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MR. CLERK, Jack Reeves: I t  is again my duty to 
i nform the House that M r. Speaker is u n avoidably 
absent and I would ask the Deputy Speaker to take the 
C hair in accordance with the Statutes. 

OPENING PRAYER by Mr. Deputy Speaker. 

MR. DEPUTY SPEAKER, Jerry T. Storie (Flin Flon): 
Present ing  Pet i t ions . . .  Read i n g  and Receiv ing 
Petit ions . . .  Presenting Reports by Standing and 
Special  Committees . . .  

MINISTERIAL STATEMENTS 
AND TABLING OF REPORTS 

MR. DEPUTY SPEAKER: The Honourable M i n ister of 
Energy and M ines. 

HON. WILSON PARASIUK (Transcona): M r. Speaker, 
I'd l i ke to make a statement on Crown Oi l  and Natural  
Gas Lease Sale which was held yesterday. 

M r. Speaker, I would l ike  to a n nounce the results of 
the sale which took place yesterday for Crown Oi l ,  
Owned Oi l  and Natural  Gas leases which had been 
offered by the Department of Energy and M ines. 

Bids on  30 of 36 lease parcels cover ing 3, 184 hec­
tares or 7,960 acres were u lt imately accepted which 
has resu lted i n  a total of over $430,000 being added to 
the provincial  reven ue. I am pleased to indicate that 
the average price per hectare is  a record $132.16 per 
hectare or $52.86 per acre. Th is  represents an increase 
of more than 50 percent over averages from leases 
sold in previous years with averages of $81.15, $84. 33 
and $87.30 for the sales held i n  1979, 1980 and 1981, 
respectively. I should point out, M r. Speaker, that 
such resu lts are even more s ign ificant when com­
pared to recent sale results in other western oil pro­
ducing provinces which have shown a marked decl ine 
i n  prices being paid. I t  is  worthwhi le  to note, M r. 
Speaker, that a new record lease bonus was paid by 
Omega Hydrocarbons Ltd. for a half-section located 
five k i lometres southwest of Waskada when $107,000 
or $835.94 per acre or $334.38 per acre bonus was 
received. I n  the previous record of $470.51 per hectare 
or $188.20 per acre occurred i n  October of 1980. M r. 
Speaker, members of the House w i l l  be i nterested to 
k now that 24 wells have been dr i l led to date th is year, 
compared to 6 wel ls to the same date last year. I n  
addition, 18 new wel ls have been placed i n  production 
so far th is  year, compared to 4 wel ls  in the same period 
last year. 

Thus, in sum mary, I'm extremely pleased with the 
results of this sale and with the i ncreasing  level of 
activity and i nterest of the petroleum i n dustry i n  th is  
provi nce. 

MR. DEPUTY SPEAKER: The Honourable Member 
for Turt le M ou ntain .  

MR. A .  BRIAN RANSOM (Turtle Mountain): M r. 
Speaker, we welcome the announcement by the M i n-

ister because it is indeed good news. It is good news 
that the government has seen fit to continue the pol icy 
w h i c h  was rei nst i tuted by t h i s  g overn ment ,  M r. 
Speaker. Some of the members opposite, M r. Speaker, 
may be unaware that the leas ing  of C rown rights was 
terminated in 1971 and was not reinstituted u nt i l  our  
adm i nistration i n  1978. I n  that period of  1971 to 1978, 
there was a net decrease in the n u m be r  of producing 
o i l  wel ls i n  th is  province even though the government 
had spent some $920,000 of their  own in attempt ing to 
d iscover oi l .  So, M r. Speaker, i t  is  i n deed good news 
that the government is  contin u i ng with th is  program. 

I bel ieve, in total now, that the provi nce has proba­
bly realized somewhere in the ne ighbourhood of $3 
m i l l ion  perhaps in revenues, maybe more, from these 
leases. We also get someth ing in the range of $10 
m i l l ion  royalties and taxes on oi l  produced i n  the pro­

.Vi nce. M r. Speaker, th is  policy of leas ing  land coupled 
with the changes i n  the royalty structure wh ich  our  
government made which made Manitoba competitive 
once again with other j u risdictions in Western Can­
ada, has caused the private sector to respon d  in the 
way that they have and we see this development tak­
i n g  p lace now which  is,  i n deed, good news for all of 
Manitobans and, M r. Speaker, we u rge the govern­
ment to continue  with those pol ic ies and to leave them 
i n  p lace i n  order that private sector may serve to the 
welfare of  a l l  of  Manitoba. 

MR. DEPUTY SPEAKER: M i n i sterial Statements and 
Tabli n g  of Reports .. . Notices of Motion .. . I ntro­
duction of B i l l s  . . . 

INTRODUCTION OF GUESTS 

Before proceeding to Oral Questions I d i rect the 
members attention to the galleries where we have a 
n u m ber of visit ing groups. 

We have 46 students of G rade 11 stand ing  from the 
Pierre Radisson School u nder the d i rection of M r. D. 
Senchu k. These students are represented by the 
Honourable Member for Radisson. 

As wel l ,  we have a g roup of 50 students of G rade 5 
standing from the R i ve r  Heights School i n  Brandon, 
Manitoba u nder the d i rection of Mr .  G .  Tardiff. These 
students are represented by the Honourable M e m be r  
for Brandon West. 

2457 

Final ly ,  we have 50 students of G rade 11 stand ing 
from the Edward Schreyer School .  These students are 
u nder the d i rection of Mr. B. G rant and are represent­
ed by t h e  H o n o u ra b l e  M i n ister  of Govern m e n t  
Services . .  

On behalf of a l l  t h e  members o f  t h e  Legislative 
Assembly I welcome you here today. 

ORAL QUESTIONS 

MR. DEPUTY SPEAKER: The Honourable Leader of 
the Opposition.  

HON. STERLING LYON (Charleswood): M r. Speaker, 
I have a q uestion for the F i rst M i n ister. I wonder if the 
F i rst M i n ister has knowledge of ,  and i f  so ,  could h e  te l l  



Thursday, 13 May, 1982 

us what the government's reaction would be to a 
report that is circulat ing to the effect that M r. B i l l  
B rayshaw of  the Northwest Ontario Chamber of 
Commerce says that Alcan is  considering the Thunder 
Bay region  as an alternative site for a giant smelter 
complex. M r. B rayshaw says the power plant was orig­
i nal ly destined for Manitoba but Alcan is  having  trou­
ble reach ing terms with the Man itoba Govern ment for 
the $900-mi l l ion venture. M r. B rayshaw is also reported 
as saying that Alcan sent a letter to Commerce 
Northwest say ing that the company's plans for the 
Man itoba complex have been shelved. M r. Speaker, 
can the First M i n i ster tell us what the reaction of the 
government i s  to that report which j ust reached my 
hand before we came i nto the Legislature or whether 
or not he's heard of it? 

MR. DEPUTY SPEAKER: The H o n o u ra b l e  F i rst 
M i n ister. 

HON. HOWARD R. PAWLEY (Selkirk): M r. Speaker, I 
th ink  that the Leader of the Opposition would be well 
advised to avoid th i rd-hand reports that are based on 
very very i mprecise i nformation. That is  not our 
i nformation at al l .  I th ink  it's u nfortunate that on  a 
matter of such i mportance to Manitobans i n  general 
that the Leader of the Opposition should depend upon 
that kind of th i rd-hand advice. 

MR.LYON: Well ,  M r. Speaker, I fervently hope. along 
with al l  other Manitobans, that the report is  not true. I 
merely asked the Fi rst M i nister if he has k nowledge of 
facts to the contrary that A lcan has not made th is 
submission to Northwest O ntario because i t  is  shelv­
i ng the plans for Manitoba. P lease let Manitoba k now. 

MR. PAWLEY: M r. Speaker, I couldn't advise the 
Leader of the Opposit ion whether or not that they 
have. What we do k now is that our own discussions 
are going wel l  and are cont i n u i ng to proceed on a 
proper basis. I bel ieve t here was some discussion and 
some ack nowledgement by Alcan that, as always, 
they have been looking at and discuss ing with other 
governments; B .C .  and other governments i n  Canada 
the possib le  sites in respect to Alcan. In fact, there was 
noth ing  new in that. I bel ieve it was M r. Martin of Alcan 
ind icated that had been the case for months and 
months and months. N oth ing new. But what we do 
k now, M r. Speaker, and what I can advise the Leader 
of the Opposit ion that the d iscussions are contin u i n g  
a n d  there's been no change insofar a s  the progress of 
those d iscussions between the Al  can officials and the 
Manitoba Government review team. 

MR. DEPUTY SPEAKER: The Honourable Member 
for Robl in-Russe l l .  

M R .  J .  WALLY McKENZIE (Roblin-Russell): M r. 
Speaker, I have a q uestion for the Honourable the 
First M i n ister. 

It's in l i g ht of th is  message from Howard Pawley 
where i n  he said,  "that we can provide an economic 
c l i mate to ensure that smal l busi ness stays i n  busi­
ness."  I wonder if the First M i n ister and h is  govern­
ment are prepared to consider reducing the gasol ine 
tax in a sort of a g raduat ing  type of scale for those 
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business firms along the Manitoba-Saskatchewan 
border who are fac ing very serious loss of sales and 
defi n ite economic problems today as a result  of the 
reduction of  some 27 cents a gal lon of  gaso l ine  i n  
Saskatchewan. 

MR. PAWLEY: M r. Speaker, I had thought that the 
Member for Robl in-Russel l ,  i ndeed, would be obtain­
ing your attention in order to commend the Provinc ial 
Govern ment for doing what i t  has done in respect to 
the items in its B udget i n sofar as those border com­
m u n ities that I note he represents i nsofar as they are 
being i ndeed benefited by th is B udget: 

(1) There was no sales tax i mposed, as had been 
anticipated by some of the desired -( ln terjection)­
Mr. Speaker, as some of the leadership i n  the border 
com m u nit ies had feared, a sales tax which appears to 
i ndeed have been desired by members across the 
way. 

(2) M r. Speaker, I would have thought that the 
Member for Robl in-Russell would have poi nted out 
that for the f i rst t ime I bel ieve in t hree years, there has 
been a freeze i nsofar as any increase in the gaso l i ne 
tax in the Province of Manitoba. 

(3) The announcement by the M i n i ster responsib le 
for Energy th is  morning of the record sales perta in ing 
to oi l ,  that i ndeed the Member for  Rob l in-Russel l  
rather than being some way or  other d istressed 
should have been commending th is  government th is  
afternoon for those actions. 

M r. Speaker, what i ndeed this demonstrates to the 
busi ness people along the border, that under very 
very difficu l t  circumstances, much more difficult  c i r­
cumstances than, i n deed, confronted by the new gov­
e r n m e n t  i n  t h e  P rov i n ce of Saskatchewan t hat 
accepted office after a pretty healthy situation that 
they i n herited, that this government has been very 
very m i ndful  of the legit imate concerns that have been 
expressed by the business people in com m u nities l i ke 
Robl in  and Russell and B i rt le and other communit ies 
along the border. 

MR. McKENZIE: M r. Speaker,  I t h a n k  y o u .  M r. 
Speaker, is the F i rst M i nister of th is  province tel l i ng 
me that he is not prepared to look at a graduated scale 
such as has been the experience in Alberta and Sas­
katchewan for many years, and he's not prepared to 
sit down with those people along the border in those 
towns such as F l in  Flon,  Benito, Swan R iver, Robl in ,  
R ussel l ,  B inscarth, St. Lazare, M cAuley, Elkhorn, K i r­
kella, Reston, Me l ita and al l  those other towns that are 
cit ies situated on the border near Saskatchewan, and 
he is  not prepared to sit  down with them and discuss 
the serious problems they're facing today? 

Furthermore, M r. Speaker, the Province of Sas­
katchewan is  going to reduce the sales tax 5 percent. 
So you add the 29 or 27 percent d ifference in gas and 
then 5 percent sales tax, who is  the F irst M i n ister of 
th is  province k idding when he puts th is  k ind  of j u n k  i n  
pri nt and says w e  have the answers for the serious 
business problems? M r. Speaker, I'm fed up. 

MR. PAWLEY: M r. Speaker, I sense some sort of -
( I nterjection) - I don't k now, someone has asked if 
there's another pigeon at loose in the Chamber, I don't 
k now whether that's the case or not. 
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What I do k now is, M r. Speaker, that whereas the 
new Government of Saskatechewan i nherited a $1 
b i l l ion heritage fund,  we i n h erited c lose to a $300 
m i l l ion deficit from the previous adm i n istration in the 
Province of M an itoba; that I do know, M r. Speaker, 
that I do know. 

M r. S peaker, I also know from my discussions with 
the Chamber of Commerce and with other m u n ic i pal  
people i n  comm u nities close to the border, which I 've 
had opportun ities to discuss with com m u n ity leaders 
in the l ast few weeks i nc lud ing  the Swan R iver 
Chamber of Commerce and the M un icipal Counci l  
from the Swan River M u nic ipal ity, that I would expect 
they would be qu i te rel ieved that th is  government took 
i nto considerat ion their  very grave concerns about an 
i ncrease in the sales tax. 

Now, in respect to the part icular q u estion asked by 
the M e m ber for Robl in-Russel l ,  I th ink  that he is 
indeed, total ly premature in h is  fretting of hands this 
afternoon because if I recal l ,  he asked or one of his 
col leagues asked a pretty wel l  identical q u estion of 
the M i nister of Finance the other day and the M i nister 
of Fi nance i nd icated to the member that he was exa­
min ing  th is very q u estion of gas tax. 

MR. McKENZIE: M r. Speaker, you talk about a weak 
government and a weak Premier, there's a classic 
example right before our eyes today. 

M r. Speaker, can I ask the F i rst M i n ister another 
q uest ion? Will he do someth ing for the towns along 
the border between Saskatchewan and Alberta? Wil l  
you g rant the l itt le V i l lage of Shel lmouth enough 
bucks to have their  Centennia l  function th is year? 

MR. PAWLEY: M r. S peaker, some of my colleagues 
say not to bother but I th ink  any q uestion deserves 
some k i n d  of response because i t  may bethat some of 
the m u n ic ipal ities in the constituency of the Member 
for Robl in-Russel l  may not be receivi ng adequate 
i nformation from their Member of the Legislature 
because obviously, the M e m ber of the Legislature for 
Robl in-Russel l  is  not aware that all comm u nities that 
are celebrat ing their Centennia l  this year, are entitled 
to receive per-capita grants from the Province of 
Manitoba. So I would ask, i n deed, that the M i n ister of 
M u nic ipal  Affairs or  the Acti ng M i n ister of M u n i c i pal  
Affairs take note to ensure that a l l  m u n ic ipal i t ies, par­
t icularly the m u n ic ipal i t ies i n  the constituency of 
Robl i n- R u sse l l  that may n ot have been p roperly 
i nformed, be so i nformed by the Department of M u nic­
i pal  Affairs. 

MR. McKENZIE: M r. Speaker, I thank the Honou rable 
F irst M i n ister for that statement, but may I remi n d  h i m  
t h e  M i n ister of M u n icipal  Affairs h a s  already turned 
down Shel l mouth and I wrote you a letter about s ix 
weeks ago about Shel l mouth and I sti l l  haven't an 
answer today. 

MR. DEPUTY SPEAKER: The Honourable Member 
for Tuxedo. 

MR. GARY FILMON (Tuxedo): M r. Deputy Speaker, 
in the absence of the Honourable M i n ister of Educa­
t ion,  I 'd  l i ke  to d i rect my q u estion to the First M i n ister. 

I wonder if the F i rst M i n ister has been made aware 

of the fact that the effect of the recently announced 1 .5 
percent payro l l  tax on the U niversity of Manitoba w i l l  
be to  w ipe  out  the ent ire amount  previously a l located 
to the u niversity to provide for a tuit ion rate freeze 
next year. 

MR. DEPUTY SPEAKER: T h e  H o n o u ra b l e  F i rst  
M i n ister. 

MR. PAWLEY: M r. Speaker, the M i n i ster of Finance 
wi l l  take th is q uest ion.  

MR. DEPUTY SPEAKER: The Honourable M i nister of 
Finance. 

HON. VIC SCHROEDER (Rossmere): M r. Speaker, 
wh i le  I ' m  up I m i g ht as wel l  answer a n u m ber of q ues­
tions then so that we don't have to get i nto a repeat of 
the q uestions from yesterday. I had taken a n u m ber of 
q uestions as notice. 

F irst of all , the motive fuel tax changes w i l l  not affect 
propane which wi l l  cont inue receiv ing the current pre­
ferred tax treatment at a rate of four cents per l itre for 
on-road use. 

The levy for Health and Post-Secondary Education 
wil l  be payable by a l l  e mployers in the provi nce with 
no exceptions as i t  is  the case with other levies i nc lud­
i ng sales tax, fuel taxes and so on.  The province w i l l  
pay the  levy for  Health and Post-Secondary Educa­
tion on the same basis as any other taxpayer. 
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We expect the payments by the provi nce o n  d i rect 
departmental operations to be in the order of $5 m i l­
l ion  i n  a fu l l  year. The levy for Health and Post­
Secondary Education w i l l  be paid by Crown corpora­
t ions inc lud ing  t h e  Telephone System and Hyd ro. For 
those members who are concerned with the i mpact of 
the levy for Health and Post-Secondary Education on 
such i nstitutions, I would l i ke to note that the levy 
which w i l l  be yielded from these i n stitutions, is esti­
mated to be in the order of $3 m i l l ion .  In contrast, a 2 
percent sales tax increase, which of course they 
would also pay, would mean over $8.5 m i l l ion  or  c lose 
to t h ree t imes as much .  The levy w i l l  be paid by other 
C rown corporations such as Autopac, about $300,000 
and ManFor $340,000.00. 

Regard i ng Autopac - ( I nterjecti o n ) - you don't 
want the answer? You never d o  l i ke the answers. I 
would s uggest that appl ication of the levy with respect 
to Autopac ensures that M P I C  does not gain what 
some m i g ht regard as an undue competitive advan­
tage over private sector insurance. 

With regard to Man For, my own fee l i n g  is that the 
company wi l l  fare better with th is  part icular levy than 
with a 2 percent sales tax increase which,  as members 
recogn ize, would apply to bu i ld ing materials and that 
would have a tremendous effect on  them. 

The levy for Health and Post-Secondary Education 
represents, at most 1 /66th ,  of total wages and salaries 
payable and, therefore, does not appear to represent 
an undue or harsh b u rden on any part icular sector. 

I n  overall terms, the additional provincial  taxation 
was essential to maintain and preserve Health and 
Post-Secondary Education i n  the l i g ht of the federal 
cutbacks. The levy represents the more balanced and 
fair d istr ibution of these costs across all sectors. 
Whi le  we have not had an opportun ity to calcu late the 
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overall potential cost of the levy on prov incial ly sup­
ported i nstitutions, i nformation avai lable to date on 
hospitals, personal care homes, u niversities. etc . .  
suggest that as much as a total of $9 m i l l ion  may be 
i nvolved for these sectors together. I don't have a 
breakout for the u niversities. 

In total, payment by provi ncial Crown corporations 
are u n l i kely to exceed $4.5 m i l l ion  to $5 m i l l ion .  If  
these p re l im i nary Est imates are totaled along with 
about $5 mi l l ion  i n  d irect departmental l iab i l ities, the 
prov incial  publ ic sector share of the costs could total 
in the order of $ 1 9  m i l l ion or about 17 percent of a ful l  
year's levy proceeds. 

MR. FILMON: Well, Mr. Deputy Speaker, I thank the 
Honourable M i n i ster for that answer to f ive or six 
q uestions that he had in h is m i nd, but I wonder if we 
could  get back to the q uestion which I asked and that 
is, has he been made aware of the fact that the 1 .5 
percent payrol l  tax appl ied to the U niversity of Man i­
toba w i l l  wipe out the ent i re amount of that which was 
allocated to the u niversity in order to freeze tuit ion 
rates for next year? 

MR. SCHROEDER: Well ,  Mr. Speaker, the member 
obviously wasn't l istening to answers previously given. 
I have explai ned that any k i nd of a tax i ncrease is  
expected to be borne by a l l  sectors of society. We are 
not exempting the u niversities, nor are we exempting 
smal l  struggl ing businesses, nor are we exempting 
many other sectors that have been suggested. The 
tax, the levy, appl ies to a l l  sectors and again a l l  sec­
tors, and especial ly the u niversity com m u n ity, is  mak­
i ng great use of the Post-Secondary Education por­
tion of the loss that we are i ncurr ing from Ottawa and 
they w i l l  have to pay their  portion j ust l i ke every other 
sector of society wi l l  have to pay its port ion.  

MR. FILMON: M r. Speaker, the fact of the matter is  
though ,  that these people were told i n  good faith that 
they had to expect a certai n amount of money and 
they base certain projections and certain decisions on  
the amount  of  money that was offered to them by th is  
government i n  the past inc lud ing,  i n  th is  case, a freeze 
of tuit ion rates. then by the back door and by some 
devious means, they're told that this money is  being 
taken away from them.  Bang.  So they got them to 
freeze the rates and now they've taken it away. 

My q u estion now, M r. Speaker. is  to the same M in is­
ter. Is he aware of the fact that the amount of money 
that w i l l  have to be paid by the i ncrease in the diesel 
fuel tax that he has j ust an nou nced in his B udget 
means a q uarter-of-a-mi l l ion  dollars i ncrease to the 
City of Winn ipeg Transit System and will drastically 
affect their ab i l ity to mai ntain their level of service 
because of the fact that he also, as part of their grant to 
the City of Winn ipeg, they froze the rates for transit 
fares so consequently, they have no other choice but 
to cut back on their services, are you aware of that? 

MR. SCHROEDER: Mr. Speaker, the q uestions of 
awareness as the member is aware, one would hope, 
are not appropriate but he is  standing there and mak­
ing all kinds of accusations. I would suggest to h i m  
that with respect t o  t h e  City o f  Winn ipeg had w e  raised 
the sales tax, for instance, there would have been a 

tremendous difference. 
I ask the mem ber to go back to 1 967 when the Tories 

-( I nterjection )- the Mem ber for Sturgeon Creek 
would remem ber 1 967 if his memory is  that long -
what d id  they do? -( I nterjection )- not only that. 
That was a much more sign ificant port ion.  They d idn't 
exem pt the City of Winni peg from the sales tax and 
that cost an awful  lot more money per year than this 
q uarter-of-a-m i l l ion dol lars which is  s ignificant. but 
nowhere near the kind of s ign ificance that an i ncrease 
of 2 percent in the sales tax would have cost. Of 
course, again, Mr.  Speaker, we have exempted the 
City of Winn ipeg from the Health and Post-secondary 
Education Levy for the remainder of the year. 

I ask the Member for R iver Heights to stand up and 
tel l  us what that government did when they raised the 
price of gasol ine in the last few years. How d id they 
then turn i t  around and gave a decrease to the u n iver­
sities who use gasol i ne; to the C ity of Winn ipeg who 
use gasol ine? We d idn't freeze their  reven ue, we 
increased their reven ues. We increased their reven ues 
by sufficient amounts so that they wouldn't  have to 
increase their  fees. -( I nterjection ) - Wel l ,  if  they 
want to debate from their  seats I ' m  prepared to do 
that .  I f  they want to sit and l isten then I 'd  be q u ite 
happy to explain to them because they have very s hort 
memories. 

They don't recall that they d idn't exempt those i n sti­
tutions from the i ncrease in the gasol ine tax that they 
i nstituted j ust - what is  it ,  two years ago in 1 980 
-they d idn't exempt anybody. They h ad a lready 
made their payments for the year and they expected 
the city to then adjust its b udget without doing any­
th ing for them and now they're standing u p  and with 
crocodi l e  tears. -( I nterjection)-

MR. DEPUTY SPEAKER: Order please. Order please. 
The Honourable Member for V i rden on a point of 

order. 

POINT OF ORDER 

MR. HARRY GRAHAM (Virden): O n  a point of order, 
M r. Speaker. 
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I bel ieve it is customary i n  th is  Legislat u re for q u es­
t ions to be asked of members of the treasury bench. 
Very rarely are other types of q uestions al lowed to be 
asked. 

MR. DEPUTY SPEAKER: The Honourable Member 
for Tuxedo. 

MR. FILMON: Thank you. Mr. Deputy Speaker. The 
M i n ister doesn't seem to u nderstand that these are 
un ique c ircumstances u nder which his govern ment 
has frozen the i ncome -( I nterjection)-

MR. DEPUTY SPEAKER: Order please. 
The Honourable Attorney-General on a point of 

order. 

HON. ROLAND PENNER (Fort Rouge): On the point 
of order, M r. Speaker, if  the members opposite and the 
Member for Tuxedo do not l i ke the answers that 
they're gett ing,  they're i nvit ing them i nstead of us ing 
q uestion period for what it was i ntended, they are 
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gett ing up and i n  each i n stance starting out with some 
declamatory speech which is  not at all - nor was it on 
the previous occasion the premise of a q uestion.  

The k i nd of hectoring that is  taking place from those 
seats opposite, the hectoring of the polit ical ly i mpo­
tent and the economically frustrated. is leading to a 
breakdown of decorum i n  th is  House. I th ink  that you 
have a d uty to enforce it .  I am asking for a ru l ing on 
whether or not, i nstead of a short prem ise to a q u es­
t ion for i nformation,  th is  type of back-door speechify­
ing  as a prem ise to a q uestion can be tolerated in th is  
House. - ( I nterjection )-

MR. DEPUTY SPEAKER: The Honourable Member 
for Turt le Mountain on  the point  of order. 

MR. RANSOM: M r. Speaker, on  the same point of 
order. We now have the Government House Leader 
r is ing on  a point of order to i nterrupt a member of the 
Opposition asking a q uestion.  then enter i nto debate 
in order to make i nf lammatory statements agai nst the 
behaviour of the Opposition. 

MR. DEPUTY SPEAKER: I bel ieve the R ules ind icate 
that q u estion period is designed to ask q uestions and 
that anyone who asks a q u estion is  e l ig i ble for a 
prea m ble and that preamble is to be short. 

I would also say that answers are to be as brief as 
possible and that q u estions d i rected at the Opposition 
are c learly out of order. given they are in no posit ion to 
be answered. I would ask members to ask q u estions 
and al l  members as wel l ,  to l isten to the answers. 

The H onourable Member for Tuxedo. 

ORAL QUESTIONS (cont'd) 

MR. FILMON: Thank you, M r. Deputy Speaker, as 
part of my brief preamble  I would j ust l i ke to make the 
point that the M i n ister fai ls  to recognize that these are 
two un ique  circumstances whereby his government 
has frozen the i ncome of the people prior to i mpos ing 
a 1 .5 percent surcharge on part of  i t .  So ,  there is  a 
difference in the circumstances. 

My q u estion therefore is .  does the M i n ister i ntend to 
make good for th is  oversight - because I assu m e  it's 
an oversight - by giv ing a rebate to the u niversit ies 
and to the City of Winnipeg Transit i n  order to recog­
n ize these u nique circumstances whereby they've fro­
zen transit fares and frozen the tuit ion fees, thereby 
l im it ing their other sources of i ncome? 

MR. DEPUTY SPEAKER: The Honourable M i n ister of 
Finance. 

MR. SCHROEDER: M r. Speaker. I have said each 
t ime I got up that I expect the u n iversity com m u n ity 
and the city to take its portion of the tax increases i n  
t h e  same fashion that t h e  busi ness com m u nity w i l l  b e  
expected t o  take its port ion.  W e  are a l l  i n  t h i s  boat 
together. That $71 9 mi l l ion  came out of a l l  Manito­
bans. not j ust out of the pub l ic sector. also out of the 
private sector and not j ust the private but also the 
publ ic  sector and therefore i t  is  going to be done fairly 
throughout. 

I shold say. M r. Speaker. that I just spent one hour 
on radio  having cal ler  after cal ler phoning up - ordi-
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nary Manitobans sayi ng they were very happy with 
the B udget. They u nderstood it. I t  seems to me that 
those mem bers don't u nderstand it. People out there 
are supportive of a B udget which attempts to maintain 
and u nderpin  our economy during these hard t imes 
and helps and assists i ndiv idual Manitobans struggle 
through th is very d ifficult  period. 

MR. DEPUTY SPEAKER: The Honourable Member 
for La Verendrye. 

MR. ROBERT (Bob) BANMAN (La Verendrye): Thank 
you. M r. Speaker. I d i rect my q u estion to the M i n ister 
in charge of the Manitoba Publ ic  I ns u rance Corpora­
t ion.  I n  l ight  of the fact that the 1 .5 percent payrol l  tax 
wi l l  apply to Autopac. could the M i n ister confirm that 
th is  wi l l  i ncrease the cost of operating  Autopac? 

MR. DEPUTY SPEAKER: The Honou rable M i n ister of 
Agriculture. 

HON. BILL URUSKI (Interlake): M r. Speaker, we 
k now that a 2 percent increase in the cost of sales tax 
on  repair parts which make up the b u l k  of the 
expenses paid by Autopac i n  terms of  the repair b i l ls  
for automobiles. th is  increase i n  cost would be far  less 
than a 2 percent i ncrease. The Honourable Member 
for La Verendrye being a car dealer. wel l  k nows the 
escalation of car-part prices i n  the last few years. They 
have escalated upwards to 40 and 50 percent and 2 
percent on that would  be far greater than the payrol l  
tax that is  now being sought t o  i nclude Autopac. 

MR. BANMAN: Well .  M r. Speaker. I gather from that 
- and the M i n i ster can correct me if I 'm wrong - the 
cost of doing business for Autopac i s  goi ng  to be 
i ncreased because of th is  payrol l  tax. 

I would also l i ke to ask the M in ister in charge of 
Manitoba Telephone System. when the Manitoba Tel­
ephone System i s  applying for rate increases. wil l  one 
of the factors in the i ncreased costs and the reasons 
for asking  for rate i ncreases be the fact that they are 
now going to be paying 1 .5 percent of their  total pay­
rol l  to the Province of Manitoba? 

MR. SCHROEDER: Well ,  M r. Speaker, obviously the 
member wasn't l isten ing when I previously answered 
a q uest ion held over from yesterday so I ' l l  repeat i t  for 
h i m .  

T h e  levy for post-secondary education a n d  health 
wil l  be paid by Crown corporations inc lud ing the Tel­
ephone System and Hydro, etc. The levy which w i l l  be 
yielded is  est imated to be i n  the order of $3 m i l l ion and 
in contrast sales tax would have been $8.5 m i l l ion ,  or  
somewhere i n  the vic in ity of  t h ree t imes as  much,  so  
when the member ta lks  about costs. I hope h e  puts i t  
i n  that context. I n  coming from Steinbach I ' m  sure that 
he would be as keenly aware of the effect of a sales tax 
on  auto mobi le sales in th is  province as any member i n  
th is  House a n d  he's wel l aware that t h e  tax that we 
have chosen is  going to have a s ignificantly lesser 
i mpact on  h is R id ing  than the sales tax i ncrease would 
have had. In fact. I might say members opposite have 
been suggest ing that we have. in some way, been 
deceitful because we talked about the sales tax and 
then came in with th is  tax. We had so many people tel l  
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us about the defects of the sales tax, M r. Speaker, that 
we changed our m ind. They would be too bu l lheaded 
to change their m i nd.  

MR. DEPUTY SPEAKER: The Honourable Member 
for LaVerendrye. 

MR. BANMAN: Thank you, Mr. Speaker. To the M i n is­
ter in charge of the Man itoba Telephone System, 
could he confirm that when the Manitoba Telephone 
System appl ies for a rate increase, with regard to the 
consu mers in this Province of Manitoba who wi l l  be 
paying the rates for MTS, could the M i n ister confirm 
that part of the increased cost in doing business for 
Manitoba Telephone System wi l l  be the 1 .5 percent 
payroll tax which this govern ment has now i mposed? 

MR. DEPUTY SPEAKER: The Honourable M i n ister of 
Commun ity Services. 

HON. LEONARD S. EVANS (Brandon East): M r. 
Speaker, I u nderstand either that q uestion or a version 
of that q u estion was j ust put to the M i n ister of Finance 
and answered by the M i n ister of Finance. 

MR. DEPUTY SPEAKER: The Honou rable M i nister of 
Energy and M ines. 

MR. PARASIUK: M r. Speaker, at the beg inn ing  of th is  
Question Period the Leader of the Opposition raised 
some very serious concerns about the present state of 
negotiations with A lcan and he, i n deed, i n dicated that 
accordi ng to his sources of i nformation that he 
brought forward i nto the House and gave a lot of 
credi b i l ity to,  Mr .  Speaker, h e  said that Alcan i s  
rumoured a s  wanting to b u i l d  a smelter i n  Thunder 
Bay because negotiat ions with Manitoba are stal led 
and he i mpl ied furt her, and I don't have Hansard i n  
front of me, that somehow that the smelter i s  shelved. 

M r. Speaker, I 've been in a telephone conversation 
j ust now with M r. David Morton, the President of Alcan 
Canada Ltd. ,  who says, and I q uote: "There is  abso­
l utely no truth to the story at al l." 

Mr. Speaker, s ince the person who raised th is rum­
our, the Leader of the Opposit ion, i s  the former Pre­
mier of th is  Prov ince, he s u rely should k now better 
than to come around and rumou rmonger and try and 
u ndermine a negotiat ing process that is  proceeding 
very we l l ,  M r. Speaker. He shou ld  check out h is  facts, 
he should check on more than hearsay, M r. Speaker, 
in th is  specific situation and I would hope that he 
would correct h i s  actions and be a bit more careful i n  
future so as not t o  u ndermi n e  negotiations. 

MR. DEPUTY SPEAKER: The Honourable Leader of 
the Opposition. 

POINT OF ORDER 

MR. LYON: M r. Speaker, it w i l l  have to be on a Point of 
Order merely to respond to the Minister of M i nes and 
Energy and to say that we are fervently g lad that he 
has such a report that is  i n  contradiction of the report 
t hat was handed to me as I came i nto the House 
q uoti ng a representative of the Northwest Ontario 
Cham ber of Com merce, and I merely say, M r. Speaker, 
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to the M i n ister of M ines and Energy that I left the 
House i m m ediately after asking the q u estion and I 
have put a cal l  i nto the person who is a l leged to have 
made the report about Alcan and I ' m  waiti ng  a return 
on that  ca l l  at  the present t i me.  

Now, M r. Speaker, I ' m  q u ite happy to have the news, 
as w i l l  all Manitobans, as reported by the M i n ister of 
M i nes and Energy and I ' l l  report i n  due course on any 
conversation I have with M r. B rayshaw. But, M r. 
Speaker, no one i n  this House needs any lecture from 
that part icular member about the truth; he, S i r, is  a 
stranger to it .  

MR. DEPUTY SPEAKER: Order please. I bel ieve th is 
i s  Oral  Questions a n d  I thank both h o n o u rab le  
members for  thei r statements. I bel ieve that i t  would 
be an abuse of  Question Period to conti nue i n  th is  
manner; that this is  Question Period and designed for 
q uestion and answer. 

The Honourable Member for M i nnedosa. 

ORAL QUESTIONS (Cont'd) 

MR. DAVID R. (Dave) BLAKE (Minnedosa): Thank 
you, Mr .  Deputy Speaker. M y  q uestion i s  to the M i n is­
ter of F inance. 

I wonder if he could  i nform the House what the 
posit ion of the professional athletes in Manitoba w i l l  
be i n  rel at ion to  the 2 .5 percent wage tax that's 
recently been proposed in this B udget. 

MR. DEPUTY SPEAKER: The Honourable M i n ister of 
Finance. 

MR. SCHROEDER: M r. Speaker, the 2.5- I don't k now 
what he is  referring  to - I k now in O ntario, at $ 1 5,000, 
it's someth ing l i ke 3.6; i n  Quebec it 's 3 percent 
throughout. He would know, certain ly, about the 
i mpact in Quebec because I understand the member 
i s  a sports fan so I 'm sure that he could have checked 
out what the i mpact has been on the Montreal Cana­
diens and the Quebec Nordiques and the many other 
f ine professional teams in the Province of Quebec and 
i n  B rit ish Colu mbia right now we have a hockey team 
in the Stanley Cup Finals. They also have a tax that is  
somewhat s imi lar  except that i t 's  regressive i n  B rit ish 
Colu m bia.  I t 's  regressive in Br it ish Columbia,  A lberta 
and O ntario; i t  is  not in Quebec and Manitoba, but i n  
Quebec it's double the amount of Manitoba's. 

MR. BLAKE: M r. Speaker, I don't k now, the M i n ister 
ram bles on about B rit ish Co lumbi a  and all these other 
places having th is tax.  That seems to be news to th is 
H ouse when he brought i n  the 1 .5 the other n ig ht. 
What he has answered then is  that all the professional 
ath letes, the W i n nipeg Jets and the B l ue Bom bers, 
part icularly, their  salaries w i l l  be subject to the 1 .5 
percent tax. - ( I nterject ion ) - Wel l ,  the team won't 
but the private corporation will. Has he any idea what 
the i mpact on the f inancial  positions of the W i n nipeg 
Jets and the Winn ipeg Bom bers w i l l  be with the appli­
cation of this tax? 

MR. SCHROEDER: Yes, M r. Speaker, the i mpact wi l l  
be on the employer, 1 .5 percent of  payro l l ,  just as  it is  
for a l l  those other i nstitutions they referred to yester-
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day; and for m i n ing  companies and for banks and for 
i nsurance companies and lawyers and accountants 
and real estate agents. 1 .5 percent of payro l l .  I don't 
know how clear a p icture I can d raw for them but I 
started off th is  afternoon with a very specific state­
ment that said that th is  levy w i l l  apply to all e m ployers 
in the provi nce. bar none. and that inc ludes Ass in iboia 
Downs. that inc l udes the law firms some of the 
members opposite may be engaged i n ,  C P R  and 
Safeway. CBC. Air  Canada, CNR - ( l nterjection)­
Yes. i t  appl ies to them a l l  and it doesn't apply i n dis­
cri minately from one opposed to another. 

MR. DEPUTY SPEAKER: The H o n o u rab le  F i rst 
M i n ister. 

MR. PAWLEY: M r. Speaker. a few moments ago there 
was a q u estion addressed to me from the Member for 
Robl in-Russell  in connection with when Shel lmouth 
would be receiving  some Centennia l  assistance and 
I've asked i nformation from my office. part icularly in 
v iew of the advice that Shel l mouth had not been 
advised as to any d i rections. F i rst I would point  out. 
M r. Speaker. that Shel lmouth is  apparently a hamlet. 
that i t  is  not i ncorporated. that i t  fal ls  with in the R .M .  of 
Shel l mouth which was i ncorporated in 1 907. I ' m  also 
advised that those com m u n icating with us have been 
advised to contact their own m u n i ci pal ity and the 
Department of M u nic ipal Affairs a l ready. 

MR. DEPUTY SPEAKER: The Honourable Member 
for Turt le M ou ntain. 

MR. A. BRIAN RANSOM (Turtle Mountain): M r. 
Speaker. my q uestion is for the M i n ister of Agricul­
ture. I understand that the M i nister of Agriculture wi l l  
be meet ing th is  afternoon with advisory groups i n  
respect t o  t h e  Beef Stabi lization Program. I ' d  l i ke to 
ask the M i nister of Agriculture if he wi l l  be discussing  
the  pr inciples of  the Beef Stabi l izat ion Program with 
the advisory groups. 

MR. URUSKI: M r. Speaker. I would think that what­
ever issues that the advisory group wishes to raise 
with me we wi l l .  no doubt. be discussing all and many 
issues. 

MR. RANSOM: M r. Speaker. s ince the M i n ister is  now 
p repared to at least talk about the p ri nciples of the 
Beef Stabi lization Program. w i l l  he be prepared to 
accept the advice of the majority of the beef producers 
with respect to alterat ions in the pr incip les of the 
program? 

MR. URUSKI: M r. Speaker. I've always been prepared 
to discuss pr inc ip les and objectives of the p lan I 've 
never h idden behi n d  anyth ing .  M r. Speaker. and not 
like the honourable mem bers who attempted to lead 
the people of Manitoba astray by tel l ing them that a 
plan was already i n  place and we don't l i ke it and you 
should d iscard it when.  in fact. the producer groups 
are the ones that w i l l  be developing th is p lan i n  con­
sultation with the department. with myself. with other 
producers and are now work ing  on that plan.  

MR. RANSOM: A final supplementary, M r. Speaker. 
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Is the M i n ister now conf irm ing that it is not j ust the 
detai ls about which he w i l l  be tal k i ng to the advisory 
group but. in fact. he is  p repared to d iscuss pr inc ipl es 
and to alter the p rinc iples if the that is what the vast 
majority of producers want? 

MR. URUSKI: M r. Speaker. I have always been pre­
pared and open to discuss al l  aspects of the plan.  

MR. DEPUTY SPEAKER: The Honourable Member 
for Emerson. 

MR. ALBERT DRIEDGER (Emerson): M r. Speaker. a 
q u estion to the M i n ister of Agricu l ture. Some t ime 
ago, the M i n ister ind icated that he'd send a telex to the 
Federal M i n ister of Agriculture regard ing a National 
Beef Stabi l ization Program. Can the M i n ister indicate 
whether there is  any further i nformation from the Fed­
eral M i nister? 

MR. URUSKI: M r. Speaker. at th is  point in t ime we 
have no further i nformat ion.  i n  fact, several days ago I 
placed a telephone cal l  to the M i nister's office to see 
whether I can make a personal fol low-u p  to that. I have 
not had a return at th is  point in t ime. 

MR. DRIEDGER: M r. Speaker, the next q u estion is  to 
the M i n i ster of Environment. Several weeks ago. I 
asked the M i n ister whether he had any change i n  
pol icy regarding  the chemical spraying  on Crown 
lands and road allowances. Can the M i n ister now 
ind icate whether he has any i nformation on  that? 

MR. DEPUTY SPEAKER: The Honourable M i n ister of 
the Environment. 

HON. JAY COWAN (Churchill): Yes. I can i n dicate to 
the member that I have consulted with my staff of the 
Environmental Management Div is ion in respect to his 
q u estion and they are now u ndertak ing  consultations 
with the other departments that would be concerned 
with this so as I can provide to the member the most 
complete i nformation when I have the opportun ity to 
answer his q u estion. We are in the process of those 
consultations. I would hope to have more i nformat ion 
of a more wide-reaching nature for  the member i n  the 
near future. 

MR. DEPUTY SPEAKER: The t ime for Oral Questions 
having expired. 

POINT OF ORDER 

MR. DEPUTY SPEAKER: The Honourable Member 
for Springfield. 

MR. ANDY ANSTETT (Springfield): Before we enter 
Orders of the Day, I accepted your admonit ion not to 
deal further with a point  of order dur ing q u estion 
period and I 'd l ike to raise now a point of order with 
respect to the privi leges and R u l es of th is  House. The 
point of order is  with respect to Citation No. 362, M r. 
Speaker. which I ' l l  read out for the benefit of the 
members, it provides that. "Reading telegrams. let­
ters. or extracts from newspapers as an open ing to a n  
Oral Question is  an abuse o f  t h e  R ules o f  t h e  House." 
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It a lso provides, and I quote: " I t  is not good parl ia­
mentary practice to com m u nicate written a l legations 
to the House and then to ask M i n isters either to con­
firm or deny them. It is  the mem bers duty to ascertai n  
t h e  truth o f  a n y  statement before he bri ngs i t  t o  the 
attention of the House." 

M r. Speaker. I have some concern and I raise this 
point  of order and q uote th is citation because the 
prel i m i nary q u estion asked at the beg i n n i n g  of q ues­
t ion period today and then the revelation later on that, 
not only were the al legations false but the statement 
dur ing the point of order by the Honourable Leader of 
the Opposit ion.  that he had not checked the al lega­
tions and had not verified the facts. 

M r. Speaker, I t h i n k  that constitutes an abuse of the 
priv i leges and the t ime of  th is  House and I th ink  the 
Honourable Leader of the Opposition owes th is House 
an apology. 

MR. DEPUTY SPEAKER: I 'd l i ke to thank the Hon­
ourable Member for Springfield for point ing out that 
citation for us,  I th ink  it w i l l  serve as a rem inder to us 
for the upcoming Oral  Question periods. 

ORDERS OF THE DAY 

BUDGET DEBATE (Cont'd) 

MR. DEPUTY SPEAKER: O n  the adjourned debate of 
the Honourable M i n ister of Finance and the amend­
ment thereto, the Honourable M rs.  Smith has the 
debate adjourned in her name. 

The Honourable M i nister of Economic Development. 

HON. MURIEL SMITH (Osborne): M r. Speaker, I wish 
to comment on the Budget as presented by my col­
league the other night and I wish,  relative to my par­
t icular portfol io ,  to d iscuss the i mpact of the B udget 
on the small business community of Manitoba. M r. 
Speaker, there has been a lot of piecemeal crit icism 
comi n g  from the Opposit ion about the B u dget and, 
M r. Speaker, one of the factors that is  not being taken 
i nto account ,  that a Budget i s  not j ust a col lection of 
smal l  pieces. M r. Speaker, the Budget is a total pack­
age, not on ly that ,  i t  is a package that is  related, Mr .  
Speaker, to the overall pol icy and economic program 
of the government. M r. Speaker, I would ask the 
members opposite, i ndeed, the people of Manitoba, to 
view the Budget in that way. 

We've been asked to look at th ings l i ke tax conces­
sions for border commun ities; we've been asked to 
consider whether smal l  busi nesses are worse hit than 
other groups i n  the commu n ity, M r. Speaker. I would 
ask everyone to remem berthat in the B udget there are 
many provisions targeted especially at the part icular 
prob lems and diff iculties of our small business com­
m u nity, M r. Speaker. There has been a corporat ion 
tax cut in the smal l  business sector of 1 percent from 
1 1  percent to 1 O percent; there has been an i ncrease i n  
t h e  vendor commission al lowable, M r. Speaker; there 
is  the I nterest Rate Rel ief Program; there are the sales 
tax selective cuts ,  M r. Speaker, that do benefit certain 
mem bers of the small business com m u n ity. There's 
been a gas tax freeze; there's been a hydro rate freeze 
and there's no addit ion of sales tax. M r. Speaker, and I 
submit  the s ing le most i mportant factor in the entire 

Budget, M r. Speaker, is that the total package of Capi­
tal i nvestment and of publ ic  spending programs, and 
of rais ing m i n i m u m  wage, and of keeping out social  
programs i ntact and gradual ly developing has been to 
i ncrease the aggregate demand. It's the aggregate 
demand, I remind the members opposite, that does 
most to benefit smal l  business and to keep their  busi­
ness i n  good condit ion. 

M r. Speaker, when we're deal ing with a B udget we 
do wel l  to remember what a B udget is. M r. Speaker, a 
B udget is not a grab bag of pieces of increases and 
deductions that are meant to keep various members of 
the community q u iet or happy. A Budget should be a 
part of a total approach to governing and to runn ing 
the economy of  the province. I submit ,  M r. Speaker, 
that the B udget that was presented here the other 
n i g ht was not a perfect document but was a very f ine 
example of an attempt to have consistent principles 
appl ied throughout the B udget. I n  addit ion to that, i t  
was a document that treated the Manitoban commun­
i ty  as  a whole, M r. Speaker. We d id not  say what are we 
going to do for  these sportsmen; what are  we go ing  to 
do for the priests; what are we going to do for the 
students? We looked at the total package, the total 
com m u n ity of Manitoba. We said, M r. Speaker, these 
are hard t imes for a l l  of us. But they are particu larly 
hard t imes for people who are on  fixed i ncome, for 
people who are u nemployed or i n  some way i n  a 
vulnerable situation. 

M r. Speaker, the concept of comm u nity, of our  
responsib i l ity one wi th  another is basic to the B udget 
that was presented the other n i g ht .  M r. Speaker, the 
spi ri t  of the Budget was not a promotion of me-tooism 
- what's in i t  for me - can I get a l ittle bit  ahead of my 
neigh bour? Mr. Speaker, the concept that u nderlay 
and permeated this B udget was how can we as a 
com m u n ity i n  Manitoba ride t h rough these very d iffi­
cu l t  economic t imes and come t h rough together with 
people keeping their  head up with pride and with hope 
for the future.  
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Mr.  Speaker, I understand,  as do my col leagues, 
that had the members opposite been preparing a 
Budget that it would have been a d ifferent B udget. M r. 
Speaker, there's nothi n g  d isgraceful or unexpected or 
wrong about that. M r. Speaker, that's what our  pol it i­
cal process is  a l l  about. We're entit led to have our  
ideas about how to i mprove the economy and how to  
create a fai r, secure society i n  Manitoba as  are the 
members opposite. 

Now the mem bers opposite, M r. Speaker, have a 
different view as to how that should be accomplished. 
That is  their r ight,  M r. Speaker. U nfortunately, M r. 
Speaker, because I th ink  they have - wel l ,  I 'm  being  
judgemental but I ' m  entit led too, to my opin ion  - I 
th ink  they have a narrow view as to what the problems 
are, as to what the solutions are and therefore, M r. 
Speaker, not bei ng able to take the b l i nkers off, look 
more widely and look further ahead down the road. I 
th ink ,  M r. Speaker, that they bring out q u ick  j u dge­
ments on everyth ing  that is  new and different and they 
say it's tricky or dishonest or wrong. Now, M r. Speaker, 
they're entitled to say they don't agree with the prop­
osals; they're entitled to say if they were i n  our s hoes 
they would do it differently; they're entitled to say i n  
their  opi n ion i t  is  not the best solution for the pro­
vince. B ut ,  Mr .  Speaker, to say that it is wrong or 
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tricky, to say that it has no val id ity shows that they are 
l iv ing in a world where they t h i n k  there is one set of 
rights and wrongs, one set of ru les and that why need 
they l isten or dialogue with other people if they k now 
the truth before they start. 

I remember, Mr. Speaker, years ago when I was 
i ntroduced to the h istory of science; to the h i story 
pol it ical thought; to the h i story of economic thoug ht; I 
was i ntroduced to the concept that ideas change over 
t i me, M r. Speaker, because people are curious; peo­
ple are searching ;  people are try ing to f ind u nder­
standi ng and meaning as they l ive and people who 
keep their m i nds open; who keep looking for better 
solutions to our problems. Those people, M r. Speaker, 
are aware that in the world of today there are many 
views as to how the economy should work and what 
the best approach is .  They're aware, M r. Speaker, that 
over t ime it 's the i nterplay; it's the dialog ue; it's the 
searc h i ng and the openness that produce the best 
poss ib le  result .  I submit, M r. Speaker, that they would 
have more appreciation of the Budget as presented if 
they could  approach it in that spir it .  

Now, Mr. Speaker, I don't i ntend to spend my time 
attack ing .  Attack can be fun;  i t  can be h u m i l iating; it's 
rarely productive. In fact, I find it generally a lot of 
sound and fury that s ignifies nothing .  Mr. Speaker, 
p layi ng  the game of b lame for past m istakes, I th ink  
fal ls  i nto the same category. People on the other side 
have m ade mistakes. People on this s ide have made 
m istakes, M r. Speaker. It 's not the q u estion of who 
made the m i stakes that's s ignificant, I submit. What's 
i mportant, M r. Speaker, is  who can learn from the 
mistakes that they have made and that the other peo­
ple have made. 

M r. Speaker, if  we cast back a few years in Manitoba 
and go through a series of governments, we have 
found s ignificant contributions from each one, con­
tributions which may not look all that great in the 
context of today but in the day when those people -Mr. 
B racken, M r. Campbel l ,  M r. Robl in ,  Mr .  Weir, M r. 
Schreyer, M r. Lyon and now M r. Pawley addressed 
the problems of the day, each group made significant 
gains. I t h i n k  it's fool ish  of those of us on  both sides to 
ignore that. The task of each government is  to address 
the p roblems as openly and honestly as they can from 
their  perspective, M r. S peaker, and come up with the 
best possib le solut ions they can. 

Now, one of the lessons that I t h i n k  I have learnt 
reflecting on the heated debate of yesterday, M r. 
Speaker, about CFI  was that both sides were naive, 
that both sides were wi l l i ng  to hope and run i nto mega 
projects i mpatiently in the hope that there would be a 
solution to the province's problems. Mr .  Speaker, I 
don't th ink ,  i n  retrospect, that was the best approach 
and I hope that one of the trademarks of our approach, 
that of being carefu l ,  of bei ng analytical, of doing 
careful homework is  our  demonstration of our  ab i l ity 
to learn from that - the fai lu re, the i n adequacy of that 
former approach .  

I respect, Mr. Speaker, the belief of  the  members 
onposite that the private sector should be the eng ine 
of economic development and therefore in the Budget 
and in government programs everyth ing  possible 
should be done to give i ncentive and encouragement 
to the p rivate sector; that somehow benefits should 
tr ickle down that people wi l l  then achieve their  share 

of prosperity. -(I nterjection)- I respect thei r bel ief 
in that approach, M r. Speaker, but I ma intain i t  is  an 
i nadequate approach, it's a necessary component of 
any approach but taken by itself, M r. Speaker, it is 
inadequate. 

It is  inadequate because it doesn't work very well i n  
total. There are too many people left o u t  o f  t h e  benef­
its, Mr. Speaker. Somet imes we have to wait too long 
for any gai n and even then it's not secure.  There are 
some gains and some losses. 

Our approach, M r. Speaker, is  to recognize the legit­
i m ate i nput of the private sector, at the same t ime to 
recogn ize the legiti mate input from the pub l ic sector 
and to get the opti m u m  of both i n p uts so that the total 
is best. Now, M r. Speaker, that may be a d ifficult  con­
cept to people who are used to going at the budgetary 
issues on a narrow l i ne and with a certain narrow set of 
factors but, Mr .  Speaker, we've tried the other way and 
I don't th ink  we got the kind of g rowth and general 
advance that we hoped for. 

It's our bel ief, M r. Speaker, that given the tough 
economic t imes we're in ,  given the world-wide reces­
sion,  g iven the i nsane i nterest rate pol icy of fiscal and 
econ o m i c  po l i c i es e m anat i n g  from Ottawa,  M r. 
Speaker, that the approach that my party is taking ,  
that  our government is  tak ing to go for  selective 
growth, to go for a blend of private and pub l ic  capital 
i nvestment, to mai ntain our social p rograms and have 
them go through a g radual development approach 
and to team that, Mr. Speaker, with progressive taxa­
t ion,  is the very best and most responsib le approach 
to maintain i ng our economy and being in the strong­
est possib le condition for the economic u pturn which 
we a l l  hope w i l l  come. 

M r. Speaker, we have had choices to make i n  
desi g n i ng the B udget a n d  i n  solving  o u r  problems. M r. 
Speaker, we've approached them with prudence, with 
a great deal of responsib i l ity and with a w i l l i ngness to 
go with a measured amount of deficit  f inancing 
because of the depth of the recessi o n  we a re 
experiencing.  

M r. Speaker, we have not rel ied solely on our  own 
opinion and our  own resources. We've consu l ted with 
a l l  sectors of society. We have consulted with our 
tradit ional fr iends, the Federation of Labour. We've 
consulted with our  traditional friends in the social 
service area and the farmers but we've also consulted, 
M r. Speaker, with Chambers of Commerce, with the 
Man ufacturers Association, with representatives of 
the business commu n ity, Mr. Speaker. We aren't s u re 
that their  proposals were always superior to the ones 
we were start ing  with but we've been w i l l i ng  to show a 
degree of flexi b i l ity. 

The groups we consulted with, Mr .  Speaker, said 
don't put in a sales tax, don't u nfreeze the Hydro rates. 
Now a good argu ment can be made for putting i n  
more sales tax a n d  for u nfreezing Hydro rates, there's 
p ros and there's cons. We had to make a choice, M r. 
Speaker, and when we weighed u p  the pros and the 
cons of  change i n  those taxes and changes i n  the 
other taxes, we came u p  with the package that we felt 
was the most progressive, the most fair, the most 
l ikely to keep the economy of the province in a healthy 
condition. 
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M r. Speaker, I sometimes wonder when I l isten to 
the rhetoric from the other side, why they hate the 



publ ic sector so profoundly or why they keep digging 
up outmoded concepts of eati ng  at the publ ic  trough 
or wal lowing in the publ ic trough. M r. Speaker, I 
would have thought they would have at least had more 
self-respect because surely all of us here as pol it i­
cians are paid by our own com m un ity, we are paid by 
the publ ic .  Do we th ink  the rol e  that we play in th is  
com m u n ity is worthless, M r. Speaker? Do we th ink  we 
aren't productive in an i mportant way in this society? 
Do we th ink  the people who are at home caring  for 
their  ch i ldren and who never get publ ic  monies or, if 
so, very smal l  amounts for the labour they perform, do 
we have no respect for the labour they perform? Do 
we have no respect for the workers at very low wages 
who are carry ing out vital social  functions in this 
society? Do we think they are worthless and not 
productive? 

M r. Speaker, we m ight if we only val ued the produc­
tion of th ings and the increase of money but if we have 
a total view of what is  valuable in our dai ly l i ves, where 
we value ideas, where we valu e  cultural  expression,  
where we value the fact that people are cared for in  
their  dai ly l ives, where we see the economy serving 
the needs of people, we would not h ave that narrow 
view, M r. Speaker, we'd be looking for the best i nte­
grated answer that we can f ind. 

Now, M r. Speaker, I was very proud the other n i g ht 
to hear my col league expressing what's come to be 
k nown as "Vic's View," where he talked not about 
rapid growth or  growth at any price or no growth, he 
talked about balanced growth ,  M r. Speaker. He talked 
about social and economic equity, not g rowth that 
only the very able, strong and the so-called best peo­
ple can share in ,  but growth that gives its benefits to 
the total comm un ity, M r. Speaker. 

I ' m  sometimes amazed to hear th is  expression that 
somehow upper i ncome people, creative, able, pro­
ductive, responsible people are only motivated by the 
level  of money they get,  are deterred from doing a 
good job,  a responsib le job for making their  contribu­
tion by having  low taxes. M r. Speaker, I don't k now the 
k ind of educated able people we are ta lk ing about. 
The ones I know take many th i ngs into account when 
they're decid ing how hard they are going to work. One 
aspect of what m akes them work hardest is  whether 
they bel ieve in what they're doing, whether they enjoy 
their work, M r. Speaker, and of course we a l l  l ike a 
good pay cheque. I l i ke a good pay cheque and every­
one else does too. 

M r. Speaker, I don't k now that I want to have a 
five-fig u re pay cheque that's 5, 1 0  and 20 t imes over 
what my neighbour gets for doing adm ittedly, per­
haps, more compl icated work but there's a sense i n  
which w e  a l l  have t o  eat. W e  a l l  have t o  pay for s helter, 
we all have to make our way in the dai ly world, we have 
to pay for our ch i ldren and, M r. Speaker, I don't k now 
that I would want to l ive in a society where only the 
very strong and able were able to afford those n ice­
ties, M r. Speaker, and other people had to give up or 
l ive i n  great deprivation.  

M r. Speaker, i t 's a q uestion of balance. I f  there was a 
lot we cou ld  a l l  have a great deal more but when 
there's a l i m ited amount and when we're i n  tough 
economic t i mes, we need a hard-times B udget that 
gets us all to pu l l  together and where those burdens 
-admittedly the burdens of an extra tax here and there 
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- are shared because the strength i n  sharing the 
difficulty and pu l l i ng together to f ind the solutions is,  I 
subm it,  Mr .  Speaker, a strength that far exceeds any 
strength we could get just from soaring growth f igures 
on our economic charts. 

M r. Speaker, we bel ieve, and the Budget reflects our  
bel ief, that the  role of  our  government is  to  balance the  
market forces so that the  h u man needs of  the total 
com m u nity are met, that we effectively function as 
stewards of our  environment. that we i nc lude a l l  the 
h u man values, not j ust th ings and profit. We also look 
at q uestions of happiness, the happiness of the 
retarded youngster, the joy that a person can get 
k nowing they have a job to go to tomorrow, that they 
have access to opportun ities to learn and to express 
themselves. 

M r. Speaker, gardens are i mportant as well as 
farms. We hear a lot about the farmers of the world 
being the backbone of the country. Of course they're 
basic  and i mportant, M r. Speaker, but so are the peo­
ple who grow their gardens. We want to value all the 
activities and g ive people the k ind of economic secu ri­
ty and opportun i ty so that they not only earn a l iv ing 
but have a chance to enjoy the fruits of that l iv ing. 

M r. Speaker, the role of govern ment i s  to balance 
out the activities of education, of cu lture, of basic 
pri mary industry, of smal l  busi ness activity, of tour­
ism,  of healthy fam i l ies, of the whole mix  of th ings i n  
our  com m u n ity a n d  therefore to crit icize the budge­
tary provisions, one item i n  isolation from another, is I 
submit,  M r. Speaker, a very u nproductive way to look 
at our Budget. 

M r. Speaker, to t u rn towards the part icular prob­
lems and opportun ities for smal l  business. I remember 
meeting smal l  business people in the smal ler towns 
when the slowdown, the cutbacks were occurring 
back a few years. They were tel l ing  me that people 
would come i nto their  stores and that they had no 
spare money in their pockets to buy. I f  you do not have 
money in people's pockets so they can go in and make 
the smal l  business activity boom, you can do all the 
tax cutt ing  you want at the other end. If you haven't 
got a demand, a wide demand, the pl ight of smal l  
businesses is serious i ndeed. 

Do you not th ink ,  M r. Speaker, and do the members 
opposite not th ink  that the h igh  publ ic i nvestment that 
we are committed to, to put i nto this provi ncer won't 
sti m ulate smal l  business, won't produce the i nterac­
t ion among the smal l  businesses in Manitoba and 
won't  increase our  total welfare, M r. Speaker? I s u b­
m it, if I were a smal l  business proprietor, I 'd  rather 
have a h igher turnover of busi ness and a payrol l  tax 
than the other way around. M r. Speaker, the extra $ 1 0  
m i l l ion  for job-creation programs i s  bound t o  have a 
stim ulative effect on smal l  business. The $1 m i l l ion 
work activity programs that are in the B udget are 
bound to have a spin-off effect on  small  businesses. 

The I nterest Rate Rel ief Program, smal l  in its actual 
f inancial  outlay, M r. Speaker, but strong in its offering 
of managerial help so that smal l  businesses can 
weather the economic storms of the day and come 
through i n  a healthy condit ion, those programs l ike 
that are of d i rect benefit to small busi ness. 
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The Hydro rate freeze, I don't know t hat we've 
attracted more businesses to the province because of 
that, but if we're looking at comparative advantage 
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between p rovi nces,  M r. S peaker, why don't the 
mem bers opposite throw i nto the mix the comparative 
advantages that we have? You know, I guess if I l i ved 
in a border com m un ity I would want some targeted tax 
rel ief so that there would not be too much a dis loca­
t ion between my town and the one across the way and 
I can see the u rgency of looking  at something l i ke that, 
M r. S peaker. B ut you k now if we carried that pri nc ip le 
to its logical extreme, every program that we have i n  a 
province would have to be phased and only the people 
who l ive in the geographical centre of the province 
would actually get the program as designed, everyone 
else would have an arg u ment to phase it. 

M r. Speaker, there m i g ht be some abstract pr inciple 
of j ustice that would be i nvolved here but I don't  th ink  
anyone would seriously recommend that we try to run 
our provinc ial j urisdictions i n  that way. I f  we're going 
to look at  comparative advantage between provinces, 
let's look at the whole package of options and of 
obl igations. 

M r. Speaker, the support that the B udget has 
brought to credit u n ions i s  a d i rect benefit to small  
businesses, many of which depend for their credit 
needs on that system. The package of capital activi­
ties is  bound to i m pact in the increased amount of 
activity for small businesses, the Core Area l n iative 
Program, the North lands Agreement which we hope 
wil l  soon be concluded, the Desti nation Manitoba 
Prog rams,  the Western I n ter-t ie ,  a re-generated 
Man For. 

M r. Speaker, we have also taken another small but 
promis ing i n itiative, put $1 m i l l ion i nto venture capital 
that we wi l l  be making avai lable to small businesses, 
part icularly in the areas of manufactur ing and pro­
cess ing .  There has been a shortage of venture capital 
for operations l ike  this yet i t  is  a field of business 
activity we vitally need in Man itoba and the latest 
studies that we've had access to from the U nited 
States are showing us that the greatest job-creation 
i m petus - the g reatest i nput if you l ike  - to the 
economy is comi ng in the s mal l  business formation 
area where you get the i nnovative person ,  the small 
operation that puts together a very aggressive, i magi­
native operation and, Mr .  Speaker, th is  is  the begi n­
n ing  of a program which can grow and develop as we 
have more experience with it .  These are real and sub­
stantial helps to small  business and they are propos­
als that should be taken i nto account when we are 
looking at the overall i m pact of the B udget. 

M r. Speaker, have you heard the members opposite 
referring  to the corporate tax cut of 1 percent that we 
have targeted at s mal l  businesses? Have you heard 
mention the increase in the vendor's commission? M r. 
Speaker, I am hearing,  "Yes," over there. What I am 
aski ng the mem bers opposite to do though, as wel l as 
to identify these things i n  isolat ion,  is  to look at the 
total pattern. Smal l  busi nesses tend to be competitive 
among themselves with i n  a province. An i mposition of 
a tax tends to affect them all somewhat s im i larly. 
They're not as affected by i nterprovi ncial competition 
as the larger scale businesses. 

M r. S peaker, the total tax package that has been 
proposed in the Budget is  based on the pr inciples 
which we see as pervasive throughout, the abi l ity to 
pay. Now what does that mean? I t  doesn't mean that 
you w i l l  somehow say that sports stars should be 

exempt, or u niversity professors, or priests or  rabbis .  
No,  i t 's based on the assumption,  Mr .  Speaker, that 
when t imes are toug h the people who have the most 
should contribute a l ittle more, and the people who 
have the least are entitled to be mai ntained at a decent 
level. 

This is the principle,  M r. Speaker, that we have 
adhered to s ince our found i ng as a party. I t's  a princi­
p le ,  Mr .  Speaker, that I th ink  every one of us i nc lud ing 
the mem bers opposite practise not  only i n  their  daily 
l ife and their  fami ly  l ife, but somehow, M r. Speaker, 
it's a pr inciple when translated to the pol itical level 
and to the l evel of government activity, they fail to 
recognize. I can't, wel l I g uess I can understand, M r. 
Speaker, how people can be so decent and coopera­
tive and really u nderstand i ng i n  their personal l ives, 
can turn over and somehow be very mean and suspi­
cious and greedy, I m ust ad mit  even carried to that 
extreme, mean-mi nded when i t  comes to the pol it ical 
level. I guess I do u nderstand it, M r. Speaker, in that I 
th ink people u nderstand when they're face to face 
with the people they k now best the h u man responses 
have a chance to act, but somehow when we get u p  
onto the level o f  pol itical debate, it's as i f  there's a 
crunching of gears. There's not enough o i l  i n  the sys­
tem: there's not enough w i l l i ngness to look wide and 
look far and see the connections. I look forward to the 
day, M r. Speaker, when every pol itic ian in Manitoba is 
happy to espouse that abi l i ty-to-pay principle in the 
tax system. 

M r. Speaker, when we tal k  about reasonable com­
parabi l ity to other prov inces, it's not fai r  to pul l  out 
one tax in isolat ion.  Mr .  Speaker, one has to look at the 
total package. One also has to look, M r. Speaker, to 
the k ind  of problems that each provi nce has. Now, 
Manitoba and Saskatchewan have d ifferent shapes of 
economy. We have different current problems. Just 
q u ite baldly stated, one province is  deal ing  with a 
deficit and another with an enormous surplus.  Now, 
M r. Speaker, wouldn't it be fool ish to expect govern­
ments in the two provinces with completely different 
problems to have identical budgets, to have identical 
tax systems. To me, that wou l d  be lud icrous, M r. 
Speaker, so I would ask when crit icism is being made 
of our B udget in terms of its relation to other provin­
ces that the total package be looked at and not one tax 
p u l led out of isolation. 
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M r. Speaker, we have introduced a levy for health 
and education.  Mr. Speaker, somehow people th ink  if 
you call  i t  payro l l ,  it's somehow bad and nasty. M r. 
Speaker, I wonder if business people or the pol i t ical 
Opposition have thought how over the years they 
have been recruit ing workers who are healthy when 
they get there and, if  they're u nhealthy they go away 
and get better somehow and then come back. Then,  
when they're old they leave and reti re .  Now, M r. 
Speaker, do busi nesses feel that they have no respon­
s ib i l ity for maintain i ng the healt h  of that person,  or  do 
they realize that they have a vested i nterest in good 
healthy workers? M r. Speaker, i t  seems to me a very 
s imple  and obvious truth that we al l  share in the bene­
fits from having healthy and productive workers. I 
have never h eard anyone say they want our  health 
system to go i nto decl i ne. We've hit a sudden dis loca­
tion in the federal funding,  M r. Speaker. It seems to me 
a very origi nal and responsible approach to maintain-
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i ng  our health system, to maintai n ing  the health of our 
work force i n  Manitoba, to i ntroduce th is shared levy 
so that we all contribute to maintai n i n g  a system that 
we're proud of. 

M r. Speaker. the same with education .  Why is it .  M r. 
Speaker, I ' m  not sure how our businesses got away so 
long with th ink ing  that the trai n i ng of the work force is  
the pub l ic  responsib i l ity whereas they only want 
workers when they have their basic tra in ing. Now I 
know, i n  fact, most businesses found that they've had 
to do a lot of trai n i ng on the job, M r. Speaker. I don't 
f ind that surprising. I th ink tra in ing for work, l ifelong 
trai n ing ,  u pgrad i ng dur ing a work l ife should be a 
normal part of business. It seems to me that as we're 
f ind ing out more and more about why some of the 
newly emerg ing  economies of the world are showing 
so much success, Mr. Speaker, cou ntries l ike Japan 
-years ago, l ike the U .  K.  with its apprentice system 
-but now cou ntries l i ke Japan, that we're very envious 
of because of their  economic performance. We're 
fi nd ing in looki ng closely at systems l i ke that that a 
great deal of i nput is g iven to the train i n g  of workers, 
to giv ing them security on  the job, to balancing out the 
u ps and downs of the marketplace by putting people 
onto maintenance or tra in ing programs when the 
market is  down. M r. Speaker, we have a g reat deal to 
learn from societies where business and the well­
bei ng  of the workers are looked at as a u n ified whole 
and if we in our  Budget and in our  govern mental 
programs can contribute to that g reater feeli n g  of 
comm un ity and of m utual respons ib i l ity, of m utual 
respect, then I for one wi l l  be very proud of our 
achievements. 

M r. Speaker, we hear groans about a h i g h- income 
surtax, but I just can't think of any reason that I would 
respect for maintain i ng an individual 's r ight to a very 
h igh  i ncome in t imes such as these. I cannot see that 
the money incentive will produce so much benefit to 
the i n d iv idual ,  to the f i rm,  to the provi nce i f  i t  means 
that at the other end we have i ncreasing n u m bers of 
people l iv ing i n  terrify ingly degrading and i n secure 
situations, M r. Speaker, I real ly can't. 

I th ink  if people ever faced up to what that drive 
towards h ig her and h igher i ncome at the expense of 
the poor really meant; if ,  before they went out for 
h igh-cost meals or l uxurious hol idays, they had to go 
and observe the stra i n  on people's faces as they won­
dered if they had enough money to buy the groceries, 
the fear they have of the landlord comi ng and trying  to 
col lect rent for which they k now they don't have 
enough money. M r. Speaker, there's a degradation of 
the human spiri t  occurs when people are caught in the 
poverty cycle and I for one don't want to have my 
jol l ies from gett ing  a h igh  paycheque when I k now fu l l  
we l l  that k ind  of  suffering is  going on.  I 'd  l i ke to  see a 
program here i n  Manitoba, M r. Speaker, and I th ink  
we've made i m portant steps i n  creat ing such a pro­
gram, w here the benefits of all are paid attention to 
and in hard t imes we have an eth ic  of sharing the hard 
t i mes and of spreading the benefits. 

M r. Speaker, I th ink  that the B udget represents a 
very careful and thoughtful approach to bu i ld i ng a fair 
society here i n  Manitoba and yet not one that provides 
too rapid a shock to any one sector. I also assu re the 
Opposition, M r. Speaker, that as our programs u nfold, 
we w i l l  be watch ing  very closely which groups are 
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havi ng  the toughest t ime. We, in our department,  M r. 
Speaker, have developed an outreach program to 
assist businesses i n  the greatest d i ff iculty and it ' l l  g ive 
me great pleasure i n  a few days to g ive a fu l ler  out l ine 
of that type of program to the entire House. 

What I want to i l lustrate, Mr .  Speaker, is  that we are 
happy with our  Budget but we don't i ntend to sit on  
our laurels. We i ntend to keep very open and sensitive 
to emerg ing problems and we wi l l  be taking action 
within our capacity, M r. Speaker, to bu i ld  the k ind  of 
fair society that we k now we can have here i n  
Manitoba. 

MR. DEPUTY SPEAKER: The Honourable Member 
for Swan River. 

MR. D.M. (DOUG) GOURLAY (Swan River): Thank 
you, M r. Speaker, I welcome the opportunity to partic­
i pate in the Budget Debate at th is  time. 

I should take the opportunity to cong ratulate the 
M i n ister of Finance i n  presenting h is  f i rst Budget. I 
k now that it hasn't been an easy task for the M i n ister to 
put this i nformation together, especial ly,  in the par­
ticular ti mes that we find ourselves in today. 

O bviously,  the B udget had a n u m ber of s urprises. I ,  
for one, have to admit  that I was somewhat p leasantly 
surprised that there was no increase in the sales tax. 
Anyone that l ives next to the Saskatchewan border 
where we do have a lot of competition and we do have 
a lot of bus iness that comes in from that p rovince i nto 
the Swan R iver constituency and so, you can appre­
ciate, I ' m  s u re,  the effect that where the sales tax is 
h igher on one side than i t  is in the other, certain ly  has 
immediately g iven some concern. Now, over the long 
haul  I guess those th ings i roned out .  I 'm not sure when 
the sales tax was i ntroduced i nto the Province of Sas­
katchewan but I know that i t  was in effect a n u m ber of 
years before it came i nto Manitoba. I t h i n k  i t  would be 
in the late 50s perhaps it was i ntroduced in Saskat­
chewan. In those days the people were not so mobi le  
and,  a lthough we had no sales tax on  t h is s ide and 
there was 5 percent on  Saskatchewan's side,  I ' m  s u re 
even in those days that there was some concern on the 
busi nesses that were located in Saskatchewan. 

You k now the Premier and his Cabinet led us to 
bel i eve that there defin itely would be an increase i n  
t h e  sales tax. I t h i n k  he spoke a t  m a n y  places and even 
in the House here, and i n d icated that there would be a 
defi n ite i ncrease in the sales tax; there was the i nsi­
n uation that there would be an i ncrease in sales tax. 
The Premier  indicated earlier that h e  had met with the 
Chamber of Commerce in Swan R iver and he had met 
with the Members of the Town Counci l .  I would j ust 
l i ke to quote from the Swan R iver Star and Times, 
Apri l 23 issue where "deep concern was expressed i n  
regard t o  the proposed provi ncial sales tax i ncrease i n  
that 3 0  t o  4 0  percent of Swan River's business comes 
from Saskatchewan with its 5 percent tax. M r. Pawley 
said that his government would l i ke to avoid  th is  
increase but, with federal transfer cutbacks and a 
slowdown i n  the economy, they have no alternative." 
This was Premier Pawley q uoted i n  the Swan R iver 
Ti mes when he met with the C ha m ber of Commerce. 
They're referring to the sales tax. However, he agreed 
to look i nto the situation of border towns and perhaps 
some arrangement could be made. Wel l ,  I g uess some 



arrangement could be made b ut ,  I ' l l  get into that a l ittle 
later. 

Now. in the W i n n i peg S u n  - th is was today's issue 
and I ' l l  j ust quote a l ittle bit of it - "Even more note­
worthy was the period lead ing up to the Budget dur ing 
which P remier Howard Pawley dropped a l l  k inds of 
signals and flew p lenty of kites hoping to catch the 
pol it ical  breeze. The Premier had us al l  condit ioned to 
accept an i ncrease i n  the sales tax so that the mai nte­
nance of the status quo now seems l ike a gift from 
heaven." I th ink  there was some tr ickery - and I don't 
fau l t  the govern ment. they probably had some motive 
behind that - but I th ink  that for the time bei ng anyway 
I'm p leased because I would be bombarded with 
i nqu i ries from the busi ness com m un ity i n  my consti­
tuency had there been an increase i n  the sales tax at 
this t i me. So, the Premier has obviously made some 
arrangements for those border towns by not i ntroduc­
ing i ncreased sales tax at this ti me. 

After having said that I wonder j ust what we have? I n  
m y  op in ion .  we have some good news and w e  have a 
lot of bad news. F irst of a l l ,  I would l i ke to go on with 
the good news. I th ink  there are some measu res that 
are of benefit to Manitobans and I th ink  that it should 
be recogn ized. Those. of course. are some of the 
m i nor sales tax benefits that were announced with the 
purchase of f i re trucks and related equ ipment; energy 
conservation materials; and assistance to car buyers 
but that has not been clearly identified. At least, I ' m  
n o t  aware o f  h o w  that is  g o i n g  t o  work but I ' m  sure that 
we'l l  be brought up-to-date shortly on how car buyers 
are going to benefit from the sales tax program. 

Of course, the exemption of meals in restaurants 
increased from $4 to $6, I th ink  is very sign ificant and I 
appreciate and I th ink  we a l l  do on th is side that move 
was made. Of course. the Member for Sturgeon Creek 
did i ntroduce a resolution and it was unani mously 
agreed to by the House to move it to $5 but, it . . . 

MR. JOHNSTON: We were wait ing for your amend­
ment, Howard. 

MR. GOURLAY: Wel l ,  you just heard the Member for 
Sturgeon C reek sayi ng that he suggested i t  should go 
to $6 and I can only congratul ate the government 
because they have in fact. brought i t  to $6. Being i n  the 
fast-food busi ness myself and i t  always has been a 
problem because i n  the fast-food business you don't 
have a lot of h igh-priced meals but you get i nto the 
area where it's j ust on the borderl i n e  whether it's taxa­
ble or not and certa in ly i t  is  a n u i sance. By rais ing it 
now to $6 e l i m i nates a l ittle bit of a p roblem that we 
have i n  that part icular k ind  of industry. 

Wel l ,  to go on with more of the good news. the 
Capital  Gains Tax Rebate for farmers is  certain ly wel­
come news to farmers, I'm sure. Although,  it's not a 
b ig item, to a max i m u m  of $200.000 i n  the Capital Gain 
and I know that those farmers that  w i l l  be affected wi l l  
certa in ly welcome this. 

The gaso l ine  tax freeze unti l  the end of the year, I 
u nderstand w i l l  save us some $6 m i l l ion  or $7 m i l l ion,  
the balance of th is  year. So, a l l  consu mers w i l l  benefit 
somewhat from that gasol i n e  tax freeze. 

The Corporation Capital Tax exe m ptions for smal l  
busi nesses raised by one-th i rd up to $ 1  m i l l ion.  Again,  
that's certa in ly a good move and we appreciate that. 
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The reduction i n  Man itoba I ncome Tax on smal l  busi­
n ess is from 1 1  percent to 1 O percent,  again it's not a 
b ig  item but as our leader mentioned yesterday, it's 
certain ly a step in the right d i rect ion and again it's part 
of the good news. 

But what real ly have we got? I th ink  we've got a 
monster here i n  th is  1 percent payroll deduction or the 
hospital  and education levy,  we've got a monster 
there. We real ly don't what it's all about yet and I ' m  
sure a l o t  o f  the business com m u n ity, part icu larly a 
smal l  business. real ly don't appreciate or understand 
the i mpact that w i l l  have on them. I know a lot of them 
do and t here's been a lot of reports i n  the n ewspaper 
about the u nhappi ness of many of the small busi­
nesses with respect to this 1 .5 percent payro l l  
deduct ion.  

I t  u nderstandably, w i l l  br ing in someth ing l i ke $ 1 1 0  
m i l l ion and th is pretty wel l  equals, I u nderstand,  what 
2 percentage points would have raised on the sales tax 
but it's a l ittle d i fferent k ind  of an arrangement where 
people that normally wouldn 't pay sales tax on some 
items certainly w i l l  be payi ng this tax. Nobody w i l l  
escape from th is tax and  i t  w i l l  get passed on and  on 
wherever poss ib le. However. i n  a lot  of  cases those 
least able to afford i t  w i l l  be stuck and farmers, of 
course, are one of those groups that certain ly  won't be 
able to pass on  any amount of the 1 .5 percent. 

Food costs and other consumer goods w i l l  certa in ly 
go u p  and how many t imes wi l l  the 1 .5 percent be 
added on throughout the system? The employer tax i s  
identified a s  a n e w  levy for health a n d  post-secondary 
education. School divisions and m u n ic ipal i tes w i l l  be 
tax ing themselves so they can receive more govern­
ment g rants. Sounds l i ke some k ind  of phoney­
boloney monopoly game. But in the case of the Town 
of Swan R i ver, they have a budget c lose to $200,000 
for tax rol l  deductions and I haven't worked out the 
mi l l  rate increase that  th is  payro l l  deduction wi l l  
create but I k now that  i t  wi l l  be several mi l ls  that  they 
wil l  have to add on to their taxes in order to levy this 
deduction. 

The M i n ister of Finance,  when I asked h i m  a q ues­
t ion yesterday, said that they were going to reim b u rse 
the mun ic ipal i ties for this i nconvenience,  or  to offset 
the cost to the munic ipal it ies but we haven't got the 
detai ls  on  how th is  is  going to work at the present 
t ime. But certa in ly the payro l l  deductions are causi n g  
m u c h  concern i n  t h e  business world and I w o u l d  just 
l i ke  to briefly comment from an art icle i n  today's Sun .  

"Busi nessmen Angry" and it's written by John Ber­
trand and he's talk ing  here: "Barbara M orrison. spo­
kesman for the Canadian Federation of I ndependent 
Bus iness says the new payro l l  levy w i l l  real ly h u rt 
many smal l  operators." -( I nterject ion)- Yes, th is  is a 
quote from the Sun .  "This B udget real ly sticks it to the 
l ittle g uy. I don't k now if people wi l l  go out of  business 
because of this but our members are real ly going to be 
h u rt ing  this year." So this i s  from a spokesman from 
the Canadian Federation of I ndependent B usiness. 
-( I nterjection) - Spokesperson from the I n depen­
dent Business. Sorry about that. 
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My leader i ndicated yesterday that the Manitoba 
Telephone System has a payro l l  of about $ 1 00 m i ll ion ,  
I t h i n k  he said ,  which relates to a tax  of  $ 1 .5 m i l l io n ,  
and of course the o n l y  way that Manitoba Telephone 
System can recover th is  k ind of expenditure is  to 
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i ncrease the telephone rates, again the consumer has 
to pick up this tab and I g uess you can say the same 
th ing for Manitoba Hydro although their rates have 
been frozen at the present ti me. Their  payro l l  w i l l  be i n  
excess, I would th ink ,  of over $ 1 00 m i l l ion s o  you can 
see it's a very s ignificant tax to the Hydro consu mers 
in this p rovince. 

I don't want to belabour you with a lot of quotes 
from newspaper articles but I felt that Frances R ussel l  
h a d  an excel lent account  o f  t h e  Budget speech the 
other n ight i n  an art ic le she said: 

"Schroeder's fancy footwork may not last," and she 
says: "Provincial F inance Department officials have 
calculated that between the d i rect payment Ottawa 
w i l l  make on its Man itoba payrol ls  and the amount of 
revenue they' l l  lose because of the tax deduct ib i l ity, 
the Federal Government will end u p  paying about a 
quarter of the est imated $ 1 1 0  m i l l ion  to be raised,"  a 
q uarter of that. "At the moment Quebec is the only 
other province to have such a payroll tax but other 
provinces j u m p  on the bandwagon and there are five 
provinces sti l l  left to bring down their  B udgets, Ottawa 
may move to close the loophole. The Federal Gov­
ern ment has retaliated before when provinces have 
tried to pun ish it through their taxing pol icies." 

So I would now refer you to Page 7 of the B udget 
Address where the M i n ister of Finance says, "We are 
moving ahead with the Federal G overnment and the 
City of Winni peg in core area renewal and we are 
making every effort to complete the new Northern 
Development Agreement with the Government of 
Canada as soon as possi ble."  This all comes at a t ime 
when the provi nce here is negotiat ing or tryi ng  to 
complete negotiat ions with respect to a new Northern 
Development Agreement. At the same time they're 
real ly  shovi ng  it to the !eds in their  B udget, so I 
wonder just what k ind of co-operative federal ism the 
Govern ment of Manitoba is  practising .  They cla im 
they feel that th is  is  the r ight way to go,  the co­
operative federal ism way, but it would appear that 
they are real ly chewing at the heels of the federal 
system and I wish them wel l  in their negotiations 
because certainly we real ly need the Northern Devel­
opment in place as soon as possible. 

Those are some of the comments with respect to the 
payro l l  deduction and as I said earl ier, I 'm s u re a lot of 
the businesses out there in rural Manitoba real ly don't 
appreciate the fu l l  i m pact that th is  part of the Budget 
wi l l  have on them in the months ahead. 

Now there was reference made to the h igh  i ncome 
surtax and, as was ind icated, th is  is  someth ing that is  
not new to the province. I t  was i ntroduced by the 
Schreyer ad m i nistration a n u m ber of years ago and it 
was subsequently cancel l ed I bel ieve, in 1 978. I don't 
th ink  many of us are real ly concerned about the state 
of affairs of h igh-salaried people, they probably feel 
they can pay the surtax. But  I th ink  the bottom l ine i n  
th is  is ,  how many o f  the professional people wi l l  leave 
the province? How many professional people wi l l  not 
come to Manitoba that we would l i ke to attract here 
because of th is  surtax? I th ink  we' l l  have to real ly look 
at this one fair ly closely i f  t his is, i n  fact, having some 
i m pact on chasi ng away professionals from com ing 
here or, i ndeed, res u lt ing  i n  many professionals 
moving from the Province of Man itoba to escape 
this surtax. 

The diesel fuel tax wi l l  be increased which wi l l  have 
a very s ignificant effect on the trucking industry and,  
of course, we have a n u m ber of truck i ng firms that are 
located r ight here in the Prov ince of Manitoba, r ig ht 
here in the City of Winn ipeg. I haven't talked to any of 
those people yet, I k now that I w i l l  l i kely be runn ing  
i nto them from t ime to t ime but  I ' m  sure that we' l l  be  
heari ng q uite a b i t  from the trucking i ndustry with 
respect to the increase i n  d iesel fuel which, agai n ,  is  
going to be passed on to the consu mer, the cost that's 
created through the truck ing industry; certa in ly that 
wi l l  be passed on to each and every one of us. 

The special 2 percent on  banks u nder the corpora­
t ion  Capita l  tax and t h e  i ns u rance corporat ions  
increase from 2 percent to 3 percent on pre m i u m  
revenue,  other than l ife, sickness a n d  accident i nsu­
rance. Wel l  agai n ,  accordi ng to an art ic le that I read 
j ust yesterday I bel ieve, it says that th is  could resu l t  i n  
the credit  monies drying u p .  O f  course the i nsurance 
companies claim that they are not real ly making any 
money on their premi u ms and i t  w i l l  j ust  resu l t  in 
pass ing along h igher costs to the insured in order to 
pick up th is  cost to them so I ' m  not sure that we' l l  ga in  
very much on this item. 

The N O P  plans to have major i ncreases in p u bl ic  
spend ing without any mention or curbs on control of 
i nflation and this has to be of serious concern to al l  
Manitoban's. The members opposite talk about the 
high i nterest rates continuously and,  of course, th is  is  
a serious p roblem. Everyone wi l l  recogn ize this but we 
also have to recogn ize that the t hreaten i ng and con­
t i n u i ng high i nflation rate is  probably j ust as serious 
as the high i nterest rates and so if you bring down the 
i nterest rates at this time i t  natural ly w i l l  result  i n  
escalating the i nflation rate even h igher. 
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The F inance M i n ister is predicti ng a deficit of some 
$334 m i l l ion  i n  the current year but there's no mention 
of the current MGEA negotiations and that settlement, 
I am sure, wil l  cost the p rovi nce somewhere between 
$20 m i l l ion and $30 m i l l ion.  What about the addit ional 
Health Services contracts that wi l l  negotiated this 
year? I think that we can look forward with d ismay to 
the serious situation we're in with respect to the deficit 
and I 'm sure that i t  w i l l  be much h igher than the $334 
m i l l ion and i t  has been suggested that i t  probably 
might go h igher than the $400 m i l l ion.  All i ndicators 
would point to the fact that the B udget is certai n ly  
going to be h ig her than the projected $334 m i l l ion  that 
the Fi nance M i n ister pointed out to us on  Tuesday 
n ight. 

The Finance M i n ister indicated on B udget n i g ht 
that our total borrowing requ i rements for 1 982-83 
wou l d  be in the neig h bourhood of $900 m i l l ion.  M r. A l  
Mclaugh l in ,  who is t h e  Manitoba C hairman o f  the 
I n vestment Dealers' Association predicts the province 
wi l l  have to pay about 1 5.5  percent to borrow the 
money on the Canadian market on a 5-year term. Al l  I 
can say to that is I hope we can get that money for that 
period of t ime at that i nterest rate. When you look at 
the type of spending that we are contem plating  by th is 
government and there is  l ittle of any evidence of 
renewed economic development and expansion of 
our resource base to provide long-term meaningful 
employment, such as through project that we were 
negot iat i ng  p r i o r  to t h e  e l ect ion  i n  N ovember ,  
such as Alcan and the potash m i n ing  and the Western 
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Power Grid. 
I 'd just l i ke to briefly refer to some of the items i n  the 

Budget on  Pages 6 and 7: "To he lp  offset economic 
and f inancia l  pressu res and to he lp  protect the jobs of 
Manitobans we have u ndertaken the fol lowing i m por­
tant i n itiatives," and the M i n ister l i sts here a n u m ber of 
them: 

"The $23 m i l l ion I nterest Rate Rel ief Program is now 
in place to provide assistance to homeowners, farmers 
and smal l  busi ness operators." Now we have con­
stantly questioned the M in isters with respect to th is  
I nterest Rel ief Program and very few appl ications 
have been approved to date and very l ittle money has 
been paid out to date u nder this program, yet we k now 
that there have been many homeowners that have 
faced diff icu lt ies in renewing their mortgages; there's 
been a lot of farm bankruptcies; and there's a continu­
ally growing l ist of small  business operators that are in 
f inancial difficulties and many bankruptcies have 
already been l isted. I th ink  we have a record n u m ber of 
bankru ptcies in the country s ince January 1 st of th is  
year. 

" New job creation programs have been announced 
to hel p sti m ulate employment in the short-run ,  espe­
cial ly for students th is  sum mer," and we k now that the 
F inance M i n ister i ndicated the Career-Related Stu­
dent Assistance Program and i t  has been brought to 
the attention of the House the many diff iculties that 
comm u nities have been experiencing with respect to 
this program where they have been want ing to partic­
i pate in th is  program, l ike they h ave dur ing the last 
three years, and they found that it worked q u ite suc­
cessfu l ly  and they're runn ing i nto many problems 
with th is  Career-related Student Assistance Employ­
ment Program. Although the M i n i ster has said ,  of the 
$2.9 m i l l ion  that have been al located to th is  program, 
if that money is  not a l l  used u p  the program wil l  be 
changed so that the money w i l l  be ut i l ized but that 
may be too late for a lot of employers to make the fu l l  
use a n d  benefit from th is  program. And certa in ly I 
would hope that the M i n ister, if he hasn't already done 
so, would take a real close look at that Career-related 
Program before it's too late to help a lot of the students 
this summer and also help ing the employers as wel l .  

" M i n i m u m  wages are being i ncreased to he lp  main­
tain the standard of l iv ing for our lowest paid workers." 
I would l ike to know who these people are. Many t imes 
there have been q u estions asked to identify the peo­
ple that are worki ng at the m i n i m u m  wage. N ow, I 
i nd icated earl ier that my fami ly  is i nvolved i n  the fast 
food busi ness and we employ qu i te a n u m ber of stu­
dents and other young people in the business, some 
of them on a part-t ime basis, q u ite a few of them on a 
part-ti me basis and q uite a few of them of course work 
with us on a yearly basis. But we find that we start 
these workers at the m i n i m u m  wage, but if they are 
any good to us we can't afford to keep them at the 
m i n i m u m  wage, we want to hang onto them. So if 
they're any good to us,  they don't stay at the m i n i m u m  
wage very long.  After talk ing t o  other people that 
h i re s im i lar students and young people, I th ink  the 
situation is  the same i n  many areas, so it 's never 
real ly been properly identif ied to mem bers on this 
side, who are the n u m bers of m i n i m u m  wage people 
that are real l y  h u rt ing  out t here. So it 's an area 
that is very diff icult to identify. 

Major i ncreases in assistance to m u n ici pal govern­
ments and school divisions have been provided to 
ease the property tax burden. So we're wanting to 
hear more detai ls on  just how the government pro­
poses to help the m u n ic ipal  govern ments and school 
d ivisions, part icularly now with the payro l l  deduction 
scheme that wil l  be i ntroduced come the 1 st of J u ly. 

The hydro rate freeze has been conti n ued for a 
fourth consecutive year. Wel l ,  I don't t h i n k  I need to 
make further reference to that. I th ink  we're certain ly 
a l l  appreciative of the fact that our  hydro bi l ls  are not 
going to be going u p  for another year. 

But we come to the $ 1 7.5  m i l l ion  be ing provided for 
the Beef I ncome Stabi l ization and certainly there has 
been much debate i n  the ag ricultural  Estimates and 
very few answers were forthcoming  as a resu l t  of al l  
the debate that took p lace on this $ 1 7.5  m i l l ion item 
budgeted in the Est imates th is year. There's a l l  k inds 
of  art ic les i n  the papers these days from the farm 
people, from the beef cattle people that are not partic­
u larly happy with the Beef I ncome Stab i l izat ion Pro­
gram that has been put before them. The M i n ister, of 
course, has announced that he has appointed a Stabi­
l ization Committee of some 25 producers throughout 
Manitoba to look at th is  Beef I ncome Stabi l ization 
Program. So I k now the M i n ister has said today that he 
is meet ing with the mem bers of the Stabi l izat ion 
Committee. He hasn't  real ly said t hat he's going to 
change the pr incip les of the program that he has 
i ntroduced. He has always been wanting to maybe 
l ook at the details of the program. 

But you k now, the M i n ister has to k now that the 
majority of  beef producers of  Manitoba are not  happy 
with the pr inciples of th is  program and they're aski n g  
for some very major changes. I t h i n k  t h e  o n u s  is  on  the 
M i n ister to look at the q u estions that are being raised 
by the beef producers. 
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You j u st have to go back a few short years when i n  
the p revious adm i nistration - and I ' m  glad the Member 
for R u pertsland is here because he' l l  appreciate th is  
- our M i n i ster of  Resources spent  a lot  of ti me with 
members of h i s  staff work ing with the fishermen of 
th is  province to try and come u p  with a new pol icy for 
f ishermen. A pol icy was struck and i nstructions went 
back out to field staff to advise the f ishermen as to the 
contents of t he new fish pol icy. Well, we all k now what 
happened with the proposals that went out to the 
fishermen, they were not happy with the proposals. 

There was a lot of hue and cries from part icularly 
mem bers of the N O P  because I recall at that t ime there 
was a federal e lection on and they took advantage of 
the election campaign to put pressure to bear on the 
M i n ister of Resou rces at that t ime, to real ly take a look 
at the program that he was proposi ng and he d id  t h is. 
The M i n ister I th i nk,  fai rly examined what the fisher­
men were saying and so a stop was put to i mplement­
i ng the pol icy at that t i me even though there was a 
large percentage of the fishermen wanted changes, 
but there was a lot of pol itical i nterference at that 
part icular time result ing in that t here was no change 
made i n  the pol icy. 

I don't see that there's any great difference now with 
respect to the Beef Stabi l izat ion Program, where 
p robably 95 percent of the producers do not want to 
partic ipate in the stab i l ization p rogram that the M i n is­
ter is trying to force u pon the beef producers. 



Then there's a n u m ber of spending programs for the 
ch i ldren's dental program; there's the $4.3 m i l l ion to 
cover i nterest forgiveness for the Credit U nions;  
there's $ 1 00,000 for the Department of Labour and 
Manpower for ed ucation centres and the l ist goes on 
and on ;  health care fac i l i ties are be ing  expanded 
u nder a stepped-up $69 m i l l ion construction program 
this year and this is  pr imari ly at the Health Sciences 
Centre; Crit ical Home Repair is  bei ng expanded; $5 
mi l l ion  wi l l  be spent on the Law Courts construction .  
A l o t  o f  t hese programs were a l ready u nder way when 
the government changed. 

But there's another b ig item here that wil l  be i nter­
est ing,  the $50 m i l l ion for the Manitoba Housing and 
Renewal Corporation to u ndertake an important set of 
new i n it iatives. We k now there wil l  be a lot of money 
spent on rental u n its and th is is  okay. I t  wi l l  st imulate 
the bu i ld ing trade for a s hort ti me, but th is  wi l l  also 
create an ongoing expense to the taxpayers of this 
province to maintain these. So it 's a very short-run 
i njection and it 's cost ing a lot of money a l l  these pro­
grams, and yet there's no overall b l ueprint for devel­
opment in the province. 

What about the hydro? This is  someth ing that gets 
k icked around q u ite a bit and d u ri ng the Committee 
meetings deal i ng with the Annual Report of Manitoba 
Hydro that com menced this week, i t  was indicated 
that L imestone if delayed to 1 987, would cost $3 b i l­
l ion.  I f  i t  was to start u p i n  1 982, i t  would cost $ 1 .5 
b i l l ion  so it j ust doubles if we wait unt i l  1 987 to start 
the L imestone project. But if you fol low the N O P  phi­
losophy of the 1 970s, they would say that we should 
be proceedi n g  with L imestone now so that we can 
save $ 1 .5 b i l l ion ,  but the government opposite is  not 
sayi ng  that we should get on with L imestone r ight 
away because they fu l ly realize what would happen. 
So real ly what's the holdup on the hydro? 

The M i n ister of Resources speaking  the other day, 
was g loati ng  over the fact that the N O P  had moved 
wisely in the 1 970s and that we were now benefit ing 
from the hydro stations that were put i n  place at that 
t i me. Well, certai n ly the hydro stations are there and 
we are not moving on Limestone at the present time so 
i f  he was us ing the same ph i losophy then we should 
be proceeding with L imestone now. 

But I 'd  l i ke to refer you to Page 7 of the last Annual  
Report of  Manitoba Hydro for  the year ending March 
3 1 ,  1 98 1  where it has a pie there, shows where the 
dol lars went to. In the 1 980-81 report i t  shows that 52 
cents of every hydro dol lar went for i nterest payments 
on the debt load that hydro was servicing.  So, I would 
say that the 52 cents on every dollar that's going to 
i nterest costs certain ly relates to the fact that a lot of 
the hydro stat ions were bui l t  as economic stim u l us to 
the p rovince. There was no sale for the generated 
power result ing from the stations that were bui l t  and 
so I th ink that i t 's  fair to say that had the G overnment 
of Manitoba in the 70s more wisely planned the con­
struction of the hydro p rojects that we would have 
hydro b i l ls that would be some 30 percent lower today 
than they currently are. So, I th ink  it's fai r  to say that 
we real ly have to be careful with the hydro construc­
tion even though we could save a $ 1 .5 b i l l ion  by bui ld­
ing  L imeston e  now rather than 1 987. I f  we don't have a 
f irm market for the power, it could be overwhelming 
for the taxpayer of  th is  province to even th ink  of  such a 

ridiculous movement. 
M r. Speaker, I want to just conclude my remarks by 

referri ng to the Pawley document here that was c ircu­
lated at the t ime of the elect ion.  This item is  s igned by 
Howard Pawley and he says: "We can bu i ld  a dynamic 
future in Manitoba. We can turn around the harsh 
economic ci rcu mstances of the past fou r years. We 
can tap our sources of energy wisely. With ManOi l  and 
Manitoba Hydro we can develop programs to guaran­
tee that no Manitobans lose their  homes or farms due 
to h igh  i nterest rates. We can provide i nterest rate 
relief and an economic c l i mate to ensure that smal l  
busi ness stays i n  business. We can ensure that Mani­
toba and its farms remain i n  the hands of Manitoba 
farmers through the development of an effective 
Farmlands Protection Act. We can i mprove the qual i ty 
of l ife in smal l  towns and rural  comm u n ities. Manito­
bans are g reat people. Together we can b u i l d  a great 
future. That's a promise we can guarantee." 

M r. Speaker, I would l ike  to say that with the B udget 
Address we received on Tuesday n ight,  there's no way 
that these guarantees can be assured with the types of 
spending and lack of an economic b l ueprint for Man i­
toba to follow. It deals only with more spending and 
some taxat ion.  I t  does not outl i ne any plan or t h rust 
a imed at gett ing our economy to a certa in  defin ed 
goal in the next fou r  or five years. 

M r. Speaker, I appreciate the opportun i ty to make 
these com ments on the 1 982 B udget. Thank you. 

MR. DEPUTY SPEAKER: The Honourable Member 
for St. Johns.  

MR. DONALD M. MALINOWSKI (St. Johns): Thank 
you very much,  M r. Speaker, and also I would l i ke to 
thank my colleagues for their  confidence i n  me. 

M r. Speaker, I congratu l ate the Honou rable M i n is­
ter of F inance on h is  first Budget. This is  always a 
d i ff icult task for any Finance M i n ister, but I have g reat 
confidence i n  our  present M i n ister of F inance. I ' m  
sure it is  the best B udget that c o u l d  have been pres­
ented at the present economic crises. What is, of 
course, lacking in the B udget is  a great input  from the 
Federal Government. 

U nder our federal system the kind of B udgets pres­
ented at the federal level has strong bearing  on the 
k i nd of  B udgets that  even the best of  Provincial  
Governments can present. Wel l .  maybe some hon­
ourable mem ber from the other side, they don't 
bel ieve it, but, u nfortunately my colleague from Elm­
wood said it's true -( Interject ion)- no. we're not 
depend ing  only on  them. This is  not true.  We're trying 
our best. 
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M r. Speaker, there was absolutely not h i ng i n  
MacEachen's B udget t o  he lp  the cou ntry o u t  o f  the 
present economic crises. There was nothing  in i t  to 
ease the stra in  and h ig h  i nterest rate. There was v i rtu­
al ly nothing in the Federal Budget to reduce u nem­
ployment from the present high level  of over 1 .2 m i l­
l ion  or I bel ieve, if I ' m  not m i staken, even more than 
that i n  the present t ime, the h ighest f igure s ince the 
gr im depression  days of  50 years ago.  This is  a very 
serious matter right now, M r. Speaker. M i n d  you, it's 
not only here in Canada, but if we were tal k ing  about 
the U n ited States who have the same situat ion;  i f  I ' m  
not m istaken, down there they have approximately 
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over 1 O m i l l ions u nemployed according to the l ast 
f igures -( I nterject ion)- my colleague from Pembina 
says that he doesn't  k now. Wel l ,  he's very poor in  
mathematics, I k now that. I noticed that when he was a 
Min ister. 

Nevertheless, M r. Speaker, with so l ittle i n put of a 
constructive nature at the federal level the Manitoba 
B udget nevertheless contai ns many featues that w i l l  
benefit most of  the people i n  the province - I wouldn't 
say all ,  but most of the people. Wel l ,  Mr. Speaker, 
there's a big difference between our p h i losophy and 
the Tory's p h i losophy. There's no dou bt in my mind .  
The big d ifference is ,  Mr .  Speaker, that for them,  for 
instance, they would l i ke to put a few persons and pu l l  
m i l l ions of  dol lars from m i l lons of  people. For  us ,  it's 
absolutely the opposite, M r. Speaker, absolutely. We 
are g iv ing m i l l ions of do l lars to the m i l l ions of people 
from the bank or  from the pocket; from the pocket or 
from the bank -( I nterjection)- wel l ,  of course, our 
pocket, I ' m  tal k ing  about us. No,  I have three pockets, 
M r. Speaker, the Honourable Mem ber for Pembina is 
i nterrupting me, I don't k now why, he m ust be out of 
order though.  

M r. Speaker, Canada is  one of the most fortunate of 
countries; i t  i s  r ich in resources; it has great potential  
for a r ich and fu l l  l ife for a l l  its people. J ust think of 
what could be done if there were fu l l  cooperat ion at 
the federal level in putt ing  i nto effect constructive 
pol icies a i med at serving the needs of all the people 
from coast to coast. I ' m  not talk ing about only our 
prov ince, M r. Speaker, the Provi nce of Manitoba, but 
I 'm talk i n g  as a whole,  a l l  Canada. As i t  is ,  many 
Canadians have d i ff icult ies with their  fami ly  b udgets 
today but Pr ime M i n ister Trudeau always has some 
ready advice for these people. For years he said every 
day of the week he tel ls people to practice restra i nt ;  
cut down expenses, th is  is  the answer; our  Pr ime 
M i n ister. 

B ut, M r. Speaker, if  your i ncome is  too smal l ,  spent 
less, bought less goods, I don't k now how this is  s u p­
posed to he lp  a depressed economy which we are 
fac ing today. The G overnor of the Bank of Canada, 
Gerald Bouey, is also fu l l  of advice, all k inds of advice 
he's g iv ing to the people of Canada. He also asks 
people to cut their  budgets; he also asks them to 
practice restraint and stop complai n i ng about h i g h  
interest rates. B ut how? 

MR. DEPUTY SPEAKER: The Honourable Member 
for Turt le Mountain on a point of order. 

MR. RANSOM: Yes, M r. Speaker, I would l i ke to d raw 
Ru le  29 to your attention, Sir, which says, "A mem ber 
addressing  the House shall not read from a written 
previously prepared speech accept in the case of (a) a 
M i n ister of the Crown making a statement of pol icy; or 
(b)  the Leader of the O pposition or a Leader of a 
recognized opposition party making a statement of 
pol icy." I k now, S ir, that this rule, on occasion, with 
new members to the House is  sometimes overlooked. 
I th ink  that u nder the ci rcumstances, if the Member for 
St. Johns is  going to read from a prepared speech that 
we should s i m ply have the speech fi led and entered i n  
t h e  record. 

MR. DEPUTY SPEAKER: The Honourable Member 

for El mwood on the same point of order. 

MR. RUSSELL DOERN (Elmwood): I th ink  that the 
member has a r ight to refer to h i s  notes and he can do 
so at length and extensively and I th ink th is  is  accep­
table to the H ouse. I have seen people read from notes 
and read from speeches on both sides of the House i n  
the last few weeks s o  there is  noth ing new here. I th ink  
that the House Leader of  the  Official O p position is  
s imply i m peding or i m pair ing a member from making 
h is  remarks; he should al low him to proceed. 
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MR. DEPUTY SPEAKER: The R ules clearly state that 
a mem ber is  not to be reading from a prepared speech .  
However, from my position i t  was not  clearly evident 
that the member was reading.  You are a l lowed to refer 
to notes and with that admonit ion I would ask the 
member to cont in ue. 

The Honourable Member for St. Johns.  

MR. MALINOWSKI: Thank you very m u c h ,  M r. 
Speaker, talk i ng about reading.  A previous speaker, if  
I am not m istaken, was j ust holding a paper a l l  the t ime 
l ike that and accord ing  to Howard Pawley, what he 
said ,  and h e  was reading and reading and reading,  al l  
the t ime, even dur ing the q uestion period,  M r. Speaker. 
I am referring to my notes and I bel ieve I am entit led to 
do so. 

O n  top of it ,  M r. Speaker, those gentlemen from the 
other side,  they are preach i n g  every day they bel ieve 
in free speech ,  and all of a sudden the H ouse Leader of 
the O p position - I am j ust referring to my notes 
because sometimes I have difficulty with the n ames 
and f igures and dates, that's why. I f  I w i l l  g ive some­
th ing i n  Polish they won't bel ieve it. 

M r. Speaker, they are attempting,  you k now, with 
your permission I may say a few sentences in Pol i sh ,  
may I ?  M ay I have leave of  the H ouse? D o  you want  to 
hear it? 

" P a n i e  P rzewo d n i czacy.  S p ra w a  jest  b a rdzo 
powaznej natury jes l i  chodzi o b udzet, w szczegol­
nosci  o budzet Manitoby. I ten budzet jest  zasadn iczy 
n i e  ty lko d la  j ed nost k i ,  a le  obej m uje wszystk i c h  
m ieszkancow Manitoby. A n awet p ro m i e n i uj e  n a  
m ieszkancow i n nych prowi ncji .  Panie przewodnic­
zacy, zdajemy sobie z tego sprawe, ze to jest bardzo 
powazna rzecz w naszym zyci u  codziennym, d latego 
musimy skupic nasze mys l i  nad tym, aby przekonac 
naszych kolegow z part i i  konserwatywnej o s lusz­
nosci takiego a nie innego budzetu. Tym bardziej, ze 
czcigod n i  czlonkowie z opozycji n i e  wierza w postep 
socialno demokratyczny. 

A teraz jeszcze Pani e  Przewodniczacy, chcia lby m  
s i e  zwrocic do kolegow w sprawie system u ,  tu chcial­
bym sie przeniesc do Polski .  I 'm going to Poland now 
if you don't mind .  

Sytuacja w Polsce jest rzeczywiscie bardzo powazna 
i ten budzet ktory M i n ister p rzedstawil wlasn ie  we 
wtorek byl by bardzo pozytywny i bardzo pomocny w 
tej cwi l i  w Polsce, gdzie l udnosc cierpi  na brak zyw­
nosc i .  I te zywnosc od czasu do czasu z moim Kotite­
tem przesylamy do Polski ." 

(Translat ion) Mr .  Speaker, the b udget is  a serious 
matter. It  is  basic not only for an indiv iduals  but for a l l  
Man itobans. It  even h a s  an i nf luence on people i n  
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other provi nces. Mr .  Speaker, we realize, of course, 
that the Budget is  a very serious matter affect ing our 
every day l ife and hence we have to convince our 
honourable col leagues from the Conservative party of 
the goodness of th is  B udget and not any other, espe­
cial ly as the Honourable Members of the O pposition 
do not believe i n  the social  democratic progress. 

And now, M r. Speaker, I would l i ke to address my 
col leagues with regard to the social system. Here I am 
referri ng to Poland. The situation in Poland is really 
grave, and this Budget which the M i n ister i ntroduced 
this Tuesday would be very positive and very helpful 
at th is  t ime i n  Poland where the people suffer shor­
tages of food. And this food from t ime to t ime I ,  with 
my committee, ship to Poland. (End of translation)  

M r. Speaker, they are j ust looking my way and they 
probably don't understand everyth ing that I said so I 
have to come back and conti nue i n  Engl ish .  Wel l ,  
more or less I w i l l  g ive it t o  you. 

B ut again, to translate it I have to make a note and 
then I have to go back to my notes, otherwise, you w i l l  
not k now what I am saying .  

M r. Speaker, the Federal B udget provides an i ncome 
of over $ 1 00,000 a year for our mi l l iona ire Prime M i n is­
ter, also, $ 1 00,000 for i ncompetent G overnor of the 
Bank of Canada. So they are j ust tel l i ng us that we 
should j ust cut our  expenses and we should j ust fit to 
the Budget that they are proposing and tel l i ng that we 
should fol low their  B udget but, M r. Speaker, Her 
Majesty the Queen paid us a compl iment on  her 
recent visit when she brought us our Constitution. 
She said Canada has become a caring  and shari ng 
nation .  I 'm not sure if we deserve the compl iment. 
Some progress has been made i n  that d i rection but 
not everywhere. Too much of our wealth is  st i l l  being 
distr ibuted on the basis that those get the most who 
have the power to grab the most, which is  not fai r. 
There are not enough to care enough to share enough 
of the blessings of th is  great cou ntry on some j ust 
basis .  The a i m  of our party certa in ly certain ly ,  is  to 
make this a caring  and sharing  country if possib le. 

Another B udget I am concerned about, M r. Speaker, 
is  our cou ntry's trai n ing  B udget. For years on end we 
have been told there is  a shortage of trained people in 
Canada. Recently i n  the House of Commons the q ues­
tion was asked, why is  Canada br inging in trai ned 
people from other cou ntries when we have so many 
unem ployed in Canada. Good q uestion.  M r. Speaker, 
L loyd Axworthy, the Honourable M i n ister of Employ­
ment and I m m i gration repl ied that Canada through­
out its h istory had always brought in sk i l led workers 
from other cou ntries because we d idn't have enough 
trai ned people in th is  cou ntry. That k i nd of a th ing I 
can't u nderstand. Why? Canada is not a poor or 
u ndeveloped banana repu bl ic ;  we have a l l  k inds of 
ways and means to train our people. Surely we can 
provide train ing  for our own young people. Why do we 
have to look all the t ime outside and bring people from 
different countries? People are not born ful ly trained 
and prepared for al l  trades and professions. 

M r. Speaker, as a priest I have many baptisms, I 
baptize many babies and, bel ieve you me, one of them 
it wasn't preferred to be a engineer or teacher or doc­
tor or lawyer, some of them, I may say, polit ician - but I 
don't remember which one. Naturally, talking about 
the pol it ic ians I am tal k i ng that they w i l l  be a good 

ND Per. They k now where a good party is.  M r. Speaker, 
but I do not have the magical power to make those 
babies fu l ly  qual ified mechanics or computer opera­
tors or engineers or anyth ing else. Young people need 
the opportunity and i ncentive to get train i ng in sk i l ls  
requ i red i n  the country. We have to create such an 
opportunity and i n  our Budget is a place for  it ,  we wi l l  
do it. 

Members from the opposite naturally don't bel ieve 
in someth ing l i ke that; all the t ime they bel ieve in free 
enterprise and for God's sake for centuries you didn't 
do it,  and i t  looks l ike to me that you wil l  be u nable to 
do it. Mr. Speaker, even r ight now if a young person 
graduates from the u niversity he's looking for a job. 
It's very hard for him to f ind a job, why? Because the 
first thing is ,  experience; you have to have experience. 
For God's sake where the young person who is  going 
to u n iversity and j ust f in ished h is  degree whatever i t  
might  be, is  applying for a job,  the first q uestion - or 
rather not q u estion - th is is  a condit ion,  M r. Speaker 
-( I nterjection )- of course i t  is  l ike that - experience. 
Give him a chance and, Mr .  Speaker, who is  not giv ing 
them th is chance to get experience? Private sector -
they would l ike to have a person al ready stand u p  and 
produce and make money, no chance otherwise. 

M r. Speaker, the members from the other side they 
w i l l  never u nderstand our posit ion,  never. Probably 
they w i l l  never - I'm just tel l i n g  you nothing  but the 
truth, but you won't l isten - ( I nterject ion)- M r. 
Speaker, I would l ike to come back to th is  Constitu­
tion which we received not so long ago. This Constitu­
tion is  to guarantee us certai n  h uman rig hts but much 
w i l l  have to be done,  Mr .  Speaker, so that one of  these 
h uman rights w i l l  be the rig ht to a job and the right to 
get the necessary education and trai n ing req u i red for 
many jobs. We should create something l i ke that. 

Now, Mr.  Speaker, I w i l l  deal a few m i n utes with our  
war  Budget which the honourable mem bers from the 
other s ide ,  they don't bel ieve i t .  They are saying it's no 
good; probably it's no good for them. But  as I said in 
the beg inn ing  it's good for many people, the majority 
of the people. Absolutely so. Mr. Speaker, we are now 
spend ing  over $5 b i l l ion  a year on armaments and 
related war expenditures. Mr .  Speaker, but st i l l  of our 
m i l itarians and some of our editorial writers and pol i­
t ic ians are crying for more arms because they th ink if 
they wil l  be able to produce more arms then they are 
creat ing more jobs. Mr. Speaker, they feel Canada 
isn't spending enough, Macleans magazine seems to 
have become the world journal  they would l i ke to tel l  
us what to do and how much we're su pposed to spend. 
Peter Newman, its Editor, has pub l ished many editor­
ials cal l i ng  for increas ing  war expenditu res. H e  
deplores t h e  fact that Canada isn't spending more, he 
wants us to spend more money for armaments. In  one 
of h is  editorials he makes the i nsult ing remark that 
Canadians have become spi neless freeriders rely ing 
on their  country for m i l itary protection and I am q uot­
i n g  his own words, Mr. Speaker, "The question is  w i l l  
a l l  th is  massive armament make us strong when  our  
economy is  so weak and shaky today?" There are over 
a m i l l ion unemployed in Canada 

MR. DEPUTY SPEAKER: Point of O rder. 

MR. RANSOM: M r. Speaker, I wonder if the member 
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would say from whom he's quot ing ,  if he'd identify the 
source of the q uote? 

MR. MALINOWSKI: M r. Speaker, I th ink  that the 
Honourable Member from Turt le Mou ntain is not l i s­
tening ,  I was q uoting  Peter Newman, it is enough? 
Okay. M r. Speaker. they are standing armies of 25 
mi l l ion u nemployed in the western countries; there 
are many bankruptcies. We are in a serious economic 
crisis a lmost on  a par with that of the hungry Thirties, 
al most or maybe even worse. A shaky economy and 
standing armies of m i l l ions of unemployed do not 
make a nation strong.  no matter how much they spend 
on armaments. doesn't make any difference. Perhaps 
if the west concentrated more on solving unemploy­
ment and created more sound economic conditions 
they wouldn't need to fear the threat of com m u nism. 
But th is  i s  the poi nt, that they are j ust putting more 
armaments here and there because they are scared, 
they were -( I nterject ion)- No. no. M r. Speaker. you 
can't u nderstand this k ind  of a th i ng. Mr. Speaker, if  
the many b i l l ions spent in armam ments were i nstead 
spent in provid ing  decent l iv ing condit ions for a l l  the 
peopl e  of the world they would have l ittle i nterest i n  
jo in ing rebel groups t o  overt h row the govern ments. 
We are witness ing  r ight now i n  Argent ina .  what's 
going on down there. And.  if I'm not m istaken, they are 
Conservative. M r. Speaker, aren't they? This G u rkhas 
i n  Argent ina. of course they are. 

Recently, M r. Speaker, Macleans magazine had a 
feature art ic le by the editor. it was t itled " I s  World War 
I l l  I n evitable?" This scare th ing and this t it le seem to 
be trying  to get people to accept the idea of war, even 
the poss ib i l ity of n uclear war. Fol lowing the l i ne  of 
President Reagan and Alexander Haig,  Peter Newman 
says - is the member l isten ing ,  Peter Newman, I 'm just 
tal k ing  about h i m  because you may ask me again -
says "NATO has to demonstrate its wi l l ingness to use 
n uclear weapons." To m ake s u re we get the message 
he repeats this madness twice in the same article "The 
only truly credib le  deterrent to n uclear war is  w i l l i ng­
ness to fight one." 

M r. Speaker, Peter Newman has no k ind words for 
the people in the peace movement and I am a peace 
lover; he has no use for the people in Europe or any­
where marching  in anti-nuclear protests; he bel ieves 
they shou ld  all sol id ly behind the h i storical war ideas. 
M r. Speaker. we k now that the leading member of the 
NATO a l l iance was the f i rst nation use the atomic  
bomb,  the U nited States. We a lso k now that there are 
those who. not only,  bel ieve in us ing n uclear weapons 
but there are even those on the l unatic fringe who 
bel ieve a n uclear war could be won but a noted U.S. 
General,  General O mar B radley said, "The only way to 
win an atomic war is  to make sure it never starts." 

So, what k ind  of a Budget would governments pres­
ent after a n uclear war or would there be any govern­
ment after n uclear war? So many people who talk so 
m uch about f ight ing and n uclear war haven't enough 
i magi nation to realize what such a war would be l ike. 
B ut, Mr .  Speaker, I k now. I went through the war. 
Many Canadians don't even realize what war looks 
l i ke .  maybe only a few mem bers who are p resent here 
i n  this Chamber were i n  the army overseas dur ing the 
war. You just sigh, but I went through the war. 

M r. Speaker. I hate to d istress honou rable members 

with this grim subject but it is  somethi ng that has to be 
faced. A f i lm has been now widely shown across Can­
ada. I t  is  called: "If you Love this Planet." I don't k now 
if some members saw it  or not, that f i lm, but it was here 
i n  Winn ipeg. This f i lm is  based on the book by D r. 
Helen Caldicott, N uclear M adness, gives a very stark 
and real istic p icture of what a nuc lear war would 
mean. To get the p icture you have only to i magine 
W i n ni peg being h i t  by a nuclear miss i le  and the whole 
of the city with in five m i les beyond was destroyed 
completely and all the people in th is  area k i l led, or 
worse sti l l ,  wounded and in great agony. 

M r. Speaker. we have to also visual ize one th ing .  
that  al l  the hospitals would of  course be destroyed 
and most of the doctors and other medical personnel  
would be among the k i l led or wounded.  Any sugges­
tions of us ing n uclear weapons in a future war m ust be 
regarded as a bad idea; a lmost as su icide. I t  is  some­
th ing we m ust fight against, this k ind  of idea. 

The editor of MacLean's Magazine said: "Canadi­
ans are prepared because they are not more warlike." 
They would l i ke to see someth ing l i ke that. Alexander 
Haig has said the same th ing about the people in 
Europe who, by the thousands, are jo in ing  in the anti­
n uclear protest marches. These large protest marches 
are one of the most hopeful signs of our t imes. The 
people in Europe, M r. Speaker, know what war is  l ike. 

In my former homeland. six m i l l ion people were 
k i l led in the last war; six m i l l ion of them. Many more 
m i l l ions died in B ritain ,  in France, Germany and the 
rest of E u rope. People on  th is continent have never 
experienced war except those who were in the armed 
forces, as I said before. but very few. But the people of 
Europe who have had m i l l ions of their  people k i l led or 
crippled, the people who have seen many of their 
cit ies b u rned, destroyed by bombing ,  and now they 
k now what war is l ike. They have p lenty of reason to 
jo in  i n  the anti-war protest marches. Canadians who 
value peace should a lso join these protest marches. 

2475 

M r. Speaker. I bel ieve th is Legislature and every 
Legislature across Canada should voice a strong pro­
test agai nst the test ing of n uclear m issi les on Cana­
dian soi l .  I am talk ing  especial ly about the Province of 
Alberta. I daresay most Canadians are opposed to th is  
madness. There i s  p lenty of evidence of th is  by the 
many pub l ic protests that have taken place, not only i n  
Canada, but a l l  over the world. 

M r. Speaker, the western countries have over the 
years. spent many b i l l ions of dol lars on  m i l itary wea­
pons to f ight Com munism but these are the wrong 
kind of weapons with which to f ight Communists, M r. 
Speaker, but these are the wrong k ind of weapons and 
I say i t  again ,  M r. Speaker. I n  some of the western 
countries the unemployed are g rowing .  We k now that 
in much of the non-co m m un ist world m i l l ions of peo­
ple  are sti l l  i l l iterate. They l ive in great m isery and 
poverty. They l ive i n  r ich slum houses without ade­
quate food or medical attention.  M r. Speaker. we can 
see m uch of th is  m isery on T.V. but sti l l  we can't 
understand. or if we try to u nderstand,  M r. Speaker, 
probably we can't com prehend. -( l nterjection)-

Mr. Speaker, the  Member for  Pem bina is  bothering 
me here. I would l ike to put th is  on the record, M r. 
Speaker. Probably he's jealous. Mr .  Speaker. Agai n I 
would l ike to put on the record that the Honourable 
Member for Pembina is  i nterrupting my speech. 
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M r. Speaker, can we blame those people for joi n ing  
rebel groups to overthrow the i r  corrupt governments? 
For i n stance, l ike it happened in C uba. I f  some of the 
b i l l ions Canada and its a l l ies are wasting  on arma­
ments were spent i nstead to i mprove condit ions of l ife 
for our own people, if  we spent more to help free the 
people of the u nderdeveloped countries from their 
extreme poverty. B ut here I am just speaking  to people 
who have everyth ing  they can think of.  They just have 
to pick up the phone, cal l  the store and they w i l l  have 
everyth i n g  on the table but many many people are 
spend ing  many hours standing in l i ne for a piece of 
bread and someti mes, after five or six hours of stand­
ing in l i ne, they get nothing.  

M r. Speaker, we on th is side strongly bel ieve in 
just ice and we are doing everyth ing we can to satisfy 
our people, not a few, but the majority of the people. 
That k ind  of a mandate we got in the last election and 
with this B udget, we' l l  try to fulf i l !  our p romises which 
the honourable members on  the other side are 
remi nd ing  us al most every day by q uoti ng  and read­
ing .  Of course, we k now, we remember these k inds of 
th ings; we w i l l  fol low it, g ive us t i me. But don't forget 
one th i ng, that first of all we have to get money. 

When you left office you didn't leave anything.  
Actual ly ,  we had only a deficit and how are you 
expect ing  u s  to deal now with it? -( I nterject ion)- Of 
course we did and we will fulfi l ! our promises. We j ust 
started, give us t ime and we wi l l  do it.  

So, M r. Speaker, i n  conclud ing my remarks, again I 
would l i ke to congratulate our M i n ister of Finance for 
his good Budget and my people for St. Johns appre­
ciate it. 

Thank you very much.  

MR. DEPUTY SPEAKER: The Member for Arthur. 

MR. JAMES E. DOWNEY (Arthur): M r. Speaker, it's 
one of those opportu n i ties that a member has in the 
House to get up and speak on, main ly ,  the item of 
busi ness that is before us. However, it would appear 
that the last member who spoke used a d iversionary 
tactic to stay away from the subject which he, as a 
member of the government, doesn't want to talk about 
and that's, of course, the i l l -conceived, deceitful 
B udget that was i ntroduced two n ights ago by the 
M i nister of Finance. 

M r. Speaker, I would l i ke to though,  first of all ,  pass 
my best wishes on to the Speaker w ho is suffering i l l  
health a t  th is  part icular t i m e .  As w e l l ,  I 'd l i ke t o  thank 
h i m  for giv ing me the opportunity, or recom mending 
my name, to participate i n  a recent Legislative tour 
down to visit the St. Lawrence Seaway and the Wel­
land Canal ,  the movement of grai n and that system as 
it operates in central and eastern Canada. 

There's one point  I would l i ke to make and one 
message that I would l i ke to br ing back, M r. Speaker, 
to the House and that is  the i m portance of agricu lture 
and the movement of food commodit ies ,  grains, out of 
Canada as in relat ionship to the total economic  activ­
ity in Canada. Mr. Speaker, if  i t  were not for the m i l­
l ions of bushels of gra in  that we're moving out of 
Canada and the resources and the revenues that 
those grains are generat ing for this cou ntry, we would 
be in a far greater depression than we are at the pres­
ent t i me. The saltwater boats and the lake vessels that 

are coming in are com i ng i n  v irtual ly em pty. There's 
very l ittle i ron ore, if  any i ron  ore, moving up the lake 
system. The cost of moving commodities has reduced 
somewhat because of the competitiveness of that sys­
tem and agai n I th ink  that the farm com m u n ity have to 
be acknowledged and appreciated, Mr. Speaker, for 
the i m portant role that they p lay in the overall Cana­
dian economy. That, too often, M r. Speaker, goes 
u nnot iced but at a t ime when we are i n ,  not a reces­
sion,  M r. Speaker, we're not in a recession in Canada 
today, I would say we are in very m uch of a depres­
sion.  One doesn't have to travel too far throughout 
Manitoba or see the n u m bers of people that are going 
bankrupt i n  th is  provi nce and t h roughout the rest of 
the country to see that very th ing happen. 

As wel l ,  M r. Speaker, the unemployment levels that 
are somewhat disgracefu l ,  I would say, are further 
being contributed to by the Government of Manitoba, 
not supported by the Government of Manitoba. We're 
seei ng large n u mbers of people being forced to lay 
people off, to not employ them for these summer 
months that are so i mportant, part icularly to our  
young people. What  we have seen is  a Budget that has 
been introduced that w i l l  d iscourage people from 
employing people and creat ing wealth in a general 
way in our society to improve the recessionary or the 
depressionary-type th ink ing that we have throughout 
th is  province and throughout Canada. M r. Speaker, i t  
i s  at a crit ical level .  I t 's  at a cr i t ical  level  to the point 
where,  I bel ieve, that i t  wi l l  take,  not on ly months but 
years to recover from the k ind of depression that we're 
now i n .  I ' m  not speaking  th is way, M r. Speaker, to 
scare or to further d iscourage the people of th is  coun­
try because I ,  as a Manitoban and a Canadian,  or a 
Canadian and a Manitoban, am v i rtual ly an opti m ist. 
But, at this part icular t i me, I would have to say I'd have 
to change that to be somewhat of a cautious opti mist 
because of the overall developments that we've seen 
take p lace at the national level and at the provincial  
level ,  part icularly when we're seeing the kind of taxa­
t ion programs that are being brought in by the Prov­
i nce of Manitoba, and the way in which we're seeing  
the people of  Manitoba being  led. 
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Fi rst of a l l ,  M r. Speaker, to start with,  the people of 
Manitoba were somewhat m isled last Novem ber when 
they were given promises of no layoffs, no  loss of 
businesses. in fact, that everyth i ng was goi ng to be 
very rosy u nder an N O P  Government. M r. Speaker, 
the docum ent which I refer to is, A C lear C hoice for 
Man itobans, pol icies of the Manitoba New Demo­
cratic Party, great peop1e, great future, Manitoba and 
the N O P. Of course, I have to say, M r. Speaker, I am 
pleased that there are at  least a few members of the 
backbench of the government sitti ng and l isten ing to 
the comments of  members of  the House today. M r. 
Speaker, one member of the Treasury Bench who is  
here -( Interjection)- well  we happen to see another 
one - and I don't m i nd referr ing to the absence of the 
Treasury Bench d u ring  what is the most i m portant 
document of any government. 

And,  you k now, I have to th ink  back, M r. Speaker, to 
how that was i nsti l led in me by my g randfather. H e  
was o f  sol id Engl ish stock a n d  a t  each t i m e  o f  t h e  year, 
when either the Provi ncial G overnment or the Federal 
Govern ment would i ntroduce the B udget ,  would 
always want to make sure that he had the radio  avai l -
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able to h i m  and that the mem bers of the fam i ly, when 
he l ived with us in h is  latter years, wanted to make sure 
that everyone knew that part icular document was 
bei ng b rought down in the governm ent. For some 
t ime,  as a young person, I had a hard t ime u nderstand­
i ng why i t  was so i m portant. But contin ual ly he would 
tel l  me, because that is  the economic d i rect ion that 
the government i ntends to take you and I ,  the people 
that produce the wealth,  to pay the taxes to use in our 
general best i nterest. 

Mr. Speaker, today what we're seeing is even the 
government themselves not even interested i n  hear­
ing what the mem bers of the Opposition have to say 
about the Budget Address that they brought down. 
M r. Speaker, I th ink  that i s  a disgrace because when 
my col league, who gave an excel lent speech ,  the 
Member for Swan R iver, there wasn't one member of 
the Treasury Bench present in this Assem bly.  M r. 
Speaker, that is a shame. It 's a shame and a d isgrace 
to the people of the Province of Manitoba and I th ink ,  
M r. Speaker, that if the press are doing the i r  job i n  a 
responsible manner, and the media, that wi l l  be 
reported and reported the way i t  should be.  I ' m  not 
saying that I have had and wil l  cont inue to have the 
best . . .  

MR. DEPUTY SPEAKER: A point of order. 

MS. MARY BETH DOLIN (Kildonan): I don't bel ieve it 
is  proper for any member in th is  House to refer to the 
absence of other members. I was cal led on  that myself 
-( I nterject ion ) - The Treasury Bench was named. 

MR. DEPUTY SPEAKER: On the same point of order. 

MR. RANSOM: On the same point of order, M r. 
Speaker, the honourable mem ber is entirely correct 
when making reference to an i ndividual member of 
the House, I n  th is  case, the reference is  to the ent ire 
Treasury Bench, S ir, whose Budget is bei ng debated 
here today. 

MR. DEPUTY SPEAKER: I ' l l  have to consult with 
someone who is  much wiser than myself.  I ' l l  take that 
under advisement, but I bel ieve that it's p roper not to 
refer to an i ndividual  mem ber. I 'm referring  the 
members of the treasury. 

The Member for Arthur. 

MR. DOWNEY: M r. Speaker, I appreciate your ru l ing .  
I do not ,  and if i n  any way I was referr ing to any 
indiv idual  member I would withdraw that, and I would 
further add that not only were the mem bers of the 
Treasury Bench absent, but only about two mem bers 
were p resent, M r. Speaker, so I won't tal k about the 
absence, I ' l l  talk about the presence of those that were 
here. Mr. Speaker, there were, I th ink ,  two members. 
However, I do not want to refer to any specific member 
because I agree with that ru l i ng and do not want to 
part icular point any fingers at anyone. 

What I am saying,  Mr .  S peaker, is a criticism of the 
government who haven't got the cou rtesy to sit  i n  and 
defend their own B udget which is  the major economic 
direction that  a govern ment is going.  B ut, Mr.  Speaker, 
let us go one step further because this is the way i n  
w h i c h  t h i s  govern ment has been act ing a n d  perform-

ing all the way through s ince their  five-and-a-half 
months in office. B ut how did they get elected, M r. 
Speaker? I referred a few m i nutes ago to th is docu­
ment that we have here; i t  refers specifical ly to what 
was happening in the agricultural  com m u n ity. Wel l ,  
for those members yesterday who were here,  there 
was a document provided as wel l ;  the 1 7th Annual  
Report of the Manitoba Hog Producers M arketing 
Board. 

In the election  prom ise and the statistics t hat the 
now P remier of the province s igned,  here's what i t  
said: "Manitoba Farms for Manitoba Farmers. Whi le 
the Conservatives sat on  their  hands al most 40 per­
cent of M an itoba hog producers left production." 
That, M r. Speaker, was s igned by the now Premier of 
the provi nce. Let's look at the docu m ent that was sent 
out by the Manitoba Hog Producers Market ing Board 
and here are the facts, someth ing that this govern­
ment, Mr. Speaker, have forgotten about - facts - that 
i n  1 980, M r. Speaker - and I w i l l  admit there was some 
reduction,  but we also saw lower hog prices and they 
have the r ight to go in or go out of them or  stay in them 
or  decide to not produce. But, M r. Speaker, i n  1 980 -
and th is  comes out on Page 6 for those people who 
want to do a l itt le research - on Page 6 i n  1 980 there 
were 4,352 registered producers of hogs in M an itoba. 
I n  1 981 , there were 3,759, M r. Speaker, a reduction of 
approximately 1 2.5 percent. Mr. Speaker, p la in ly a l ie  
by the Premier  of  the Provi nce of  Manitoba; 1 2.5 per­
cent factual and in their  document there were 40 per­
cent that they said had left the business. 

At the same t ime, M r. Speaker, let's look at one other 
page in the Hog Producers Market ing Board Report. 
Mr. Speaker, and this came from a letter from the 
chairman and I want  to quote part of  i t .  Here's what h e  
said: "To my surprise and that o f  m a n y  experts, Mani­
toba held i ts  production base almost constant." Almost 
constant. That came from the Chairman of the Mani­
toba Hog Producers Marketing Board. He, M r. Speaker, 
isn 't ly ing to the people of Manitoba; th is  is  documen­
tation,  Mr .  Speaker, that is  factual .  Mr .  Speaker, they 
cont inual ly say that we sat on our hands. M r. Speaker, 
that wasn't what the chairman said. He said, "After two 
years of del i berations with our Provincial  Govern­
ment," del iberations, "we now have a Provincial  Stabi­
l ization Program and I ncome I ns u rance Plan."  I t  is  not 
satisfactory for all producers, but is  a step in the r ight 
d i rect ion,  M r. Speaker, and that is  fact - not f ict ion that 
we've heard from the Government of Manitoba to th is  
part icular t ime. 
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Mr.  Speaker, yes, it would appear now that the 
members of the government now have their earmuffs 
on  - those that haven't left have got their  ear muffs on .  
Mr .  S peaker, that's the story. They don't want  to hear 
the true facts about what I have to say. 

Mr. Speaker, the point that I ' m  trying to make is  that 
the document that was tabled the other n ight  by the 
M i n i ster of F inance, I bel ieve can be l istened to in the 
same way i n  which their  elect ion prom ise was; very 
u nfactual, very deceiving,  m isleading,  and that's the 
k ind of economic policies d i rection that we received -
very, very m isleading for the people of the Provi nce of 
Manitoba. 

How is that m isleading ,  M r. Speaker? Because I 
th ink  we al l  have to first of a l l ,  appreciate as Canadi­
ans and Man itobans what really is  the basic p roblem 
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with the whole of what is happening today. M r. 
Speaker, i n  my est imation the biggest problem that 
we're al l  fac ing is  the h igh  cost that each and every 
one of us are expected to carry as an operation of 
government and the debt load that is  i ncurred by 
those governments. Yes, M r. Speaker, when you start 
to f igure out on a per-capita basis the k ind  of repay­
ments that you and I and the mem bers of our fami l ies 
are going to have to pay to not only pay back the debt 
but to service the debt, it would put any country i nto a 
depression or a recession. 

M r. Speaker, what have we heard the government 
opposite say? What have we heard them say? They 
have told us as M an itobans, M r. Speaker, that we don't 
have to l ive u p  to that as a govern ment. We wi l l  p lay 
some k ind  of l itt le game that doesn't come to g ri ps 
with the fact that our  n u m ber one problem which 
causes i nflation is  h igh  cost of  govern ment. No, we' l l  
t ry  and fool them. We' l l  br ing a document out  so that 
the First M i n i ster of the Province of Manitoba can sit  
and smi le  and say we've fooled the Opposition because 
we didn't  br ing in a sales tax. Wel l ,  after hearing  the 
comments in q uestion period today; after hearing  the 
M i n i ster of Agriculture say that i t  is d i rectly a payroll 
tax; after heari ng  the M i n ister of Finance, the M i n i ster 
of Agricul ture in q u estion period today cal led a pay­
rol l  tax and i f  you want to read Hansard I would sug­
gest that it's on the record. They've ad mitted, M r. 
Speaker, that they have now introduced a payro l l  tax 
on  the people of Manitoba. Mr. Speaker, i t  was said by 
the M i nister of Agriculture today that they have i ntro­
duced a payrol l  tax. M r. Speaker, what we have seen is 
the M i n ister of F inance keep saying  yes, but it's not as 
bad as a 2-percent i ncrease in sales tax. Wel l ,  Mr .  
Speaker, I wi l l  get  i nto that i n  a l i tt le more detai l  i n  a 
few m in utes. 

The point I want to make and make it very plainly to 
the people of Manitoba is  the h igh  cost of government, 
the cost of carry ing debt on  the people who are pro­
ducing the goods and services whether they be labour 
workers; whether they be u n ion ized labour workers; 
whether they be farmers; whether they be profes­
sional people, whether they be c iv i l  servants. It's the 
total h i g h  cost of govern ment that we a l l  have to come 
to g ri ps with and we have to come to grips with it in a 
fair and honest way, not the k ind  of way the M i n ister of 
Finance is  trying  to poi nt out, that they want te> trick 
the people of Manitoba. 

Let's look at another tr ick that was p u l led on an 
election not too long ago by the Pr ime M i n ister of 
Canada. He said to the people of Canada, what are we 
going to have to pay? Joe C lark said, we're goi ng to 
have to pay 1 7  cents a gal lon more for our gaso l i ne. 
-( I nterjection)- 18 cents, I'm sorry, I m issed by a 
cent. He was honest, M r. Speaker, with the people of 
Canada. The Prime M i n ister who is  now in office 
wasn't honest. He was deceitfu l ,  M r. Speaker, he was 
cynical and he played games with the people of Can­
ada. How does he rate today on a popularity scale with 
the people of Canada? Let me warn the M i n i ster of 
F inance, through you M r. Speaker, and the First M i n­
ister, that it won't be long after this B udget he's i ntro­
duced that they wi l l  be in the same category as the 
Pri me M i n ister of Canada and the M i n ister of Finance 
at the national level because they're playi ng games 
with the people of Man itoba, M r. Speaker, they're 

p layi ng games and they haven't come clean. In about 
six months the M i n ister of Economic  Development 
said we've consu lted with those people i n  society who 
are friendly to us, the Manitoba Federat ion of Labour, 
our friends in the farm com m un ity, the Farmers 
U nion,  I would expect. They d idn't talk to the people i n  
the Chambers o f  Commerce, they d idn't talk t o  those 
other g roups, M r. Speaker. Why d idn't they talk to 
them, Mr. Speaker? Because they d idn't l i ke the 
answer they were going to get. 

M r. Speaker, my colleague from Swan R iver, again 
d id  a good job of pointing out the diff iculties that 
members along the boundary would have with the 
i ncrease in sales tax in Manitoba with the reduction of 
the sales tax that's taken place in Saskatchewan. At 
this point, M r. Speaker, I want to take the opport u nity 
to congratulate G rant Devine and the members of h i s  
caucus who put before t h e  people o f  Saskatchewan 
the real issues and concerns that are h urting  them i n  
an every day way o f  l i fe. That is ,  M r. S peaker, h i g h  
energy costs t h rough taxat ion,  a s  wel l ,  M r. Speaker, 
h igh  interest rates. 

Mr. Speaker, what are we seeing take place again 
within the Provi nce of Manitoba? We've seen a t ip  of 
the hand towards the people who are payi ng for h i g h­
cost gasol i ne by a freezing of that tax. That again is a 
move that would,  u p  front, point out that possib ly 
there is  going to be someth ing done.  M r. Speaker, I 
would bet you that that freeze wi l l  last about as long as 
they leave the hydro freeze on; that they w i l l  get 
through th is particu lar  Session of the Legislature and 
somet ime -( I nterjection) - well  he says a year, M r. 
Speaker, a year isn't very long i n  th is  business. A year 
i s n 't very  l o n g  i n  t h e  b u s i n es s  of p o l i t i c s .  
-( I nterject ion)- M r. Speaker, that's right, four years 
isn't very long either. But, M r. Speaker, we weren't 
elected on false promises, we were elected on the 
truth of tel l ing the people. 
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I n  1 977 we were elected on the truth of prudent 
good business gu idance. We d idn't tel l  the people 
what they wanted to hear, M r. Speaker, we d idn't tel l  
the people. As wel l ,  M r. Speaker, we were elected on 
the basis of broadening our tax base. We needed more 
development of our resources, Mr.  Speaker, and I 
have to take exception with the M i n ister of Natural  
Resources yesterday, who took a personal attack on  
our  leader, a personal attack as  if he's trying  to gain  
some great pol it ical marks about going back to some 
developmental process. 

M r. Speaker, let me tell you, if it's so bad why isn't 
the Mem ber for The Pc.s saying that b ig changes 
should be made and they should sell  it, or get rid of it ,  
or close i t  down and recover the money for the Prov­
i nce of Manitoba. Look at the emp loyment opportun i ­
ties that are  i n  The Pas because of  the development 
during that stage. H ave you ever heard members 
opposite do anythi ng but try and discredit in a per­
sonal way the development that took place? M r. 
Speaker, the whole th ing that bothers them is that i t  
was they who carried out a l l  those th ings and they're a 
bit gun  shy today, M r. Speaker, because they say, wel l 
there seems to be someth ing wrong with the devel­
opment of mega projects that were taking p lace i n  
Manitoba. 

Mr. Speaker, the only th ing that is  going wrong with 
the development of Manitoba today, is  that we have a 
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group of people who are i n  the govern ment who don't 
truly understand what it means to broaden the tax 
base so that we have more people in Manitoba paying 
taxes, more resources generat ing revenue and that, 
M r. Speaker, admission by landsl ide from up North i n  
Thompson ,  he said four years isn't very long 

POINT OF ORDER 

MR. DEPUTY SPEAKER: The Honourable Member 
for Thompson on a point of order. 

MR. ASHTON: The Honourable Mem ber for Arthur  
once agai n referred to me w i th  th is  n ickname. I would 
q uote Beauchesne, page 1 04,  "Mem bers should be 
referred to in the th i rd person as the Honourable 
Member for," i n  my case, the Honourable Member for 
Thompson. I would urge you to ask h i m  to stick to 
Beauchesne. 

MR. DEPUTY SPEAKER: Despite the endearing q ual­
ity of a n ickname, I th ink  that i t  i s  probably out of 
order. 

The Honourable Member for Arthur. 

MR. DOWNEY: M r. Speaker, I w i l l  withdraw the word 
"landsl ide" and "honourable" and refer to h i m  as the 
Honourable Member for Thompson - ( lnterject ion)­
that's r ight, who won by a landsl ide. I thank the 
Member for Pemb i na for h i s  f ine he lp  in coaching .  
B ut, M r. Speaker, the po int  I was mak ing is  th is, the  
t ime goes very q u ickly i n  government. Four  years 
went very fast and we were developing that base, Mr .  
Speaker, we were develop ing a base that  was going to 
give us as Manitobans a bright spot in the whole of 
Canada w hen a t ime w hen the rest of the nation was 
having one of its major recessionary t imes. M r. 
Speaker, that is the point that has to be made. 

We had, M r. Speaker, some of the soundest projects 
that were going to develop the resources of Manitoba 
onstream. You know, M r. Speaker, here's the th ing 
that the members opposite can't appreciate and don't 
see, that if we had those major project developments 
taking place, if they were to proceed with them on the 
basis that we were work i n g  on them, by th is  fal l  can 
you i magi ne how much money, the b i l l ions of dol lars 
started to be spent i n  Manitoba would add to the 
provincial  coffers in 5 percent sales tax that's in place 
today, the production machinery tax that's in p lace 
today, a l l  those th ings, M r. Speaker, that would start to 
generate revenue would have helped them with their  
diff iculties. B ut, Mr .  Speaker, that isn't going to 
happen. What d id  they do, M r. Speaker, what d id  they 
do? 

They thought they would fool the Conservative 
Party in Opposit ion . They thought they would fool the 
people of Manitoba who said,  there's going to be a 
sales tax i ncrease. Mr .  S peaker, they m ust have 
looked at that option and w hat scared them away from 
it? Was i t  the respons ib i l ity of the G overnment of 
Manitoba to say because Saskatchewan are going to 
make some changes - we don't have our friend Al len 
B lakeney left - that we have to be very careful and 
look better pol it ical ly because we've lost the old 
stronghold of social ism? Now we have to make a 
qu ick step to change and get i n  tune with a good 

Conservative Party. You know, there's another strange 
th ing happened, i t  is the fi rst t ime in h i story, I ' m  sure, 
that a Conservative Government has come i nto office 
after a socia l ist that there's been anythi n g  left in the 
cupboard. You k now it 's real ly an i nterest ing pheno­
mena when we see a Conservative G overnment fol low 
an N O P  because h i storically, Mr .  S peaker, when th is 
group of social ists, or their  predecessors i n  '69 took 
office, there was some money left. They d idn't  put 
programs in p lace that would develop the Province of 
Manitoba and enhance the opportun ities, M r. Speaker, 
they d i d  as exactly what the F i rst M i n ister here - par­
don me - I keep referring to the man who should be the 
F i rst M i n i ster and the P remier - the Leader of the 
O pposition sa id yesterday, they spent  l i ke a bunch of 
drunken sai lors and they d id ,  Mr .  Speaker, because 
the books show it. When we came i nto office there was 
a $225 m i l l ion deficit to deal with.  

Then we look at the kind of things that they were 
doing with that money and, you know, we've referred 
to the food business, the Ch inese food business, and 
the airplane business that just ate u p  money l ike you 
woundn't bel ieve and noth ing returned on. That's the 
k i nd of m isguided pol icies we're again back i nto with 
this particu lar  government, M r. Speaker. What we are 
see ing ,  and I want to go back to what h appened i n  
Saskatchewan, w hat w e  are see i ng happening i n  Sas­
katchewan is  good common sense removal of taxa­
t ion off the backs of people who are going to produce 
t h i ngs,  M r. Speaker, good common sense taxation 
pol icies or removal of taxation pol ic ies. And it's i n  a 
very real way, Mr .  Speaker, because do you realize 
today that a farmer that goes to the field to plant h is  
crop,  fol lowing the B udget of  the M i nister of  Finance, 
h e  now h as to add on 1 .5 percent to the emp loyee that 
he's h i ring.  But he isn't able to, M r. Speaker, he isn't 
able to pass that on  to the consumer d i rectly; he has to 
absorb that. Compared to the Saskatchewan produc­
ers today we now have to pay that 1 .5 percent; we have 
to pay 1 5  percent more for the fuel that goes i nto the 
PSVs that transport the goods and services. 
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The cumulative effect, M r. Speaker, of the taxes that 
are i m posed by the M i n ister of F inance on the farm 
com m u n ity of Manitoba are sti l l  too early to be calcu­
lated but, let me tell you, at a time when we're in a 
major recession and a depression,  they're deplorable, 
M r. Speaker, deplorable, the kinds of taxation burdens 
that they're putting on  the people who produce the 
food i n  th is  nation and how does that  affect the con­
s umer? Because as soon as that bushe l  of gra in ,  or 
that commodity is  produced, the next p iece of the 
i ndustry that takes that com modity charges that 1 . 5  
percent; the next group take i t  and charge 1 .5 percent. 
But remember the farmer isn't able to pass that on  but 
the processor, the retai ler is.  So the consu mer loses 
and so does the producer. Who are they try ing to help,  
M r. Speaker, who are they try ing to help? They're not 
trying to help the basic people in society; they are 
h urting doubly the people they should be he lp ing. 

Today, M r. Speaker, again, as the Leader of the 
Opposition said, we now will have a taxation on  food. 
A taxat ion on  labour is  a taxation on food because of 
the labour that goes i nto the p roducing of it and the 
m u lt ip le  effect, Mr .  Speaker, tel ls me that we are going 
to have an i ncreased cost in everyth i n g  that people 
put their  hands to.  That, to me, is  the k i nd of thing t hat 
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cannot be tolerated in th is  cou ntry. Agai n I ' l l  refer to 
the d i fferential  between the operat ion of a d iesel fuel 
outfit or anyth ing that used diesel fuel i n  a commercial 
way in Saskatchewan and Manitoba, referring  to it as a 
border town. The trucking industry that is based 
across the border now has an advantage of qu i te a few 
percent. The new Govern ment of Saskatchewan 
reduced the taxation in Saskatchewan by approxi­
mately 20 percent. The wise M i n ister of F inance in the 
Province of Manitoba i ncreased the diesel fuel tax by 
15 percent. That gave the people who provide services 
an advantage in Saskatchewan of 35 percent on 
strictly d iesel fuel taxes alone without the 1 .5 percent 
on  the wages that they have to pay to their  employee. 

M r. Speaker, we have seen one of the worst moves 
that any govern ment could  have made by the k ind  of 
q u ick pol it ical tr ickery that we have seen in th is  
B udget, and they'l l  l ive to regret it .  I assure the M i n is­
ter of Fi nance that they w i l l  l ive to regret it because i t  
w i l l  come home q u icker than they th ink and if they 
want to k now how it w i l l  affect them and what k i n d  of 
l ives they wi l l  l ive, they j ust have to look at the Prime 
Min ister of Canada and the Federal M i nister of Finance, 
the k ind  of l ife and the kind of criticism that they have 
been gett ing  s i nce they i ntroduced their i l l-conceived 
Budget several months ago because, again what I am 
saying,  is  they're heaping the cost of the programs i n  
government o n  the backs o f  people w h o  are the pro­
ducers in society. I'm saying ,  Mr. Speaker, the alterna­
tive is to broaden the tax base, to get the other resour­
ces in society producing and producing goods and 
services. 

M r. Speaker, again I am very p leased that an i n d i­
vidual  l i ke G rant Devine has taken over the helm of 
Saskatchewan and I want to wish h i m  the best of 
congratu lations and support i n  h is  efforts to he lp  the 
people who are needi ng the support at th is  part icular 
t ime. 

The tax t hat was i ntroduced on the payro l l ,  Mr.  
Speaker,  has been touched on very adequ ately by the 
Leader and the other mem bers that have spoken on 
our  s ide and I do bel ieve that is  a very detrimental tax 
to the whole outcome and the ongoing betterment of 
the Manitoba economy. 

One other area that I want to touch on very briefly 
because i t  was a very i m portant move to hel p extend 
the non-renewable resources in Manitoba and that 
was the move to produce gasohol or alcohol from 
agriculture production. A very successful story, M r. 
Speaker, but i mmediately w hat we see happening ,  
and I ' m  not  say ing that the people who produce gaso­
hol d idn't expect a tax at some part icular t ime, but I 
t h i n k  the govern ment moved far too q uickly to tax an 
i n dustry that j ust started to breathe l ife, Mr .  Speaker. 
What is  happeni ng? Saskatchewan, if you remember 
some of the annou ncements that were made i n  Sas­
katchewan some t ime ago, they as a government 
thought they would try and catch u p  to the private 
sector and do the same th ing and they have a project 
annou nced for up in Saskatchewan. Mr. Speaker, you 
can bet if they don't tax the non-renewable resources 
that they're not going to tax gasohol ,  and where do 
you t h i n k  the ex pansion and development of gasohol 
is going to take place? Are they going to come and 
i nvest in Manitoba, in smal l  towns, in v i l lages that are 
going to be able to produce this com modity? No, Mr .  

Speaker, they c losed the M i n nedosa plant once and i t  
could be a possib i l ity they may move to close it the 
second t ime u nder their k ind of taxation pol ic ies. 
They have to be thought through a lot more p la in ly  
than they've been thought  through at  th is  part icular 
t ime. 

Mr .  Speaker, I am somewhat d isappointed when we 
see the M i n ister of Fi nance who,  i n  h i s  arrogant way, 
th inks that he has introduced the greatest B udget that 
th is  province has seen. 

M r. Speaker, again I want to go back to the point  
that I tr ied to make and want to make it again,  is  that 
we all have to deal with the h i g h  cost of govern ment 
and the inflationary effects that we have on us today. 
In terest rates have added to the cost of doing business 
in a way i n  which I don't th ink  people can real ly under­
stand and,  of course, the f i rst th ing we want to do -
and I have no sympathy at a l l  for the banking system i n  
t h i s  cou ntry - I t h i n k  we are payi ng i nterest rates that 
nobody can real ly u nderstand why but, M r. Speaker, 
I'm sure that we could hear more from the community 
of Manitoba i f  the Govern ment of Man itoba had, 
i nstead of goi ng out on a p h i l osophical  hangup about 
the Crow rate and trying to help the Saskatchewan 
election and g ive i nformation that truly wasn't that 
i mportant to the everyday l ives of the farmers and the 
development  of o n g o i n g  economics  o r  s o u n d  
economics. 

M r. Speaker, i f  the G overn ment of Manitoba had set 
up a Legislative Com mittee through the agricultural  
department and gone out through Manitoba and held 
legislative hear ings,  l i stened to the farm people 
because - I' l l  tel l  you, M r. Speaker, and the M i n ister 
of F inance that there are far more farm people i n  
trouble today than I ' l l  bet there were i n  t h e  '30s -
because i n  the '30s, M r. Speaker, they d idn't have the 
ab i l ity or  they d idn't have the opport u nity to get i nto 
debt the way that they have been able to get i nto in the 
last few years. 

The f inancial  services that are avai lable to the 
farmers have been used. But farmers, Mr .  Speaker, 
and I want to be very clear on th is, they entered i nto a 
contract with banks at an i nterest rate that was some­
what about half what it is  today and when the ground 
rules change, to somebody who is  tryi ng to do busi­
ness to start with,  with a very narrow marg in ,  when 
that i nterest rate goes up ,  what d id  i t  do to those 
people who are heavy users of capital? I t  has put them 
i n  extremely diff icult positions, M r. Speaker. Don't let 
the M i n ister of Ag ricu l ture try and fool the farm com­
m u n ity that a $6,000 hrilf-loan. half-grant is  of any 
assistance at a l l  to the massive problem that we have 
today i n  the farm com m u n ity. Mr .  Speaker, the u pper 
l i m its to start with aren't anywhere near adequate to 
hel p those people who are in f inancial diff iculty. 

So what I am recommending ,  Mr. Speaker, to the 
M i n ister of Agriculture, the M i n ister of Fi nance and to 
the Premier of this province is  this:  why don't they 
have leg islative hearings throughout the Province of 
Manitoba to make the poi nt, to raise the point with the 
general publ ic ,  to point out some of the d ifficu lties 
that the farmers are having  with the banks? Let us hear 
from the farm com m u n ity. Let's not get h u n g  u p  on a 
dogmatic,  polit ical, ph i losophical argu ment over how 
it best could be corrected, but let's look at i t  in a ful l  
and extensive way because, Mr .  Speaker, if  we don't 
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deal with it as legislators and people with i n  th is  
Assem bly, t hen I th ink  we're going to have the very 
basic industry that has generated the revenues, gen­
erated the taxation for this cou ntry, hurt i n  a way in 
which w i l l  take many many years for it to recover. 
-( l nterject ion)-

Mr.  Speaker, the Mem ber for Dauphin - and I have 
to mention h i m  because he is great at speaking from 
his seat and not from his feet - he has a great oppor­
tu nity to stand and say how good his programs are. 

I have many t i mes, Mr. Speaker, put on the record 
the kinds of pol icies through the Manitoba Agricultu­
ral Credit Corporation, through the different pro­
grams when we had drought, flood and all those 
th i ngs that the farm people needed support, Mr .  
Speaker, we d idn't have to be k icked around i n  the 
Legislat u re to try and get  the Opposition to force us to 
do th i ngs. We moved with the farm com m u n ity to 
support them i n  a way i n  which was mean ingful .  
-( l nterjection )-

M r. Speaker, we have a government i n  office who I 
bel ieve have an opportu n ity to go to the farm com­
m u n ity with legislative hearings and have the case put 
before them and I wi l l  agree, not l i ke they said in their  
election promise that they coul d  keep people from 
losing their  farms, or they can keep them from losing 
their businesses, but what they might be able to 
develop i s  a consensus of people from the bank i ng 
industry, from the farm commu n ity to recommend to 
the Federal M i n ister of Agriculture, to recommend to 
the nation how best we can resolve the problems and, 
yes, how best we can take some of the load off the 
backs of those people who are producing food because 
if we don't, M r. Speaker, then i t  w i l l  be too late. 

Again I ' l l  go back to my openi ng comments when I 
said, the only th ing in the Canadian economy today 
that's generating revenue in a major way. M r. Speaker, 
is  the grai n that is  movi ng outside of th is  cou ntry. As 
I 've i ndicated, if i t  wasn't for the g ra in  moving through 
the G reat Lakes system .  the G reat Lakes Seaway 
might as wel l  be c losed because they aren't hau l i n g  
a n y  i ron ore t h i s  way, they are h u ngry f o r  business. 
M r. Speaker. Again the i mportance of agriculture has 
to be e m phasized part icularly when i t  is  one of the 
only i ndustries in Canada that's generat ing outside 
wealth. 

So I would hope that the M i n ister of Fi nance and the 
M i n ister of Agricu l ture would take my recommenda­
t ion seriously, set up legislative heari ngs to be held 
throughout the provi nce, to make recom mendations 
to government how best we can work our way throug h 
what is not a recession .  but  a major depression and I 
th ink  if it isn't  dealt with, M r. Speaker, we w i l l  not have 
the k i nd of base that we want to see maintained. 

Mr .  Speaker. again I make the comments about the 
heavy debt load that we're carrying as Canadians 
i mposed on us by government. A good example is  i n  
the hydro report i f  you go t o  page N o .  7 .  What d i d  they 
do - and I m issed th is point when I was speaki ng 
earl ier what d id  they do in their  term of office with 
Manitoba Hydro? When we came i nto office, M r. 
Speaker, the offshore borrowing was cost ing us a 
fantastic amount of money so we froze the hydro 
rates. Today, if you look at page 7, the debt load. the 
i nterest rates that each Man itoban is paying for the 
cost of hydro is 52 cents, 52 cents out of evey dol lar 
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that we spend goes to the cost of borrowing money. 
Mr .  Speaker, that is  a tremendous load, someth ing 
that was caused dur ing the Schreyer years because of 
the overbu i ld ing and the lack of markets. 

M r. Speaker, I would say if they were to advance the 
Western Power G rid in a meaningful  way - and I ' m  
sure that the Government o f  Saskatchewan and Alberta 
wou ld  be very receptive to th is  - that p rese l l ing  or 
comm itting of sales at a profitable basis would be a 
way in which we could  rest imu late our economy. 

M r. Speaker, thank you for this opportunity to 
address a Budget which I th ink  is  one of the most 
i l l-conceived budgets that this province has ever seen. 

MR. DEPUTY SPEAKER: The Honourable Member 
for Brandon West. 

MR. HENRY N. CARROLL (Brandon West): I would 
l ike to speak on the Budget Debate. H owever, if  the 
House were to decide that i t  was 5:30 I wou ld  
speak . . .  

MR. DEPUTY SPEAKER: The hour being 5:30, I am 
leaving the Chair  and wi l l  retu rn at  8 :00 p .m.  th is  
eveni ng 


