we arenotmovingon Limestone at the present time so
if he was using the same philosophy then we should
be proceeding with Limestone now.

But I'd like torefer you to Page 7 of the last Annual
Report of Manitoba Hydro for the year ending March
31, 1981 where it has a pie there, shows where the
dollars went to. In the 1980-81reportit shows that 52
cents of every hydro dollar went for interest payments
on the debt load that hydro was servicing. So, | would
say that the 52 cents on every dollar that’s going to
interest costs certainly relates to the fact that a lot of
the hydro stations were built as economic stimulus to
the province. There was no sale for the generated
power resulting from the stations that were built and
so | think thatit's fair to say that had the Government
of Manitoba in the 70s more wisely planned the con-
struction of the hydro projects that we would have
hydro bills that would be some 30 percent lower today
than they currently are. So, | think it's fair to say that
we really have to be careful with the hydro construc-
tion even though we could save a $1.5 billion by build-
ingLimestonenowratherthan 1987. If we don't have a
firm market for the power, it could be overwhelming
forthetaxpayerofthisprovinceto eventhinkofsucha

ridiculous movement.

Mr. Speaker, | want to just conclude my remarks by
referring tothe Pawley document here that was circu-
latedat the time of the election. Thisitem issigned by
Howard Pawley and he says: “Wecanbuildadynamic
future in Manitoba. We can turn around the harsh
economic circumstances of the past four years. We
can tap our sources of energy wisely. With ManOiland
Manitoba Hydro we can develop programs to guaran-
tee that no Manitobans lose their homes or farms due
to high interest rates. We can provide interest rate
relief and an economic climate to ensure that small
business stays in business. We can ensure that Mani-
toba and its farms remain in the hands of Manitoba
farmers through the development of an effective
Farmlands Protection Act. We canimprove the quality
of life in small towns and rural communities. Manito-
bans are great people. Together we can build a great
future. That's a promise we can guarantee.”

Mr. Speaker, | would like to say that with the Budget
Address wereceived on Tuesday night, there’'s no way
that these guarantees can be assured with the types of
spending and lack of aneconomicblueprint for Mani-
toba to follow. It deals only with more spending and
some taxation. It does not outline any plan or thrust
aimed at getting our economy to a certain defined
goal in the next four or five years.

Mr. Speaker, | appreciate the opportunity to make
these comments on the 1982 Budget. Thank you.

MR. DEPUTY SPEAKER: The Honourable Member
for St. Johns.

MR. DONALD M. MALINOWSKI (St. Johns): Thank
you very much, Mr. Speaker, and also | would like to
thank my colleagues for their confidence in me.

Mr. Speaker, | congratulate the Honourable Minis-
ter of Finance on his first Budget. This is always a
difficulttask for any Finance Minister, but | have great
confidence in our present Minister of Finance. I'm
sure it is the best Budget that could have been pres-
ented at the present economic crises. What is, of
course, lacking in the Budgetisagreatinput from the
Federal Government.

Under our federal system the kind of Budgets pres-
ented at the federal level has strong bearing on the
kind of Budgets that even the best of Provincial
Governments can present. Well, maybe some hon-
ourable member from the other side, they don't
believe it, but, unfortunately my colleague from EIm-
wood said it's true —(Interjection)— no, we're not
depending only onthem. Thisis nottrue.We'retrying
our best.

Mr. Speaker, there was absolutely nothing in
MacEachen's Budget to help the country out of the
present economic crises. There was nothing in it to
easethestrainand highinterestrate. There wasvirtu-
ally nothing in the Federal Budget to reduce unem-
ployment from the present high level of over 1.2 mil-
lion or | believe, if I'm not mistaken, even more than
that in the present time, the highest figure since the
grim depression days of 50 years ago. This is a very
serious matter right now, Mr. Speaker. Mind you, it's
not only here in Canada, but if we were talking about
the United States who have the same situation; if I'm
not mistaken, down there they have approximately
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over 10 millions unemployed according to the last
figures —(Interjection)—my colleague from Pembina
says that he doesn’t know. Well, he's very poor in
mathematics, | knowthat. | noticedthatwhenhewasa
Minister.

Nevertheless, Mr. Speaker, with so little input of a
constructive nature at the federal level the Manitoba
Budget nevertheless contains many featues that will
benefit mostof the peoplein the province - | wouldn't
say all, but most of the people. Well, Mr. Speaker,
there's a big difference between our philosophy and
the Tory's philosophy. There's no doubt in my mind.
The big difference is, Mr. Speaker, that for them, for
instance, they wouldlike to put a few persons and pull
millions of dollars from millons of people. Forus, it's
absolutely the opposite, Mr. Speaker, absolutely. We
are giving millions of dollars to the millions of people
from the bank or from the pocket; from the pocket or
from the bank —(Interjection)— well, of course, our
pocket, I'm talking about us. No, | have three pockets,
Mr. Speaker, the Honourable Member for Pembina is
interrupting me, | don't know why, he must be out of
order though.

Mr. Speaker, Canadais oneofthemostfortunate of
countries; itisrich inresources; it has great potential
for a rich and full life for all its people. Just think of
what could be done if there were full cooperation at
the federal level in putting into effect constructive
policies aimed at serving the needs of all the people
from coast to coast. I'm not talking about only our
province, Mr. Speaker, the Province of Manitoba, but
I'm talking as a whole, all Canada. As it is, many
Canadians have difficulties with their family budgets
today but Prime Minister Trudeau always has some
ready advice forthese people. Foryearshe said every
day of the week he tells people to practice restraint;
cut down expenses, this is the answer; our Prime
Minister.

But, Mr. Speaker, if your income is too small, spent
less, boughtless goods, | don't know how this is sup-
posed to help a depressed economy which we are
facing today. The Governor of the Bank of Canada,
Gerald Bouey, is also full of advice, all kinds of advice
he's giving to the people of Canada. He also asks
people to cut their budgets; he also asks them to
practice restraint and stop complaining about high
interest rates. But how?

MR. DEPUTY SPEAKER: The Honourable Member
for Turtle Mountain on a point of order.

MR.RANSOM: Yes, Mr. Speaker, | would like to draw
Rule 29 to your attention, Sir, which says, “A member
addressing the House shall not read from a written
previously prepared speech accept in the case of (a) a
Minister of the Crown making a statement of policy; or
(b) the Leader of the Opposition or a Leader of a
recognized opposition party making a statement of
policy.” | know, Sir, that this rule, on occasion, with
new members to the House is sometimes overlooked.
I think that under the circumstances, if the Member for
St.Johnsis going toread from a prepared speech that
we should simply have the speech filed and entered in
the record.

MR. DEPUTY SPEAKER: The Honourable Member
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for EImwood on the same point of order.

MR. RUSSELL DOERN (Elmwood): | think that the
member hasarighttorefertohisnotesand hecando
so at length and extensively and | think this is accep-
table to the House. | have seen people read from notes
and read from speeches on both sides of the Housein
thelastfew weekssothereis nothing new here. | think
that the House Leader of the Official Opposition is
simply impeding or impairing a member from making
his remarks; he should allow him to proceed.

MR. DEPUTY SPEAKER: The Rules clearly state that
amemberisnottobereading fromaprepared speech.
However, from my position it was not clearly evident
thatthe memberwasreading. You are allowed torefer
to notes and with that admonition | would ask the
member to continue.

The Honourable Member for St. Johns.

MR. MALINOWSKI: Thank you very much, Mr.
Speaker, talking about reading. A previous speaker, if
lam not mistaken, wasjust holding apaperallthetime
like that and according to Howard Pawley, what he
said, and he wasreading and reading and reading, all
thetime, evenduringthe questionperiod, Mr. Speaker.
lamreferringto my notes and | believe | am entitled to
do so.

On top of it, Mr. Speaker, those gentlemen from the
other side, they are preaching every day they believe
in free speech, and all of a sudden the House Leader of
the Opposition - | am just referring to my notes
because sometimes | have difficulty with the names
and figures and dates, that's why. If | will give some-
thing in Polish they won't believe it.

Mr. Speaker, they are attempting, you know, with
your permission | may say a few sentences in Polish,
may|? May | haveleaveoftheHouse? Doyouwantto
hear it?

“Panie Przewodniczacy. Sprawa jest bardzo
powaznej natury jesli chodzi o budzet, w szczegol-
noscio budzet Manitoby. | ten budzetjestzasadniczy
nie tylko dla jednostki, ale obejmuje wszystkich
mieszkancow Manitoby. A nawet promieniuje na
mieszkancow innych prowincji. Panie przewodnic-
zacy, zdajemy sobie z tego sprawe, ze to jest bardzo
powazna rzecz w naszym zyciu codziennym, dlatego
musimy skupic nasze mysli nad tym, aby przekonac
naszych kolegow z partii konserwatywnej o slusz-
nosci takiego a nie innego budzetu. Tym bardziej, ze
czcigodni czlonkowie z opozyciji nie wierza w postep
socialno demokratyczny.

A teraz jeszcze Panie Przewodniczacy, chcialbym
siezwrocic do kolegow w sprawie systemu, tu chcial-
bym sieprzeniesc do Polski. I'm going to Poland now
if you don't mind.

Sytuacjaw Polscejestrzeczywiscie bardzo powazna
i ten budzet ktory Minister przedstawil wlasnie we
wtorek bylby bardzo pozytywny i bardzo pomocny w
tej cwili w Polsce, gdzie ludnosc cierpi na brak zyw-
nosci. | te zywnosc od czasu do czasu z moim Kotite-
tem przesylamy do Polski.”

(Translation) Mr. Speaker, the budget is a serious
matter. Itis basic not only foran individuals but for all
Manitobans. It even has an influence on people in
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other provinces. Mr. Speaker, we realize, of course,
that the Budget is a very serious matter affecting our
every day life and hence we have to convince our
honourable colleagues from the Conservative party of
the goodness of this Budget and not any other, espe-
cially as the Honourable Members of the Opposition
do not believe in the social democratic progress.

And now, Mr. Speaker, | would like to address my
colleagues with regard to the social system. Here | am
referring to Poland. The situation in Poland is really
grave, and this Budget which the Minister introduced
this Tuesday would be very positive and very helpful
at this time in Poland where the people suffer shor-
tages of food. And this food from time to time |, with
my committee, ship to Poland. (End of translation)

Mr. Speaker, theyarejustlooking my way and they
probably don’t understand everything that | said so |
have to come back and continue in English. Well,
more or less | will give itto you.

But again, to translate it | have to make a note and
then | have to go back to mynotes, otherwise, you will
not know what | am saying.

Mr. Speaker, the Federal Budget providesanincome
ofover$100,000 ayear for our millionaire Prime Minis-
ter, also, $100,000 for incompetent Governor of the
Bank of Canada. So they are just telling us that we
should just cut our expenses and we should just fit to
the Budget that they are proposing and telling that we
should follow their Budget but, Mr. Speaker, Her
Majesty the Queen paid us a compliment on her
recent visit when she brought us our Constitution.
She said Canada has become a caring and sharing
nation. I'm not sure if we deserve the compliment.
Some progress has been made in that direction but
not everywhere. Too much of our wealthis still being
distributed on the basis that those get the most who
have the power to grab the most, which is not fair.
There are not enough to care enough to share enough
of the blessings of this great country on some just
basis. The aim of our party certainly certainly, is to
make this a caring and sharing country if possible.

Another Budget | am concerned about, Mr. Speaker,
is our country’s training Budget. For years on end we
havebeentold thereis ashortage of trained people in
Canada. Recently in the House of Commonsthe ques-
tion was asked, why is Canada bringing in trained
people from other countries when we have so many
unemployed in Canada. Good question. Mr. Speaker,
Lloyd Axworthy, the Honourable Minister of Employ-
ment and Immigration replied that Canada through-
out its history had always brought in skilled workers
from other countries because we didn't have enough
trained people in this country. That kind of a thing |
can’t understand. Why? Canada is not a poor or
undeveloped banana republic; we have all kinds of
ways and means to train our people. Surely we can
provide training for our own young people. Why do we
haveto look all the time outside and bring people from
different countries? People are not born fully trained
and prepared for all trades and professions.

Mr. Speaker, as a priest | have many baptisms, |
baptize many babies and, believe you me, one of them
it wasn't preferred to be a engineer or teacher or doc-
tor or lawyer, some of them, | may say, politician - but |
don’t remember which one. Naturally, talking about
the politicians | am talking that they will be a good

NDPer. They know whereagood partyis. Mr. Speaker,
but | do not have the magical power to make those
babies fully qualified mechanics or computer opera-
tors or engineers or anything else. Young people need
the opportunity and incentive to get training in skills
required in the country. We have to create such an
opportunity and in our Budget is a placeforit, we will
do it.

Members from the opposite naturally don't believe
in something like that; all the time they believe in free
enterprise and for God'’s sake for centuries you didn’t
doit, and itlooks like to me that you will be unable to
do it. Mr. Speaker, even right now if a young person
graduates from the university he’s looking for a job.
It's very hard for him to find a job, why? Because the
firstthing is,experience; youhavetohaveexperience.
For God’'s sake where the young person who is going
to university and just finished his degree whatever it
might be, is applying for a job, the first question - or
rather not question - this is a condition, Mr. Speaker
—(Interjection)—of courseitislike that - experience.
Give him achance and, Mr. Speaker, whois not giving
them this chance to get experience? Private sector -
they would like to have a person already stand up and
produce and make money, no chance otherwise.

Mr. Speaker, the members from the other side they
will never understand our position, never. Probably
they will never - I'm just telling you nothing but the
truth, but you won’t listen —(Interjection)— Mr.
Speaker, | would like to come back to this Constitu-
tion which wereceived notsolongago. This Constitu-
tion isto guarantee us certain humanrights but much
will have tobedone, Mr. Speaker, so that oneofthese
human rights will be the right to a job and the right to
get the necessary education and training required for
many jobs. We should create something like that.

Now, Mr. Speaker, | will deal afew minutes with our
war Budget which the honourable members from the
otherside,they don’'t believeit. They are sayingit's no
good; probably it's no good for them. But as | said in
the beginning it's good for many people, the majority
of the people. Absolutely so. Mr. Speaker, we are now
spending over $5 billion a year on armaments and
related war expenditures. Mr. Speaker, but still of our
militarians and some of our editorial writers and poli-
ticiansarecrying for more arms because they think if
they will be able to produce more arms then they are
creating more jobs. Mr. Speaker, they feel Canada
isn’t spending enough, Macleans magazine seems to
have become the world journal they would like to tell
uswhattodoand how much we're supposedtospend.
Peter Newman, its Editor, has published many editor-
ials calling for increasing war expenditures. He
deplores thefact that Canada isn’'t spending more, he
wants us to spend more money forarmaments. In one
of his editorials he makes the insulting remark that
Canadians have become spineless freeriders relying
on their country formilitary protection and | am quot-
ing his own words, Mr. Speaker, “The question is will
all this massive armament make us strong when our
economy is so weak and shaky today?” There are over
a million unemployed in Canada

MR. DEPUTY SPEAKER: Point of Order.

MR. RANSOM: Mr. Speaker, | wonder if the member
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would say from whom he’s quoting, if he'd identify the
source of the quote?

MR. MALINOWSKI: Mr. Speaker, | think that the
Honourable Member from Turtle Mountain is not lis-
tening, | was quoting Peter Newman, it is enough?
Okay. Mr. Speaker, they are standing armies of 25
million unemployed in the western countries; there
are many bankruptcies. We are in a serious economic
crisis almost on a par with that of the hungry Thirties,
almost or maybe even worse. A shaky economy and
standing armies of millions of unemployed do not
make a nation strong, nomatterhow much they spend
on armaments, doesn’'t make any difference. Perhaps
if the west concentrated more on solving unemploy-
ment and created more sound economic conditions
they wouldn't need to fear the threat of communism.
But this is the point, that they are just putting more
armaments here and there because they are scared,
they were —(Interjection)— No, no, Mr. Speaker, you
can't understand this kind of a thing. Mr. Speaker, if
the many billions spent in armamments were instead
spent in providing decent living conditions for all the
people of the world they would have little interest in
joining rebel groups to overthrow the governments.
We are witnessing right now in Argentina, what's
goingondown there. And, if 'm not mistaken, they are
Conservative, Mr. Speaker, aren’'t they? This Gurkhas
in Argentina, of course they are.

Recently, Mr. Speaker, Macleans magazine had a
feature article by the editor, it was titled “Is World War
111 Inevitable?” This scare thing and this title seem to
be trying to get people to accept the idea of war, even
the possibility of nuclear war. Following the line of
President Reagan and Alexander Haig, Peter Newman
says-isthememberlistening, PeterNewman, I'm just
talking about him because you may ask me again -
says “NATO has to demonstrate its willingness to use
nuclear weapons.” To make sure we get the message
herepeats this madness twice in the same article “The
only truly credible deterrent to nuclear war is willing-
ness to fight one.”

Mr. Speaker, Peter Newman has no kind words for
the people in the peace movement and | am a peace
lover; he has no use for the people in Europe or any-
where marching in anti-nuclear protests; he believes
they should all solidly behind the historical warideas.
Mr. Speaker, we know that the leading member of the
NATO alliance was the first nation use the atomic
bomb, the United States. Wealsoknow that there are
those who, not only, believe in using nuclear weapons
but there are even those on the lunatic fringe who
believe a nuclear war could be won but a noted U.S.
General, General Omar Bradley said, “The only way to
win an atomic war is to make sure it never starts.”

So, what kind of a Budget would governments pres-
ent after a nuclear war or would there be any govern-
ment after nuclear war? So many people who talk so
much about fighting and nuclear war haven't enough
imagination to realize what such a war would be like.
But, Mr. Speaker, | know, | went through the war.
Many Canadians don't even realize what war looks
like, maybe only afew members who are present here
in this Chamber were in the army overseas during the
war. You just sigh, but | went through the war.

Mr. Speaker, | hateto distress honourable members
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with this grim subject butitissomething thathastobe
faced. A film has been now widely shown across Can-
ada. ltis called: “If you Love this Planet.” | don'tknow
if some memberssawitor not, that film, butitwashere
in Winnipeg. This film is based on the book by Dr.
Helen Caldicott, Nuclear Madness, gives a very stark
and realistic picture of what a nuclear war would
mean. To get the picture you have only to imagine
Winnipeg being hitby a nuclear missile and thewhole
of the city within five miles beyond was destroyed
completely and all the people in this area killed, or
worse still, wounded and in great agony.

Mr. Speaker, we have to also visualize one thing,
that all the hospitals would of course be destroyed
and most of the doctors and other medical personnel
would be among the killed or wounded. Any sugges-
tions of using nuclear weapons in a future war mustbe
regarded as a bad idea; almost as suicide. It is some-
thing we must fight against, this kind of idea.

The editor of MacLean’'s Magazine said: “Canadi-
ans are prepared because they are not more warlike.”
They would like to see something like that. Alexander
Haig has said the same thing about the people in
Europewho, by the thousands, arejoiningin the anti-
nuclear protest marches. Theselarge protest marches
are one of the most hopeful signs of our times. The
people in Europe, Mr. Speaker, know what war is like.

In my former homeland, six million people were
killed in the last war; six million of them. Many more
millions died in Britain, in France, Germany and the
rest of Europe. People on this continent have never
experienced war exceptthose who were in the armed
forces, as | saidbefore,butveryfew. But the people of
Europe whohave had millions of their people killed or
crippled, the people who have seen many of their
cities burned, destroyed by bombing, and now they
know what war is like. They have plenty of reason to
join in the anti-war protest marches. Canadians who
value peace should also join these protest marches.

Mr. Speaker, | believe this Legislature and every
Legislature across Canadashould voice a strong pro-
test against the testing of nuclear missiles on Cana-
diansoil. | am talking especially aboutthe Province of
Alberta. | daresay most Canadians are opposed to this
madness. There is plenty of evidence of this by the
many public proteststhathavetakenplace,notonlyin
Canada, but all over the world.

Mr. Speaker, the western countries have over the
years, spent many billions of dollars on military wea-
pons to fight Communism but these are the wrong
kind of weapons with which to fight Communists, Mr.
Speaker, butthese are the wrong kind of weapons and
| say it again, Mr. Speaker. In some of the western
countries the unemployed aregrowing. We know that
in much of the non-communist world millions of peo-
ple are still illiterate. They live in great misery and
poverty. They live in rich slum houses without ade-
quate food or medical attention. Mr. Speaker, we can
see much of this misery on T.V. but still we can’t
understand, or if we try to understand, Mr. Speaker,
probably we can't comprehend. —(Interjection)—

Mr. Speaker, the Member for Pembinais bothering
me here. | would like to put this on the record, Mr.
Speaker. Probably he's jealous, Mr. Speaker. Again |
would like to put on the record that the Honourable
Member for Pembina is interrupting my speech.
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Mr. Speaker, can we blame those people for joining
rebel groupsto overthrowtheircorruptgovernments?
For instance, like it happened in Cuba. If some of the
billions Canada and its allies are wasting on arma-
ments were spentinstead to improve conditions of life
for our own people, if we spent more to help free the
people of the underdeveloped countries from their
extremepoverty. Butherelam just speakingto people
whohaveeverythingthey can think of. Theyjust have
to pick up the phone, call the store and they will have
everything on the table but many many people are
spending many hours standing in line for a piece of
bread and sometimes, after five or six hours of stand-
ing in line, they get nothing.

Mr. Speaker, we on this side strongly believe in
justice and we aredoing everything we can to satisfy
our people, not a few, but the majority of the people.
That kind of a mandate we got in the last election and
with this Budget, we'll try to fulfill our promises which
the honourable members on the other side are
reminding us almost every day by quoting and read-
ing. Of course, we know, we remember these kinds of
things; we will follow it, give us time. But don't forget
one thing, that first of all we have to get money.

When you left office you didn't leave anything.
Actually, we had only a deficit and how are you
expectingusto deal now with it? —(Interjection)— Of
course we did and we will fulfill our promises. We just
started, give us time and we will do it.

So, Mr. Speaker, in concluding my remarks, again |
would like to congratulate our Minister of Finance for
his good Budget and my people for St. Johns appre-
ciate it.

Thank you very much.

MR. DEPUTY SPEAKER: The Member for Arthur.

MR. JAMES E. DOWNEY (Arthur): Mr. Speaker, it's
one of those opportunities that a member has in the
House to get up and speak on, mainly, the item of
business that is before us. However, it would appear
that the last member who spoke used a diversionary
tactic to stay away from the subject which he, as a
member of the government, doesn’'t want to talk about
and that's, of course, the ill-conceived, deceitful
Budget that was introduced two nights ago by the
Minister of Finance.

Mr. Speaker, | would like to though, first of all, pass
my best wishes on to the Speaker who is suffering ill
health atthis particulartime. Aswell, I'd like to thank
him for giving me the opportunity, or recommending
my name, to participate in a recent Legislative tour
down to visit the St. Lawrence Seaway and the Wel-
land Canal, the movement of grain and that system as
it operates in central and eastern Canada.

There's one point | would like to make and one
message that | would like to bring back, Mr. Speaker,
to the House and that is the importance of agriculture
and the movement of food commodities, grains, out of
Canada as in relationship to the total economic activ-
ity in Canada. Mr. Speaker, if it were not for the mil-
lions of bushels of grain that we're moving out of
Canada and the resources and the revenues that
those grains are generating for this country, we would
be in afar greater depression than we are at the pres-
ent time. The saltwater boats and the lake vessels that

are coming in are coming in virtually empty. There's
very little iron ore, if any iron ore, moving up the lake
system. The cost of moving commodities has reduced
somewhat because of the competitiveness of that sys-
tem and again | think that the farm community have to
be acknowledged and appreciated, Mr. Speaker, for
the important role that they play in the overall Cana-
dian economy. That, too often, Mr. Speaker, goes
unnoticed but at a time when we are in, not a reces-
sion, Mr. Speaker, we're not in a recession in Canada
today, | would say we are in very much of a depres-
sion. One doesn't have to travel too far throughout
Manitoba or see the numbers of people that are going
bankruptin this province and throughout the rest of
the country to see that very thing happen.

As well, Mr. Speaker, the unemployment levels that
are somewhat disgraceful, | would say, are further
being contributed to by the Government of Manitoba,
not supported by the Government of Manitoba. We're
seeing large numbers of people being forced to lay
people off, to not employ them for these summer
months that are so important, particularly to our
youngpeople.Whatwe have seenis aBudgetthat has
been introduced that will discourage people from
employing people and creating wealth in a general
way in our society to improve the recessionary or the
depressionary-type thinking that we have throughout
this province and throughout Canada. Mr. Speaker, it
is at a critical level. It's at a criticallevel to the point
where, | believe, that it will take, not only months but
yearstorecoverfromthekind of depressionthatwe're
now in. I'm not speaking this way, Mr. Speaker, to
scare or to further discourage the people of thiscoun-
try because |, as a Manitoban and a Canadian, or a
Canadian and a Manitoban, am virtually an optimist.
But, at this particular time, | would havetosay I'd have
to change that to be somewhat of a cautious optimist
because of the overall developments that we've seen
take place at the national level and at the provincial
level, particularly when we're seeing the kind of taxa-
tion programs that are being brought in by the Prov-
ince of Manitoba, and the way in which we're seeing
the people of Manitoba being led.

First of all, Mr. Speaker, to start with, the people of
Manitoba were somewhat misled last November when
they were given promises of no layoffs, no loss of
businesses, in fact, that everything was going to be
very rosy under an NDP Government. Mr. Speaker,
the document which | refer to is, A Clear Choice for
Manitobans, policies of the Manitoba New Demo-
cratic Party, great peopie, great future, Manitoba and
the NDP. Of course, | have to say, Mr. Speaker, | am
pleased that there are at least a few members of the
backbench of the government sitting and listening to
the comments of members of the House today. Mr.
Speaker, one member of the Treasury Bench who is
here —(Interjection)— well we happentoseeanother
one - and | don't mind referring to the absence of the
Treasury Bench during what is the most important
document of any government.

And, you know, | have to think back, Mr. Speaker, to
how that was instilled in me by my grandfather. He
wasofsolid Englishstockandateachtimeoftheyear,
when either the Provincial Government or the Federal
Government would introduce the Budget, would
always want to make sure that he had the radio avail-
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able to him and that the members of the family, when
helived withusin his latter years, wantedto make sure
that everyone knew that particular document was
being brought down in the government. For some
time, asayoungperson, | had ahardtime understand-
ing why it was so important. But continually he would
tell me, because that is the economic direction that
the government intends to take you and |, the people
that produce the wealth, to pay the taxes to use in our
general best interest.

Mr. Speaker, today what we're seeing is even the
government themselves not even interested in hear-
ing what the members of the Opposition have to say
about the Budget Address that they brought down.
Mr. Speaker, | think that is a disgrace because when
my colleague, who gave an excellent speech, the
Member for Swan River, there wasn't one member of
the Treasury Bench present in this Assembly. Mr.
Speaker, that is a shame. It's a shame and a disgrace
to the people of the Province of Manitoba and I think,
Mr. Speaker, that if the press are doing their jobin a
responsible manner, and the media, that will be
reported and reported the way it should be. I'm not
saying that | have had and will continue to have the
best . . .

MR. DEPUTY SPEAKER: A point of order.

MS.MARYBETHDOLIN (Kildonan): | don't believe it
is proper for any member in this House to refer to the
absenceofothermembers. | wascalled onthat myself
—(Interjection)— The Treasury Bench was named.

MR.DEPUTY SPEAKER: Onthesame point of order.

MR. RANSOM: On the same point of order, Mr.
Speaker, the honourable member is entirely correct
when making reference to an individual member of
the House, In this case, the reference is to the entire
Treasury Bench, Sir, whose Budget is being debated
here today.

MR. DEPUTY SPEAKER: I'll have to consult with
someone who is much wiser than myself. I'll take that
under advisement, but | believe that it's proper not to
refer to an individual member. I'm referring the
members of the treasury.

The Member for Arthur.

MR.DOWNEY: Mr. Speaker, | appreciate yourruling.
| do not, and if in any way | was referring to any
individual member | would withdraw that, and | would
further add that not only were the members of the
Treasury Bench absent, but only abouttwo members
were present, Mr. Speaker, so | won't talk about the
absence, I'll talk about the presence of those that were
here. Mr. Speaker, there were, | think, two members.
However, | do not wanttoreferto any specific member
because | agree with that ruling and do not want to
particular point any fingers at anyone.

What | am saying, Mr. Speaker, is a criticism of the
government who haven'tgot the courtesy to sitin and
defend their own Budget which is the major economic
directionthata governmentis going. But, Mr. Speaker,
let us go one step further because this is the way in
whichthis government has been acting and perform-

ing all the way through since their five-and-a-half
months in office. But how did they get elected, Mr.
Speaker? | referred a few minutes ago to this docu-
ment that we have here; it refers specifically to what
was happening in the agricultural community. Well,
for those members yesterday who were here, there
was a document provided as well; the 17th Annual
Report of the Manitoba Hog Producers Marketing
Board.

In the election promise and the statistics that the
now Premier of the province signed, here's what it
said: “Manitoba Farms for Manitoba Farmers. While
the Conservatives sat on their hands almost 40 per-
cent of Manitoba hog producers left production.”
That, Mr. Speaker, was signed by the now Premier of
the province. Let'slook atthe document thatwassent
out by the Manitoba Hog Producers Marketing Board
and here are the facts, something that this govern-
ment, Mr. Speaker, have forgotten about - facts - that
in 1980, Mr. Speaker - and | will admit there was some
reduction, but we also saw lower hog prices and they
havetherighttogoin orgooutofthemorstayinthem
or decide to not produce. But, Mr. Speaker, in 1980 —
and this comes out on Page 6 for those people who
wanttodo alittleresearch — on Page 6in 1980 there
were 4,352 registered producers of hogs in Manitoba.
In 1981, there were 3,759, Mr. Speaker, a reduction of
approximately 12.5 percent. Mr. Speaker, plainly a lie
by the Premier of the Province of Manitoba; 12.5 per-
cent factual and in their document there were 40 per-
cent that they said had left the business.

Atthe sametime, Mr. Speaker, let'slook at one other
page in the Hog Producers Marketing Board Report.
Mr. Speaker, and this came from a letter from the
chairmanand lwantto quote partofit. Here's what he
said: “Tomysurpriseandthatofmanyexperts, Mani-
tobahelditsproduction base almost constant.” Almost
constant. That came from the Chairman of the Mani-
tobaHog Producers Marketing Board. He, Mr. Speaker,
isn't lying to the people of Manitoba; thisis documen-
tation, Mr. Speaker, that is factual. Mr. Speaker, they
continually say that we saton our hands. Mr. Speaker,
that wasn't whatthe chairmansaid. He said, “After two
years of deliberations with our Provincial Govern-
ment,” deliberations, “we now have a Provincial Stabi-
lization Program and Income Insurance Plan.” Itis not
satisfactory for all producers, butis a step in the right
direction, Mr. Speaker, andthatis fact- notfictionthat
we've heard from the Government of Manitoba to this
particular time.

Mr. Speaker, yes, it would appear now that the
members of the government now have their earmuffs
on - those that haven't left have got their ear muffs on.
Mr. Speaker, that's the story. They don't want to hear
the true facts about what | have to say.

Mr. Speaker, the point that|I'm trying to make is that
the document that was tabled the other night by the
Minister of Finance, | believe can be listened to in the
same way in which their election promise was; very
unfactual, very deceiving, misleading, and that's the
kind of economic policies direction thatwe received -
very, very misleading for the people of the Province of
Manitoba.

How is that misleading, Mr. Speaker? Because |
think we all have to first of all, appreciate as Canadi-
ans and Manitobans what really is the basic problem
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with the whole of what is happening today. Mr.
Speaker, in my estimation the biggest problem that
we're all facing is the high cost that each and every
one of us are expected to carry as an operation of
government and the debt load that is incurred by
those governments. Yes, Mr. Speaker, when you start
to figure out on a per-capita basis the kind of repay-
ments that you and | and the members of our families
are going to have to pay to not only pay back the debt
buttoservicethe debt, it would putany countryintoa
depression or a recession.

Mr. Speaker, what have we heard the government
opposite say? What have we heard them say? They
havetold us as Manitobans, Mr. Speaker, thatwedon't
have to live up to that as a government. We will play
some kind of little game that doesn't come to grips
with the fact that our number one problem which
causes inflation is high cost of government. No, we'll
try and fool them. We'll bring a document out so that
the First Minister of the Province of Manitoba can sit
andsmileand say we've fooled the Opposition because
we didn’t bring in a sales tax. Well, after hearing the
comments in question period today; after hearing the
Minister of Agriculture say that it is directly a payroll
tax; after hearing the Minister of Finance, the Minister
of Agriculture in question period today called a pay-
roll tax and if you want to read Hansard | would sug-
gest that it's on the record. They've admitted, Mr.
Speaker, that they have now introduced a payroll tax
on the people of Manitoba. Mr. Speaker, it was said by
the Minister of Agriculture today that they have intro-
duced a payroll tax. Mr. Speaker, what we have seen is
the Minister of Finance keep saying yes, but it's not as
bad as a 2-percent increase in sales tax. Well, Mr.
Speaker, i will getinto that in a little more detailin a
few minutes.

The point | want to make and make it very plainly to
the people of Manitobais the high cost of government,
the cost of carrying debt on the people who are pro-
ducing the goods and services whether they belabour
workers; whether they be unionized labour workers;
whether they be farmers; whether they be profes-
sional people, whether they be civil servants. It's the
totalhigh cost of governmentthat we all have to come
to grips with and we have to come to grips withitin a
fairand honest way, not the kind of way the Minister of
Finance is trying to point out, that they want to trick
the people of Manitoba.

Let's look at another trick that was pulled on an
election not too long ago by the Prime Minister of
Canada. He said to the people of Canada, whatare we
going to have to pay? Joe Clark said, we're going to
have to pay 17 cents a gallon more for our gasoline.
—(Interjection)— 18 cents, I'm sorry, | missed by a
cent. He was honest, Mr. Speaker, with the people of
Canada. The Prime Minister who is now in office
wasn't honest. He was deceitful, Mr. Speaker, he was
cynical and he played games with the people of Can-
ada. Howdoes heratetodayon apopularity scale with
the people of Canada? Let me warn the Minister of
Finance, through you Mr. Speaker, and the First Min-
ister, that it won't be long after this Budget he's intro-
duced that they will be in the same category as the
Prime Minister of Canada and the Minister of Finance
at the national level because they're playing games
with the people of Manitoba, Mr. Speaker, they're
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playing games and they haven't come clean. In about
six months the Minister of Economic Development
said we've consulted with those peoplein society who
arefriendly to us, the Manitoba Federation of Labour,
our friends in the farm community, the Farmers
Union, | would expect. They didn'ttalk to the peoplein
the Chambers of Commerce, they didn't talkto those
other groups, Mr. Speaker. Why didn't they talk to
them, Mr. Speaker? Because they didn't like the
answer they were going to get.

Mr. Speaker, my colleague from Swan River, again
did a good job of pointing out the difficulties that
members along the boundary would have with the
increaseinsalestaxin Manitoba with the reduction of
the sales tax that's taken place in Saskatchewan. At
this point, Mr. Speaker, | want to take the opportunity
to congratulate Grant Devine and the members of his
caucus who put before the people of Saskatchewan
the real issues and concerns that are hurting them in
an every day way of life. That is, Mr. Speaker, high
energy costs through taxation, as well, Mr. Speaker,
high interest rates.

Mr. Speaker, what are we seeing take place again
within the Province of Manitoba? We've seen a tip of
the handtowardsthe peoplewho arepayingfor high-
cost gasoline by a freezing of that tax. That againis a
move that would, up front, point out that possibly
there is going to be something done. Mr. Speaker, |
would bet you that that freeze will lastaboutaslongas
they leave the hydro freeze on; that they will get
through this particular Session of the Legislature and
sometime —(Interjection) — well he says a year, Mr.
Speaker, a year isn't very long in this business. A year
isn't very long in the business of politics.
—(Interjection)— Mr. Speaker, that's right, four years
isn't very long either. But, Mr. Speaker, we weren't
elected on false promises, we were elected on the
truth of telling the people.

In 1977 we were elected on the truth of prudent
good business guidance. We didn't tell the people
what they wanted to hear, Mr. Speaker, we didn't tell
the people. As well, Mr. Speaker, we were elected on
the basis of broadening our taxbase. Weneededmore
development of our resources, Mr. Speaker, and |
have to take exception with the Minister of Natural
Resources yesterday, who took a personal attack on
our leader, a personal attack as if he's trying to gain
some great political marks aboutgoingback to some
developmental process.

Mr. Speaker, let me tell you, if it's so bad why isn't
the Member for The Pas saying that big changes
should be made and they should sell it, or getrid of it,
or close it down and recover the money for the Prov-
ince of Manitoba. Look at the employment opportuni-
ties thatarein The Pas because of the development
during that stage. Have you ever heard members
opposite do anything but try and discredit in a per-
sonal way the development that took place? Mr.
Speaker, the whole thing that bothers them is that it
wastheywho carried outallthosethingsandthey'rea
bit gun shy today, Mr. Speaker, because they say, well
there seems to be something wrong with the devel-
opment of mega projects that were taking place in
Manitoba.

Mr. Speaker, the only thing thatis going wrong with
the development of Manitoba today, is that we havea
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group of people who are in the government who don't
truly understand what it means to broaden the tax
base so that we have more people in Manitoba paying
taxes, more resources generating revenue and that,
Mr. Speaker, admission by landslide from up Northin
Thompson, he said four years isn't very long . . .

POINT OF ORDER

MR. DEPUTY SPEAKER: The Honourable Member
for Thompson on a point of order.

MR. ASHTON: The Honourable Member for Arthur
once againreferred tomewiththisnickname. | would
quote Beauchesne, page 104, “Members should be
referred to in the third person as the Honourable
Member for,” in my case, the Honourable Member for
Thompson. | would urge you to ask him to stick to
Beauchesne.

MR.DEPUTY SPEAKER: Despite theendearing qual-
ity of a nickname, | think that it is probably out of
order.

The Honourable Member for Arthur.

MR. DOWNEY: Mr. Speaker, | will withdraw the word
“landslide” and “honourable” and refer to him as the
Honourable Member for Thompson —(Interjection)—
that's right, who won by a landslide. | thank the
Member for Pembina for his fine help in coaching.
But, Mr. Speaker, the point | was making is this, the
time goes very quickly in government. Four years
went very fast and we were developing that base, Mr.
Speaker, we were developingabasethatwasgoingto
give us as Manitobans a bright spot in the whole of
Canada when a time when the rest of the nation was
having one of its major recessionary times. Mr.
Speaker, that is the point that has to be made.

We had, Mr. Speaker, some of the soundest projects
that were going to develop the resources of Manitoba
onstream. You know, Mr. Speaker, here's the thing
that the members opposite can't appreciate and don't
see, that if we had those major project developments
taking place, if they were to proceed with them on the
basis that we were working on them, by this fall can
you imagine how much money, the billions of dollars
started to be spent in Manitoba would add to the
provincial coffers in 5 percentsalestaxthat's in place
today, the production machinery tax that's in place
today, allthose things, Mr. Speaker, that would start to
generate revenue would have helped them with their
difficulties. But, Mr. Speaker, that isn't going to
happen. Whatdidthey do, Mr. Speaker, whatdid they
do?

They thought they would fool the Conservative
Party in Opposition. They thought they would fool the
people of Manitoba who said, there's going to be a
sales tax increase. Mr. Speaker, they must have
looked atthatoption and whatscared them away from
it? Was it the responsibility of the Government of
Manitoba to say because Saskatchewan are going to
make some changes — we don't have our friend Allen
Blakeney left — that we have to be very careful and
look better politically because we've lost the old
stronghold of socialism? Now we have to make a
quick step to change and get in tune with a good
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ConservativeParty. You know, there's another strange
thing happened, it is the firsttime in history, I'm sure,
that a Conservative Government has come into office
after a socialist that there's been anything left in the
cupboard. You know it's really an interesting pheno-
mena when we see a Conservative Government follow
an NDP because historically, Mr. Speaker, when this
group of socialists, or their predecessors in ‘69 took
office, there was some money left. They didn't put
programs in place that would develop the Province of
Manitoba and enhance the opportunities, Mr. Speaker,
they did as exactly what the First Minister here - par-
don me - | keep referring to the man who should be the
First Minister and the Premier - the Leader of the
Opposition said yesterday, theyspentlike a bunch of
drunken sailors and they did, Mr. Speaker, because
the books show it. When we cameinto officethere was
a $225 million deficit to deal with.

Then we look at the kind of things that they were
doing with that money and, you know, we've referred
to the food business, the Chinese food business, and
the airplane business that just ate up money like you
woundn't believe and nothing returned on. That's the
kind of misguided policies we're again back into with
this particular government, Mr. Speaker. What we are
seeing, and | want to go back to what happened in
Saskatchewan, whatweareseeing happeningin Sas-
katchewan is good common sense removal of taxa-
tion off the backs of people who are going to produce
things, Mr. Speaker, good common sense taxation
policies or removal of taxation policies. And it's in a
very real way, Mr. Speaker, because do you realize
today that a farmer that goes to the field to plant his
crop, following the Budget of the Minister of Finance,
henowhastoaddon 1.5 percenttotheemployee that
he's hiring. But he isn’t able to, Mr. Speaker, he isn't
abletopassthatontothe consumer directly; he hasto
absorb that. Compared to the Saskatchewan produc-
erstoday wenow haveto pay that 1.5 percent; we have
to pay 15 percent more for the fuel that goes into the
PSVsthat transport the goods and services.

The cumulative effect, Mr. Speaker, of the taxes that
are imposed by the Minister of Finance on the farm
community of Manitoba are still too early to be calcu-
lated but, let me tell you, at a time when we're in a
major recession and adepression, they're deplorable,
Mr. Speaker, deplorable, the kinds oftaxationburdens
that they're putting on the people who produce the
food in this nation and how does that affect the con-
sumer? Because as soon as that bushel of grain, or
that commodity is produced, the next piece of the
industry that takes that commodity charges that 1.5
percent; the next grouptakeitand charge 1.5 percent.
But remember the farmerisn't able to pass that on but
the processor, the retailer is. So the consumer loses
and so does the producer. Who are they trying to help,
Mr. Speaker, who arethey trying to help? They're not
trying to help the basic people in society; they are
hurting doubly the people they should be helping.

Today, Mr. Speaker, again, as the Leader of the
Opposition said, we now will have a taxation on food.
A taxation on labour is a taxation on food because of
the labour that goes into the producing of it and the
multiple effect, Mr. Speaker, tellsmethatwearegoing
to have an increased cost in everything that people
puttheir handsto. That, to me, is the kind of thing that
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cannot be tolerated in this country. Again I'll refer to
the differential between the operation of a diesel fuel
outfitor anything that used diesel fuelin a commercial
way in Saskatchewan and Manitoba, referringtoitasa
border town. The trucking industry that is based
across the border now has an advantage of quite afew
percent. The new Government of Saskatchewan
reduced the taxation in Saskatchewan by approxi-
mately 20 percent. The wise Minister of Finance in the
Province of Manitoba increased the diesel fueltaxby
15 percent. Thatgave the people who provide services
an advantage in Saskatchewan of 35 percent on
strictly diesel fuel taxes alone without the 1.5 percent
on the wages that they have to pay to their employee.

Mr. Speaker, we have seen one of the worst moves
that any government could have made by the kind of
quick political trickery that we have seen in this
Budget, and they’ll live to regret it. | assure the Minis-
ter of Finance that they will live to regret it because it
will come home quicker than they think and if they
want to know how it will affect them and what kind of
lives they will live, they just have to look at the Prime
Minister of Canada andthe Federal Minister of Finance,
the kind of life and the kind of criticism that they have
been getting since theyintroduced their ill-conceived
Budget several months ago because, again what | am
saying, is they're heaping the cost of the programs in
government on the backs of people who are the pro-
ducers in society. I'm saying, Mr. Speaker, the alterna-
tive is to broaden the tax base, to get the other resour-
ces in society producing and producing goods and
services.

Mr. Speaker, again | am very pleased that an indi-
vidual like Grant Devine has taken over the helm of
Saskatchewan and | want to wish him the best of
congratulations and support in his efforts to help the
people who are needing the support at this particular
time.

The tax that was introduced on the payroll, Mr.
Speaker,hasbeentouched onvery adequately by the
Leader and the other members that have spoken on
our side and | do believe thatis a very detrimental tax
to the whole outcome and the ongoing betterment of
the Manitoba economy.

One other areathat | want to touch on very briefly
because it was a very important move to help extend
the non-renewable resources in Manitoba and that
was the move to produce gasohol or alcohol from
agriculture production. A very successful story, Mr.
Speaker, but immediately what we see happening,
andI'mnotsayingthatthe people who produce gaso-
hol didn't expect a tax at some particular time, but |
think the government moved far too quickly to tax an
industry that just started to breathe life, Mr. Speaker.
What is happening? Saskatchewan, if you remember
some of the announcements that were made in Sas-
katchewan some time ago, they as a government
thought they would try and catch up to the private
sector and do the same thing and they have a project
announced for up in Saskatchewan. Mr. Speaker, you
can bet if they don’t tax the non-renewable resources
that they're not going to tax gasohol, and where do
you think the expansion and development of gasohol
is going to take place? Are they going to come and
invest in Manitoba, in small towns, in villages that are
going to be able to produce this commodity? No, Mr.

Speaker, they closed the Minnedosa plant once and it
could be a possibility they may move to close it the
second time under their kind of taxation policies.
They have to be thought through a lot more plainly
than they've been thought through at this particular
time.

Mr. Speaker, | am somewhat disappointed when we
see the Minister of Finance who, in his arrogant way,
thinks that he hasintroduced the greatest Budgetthat
this province has seen.

Mr. Speaker, again | want to go back to the point
that | tried to make and want to make it again, is that
we all have to deal with the high cost of government
and the inflationary effects that we have on us today.
Interestrates have addedto thecostof doing business
inawayin which I don't think people canreally under-
stand and, of course, the first thing we want to do —
and | have no sympathy at all for the banking systemin
thiscountry — I think we are payinginterestrates that
nobody can really understand why but, Mr. Speaker,
I'm sure that we could hear more from the community
of Manitoba if the Government of Manitoba had,
instead of going out on a philosophical hangup about
the Crow rate and trying to help the Saskatchewan
election and give information that truly wasn't that
important to the everyday lives of the farmers and the
development of ongoing economics or sound
economics.

Mr. Speaker, ifthe Government of Manitoba had set
up a Legislative Committee through the agricultural
department and gone out through Manitoba and held
legislative hearings, listened to the farm people
because — I'll tell you, Mr. Speaker, and the Minister
of Finance that there are far more farm people in
trouble today than I'll bet there were in the ‘30s —
because in the ‘30s, Mr. Speaker, they didn't have the
ability or they didn't have the opportunity to getinto
debt the way thatthey have been able togetinto in the
last few years.

The financial services that are available to the
farmers have been used. But farmers, Mr. Speaker,
and | wantto bevery clear on this, they enteredinto a
contract with banks at an interest rate that was some-
what about half what it is today and when the ground
rules change, to somebody who is trying to do busi-
ness to start with, with a very narrow margin, when
that interest rate goes up, what did it do to those
people who are heavy users of capital? It has put them
in extremely difficult positions, Mr. Speaker. Don't let
the Minister of Agriculture try and fool the farm com-
munity that a $6,000 half-loan, half-grant is of any
assistance at all to the massive problem that we have
today in the farm community. Mr. Speaker, the upper
limits to start with aren’t anywhere near adequate to
help those people who are in financial difficulty.

So what | am recommending, Mr. Speaker, to the
Minister of Agriculture, the Minister of Finance and to
the Premier of this province is this: why don't they
have legislative hearings throughout the Province of
Manitobato makethe point, toraisethe point with the
general public, to point out some of the difficulties
thatthefarmersare having with thebanks? Letus hear
from the farm community. Let's not gethungup ona
dogmatic, political, philosophical argument over how
it best could be corrected, butlet's look at it in a full
and extensive way because, Mr. Speaker, if we don't
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deal with it as legislators and people within this
Assembly, then | think we're going to have the very
basic industry that has generated the revenues, gen-
erated the taxation for this country, hurt in a way in
which will take many many years for it to recover.
—(Interjection)—

Mr. Speaker, the Member for Dauphin — and | have
to mention him because he is great at speaking from
his seat and not from his feet — he has a great oppor-
tunity to stand and say how good his programs are.

| have many times, Mr. Speaker, put on the record
the kinds of policies through the Manitoba Agricultu-
ral Credit Corporation, through the different pro-
grams when we had drought, flood and all those
things that the farm people needed support, Mr.
Speaker, we didn't have to be kicked around in the
Legislaturetotryandgetthe Oppositiontoforceusto
do things. We moved with the farm community to
support them in a way in which was meaningful.
—(Interjection)—

Mr. Speaker, we have a government in office who |
believe have an opportunity to go to the farm com-
munity with legislative hearings and havethecaseput
before them and | will agree, notlike they said in their
election promise that they could keep people from
losing their farms, or they can keep them from losing
their businesses, but what they might be able to
develop is a consensus of people from the banking
industry, from the farm community to recommend to
the Federal Minister of Agriculture, to recommend to
the nation howbestwe canresolve the problems and,
yes, how best we can take some of the load off the
backsofthosepeoplewhoareproducing food because
if we don't, Mr. Speaker, then it will be too late.

Again I'll go back to my opening comments when |
said, the only thing in the Canadian economy today
that's generating revenue in a major way, Mr. Speaker,
is the grain that is moving outside of this country. As
I'veindicated, ifit wasn't for the grain moving through
the Great Lakes system, the Great Lakes Seaway
might as well be closed because they aren’'t hauling
any iron ore this way, they are hungry for business,
Mr. Speaker. Again the importance of agriculture has
to be emphasized particularly when it is one of the
only industries in Canada that's generating outside
wealth.

Solwould hopethattheMinister of Finance and the
Minister of Agriculture would take my recommenda-
tion seriously, set up legislative hearings to be held
throughout the province, to make recommendations
togovernment howbestwe can work ourway through
what is not a recession, but a major depression and |
think if itisn't dealt with, Mr. Speaker, we will not have
the kind of base that we want to see maintained.

Mr. Speaker, again | make the comments about the
heavy debt load that we're carrying as Canadians
imposed on us by government. A good exampleisin
the hydroreportifyougotopageNo.7.Whatdidthey
do — and | missed this point when | was speaking
earlier — what did they do in their term of office with
Manitoba Hydro? When we came into office, Mr.
Speaker, the offshore borrowing was costing us a
fantastic amount of money so we froze the hydro
rates. Today, if you look at page 7, the debt load, the
interest rates that each Manitoban is paying for the
cost of hydro is 52 cents, 52 cents out of evey dollar
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that we spend goes to the cost of borrowing money.
Mr. Speaker, that is a tremendous load, something
that was caused during the Schreyer years because of
the overbuilding and the lack of markets.

Mr. Speaker, | would say if they were to advance the
Western Power Grid in a meaningful way — and I'm
surethatthe Governmento f Saskatchewan and Alberta
would be very receptive to this — that preselling or
committing of sales at a profitable basis would be a
way in which we could restimulate our economy.

Mr. Speaker, thank you for this opportunity to
address a Budget which | think is one of the most
ill-conceived budgets that this province haseverseen.

MR. DEPUTY SPEAKER: The Honourable Member
for Brandon West.

MR. HENRY N. CARROLL (Brandon West): | would
like to speak on the Budget Debate. However, if the
House were to decide that it was 5:30 | would
speak . . .

MR. DEPUTY SPEAKER: The hour being 5:30, | am
leaving the Chair and will return at 8:00 p.m. this
evening



