
LEGISLATURE ASSEMBLY OF MANITOBA 

Thursday, 6 May, 1 982 

Time - 2:00 p.m. 

OPENING PRAYER by Mr. Speaker. 

PRESENTING PETITIONS 

MR. SPEAKER, Hon. D. James Walding (St. Vital): 
The Honourable Member  for R iver East. 

MR. PHIL EYLER (River East): Mr. Speaker, I beg to 
present a petit ion of the Mennon ite Brethren Church 
of Man itoba pray ing for the pass ing of An Act to 
amend An Act to I ncorporate The Mennonite Brethren 
Church of M an itoba. 

M R .  S P E AK E R :  The H o n o u ra b l e  M e m ber  for  
E lmwood. 

MR. RUSSELL DOERN (Elmwood): M r. Speaker, I 
beg to present the petit ion of Dr.  David Friesen et al 
praying for the passage of An Act to I n corporate the 
Menno S i mons Col leg iate. 

MR. SPEAKER: Reading and Receiving Petitions . .  

PRESENTING REPORTS BY 

STANDING AND SPECIAL COMMITTEES 

MR. SPEAKER: The Honourable Member for F l in  
Flon. 

MR. JERRY T. STO R I E  (Flin Flon): M r. Speaker, the 
Committee of Supply has adopted certain resolu­
t ions, d i rects me to report the same and asks leave to 
sit again .  

I move, seconded by the Honourable Member  for 
The Pas that the Report of the Committee be received. 

MOTION presented and carried. 

MR.  SPEAKER:  M i nisterial Statements and Tabl ing  
of Reports . . .  Notices of Motion . . .  I ntroduction 
of B i l ls 

INTRODUCTION OF GUESTS 

MR. SPEAKER: Before we reach Oral Questions may 
I d i rect the attention of honourable members to the 
gal lery where there are 1 5  students from the Red Lake 
High School i n  Ontario. These students are under the 
d i rection of M iss Laura McCrachen. 

There are also 55 students of G rade 9 stand ing  from 
the M i n netonka School u nder the d i rection of Mr .  
Koskie and Mr .  Bal ness. This school is i n  the consti­
tuency of the Honourable Member for N iakwa. 

There are 22 students of G rade 4 standing from the 
Carman Elementary School u nder the d i rect ion of 
M rs. Anne Fisher. This school is in the constituency of 
the Honourable Member for Pembina. 

There are 30 students of G rade 12 stand ing of 
the Park River  H igh School ,  u nder the d irection 
of M r. Tony A lkaver. This school is  located i n  N orth 
Dakota, USA. 

We're also pleased to welcome the Conference 
Chairman of the Canadian Association for the Men­
tal ly Retarded, M rs.  Moira G rahame, for their 29th 
Annual  Conference which is  beg i n n i n g  tommorow 
morning i n cidental ly with a breakfast for Members of 
the Legislature. 

On behalf of all of the members I welcome you here 
today. 

ORAL QUESTIONS 

M R .  S P E A K E R :  The H o n o u ra b l e  M e m b e r  f o r  
Robl in-Russell .  

M R .  J .  WALLY McKENZIE (Roblin-Russell): Mr.  
Speaker, I have a q uestion of the H onourable M i n ister 
of Health. I wonder if the M i n ister is  prepared today to 
announce when it' l l  be safe the l ntermo u ntain School 
Division Board to open the classrooms at G randview? 

MR.  SPEAKER:  The Honourable M i n ister of Health. 

HON. LAURENT DESJARDINS (St. Boniface): I 'd be 
pleased to answer to the g reat defender of our demo­
cratic system. I ' m  told that the f inal report shou l d  be 
on my desk fair ly soon. A letter is being prepared that 
we wi l l  i nform them that i t  is the advise of the Depart­
ment of Health that it is  safe to reopen the school. 
That should  be done any day. 

MR. McKENZIE:  Well ,  Mr. Speaker, I ' m  not sure what 
the Honourable M in ister means when he says any 
day.  I wonder could the M i n ister support the I nter­
mountain School Division and the staff in its decision 
to transfer the blackboard, the desks, the books, etc. ,  
to other bui ld ings i n  G randview so that the elemen­
tary k ids can go back to school tomorrow. 

M R .  DESJARDINS: M r. Speaker, as far as moving 
blackboards around,  that is the decision of the School 
Divis ion.  I thi n k  the only thi n g  that, and that was the 
f i rst question in fact that was asked, would it be safe to 
return to reopen that school and this is what we're 
addressing ourself to. 

MR. McKENZIE: Mr. Speaker, then could I ask a 
question of the Honourable M i n ister of Education. I 
wonder can the M i n ister of Education advise the 
H ouse if the government wi l l  come to the aid of I nter­
mountain School D ivision with f inancial  resources to 
help defray the large l ist of incurred expenses which 
have come s ince the environment problems were 
brought to l ight; such as, they've had a heat ing expert 
there for two weeks, they've had an  air condition ing  
expert for  two weeks, they've had a mechanical engi­
neer for two weeks, and there's other capital costs 
that's l ikely to be incurred as wel l .  
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M R .  S P E A K E R :  The H o n o u ra b l e  M i n i s t e r  of  
Education. 

HON. MAUREEN HEMPHILL (Logan): M r. Speaker, I 
had i nd icated before that I 've been in very c lose 
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com m u n ication with the l ntermountai n School D ivi­
sion Board. They've been very good about keeping  
me fu l ly  in formed about what is going on  i n  the  school 
and what decisions they have been making and why, 
and I fu l ly  support the position they have been tak ing .  

I am also q uite prepared to  receive i nformation from 
them o nce we have this settled and we're s u re that the 
school is  safe and the ch i ldren are safe, to com m u n i­
cate to me any part icular diff icu lties, f inancial  or oth­
erwise, that they have had as a result of this u n ique 
and u nfortunate situation. I w i l l  await a report from 
the school division and receive any in formation they 
would like to give me. 

MR. McKENZIE: Thank you, Mr .  Speaker. I thank the 
Honourable M i n ister. 

I wonder can the M i n ister also assure the House 
and the l ntermounta in  School Divis ion that the var­
ious g rants and grant structures that are in place wi l l  
not be d isrupted as a result  of those c lassrooms being  
closed for  th is  long period of ti me. 

M RS. HEMPHILL:  Mr.  Speaker, what we woul d  want 
to do in a situation l ike this is  act both as responsibly 
and as sensibly as one could and to even consider  for 
a second,  and I have not considered for one secon d  
t h e  thought that because t h e  school was c losed 
because of d i fficu l t  circu mstances l ike th is, that there 
would be an alterat ion in the money coming to them 
based on  the g rant structure. I t  wil l n ot h appen, Mr.  
Speaker. 

MR. SPEAKER: The Honourable Member  for Turtle 
Mountai n .  

MR. A. BRIAN RANSOM (Turtle Mountain): Mr.  
Speaker, my q uest ion is  for the M i n ister of Education. 

It 's my u nderstanding that without a decision today, 
that the school can be reopened; that the School 
Division Board are going to have to make a decision to 
p roceed to make other arrangements for the educa­
tion of the ch i ld ren  in that school.  Would the Mi n ister 
recommend at this point that the Divis ion make that 
decision and begi n  to make arrangements for school­
ing elsewhere? 

M R .  S P E AK E R :  T h e  H o n o u ra b l e  M i n i st e r  of  
Educat ion.  

MRS. HEMPHILL: I th ink that decis ion on  whether or  
not  to move the ch i l dren out of the school is the hands 
of the School Board, M r. Speaker, and I w i l l  accept a 
decision they make. I w i l l  also g ive whatever support 
and hel p ,  and we have com m u n i cated this to the 
School  D iv is ion,  that my department can possib ly 
g ive, with whatever decis ion they make, whether i t  is 
relocate or  whether to wait an addit ional few days and 
move i nto the existing school. 

MR. RANSOM: Mr.  Speaker, yes, to the M i n ister of 
Education .  The d ifficu lty is  that the School Division 
does not k now if the school  is going to be opened. I f  
they k new whether the school could b e  opened today 
or  tomorrow, they would be able to make a decision.  

In view of the fact that the Department of Health 
cannot advise them when the school can be opened, 

does the M i n ister then su pport the Division in go ing 
ahead today and making a decision to make other 
arrangements for the school ing  of the students. 

MR. SPEAKER: The Honourable M in ister of Health.  

MR. DESJARDINS: M r. Speaker, I can see that my 
answer wasn't u nderstood. I stated that as far as o u r  
offic ials a r e  concerned i t  is  safe t o  reopen. A l l  the 
reports that we have had, everyth ing that has been 
done, it is safe to reopen the school and I said that a 
letter wi l l  be signed. They requested that from me, 
apparently. This wil l  be sig ned and then they wil l  have 
to make the decision.  We are not ordering  the school 
open; we are j ust tel l i n g  them that as far as we are 
concerned, the Department of Health is concerned, it 
is safe to reopen the schoo l .  

M R .  SPEAKER:  The Honou rable Leader of the 
Opposition. 

HON. STERLING LYON (Charleswood): Mr.  Speaker, 
in the absence of the M i n ister of F inance, I would 
d i rect th is q uestion to the First M i n ister. Because 
today is  Thursday, M ay the 6th, 1 982, because we 
have had some indication from the M in ister of F i nance 
that h is B udget wi l l  be brought down some t ime 
between the 1 1 th  of M ay, wh ich  is  next Tuesday, and 
the 1 4th of M ay, cou ld  the F i rst M i n ister be more 
precise today so that a l l  of us may order o u r  affairs for 
next week in anticipation of the B u dget? 

MR. SPEAKER: The Honourable F i rst M in ister. 

HON. HOWARD R. PAWLEY (Selkirk): Mr. Speaker, I 
have not had o pportu n i ty th is morn ing to speak to the 
M i n ister of Finance as to the exact date. I know that 
his i ntentions are to have the B u dget ready for presen­
tation M ay 1 1  to May 1 4, with the preference bein g  for 
as early as possi ble of that range of dates. 

MR. LYON: M r. Speaker, without wanting  to be overly 
crit ical,  may I suggest to the F i rst M i n ister and ask h i m  
i n  the course o f  h i s  inqu i ries o f  h i s  M in ister o f  F inance 
that th is  is the 6th of May, Thursday, the earl iest date 
for the br ing ing d own of the Budget is  Tuesday, the 
1 1 th  of May of next week, never i n  my experience i n  
th is H ouse has the M i n ister o f  Finance fai led t o  tel l  the 
House of the bringing down of the Budget within at 
least a week or  10 days of that date. Now, surely, 
th ings are not so d isordered in the govern ment that 
they can't set a date for the Budget three or four days 
from now. 

MR. PAWLEY: M r. Speaker, the M in ister of Finance is 
at a fu neral th is  afternoon and I am s u re that he  w i l l  
advise the  House tomorrow morning.  
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MR.  SPEAKER:  The Honourable Member for Swan 
R iver. 

MR. D.M. (Doug) GOURLAY (Swan River): I have a 
q uest ion to the M in ister of M u n ic i pal Affairs. Has the 
M i n ister consulted with the M u n ic i pa l  Advisory 
Comm ittee for the purpose of d iscussing the Assess­
ment Review's recommendations? 
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MR.  SPEAKER:  The Honourable M in ister of M un ici­
pal Affairs. 

HON. A.R. (Pete) ADAM (Ste. Rose): No, Mr. Speaker. 
I th ink  the proper t ime to meet with the Advisory 
Committee in regard to the recom mendations would 
be after we have had legislative com mittee meeti ngs 
throughout the prov ince and then i t  would be proper 
t ime to meet with them to d iscuss what the i m p l ica­
tions are. 

MR. GOURLAY: Mr. Speaker, the Assessment Review 
Committee has spent over two years now prepar ing 
the recommendations. I t  is  now i n  the hands of the 
government and the M i n ister is suggest ing that 
n oth ing  be done u nt i l  he  has some feedback with 
respect to meet ing  with various groups. Now, the 
Advisory Com m ittee represents a l l  the m u nic ipal 
people and the Secretary-Treasu rers. Would he  not 
consult with the Advisory C o m mittee prior to any 
legislative committee meet ings being held to d iscuss 
the Assessment Review recom mendations? 

MR. ADAM: Mr. Speaker, the recommendations are 
very complex and there a re a l ot of recom mendations 
i n  that report. I think that even the local govern ment 
d istricts should be a l lowed sufficient t ime to a nalyze 
what the recom mendations a re. I t h i n k  i t  is  go ing  to 
take some time for them to do that, as wel l  as the 
government. I h ave asked my staff to study the report 
and report back to me on the contents of the recom­
mendations and i t  is my posit ion that we should hold 
hearings, not  only with  l ocal government g roups out  
there, but  the general pub l ic to obta in  their  views on  
what the i mpl ications are  of the recommendations. 
Then,  I t h i n k  after that, i t  would be the proper t ime to 
meet with the Advisory Com m ittee. 

M R .  S P E A K E R :  T h e  H o n o u ra b l e  M e m b e r  f o r  
Pembina.  

MR. DONALD ORCHARD (Pembina): Thank you, 
M r. Speaker. My q uest ion is  for the M in ister of Agri­
cu l ture. Has the M in ister of Agr iculture asked the 
Manitoba Agricultural C redit Corporation to resume 
long term lend ing to  farmers in  Manitoba for the p u r­
chase of land? 

M R .  S P E AK E R :  T h e  H o n o u ra b l e  M i n i st e r  of  
Agriculture. 

HON. BILL U RUSKI (Interlake): Mr. Speaker, the 
Honourable Member for Pem bina should k now the 
annou ncement was made that those loans that were 
in place were going to be l ooked after; that d i rection 
was g iven.  With respect to the fund ing  that we have 
provided for this year, the fund ing that is  being used 
at the present time w i l l  be used to assist farmers i n  
greatest need i n  terms o f  debt consol idat ion ,  operat­
i n g  capital and those k inds of areas. There w i l l  be, as I 
have mentioned before, no funds provided for the 
p u rc hase of land. Funds for the p urchase of land can 
be provided through other lend i n g  institutions such 
as FCC, the Credit  U nions, the banks, other institu­
t ions that h ave been and are in the lend ing bus iness. 
MACC funds are l i m ited and we are us ing those funds 

to assist the farmers i n  most need. 

M R .  S P E AK E R :  T h e  H o no u ra b l e  M e m b e r  f o r  
Pembina.  

M R .  ORCHARD: Mr.  Speaker, d o  I take it that a l l  the 
farm com m u n ities in  Manitoba, in  part icular the 
you n g  farm com m u n ity, the young farmers of Man i­
toba, cannot look forward i n  th is  fiscal year to any 
l o ng-term mortgages bei n g  avai lable from MACC for 
the p u rchase of land as was the pol icy in place for the 
last three years at a d iscount of i nterest rate to assist 
those you n g  farmers in commencing a farm operation 
in the province. 

MR. URUSKI:  Mr. Speaker, the assistance in terms of 
farmers receiv ing the rebate assistance and the l i ke is  
cont inu ing ,  but  the loan ing  of funds for land this year 
is  not cont inu ing .  

MR. SPEAKER:  The Honourable Member for  Turt le 
Mountain .  

M R .  RANSOM: M r. Speaker, my q uestion is  for the 
M i n ister of Energy and M ines. Can I ask the M i n ister 
what act ion he contemplates, in view of the charge 
m ade by the I WA at The Pas, that jobs in Manitoba are 
bein g  lost as a consequence of ManFor br ing ing i n  
wood ch ips from Saskatchewan? 

MR. SPEAKER:  The Honourable M in ister of Energy 
and M ines. 

HON. WILSON PARASIUK (Transcona): Mr. Speaker, 
this matter, the br ing ing in of wood c h i ps ,  exists 
u nder the col lective agreement between Man For a n d  
the I WA. I t's somethi n g  that's been going on  f o r  some 
t ime; i t 's  a matter that was d iscussed by the work i n g  
g r o u p  consist ing of management, u nion  and govern­
ment officials. 

ManFor br ings in wood chips that are a waste by­
product from other sawmi l ls for processing t h roug h  
the p u l p  and paper complex. The savings t o  ManFor  
range between $ 1  m i l l ion  and $2. 1 m i l l ion ,  depend i n g  
upon t h e  volu me of the operat ion.  Mr .  Speaker, t h e  
m anagement of Man F o r  is  of  t h e  o p i n i o n  that i n  order 
to keep as close as possible to a profit  position on  an 
operat ing basis,  that bringing in waste by-product 
from somewhere else at a very reason able pr ice is  a n  
efficient way o f  runn ing that operat ion.  
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M R .  RANSOM: Mr.  Speaker, a supplementary to the 
M i n ister of E nergy and M i nes. Can the M i n ister advise 
the House i f  he has been able to make any progress i n  
consultation with the Federal Department o f  E m ploy­
ment and I m migrat ion,  Mr. Axworthy, concerni n g  the 
work sharing p lan for ManFor? 

MR. PARASIUK: Yes, Mr. Speaker, there have been ,  I 
th ink ,  some good d iscussions over the last few days. 
T here appears to be greater flex ib i l ity in the federal 
program which may in fact make part icu lar  projects 
that could be developed u nder that program more 
operational .  We were concerned about s ign ing  some 
general  agreement of i ntent and not h av ing  any oper­
ational projects come forward which has happened 
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from t ime to t ime in the past. That is  why we are 
working  specifica l ly with respect to one project that 
we hope can in fact be made operat ional  very soon , i n  
the next week o r  so, Mr .  S peaker. We hope that i f  that 
one is made operat ional  that there m i g ht be a few 
others that could be made operational very soon the­
reafter. Further consultat ion is  req u i red between 
people who are developi ng  the program and the 
workers who would be affected who would in fact take 
up  the program. There is  further consultation requ i red 
there, M r. Speaker, and I hope that consultat ion w i l l  
be  fru itfu l .  

M R .  SPEAKER: The H o n o u rable Leader of the 
Opposition. 

MR. LYON: Mr. Speaker, a q uest ion for the F i rst M in­
ister. Could the F i rst M i n ister advise whether or  not 
the gover nment, any of its agencies,  or  any of its 
C rown corporations,  or  i ndeed any organization sup­
ported by tax dol lars is or has been recently conduct­
ing  publ ic  opin ion  pol ls i n  Man itoba with respect to 
any issues at a l l?  

MR. SPEAKER:  The Honourable F i rst M in ister. 

MR. PAWLEY: Mr. Speaker, not to my k n owledge, but 
I would prefer to take the q u estion as not ice to ensure 
accuracy. 

M R .  S P E A K E R :  T h e  H o n o u ra b l e  M e m b e r  f o r  
M i nnedosa. 

MR. DAVID R. (Dave) BLAKE (Minnedosa): Thank 
you ,  M r. Speaker. My q u estion is  to the Honourable 
M i n ister of M u nic ipal Affairs responsible for Co-op 
Development .  D u ri n g  h i s  Est imates recent ly ,  we 
q u estioned h i m  on the amount of exposure to the 
C redit U nion  Centra l  by way of l i ne of credit to the 
Co-op I mplements' f i rm.  I just wonder i f  he  has that 
answer for us  now. 

MR. SPEAKE R :  The Honourable M i n ister of M u n ici­
pal Affairs. 

MR. ADAM: M r. Speaker, I t h i n k  that a l i ne of credit 
between a company and its bankers, so to speak, is 
privi leged in formation and I don't th ink  it would be i n  
the best i nterests o f  the parties concerned i f  w e  were 
to make any in formation known i n  that regard. 

MR. BLAKE: Mr.  Speaker, i t  was i nd icated by the 
M i n ister that th is  H ouse was going to be asked to 
approve a b i l l  prov id ing  some $29.5 m i l l ion  to shore 
up the stab i l izat ion fund .  I should th ink  that it may be 
i nformation that shou ld  be avai lable to th is  H ouse so 
that we might  assess the position at risk with that 
part icu lar  company. 

MR. ADAM: M r. Speaker, again, I want to repeat that I 
feel that th is  is pr iv i leged i nformation and it could be 
any d isclosure of l ines of credit with C . I .  and their 
bankers could h u rt them in their  operation and I 
don't th ink  that we, as a government, should be making 
that publ ic .  

MR. BLAKE: Yes, Mr .  Speaker. I t  would seem that  the 
government is a fairly major shareholder i n  that  cor­
porat ion and I should th ink  that in formation should be 
available to members of this H ouse. I don't th ink  that 
could be classed as privi leged i nformation at al l .  

MR. ADAM: Mr.  Speaker, al l  the government's i nvol­
vement with C . I .  and the f inancing package, we have 
made p u bl ic ;  we have gone over that time and aga i n .  
T h e  Opposit ion are well aware o f  h o w  t h e  f inancial  
package was arrived at and the d ifferent amounts that 
the d ifferent part icipants are puttin g  up to refinance 
the Co-op I m plements, but when you get i nto an area 
of looking i nto a l i ne of credit of the com pany, that is 
pr iv i leged i nformation between the banker and the 
company itself. We should not even be getting  involved 
in that, M r. Speaker. 

MR. SPEAKER:  The Honourable Member for La 
Verendrye. 

M R .  ROBERT (Bob) BANMAN (La Verendrye): 
F u rther, Mr. Speaker, to the q uestions asked by the 
Member  for M i nnedosa, I wonder if the M i n ister i n  
charge o f  Co-operative Development could confirm 
that the Province of Man itoba now has a n  exposure or 
has a l iab i lity with regard to Co-op I mplements i n  
excess o f  $ 6  m i l l ion.  

MR. ADAM: No,  I don 't have that i nformat ion .  I can't 
confirm that, M r. Speaker. 

MR. BANMAN: Rephras ing the q uestion then, Mr .  
Speaker, cou ld  the M i nister tel l  us what type of loans 
and loan g uarantees the Province of Man itoba has 
given to Co-op I mplements? 

MR. ADAM: Mr.  Speaker, we have provided in the last 
package, the three Prairie Provinces have loaned C . I .  
a total o f  $7 m i l l ion .  O u r  share is  4 2  percent o f  t h e  $7  
m i l l ion ,  which is 2.975. There is  a loan  guarantee that 
was previous to that. I bel ieve when the honourable 
member was i n  government, when he  was the M in ister 
responsible, there was a p revious package in 1 978 
where there were loan guarantees given to C . I .  in the 
amount of $7  mi l l ion ,  again broken down I bel ieve on  
the same percentage basis w i th  the other three 
provinces. 

MR. BANMAN: Mr. Speaker, coming back to the 
q uest ion the Member for M i nnedosa raised. In  l ight  of 
the fact that we have some $6 m i l l ion l iab i l ity in loans 
and guarantees to Co-op I mplements L im ited and i n  
l i g ht o f  t h e  fact that w e  w i l l  b e  asked with i n ,  I would 
imagi ne, the next cou ple of weeks to pass a bi l l  i n  this 
Legislature for $29.5 m i l l ion to he lp out the credit  
u n ion system, would the M i n ister not agree that s ince 
we are going to provide substantial funding for both 
these organizations that we should,  in th is Legisla­
ture, have the in formation with regard to the amount 
of exposu re that the stab i l izat ion fund that the credit 
u n i o n  system has with regard to Co-op I mplements to 
g ive us  a picture of what is  going on? 
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MR. ADAM: Mr.  Speaker, the two issues are not rela­
tive to one another. Mr. Speaker, the f inancia l  pack-
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age of C . I .  is one issue; the assistance that the prov­
i nce w i l l  be provi d i n g  to the stab i l ization fund is  to 
guarantee the depositors in the credit u n i on system. 
That is  all it is there for. I t  is there to assist and to 
guarantee the deposits of people who are mem bers of 
the credit u n i o n  and have deposits in the d i fferent 
c redit u n ions t h roughout the prov ince. That is what 
that assistance is bei ng  provided for there, Mr .  
Speaker. 

MR. BANMAN: Thank you, M r. Speaker. I can assure 
the M i nister that answer isn't good enough and we wi l l  
be look ing  forward to when he  br ings the b i l l  in  
because I th ink the people of Manitoba have a r ight to 
k now exactly where these funds are being approp­
riated to. 

A nother q uestion to that same M i n ister in h is  
responsib i l it ies as M in ister of M u n icipal  Affairs, I 
wonder, i n  l ight  of the  fact t h at I asked h i m  a q u estion 
about a month ago with regard to Main Street­
Manitoba Projects and at that t ime, he i ndicated that it 
woul d  be several weeks unt i l  that program woul d  be 
announced. I wonder if he could tel l  the Legis lat u re 
when the appl ications wi l l  be ready and when the 
program wil l  be announced. 

MR. SPEAKER: The Honourable M i n ister of M un ici­
pal Affairs. 

MR. ADAM: M r. S peaker, the member k nows I expect 
to go i nto the Estim ates th is  afternoon, the Depart­
ment of M u n icipal  Affairs. O nce we have the authority 
to d isburse the funds. I t h i n k  that the program wi l l  be 
very, very quick ly put on its way. 

MR. SPEAKER: Order p lease. 

MR. ADAM: M r. Speaker, the program is pretty 
well . . .  

MR. SPEAKER: O rd er please. 

MR. ADAM: Mr. Speaker, the program is pretty wel l  
completly defined at the present t ime and it 's o n  the 
Cabi net agenda for approval. It 's on  the agenda at the 
present t ime and we wil l  be dea l ing  with i t  probably 
next week, I hope. 

MR. BANMAN: Wel l ,  Mr .  Speaker, I wonder i f  the 
M i n ister could confirm, s ince he  is  M i nister of M u n ic­
i pa l  Affai rs, that most of the m u n ic i pal corporations 
have struck their  budgets and are now moving ahead 
in tendering and also in do ing  maintenance work with 
regard to all their pub l ic  works projects. I wonder i f  he 
coul d  assure this House that once the program is 
announced, that the m u nic ipa l ities will be able to take 
advantage of this program th is  year in l ight  of the 
lateness of the announcement. 

MR. ADAM: M r. Speaker, we don 't th ink  that wil l  be a 
problem. We don't anticipate, Mr .  Speaker, that wi l l  be 
a problem for the g roups and the m u n icipal ities that 
will be part ic ipat i n g  in th is  prog ram. We t h i n k  it 's a 
good program: we have been very careful to look at it 
caref u l ly, come out with a good program a n d  I ' m  s u re 
that it w i l l  be very well accepted o nce it's announced 

in the House. 

M R. SPEAKER:  The Honourable Member for Turt le 
Mountain .  

M R .  RANSOM: M r .  Speaker, my q u estion i s  t o  the 
M i n ister of Natural Resources. A few days ago I asked 
the M i n ister of Natura l  Resources about consulta­
t ions or  d iscussions, negotiations that the govern­
ment previously had ongoing with Native g roups 
concerni n g  poss i ble amendments to The Fisheries 
Act to be recom mended to the Federal Government. 

Can the M i n ister advise the House now whether 
he's had time to look i nto that and whether these 
negotiat ions are ongoing and i f  not, will he  u ndertake 
to do that and report to the H ou se? 

MR. SPEAKER: The Honourable M i n i ster of Natural 
Resources. 

HON. AL MACKLING (St. James): I ' d  l i ke  to g ive a 
qu ick  answer yes, yes to both q uestions. I have i n d i­
cated to my staff my concern to k now what negotia­
tions had gone on in the past. We have a subcomm it­
tee of Cabinet that w i l l  be meet ing  and we w i l l  be 
d iscussing those issues. I have had comm u nication 
with representatives of the parties most closely 
affected, the Native people themselves, and I 've i n d i­
cated responses w i l l  be coming to their  concerns that 
have been i n d icated to me in respect to their treaty 
r ights. 

M R. RANSOM: M r. Speaker, can the M i n ister then 
conf irm that t here have been n o  changes made to 
date then and that The Fisheries Act sti l l  prevai ls  as 
before? 

M R .  MACKLING: M r .  S peaker, The Fisheries Act, as I 
u n derstand it, is a Federal Act and of course we 
haven't changed that Act. We have no j u risd iction to 
d o  so. 

MR. RANSOM: Mr. Speaker, my q uestion  is  for the 
M i n ister of Agr iculture. Yesterday I asked the M i nister 
of Agr iculture about the n u m bers of farmers who 
m i g ht not be able to get operat ing credit this spring. I 
asked the M i nister, has the M i n ister made any effort, 
either t h rough  meet ing with the banks or lend ing 
i nstitut ions,  to assess h ow many farmers are u nable 
to get  operatin g  credit th is spr ing through any of the 
programs that are now in p lace? The M in ister 
responded, we d o  k now: we are and we have had 
meet ings.  Staff are continuously having meet ings, 
etc. S ince the M i n ister has said that he  does k now, w i l l  
he  then  advise the  House how many farmers are 
u nable to get operat ing credit this spri n g ?  
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M R .  S P E AK E R :  T h e  H o n o u ra b l e  M i n i st e r  o f  
Agricu lture. 

MR. U R USKI:  Mr.  Speaker, i n  terms of the honour­
able mem bers q uestion and maybe I d idn 't make 
myself  c lear .  We do know that there are farmers who 
are having d iff icu lty i n  obta i n i ng credit ,  M r. Speaker, 
and I i n d icated to the honourable member that staff 
have had meet ings with f inancial  i nstitutions, region-



ally and central ly, and we are tryi ng  on a day-to-day 
basis to maintain a n d  make sure that the farmers are 
able to receive adeq uate operat ing capital to be able 
to put in their spring crops. 

Wel l ,  Mr. Speaker, there seems to be a lot of "ch ip­
pering" from the Honourable Member  for Pembina. I f  
he wishes t o  ask a q uestion ,  he c a n  do so. That's u p  to 
h i mself, M r. Speaker. 

We are try ing to use the faci l it ies and the l i m ited 
amounts of money that we have through MACC to do 
the very th ings that the Honourable Member  for Pem­
bina and the Honourable Member for Turtle Mountain 
are and have been attem pti ng  to suggest and that is 
the ma in  reason why we have not provided funds to be 
ut i l ized for the p u rc hase of land because we feel that 
the use of the l i m ited dol lars that we have can be 
better used for provid ing  credit and operat ing capital 
for the farmers of Manitoba. 

MR. RANSOM: Mr.  Speaker, i t  was a very eloquent 
answer but it wasn't i n  response to - it d idn 't deal 
with the q uestion that I asked . H ow many farmers are 
u nable to get credit? The M i n ister evidently doesn't 
k now. Yesterday, he  said that a Loan Guarantee Pro­
gra m  was what he m i g ht recommend to farmers who 
are having diff icu lty gett ing operat ing credit. M r. 
Speaker, that program was brought i n  some t ime ago. 
I t  was not brought i n  by this g overnment in response 
to the present h i g h  interest rate c ircumstances. 

My question is, in view of the fact that there are 
n u merous farmers with gross i n comes in the past of 
over $70,000 and who do not qual i fy u nder the present 
program,  who are u nable to get operat ing credit, and I 
am asking the M in ister, what is h is  recom mendation 
to those farmers who are faced with the probabi l ity of 
not bei ng  able to put i n  a crop this spri ng? 

MR. URUSKI:  M r. Speaker, with respect to the I n ter­
est Rate Program, I told the honourable member that 
there are several h undred farmers, 200 farmers and 
more coming every week,  to be recom mended for 
approval u nder the program. -( I n terjection)- Wel l ,  
M r. Speaker, that is  correct. T h e  program that w e  have 
announced on  the basis of the statistics that we 
received from the Farm C redit Corporat ion were that 
those farmers i n  that i ncome bracket constituted 
approxi mately between 70 to 80 percent of the farmers 
of Manitoba, M r. Speaker. - ( I nterjection) - Al l ,  M r. 
Speaker, in that range. Those were the statistics and I 
gave those statistics to the honourable mem bers as 
best as we had them from the Farm C redit Corpora­
t ion and from the f inancial i nstitutions that were able 
to provide that i nformat ion .  With those farmers who 
have a gross i ncome of h igher than that, M r. Speaker, 
one wil l have to look at the program to see what the 
n u m bers of appl ications that are i n  place now. I f  there 
is sti l l  room in  the appl i cations to make some changes 
for those people, that wi l l  have to be done on the basis 
of how many people are involved in the program.  

M r. Speaker, w i th  respect to those who are havi ng  
d i ff icu lty i n  obta in ing  credit, the normal  lend ing  insti­
tutions that are there, and MACC and all the f inancing 
that is  there, are the on ly  avenues that are open to 
farmers. We h ave no magical a nswers that we will be 
able to provide funding out of the a i r  for everyone i n  
the province. M r. Speaker. we have not said that. We 
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wi l l  try and do our  utmost to make the best use of the 
funds that are made avai lable to us and that's what 
we're trying to do, Mr .  Speaker. 

MR. SPEAKER:  The Honourable M i n ister of Com­
m u nity Services. 

HON. LEONARD S. EVANS (Brandon East): Mr.  
Speaker, the other day the Honourable Member  for 
Lakeside asked me some q uestions about spend ing  
on  Telidon by the  Man itoba Telephone System and he  
ind icated to  the Legislature he  deplored this spend­
ing. I 've done some investigation and I gather that the 
original decision to spend this money was made by 
the MTS when h is party was in office. The original  
announcement was made by the Department of 
Commun ications on  February 6th, 1 981  and the Hon­
o u rable Member for Pembina participated i n  an 
announ cement with MTS on September 8th, 1 981 , 
g lowing eloquently about the G rassroots Project and 
Tel idon,  - ( I nterjection) - Okay, I coul d  read some of 
it ,  where the Honourable Mem ber for Pembina says, 
" It's not often that a representative of a prov ince l ike 
Manitoba can c la im to be tak ing part i n  an h istorical 
event, but  today's announcement, to put i t  p la in ly ,  
describes a m o mentous step in  the evol ution of  com­
m u n i cations, and with the in trod u ction of G rassroots 
as a regu lar  service of Manitoba's pu bl ic ly owned 
teleph one company, the MTS, we are ushering in the 
f i rst commercial offering of the Tel idon Video Tex 
System anywhere in the world." 

Now, I don't  q uarrel with what the Member for Pem­
bina said at that t ime and I t h i n k  that th is  is  a rather 
i n novative development by M TS,  but I want to advise 
the honourable members that of the $935,000, which 
was Manitoba's ut i l ity share, the MTS share, 867,000 
has a l ready been spent on  Tel idon equ i pment and the 
balance 68,000 wi l l  be spent in the fiscal year 1 982-83. 
So, my only comment,  M r. Speaker, is  that I wou ld 
suggest that the Member for Lakeside, te l l  the Member 
for Pembina how he deplores this Tel idon venture 
which h is  col league apparently approved the MTS 
launching .  

MR. SPEAKER: The Honourable Member for  Turtle 
Mountain .  

MR. RANSOM: Mr.  Speaker, I would d raw t o  the 
attention of the M i n ister of Agricu lture a message 
from Howard Pawley. This was an elect ion docu ment 
in which a promise was made. This is  relevant to the 
answer that the M i n ister of Agr iculture gave when he  
said that they don't have any magical solutions. 

In th is message from Howard Pawley it said,  "With 
Manoi! and Man itoba Hydro we can develop pro­
g rams to guarantee that no  Manitobans lose their  
homes or  farms due to h igh  i nterest rates. "  

M r. Speaker, I have here a n otice, which appeared 
in the May 5th edit ion of the Baldu r  Gazette, which is a 
mortgage sale, a piece of land,  S i r, has been sold 

MR. SPEAK E R :  Order p lease. The H o n o u rab le  
Attorney-General on  a po int  of order. 

HON. ROLAND PENNER (Fort Rouge): Again ,  Mr. 
Speaker, t h is is  not a q uestion ,  i t  doesn't even sound 
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l i ke the premise of a q uest io n .  The member h as read 
one statement, is  now proceeding  to read another 
statement. You have drawn the attention to this H ouse 
before to the short preambles to the q uestion and 
q uestions d i rected to obtain i n g  i nformatio n ;  th is  is  
neither of them. 

MR. SPEAKER: Does the Honourable Member  for 
Turtle M o u ntain wish to speak to the same point  of 
order? 

I bel ieve the members a re aware of what Beau­
chesne has to say about the preamble to q uestions, 
that they can normally be made in the form of one 
q uestio n .  I t  str ikes the Chair as bein g  rather a long 
q uestion that the honourable member is  putt ing .  I 
hope that he's prepared to get to h is  q uestion very 
soon. 

MR. RANSOM: Mr.  Speaker, in view of the promises 
made by the New Democratic Party d u ri n g  the elec­
tion that no  farm would be lost due to h igh i nterest 
rates, and i n  view of the fact that farms are bei ng  lost 
due to h i g h  in terest rates, what is  the M in ister of 
A g ricu l ture going to do to fulf i l !  the promise that was 
made to the people of th is province? 

M R .  S P E A K E R :  T h e  H o n o u ra b l e  M i n i s t e r  of 
Agricu lture. 

MR. URUSKI:  Mr. Speaker, I am now very p leased 
that the  H onourable Member for T u rt le M o u ntai n ,  the 
former M i n ister of Finance of the Province of Man i­
toba, is now acknowledging that their  support for the 
Federal Government's h i g h  in terest rate pol icy is 
b l ind ,  i l legal and it doesn't work. They are n ow a d mit­
t ing that their  support of i t  was not and shou ld  n ot 
have been. They are now saying ,  we shou ld  not have 
supported that pol icy. 

I a m  very p leased, M r. Speaker, that the Honourable 
Member for Turtle Mountain is  now saying  that when 
he  was o n  this s ide of the House that he  did wrong,  
that he  admits now that h is po l icies were absolutely 
wrong .  

MR. SPEAKER: O rder p lease. O rder please. O rder 
please. 

The Honourable M ember for Turtle Mountain on  a 
point of order. 

MR. RANSOM: Mr. Speaker, I bel ieve that having 
been recently advised of the desirabi l ity of keeping  
q uestions short and to the point,  S i r, that Beauchesne 
also says that answers should be short and specifi­
cal l y  to the point. 

MR. SPEAKER: O rder please. Order please. I thank 
the Honourable Member for  Turtle Mountain for  that 
observation and I ' m  sure that the M inister would not 
l ike to make h is answer arg u mentative. 

The Honourable M in ister of Agricultu re. 

MR. URUSKI:  M r. Speaker, abso lutely not. I don 't 
want to be argu mentative, I on ly want to point out to 
the honourable member what he has j ust told th is  
Leg islatu re and told the people of Manitoba that h is  
po l ic ies d i d  n ot work  a n d  h e  h as a d mitted t hat. 

M r. Speaker, 

MR. SPEAKER:  Order please. 

MR. URUSKI:  . . . members on this side of the House 
decried support for the h i g h  in terest rate policy of the 
Federal Government which that party supported. He 
now wants to say they d idn't, M r. Speaker. 

M r. Speaker, members on  this side decried the posi­
tion with respect to the energy policy of going to 
world pr ices of energy, wh ich  we are n ow bein g  faced 
with ,  wh ich  they supported, Mr .  Speaker. They sup­
ported those k inds of pol ic ies. 

Mr .  Speaker, our I n terest Rate Rel ief Program is 
l i mited. We said it was l im i ted,  M r. Speaker. Mr .  
Speaker, I want  to te l l  the honourable member that 
there is ,  in terms of the provincia l  budget, in terms of 
the spend ing that we have in the Province of Mani­
toba,  I want to te l l  the honourable member that even 
the Senior Vice President of the Royal Bank of Can­
ada has ind icated that what the Manitoba government 
is  t ry ing to d o  is  to put in place a program with the 
resources that they had avai lable and that the Mani­
toba I nterest Rate Rel ief Program is do ing  a l l  i t  can to 
he lp  the citizens of Manitoba; this is  by Mr. M c Donald 
from the Royal  Bank of Canada. 

MR. SPEAKER :  O rder please. The time for q uest ion 
period having expired,  Orders of the Day. 

ORDERS OF THE DAY 

M R .  SPEAKER: The Honourable Government House 
Leader. 

MR. PENNER: Mr. Speaker, on  the the O rders of the 
Day,  I would l i ke to move, seconded by the Honour­
able M i n i ster of Energy and M ines, that the House 
resolve itself i nto a Committee to consider of the 
S upply to be g ranted to Her Majesty. 

MOTION presented and carried a n d  the  H ouse 
resolved itself i nto a Committee to consider of the 
Supply to be g ranted to Her  M ajesty with the Honour­
able Mem ber for F l in  Flon i n  the Cha i r  for the Depart­
ment of Education and the Honourable Member for 
The Pas in the Chair for the Department of M unic ipal  
Affairs. 

CONCURRENT COMMITTEES OF SUPPLY 

SUPPLY - MUNICIPAL AFFAIRS 

M R .  CHAIRMAN, Harry M. Harapiak (The Pas): I cal l  
the Committee to order. We are on  page 90,  M u n ic i pa l  
Affairs, 1 .  General Admin istratio n ,  1 . (b )  Admin istra­
tive Salaries. 
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M r. M i n ister. 

HON. A.R. (Pete) ADAM (Ste. Rose): Thank you, M r. 
Chairman,  members of the committee. I am pleased to 
present the detailed Est imates for the Department of 
M unic ipal  Affairs. I wil l  furnish members with a sum­
mary sheet which out l ines the areas of i ncrease or 
decrease for each of the branches within the depart­
ment.  The overall Est imates show an i ncrease of 
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$4,004,800 over the previous year. Staff increase 
involves an addit ional  1 2  S MYs l ocated with i n  the 
Assessment B ranch.  Before commenting on  the i nd i­
vidual  branches, I would l i ke to m ake a few rem arks 
concerning  the operation of the department d u ring  
the past year and the p ro posed activities i n  the  com­
ing  year. 

The Department of M u n ic ipal Affairs is  a service 
department serv ic ing m u n ic ipal ities throughout the 
province. As mem bers k now, the Department of 
U rban Affai rs has been re-establ ished and my 
department's activities relate to the m u nici pa l ities 
outside the City of W i n n i peg. With in  the mandate, a 
certain expansion i n  services is provided for within 
these Estimates. The department has undertaken cer­
tain expansion in the area of sem i n ars for elected 
off icials carried out th is past year at G i m l i  and a suc­
cessfu l  seminar on m i n i-com puter usage carried out 
in conju nction with the U n iversity of Manitoba Exten­
sion B ranch and m unic ipal  secretary-treasurers. The 
response to such activity has been very rewardi n g  
and positive recom mendations h ave been made by 
m u n ic ipal representatives for further activity in th is 
field. 

Mem bers wil l  n ote a n  i ncrease in the amount pro­
vided for Cente n nia l  G rants for the comi n g  year. This 
program h as proven successfu l ,  sti m u lating many 
com m u n ities throughout the province to jo in together 
in recog n iz ing and preserving  the h istory of m u n ici­
pal government in Man itoba. The i ncrease reflects 
antici pated requests for grant funding .  

A n  amount of $ 1 .5 m i l l ion is provided for  i n  the 
Esti mates for the Ma in  Street Manitoba, a program 
designed to assist m u n ic ipal ities in revital iz ing the 
downtown or  busi ness sect ion of the com m u n ity. The 
amount provided wil l  be used to assist those m unic i­
pal it ies which organize the business community in  
efforts to revitalize the existi ng  business centre. This 
program is but a f i rst step i n  conti n u ing  efforts to 
mai nta i n  that vital element in any community, the 
main street or downtown business centre. 

A nother s ign if icant budget increase relates to the 
amounts provided for g rants in l ieu of taxes for m u nic­
i pal ities, an increase this year of a lmost $2  m i l l ion.  

M ost of the remai n i n g  amounts i n  M u n ic ipal Affairs 
Est imates are incremental or  related to in flationary 
costs for operat ing expenses with in  exist ing pro­
g rams;  however, a s ign if icant i ncrease is  provided for 
the M u nic ipal Assessment Branc h .  

The assessment p rogram is basical l y  d iv ided 
between assessment revision and new assessments. 
Staff is split approx imately evenly for these two func­
tions; however, addit ional staff is req u i red i n  order to 
increase the freq uency in which assessments are car­
ried out.  The completion of the Assessment Review 
Committee's work wi l l  req u i re the department to 
review and the eval uate the recom mendations con­
tained i n  the report. Considerable study is requ i red 
concern ing  the appl i cation of i m p roved com puter 
techn iq ues in the assessment field. Assessors have 
been m ade aware in recent years of the necessity of 
exten d i n g  com puter  usage a n d  tec h n ology to 
assessment programs. Obviously such i n n ovations 
can n ot be i ntroduced unti l  adequate study has been 
carried out. 

A certain amount of i nnovaiive study was post-

poned u nt i l  the Assessment Review recommenda­
tions were received in order to avoid f u rther compl i­
cat ing this most d ifficult  area. N o  attempts have been 
made to prejudge the work and reommendation of the 
Assessment Review Committee; h owever, work m ust 
proceed in order to evaluate those techn iq ues which  
wi l l  enhance the assessment program and the data 
col lect ion which is so critical for the preparation of 
m u nic ipal taxation purposes. Even whi le the Assess­
ment Review Committee was carrying out its hearings 
and stud ies d u ri n g  the past two years, we became 
aware of the dangers associated with i nadequate 
preparation for change or s im pl istic attitudes towards 
assessment. As we are all aware it is extremely d iffi­
cult to mai ntain physical i nspection programs for 
some 340,000 properties outside of the City of Win­
n ipeg. I t  is also d ifficu l t  to provide assessment levels 
which will be on  the one hand real istic, wh i le on  the 
other hand responsive to changes in value. Many the­
ories have been advanced. Many proposals have been 
received by the Assessment Review Commission and 
a good deal has been said concern i n g  the q uest ion of 
assessment; however, solutions will not be s imple. 
Time, talent and money m ust be i n volved in c hart ing  
the course for  assessment programs i n  Manitoba i n  
t h e  next few years. W e  have a n  o pportun ity t o  learn 
from the m istakes of others and to i mprove the exist­
ing  assessment programs and structures in o u r  
province. 

T he 1 982-83 Est imates for the Assessment Branch 
inc lude 12 addit ional staff man years and dol lars pro­
vided for continuation  and enhancement of the exist­
i n g  programs and study in preparation for future 
changes. A research section has been establ ished i n  
t h e  Department o f  M u n icipal  Affairs a n d  i t  is  c u rrently 
being  staffed through Civil Service competit ion.  There 
wi l l  be lour people i nvolved in research together with 
staff seconded from other branches depend i n g  u pon 
the specific reasearch being  u ndertaken.  I n it ial ly 
research wil l  focus on the Assessment Review Report 
and its i m pl ications. There are no other staff i ncreases 
and most funding increases relate to i nflation factors 
and o perati ng  cost p rice i ncreases for exist ing  
programs. 

I w i l l  be pleased to try and answer any of the q ues­
tions of the honourable members. 

MR. CHAIRMAN: The Member for Swan River. 
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MR.  GOURLAY: Thank you, Mr.  Chairman.  I would 
l i ke to thank the M i n ister for h is  open ing  remarks 
regarding  the review of Est imates for the Department 
of M u n ic ipal Affairs. I don't want to dwell very long 
making com ments at  th is point .  I th ink  i t  would only 
probably be a dupl ication. 

I would l ike to go on the l i ne-by-l ine,  but I would j ust 
make brief reference to the mention by the M i n ister of 
the semi nars that have been held in recent years and I 
would l ike to congratulate the staff that have put these 
seminars together. When I was M i n ister, I received a 
lot of favourable comments from the participants in 
the semi n ars, both for the newly elected officials and I 
m ight add that there was a lot of other m unic ipal  
officials who had been i n  the service for  some t ime,  
attended these meet ings and found them very usefu l .  

Also,  t h e  sem i n ars f o r  secretary-treasu rers went 



Thursday, 6 May, 1 982 

over very well and I t h i n k  it's well to note it here that 
these have been very well received by the part ic ipants 
and I th ink  it's a program that should continue. 

Also, the Centenn ia l  G rants, every year now it  
seems there are a n  i ncreased n um ber of com m u n ities 
that are reach ing  that very h istoric plateau of 1 00 
years. The com m u n ities that have been part ic ipating  
wi th  the Cente n nia l  G rants h ave put on  some very 
i mpressive celebrations in their  communities. I th ink  
i t  served the prov ince we l l  i n  br ing ing  people back 
home and attract ing  tourists to various communities 
that are having these centenn ia l  celebrat ions. I note 
that there are i ncreased n um bers of these com m u n i­
ties and I guess we can expect that n ow that we have 
become of age of centennial province. 

So, Mr. C hairman,  with those few words in response 
to the M in ister's open i n g  statements, I t h i n k  that we 
could  move on to the l i n e-by-l i n e  items in the Esti­
mates Book. 

MR. CHAIRMAN: The Member for St. N orbert. 

MR. G.W.J. (Gerry) MERCIER (St. Norbert): Mr.  
Chairman,  I bel ieve the M in ister i n d icated that there 
was an i ncrease of seven staff man years in the 
department, four in Research and three in M u nic ipal 
Assessment. I s  that correct? 

MR. CHAIRMAN: M r. M i nister. 

MR. ADAM: No, Mr. Cha irman,  I i n dicated that there 
were 1 2  SMYs in the Assessment Branch and four i n  
t h e  Research. 

MR. MERCIER: And those are the only increases i n  
staff man years? 

MR. ADAM: That is  correct. 

MR. MERCIER:  M r. Chairman,  coul d  the M in ister 
i nd icate whether any staff man years have been trans­
ferred to the new U rban Affairs Department? 

MR. ADAM: Yes, there have been. 

MR. MERCIER: How m any? 

MR. ADAM: There have been t h ree, Mr. Chairman. 
I 'm sorry, i t 's  four. 

MR. MERCIER:  Mr.  Chairman,  then there are four 
staff man years transferred to U rban Affairsto U rban 
Affairs and coul d  the M i n ister i nd icate which func­
tions those four staff man years represent? 

MR. ADAM: The staff transfers, M r. Chairman,  were 
the Assistant Deputy M i n ister transferred to U rban 
Affairs, the Co-ordi n ator of U rban Affairs, a Finance 
Co-ordinator and one secretary. 

MR. MERCIER:  Did  the i nd ividuals occupying those 
posit ions move then,  I take it? 

MR. ADAM: Yes, they d id .  

MR. MERCIER: Thank you,  Mr.  Chairman. 

MR. CHAIRMAN: That's 1 . (b )  Admin istrative Salaries 
- the Member for Swan River. 

MR. GOURLAY: The i ncrease this year over last year 
is - I t h i n k  the M i n ister ind icated i t  was primari ly for 
salary i ncreases. 

M R .  ADAM: They would be just the i ncremental 
i ncreases. I 'm not s u re whether the negotiations have 
been completed. 

MR. GOURLAY: There wi l l  be no salary i ncreases. 

MR. ADAM: That has n ot been f inal ized yet. I sup­
pose the MGEA,  is it ,  that negotiate on an annual  
basis and the only i ncreases are incremental. 

MR. CHAIRMAN: 1. (b)  Administrative Salaries-pass; 
1 . (c)  Other Expenditures-pass - the Member  for 
Swan R iver. 

MR.  GOURLAY: I wonder if the M i n i ster cou ld  i n d i­
cate - there's a fairly substantial i ncrease of $ 1 00,000 
in Other Expenditures. Cou ld  he i n dicate what that 
consists of? 

MR. ADAM: There would be the Centenn ia l  G rant 
i ncrease of $60,000 and the Other Expenditu res 
would be $40,900.00. 

MR. G OURLAY: That's f ine. 

MR. CHAIRMAN: 1 . (c )  Other Expenditures-pass; 
1 . (d )  Ma in  Street M anitoba - The Member for Swan 
R iver. 

M R .  GOURLAY: I wonder i f  the M i n ster cou ld  elabo­
rate more on the Ma in  Street Manitoba, he i n dicated 
t h at there's $ 1 .5 m i ll ion .  I wonder how does he  plan o n  
d istr ibut ing t h i s  expend i ture. What are t h e  program 
detai ls that he  could tell us? 
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MR.  ADAM: Well ,  the Ma in  Street Program has not 
been completely f inal ized; i t 's  j ust about in  the f inal  
stages. We have looked at d ifferent alternatives and 
have come up with  what we t h i n k  i s  go ing  to be a n  
attractive program f o r  many local governments o u t  
there, i n  towns and v i l lages and so on .  H owever, I 
bel ieve that we should make that announ cement i n  
the H ouse. W e  should not make that announcement 
anyway unt i l  the program has been approved by 
Cabi net, and then I will be mak ing an announcement 
in the H ouse i f  it's possible to have it f inanal ized. I 
hope that o u r  Estimates are a l l  gone and passed by 
that t ime but if we're sti l l  i n  Est imates, I wou l d  be 
prepared to make the announcement then.  I th ink ,  M r. 
C ha i rman,  my i ntentions are to obtain approval for 
the program that we have come forward with, make 
the announcement in the House and to the p u bl i c  and 
then we wi l l  be notify ing a l l  local government d istricts 
out there and m u nic ipal ities. 

MR. GOURLAY: M r. Cha irman,  I find i t  somewhat 
d ifficu l t  to just pass over $ 1 .5  m i l l ion without knowing 
as to some of the detai ls  i n  which i t 's  go ing to be used. 
I don't d isagree with the concept of the program at a l l  
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but I f ind it d ifficu l t  j ust to brush over this item without 
h av ing at least some d iscussion as to the areas i n  
which it's going t o  b e  spent. 

MR. ADAM: Well ,  M r. Chairman,  the i dea I suppose is 
to try and i mprove the downtown area of our towns 
and v i l lages to m ake them more attractive for shop­
ping.  We envisage that it w i l l  be a program that wou ld 
i m prove the looks of your main street it could be 
upg rading of boulevards, it could be plant ing of trees, 
it could be a n u m ber of th ings. What we would l ike to 
see is  for the l ocal g overn ments to set up groups to 
come up with ideas on how they can i m prove and 
make the i r  downtown a reas more attractive. Then I 
hope that, you k now, i n  th is  way they coul d  present 
their  projects to the g overn ment and they could be 
l ooked u pon in that way. I would hope that it would be 
a n  ongoing program, that any m u n i ci pal ity that coul d  
n o t  take part t h i s  year perhaps c o u l d  come i n  on the 
fol lowi ng  year. We would l ike to see this as an ongo­
ing  program year after year hopeful ly .  

There are some areas that one - I was speaki n g  to 
one m ayor of one town and he said that one of the 
projects they would l i ke to do is  to have their  s ide­
walks arranged so that the wheelchairs woul d  be able 
to get on to the sidewalks. T here are a n u m ber  of 
th ings that towns coul d  do to make their  downtown 
shopping area more attractive and I don't t h i n k  we are 
go ing  to be too restrictive on  what they can come u p  
with. 

We don 't i ntend that this program is to replace pro­
jects that are normal ly done anyway; th is  is an extra. 
We have l ooked at the Saskatchewan program. They 
h ave a program over there and i t  seems to be going 
along fair ly wel l .  That is  what we envisage here, M r. 
Speaker, but we would l i ke the local groups to come 
u p  with their  ideas. We don't want to i m pose any ideas 
on  them. 

MR. GOUR LAY: Some of the m unic ipal ities have 
been i nterested i n  for m i n g  a local busi ness i m prove­
ment areas and in order to faci l itate th is k ind  of an 
arrangement, some legislative changes were i ntro­
d uced and passed last Session,  a year ago. Provision 
was made at that t ime where m u nicipal ities that did 
form bus iness i m p rovement areas coul d  perhaps at 
some future t ime partici pate with the province i n  
g rants a n d  some f inancial  he lp. Are y o u  l ooking at 
this aven u e  as a means of pay i ng out some of the $ 1 . 5  
m i l l ion? 

MR. ADAM: Yes, we woul d  l i ke to see the local i nvol­
vement. We would l i ke the m un ic ipal ity to get the 
busi ness people involved so they can come u p  with 
joint i deas on  h ow to i mprove their downtown areas 
so they would make them more attractive. That's t he 
idea behind  it. 

MR. GOURLAY: Will the m u n i ci pal ities be able to 
partici pate in receiv ing  f inancia l  aid if they don't  form 
a busi ness i mprovement area? 

MR. ADAM: We hope that they wi l l  and we would 
certa in ly try to encourage them to do so, to try and get 
the commun ity i nvolvement i n  th is. We don't t h i n k  it 
would be very effective if j ust one part of the comm u n-
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ity gets involved. We th ink  that they should a l l  be 
involved in th is. I th ink  there is room here for the 
business people, they are going to be vital ly affected 
by th is. We would hope that the m u n ic i pal ity would 
contact the business people and form a committee or 
form g roups of some kind, business development 
groups, to come up with d ifferent i deas and proposals 
t hat t hey cou ld present to government. 

MR. GOURLAY: Would the makeup of the board of 
the business i mprovement area, would there be any 
partic ipation  on  that board from the Department of 
M u n icipal Affairs? 

MR. ADAM: No, I don 't expect that we woul d  have. 
M ind  you, M r. C hairman,  I th ink  we would want to 
designate staff to work with them to g ive them ideas 
and work with them on their  ideas, but in an advisory 
capacity on ly, n ot to tel l  them what they should be 
doing but rather to g ive them advice on what would be 
n ice and so on. 

MR. CHAIRMAN: The Member for St. Norbert. 

MR. MERCIER: M r. Chairman,  I wonder i f  j ust for a 
moment I have some com ments on the Ma in  Street 
Prog ram, but I j ust received th is  explanation sheet on  
the previous item. I wonder if the M i n ister coul d  i ndi­
cate whether there is  a n  i ncrease i n  the amount of the 
g rants to the U n i o n  of Manitoba M un ic ipal i t ies and 
the U rban Association. 

MR. ADAM: Yes, M r. Chairman,  there wi l l  be. M r. 
C hairman,  there is an i ncrease of $4,000 over last 
year. 

MR. MERCIER: Is that to each organization? 

MR. ADAM: The U rban is different. That is  to each of 
them. 

MR. MERCIER: Does the M i n ister i ntend to carry on  
the d inner for  the U nion of Man itoba M u n ic i pal ities? 

MR. ADAM: I hope to. 

MR. MERCIER:  It's just that, M r. Chairman,  I recal l  
some statements made d u ring  the past few years 
which would have caused me to t h i n k  there might  be a 
change. The M i n i ster does i ntend to carry o n  the 
d inner? 

MR. ADAM: Is  the member suggest ing that we should 
not cont inue with them, or . .  

MR. M ER CIER:  No, i n  view of concerns expressed by 
mem bers of his party dur ing the past few years, I 
wondered what the M i n ister was going to do.  · 

MR. CHAIRMAN: I would remind  the members agai n ,  
that Hansard is  taping the proceedi ngs and we have 
d ifficu lty recogniz ing the speakers when they are 
pr int ing the next day, so - the Mem ber for St 
N orbert. 

MR. MERCIER: I wasn't f in ished, Mr. C hairman. O n  
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the Ma in  Street Progra m ,  the M in ister's com ments 
would ind icate that he  anticipates some form of cost­
shari ng  with m u n i ci pal ities on that program.  Is that 
correct? 

MR. ADAM: I would antic i pate that woul d  be one of 
the conditions, yes. 

M R .  MERCIER:  Cou ld  the M i n ister i nd icate the 
n u m ber of m u n ic ipal it ies that wi l l  have already estab­
l ished their  budgets for this fiscal year. say with i n  -
by the end of next week? 

MR. ADAM: I don't  have that i nformation .  I expect 
that maybe some of them have, but . .  

MR. MERCIER: Mr.  Chairman,  I would ask the M in is­
ter to ask h is  staff who w i l l  have that i nformat ion ,  I ' m  
sure. 

MR. ADAM: No, we wouldn't have that i nformat ion,  
Mr .  Chairman,  of how many m u nic ipal ities have pro­
vided the extra budgetin g  for . 

MR. MERCIER: No,  n o .  M r .  Chairman,  my q uestion 
was, what percentage of m unic ipal ities wi l l  have 
a l ready struck their  budget for th is  year, say by the 
end of next week. 

MR. ADAM: Wel l ,  I apologize for not u n derstand ing 
the exact q uest ion.  M y  staff i nforms me there is  
approxi mately 70 percent of the m u n ic i pa l ities h ave 
struck their  budget. 

MR. MERCIER: Mr. Cha i rman,  that for example, I 
believe would inc lude the major cities and towns l ike 
Portage l a  Prair ie ,  B ra n d o n ,  D a u p h i n ,  Sel k i rk ,  
Stein bach,  Swan River, F l i n  Flan, Thompson,  The 
Pas. 

MR. ADAM: No, we have a bal lpark fig u re of approx­
i m ately 70 percent, but we don 't have the exact towns 
or vi l lages that have struck their budgets a l ready. 

MR. MERCIER: Mr. Chairman,  i t  is  my u n derstanding 
that  I asked the M i n ister to conf i rm it, that  the major 
cit ies and towns that I have referred to, I bel ieve strike 
their budget and issue their tax bil ls with taxes due 
and payable at the end of J une.  I s  that not correct? 

MR. ADAM: Mr. C hairman,  normally they have passed 
their  B u dget by the 1 5th  of Apr i l ,  but there are a 
n u m ber of them that have asked for extention t imes to 
set their budget. 

MR. MERCIER:  M r .  Chairman,  my purpose in asking 
the M i n ister these q uestions is  because i t  seems to me 
that the M i n ister is go ing to  be announc ing  th is  pro­
g ram very, very late in the year and I would expect that 
all of the major cities and towns in Manitoba, as he 
i n d icates, at least 70 percent of the m u n i c i pal ities w i l l  
have already struck the i r  b udget by  the  t ime and  
establ ished the i r  m i l l rate by the  t i me the M i n ister 
announces his program and they do so because of 
Legislative requ i rements. 

Now, the M i n ister w i l l  be announc ing a program 

u nder wh ich  he  antici pates there wil l  be cost-sharing 
with m u n ic ipal ities. Does he expect m unic ipal ities to 
operate in a deficit position in this year to take part i n  
that program or  wi l l  the program b e  covering 1 00 
percent of the m un ic ipal it ies' costs i n  th is  fiscal year? 

MR. ADAM: Mr. Cha i rman,  I k now there are a n u m ber 
of local governments that have a l ready provided 
some extra fund ing for any contingency, part icular ly 
i n  v iew of the Main Street Program, and there are 
some m u n ic i pal ities that a l ready have provided extra 
fund ing  in the event that they wanted to get i nvolved 
in this progra m .  However, if that is not the case, I don 't 
see a problem that they woul d  not be able to p roceed. 
They could go ahead with the program and we would 
certa in ly  want to approve any overexpenditure for 
their share of any cost-sharing .  

MR. CHAIRMAN: The Mem ber for  G ladstone. 

MRS. CHARLOTTE OLESON (Gladstone): I thank 
you,  M r. Cha irman.  I was going to ask  s i m i lar  q u es­
tions as the Member  for St. N orbert, but  I wondered 
what do you anticipate for the cost-sharing ,  what per­
centage of the cost. 

MR. ADAM: Well ,  as I mentioned previously, we 
haven't completly f inal ized the detai ls  of th is  a n d  unt i l  
we have, I wou ld  prefer not  to go i nto complete detail 
of a p rogram. I have g iven you a broad overview of 
how we see the program worki n g  but other than that, I 
would prefer to wait unt i l  the program is completly 
f ina l ized. Certa in ly  the members of the Legislative 
Assembly w i l l  be the f irst ones to hear about the pro­
gram, the conditions of the program and so on and the 
loca l  g overn ments w i l l  be not i f ied i m m ed i ately 
afterward. 
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MRS. OLESON: Is  th is strictly work through m unic i­
pal  corporations or can i nd ividuals - do you antici­
pate i nd ividuals being  able to apply and would they 
also be o n  a cost-shared basis or do you h ave to work 
through a m u nic ipa lity. What I a m  envision ing  is  
someone that wants to update their  store front .  I s  that 
the sort of th ing that might  be inc luded? 

MR. ADAM: Yes, but it wi l l  be part of the package. We 
hoped that they woul d  set u p  a g roup and a develop­
ment g rou p would decide with the bus iness people 
and the local government, you k now, how best to 
i mprove their  downtown area and if there is any store 
front rehabi l itation or  revitalizat ion ,  that wi l l  be taken 
i nto consideration there. 

MR. CHAIRMAN: The Member for M i n n edosa. 

M R .  BLAKE: Mr. Chairman,  I j ust wondered if on  the 
item, Ma in  Street Man itoba, if the M i n ister could g ive 
some general i nd ication of the type of u ndertak ing 
that  may be carried out by businessmen on  their  own 
without loca l  m u n icipal assistance. I f  they wanted to 
do somethi n g  on their  own, f ix ing u p  their  stores o r  
making their premises more attractive i n  some way, 
does he  envisage considerable assistance along this 
l ine or  does i t  have to be in participat ion with the 
local  government? 
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MR.  ADAM: I see no reason why a businessman or 
any b us iness would want to - if they want to i m p rove 
their  premises, I'm sure they would be encouraged to 
do so. For instance, i f  a com m u nity or a town decides 
to go ahead with a program, we hope that they would 
a l l  work together o n  a proposal ,  but I think i n  view of 
the fact that the l ocal govern ment is  going ahead with 
the u pgrad i n g  of a main street, that th is would 
encourage local  businessmen as wel l  to i mprove their  
premises. 

MR. BLAKE: But th is has to be undertaken by the 
local government authorities? 

MR. ADAM: That's r ight. 

MR. BLAKE: It can't be u ndertaken by a businessman 
on h is  own with the Provincial Government? 

MR. ADAM: What we are l ook i n g  at is  a group that 
would set up the m u nic ipa l ity and the business peo­
ple,  would get together to u pgrade their town and 
they can discuss what  they want  to do there, whether 
there are any businessmen that want to upgrade their  
faci l ities and make it more attractive. We think that 
this would be a l l  part of a package. 

MR. BLAKE: Yes, Mr. Chairman, but John Doe as a 
businessman i n  M i nnedosa couldn't  go to the Provin­
cia l  Government and say, I want to partici pate i n  your 
Ma in  Street Man itoba Program .  This is what I want to 
do to my premises. He couldn't  qualify. 

MR. ADAM: No. 

MR. BLAKE: Thank you. 

MR. CHAIRMAN: The Member for Sturgeon Creek. 

MR. J. FRANK JOHNSTON (Sturgeon Creek): Mr.  
Chairman,  the Enterprise Manitoba Program u n der 
the Department of Economic Development h as a sec­
t ion in it that is used for going out and worki n g  with 
towns and doing su rveys to f ind out what the town 
wou l d  need to he lp u pgrade the economy of the town 
and the betterment of the town ,  general ly.  There are 
th ree stages to the work that is done with a m u n ic i pal­
ity or  town .  Has there been any l iaison with the 
Department of Economic Development regarding  this 
program or using any of that i nformation? 

MR. ADAM: Yes, M r. Chairman,  the M i n ister of Eco­
nomic  Development and myself have been work ing  
very c losely together on  this program and we wi l l  
certa in ly be co-operati ng  wi th  the  Department of  
Economic Development i n  the  del ivery of  the  pro­
gram,  as well .  

MR. JOHNSTON: The M i n ister made the statement 
"It w i l l  not be used for work that would be done any­
way." Who is going to do that assessment? 

MR. ADAM: Each project will be evaluated on  its mer­
its. I t  w i l l  be reviewed, I presu me, by staff and they wi l l  
make recom mendations as to  whether a program is 
i ntend ed for what the program is i ntended for, to 
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revitalize the main street. That is what I meant when I 
made the statement. 

M R .  JOHNSTON: Is  there going to be a certain 
amount a l lotted to the towns on  the basis of popula­
tion or size? What basis is the fund ing goin g  to be 
done? 

MR. ADAM: We are sti l l  defi n i n g  that part of the pro­
g ram. We are looking at d i fferent alternatives and at 
this moment, I j ust can't g ive you that i nformation.  
Unt i l  it is  f ina l ized and approved by Cabinet, I w i l l  be 
making the announcement in the H ouse on  the 
parameters of the program. 

MR. JOHNSTON: M r. C hairman,  the M i n ister m u st 
k now some pr inc ip le of the program .  You coul d  go 
i nto Portage La Prairie, say, and use the whole 1 .5 
m i l l ion .  You could use the whole 1 .5 m i l l ion  i n  Dau­
ph in ;  you coul d  use i t  i n  Selk i rk ,  Swan River, wher­
ever. There m ust be a pr inciple i nvolved as to the 
amount of money that is go ing to be u sed in each 
p lace, or some formula put in, or formula being 
thought of from a point of v iew that some towns are 
m uch bigger than others. 

MR. ADAM: M r. C hairman,  we are looking  at d ifferent 
options and we are going to hopeful ly br ing i n  a pro­
gram that wi l l  be well received out there and as many 
as possible wi l l  be able to take part i n  it .  Certain ly ,  I 
would not want to see the enti re program go i nto one 
area. I wou l d  h ope that we could do a n u m ber of them 
every year. That hasn't been f inal ized yet. 

MR. JOHNSTON: The M i n ister mentioned in an 
answer to the Member for M i nnedosa, I bel ieve he 
said, paint ing or  f ix ing of s igns o n  stores, etc . ,  could 
be done. O n  that basis ,  paint ing is regarded certa in ly  
in  the Travel Manitoba Program and f ix ing up h otels, 
etc . ,  as a n  ongoing maintenance program that should 
be done by the owner. Does he not believe that  the 
paint ing of bu i ld ings and m a intenance of bu i ld i ngs is  
the responsibi l ity of the owner and not this program? 

M R .  ADAM: Yes, Mr.  Chairman.  

MR. JOHNSTON: Mr .  Chairman,  the M i n ister of Eco­
nomic  Development, when she annou nced the I n ter­
est Rate Rel ief Program, was very thorough in that she 
was able to g ive to the Legislature the l ist of names of 
a board of busi nessmen that were set up to assist, and 
busi nesswomen I m i g ht add,  that were set u p  to eval­
uate all the appl ications and make recommendations 
to the M i n ister or,  as a matter of fact,  the M in ister has 
g iven them the authority to make the f inal  decision. Is 
there going to be a board of people experienced i n  
m u nic ipal affairs o r  experienced i n  the development  
of  towns? Wi l l  there be somebody from the Un iversity 
of Manitoba who is  i nvolved in the u rban development 
or  m u n icipal  development that wil l  be avai lable to 
advise the M i n ister or  will there be a board set up to 
assess the appl ications to advise the M in ister? 

MR. ADAM: M r. Chairman,  I woul d  t h i n k  that staff 
would be able to evaluate the programs. We have 
professional  p lanners in the department and we don 't 
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see that we would have to go to a large bureaucracy to 
i mplement the program. We only envisaged perhaps a 
couple of people at the moment that wou l d  be 
requ i red to be involved. 

MR. JOHNSTON: Does the M i n ister believe a board 
of five people is a large bureaucracy? 

MR. ADAM: I am j ust sayin g  that we want to keep it as 
s imple as possible.  I don 't see the need for that. We 
have not f inal ized a l l  those detai ls  yet, Mr .  C ha irman,  
but we are looking at the possib i l ity of having staff 
review the appl ications that come in .  

MR.  CHAIRMAN: The Member for  Virden. 

MR. HARRY GRAHAM (Virden): Thank you, M r. 
Chairman.  I th ink  it was about two months ago that we 
got o u r  Esti mates of expend it ure and I am s u re the 
M i n ister m ust have k nown what he was doing at that 
t ime. We also got a l ist of the various departments that 
were coming up in com mittee and that l ist has been 
out for a long time, I f i nd  i t  rather strange that we 
should be asked to pass $ 1 . 5  mi l l ion  in one item and 
we don't real ly k now what  it is  a l l  about. The M i nister 
has had several months now to get it in place and I f ind 
i t  rather strange that he  is  ask i ng us  to pass an item in  
h is  Esti mates and he  can't  te l l  us what it is  a l l  about. 

MR. ADAM: Mr. Chairman,  I th ink  I h ave g iven a 
pretty good broad overview of the i ntent of the pro­
g ram.  I can't g ive you all the detai ls  at this part icu lar 
t ime because I th ink that once the program is f inal ized 
along these general l ines that I have out l ined to you, it 
will be announced in the House and then the local 
governments o ut there wil l  be notified and I th ink  we'l l 
be able to get the program on the way very shortly as 
soon as the Estim ates are completed. I wou l d  expect 
with i n  a couple of weeks that we can get that program 
going.  

MR. G RAHAM: Wel l ,  M r. Chairman,  I want to register 
my concern. When the M i n ister has had ample t i me, 
he  k new when his Esti mates were coming up, he  k new 
when he pri nted the Est imates what he was going to 
have in them and to come here today and tel l  us  that 
he hasn't f ina l ized the progra m ,  I f ind it very difficu lt 
to g ive my own personal approval to an item such as 
this i n  h is  Esti mates when he's a l l  the t ime i n  the world 
to get the program completed, and approved, and 
ready for i n spection here in th is committee. I would 
th ink that probably the best th ing we could d o  is  d efer 
this meet ing u nt i l  he does approve h is program or 
ho ld  that item out unt i l  he  does get final approval for 
it .  

MR. ADAM: M r. C hairman,  th is is  the first time that 
the province h as embarked on this kind of a program 
and we looked at several d ifferent alternatives on  how 
this program should be structured and that has taken 
t ime.  The Cabi net agenda has been very very busy up 
u nt i l  th is  point i n  t ime. We were looking at the pro­
g rams in Saskatchewa n ,  O ntario, and in B ri tish 
Colu m bia, because they have programs u p  there. J ust 
to be q u ite frank  with the honourable member, we 
h ave j ust about f inal ized the detai ls ,  but they h ave not 

been approved as yet, and unti l  that is  done I j ust can't 
g ive the honourable member any more i nformat ion.  I f  
he  t h i n ks that is  not suff ic ient, wel l  there's n oth ing  I 
can do about it. 

MR. G RAHAM: Wel l ,  Mr. Chairman,  I 'm not j ust con­
cerned for myself but I 'm s u re that every m u n ic i pal 
counci l  in Manitoba wil l  have to be somewhat con­
cerned i f  the M i n ister of M u n ic i pa l  Affairs is u nable to 
get h is programs approved in Cabinet. I t  does l ittle to 
i nsti l l  confidence in the M in ister by the various local 
m u nic ipa l ities. That is the concern that I h ave. I ' m  
s u re every m u nic ipal counc i l  i n  Manitoba would l i ke 
to see a stron g  M i n ister who can get h is  programs 

· passed t h rough  Cabinet in record ti me. I t  does leave a 
black c loud over the M i n ister's head i n  the eyes of the  
m u n icipal  people of Man itoba. 

MR. ADAM: M r. Chairman,  I ' m  surprised that the 
member is suggest ing that we shou ld  withhold th is 
program. I 'm s u re that the local  m u n i ci pal i ties out 
there would be pretty concerned i f  it was the Member  
for V i rden that was ask ing  us  to  withhold the pass ing 
of th is  M a i n  Street Program. I th ink the honourable 
member shou ld  be co-operative and a l low us  to pass 
th is  so that we could get on  the road perhaps by next 
week . 

MR. GRAHAM: Wel l ,  M r. Chairman,  if that's the feel­
i n g  of the M i nister, I would suggest to the M i n ister that 
he should have asked to have h i s  Est imates delayed 
unt i l  he did have h is program in place. 

MR. ADAM: M r. Chairman,  the program will be ready 
to go, I expect, by next week .  I t  w i l l  be an nou nced i n  
the House. The members wi l l  be the first ones to hear 
about it ,  and I 'm sure the m u n i ci pa l ities would be very 
anxious to hear about the program as wel l ,  and we 
certain ly  are u nable to go ahead with the program 
u nt i l  the Est imates are passed. 

MR. CHAIR MAN: The Member for Swan R iver. 

MR. GOURLAY: Yes, M r. Chairman.  How many 
requests has the department received for assistance 
or  i nformation u nder Ma in  Street Manitoba? Does h e  
have that in formation? 

MR. ADAM: Well ,  there have been a n umber of 
enqu i ries, Mr .  Chairman, from d i fferent towns and 
m unic ipal ities on  the progra m ,  but to g i ve him the 
exact f igure, I 'm u nable to g ive h im and accurate 
f igure on how many. 

MR. GOURLAY: Do you th ink  it 's fai r  to say that these 
m u n i ci pal ites that have been enquir ing and are in ter­
ested i n  the program wi l l  be budget ing  for some 
money to participate? 
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MR.  ADAM: I t h i n k  some of them have, M r .  Chairman.  

MR. GOURLAY: Mr.  Chairman,  ear l ier  the M i n ister 
i n d icated that he  had examined a n um ber of pro­
g rams from other provinces. I t h i n k  he  said that he 
was looki n g  very closely at the program that was i n  
place from Saskatchewan. I wonder i f  the M i n ister can 
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tell us how that program works in the prov ince, more 
specifical ly with the various detai ls as to how the 
m u n i c i pa l it ies part ic i pate in gett i n g  prov i n i c i al 
dol lars? 

MR. ADAM: The Saskatchewan program was based 
on a per capita, I t h i n k  it was, depend ing  on the popu­
lation of the d ifferent towns. There was, M r. Chair­
man,  a basic grant given  to each local govern ment or 
m u n ic ipal ity and then there was a balance on  an 
escalat ing scale. I d on't h ave the exact f igures of that.  

MR. GOURLAY: Did  the M i n ister or  h is staff look at 
any other provinces? I recal l  that there are a n u m ber 
of provi nces have programs l i ke this .  Were any other 
provi nces looked at as far as tying  in with some of 
their areas that looked maybe attractive? 

MR. ADAM: Yes, Mr .  Chairman,  the staff has looked 
at the programs in Ontario and B rit ish Columbia as 
wel l .  

MR. GOURLAY: H a s  the M in ister participated or  
gone to any of the other provinces to  look  at  some of 
the projects that have been undertaken by this type of 
program? 

MR. ADAM: Yes, Mr. Chai rman.  I n  fact, my Deputy 
has j ust returned from Ontario after looking at their 
program and seeing how that program works. 

MR. GOURLAY: Have you yourself, M r. M in ister, had 
the chance to look at some of these projects firsthand? 

MR. ADAM: Not on-site i nspection I haven't; I 've 
l ooked at some of the broc h u res that have been put 
out by the Province of Saskatchewan .  I haven't gone 
there myself  to see any of them yet. T ime wi l l  not 
permit. 

M R .  GOURLAY: M r. Chairman,  earl ier  the M in ister 
i nd icated that the appl ications woul d  be reviewed by 
some staff members. Now he also indicated that there 
would be some partic i pation by members from the 
Department of Economic  Development. When these 
appl ications are received does he ant ic ipate that 
there' l l  be a jo int in ter-departmental review of the 
appl ications or  how d oes he  envisage the appl i ca­
tions to be dealt with? 

MR. ADAM: Yes, I think that is how we wil l  handle 
that, Mr .  Chairman.  We would have i nterdepartmental 
people to review the appl ications as they come in and 
make recom mendations on the i r  i n n ovative forward­
looking i deas and to revitalize their main  streets. 

MR. CHAIRMAN: The Member for St. Norbert. 

M R .  MERCIER:  Mr. Chairman,  I wonder i f  the M i n is­
ter could ind icate when he f i rst submitted h is propos­
als for the Main Street Program to Cabinet. 

MR. ADAM: Two or three weeks ago, I would say. 

MR. MERCIER: Mr. Chairman,  coul d  the M i n ister 
i nd icate what the d ifficu l ties he has in gett ing this 

program through? 

MR. ADAM: Mr.  Cha i rman,  I th ink I advised the com­
m ittee a wh i le ago that we had l ooked at a n um ber of 
d ifferent alternatives before we went to Cabi net with 
any proposals. We have what we now believe is  a good 
program design for approval and hopeful ly that 
Cabi net will accept the program. 

MR. MERCIER: M r. Chairman,  is the M in ister then of 
the view that the proposal he has before Cabinet next 
week wi l l  be approved and he  wi l l  defi n itely be able to 
annou nce this program by the end of next week? 

MR. ADAM: I can't say for sure whether I w i l l  receive 
Cabinet approval, but I th ink  I w i l l  because it is  a very 
very well thought out program. I expect that they w i l l  
approve it. 

MR. CHAIRMAN: The Member for Pem bina.  

MR. ORCHARD: M r. C hairman,  the M i n ister indi­
cated that several comm u nities had expressed i nter­
est and written to h i m  for detai ls on the M a i n  Street 
Man itoba Program. Could he i n d i cate wh ich  com­
m u n ities have ind icated that kind of i nterest? 

MR. ADAM: We have received inqu i ries. J u st off the 
top of my head, I woul d  have to go back to correspon­
den ce to l ook . We h aven't received that many letters; 
we perhaps received half-a-dozen or so and we have 
had a lot of verbal inqu iries in regard from d i fferent 
towns. I would expect that the Town of M o rden would 
probably be one of the first ones to come forward with 
a program.  

MR. ORCHARD: Mr.  Chairman,  could the M i nister 
with the staff here today indicate which half-dozen or 
so comm u nities have written in and requested by let­
ter the in formation? 

MR. ADAM: I made mention of half-a-dozen; I am not 
s u re whether it is t h ree. I put  that at the outside of six, I 
don't k now which ones they are. I bel ieve the Premier 
was asked about the program in M orden when he was 
there. I th ink  we have had letters from Swan R iver, 
Portage and B randon.  That is  about all that we can 
recall at the moment. 
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MR.  ORCHARD: Does the M in ister have any precon­
ceived ideas as to which com m u n ities wou ld be suc­
cessfu l  under  th is wonderfu l ly  p la nned and develop­
ed program that he  hasn't got passed by Cabinet yet? 

MR. ADAM: No, I don't, but I would hope that as many 
as possib le qual ify and I hope that it would be an 
ongoing program, that those who d on't get in the 
program this year because of the l i m ited amount of 
money i nvolved that it woul d  be an ongoing program 
hopeful ly and it would have a program next year, so 
that it would be ongoing.  This is only seed money, M r. 
Chairman,  it is j ust a start. We are going to monitor 
and see how acceptable i t  is  to the people out there 
and i f  it is do ing what i t  is  in tended to do and h ope­
fu l ly ,  we w i l l  be able to cont inue with  it on a n  
ongoing basis. 
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M R .  ORCHARD: M r. C h ai rman ,  to the M i n ister, is 
there an u pper l i m it per com m u n ity that w i l l  be estab­
l ished and is there a m i n i m u m  amount that an appl ica­
tion would be processed for? 

MR. ADAM: We are looki n g  at that at the moment and 
that  wi l l  be f inal ized by Cabinet. U pper and m i n i m u m  
l i m its, w e  are look ing a t  that alternative, s o  a s  t o  try 
and have a fairly wide base at least so that more than 
one com m u n ity coul d  qual ify. I d on't th ink we woul d  
want t o  see the entire program t o  go t o  o n e  community. 

MR. ORCHARD: M r. Chairman,  that presents me 
with a wee bit of a problem in the M i n ister's opt imism 
about  gett ing this passed. I f  he  is  o n ly j ust now look­
ing at maxi m u ms and m i n i m u ms,  then obviously that 
isn't part of the proposal that he has got before 
Cabi net and that would make Cabinet at a very 
serious d isadvantage in mak ing a decision on it as 
quick ly as he would l ike to tel l  us a decision is go ing to 
be made. 

MR. ADAM: Mr.  Chairman,  I expect there w i l l  be no 
problems gett ing our  proposals through Cabinet. I am 
s u re that I h ave a very co-operative g roup of col­
leagues out there and they wil l take the M in ister's 
advice and approve the program a n d  we w i l l  get i t  o n  
t h e  way a s  soon a s  possi ble, a s  soon a s  o u r  Est imates 
are t h rough and as soon as we can get the forms out to 
the people to apply. 

MR. ORCHARD: Are the forms printed? 

MR. ADAM: Not yet, no .  

MR. ORCHARD: How long does the Min ister expect 
i t  would take to pr int  the forms after he  gets his pro­
gram hopeful ly passed in the near future? In order 
words, are we looki n g  at, at least, two to three months 
before that program is to be approved by an applying 
m u nic ipa l ity or  town? 

MR. ADAM: I wonder i f  the member would settle for 
one day to get the appl ications printed. 

MR. CHAIRMAN: The Member for Portage la  Prairie. 

MR. LLOYD HYDE (Portage La Prairie): Yes, M r. 
Chairman,  to the M in ister, I was wondering if he could 
advise me i f  and when h is program,  h is  Main Street 
Program ,  is passed by Cabinet, i f  and when it does get 
that approva l ,  would the ma in  street of Portage la 
Prairie q ual ify for that - Saskatchewan Ave.? 

MR. ADAM: There is a poss ib i l ity that they wou l d ,  
yes. 

MR. HYDE: M r. M i n ister, you are q uite aware of the 
fact that we are i n  need of an u pgrading  of Saskatch­
ewan Ave.  i n  Portage La Prair ie .  I t  has been o n  the 
books for some t ime and we, today, h ave a mayor and 
cou n c i l  who are j ust ready to act o n  th is  as soon as 
you and your government wil l  approve it. I t  is my hope 
that you wil l  certa in ly  d o  what you can to see that we 
get o u r  share of that Ma in  Street Manitoba Program. 

MR. ADAM: M r. Chairman,  I want to thank the Hon­
ourable Member for Portage for h is  comments because 
I real ize that when you have a big shopping centre 
that starts outside of town, it doesn't take long that 
your ma in  street starts to deteriorate. As a matter of 
fact, I have toured Portage myself on  a n u m ber of 
occasions,  two or  t h ree occasions, with the local 
governments there and we have gone through the 
enti re c ity. We agree with the honourable member 
that there is  a need for such a program. 

MR. CHAIRMAN: The Member for M i nnedosa. 

MR. BLAKE: Thank you, Mr. Chairman.  The M i nister 
is  assur ing us that the program is go ing to be 
approved. I j ust want also to have h is assurance that 
d u ri n g  the election when th is  promise was made that 
in the Town of Sel k i rk ,  there is  a M a i n  Street and there 
is  also a Manitoba Avenue.  The rumour  persisted that 
Ma in  Street Manitoba meant there was going to be 
$ 1 .5 m i l l ion  spent on Man itoba Avenue i n  Selk i rk  and I 
j u st wanted the M i n ister to confirm that th is was going 
to be spread t h roughout a l l  of the constituencies of 
M an itoba, not j ust Sel k i rk .  

MR. ADAM: I can  assure the honourable member that 
there isn 't go ing to be $ 1 . 5  m i l l ion  going to Selk irk out 
of the Ma in  Street Program; I can tel l  h i m  that. 

MR. CHAIRMAN: The Member for La Verendrye. 

M R .  BANMAN: Thank you, M r. Chairman.  I wonder if 
the M in ister could in form the House whether or not 
th is is going to be a cost-shared program. 

MR. ADAM: We're looking  at that at the m oment. 

MR. BANMAN: Before, he mentioned that he is wait­
ing for this to be passed. I s  the M i n ister say ing  that i f  
th is appropriation had been passed, let's say a month 
ago,  i f  he  had been f i rst u p  on  the Est imates, the 
program would have been out sooner? 

MR. ADAM: We've come up with - we have looked at 
a n u m ber of alternatives and we are going to Cabinet 
now with a proposal that we th ink  wi l l  receive approval. 

MR. BANMAN: The only th ing I a m  trying  to deter­
m i ne,  M r .  C h airman,  the  M i n ister left some explana­
tions on the record that sort of said that the reason the 
program wasn't comi n g  out was that it was not passed 
by the Committee or was not passed by the H ouse. 
But I j u st wanted the M i n ister to confirm that regard­
less when the committee was sitt ing,  in other words, 
whether we pass it now or  i f  we woul d  h ave passed i t  a 
m onth sooner, the program real ly  is not ready to be 
announced because Cabinet hasn't passed it .  

MR. ADAM: Wel l ,  I h ope that i t  wi l l  be passed next 
week, M r. Chairman.  
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MR.  BANMAN: Wel l ,  M r. Chairman,  let me put it th is  
way. I s u re hope for  the M i n ister's sake, i t 's  passed 
next week too. 

MR. ADAM: So do I .  
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M R .  CHAIRMAN: 1 . (d )-pass - the Member for 
Swan R iver. 

M R .  GOURLAY: I wonder i f  the M i n ister could i ndi­
cate, u nder a cost-shar ing arrangement with the 
m u n i cipal ities and i f  the money is paid out on  a per 
capita basis, could he  give us some i nd icat ion as to 
the maxi m u m  amount per capita grant, what we 
would be looking  at. 

MR. ADAM: No, i t  is  not possible to g ive I d on 't 
h ave t h at i nformation r ight now. We have to f inalize i t  
first. 

MR. GOURLAY: Does the M i n ister recall what level 
they pay out in Saskatchewan or  O ntario? 

MR. ADAM: We have those f igu res, but we would 
have to get them brought down. I don't think we have 
them here at the moment. 

MR. GOURLAY: I t h i n k  that's all the q uestions I have, 
Mr .  Chairman,  u n less some of my col leagues 

MR. CHAIRMAN: The Member for Pembina.  

MR. ORCHARD: J ust a recap on  this program which 
is well thought out by the M i n ister here. He hopes to 
get Cabi net approval on  Wednesday of next week and 
after having Cabinet approval, it wi l l  take one day to 
get the forms printed so that we could probably have 
forms in the mail by Friday of next week to the m u nic­
i pa l ities, should this program pass Cabinet on  Wed­
nesday as he anticipates. 

MR. ADAM: Mr.  Chairman,  I don't envisage any prob­
lem at all to gett ing the appl ications printed, no  prob­
lem there at a l l .  We w i l l  j ust be sending out and say ing  
here, th is  is  the program,  you come u p  wi th  a project, 
get together, form a committee in your local town with 
the Counci l ,  the busi ness people and so on ,  come up 
with a n ice project and send them on in.  We don 't 
envisage any major delay there at a l l ,  Mr .  Chairman.  
There shouldn't  be any problem. 

MR. ORCHARD: In this explanation wh ich says, send 
them on in to the m u n ic ipal ities, the appl ication form 
was go ing  to be part and parcel of that and that wi l l  
only take one day to get  printed as well ?  

MR. ADAM: Mr.  Chairman,  I don't envisage that get­
t ing the forms pr inted would take any t ime at a l l .  I see 
no problem there. 

MR. ORCHARD: The m un ic ipal ities wil l  be pleased 
to o pen their  mai l  Monday morn ing ,  a week hence, 
and h ave their appl ication forms right there and ready 
to go. 

MR. ADAM: I hope so.  

MR. CHAIRMAN: The Member for Portage la Prairie. 

MR. HYDE: Wel l ,  the M i n ister j ust stated, M r. Chair­
man ,  that he was ready to go as soon as the appl ica­
tions were out. Wel l ,  you would th ink  I want go to 
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back to Saskatchewan Avenue, Portage la Prairie -
that has been well advanced i n  the p lann ing stage; 
we're ready to go. I woul d  take it from what you are 
saying ,  Mr. M in ister, that it's j ust a matter of Portage la 
Prairie making that applicat ion and you wi l l  proceed 
with the work. Am I r ight? 

MR. ADAM: Mr. Chairman,  the projects will be evalu­
ated by a staff that wil l  be appoi nted by the Depart­
ment of Economic Development. A l l  projects wi l l  be 
eval u ated; they w i l l  be reviewed on thei r merits. I 
expect we wi l l  be i n undated with appl ications and i n  
view o f  t h e  fact that w e  have a very l im i ted amount of 
money, I a m  s u re that the staff people that w i l l  be 
looking at the projects will make very valued deci­
sions on  the projects to be accepted. 

MR. HYDE: Well ,  M r. M i n ister, I thought for s u re after 
you had made a personal tour of the city and seeing 
the need there, that  you woul d  act  on  that  request very 
soon .  

MR. ADAM: I don't i ntend to get  involved personal ly 
in making any decisions as where the projects wi l l  go.  
I would l ike to a l low the staff the i ndependence to 
make a valued judgment on the projects that w i l l  be 
brought forward and I expect that woul d  be the best 
way to handle it. 

MR. CHAIRMAN: The Member  for St. N orbert. 

MR. MERCIER:  Mr .  Chairman,  further to the M i n is­
ter's assu rance that the program wi l l  be approved at 
Cabinet next week, woul d  the M in ister i nd icate how 
long he  t h i n ks the process w i l l  be for sen d i n g  out 
appl ication forms and i n formation about the program 
to m u n ic ipa l ities and then what wi l l  the deadl ine be 
for submitt ing appl ications by m u nic ipal ities? 

MR. ADAM: I don't envisage that i t  would take very 
long to get the appl ications out .  I woul d  envisage that 
it would take some t ime for local governments to set 
u p  a g roup and decide what they want to do. That 
might take some time and we hope that the program 
would be ongoing and there would be no time con­
straint .  As far as those who would m iss the construc­
tion season ,  they wi l l  be able to have their  projects 
looked at the fol lowing year if weather prohi bits or  
stops any construct ion or p lans  that they have. 

MR. MERCIER: M r. C hairman, in view of the fact that 
th is program has been cited as a major economic 
i n i tiative of the new govern ment, w i l l  there be a dead­
l ine  for making submissions by m u n i cipal it ies i n  
order that t h e  appl ications have t o  b e  i n  b y  a certai n 
date so that programs can then be approved,  projects 
can get u n der way and people can beg i n  work on  
these projects, or wi l l  it be  on  a f i rst-come f i rst�serve 
basis? 

MR. ADAM: Wel l ,  you k now, there may be some 
towns that are more advanced than others with their 
programs, as the Member for Portage la  Prair ie h as 
i n dicated, that they a l ready have a p rogram i n  the 
works. There may have been some other areas that 
have already done some g roun d  work i n  th is. I don 't 
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see any dead l ine .  H owever, the member says that th is  
is  a program that  is  go ing to have a very big effect on 
economic - it's going to help,  there is no doubt about 
it. I t  is going to create some work activity i n  the pro­
vi nce, but i t  is o n ly a m i n i ma l  program at the m o ment. 
I t  is  a p i lot p roject real ly that we are u ndertak i ng and I 
believe that the previous adm i n istration was looking 
at a s i m i lar  program .  We are j ust carrying th is  forward 
and h opeful ly i t  w i l l  be well accepted out there and it 
can conti n u e  in another year. I don 't see any reason 
why we woul d  want to say, wel l ,  i f  you don't apply by 
this date you are out. I don't see that. 

Of course, we have to recognize that an appl ication 
that comes in October or  November to pour cement or 
someth i ng,  the weather wil l  not permit.  That wou ld 
have to wait  for spring,  there is  no  doubt about that. 

MR. CHAIRMAN: The Member for St. Norbert. 

MR. MERCIER:  F i rstly, M r. Chairman,  I want to thank 
the M in ister for  h is  statement that the previous admin­
istration was considering a very s im i lar  type of pro­
g ra m  and had in fact passed legislation wh ich  would 
have enabled o u r  party, i f  we had formed the govern­
ment again ,  to i n itiate a s im i la r  program,  but the M i n­
ister h asn 't a nswered the q uestion .  What I wou l d  l i ke 
to know is ,  w i l l  there be a deadl i n e  for a l l  m u n ic i pal i ­
t ies to submit  their  appl ications and then the M i nister 
and his department could consider  all of the submis­
sions or  appl ications that have been made and decide 
on  whatever criteria they use to approve the n u m ber 
of appl ications they can within the monies avai lable 
or wi l l  they be approved on  a f i rst-come, fi rst-served 
basis? As they come i n ,  w i l l  they be approved? 

MR. ADAM: Mr. Chairman,  we would like to g ive the 
m unic ipal ities and the l ocal g roups suff icient t ime 
and it is  go ing to take t ime for  them to formu late a 
program.  We don't expect that the next week we are 
going to get a flock of programs here. They are goin g  
to, f i rst o f  a l l ,  have t o  have their  local meet ings a n d  set 
up development committees, corporations or what­
ever they want to call them, main street revitalizat ion,  
and we th ink th is  is  going to take t ime.  Once that 
starts coming i n ,  we don't envisage any delay, as far 
as our part is  concerned, gett ing the i nformation out 
there and the appl i cations out there. We think i t  is  
go ing to take a l ittle whi le before the local  g roups out 
there w i l l  be ready to come u p  with a proposal. I t h i n k  
t h e  honourable member would u nderstand that. When 
we start gett ing  these proposals and appl i cations, 
then our staff wil l  be reviewing them. The worthwhi le  
projects wi l l  be accepted. 

MR. MERCIER: Mr. Chairman,  h ow long then does 
the M i n ister anticipate al lowing for the m u n ic i pal it ies 
to review the program and consult with their  own 
downtown businessmen or  downtown corporations, 
etc . ,  to m ake their appl ications? How long does he 
th ink  that whole process wil l  take before any appl ica­
tions are approved? 

M R .  ADAM: I would th ink  that i t  would take, possi bly, 
a month or  two for the local  g ro u ps out there to get 
organ ized before appl ications start coming in. I am 
n ot s u re whether we would get any in two m onths; 

there may be some coming in.  I suppose we woul d  
want t o  al low sufficient t i m e  t o  get a n u m ber  o f  them 
in so that we coul d  start reviewi ng  them. We don't  
k now how acceptable th is  program wi l l  be as yet, but 
i t  does l ook  as though it wi l l  be very popular. We have 
had a n um ber  of i n q u i ries. We t h i n k  that there wil l  be 
people out there i nterested in it and want to revitalize 
their  towns. T here are a n u m ber  of towns out there 
that I can name you now that really should have a 
program l ike that. 

MR. MERCIER:  M r. C hairman,  I don't t h i n k  there is  
any doubt there are people i nterested in  the program. 
We thought  i t  was a good idea too and that is  why we 
were plann i ng it .  The M i n ister expects to have a p lan  
approved next week by Cabinet. I s  he  not, and without 
gett i n g  i nto any of the detai ls of the program,  when he 
announces that program to the m u n i cipal ities going 
to advise them of  a date that  they have to h ave thei r 
appl ications i n  by? 

MR. ADAM: No, I don't  t h i n k  that we have to g ive 
them a deadl ine. I would like to see them organize 
their  gro u ps as soon as possi ble and get their projects 
or appl ications rol l i n g  i n .  I am not fol lowing the 
member's q uestio n ,  whether he  wants us  to put a 
deadl ine  or is the member  sayin g ,  Mr .  C hairman,  that 
he  wou l d  l ike to advise the local government because 
I w i l l  take it under advisement. I f  he is say ing ,  look, 
J u ne the 1 5th ,  you are off,  after that ,  you can't have 
any more appl ications in .  I s  that what the member  is  
saying ,  or  J u ly the 1 5th ,  you are f in ished or  the end of 
J u ly,  no  more appl icat ions for this year? 
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MR.  M ERCIER: Mr.  Chairman , the M i n ister may wish 
to consult with the M u nic ipa l  Advisory C o m mittee or 
some better authority than I ,  but I woul d  t h i n k  that the 
m u n ic i pa l ities would want to k now a date by which  
they had to have their  appl ications i n .  They would 
want to k now that, so they know that i t  i s  the same for 
everybody and they al l  have to have their  appl i cations 
in by that date and everybody who does wil l  have their  
app l icat ions considered t h is year .  Without that 
k n owledge, I th ink you might  f ind a s ituat ion where 
some m u n ic i pa lities perhaps too q uick ly consider a 
program and submit  it at too early a stage where i t  
hasn't  been properly considered or, otherwise, other 
m u nic ipa l ities might hold off th ink ing  they have t ime 
and then ,  by the t ime they submitted their  p rogram, 
f ind that other m u nicipal ities have been i n  before 
them and there is no money left i n  the progra m .  

M R .  ADAM: Mr.  Chairman,  I am s u re that there may 
be some m u n ic i pal i ties who w i l l  h u rriedly get a pro­
gram put together; I don't th ink  that is wise. I t h i n k  that 
they should set up a g roup there to look exactly at 
their  long-term plans to revitalize their  area on  an 
ongoing basis and would hope that what they do is 
good p lan n ing .  That is why we woul d  want to have 
some staff to go in there and assist them in p lann i n g. 
We have some professional p lanners o n  staff that 
could go in there and assess, help them, help the local 
g roups to come up with a good plan for their revital­
ization of the main street. 

MR. CHAIRMAN: The Member for T u rtle M o u ntain .  
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M R .  RANSOM: M r. C h airman,  s ince this program 
was cited as an economic i n itiative by the Fi rst M i n is­
ter and we recogn ized that $ 1 .5 mi l l ion  real ly isn't 
going to go very far. As I reca l l ,  when we had looked at 
th is proposal previously in Treasury Board that i t  was 
esti m ated at that t ime that it real ly m i g ht take $ 1 5  
m i l l ion  o r  $20 mi l l ion  to d o  someth ing  that would 
real ly be significant in th is program. We k now that it 
w i l l  be popular. So I ' m  wonderi ng,  Mr .  Chairman.  if 
the appl ications come in the way I expect they m ight 
come in ,  w i l l  the M i n ister be entertai n i ng going for a 
supplementary amount of money for the program? 

MR. ADAM: M r. Chairman,  that would be a matter of 
policy that we would have to look at in view of what 
h ap pens. but that wou ld be a pol icy matter that we 
would have to look at. 

MR. RANSOM: Mr. Chairman,  would the Mi n ister 
have any ind ication, any thought,  as to how many 
m u n ici pal govern ments might be able to take advan­
tage of this, g iven that I th ink  in it's full form,  it would 
take $ 1 5  m i l l ion  or  $20 m i l l i o n  to be effective. H ow 
many m u n icipal govern ments might  benefit from this 
economic in it iative? 

MR. ADAM: Mr. Chairman,  we hoped that perhaps 1 O 
to 1 2, maybe 1 5  projects wou l d  be able to go ahead 
this year with the amount of money that we have and 
depending on the appl ications that we have. 

MR. RANSOM: M r. Chairman,  perhaps this has been 
dealt with before and if it h as I won't persist with the 
M i n ister, but g iven the fact that it has been referred to 
as an economic i n itiative and it's really not going to go 
very far, w i l l  the M in ister be try ing to d irect it i nto 
some areas of the province where it's considered that 
it's necessary to have this sort of money being 
expended or wi l l  it be determi ned p u rely on  the basis 
of need from a town req u i ri n g  whatever it is  that's 
going to be al lowed to have these funds expended 
upon? 

MR. ADAM: I t h i n k  the i ntent of the program is to 
revitalize depressed areas, the towns that need some 
facel i fti ng  and u pg rading.  I think each project wil l  be 
l ooked at on  its merits and eval u ated by staff as to 
where they feel the programs should be going.  

MR. RANSOM: I t  is then going to be used for  what the 
M i n ister would term as depressed areas. Has there 
been any determinat ion m ade at this point then of 
which are the depressed areas in the province? 

MR. ADAM: Mr.  C hairman,  if the Member for Turtle 
Mou ntain got that i m p ression by my reply, i t  was not 
my intention to leave that i mpression.  I said there 
were towns that needed some revital ization of their  
ma in  streets and no, i t 's  not necessari ly go ing to go 
i nto a very very depressed area, n ot necessarily any 
more than i n  other areas. Each program is going to be 
looked at u pon its merits. 

MR. RANSOM: So then there will be no d i rect ion of 
these fu nds i nto some region of the province s imply 
because it's determined that region  of the prov ince 
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req u i res some economic i nit iative. 

MR. ADAM: At this moment in time that's not the 
i ntention,  anyway. 

MR. CHAIRMAN: The Member for St. Norbert. 

MR. MERCIER:  Mr. Chairman,  can the M i n ister i ndi­
cate what type of cost-sharing formu l a  he  is looking  
at? 

MR. ADAM: That has been asked a n u m ber of occa­
sions, Mr. Chairman,  and I i n d icated that I wou ld be 
making that announcement in the H ouse when we 
have determined that. 

MR. MERCIER: M r. Chairman,  I raise i t  because of 
the answers to the last few q uestions by the M em ber 
for Turtle Mountain,  wherein the M i n ister ind icated 
that the program would l i kely be i m plemented i n  
areas o f  greater need a n d  I expect 

MR. ADAM: I d id n't say that. 

MR. MERCIER: Oh, wel l ,  perhaps the M i n ister would 
l ike to clarify. 

MR. ADAM: I would say the Member for Portage la 
Prairie said that it needs some help there to u p l ift the 
main street and I was referr ing to that.  That's what I 
am referring to. 

MR. MERCIER:  Mr. C hairman,  I just raise the con­
cern that in those areas and in those cit ies and towns, 
part icu larly, where there is  a real need, I t h i n k  the 
M in ister wi l l  find that those are probably the cities and 
towns that h ave the above average m i l l  rates, to 
i m pose an onerous cost-shar ing formu l a  with the 
m un ic ipal ity is not what those m u nicipal ities particu­
larly requ i re at this time or  the added b u rden of bor­
rowing at the current h igh  interest rates. I want to 
br ing that to the M i n i ster's attention because there 
always has been concern expressed by m u nici pal ities 
that senior levels of government i ntroduce cost­
sharing programs when the m u nicipal ities are having 
enough d ifficulty looking  after their own requ i re­
ments and m i l l  rates have i ncreased everywhere th is 
year, some fai rly s ign ificantly as a result of education 
and property tax i ncreases, so that i f  the M i ni ster 
i mposes a particularly onerous cost-sharing formu la 
on m u n i ci pal ities he's going to be mak ing it very d iffi­
cult for the m u nicipal ities. 

MR. ADAM: Mr. C hairman,  I appreciate the honour­
able member's views and we are aware of the fact that 
i n  some areas the tax base may not warrant or enable 
the local govern ment to take on any major project. We 
are aware of that and we're not i m posi ng  anyth ing on 
anyone. I t  is  a volu ntary program and it 's the m u n ici­
pal ity that wil l  have to determine and make the deci­
sion that whether they wish to partici pate. They wi l l  
have the responsi b i l ity of  coming u p  with  a p roject if 
they feel that they are able to avail themselves of the 
project. O utside of that, I don't k now how else I can 
answer, to say it's the m un ic ipal ity that's go ing to 
have to m ake the f inal  decision whether they want to 
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enter i nto a program .  It's a voluntary program; it's 
noth ing  that we're i m posi ng  on  any local g overn ment 
to say that they have to get involved i n  it .  

MR. CHAIRMAN: 1 . (d )  Main  Street Manitoba-pass. 
The Mem ber for Virden. 

MR. GRAHAM: Thank you,  Mr .  Chairman. Out of the 
$ 1 . 5  m i l l ion,  how m u c h  of that money would be appor­
t ioned to the Westman reg ion ,  a rough ball-park 
figu re? 

MR. ADAM: No idea at a l l .  

MR. G RAHAM: Well ,  Mr .  Chairman,  perhaps I should 
put the q uest ion another way. I s  it the i ntention of the 
M i n ister to apport ion a certain percentage of  i t  to 
each region of the prov i n ce and sp l i t  i t  u p  so that  a l l  
areas of the provi nce get  some,  or  is  it go ing to be the 
i ntention of having  it a f i rst-come, fi rst-serve basis, 
where it may i ndeed all go to one area of the prov ince? 

MR. ADAM: The i ntent is that it be a u niversal pro­
gram and that anyone wish i n g  to apply woul d  apply 
and each appl ication wi l l  be viewed upon its merits. 
My staff will be evaluating these programs, Mr .  
C hairman.  We don ' t  envisage that th is wou ld  be based 
on a reasonable basis at th is point in t ime. There are 
towns throughout the prov ince that may be wi l l i ng  to 
part icipate in this p rogram and they are free to d o  so. 

MR. G RAHAM: I was a l ittle bit  concerned, and I th ink  
a l l  m u n i ci pal it ies wi l l  be a l ittle bit  concerned on  that 
basis. The very th ing that the M i n ister d idn 't want to 
see h appen when he wanted them to take t ime i n  the ir  
p lann i ng and come up with some wel l  thought out  
proposals. I f  the money is not apport ioned to various 
regions,  there may i n deed be a sort of a panic that the 
f irst guy in is going to get the m ost of it and you wil l  
end u p  with some very i l l-conceived programs com­
ing in mainly to be the f i rst ones there. 

MR. ADAM: Mr.  Chai rman,  is  the member suggesting 
that we do that? If that's a suggestion that he's mak­
i n g ,  we' l l  take it u n der advisement.  Is he suggest ing 
that we spl i t  u p  the funds and spl i t  u p  the province in  
d ifferent regi ons? I s  that what the  member i s  
suggest ing? 

MR. G RAHAM: Wel l ,  Mr .  Chairman,  i f  the M in ister's 
memory wi l l  go back to the very first q uestion I asked 
h i m ,  I asked h i m  how m uch m o ney would be apporti­
oned to the Westman reg ion ,  an area which I happen 
to be concerned about? 

MR. ADAM: Wel l I have answered that it is  a u n iversal 
program and that I can't g ive h i m  a bal l park f igure of 
how m uc h  is go ing through the Westman area and we 
wi l l  be talk ing  to the U rban Association someti me i n  
M ay I expect, a n d  w e  w i l l  b e  gett ing their  views o n  
how the program should b e  delivered. 

MR. CHAIRMAN: 1 . ( d )  - the Honourable Member 
for V i rden. 

MR. GRAHAM: Wel l ,  Mr .  Cha i rman,  I believe it isn't 

too far down the l i ne  when the M i n ister m ay have the 
o pportun ity to talk to the various regions of the 
m un ic i pal corporations of Manitoba. I f  he  has h is  
program passed t h rough Cabinet by that  t ime I would 
hope that he maybe address that matter with the var­
ious m u nic ipa l ities and g ive them some i nd i cation of 
how m u c h  each region can expect or  whether or  not 
they can expect any. 

M R .  ADAM: Yes, I will certain ly  d o  that. I w i l l  be talk­
ing to the U rban Association and gett ing their views 
on it. 

MR. CHAIRMAN: The hour  is  4:30, we'l l  i nterrupt 
proceedings for Private Members' Hour. The com m it­
tee wi l l  sit again at 8:00 p .m .  

SUPPLY - EDUCATION 

MR. CHAIRMAN, Jerry T. Storie (Flin Flon): The 
Committee wi l l  come to order. I d i rect the members' 
attent ion to Page 45. We are here to consider the 
Esti mates of the Department of Education ,  Resolu­
t ion No.  49, I tem No. 1 ,  Departmental A d m i n istrative 
S upport Services, Item 1 . (a) M in ister's Salary. 

The Honourable M i n i ster of Ed ucat ion.  

HON. MAUREEN HEMPHILL (Logan): Mr.  C ha i rman ,  
before I i ntroduce the Department of Education Esti­
m ates I would l i ke to thank the staff of  my department 
for their  assistance in prepar ing th is  package and I 
woul d  l i ke to s ing le out for special recogn it ion my 
Deputy M in ister, Dr .  R o n  D uhamel .  Or.  D uhamel  
br ings a wealth of experience, adm i n istrative sk i l l  and 
creative leadersh ip  to h is  post and to the province, 
and I and Manitobans are fortunate to have him as 
their  Deputy M i nister of Education .  

I would l i ke  to pay a f ina l  thank you to  my col­
leagues in Cabinet in caucus and i ndeed to a l l  
members of  th is  H ouse for mak ing my adjustment to  
g o ve r n m e n t  a pos i t ive  and very  s t i m u l at i n g  
experience. 

I t  is my pleasure to i ntroduce the Esti mates of the 
Department of Educat ion  for your consideration .  The 
Estimates total  $566,95 1 ,500, w hich represents an 
i ncrease of j ust u nder 1 3  percent. I bel ieve these 
Esti mates represent an i ncrease w hich  is  rea l ist ic  and 
fair, Mr.  C hairman,  considering  the resources avai l­
able to government today and the heavy demand o n  
those resources, that i t  represents a n  i ncrease which  
is  prudent and yet sensitive and which  is  based on  the 
very real  d i rect needs and acute needs faci n g  the 
education system i n  th is province. 

Before we consider these Esti m ates l ine-by-l ine,  I 
would l i ke to h i g h l ight  some of the items i n  the Esti­
mates, wh ich  I believe demonstrate o u r  government's 
commitment to ensur ing educational opportun ity for 
al l  you ng Manitobans to equity and to provi d i n g  crea­
tive leaders h i p  in crit ical areas in these d ifficu lt  t imes . 
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First of a l l ,  M r. Chairman,  we have .kept the Educa­
t ion Support Program establ ished by the previous 
admin istrat ion.  We d id  so because that program has a 
n u m ber  of positive features, Mr .  Chairman,  a n d  I want 
to recogn ize some of the positive features of the E d u­
cation S u pport Program now. 

I t  he lped school boards with their p lan ning ,  Mr .  
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Chai rman, because it was a th ree-year program that 
they could count o n  and because it i ndexed grants 
and support to school d ivisions with an automatic CPI  
increase. 

I t  provided an exceptional ly good shot in the arm, 
M r. C hairman, to support programs for special needs 
students. I th ink  we all h ave to recogn ize that $34 
m i l l i o n  in one year is  an ind ication of and a recogni­
t ion of the needs for o u r  special needs ch i ldren. 

I t  provides a measure of equalization by placing 
greater rel iance on  the province-wide Education 
Support Levy and we support that. In i ntroducing the 
program, the government i ncreased the level of d i rect 
prov incial support to education from roughly the 45 
percent level it had been d u ring  the first three years of 
their admin istration to 53. 1 percent which eased the 
property tax burden and we recognized the efforts 
that were made there, Mr .  Chairm an.  

In  l i ne  with legislative and reg u latory provisions 
enacted in 1 981 , our ad m i n istration has i ncreased the 
size of the Education Support Program by $46.5 mi l ­
l ion  th is  year. U nder those provisions, the entire 46.5 
m i l l ion  could have been raised through the Education 
Support Levy. I n stead, our g overnment has opted to 
fund 26. 1 3  m i l l ion  of the 46.5 m i l l ion  i ncrease d i rectly 
from prov inc ial general reven ues. I n  so doing,  we 
preserved the d irect provincial i nput  to the ESP at 
approxi mately the same proportion as that estab­
l ished last year by the previous admin istration . I n  so 
do ing ,  we wi l l  also l i m it the Education S upport Levy 
increase to 4.2 mi l ls .  

Wh i le keeping the Education Support Program 
i ntact. our govern ment, as well as many school d ivi­
sions and in formed observers that com m un icated 
with us in our fi rst month i n  office, have identified 
certai n i n adequacies in the Education S u pport P ro­
g ram,  M r. C hairman; some, I th ink ,  that were b u i lt i nto 
the program perhaps, and others that have become 
m o re apparent as the program h as been in existence 
for a longer period of t ime. These i nadequacies would 
have become more serious if certain changes were 
not made. They would have resulted i n  a severe strai n  
on  t h e  abi lity o f  many school divisions t o  provide and 
ma intain q ual ity education for their you n g  people or  
they would have resulted i n  d rastic m i l l  rate i ncreases 
th is  year in those d ivisions or in some combination of 
reduced services and h igher special levies. 

To a l leviate these i nadequacies, this govern ment 
has also announced a program of supplemental and 
other new grants tota l l ing 1 4.4 m i l l ion ,  a l l  of which,  I 
u nderl ine  "al l , "  a l l  of wh ich  is funded from provincial 
genera l  revenue. These new g rants wil l  not affect the 
Education Support Levy m i l l  rate and will not affect 
the exist ing structure of the Educational Support 
Program. 

Whi le  every d ivision and d istrict educating  pupi ls  in  
th is  province wi l l  col lect a specia l  levy th is  year and 
wi l l  receive some portion of the $ 1 4.4 m i l l ion  i n  new 
provi ncia l  funding ,  the new grants have been d istrib­
uted i n  such a way, M r. Chairman,  as to make educa­
t ion funding more equ itable from d ivis ion to d ivision. 

Specifically, we have provided for: 
$6.6 m i l l ion in equal ization supplements to help 

div is ions with low property tax assessment basis ,  to 
p rovide a q ual ity education for their  p u pi ls. In  the 
absence of these su pplemental g ra nts, these less for-
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lunate school d ivisions would face severe f inancial 
strains and undue special levy mil l  rate i ncreases in 
their  efforts to mai nta in  the k i nd of qual ity edu cation 
we believe al l  you ng Manitobans have a r ight to 
expect and which governments have a n  obl igation to 
ensure is provided: 

$5.8 m i l l ion  in e l ig ib le expend it u re supplements to 
help in the provision of q ual i ty education i n  those 
d ivisions whose Education S upport Program grants 
have been held to inadequate levels by the use of their  
actua l  1 980 expenditures as a base, expend i tures 
which by h istorical co incidence were so far below the 
average of a l l  school  d ivisions prov ince-wide as to be 
s im ply i nadequate and u nfair as the basis for calculat­
ing  g rants two and th ree years later. A continuation of 
the pol ic ies put in p lace would have in effect frozen 
educational opportunities in those d ivisions, Mr. 
Chairman:  

A $2 m i l l ion  special grant to Wi n ni peg School  Div i­
s ion No. 1 to hel p with the extra costs of deal i n g  with 
extraord i nari ly h i g h  levels of social need with some 
schools with i n  its boundaries. This special grant 
amou nts to the equivalent of  an addit ional  2.6 m i l ls of 
relief for property taxpayers in the d ivision.  I t  was 
approved by Cabi net after submission of a special 
brief by the Winni peg School Board and is not 
reflected in the Est imates, M r. Chairman.  

In  addit ion to the supplemental and special  g rants, 
there is i nc luded in Est imates 2 .5 mi l l ion  in g rants to 
assist school d ivisions mainta in ing q ual ity programs 
in smal l  schools, in deal i n g  with crit ical enrolment 
decli nes and i n  foster ing a n  awareness of Manitoba's 
geographic and cu ltural r ichness. 

The supplemental g rants of 1 4.4 m i l l ion  and the 
$26. 1 3  m i l l ion addit ional  prov incial i nfusion i nto the 
Education Support Program means an overall i ncrease 
in d i rect provinc ia l  support for education of $42.5 
m i l l ion .  

In  s u m m ary, o u r  govern ment has l i mited the 
increase i n  the Edu cational Support Levy mi l l  rate to 
4.2 m i l ls, about 8 m i l ls  below the level to which they 
would have risen if the previously legislated Educa­
t ion Support Program increases had been funded at 
the l ocal level. 

F u rther, the government has provided supplemen­
tary d i rect fund ing from general revenue to assist 
school d ivis ions to provide adequ ate educational 
programming .  H owever, the stri k ing of the special 
levy m i l l  rate and the control of expenditu res, M r. 
Chairman,  and I want to repeat that the control of 
expend itures of a school division remains the respon­
s ibi l ity of the d ivision's locally elected trustees. I n  
some d ivisions, due t o  local c ircumstances, trustees 
may decide to i ncrease special levy m i l l  rates despite 
the relatively generous levels of new d i rect govern­
ment assistance. We have no q uarrel with such deci­
sions where additional funds are req u i red to mai nta in  
or  establ ish qual ity programs. The extent to which 
such mi l l  rate i ncreases are requ i red is  of cou rse a 
matter for trustees and thei r electors to decide. 

There are other i nstances where vagaries in the 
assessment system, a c rit ical decl ine in enrolment,  or  
a school d ivision's u n ique c ircu mstances, for  exam­
ple, the use of a s u rp lus or  the acc u m ulation of a 
deficit i n  the p revious years gives the division l ittle 
choice but to i ncrease their  special levy. Again ,  the 
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decision rests with the elected trustees in that school 
d ivis ion . I am confident, Mr .  Chai rman,  that th is gov­
ernment h as gone as far as is prudently possib le th is 
year towards al leviat ing the need for u nder special 
levy increases, towards correct ing ineq u ities i nherent 
in  the Educat ion Support Program. 

As p reviously announced, the Est imates conta in  
$ 1 33,235,800 i n  operat ing grants to un iversities, an 
increase of  1 5.7  percent over last year and enough 
support to enable them to hold tu it ion fees at  east 
yuar's level.  I n herent in th is  level of su pport is a 
recogn it ion that Manitoba's u n iversities have not 
been g iven fu l ly  adeq uate support in recent years. 
G rant increases did not keep pace with i nflat ion,  pro­
g rams suffered, tu it ion fees rose, and this year's g rant 
support wil l  a l low the u niversities to mai ntain pro­
grams, to respond to i ncreased enrolment demands 
and to i n itiate new programs without a tu it ion fee 
increase. 

The u niversities wi l l  also receive $5 m i l l ion  in m is­
cel laneous capital g rants, M r. Chai rman.  This sup­
port, an increase of 66 percent over last year ,  w i l l  
enab le  the un iversities to  pu rchase m uch needed 
teaching eq u i pment and make repairs to their faci l i­
t ies.  The Esti mates also contain $2.6 m i l l i o n  i n  capital 
funds for the u niversities. This wil l  enable the U niver­
sity of Winn ipeg to complete plan n i ng and to begi n  
construct ion o f  its l o n g  awaited field h o use faci l ity. 
That facil ity will be of s ign ificant benefit to the core 
area residents who wi l l  share in its use and w i l l  sup­
port the renewal effort i n  the core area i n itiatives. 
Capital funds are also inc luded to enable the U n iver­
sity of Man itoba to beg i n  plan n i n g  a faci l ity to house 
Earth Sciences and other programs needing space, 
and to enable B randon U niversity to conduct a p la n­
n ing  study i n  order to exami n e  its total bu i ld ing 
requ i rements. 

All u n iversity students will benefit from the freeze 
on tu it ion fees. The al most 1 7, 000 fu l l-t ime students 
and over 2 1 ,500 part-t ime students, and those 25,500 
part-t i m e  students who are h ousewives, office 
workers, sen ior citizens, and labourers are especial ly 
deserv ing of that benefit as they are not el igible for 
student loan and b u rsaries. I wish to point out that by 
keepi n g  Man itoba's u niversities healthy and v ibra nt 
the ent ire province benefits, M r. C hairman.  An exam­
ple of that benefit is the $22.5 m i l l ion in research 
funds b rought i nto the provincia l  economy last year 
by Manitoba's u niversities. 

Manitoba's 33,000 com m un ity col lege students wi l l  
a lso benefit f rom a freeze on tu it ion fees. Again ,  over 
1 6,000 part-t ime students who do n ot benefit from 
student l oans and bu rsaries will have less d ifficu lty 
tak ing  advantage of post-secondary opportun ities 
than i f  tu it ion fees h ad risen .  Overall com m u n ity col­
lege expenditures show a modest rise to $34,039, 1 00; 
this reflects the ref inement of program offerings to 
meet crit ical labour m arket needs. Programs h ave 
been expanded in ch i ld  care services, in computer 
tech nology, in animal  health techno logy and fast food 
service, and new apprenticesh ip  levels have been 
added in tool and dye mak ing ,  power electronics, and 
mold and pattern-making.  Courses that d id  not meet 
sk i l l  shortages where there is a lack of student 
demand have been d iscont inued;  this has freed space 
and resources for needed program expansion. As the 
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recently released commun ity col lege outcome su rvey 
demonstrates our  com m u n ity col lege graduates are 
doing wel l ,  M r. Chairman.  They are f ind ing  employ­
ment i n  their  f ields and usi ng  the sk i l ls  they have 
gained. 

I w i l l  be asking for $41 9,000 for the Research 
B ranch of my department. This inc l udes some funds 
to assist with o u r  proposed review of Educatio n  
Finance,  a review which w i l l  b e  t h e  f i rst comprehen­
sive review of Education F i nance s ince the McFarlane 
Report of 1 959 and the M ichener Report of 1 964. That 
review wi l l  study a system which has had current 
dol lar  expend itures g row from $ 1 98 m i l l ion  to an 
est imated $61 1 m i l l ion in the last decade. That review 
wi l l  exami ne longstanding i nequities in Education 
F inance as wel l  as current problems due to decl i n i n g  
enrolment and our  sparse rural populat ion.  F u n d s  are 
also i ncl uded for a study examing the d i rection the 
department should be p u rsu ing  in the f ield of compu­
ter education ,  an area where the department needs to 
p rovide increased leadersh ip to school d ivisions. 

Dur ing  the course of the Esti m ates, I wil l  be g iv ing 
detai ls of the employment tra in ing  centre component 
of the Core Area Agreement which wil l  be admin is­
tered by the Post Secondary Career Development 
B ranch of the Department of Education.  My depart­
ment wi l l  be developing a col lege without-wal ls  
approach to the train i ng centre which wi l l  tra i n  core 
area residents for identified and avai lable jobs in the 
p ubl ic and private sectors. It is an approach that wi l l  
put resources i nto people and jobs. 

I wil l  be asking your approval for an increased Esti­
mate in the B u reau de ! 'Ed ucat ion Francaise. Th is  
reflects the government's commitment to  equ al ity 
and French language services and to meet ing curricu­
l u m  needs f lowing  from the success and popularity of 
b i l i ngual programs. I also wish to point out that the 
B u reau recovers $2, 1 1 5,000 i n  reven u e  from Canada 
for its programs. 

You will be asked to approve Estimates of $3, 707,900 
for Ch i ld  Development and Support Services; th is is 
a n  increase of $600,000 and reflects this govern­
ment's com m itment to provid ing adequ ate services to 
students with special needs throughout the province. 

D u ri n g  the comi ng year, I wil l be actively worki n g  
with t h e  M i n isters o f  Health and Comm un ity Services 
to develop effective service l i n kages. Our in tent wi l l  
be to  seek means of  co-operation i n  order  to i dentify 
and help at-risk ch i ldren before they become problem 
ch i ldren.  

T he Est imates conta i n  $7,847,000 for the Student 
Aid Branch. This inc ludes an i ncrease of 1 52,000 to 
cover expansion of N ative B u rsary Programs. Funds 
for Native B u rsaries had been frozen at a n  i nadequate 
level and demand had far outstripped resources. O u r  
government, a s  part o f  o u r  com m itment to ensur ing 
educational  opportunities, has increased these bur­
saries to a level which wi l l  meet the needs. Th is  bur­
sary suppo rt is an i mportant resource for needy fami­
l ies and helps keep students i n  school who m i g ht 
otherwise be forced to d rop out. It he lps to curb an 
a larmingly h igh  d rop-out rate among Native students. 

The Student Aid Program has been strengthened i n  
other respects. M r. Chairman.  G rants o f  u p  t o  $ 1 ,000 
w i l l  be provided to students whose needs exceed the 
maxi m u m  awards. All a l lowances and deductions wi l l  
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be increased by the 1 4  percent i n  line with the consu­
mer price i ndex and students whose s u m mer earn­
i n gs are redu ced due to i l lness or i n ju ry wil l  receive 
extra assistance. I n  short, we are continu i ng to make 
Manitoba Student A id  Program sensit ive and flex ib le 
to the needs of students so that  no  Manitoban is  
denied access to post-secondary education because 
of f inancial need. 

I n  c losi ng ,  Mr .  Chairman,  I feel that I am present ing 
a set of Est imates which are responsible, both i n  
f inancial  terms and to the crit ical needs of Manitoba 
students, schools, col leges and u niversities. I have 
presented a set of Est imates which  narrows i nequities 
in school fund ing ,  which restores program quality i n  
t h e  un iversities, which i ncreases access t o  post­
secondary education and which reflects the leader­
sh ip  role the Department of Education wi l l  be tak ing  
wi th  respect to crit ical issues such as  school finance, 
decl i n ing  enrolment and computer education .  

Thank you,  M r. C hairman.  

MR. CHAIRMAN: The H o n o u rable M ember  for 
Tuxedo. 

MR. GARY FILMON (Tuxedo): T h a n k  you, M r. 
C hairman.  I was j ust notici n g  that the M i n ister and I ,  
both new t o  o u r  roles respectively a s  M i n ister and 
C rit ic of  Education i n  th is Leg is lature, seem to have 
gone to g reat l engths to prepare o u rselves for the 
Esti mates procedu re which l ies ahead, even inc lud ing 
colo u r  co-ordi nation as to o u r  respective party aff i l ia­
t ions and, perhaps, ph i losophical bel iefs. 

I n  beg i n n i ng ,  Mr. Chairman,  I would l i ke to suggest 
to the M i nister, with her permission, that s ince we are 
both new to o u r  roles that perhaps the easiest way for 
us  to handle the matter would be to table as m u c h  
i nformation a s  possib le i n  the beg i n n i n g  and i f  I 
coul d ,  at the end of my brief response to her openi n g  
statement, i n dicate some areas that I p l a n  to explore 
in g reat deta i l  and ask for some deta i l ,  which I am s u re 
she won't have available to us at the m o ment, if her 
staff could arrange to br ing it ,  e ither for th is even ing 
or  tomorrow, so that when we arrive at  those sections 
we can go t h rough this without h av ing to have the 
M in ister ask t h at we l eave a certai n  item and come 
back to it when she obtains the i nformation .  I t  m i g ht 
make it a great deal easier. 

I noted from reviewing  the Estimates debate of last 
year, when the then M i nister of Education was i ntro­
duc ing the new education support program for the 
p rovin ce and i t  d id  requ i re a g reat deal  of detai led 
statistical i n formation on  a division-by-division basis 
i nvo lv ing f i g u res on assessment and balanced 
assessment and adjustments and so on  and so forth 
and m i l l  rates, that the q uestions were asked by the 
then Cr it ic  for the Opposit ion,  the Member for St. 
Vital, in advance and the in formation was brought i n  
later that day or  t h e  next day, s o  that he was i n  a 
position to deal with them i n  detail on a fair compara­
tive basis. 

I do not i ntend to belabour at u n reasonable lengths 
the Estimates process i n  Education.  I do bel ieve that 
there are poi nts on which the M inister and I will cer­
tainly eventual ly agree to d isagree, but it would ,  I 
th ink ,  shorten the process if I d idn 't  have to talk i n  
specu lative terms about t h e  · programs a n d  the 

adjustments, part icu larly to the f inancial  aspects of 
support for pub l ic  schools, u n iversities, and col leges 
in the prov ince, i f  I could ask some of these q uestions, 
leave the in formation that I requ i re on  the record. I am 
not s u re i f  the M i n ister has somebody taking notes u p  
above, I suspect she does a s  most M i n isters d o  and i f  
so, perhaps w e  can proceed much more quick ly i f  I 
leave some of these q uestions on the record. 

I appreciate the M i n ister's openi n g  statement with 
respect to part icu larly publ ic schools f inancing in the 
prov ince and her compl iments and her crit icisms of 
the program which was put in place by our admin is­
trat ion.  I believe that much of o u r  d iscussion wi l l  
focus around  that  part icu lar  program; what was i n  
p lace before, what changes t h e  M i n ister has a l ready 
made on  an ad hoe basis and what changes perhaps 
she has in m i nd on  a more long term basis. 

In address ing  the comments that she m ade, I want 
to attempt to remove from her m i n d  the statement 
which she continues to make over and over again 
about the fact that there was some in tent in the or igi­
nal proposal .  I wi l l  agree i f  she says that there was an 
opt ion in  the or iginal  proposal for a future govern­
ment to change the or ig ina l  i ntent. But certain ly  if she 
persists in say ing  that there was a n  i ntent in the or igi­
nal  proposal of the Education Support Program to 
raise all of the necessary i ncreases by way of addi­
t ions to the Education S u pport Levy i n  order to pro­
d uce the C P I  i ndexed increased amount for each suc­
cessive year of the three years that were projected 
when i t  was announced l ast year, I woul d  l i ke  to, r ight  
i n  the beg i n n i ng ,  d i sabuse her  of that thought .  I have, 
as part of the in formation that I retained from last year 
as a member  of the former government and former 
Cabinet and as part of the in formation that is  available 
from many people who obviously were i nterested, 
in formation sheets along with the news releases d is­
trib uted by the former M i n ister, one of which i ndi­
cates r ight as part  of i ts  in formation, r ight up front, 
what the government expected woul d  h ave to be 
raised i n  order to maintain the in tegrity of the f inanc­
ing  of the p lan from the general revenues of the pro­
v ince. This was based on  an assu m ption,  as I recal l ,  of 
a CPI of someth ing l i ke  10 percent. R ight  at the t ime 
that  the M i n ister announced i t  ear ly  last spri ng,  he 
i n d icated that for the remain i ng two years of the p lan ,  
the addit ional contr ibut ion by the government is  
est imated at  $40 mi l l ion and $55 mi l l ion respectively, 
with the C P I ,  as I say, bein g  estimated at somewhere 
i n  the 1 O percent range for it to arrive at those f igures. 
Obviously that would have translated i nto someth ing 
l ike $48 m i l l ion ,  I suppose, as my mathematics $48 
mi l l ion  at 1 2  percent, which I th ink  is  about the f igure 
that the M in ister used, out of government contribu­
tions and there was no i ntent r ight from Day One that 
f igure ought to be supplemented or  raised by addi­
t ions to the Education Support Levy. 
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And if the M in ister is gett ing that in formation from 
sou rces with i n  her  department who may not have 
been fami l iar with the program's intent because they 
may be new to their positions,  I w i l l  certa in ly  say that 
in formation was left i n  pub l ic  hands by the former 
M in ister, and for her  to suggest that there was any 
i ntent whatsoever tor the government to raise the 
addit ional  $46. 5 m i l l ion  that was requ i red th is  year by 
other than the general revenues,  as I say, I wi l l  i ndi-
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cate that there's no t ruth whatsoever to that state­
ment. So the decision that the M i n ister took in arr iving 
at her spl it  for rais ing the funds necessary to support 
both the Education S up port Program,  as mandated 
by the or ig inal  proposals of the former govern ment 
and for the supplemental grants, to add 4.2 m i l ls to the 
ESL was one strictly made by her government, by her 
ad m i n istration and certai n ly not in any way requ i red 
of her by the program that was left in p lace by the 
former government. 

I am pleased at the positive features of it that the 
M i n ister has left on  the record. The fact of the matter 
is that i t  was a comprehensive program that al lowed 
for a su bstantial h i ke in the provincial contribution 
from general reven u es to publ ic schools f inancing i n  
th is provi nce that broke u s  out of a steady dec l ine  that 
took place over an ent ire decade, whereby the contri­
bution from provinc ia l  general revenues contin ued to 
sl ide downward and put us i nto a situation that was 
i ntended to take and d id ,  i n  fact, take a g reat deal of 
the load for pub l ic  school  f inancing i n  th is  province 
off the property taxpayers' shou lders and onto gen­
eral  reven ues. I ndeed, by g iv ing the secu rity of three 
years of projected revenues for the various school  
d ivisions, i t  certa in ly  enabled them to do the proper 
k i nd of long-term plan n i n g  that they need, they were 
never able to do under previous admin istrations and 
i n deed , by peg g i n g  recognized or  the term ,  or the 
concept of recognized expenditures as those based 
on 1 980, p lus a nn u al CPI i ncreases, i t  gave a bench 
mark or  a goal towards which school  d ivis ions cou ld  
a im in  terms of their  own f inanc ia l  p lan n i n g .  Again ,  a 
very positive feature that would enable people to 
k now at least at a m i n i m u m  basis what support they 
coul d  expect from the government and from the plan 
that was put i n  place. 

The i ncrease in provi ncial  contribution of course, 
as I 've stated before in the H ouse, resulted in the fact 
that on ly 5 of the 58 school d ivis ions in the prov ince 
last year experienced a net i ncrease i n  m i l l  rate for 
school purposes. I t h i n k  that was an achievement that 
was lauded throughout the length and breadth of the 
prov ince by school d ivisions and i n deed by taxpayers 
and one that ,  I th ink ,  is going to be d iffic u lt for this 
M i n ister to l ive up  to i n  view of the fact that her 
government, for whatever reasons, h as not g iven 
education as g reat a priority in terms of its i ncreased 
expenditures on an overal l  basis as it h as to other 
departments, other functions of govern ment in the 
provi nce. Therefore, that has resulted in the fact of the 
addit ional  approxi mately $66 mi l l ion  being spent i n  
ed ucatio n  n o ,  I t h i n k  i t  i s  about $69 m i l l ion  bei ng  
spent i n  publ ic  school education i n  the province this 
year. Only 42.5, I t h i n k  she said,  is  coming from gen­
eral reven ues. Therefore, property taxpayers are hav­
i n g  to pick up an addit ional $27 m i l l ion  or so and 
certa in ly  the property taxpayers and the school d ivi­
sions are not going to be happy with the M i n ister for 
that resu ltant effect of the various changes that she's 
made. 

N ow i ndeed, I w i l l  acknowledge and I'm sure we wi l l  
have an opport u n ity to have the M i n ister explai n in  
some d etai l  some of  the minor  changes she has made 
that are designed to bring about relief to specific 
c i rcumstances which  she ind icated were i nequitable 
as a resu l t  of some of the r ig id ity that her adm i n i stra-

t ion saw i n  th is  p rogram. As I've said before, the spe­
cif ic rel ief is  ai med at specific d ivis ions and obviously 
those d ivisions have made their  case before this M i n­
ister and have managed to ach ieve some relief as a 
result  of making their case wel l .  

I suggest though that i f  t h e  M i n ister continues to 
g ive rel ief on  a n  ad hoe basis, on  a sort of a patchwork 
basis of mak ing equal ity, she runs the risk of br ing ing 
i nto position some equal izat ion g rants and formu l ae 
that over a period of t ime, because they bear no l ogi­
cal premise, wi l l  become totally out of whack and wi l l  
themselves result i n  ineq u ities that are going to then 
be a bu rden o n  other  d ivisions or  o n  other aspects of  
education f inanc ing i n  the province. 
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I refer her specifical ly to the G reater Winn ipeg 
Equal ization Levy or  G reater W i n ni peg Education 
Levy which was e l im inated by v i rtue of the Education 
S u pport Program i ntroduced last year and that was 
without q uest ion the m ost i nequitable, u n reasonable, 
i l logical aspect of p ubl ic  school education f inancing 
in th is  prov ince which  i n  effect saw the l ow i ncome, 
low assessed homes i n  the core area, i n  Logan Consti­
tuency, in E l l ice Constituency and other areas paying 
addit ional taxes in  order  to reduce the property taxes 
for education p urposes in suburban bedroom com­
m u n ities such as Transcona, R iver East, i ndeed St. 
James, Fort Garry and many other d ivisions. I n  order 
to red uce the m i l l  rates on al l  of those areas, Tuxedo, 
Charleswood, people in W i n n i peg No. 1 Div is ion,  
people in the core area, people of far lesser means 
who were asked to pay very substantial amounts. 

The amount of the equal ization g rew in a fashion  
that  wasn't arithmetic, that wasn't  - wel l ,  I suppose i t  
was c loser to geometric when you l ooked at it .  I t  
started of i n  an amount that was j ust over 200,000 a s  I 
recal l  i n  1 972, and by 1 980, the amount of the equal i­
zation had g rown to over $7 m i l l i o n  that the taxpayers 
of W i n n i peg No .  1 were paying .  Without q uest ion,  the 
result  of that was a disadvantage and an u nfair b u rden 
o n  the C ity of Winn ipeg N o. 1 School Division taxpay­
ers. I t  resulted from a pol it ical premise that the former 
New Democratic Government of th is province had 
and that was i n  order to soften the b low of the 
i ncreased m i l l  rates that they k new would occur as a 
result of the u n i fication i n  the City of Win ni peg - the 
U ni city B i l l  - throughout this city, what they would 
do would be to make some equal ization adjustments 
to the education port ion of that property taxpayers' 
m i l l  rate. 

That was, as I say, based on no logical premise but a 
formu l a  that was developed to g ive the equal ization 
that was req u i red at  the t ime i n  1 972 and because that 
form ula had no logical premise and really ought not to 
have been used on the education side of the m i l l  rate 
at a l l ,  i t  shou ld  have probably been appl ied in some 
way to the m u n ic ipal portion of the mil l  rate, but they 
d id n't have that option at the t ime for a variety of 
reasons. They left the taxpayers of the City of Win­
n i peg No.  1 School Divis ion with a monstrous m i l l­
stone around their  necks that coul d. n ot have been i n  
any way corrected f o r  on  t h e  premise that what they 
were doing was spreading out the commercial i ndus­
tr ial  assessment of the City of Winn ipeg and mak ing i t  
a benefit to a l l  d iv is ions t h roughout the City of Win­
n i peg, m any of which were bedroom communities 
with small commercial industrial assessments. 
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This program that was brought i n ,  the Education 
Support Program, enabled us to e l im inate that for­
m u l a  and also to transfer the benefits of the h i g h  
com mercial i ndustrial assessment that d o  exist i n  the 
City of Winn ipeg, i n  St. James-Ass in i boia and others 
t h roughout the province, so that not j ust the bedroom 
com m u nities of suburban Winn ipeg benefited from 
the transfer of assessment for the equal ization aspect 
but, i n deed, by putt ing the emphasis on  the Education 
S upport Levy rather than the special  levies in each 
d iv is ion ,  we were able to transfer that equal izat ion 
t h roughout the province and let  a l l  of  them benefit 
and not have it j ust a special equal ization with in the 
City of Winn ipeg. 

There was a g reat deal of time spent on  that plan 
and therefore, the M i n ister's assertion that a complete 
review of education f inancing has not been done 
s ince 1 959, I don't th ink is again,  q u ite a correct 
statement because although the education f inance 
review that was done previously was done by pr imar­
ily staff of the department and primari ly the experts 
who have worked with ed ucat ion f inance i n  the 
Department of Education over the past couple of 
decades and had a great deal of in fo rmation to br ing 
to bear on  it ,  their  review was no less thorough or  no  
less complete than any that I suggest is  going to  be 
done by this M i n ister and this govern ment. I wish 
them well because I never object to people reviewi ng  
matters, but I suggest to  the M in ister that i f  i neq u ities 
have become apparent within the scheme that was left 
in her c harge by the former government, those i nequi­
t ies can perhaps be adjusted for over a period of t ime 
as the results of the  i nequ it ies become apparent with­
out havi ng  to bring i nto place a whole new system of 
education finance for the province. 

I ndeed, any new system that she will bring i nto 
place will have its ineq u ities and they will show u p  
very q uick ly. W e  w i l l  b e  happy t o  point them o u t  t o  her 
and I a m  going to be h appy to point  out to her some of 
the ineq uities of the current adjustments that she is  
already making because formu lae that are engraved 
in stone based on  certain conditions that exist at the 
time the p lan  is  adopted w i l l  never be total ly, com­
plete ly  and fai rly appl i cable th ree years down the l i ne  
or  five years down the l ine or  ten  years down the l i ne. 
U nless she as a M i n ister, and her party as a govern­
ment, are prepared to have some flexi ble approach to 
any scheme that they br ing in and recogn ize and 
adjust for  needed changes, she is  going to be i n  much 
more d ifficu lty than she already is by  v i rtue of  the  p lan  
that was left i n  her care. 

The second area that the M in ister com mented upon 
which  is ,  of course, of great i mportance to a l l  Manito­
bans and to us as legislators is  the support that wi l l  be 
given t h is year to u niversities in Man itoba and I com­
mend the M i n ister for g iv ing the un iversities a sub­
stant ia l  i nc rease i n  their  fund ing th is  year. I do not 
accept necessari ly her comments that programs suf­
fered and that the u niversity students suffered i n  a 
variety of ways as a resu lt of th ings that she said 
happened in the past because very quickly thereafter, 
she went i nto a compl imentary statement about the 
excel lent results that have been achieved i n  terms of 
employment opportun ities and career opportun ities 
for those who have graduated from u niversities and 
com m u nity col l eges i n  th is province i n  recent years. 

I ndeed, that was someth ing  we had said and we felt 
was falsely and very cynical ly used as a crit icism of 
the former govern ment's programs in terms of u n iver­
sity and community college development in the pro­
v ince, that the whisper campaign and the suggestions 
that were m ade by the N ew Democratic Party i n  
Opposition and i n  the elect ion were t o  the effect that 
there was a g reat deterioration in terms of the q ual ity 
of g raduates, opportunities, employment and all of 
those th ings.  

I a m  g lad that the M i ni ster's own statistics reveal 
that i n deed, g raduates have done well and continue to 
do well .  The opportun i t ies are there and, hopeful ly ,  
th is government wi l l  provide m o re opportun ities for 
the u pcomi n g  g raduates th is  year, next year and on  
and on,  and that th is  government wi l l  recognize the  
need for  economic development i n  th is province and 
for  a strong v ibrant economy to employ with  very h igh 
qual ity opport u nities those grad uates who we al l  l ook 
forward to jo in ing the work force. 

They inc lude in the not too d istant future some of 
my c h i ldren and, no  dou bt, fami ly, friends, relatives of 
all members in the H ouse. So we hope that this M in is­
ter wi l l  not by v i rtue of some of the changes that she 
makes, change the opport u nities that wil l  exist.  That 
is, we hope that you won't change them for the worse, 
rather wi l l  cont inue through her role and t h rough her  
i n itiatives p rovide a c l imate that sees these g raduates 
i n  the future of o u r  u n iversities and col leges wel l and 
gainfu l ly em ployed in  career o p port u nities that chal­
lenge them and they wi l l  thank this M i n ister for. 

F ina l ly, I have to comment on  the M in ister's asser­
t ion that the 3 percent i ncrease to the comm u n ity 
college fund ing for th is year is  adequ ate. She has 
ind icated a n u m ber of areas of i n it iative for program 
expansion and I am s u re that they are all valid and 
ones that will be of benefit to prospective students at 
the comm u n ity col leges, but I t h i n k  that there are 
g reat expectations that r ightfu l ly  ought to be placed 
on  this government for contin u i ng the k ind  of g rowth 
and development at the com m u n ity college l evel that 
was seen d u ring  the past four years. 

Even from their  own Throne Speech ,  th is govern­
ment on at least five occasions i n dicates the need for 
well-trained people in Manitoba to help take advan­
tage of the economic development opportunities that 
exist and that will exist in the future. Those opportun i­
ties requ i re ski l led,  trai ned people i n  pr imari ly trades, 
technolog ies and h i ghly k n owledge-oriented areas. 
Manitoba's past has been bui l t  on  having adequate 
suppl ies of well qua l ified, trained people and M anito­
ba's future will even m ore be dependent u pon having 
adequate n u m bers of people who are h i g h ly sk i l led,  
well trained and very k n owledgeable i n  the high tech­
nology industries and appl ications and k nowledge­
based activities that th is province will grow on.  

Consequently, I th ink  that the assertion that 3 per­
cent wi l l  result i n  contin u i ng g rowth and development 
of the com m u n ity col leges to the extent that it has 
been done i n  the past is  probably not one that is  l i kely 
to be kept or  l ikely to be shown as possible or  proba­
ble. In fact, I have in recent t imes spoken with a 
n u mber of the staff at the community col lege at var­
ious levels, a l l  of whom are very concerned that the 
i n creases that are put forth i n  these Est imates may not 
enable the comm u n ity college to cont inue offeri ng  
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needed progra m m i n g  and that there wi l l  be reduc­
tions in progra m m i n g  over and above the m i nor ones 
that the M i n ister i nd icated that wi l l  result  i n  loss of 
opport u nity for many Manitobans to attend the com­
m u n ity col lege, who should attend the com m u n ity 
college and who have the desire to p u rsue careers 
that can be entered only through train i ng that is 
offered at the comm u n ity col lege. 

So, I say that is one that we wi l l  have a l ittle m o re 
discussion on as we come to that point,  but  I am not 
persuaded that the f inancial  support that is  offered on 
the face of the Est imates is go ing to be adequate to 
carry out what the M i n ister says are her commitments 
to this part icu lar  area. If I can turn now f ina l ly, Mr .  
Chairman,  to the q uestions that I would l ike to leave 
on  the record for further answers. 

N u m ber one, is  the 1 982 Education Balanced 
Assessment for the province by d ivisio n ,  (a) educa­
t ion,  farm and residential  assessment, (b) education, 
other assessment and (c) total of (a) and (b )?  

N u m ber two, is the  Education Support Levy req u i red 
to be raised in each school d ivis ion in the province i n  
1 982, ( a )  on  farm a n d  residential  property, ( b) on  
other property and (c) total of  (a) and (b )?  

T he other one is what the  special l evies wi l l  be i n  
each d ivision on t h e  same basis, farm, residential ,  
other and a total of the two. 

The other area that I woul d  l ike some further in for­
mation  on is  what amount each d ivis ion wi l l  receive of 
the $ 1 4.2  m i l l ion  special grants that the M i n ister has 
i n dicated wil l  be paid out, the amount by division and 
what that means in terms of m i l ls per d ivision.  

A n other area that I would l ike some i nformation on 
surrounds the u niversities and I woul d  l ike the M in is­
ter to, if she cou ld ,  provide for me a l isti ng  of the 
tuit ion fees charged at  Manitoba's u niversities, start­
i n g  in about 1 975 and up to the present. If she could 
provide, and this might  be a l ittle more d i ff icu lt, a 
l isti ng  of en rolments i n  fu l l-time equivalent students 
by facu lty for as far as she can provide it back for me 
without going to  u n reasonable lengths. 

I will leave that at the moment and perhaps, we can 
begi n  to proceed with the Estimates u nless any of my 
col leagues have further comments. 

MR. CHAIRMAN: We m ove to 1 .  (b) General Admin is­
trat ion .  At th is  t ime you could  br ing  you r staff i n ,  the 
departmental officials in ,  i f  you wish. The Member for 
Tuxedo. 

MR. FILMON: Mr.  Chairman,  I wonder if I cou ld  also 
ask a favour,  i f  the M in ister could g ive us copies of her 
open ing  statement. There were some aspects of it that 
I d idn 't  hear. 

MR. CHAIRMAN: A re there any q uestions or  com­
ments on  Item 1 . (b )  General A d m i n istrat ion:  1 . ( b) ( 1 )  
Salaries. 

The Honourable Member for Tuxedo. 

MR. FILMON: Does the M in ister have any openi n g  
com ments u nder General Admin istrat ion? 

MR. CHAIRMAN: The Honourable M i nister. 

MRS. H E M PHILL: I th ink  perhaps j u st a very short 

s u m mary of the Genera l  Admin istration  area, Mr .  
Chairman.  Sorry, Mr .  Chairman,  I was gett ing a l ittle 
too relaxed. 

The Department of Admi nistrative S upport Servi­
ces consists of central programs that i nvolve Field 
Services; Teacher Certif ication ;  M anagement; I nfor­
m a t i o n  S e rv i c e s  a n d  S t a t u t o ry B o a r d s  a n d  
Com missions. 

There is  only one increase in staff in this area, Mr. 
Chairman,  and we can go i nto d iscussions of what 
that person is shortly and the other i ncreases are 
related to a new Canada Youth Program and increased 
cost in transportation .  T hose are the two m aj o r  addi­
t ional expenditures i n  th is area. 

The salaries have i ncreased on ly  4.6 percent and 
that  is s imply the i ncremental i ncrease for that 
department. The other expenditures have i ncreased 
$80,000 and we can g ive a b reakdown of those 
increases if the member wishes. 

Apart from a couple of items, we are ho ld ing the l i ne  
i n  th is  department, M r. C hairman.  

MR. FILMON: The M i n ister ind icated one addit ional  
SMY, I guess SPY, staff person year. What is  the role 
of  the new person? 

MRS. HEMPH ILL: This addit ional staff man year 
i ncrease, M r. C ha i rman,  is  in the Capital fac i l ities area 
and the position is  a new position that's been created 
for a safety officer and that is  safety in schools. 
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The staff person wi l l  be col laborat ing and work i n g  
w i t h  t h e  Department of Labo u r  a n d  t h e  job is  really t o  
oversee safety i n  schools, part icu larly i n  science. I n  
science labs there is a tremendous increase i n  mate­
rials that are volatile and that need a lot of u n derstand­
i n g  about storage and handing.  It 's gett ing to be an 
i ncreasi n g ly complex and i mportant area and it's 
become obvious that we m ust provide resources a n d  
help t o  school divisions to m a k e  s u re that these th ings 
are bein g  handled safely and properly i n  the schools. 

MR. FILMON: M r. Chairman,  I wonder i f  the M i nister 
could i nd icate what classifications of personnel  are 
paid from this appropriation .  

M RS. HEMPHILL: Does the member want  the classi­
fication for the new person or  for all of the 

MR. FILMON: A l l .  

M RS. H EMPHILL:  W o u l d  the member  l i ke me to read 
a l l  of these off i nd iv idual ly? 

MR. FILMON: No,  what I 'm looki n g  for is  i f  the M in is­
ter cou ld  i n d icate that th is is  where the Deputy M i n is­
ter, the Assistant Deputy M i nister; you k now, where 
does the Publ ic  Schools F inance Board come u nder 
for instance? I s  th is  where the staff are located and so 
on? What areas are covered u n der  that General 
Admin istrat ion? 

MRS. H EMPHILL:  The M i n ister's office i nc ludes 
adm i n istrative and secretarial  support to the M i nister, 
t h ree S MYs; the Deputy M i n ister's office, a d m i nistra­
tive and secretarial support to the Deputy M i n ister, 
four SMYs; Assistant Deputy M i nisters and secretarial 
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assistance under Executive, two SMYs; Admin istra­
tion is 1 6.2  SMYs and that is where the increased staff 
member comes, under the D i rector provides internal 
ad m i n istrative su pport I ncl uded in this area is  publ ic  
school transportation and adm i n istration of  schools 
in u ndeveloped settlements. There are eight SMYs i n  
accounting,  th is provides a l l  account ing fu nctions for 
the Department of Education,  Publ ic  School Section .  
There are 18 SMYs i n  Publ ic  Schools F inance, th is 
provides service i n  a l l  areas of pub l ic school fi nance. 
Six SMYs in Capital Faci l ities, it provides analytical 
and recommendatory functions to the Publ ic  Schools 
F i nance Board re Capital Expenditures for publ ic  
schools throughout the province. Seven SMYs u nder 
Personnel , provides personnel and payrol l  functions 
for the Department of Education,  and three SMYs 
u n der the I nformation Office, wh ich  provides pub l ic  
relations for  the department i n  preparation of written 
material in response to pub l ic  inqui ries. 

I bel ieve that the on ly changes in n u m bers there is 
the additional officer that we ind icated to you. 

MR. FILMON: Mr. Chairman,  if I or any of my col­
leagues wanted to d iscuss plans for new schools or 
rebu i ld ing  of schools or addit ions to schools in any of 
the areas of the provi nce, would the M i n ister suggest 
that we ought to do it now or is there a nother approp­
riate place in the Est imates. 

MRS. HEMPH I LL:  I th ink  those d iscussions would be 
more appropriate to come u nder the Capital .  

MR. CHAIRMAN: 1 . (b) ( 1 ) -pass. 

MR. FILMON: I ' m  sorry, what n u m ber is  that? No. 7? 

MR. CHAIRMAN: Could the Honourable M i n ister 
i n dicate what n u m ber that would come u nder? 

M RS. HEMPHILL:  I ' m  sorry, I d id n 't hear the q ues­
t ion,  Mr .  Chairman.  

MR. FILM ON: I asked what n u m ber  is  Capital ,  I 'm  not 
sure which 

MRS. HEMPHILL:  I t  could come under either 3 . (a)  or  
7.  3 . (a ) ,  I th ink ,  m i g ht be the appropriate p lace, Mr .  
Chairman,  si nce that is  the i tem where we wi l l  be 
d iscuss ing  funds going to school  d ivisions, we wi l l  be 
discuss ing the i ndiv idual  school  d ivision's funding 
and i t  might  be an appropriate t ime to discuss their  
bui ld ing program then,  too. 

MR. CHAIRMAN: If there are no further q uestions on 
1 . (b) ( 1 )  - the Member for Tuxedo. 

MR. FILMON: Mr. Chairman,  how many staff are att­
ached to the P u bl i c  Schools F i nance Board and how 
are they paid? 

MRS. H EMPHILL: That is the 18 SMYs that I i nd i­
cated previously and we are reim b u rsed by the 
Finance Board for 60 to 70 percent of the salaries. 

M R .  F I L M O N :  I n  o t h e r  w o r d s ,  s o m e  of t h e  
work they d o  i s  b i l led t o  d iv is ions? What i s  the  

reim b u rsement for? 

MRS. HEMPHILL: They do the work u nder the S u p­
port Program as opposed to departmental support 

MR. FILMON: It comes u n der the amount that goes 
i nto the Education Support Program,  r ight? Do the 
Esti mates, Mr. Chairman,  provide for i ncreases i n  
salary a s  a result o f  a new col lective agreement? 

MRS. HEMPHILL: No, they do not, Mr. Chairman.  
They j ust provide for the incremental increases, the 
normal b u ilt- i n  i ncremental i ncreases. 

MR. FILMON: The i ncremental i ncreases are for 
length of service? 

MRS. HEMPH I LL:  Yes, they are for people who have 
g one to the next level with in their  department wh ich  
a l lows for  an automatic i ncrease when they reach that 
level. 

M R .  CHAIRMAN: 1 . ( b) ( 1 ) -pass; 1 . ( b ) ( 2 )  Other 
Expenditures - the Member for Tuxedo. 
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MR.  FILMON: What is  i n cl uded i n  the Other Expendi­
t u res, M r. Chairman? 

MRS. HEMPH ILL: The items that are i nc luded u nder 
Other Expenditures are: M i nister's Office, Deputy 
M i n ister, Admin istrat ion,  Account ing ,  Publ ic  Schools 
F inance, Capital Faci l ities, Personnel and I n forma­
t ion Office, the same categories that I i nd icated to you 
when I was descr ib ing the support staff. 

MR. FILMON: I th ink  the M i n ister ind icated, M r. 
Chairman,  that there was a special explanat ion for 
some $80,000 or  some part icu lar item additional .  

MRS. HEMPH I LL:  Perhaps, I can l ist the increases i n  
the category of Other Expenditures for the member  
opposite i n  total. I t  is  a do l lar  i ncrease of  80,200, M r. 
Chairman,  I w i l l  l ist them a l l ,  but I would j ust i nd i cate 
that in most cases it is j ust general operating i ncreases, 
n ormal i ncreases, except for a special C anada Youth 
Program wh ich is  a cost of $21 ,000, that is  cal led the 
Terry Fox Youth Centre and it is  a program sponsored 
by U nity Canada for h igh  school students to g o  to 
Ottawa for a week and to attend workshops to get a 
better appreciation of their country. One h u n d red and 
seventy-six students are e l ig ib le f rom Man itoba; they 
apply d i rectly to the Centre. We fund $75.00 per stu­
dent p lus salaries and substitute teachers for three 
teachers from Man itoba who w i l l  be advisers for th ree 
weeks at a ti me. I t h i n k  a l l  of the provinces are partici­
pating in th is program, M r. Chairman,  and Man i toba is 
p leased to give our young people that opportun i ty .  

The other major i ncrease, I th ink  i n  that area,  is  
transportat ion with an i ncrease of $ 1 2,000 and that is 
because of the new position and the travel al lowance 
for the safety officer who wi l l  be out i n  the f ield a g reat 
deal. 

Secondly,  because we do have a l ot of people work­
ing in the field and transportation  costs are going u p  
tremendously for a l l  o f  us  who are dr iv ing cars, there 
are much m o re minor  i ncreases. The I nformation 
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Office, for instance, has an increase of $8,000 and that 
is for the Education Manitoba Magazine that is pro­
d uced , I th ink ,  about 1 0 t i mes a year p lus a f inal  report 
and there is one other major activity through that 
department. I t  is for increased pr inti n g  costs for d is­
tr ibut ion of those m aterials. There is an i ncrease of 
$5,000 in capital facil ities, $3,000 for i ncreased cover­
age to employees. We provide insurance coverage for 
school d ivis ion employees and this is an increase that 
gives them s ign ificant addit ional insurance coverage. 

I t h i n k  that the $21 ,000 and the $1 2,000 are the two 
major costs. There is  some increase i n  the WATS 
L i ne, $3,000; general increase in costs for suppl ies, an 
addit ional $9,000; Pub l ic  Schools F inance Board is .4; 
furn i ture $5,000; capital facil ities, $5,000 and that 
generally makes up the $80,000 i ncrease. 

MR. FILMON: I n  the area of General Admin istrat ion,  
al l  of those S MYs that are covered that the M i n ister 
l isted earlier, can the M in ister ind icate how many 
actual staff have changed and been replaced since 
her adm i n istration has taken over? 

MRS. HEMPHILL: The changes made withi n  my office 
are the Deputy and there has been one secretarial 
change, the Executive Secretary to myself. 

MR. FILMON: Does the M in ister h ave an organiza­
tion chart by any chance that I could have? 

MRS. HEMPHILL: We don't have one right here i n  
front o f  u s ,  M r .  Chairman,  b u t  it's someth ing that we 
can get very q uick ly. It is i n  the A nnual  Report, we can 
f ind it and have it taken over. 

MR. FILMON: It's not necessary then, that's f ine. 

MR. CHAIRMAN: 1 .  (b)  (2) Other Expenditures-pass; 
(b) -pass. 

Then we have Item No. 1 . (c) Statutory Boards and 
Commissions. 

The Member for Tuxedo. 

MR. FILMON: Could the M i n ister l i st what boards are 
covered under this item and i f  they're not too lengthy 
perhaps the mem bers and their remuneration and 
role and so on? 

MRS. HEMPH ILL: Yes. I ' l l  i nd icate the boards first, 
Mr. Chairman,  and then talk about them i nd iv idual ly ,  I 
th ink .  

F irst of a l l  is the  Board of Reference. 
Does the Member for Tuxedo wish to have some 

short description of the activities of each of the 
boards or would he  j ust l ike me to l ist them? 

MR. FILMON: I 'm fam i l iar  with some, so perhaps i f  
they're j ust l isted I ' l l  ask on specific ones. 

MRS. H EMPHILL: Okay, you ' l l  ask the ones. 
The boards covered are the Board of Reference, the 

Advisory Board, Col lective Agreement Board, Arbi­
tration and Conci l iat ion,  Languages of I n struction 
A d v i s o ry C o m m it tee ,  a n d  C e r t i f i c a t e  R e v i ew 
Committee. 

The Board of Reference Membersh ip ,  1 982: the 

C ha i rman is John K u h l  from Winkler, Man itoba; the 
Vice-Chairman is  John S h i neto n ;  Camil le Shaput is  a 
mem ber; Joe S igu rdson ;  Ross Vasey; and the Secre­
tary, n o n-voting ,  from the Department of Education is  
Ch arles B ridle.  

The other Boards; for instance, the Advisory Board 
and the Languages of I nstruction Advisory Commit­
tee are made u p  of representatives of specific repres­
entations from organizations l ike the Manitoba Asso­
c iation  of School Trustees, Man itoba Teacher's 
Society, S u peri ntendents and some lay people. We 
don't have a l ist of the members of those major com­
m ittees. The Advisory Board, for i nstance, I think has 
somethi n g  l ike 26 members. I f  the Member for Tuxedo 
would l ike that l ist, we can get it for h i m .  I t  has not 
changed. I can say that there have been no changes 
on  any of these boards s ince this government took 
office. 
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MR.  FILMON: O kay, that's f ine then,  Mr .  Chairman,  
I ' l l  accept that. 

I 'd l i ke to k n ow how many hearings were held d u r­
i n g  the past year by the Board of Reference? 

MRS. HEMPHILL:  There h as been a s i g nif icant 
i ncrease in the n u m ber  of hearings held by the Board 
of Reference, Mr. Chairman, and I might  ind icate to 
the member that is  a lmost completely the reason for 
the i ncrease i n  that expropriat ion.  I t h i n k  t here is a 
$6,000 i ncrease. Whi le it's a 25 percent i ncrease, it i s  
due al most ent irely to the i ncrease i n  t h e  n um ber o f  
hearings that t h e  Board of Reference have conducted. 
I t's gone from 1 5  meet ings i n  1 979 to 33 meet ings i n  
1 981  and the expenditures for the 1 979-80 year with 
15 were 4,500. The 1 981 -82 is  1 4,955. I t  is  a n  ind ica­
t ion,  I th ink ,  of what we all recogn ize as a s ign if icant 
i ncrease in i nterest of the members of communities 
and the pub l ic  to appeal or  to ask for changes i n  
boundaries or  i n  the organization  of their  school d iv­
is ion.  There is  a lot more pub l ic  activity and i nterest. 

MR. FILMON: I wonder what the new M in ister or the 
new govern ment's pol icy is  regard i n g  th is  general 
q uestion of boundary reorganization?  

MRS.  H E M PH ILL: That's a very l arge issue i n  q ues­
t ion,  Mr. Chairman,  and one that we have not begu n  to 
deal with.  

MR. FILMON: J ust offhand,  does the M inister bel ieve 
that the q uest ion of boundary reorganization ought to 
be l ooked at m o re closely and there are some cases 
for reorganization of boundaries that have been been 
brought  to her attention that she feels merit her 
attention? 

MRS. HEMPHILL: I m ust say,  M r. Chairman, that 
some of the referrals to the Board of Reference are 
related more to a local concern or  situation or  issue 
and not as much or  as often to a general problem 
related to boun daries. In other words, I t h i n k  what I 'm 
suggesti ng  is that i n  some cases there are frustrat ions 
or  problems that people are trying  to resolve and one 
of the few vehic les open to them is the Board of Refer­
ence a n d  therefore they are us ing it to try a n d  attem pt 
to solve, not always boundary problems, but  some-
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t imes other concerns and problems that they have. I 
don't th ink  that the i ncrease i n  the n u m ber  of hearings 
is necessari ly an indication of a s ignificant problem of 
boundaries across the province. I 'm not ru l ing  out 
look ing  at the issue, I am say ing  in terms of priority 
that o u rs are well estab l ished for our  f i rst year, I th ink ,  
w i th  the  educational fi nance review and computer 
program ming  and a few other matters. I don 't at th is 
t ime see any reason to raise the q uestion of exist ing 
boundaries u p  h igher than it presently is .  

MR. FILM ON: I s  the M i n ister saying that  the Board of 
Reference is being used as sort of a Supreme Court of 
Appeal when people d isagree with the decision of the 
local school board, that then they ask for certain 
change that would g ive them powers over a new 
division? 

M RS. HEMPHILL: The o n ly t ime that I refer cases to 
the Board of Reference, Mr.  C hairman,  is  when they 
are requesting boundary changes. I th ink  what I was 
saying is  that whi le  they are request ing boundary 
changes, the reasons they are request ing them are 
not always problems of boundaries. 

MR. FILMON: What types of problems then are 
result ing in  references to the Board of Reference? 

MRS. HEMPHILL: I n  some cases, the reasons are 
probably as varied as the n um bers of i n div idual  situa­
tions, Mr.  Chairman.  I n  some cases, they believe that 
by jo in ing a division or an area that is  close to them, 
they wi l l  have better educational opport u nities for 
their ch i ldren, that if they stay alone because of the 
n u m bers or other reasons, they m ight be i n  a d isad­
vantaged posit ion .  Whereas i f  they joined in a school 
d ivision, those boundaries coexisted with theirs, they 
would have opportunities to have access to more 
options or more educational services than they do 
have on  their  own. Some of the changes or some of 
the requests are coming about obviously because of 
the i mpact of dec l in ing  enro lment, but i n  reasonable 
n u m ber of d ivisions or areas, the loss of students is 
causing a s ign if icant p roblem to many of them i n  
terms of being  able t o  mai nta i n  and retain exist ing 
programs. In  some cases, it is a reflect ion of frustra­
t ion of a community and try ing to comm u ni cate their 
concerns or  what they would l ike to see for their  
school d ivision . I t 's  very complex and a very wide 
variety of reasons.  

A nother reason I would suggest is s imply that the 
pu bl ic  is  becoming more aware and more i n formed in  
a l l  areas, not j ust the f ie ld of educat ion .  They are 
doing the job of commun icating  to their  elected 
representative their feel ings and wishes. They're doing 
it more clearly,  m o re strongly and more openly and I 
t h i n k  that is a reflection  of th i ngs that are happen ing  
i n  our  society today. 

MR. FILMON: I agree with the Min ister that people 
are tak ing  a m uch stronger advocacy role in debati ng ,  
discussing and chal leng ing  the decisions and the 
problems that  face school  boa rds as they a re 
throughout o u r  society - not only school boards, but 
a l l  levels of authority and responsib i l i ty. But i t  seems 
to me that if the Board of Reference is  being used as a 

sound ing board or a decision-making body for deci­
sions other than boundary changes, that it ought to be 
changed in some way and there ought to be another 
mechanism for appeal for these k i n ds of problems 
and concerns that people have with the system.  

MRS.  HEMPHILL: Mr. Chairman,  the Board of Refer­
ence is  not making decisions on other matters other 
than boundary changes. Those are the only matters 
that they are bein g  asked to deal with and the o n ly 
matters that they are dea l ing  with. 

MR. FILMON: Wel l ,  I a m  try ing  to u nderstand w h at 
the Min ister said i n it ia l ly about what the Board of 
Reference, about the appeals basically not being  
ones motivated by boundary changes but by other 
reasons. I s  i t  that the only manner in which people can 
appeal a decis ion,  say on  reorganization of schools, 
c losure of schools or  other th ings via a school board, 
the only method that they h ave of appea l ing  i t  to a 
h igher authority is to make a determination that what 
is  needed is  new boundaries and a new d iv is ion.  
Therefore, a lthough it's not rea l ly  a q uest ion of boun­
daries,  the on ly way they h ave to f ight such a decision 
is  to apply for a change i n  boundaries. 

MRS. HEMPHILL: I th ink  I was ind icati n g  that the 
reasons for wanting  boun dary changes are varied. 
There is  a wide variety of reasons for wanting boun­
dary changes. That is the request they are making and 
i t  may be based o n  a wide n um ber  of factors. There 
are, I th ink ,  mechanisms for the people i n  the com­
m u n ity to appeal or ask for reconsideration of deci­
sions that have been made. We a l l  know that they can 
appeal any decision made by a local school d iv is ion,  
to that div is ion,  and that they are entit led to,  and have 
full opport u nity to present their feel ings and their  
attitudes and their  recommendations and get a hear­
ing by school division boards. 

I n  many cases are able to work together between 
the com m u n ity and the school d ivision to resolve 
issues or  problems that they have. There is  also a n  
appeal mechanism to my office related to t h e  bu i ld ing  
of  Capital fac i l it ies and i f  they are  not happy wi th  the  
decision made by the Publ ic  Schools F inance Board 
related to renovations, additions, or  new bu i ld ings 
there is an appeal process d i rectly to me and I review 
the request and the decisio n .  There is  also an appeal 
process set up in our department for the Student A id  
Branch where any ind iv idua l  who is  not  happy with 
the decision by the department of the Student Aid 
B ranch can appeal that decis ion to my office. The 
Certificate Review Committee that hears and reviews 
requests to revoke a teacher's certificate also has a n  
appeal mechanism to my office. 
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MR.  FILMON: Would this be the appropriate place i n  
which t o  d iscuss t h e  issue o f  c u rric u l u m  changes or  
wou ld  that come u nder C u rric u l u m  Services, Item 
4. (c)? 

MRS. HEMPH ILL: I th ink  that should come under  the 
C u rr icu l u m  Branch of the Department of Education ,  
Mr  C hairman.  

MR. FILMON: I s  th is where the C u rricu l u m  Advisory 
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Committees come, though? 

MRS. HEMPH ILL: I t  is u nder Section 4 .  

MR. CHAIRMAN: I tem 1 . (c) -pass; I tem 1 . (d )  F ie ld 
Services: 1 . (d) ( 1 )  Salaries - the Member for Tuxedo. 

MR. FILMON: What services and what staff are 
inc luded in this section? Specifically, I wonder if the 
M in ister could i n d icate h ow many staff are i nc luded 
u nder Fie ld Services and where are they located? 
Have there been any i ncreases or  decreases in staff i n  
that section? 

MRS. HEMPH ILL: M r. Chairman,  the Field Services 
Branch is  comprised of 1 7  professional staff and 7 
support positions for a total of 24 staff man years. 
There has been no addit ional  staff in this branch th is  
year i n  th is budget. The m ajor roles and activities in  
sort of  s u m mary form,  not  specific deta i l ,  Mr .  Cha i r­
man,  would be i n  three areas, I th ink .  They respond to 
requests from school d ivisions for evaluations and 
they often do a co-operative evalu at ion o n  anyth ing  
that a school d iv is ion wants eval u ated. I t  cou ld  be 
program;  it could be the admin istration,  the funct ion 
of the adm in istration office withi n  the school d ivision; 
it could be c u rric u l u m ;  it could be related to teachers 
or  organization. They go in on  request and they usu­
al ly work on a co-operative basis. 

They also do specific studies where they m i g ht be 
asked to go in and study the f inancial  structure and 
expenditu re of a school d ivis ion,  and they d o  eval ua­
tions of pr ivate schools and their  programs for the 
Department of Educat ion.  In general, they try to main­
tai n a general overview of the educational programs 
bein g  offered in the schools in the province and they 
do a lot, I th ink ,  to provide in formation . One of their  
major roles is  in formation exchange between the 
Department of Educatio n  and people i n  the f ield.  
They also provide data. One of their  jobs is  to help 
school d ivisions by gett ing i nformation from the 
department that wi l l  he lp them with whatever deci­
sions that have to be m ade and they provide support 
services to Publ ic  Schools F inance Board and to the 
Schools Bu i ld ings Projects Committee and other sec­
tions of the department when they are dea l i ng with 
activities of the various school d ivisions. 

They cond uct su rveys and studies at school board 
requests, as I suggested, and provide ongoing admi­
n istrative and consultative support to school  boards, 
secretary-treasu rers, superintendents, pr inci pals and 
teachers. 

MR. FILMON: Is the M i n ister satisfied that they are 
contribut ing a worthwhi le service to the boards and 
the various g roups that  they serve i n  the functions 
that they perform? 

MRS. HEMPH ILL: M r. C hairman,  t imes are changing 
and as t i mes change, so d o  the roles, functions and 
activities of people who work in a department l i ke the 
Department of Education. I think the role and the 
function of the Field Services person nel has been 
changing s ignif icantly over the years to keep pace 
with changes that are tak i n g  p lace in the field of edu­
cat ion and out in the school div is ions where they now 

have a m uch h i g her degree of professional  support 
than they had previously; in other words, they are not 
dependent upon Field Services Branch for the same 
k inds of help that they were. 

There was a fairly heavy m on itorin g  component, I 
th ink ,  and that is changing .  It is becoming  more, I 
th ink ,  supportive and the gather ing of i nformation, 
the co-operative eval uation approach that I menti­
o ned where school d ivis ions f ind  that they have 
expertise and people that can look at th i ngs. but it 
hel ps someti mes to br ing somebody in from outside 
to l ook at i t  from an objective point of view. 

So that as the needs of the school d ivisions are 
changing ,  I th ink .  Mr. Chairman,  so are the activities 
and work that is being  done by the Field Services 
Branch chang ing to accommodate those changing 
needs and times. 

MR. FILMON: So. in genera l ,  the educational com­
m u n ity, whether that be teachers. admin istrators. 
boards are sup portive of the services that are pro­
vided by this branch and appreciate the role that they 
have to p lay and therefore. as wel l ,  the M in ister feels 
that there is  a positive role to be played by the Field 
Services Branch? 

MRS. H EMPHILL: I 'm  sorry, I d id n't q u ite h ea r  the -
you d ropped your voice j ust as . . .  

MR. FILM ON: I cal led i t  a branch ,  I a m  not s u re i f  i t  is .  

MRS. H EMPHILL: No.  I didn't hear the q uest ion,  Mr. 
Chairman. I heard the preamble. 

MR. FILMON: Is  the educational  comm u n ity and 
inc lude i n  that  teachers, admin istrators, boards sup­
portive of the role and the funct ion that th is branch is  
p laying and therefore is  the M i nister satisfied that 
there is a role and a funct ion to be played by the Field 
Services people and is supportive of that posit ion? 

MRS. HEMPH ILL: I have a couple of letters, M r. 
C hairman,  commenting on specific work done by the 
department where the Cathol ic  School Trustees 
Associat ion  is express i n g  a p p rec iat ion  to the  
department for the i r  work i n  eva luat ing programs i n  
t h ree o f  o u r  schools. I mentioned t h e  work they were 
doing to evaluate private schools. 
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I can say that I believe that the requests that are 
coming from school d iv is ions are for a wide variety of 
activities, are an indication of reasonable help g iven 
or  that this branch is operati n g  as a useful resource to 
school d ivis ions in  meet ing these requests at th is t ime 
and to myself, because of my responsib i l ities. I t h i n k  
t h e  fact that they have been a b l e  t o  evaluate 75 o u t  o f  
the 8 8  private schools i n  terms of c u rr icu l u m ,  pro­
g ramming and qual if ication of teachers is  a he lp to me 
in meet ing my responsib i l ities. 

I th ink  that i f  I was to speak generally, I would say 
that the role has changed s ign i ficantly over the last 
few years; that I believe that the Field Services Branch 
has been changing to meet the changing demands 
and req u ests that are coming about and that as we go 
i nto an even more complex period,  that there wil l  be 
addit ional change and that the role and activities of 
the department will probably cont inue to alter in the 
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futu re as they have i n  the past, to meet the new 
demands and requests. 

MR. FILM ON: So, M r. Cha i rman,  may I take i t  that the 
M i n ister, or  may I ask the M i n ister i f  she has any plans 
to abol ish or  wipe out th is  part icular branch,  o r  if she 
has any plans to m ake any m ajor  role changes in the 
branch.  

M RS. HEMPHILL:  I wou l dn 't ,  M r. Chairman.  I t h i n k  
perhaps without separat ing ,  a lthough w e  a r e  talk ing 
about the Field Services Branch r ight n ow, I w i l l  ind i­
cate to the Member  for Tuxedo, I th ink  i t 's  i m portant 
that we conti n u e  to l ook  at the role and fu nction and 
activities of the Department of Education i n  i ts  enti rety 
and there are some th ings that we might  be doing now 
that are no longer requ i red, or  not as i mportant; that 
we contin u e  to del iver those services. 

T here are other areas - and I can g ive some exam­
ples - where we are perhaps not doing the job that we 
coul d  do in provid i n g  support to school divisions and 
that  is  i n  the area of  Computer Tech nology. 

There are a n u m ber of spots where we recogn ize a 
lot of work has been done and others where there is  
work to be done.  I expect that the role and funct ion of 
the Department of Education in  general and the i n d i­
v idual  departments with in that specifical ly ,  w i l l  con­
tinue to change and alter their  activities related to o u r  
responsib i l i ties to provide certain support and the 
changing needs of the school d ivis ions for that 
support. 

MR. FILMON: So the M in ister then does not have any 
p lans at the moment to abol ish th is  branch or  to dras­
tically alter its role. 

MRS. HEMPHILL:  Mr. Chai rman,  I do not have any 
d rastic plans at the moment. -( I nterjection )-

M R .  FILMON: Mr.  Chairman,  the on ly reason that I 
wished to get that o n  the record was that of course, 
the former New Democratic Government in the prov­
ince d i d  abol ish this branch and its role and funct ion 
and was cr it ical  of the former M i n ister u nder our 
admin istratio n ,  for bring ing  back such a funct ion.  

I k now that the M in ister's in tention was, of course, 
to have a different role but when in Opposit ion,  the 
New Democratic Party crit ic ized primari ly the moni­
tor ing function and wasn't able to accept the other 
positive features of the Field Services B ranch and I ' m  
pleased to hear that she hasn't a n y  i ntention to abol­
ish it or  to d rastical ly change it. 

MR. CHAIRMAN: 1 . ( d ) ( 1 ) -pass; 1 . ( d ) (2 )  Other 
Expenditures-pass; (d ) -pass; 1 . (e) Teacher  Certifi­
cat ion,  Records and Education Data Services; 1 . (e) ( 1 )  
Salaries. 

The Member for Tuxedo. 

MR. FILMON: I wonder i f  t h is m ight  be a p lace i n  
which t h e  M i n ister would l i k e  t o  d iscuss some o f  the 
recommendations or  motions passed by the Mani­
toba Teachers' Society at their ann ual meeting ,  with 
respect to chang ing teachers' professional status i n  a 
variety of d ifferent ways. the so-called 20 - 20 proposi­
tion and Teachers' Professional B i l l  that has been 

discussed publ ic ly and so on. I s  this the appropriate 
place or  is  there another m o re appropriate p lace? 

MRS. HEMPH ILL: M r. Chairman, I 'm trying to f igure 
out what is the appropriate place to d iscuss those. 
That's not as clear as the fact that this is probably n ot 
the appropriate p lace to d iscuss those. They deal 
fai rly n arrowly with t h ree points and that is ,  H i g h  
School Records, Teachers' Certif ication  - which  has 
noth ing  to do with the n u m bers of students that they 
face i n  the classroom, of course - and Correspon­
dence School .  So perhaps we could  deal with th is  
i tem and t h i n k  what might  be  a n  appropriate t ime to  
dea l  w i th  some of  the ph i losophical q uestions wh ich  
he  has  j ust raised. 

MR. CHAIRMAN: Committee come to order. The 
t ime bein g  4:30,  it 's t ime for Private Members' Hour,  
therefore I a m  i nterrupt ing the proceed ings and wi l l  
return  at the cal l  of the House. 

Cal l  in the Speaker. 

IN SESSION 

PRIVATE MEMBERS' HOUR 

MR. SPEAKER: The time being 4:30, Private Members' 
Hour .  The f i rst Reso l ut ion on o u r  l ist for today is 
Resolut ion No. 4 ,  on  the proposed motion of the Hon­
ourable Member for  Thompson. 

The Honourable Member  for Sturgeon C reek has 
13 m i n utes remain i n g .  

RES. NO. 4 - INDEPENDENT 

CANADIAN ECONOMIC POLICY 

MR. J. FRANK JOHNSTON (Sturgeon Creek): Thank 
you, Mr.  Speaker. 

Last week I bel i eve when I was speaki n g  on th is  
Reso l ut ion,  I sa id towards the end of remarks that  I 
would show the members on the other side the Reso­
l ut ion where it says, 

"AND WHEREAS in particu lar, the adoption of th is 
approach by the previous Conversative Government  
of  th is prov ince and the i r  support of  the  approach to 
the Federal leve l ,  has caused Manitoba's economy to 
slip to the point that was stagnant over the past four 
years. Mr .  Speaker, I was about to tel l  the members 
that is  not fact. 

As a matter of fact, M r. Speaker, in the Est imates of 
Economic  Development,  the M i n ister of Economic 
Development compl i mented the Department of Eco­
nomic  Development's work that was done in the last 
four years in i n creasing the manufactur ing expendi­
tures and the manufactur ing investment that had 
been put in place by the previous govern ment. I said 
that th is government was left with some very good 
statistics regardless of what the Member for B randon 
East has put forward, and I have stated before that i f  I 
was a person that l i ved i n  B randon East I would h ave 
tarred and feathered h i m  and taken h i m  out on  a 
board for the comments that he made about h is  own 
Town of B randon being  an economical ly depressed 
spot. As a matter of fact, he d id n't even look in the 
phone book. He'd have found that there was an 
i n c rease in  b u s i n ess in  B ra n d o n  over t h e  last  
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four years. 
M r. Speaker, the -( I nterjection) - I hear the com­

ments from the Member for Springfield, it's very easy 
to see he's back. I ' m  pleased that he's over h is  i l l ness ­
! certa in ly  hope he cu res the one that invo lves h is  
mouth ,  Mr .  Speaker, and we'l l  al l  be  very much 
happier. 

Mr. Speaker, the Conference Board Q uarterly 
Forecast, Mr. Speaker, of Decem ber, 1 981  p laced 
Man itoba th ird in Canada for real domestic produ ct 
i ncrease. Mr .  Speaker, i n  Man itoba the 1 981  increase 
was est imated to be 3.3 ;  in '82 to be 2.0. Canada i n  
1 981  was forecast t o  b e  2 . 7  a n d  i n  1 982, 1 .7 .  We've just 
had the Conference Board come out and say that they 
believe the economy of Man itoba wi l l  be poss ibly the 
second best i n  1 982 after A lberta. That could only 
happen i n  1 982 if there was good plann i ng over the 
last four years. 

Wel l ,  Mr. Speaker, the Member for Thompson 
laughs and I 'm q uite w i l l i n g  to table th is. I t  was done 
by the department before I left and as the F i rst M i n is­
ter says, and it's one of the few th ings he says that's 
accurate, that these f igures come from the B u reau of 
Statistics. With what the Member for Turtle Mountain 
was able to show the M i n ister of Finance regarding  
the B u reau of  Statistics f igures the other day, we have 
some reason for concern when we look at them,  but I 
understand the M in ister of F in ance is go ing to g ive us  
an explanation for  the change i n  f igures f rom J u ne 
unt i l  M arch of this year. If we l ook at '73 t h rough to 
1 981 , value of goods and services rose conti nual ly  
and they rose conti nual ly from '77 t h rough '81 .  

Val ue of resource shipments stayed pretty well sta­
ble u nt i l  1 977 and moved up from '77 through to '81 . 
Value of construction, M r. Speaker, was very h i g h  i n  
'77, remained fair ly h i g h  i n  '78, took a very bad d rop i n  
1 980, b u t  t h e  province h e l d  its o w n  across Canada. I n  
the value of manufactur ing sh ipments, Mr .  Speaker, 
we did noth ing but move cont i nual ly up from 1 977 on .  
The va lue of  total i nvestment, M r. Speaker, remained 
fair ly constant through 1 977, '78, '79, '80, and '81 . 
Total employment, Mr .  Speaker, '77 it was j ust about 
staying  level through 1 974, '75, '76, '77, and it's moved 
up d rastical ly from '77 on. Valu e  of manufactu r i ng 
investment, Mr .  Speaker, was droppin g  from '7 4 down 
to '76, about the same in '77 as it was in '76 and started 
to move up conti nual ly d u ri n g  the next four years. 

This is a very in teresti n g  o ne, M r. Speaker. Manu­
factur ing employment, you' l l  see that it dropped in '77 
to the lowest point we had from '73 through to '81 and 
started to move up  in '78 to an a l l-t ime h i g h  of 
employment with i n  the prov ince. 

Value of i nterprovincia l  trade, Mr .  Speaker, moved 
up steadi ly over the past four years. As a matter of 
fact, I m ust say i t  moved up steadi ly through the '70s. 
Value of export sh ipments were pretty well stagnant 
down i n  th is area here and moved u p  cont inual ly  from 
'78 on.  Smal l  man ufactur ing establ ishments d ropped 
from '73 to the l owest we ever had in 1 977, and from 
1 977 on to '81  they increased considerably. There are 
the f igu res. 

Value of tourism expenditures, M r. Speaker, were 
continual ly moving  u p .  They were stagnant i n  th is 
part icu lar  position and i n  1 978, '79,  '80 and '81  moved 
up very d rastical ly.  Tourism being  our fourth largest 
industry, M r. Speaker, I m ust say that I wi l l  a lways 

have this book very c lose to me. This is the M i n ister of 
Economic Development and Tourism, a very nice pic­
t u re of her, which explains in the Prairie Hotelman 
that Man itoba had i ts  largest tourism year that they've 
ever had in the province and i t  had moved u p  
continual ly.  

Let me j ust show the honourable members, M r. 
Speaker, what h appened to tourism d ur ing the years 
when they were in government, and by the way, Mr .  
Speaker, I see the M i n ister of  Health  look ing up at  me 
because he and I went  t h rough th is  g raph once 
before, so I m u st say that under  h is  leadersh ip  of 
tourism it d id  m ove u p .  But  from 1 970, the expendi­
t u re,  the dol lars spent, moved u p  u nder the M i n ister of 
Health and the n u m ber of tourists moved u p  continu­
al ly wh i le they were doing promotion .  In 1 975, Mr .  
Speaker, the expenditure i n  investment to promote 
tourism dropped to its lowest ebb. It went down to 
there in 1 978 and the n u m ber of tou rists started to 
d ro p  cont inual ly under the NOP and, Mr. Speaker, 
when we started to p romote again, we've h ad n oth ing  
but increases i n  tourism, our  fourth largest i ndustry 
with i n  the prov ince. 
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M r. Speaker, obviously the Member for Spri ngfield 
d id n 't get the cure I suggested but he  mentions gas 
prices. M r. Speaker, I would say that the gas pr ices 
th is  year coming up are not going to be helpful  to 
tour ism with i n  the Province of Manitoba as far as 
A merican visitors are concerned, and I certa in ly  hope 
that the Est imates g iven by the M in ister of Economic 
Development and Tourism regardi n g  promotion wi l l  
be helpful  to overcome that .  She obviously is  tak ing  
the same attack that we took as far  as the develop­
ment of tourism is concerned. 

Mr. Speaker, there will be, and I w i l l  be asking the 
M i n ister of Economic Development to g ive me - I have 
a book here that is  pub l ished by her department, Cap­
ital I nvestment Prof i le, 1 978-80 - the n um ber  of new 
companies and expansions that took place in the 
Prov ince of Man itoba and the Manitoba's investment 
activities January to J u ne, 1 981  and I w i l l  certain ly be 
asking for J une unt i l  the end of 1 981  or  the complete 
June rundown of new i nvestment that took place 
with i n  the province. I am sure the honourable members 
on the other s ide should real ly  take a look at these 
f igures or the statistics that are available to them 
before they get up, as the Member for Thompson has 
done, and make an erratic statement that is  meaning­
less, as he h as done i n  th is Resolut ion.  But that 
obviously is the tact of the Member for Thompson and 
of cou rse it comes from the top ;  i t  is  someth ing  that  is  
d i rected from the top to say anyth ing i n  that govern­
ment over there. 

Mr. Speaker, he  says that we are for the h i g h  in ter­
est rates, we support h i g h  in terest rates. T here is 
noth ing f u rther from the truth.  They base that on  
statements that were q uestioned by the Member for  
Brandon East one day to my col league, the Member  
for  Turtle M o u ntai n ,  the M i n ister of F inance at the 
t ime.  When you talk about tak i n g  somet h i n g  out of  
context, I wouldn't  m i nd i f  you took i t  out of context, 
but when you completely turn around  and make m is­
leading  statements from it, that's another bal l  of wax 
and it's a l l  r ight  here in Hansard what they base their  
statement on .  Mr .  Speaker, t here is  n o  q uest ion that 
our side of the House - in fact, when I was on  Treasury 
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Board and a mem ber of the Cabi net, we were con­
cerned and deeply concerned with the interest rates 
i n  Canada that were being put u po n  us by the f inan­
cial  pol icy of the Federal Government.  I t  is  a complete 
admission by the Federal Govern ment that they are 
not capable of i ncreasing  the economic  situation of 
this country and the o n ly way they k now how to get 
money is  to go out and tax people or plug loopholes, 
as they cal l  it .  

Mr.  Speaker, I would refer the members to the Sas­
katchewan Government u nder Douglas and the Sas­
katchewan Government u nder M r. B lakeney. They 
found more l ittle taxes to place on people than any 
other government ever d id  in Saskatchewan. 

M R. SPEAKER:  Order p lease. The h o n o u rab le  
member's t ime has  expired. Are  you ready for  the  
question.  

The Honourable Member for Sturgeon Creek. 

MR. JOHNSTON: M r. Speaker, I was going to move 
an amendment when my time was up. I'm sorry. 

MR. SPEAKER:  If the honourable member has leave 
of the House he may proceed, otherwise, I am sure 
some other mem ber could move it. 

The Honourable M in ister of H ealth to the same 
point. 

MR. D ESJARDINS: We are ready to g rant leave pro­
v id ing i t  is  just for the amendment.  

MR. SPEAKER:  The Honou rable Member for Stur­
geon Creek has been g ranted leave. 

The Honourable Member for Sturgeon Creek. 

MR. JOHNSTON :  Mr. Speaker, I move, seconded by 
the Member for Turtle M ou ntain 

THAT the Resol ut ion be amended by deleti ng  al l  
the words after the f irst "WH EREAS" and substitut ing 
the fol lowing:  "fiscal and monetary mismanagement 
by the governments of most western countries over 
the past two decades has lead to the u nprecedented 
rates of in flation and lowered productivity; and 

"WHEREAS some western countries, the U nited 
States for example, have adopted monetaristic eco­
nomic pol icies requir ing t ight control of money supply 
and restraint in government spending ;  and 

"WH EREAS U nited States has reaffirmed the pri­
vate sector as a basic engine of economic i nitiative; 
and 

"WH EREAS the U nited States has succeeded i n  
s ignificantly loweri ng  interest rates and in flation d u r­
ing  the 1 5  months of President Reagan's term; and 

"WHEREAS the Government  of Canada has con­
sistently fai led to support the pol icies of the Bank of 
Canada with real ist ic fiscal energy and economic 
development pol ic ies; and 

"WH E R EAS the G overn ment  of C anada h as 
embarked upon the centralization of economic plan­
ning i n  the hands of Ottawa bureaucrats and has 
crushed the co-operative federal ism; and 

"WHEREAS these actions by the Government of 
Canada have lead to a loss of confidence in the Cana­
dian dol lar, a m ulti-bi l l ion dol lar Current Accounts 
deficit, unnecessarily h igh  i nterest rates, soaring  

u nemployment and double-digit i nflation ;  
"TH EREFORE B E  I T  R ESOLVED that the Legisla­

tive Assembly of Manitoba cal l  u pon the Government 
of Canada to work i n  co-operation with a l l  levels of 
g overn ment  to adopt c o m p l em entary f iscal  a n d  
monetary polic ies, t o  adopt rea l istic energy pol icies 
and to encourage private i n it iatives in the i n vestment 
to red u ce i nflat ion,  reduce in terest rates and i ncrease 
e m p l oyment  by means of rev i ta l ized economy,  
thereby restor ing confidence i n  the future of our  
country." 

MR. SPEAKER:  The amendment was moved by the 
H o n o u ra b l e  M e m be r  for  S t u rgeon C reek a n d  
seconded b y  t h e  Honourable Member for Turt le 
Mountain .  Do you require it read? 

MOTION presented. 

MR. SPEAKER:  The Honourable Member for Turtle 
Mountain .  

M R .  RANSOM: M r. Speaker, a s  t h e  seconder o f  the 
mot ion i t  would be appropriate to speak to i t  at th is 
t ime. -( J nterjection) -

M r. Speaker, t h e  Member for Thompson says, let's 
hear about i nterest rates and I would be happy to take 
a few m i nutes of the t ime that I have avai lable to deal 
with that. I am pleased, M r. Speaker, that indeed the 
Member for Thompson has seen fit to in troduce a 
Resol ut ion i nto the House dea l ing  with the extremely 
i mportant subject of the economic  situation that pre­
vai ls in Manitoba and in Canada and ,  i n deed, i n  North  
A merica. 

I was a l i tt le d i sappoi nted in some of the th ings that 
h e  had to say about it because I t h i n k  that perhaps i t  
portrayed a bit  of a superf icial  approach that the 
member was tak ing ,  but at least we do have the oppor­
tunity, M r. Speaker, to deal with th is serious q uestion 
and I hope to be able to shed a l i ttle bit  of l ight ,  at least 
on  what is  happen ing  and to outl ine  what my posit ion 
is. 

I 've heard the members opposite say on many 
occasions,  that our  government had favoured h i g h  
interest rate pol icy and ,  Mr .  Speaker -( l nterjection)­
yes, we heard it th is  afternoon in  a n  answer from the 
M in ister of Agriculture, when asked a question about 
his pol ic ies. He responded with a speech about the 
al leged position of our government in support of h i g h  
i nterest rates. I c a n  show you, M r. Speaker, i f  i t  was 
necessary where in many cases in the New Demo­
c rati c  Party elect ion material that was widely d istrib­
uted both before and after the elect ion last year, that 
our  government and myself, as M i nister of Finance 
were quoted as being i n  favou r  of a high i nterest rate 
policy. 
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Wel l ,  Sir ,  I can assure you that was, I m i g ht say, a 
g ross d istortion at best, of the position that had been 
p ut forward by our government and,  M r. Speaker, it a l l  
arose from a n  exchange that took place i n  th is 
Chamber on  at least one perhaps two d i fferent occa­
sions, where I had been asked questions by the 
Member for B randon East and I had advised the 
mem ber that we had, to the best of our  k nowledge the 
best advice avai lable which was that basically the 
Federal Govern ment, the m onetary pol ic ies of the 
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central government or the Central Bank were sound 
but had not been supported by the fiscal pol ic ies of 
the Federal Govern ment. 

Had the govern ment over the past 1 0  or  15 years 
paid the attention to the economic situation in the 
country wh ich it should have been payi ng  to it ,  we 
would not have been i n  that situation and that what 
was now happeni ng ,  was that the govern ment was 
relyi ng  solely on the pol ic ies of the Central Bank ,  on 
the high in terest rates and restrictive money supply of 
the Central Bank,  to control a problem of in flation and 
slowed economic g rowth that had been created over 
an extended period of t ime. 

We acknowledged that pol icy by itself was n ot 
going to work, but said that the best advice avai lable, 
S i r ,  was that the posit ion taken by the Central Bank 
was the on ly position that could be taken ,  without 
worsen i n g  what was a l ready a bad situation i n  the 
province and that Sir ,  is  far from bei ng  someth ing  that 
prefers, that is  i n  favou r of high interest rates. We said 
that the pol icy that was bei ng  put forward by the 
Central Bank was not a pol icy as such,  but was a tool 
being used by the Central Ban k to try and fight the 
i nflation p roblem which besets th is country and 
which st i l l  besets th is  country and w i l l  become worse, 
i f  the pol ic ies of the honourable members opposite, or 
the pol ic ies of the New Democratic Party in Ottawa 
were to be fol lowed. 

So, S i r, the Member for Springfield says, are we i n  
favou r  o f  t h e  i nterest rates? T hat portrays t h e  very 
shal low u nderstand ing  that the members opposite 
have, that in th is  com plex situation it is  possible to 
s ingle out one piece of the action, S i r, and say, are you 
i n  favou r  of high i nterest rates? I t  would make equal 
sense to ask the Member for Spri ngfiel d ,  is  he  in 
favo u r  of h i g h  i nf lat ion. I h ad a l ittle d iscussion here 
yesterday i n  the Estimates with the M in ister of F inance 
and he  acknowled ged that the act ions wh ich he's 
proposin g :  to al low the Canadian do l lar  to s l ide; to 
force the interest rates lower than the market demands; 
to i n c rease the su pply of money - he  ack nowledged 
that those th ings would lead to an increased level of 
i nflatio n .  I asked the M i n ister of F inance and said, 
would that be fai r  to characterize your pol icies as 
being  i n  favou r  of in flation and the M in ister said, no,  
that real ly it wou ld n't. and he  acknowledged that 
neither was it fair to say that the pol icies of our gov­
ernment h ad been in favour of h igh  interest rates. 
Because he acknowledged 

A MEMBER:  Your M i n ister of F inance acknowledged 
that? 

MR. RANSOM: . . . he  acknowledged that he  is h op­
ing ,  he is hoping - ( I nterjectio n ) - now that's a l l ,  that 
he was hop ing the situation would i mprove as a con­
seq uence of lett ing the dol lar  slide and i ncreasing the 
money supply and putt ing on  exchange controls and 
that sort of th ing.  H e  was hoping that but he  had real ly 
no  a nalytical basis for i t .  But he  d id ack n owledge -
and I g ive the M i n i ster of F inance cred it - that the 
posit ion our  govern ment had taken was n ot one that 
we had any hope, or  any desire of seeing  perpetuated 
in the long term. 

We don't want to see h i g h  i nterest rates any m o re 
than the mem bers opposite. It 's a q uest ion of how 

h i g h  interest rates can be brought down. The differ­
ence is that the mem bers opposite h ave attem pted to 
portray a position that was taken by our government 
i n  a manner wh ich was totally, totally, u n representa­
t ive and the member sti l l  doesn't understand,  the 
Member for Dauphin  doesn't u nderstand. I don't  sup­
pose if we had 20 hours, i nstead of 20 m i n utes to deal 
with this subject, M r. Speaker, that the Member for 
Dauph in  would u nderstand the position that was 
bei ng  put forward. 

So, Sir ,  I w i l l  acknowledge that the members oppo­
site don't favou r  h igh  i nflation, even though their poli­
cies would defin itely lead to that. I would suggest that 
they, taking a forthr ight  and honest posit ion, m ight 
also acknowledge that the members on this side do 
not l ike h igh  i n terest rates. We don't favou r  h igh  i nter­
est rates as a pol icy - ( I nterjection ) - now this is  a 
s u bject that requ ires some examination.  

The Member for Thom pson says, "We d isagree with 
Reagan."  I 'm not saying that we necessari ly d isagree 
with the thrust of Reagan .  I n  fact, I bel ieve that the 
general  thrust that's being fol lowed by President 
Reagan is  one that wi l l  succeed in return ing  the econ­
omy to the position that everyone would l ike  to see it. 

What the member opposite m u st not do, is confuse 
the various positions that have been put forward, say, 
by the Govern ment of Canada - the Government  of 
Canada has rel ied on a tight money pol icy and a h i g h  
in terest rate pol icy f o r  several years and they have not 
supported that with a f iscal policy that would have 
been necessary to make it work, so it was destined to 
be unsuccessfu l  because there was not a whole pro­
g ram in place. 
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At least what President Reaga n  has done, is to 
adopt a package that has a chance of succeedi n g  if 
the entire package is put to work. Wel l ,  M r. Speaker, 
again we have the i nterruptions opposite as to whose 
expense - ( I nterject ion)- It's a q uest ion of havin g  
arrived a t  a situation that everyone agrees i s  u ndesir­
able. It then becomes a q uestion of how does the 
country,  how does the western economy extricate 
itself from that position.  

What President Reagan has put forward is  a posi­
tion that h as at least some i ntel lectual basis to it and it 
has some possib i l ity and i ndeed probabi l ity of work­
i n g ,  whereas posit ions put forward in alternative to it, 
S i r, offer very l ittle, very l ittle, by way of any sort of 
in tel lectual backi ng .  Let me point out to the members 
o pposite who have decried what they cal l  Reaganom­
ics at th is poi nt.  Bear in m i nd that President Reagan 
has been in power for approximately 1 5  months in the 
U n i ted States, and i n  the 15 months that he  has been 
in power the prime interest rate in the U n i ted States 
h as d ropped by a lmost 5 percentage points; a lmost 5 
percentage points, S i r, i n  1 5  months. The rate of i nfla­
tion, S i r, in M arch was runn ing  at only 6.8 percent 
above last year. I t  is n ow down to a l evel somewhere 
between 3.5 and 5 percent in the U n ited States. That 
means that the i nflation rate in the U nited States is 
r u n n i ng a fu l l  6 to 7 percent below what the i n flation 
rate is runn ing  in Canada. And bear in m i n d  that the 
U nited States h as al ready taken i nto its economy the 
rising costs of energy. The U.S. n o  longer has to 
absorb the rising costs of energy. 

Canada is  in the posit ion now of sti l l  being a long 
way removed from i nternat ional  p rices for  energy. 
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And as those costs go i nto the Canadian economy 
Canada is  going to be in  an extremely d i ff icult situa­
tion in attem pt ing to stay somewhere c lose to what's 
happeni n g  in the U nited States. Never u nderse l l  the 
success that is  h appen ing  in the Un i ted States r ight 
now. I f  that persists for an extended per iod of t ime 
wh i le Canada continues to h ave a very h ig h  rate of  
i nflation ,  Canada is  go ing to be i n  a very d ifficult  
situation. 

For the members opposite to advocate that the 
support of the Canadian dol lar be withdrawn, that the 
dol lar be al lowed to fal l ,  i nternational money markets 
are such that once a country takes the decision that 
they don't care about the value of the ir  c urrency, S i r, I 
can assure you that the monetary markets won't care 
about the value of that cu rrency. If the Canadian gov­
ernment ceases to support it, either through its mone­
tary pol icy or  t h rough the use of its reserves, we wi l l  
have a situation here where the Canadian dol lar cou ld  
wel l s l ide below 70 cents which would be an u n m iti­
gated d isaster for the Canadian economy, and for 
people that have debt, whether they're cities in this 
country, or whether they're the prov inces, or  whether 
they are people who have l ifelong savings,  S i r, that 
are going to be eroded by i nflation .  We could see 
i nflation rise to the range of 20 percent or more if the 
dol lar takes that k i n d  of s l ide. S i r ,  that is  the k i nd of 
pol icy that those members o pposite are advocat ing;  
that  in flation be a l lowed to go to those k inds of levels 
because they are prepared to take some sort of i mme­
d iate gain without k nowing what the long-term effects 
of it are going to be. 

Would you advise me, Mr. Speaker, how much t ime 
is left? Thank you. Perhaps we could look for  a 
m o ment at what has h appened i n  France because the 
members opposite are soul b rothers to the govern­
ment in France and even bear some resemblance to 
the Cabinet makeu p of the government in France. S i r, 
they have been i n  power now for about a year i n  
France, Sir ,  and the i nf lat ion rate i n  that country is  
running around 14 percent today. They have had to 
devalue their currency by close to 50 percent dur ing 
the last  year; they have p u rsued pol icies such as deal­
ing with their unemployment situation by expanding 
the pub l ic  service. I recal l  very clearly one of the 
pol icies that President M itterand had when he  was 
elected. That was that he  was going to solve the 
unemployment problem by h i ri n g  more people i nto 
the Post Office. N ow, that is  the k i n d  of th ing ,  the sort 
of p h i losophy, Sir, wh ich  is  s imply  going to lead to an 
economy that is  less competitive and less produ ctive 
than it previously was. 

That's a problem that we have had in a g ood deal of 
the western world is that our productivity has decl i ned. 
That's what happened in Canada, Sir, when the Can­
adian dollar fel l  from $ 1 .03 against the American dol­
lar, down to where it is  now. Canada gai ned a tempor­
ary advantage in being able to export because the 
dol lar was lower, but the industries d idn 't real ly 
become more com petitive i n  that t ime. They d i dn't 
adapt. They weren't i n  a competitive position the way 
that i nd ustry is  i n  Japan. They only have a temporary 
advantage and now, Sir, they're advocating a further 
decline in the value of our dol lar so that we see our  
i ndustries sheltered once agairi from faci ng  the reali­
ties of having to become m ore productive. 

B ut back to the situation that prevai ls  in France. 
One of the solutions that's being put forward -
( I nterject ion)- M r. Speaker, I ' m  amazed by the 
n u m ber  of people that now want to speak on  this 
resolut ion,  Sir .  I thought a few moments ago that they 
were prepared to let it come to a vote. There n ow 
seems to be a g reat n u m ber  that would l ike to speak. I 
trust they' l l  have their opportun i ty when I ' m  f in ished. 
As a n  example of the pol icy practised by President 
M itterand,  he  reduced the work week to 39 hours from 
40 hours. This was going to be a scheme to take that 
one extra hour  that everybody who worked previously 
and distributed among the rest, but the problem was 
that they agreed to continue payi ng  everybody for 40 
hours, but you on ly work 39. Wel l  that has a n ice piece 
of logic there because i f  it's good to work 39 and get 
paid for 40, why isn't it good to work for 38 and get 
paid for 40, or  for 35 and get paid for 40? There's n o  
e n d  t o  that k i n d  o f  log ic o f  dea l ing  with it ,  o r  don't  
work at a l l .  I suppose, that is  where i t  could eventual ly 
come to. But  that is  the k i n d  of pol icy that a social ist 
bel ieves i n ,  that somehow you can take m o re out of 
the system by doing less. 

Wel l ,  S i r, that isn 't going to work and I can g uaran­
tee you that i t  isn't going to work in France and they 
know that after a year. Th is  article in the Free Press 
said that the social ists have begu n  to lose elections. 
The bloom is off the social ists' symbol ic rose. They 
f ind themselves with a govern ment which i s  t ry ing  to 
i m pose a recogn izably Keynesian pol icy of reflat ing  
the country out of  the recess ion ,  a po l icy  wh ich  is  not  
work ing  very we l l  and which i mportant people i n  the 
social ist movement admit  wi l l  not succeed so long as 
the other major western economies go on  practic ing  
deflationary economics.  

So, Sir ,  you have a social ist government attem pt ing  
to extricate itself f rom a situation wh ich  it is  go ing  to  
be i mpossible for them to  do. They wou ld  be far  better 
off to be co-operat ing  with the rest of the western 
economies i n  tryin g  to make our  system more produc­
tive. That rea l ly  has to be the key to i ncreas ing  the 
standard of l iv ing that we h ave, or  i n deed even keep­
i n g  the standard of l i v ing  we have, is to be more 
productive. We are not going to be m o re productive 
by simply printing more money and by creat ing 
further in flation. That  isn't going to work and the 
members opposite may f ind that is  acceptable i n  the 
short run ;  wel l ,  it may be desirable in  the short run 
from the i r  perspective. I am sure that  someone who 
would get a job tomorrow or  next week because the 
government had decided to artif icial ly lower in terest 
rates, i t  would i ndeed be of value to them, S i r, but a 
year or two years down the road the consequences of 
those pol icies would be felt and they would be much ,  
much  gr im mer than the situation that we have today. 

M R .  SPEAK E R :  T h e  H o n o u r a b l e  M e m ber  f o r  
Spr ingfield. 

MR. A.J. (Andy) ANSTETT (Springfield): Mr. Speaker, 
I on ly read the Reso l ut ion of the Honourable Mem ber 
for Thompson this afternoon when I sorted through 
the material  that I h ad m issed dur ing  my absence and 
I was i m pressed by it .  I was i mpressed by i t  because i t  
had someth i n g  to say about issues that we have not 
rea l ly  been addressi n g  i n  th is  H ouse because, on  a 
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provincia l  leve l ,  a l ot of the issues that are addressed 
in th is Reso lut ion are not issues which we commonly 
debate. But it gives us an opportunity to address some 
questions which ,  i n  th is  H ouse, need addressi n g  in  
v iew of the record of the previous government over 
the last four years and in view of the changes in fiscal 
pol icy that we have seen by the present adm i n istra­
t ion over the last four or five months. I th ink  that is 
i mportant and I t h i n k  we need to establ ish ,  with i n  th is  
House on  both sides of  the House, the ph i losophical 
framework that demonstrates the differences between 
the approach of that previous government from the 
other side and this govern ment. Those d ifferences are 
em bodied in some of the pr incip les that are out l ined,  
both i n  the Resolut ion of the honourable member and 
also i n  the amend ment proposed by the Mem ber for  
Sturgeon Creek. I t h i n k  f rom that  point  of  view, th is  
debate is exceptional ly worthwh i le and it w i l l  g ive us  
an opport u nity to focus on  some of those issues. 

The Member for Turt le Mountai n ,  the former M i n i s­
ter of F i nance, Mr .  Speaker, com mented briefly about 
fairly d ramatic differences in opin ion ,  as he saw them, 
between the question of one group in this Chamber 
being  i n  favo u r  of high i nterest rates and the other 
b e i n g  in fav o u r  o f  c o n t i n u ed h i g h  i nf l a t i o n .  
-( I nterject ion)- M r .  Speaker, I don't t h i n k  that i s  
true. T h e  Member for M i n nedosa says, it's a l ie .  M r .  
Speaker, I concur with t h e  Member f o r  M i n nedosa 
because i t  is  n ot so m u c h  a lie as it is  a misrepresenta­
tion by exaggeration the posit ions of members on 
both sides. 

I u n derstand when the Member for Turtle Mountai n 
said last year that he was i n  favo u r  of the monetary 
pol icy of the Federal Government,  that he d id n't 
bel ieve that for a l l  t ime in terest rates in Canada 
should be at record h i g hs and those people who 
represented him as bel iev ing  it for a l l  t ime woul d  have 
been m isrepresenting  h i m .  I am saying  he  did not say 
he wanted h i g h  in terest rates for all ti me. He said he 
was basically in favou r  of the m onetary policy of the 
Federal Government at  that t ime;  he  said it was basi­
cal ly sound .  The Member for La Verendrye has the 
Hansard, i f  he  wishes to correct me i n  the ph raseol­
ogy I ' l l  stand corrected, but the M i n ister of F inance 
last year endorsed the i n terest rate pol icy of the c u r­
rent Federal Government and declared that he consi­
dered it basically sound.  

N ow, M r. Speaker, I am not going to suggest i n  th is 
C hamber that means that the previous govern ment 
wanted i nterest rates in excess of 20 percent for a l l  
t ime .  J ust the same, Mr .  Speaker, as it is a m isrepres­
entat ion - I won't use the u nparl iamentary expression 
which forced M r. Speaker to come to the edge of h is  
cha i r  that the Member for  M i nnedosa used - because 
he means as well that it is j ust a m isrepresentation and 
exaggerat ion of  a statement that a member makes 
when the M in ister of Finance suggests that certai n ly, 
in the short run, we may h ave to tolerate some h igher 
i nflation i f  the val ue of the Canadian dol lar is  forced 
down by a Made- in-Canada i nterest rate pol icy wh ich  
is an arbitrary Bank of  Canada decision no longer  to  
support the dol lar at its present level .  

I f  that were to occur you would have a short-term 
rise in i nf lat ion.  I don't  th ink  there is any q uest ion 
about  that. What we are talk ing about  here is  whether 
or  not the penalties to be i mposed on the people of the 

province whom we serve wil l  be g reater by a short­
term solut ion,  wh ich  demands h i g h  i nterest rates, and 
hopeful ly eventual ly,  by good f iscal  management, wi l l  
br ing the economy back u nder control , the kind that is 
proposed in the amendment by the Member  for Stur­
geon Creek ;  or whether, i n  rejection  of that m oneta­
rist pol icy, we'l l  go to a pol icy wh ich  addresses more 
d i rectly the specific requ irements of the Canadian 
economy, the balance of the Canadian economy and 
the value of its dol lar i n  relation to other currencies 
wh ich  w i l l  produce in the shortrun  some i nf lat ion ,  w i l l  
produ ce i n  the shortrun  greater employment, g reater 
investment. And investment and I wi l l  come to this a 
l ittle later i n  my remarks, M r. Speaker - is the key to 
the development of the economy; not because we are 
go ing  to have an Alsands plant or a p ipel ine  or other 
megaprojects, whether they be national or  prov incial  
in scope,  but because the  s ing le most i m portant fac­
tor in the decl ine of western economic survival in the 
last 35 years. basical ly  s ince the end of the Second 
World War. has been a dramatic d rop comparatively 
in productivity of our labour force. of our economy, of 
o u r  i ndependent business people, the whole econ­
omy, relative to the expanding ,  b u rgeon ing ,  new 
tech nology economies in other parts of the world. 
That's been at the core of it .  

Mr. Speaker, I ' l l  argue later that the way to solve that 
and the s ing le  m ost i mportant factor in produ ctivity is  
i n vestment: Capital i nvestment, new processes, new 
technology, new developments. I don't th ink  there is 
any econom ist regardless of what school he  portends 
to belong, is  go ing to argue that's not the s ing le most 
i m portant factor in i ncreases in productivity. B ut, Mr .  
Speaker, that's not  the n u b  of the issue here. 

The n u b  of the issue here is whether the short-term 
pain for long-term gain is better p urchased t h rough 
h i g h  in terest rates or  t h roug h  i nflat ion.  That's the n u b  
o f  the arg ument that t h e  former M i n ister o f  F inance, 
the Member  for Turtle M o u ntain ,  was mak ing .  -
( I n terject ion)- The Member for Sturgeon C reek says 
it isn't  that easy. I recogn ize that for purposes of the 
debate with on ly 20 m i n utes, someti mes we have to 
s impl i fy. 

But the a rg u m ent  that was made constantly on  the 
other side was a n  argu ment that in the short term. the 
way to manage the fiscal pol icy meant we would have 
to support h i g h  i nterest rates i n  the short run;  to dim­
i n is h  demand, to cut down i nflat ion,  to throw people 
out of work, to slow d own i n vestment,  to do a l l  those 
th ings wh ich  were necessary to deflate the economy. 
Now, M r. Speaker, that's the pol icy. 

M R .  SPEAKER: Order p lease. The H o n o u rable 
Member for  Turtle Mou ntain on  a point of  order. 
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MR.  RANSOM: No. I j ust wondered if the member 
would submit to a q uest ion? 

M R .  ANSTETT: Certain ly ,  Mr .  Speaker. 

MR. RANSOM: Thank you, Mr. Speaker. I wonder if 
the honourable member woul d  do us  the cou rtesy of 
f ind ing  in Hansard where we made the statements 
that we supported h i g h  i nterest pol icies or  that we 
supported the monetary pol i cies of the federal bank.  
Wi l l  the member d o  t h at please? 
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MR.  SPEAKER: Order please. The Honourable M i n is­
ter of Health on a point of order. 

M R .  DESJARDINS: Mr.  S peaker, on a point of order, 
these questions, and the mem ber knows when there is 
a speech the q uestions are for clarificat ion,  not an 
exchange of ideas. That's abusing the House at th is  
t ime i n  the debate. Mr. Speaker. 

MR. SPEAKER:  The Honourable Member for Turtle 
Mou ntain to the same point. 

MR. RANSOM: Sir, the q u estion deals with c larifica­
t ion of the statements that have been made by the 
Mem ber for Springfield. 

MR. SPEAKER: The Honourable M i n ister of Health to 
the same point of order. 

MR. DESJARDINS: Yes. On the point of order, that is 
not in order. These are not the type of q uestions, th is 
wi l l  go on a l l  the t i me, that is  part of the debate. Al l  
year round we have examples of these people saying 
th is  is  what you d id ,  th is is  what you d id  and that takes 
care in the debate. They are not chal lenged every t ime 
to . . .  

MR. SPEAKER: The Honourable Member for Stur­
geon Creek to the same point of order. 

MR. JOHNSTON: Yes, M r. Speaker, the M i n ister of 
Health is  playin g  games because of his length of t ime 
i n  the Legislature. H e  knows very wel l that the 
member on the other side while speaking attributed a 
statement to the Mem ber for Turtle Mountain and the 
M ember for T u rt le Mountai n j ust asked for clarif ica­
t ion whether he could show where he made that 
statement, Mr. Speaker; that is  a perfectly 

·
legit imate 

q uestion.  

MR. DESJARDINS: That's not clarification at a l l .  

MR. SPEAKER:  Order please. Order p lease. The 
Honourable M i n ister is qu i te correct, that q uestions 
dur ing a member's speech are designed to be for 
clarif ication purposes. However, I find the request 
reasonable and permissible. 

The Honourable Mem ber for Springfield. 

MR. ANSTETT: M r. Speaker, I do not have i n  front of 
me the volume of Hansard which the Honourable 
Member for La Verendrye had a few m i nutes ago and 
which I believe the Member for Sturgeon Creek now 
has. But I think the p hrase, i f  my memory serves me 
correctly, used by the Member for  Turtle Mou ntain 
last May was that he considered the fiscal and mone­
tary pol icy of the Bank of Canada to be basical ly 
sound. That monetary pol icy was a pol icy of h igh  
interest rates. 

The Member for Sturgeon Creek is offering to read 
the exact q uote. M r. Speaker, I would be wi l l ing to 
yield if we can have the exact q u ote, but I th ink the 
nub of the whole point is  that the mem ber felt that a 
pol icy fol lowed by the Bank of Canada and the Fed­
eral Government of th is cou ntry, which advocated 
h igh  interest rates, was basically sound. Now, there's 
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no fudging that, M r. Speaker. 
M r. Speaker, i f  the Member for Sturgeon Creek wi l l  

send the appropriate vol u m e  of  Hansard over I ' l l  be  
g lad to read i nto the record the exact statement.  The 
nub of  the issue is ,  and it's repeated here i n  the 
amendment proposed by the Member for  Sturgeon 
Creek, that the Government of Canada in co-operatio n  
with other levels o f  govern ment should ,  "adopt com­
plementary fiscal and monetary pol icies." M r. Speaker, 
they d idn't  say, lower i nterest rates. If that's what they 
meant you can be damned sure that's exactly what 
they would have said, M r. Speaker, because lower 
interest rates would be popular but,  M r. Speaker, 
that's not what they mean. When they talk about com­
plementary fiscal and monetary pol icies ,  they are talk­
ing about pol icies which i n  the long run will reduce 
i nflation ,  reduce i nterest rates, i ncrease employment 
and that's adm i rable. That's what th is debate is  about, 
whether or not those admi rable long-run objectives 
can best be achieved by that monetarist policy which 
inc ludes h igh  interest rates. 

Mr .  Speaker, the former M i n ister of F inance and the 
Mem ber for Sturgeon C reek both c la imed some 
knowledge of monetarist economic theory. In  fact, 
both suggested that there was no i ntellectual content 
in the debate from this side because they had some 
cla im to knowledge from the Friedman School .  Well ,  
M r. Speaker, I don't k now how many of them stud ied 
economics i n  C hicago and I real ly don't care. 

The f i rst th ing  they're tryi ng to deny from that side 
of the H ouse is that they don't bel ieve i n  h i g h  i nterest 
rates. Wel l ,  that's the first tenet of monetarist pol icy, 
that to control i n flation you m u st reduce i nvestment, 
reduce spendi n g  in the economy by raising i nterest 
rates. That's the f i rst tenet. M r. Speaker, for them to 
c la im some k nowledge of that theory, which they app­
l ied rigorously for four years, and then deny its basic 
tenet and try to tel l  the Members of th is  H ouse that 
when they said what they said last year they d idn't 
mean it ,  M r. Speaker, is a denial  of  their own amend­
ment. M r. Speaker, I 'm sure the Member for T u rt le 
Mou ntain doesn't mean that. 

M r. Speaker, the Mem ber for l nkster in his remarks 
o n  this debate suggested that the vast majority of 
economists buy the  pr inciple of Keynesian fiscal 
management and that the n u m ber of economists who 
subscribe to the M i lton Friedman monetarist school -
it's about the same percentage as the n u m ber of doc­
tors who believe in the effects of Laetrile in f ight ing 
cancer. N o  one q uestioned the Mem ber for l nkster at 
that poi nt. B ut ,  M r. Speaker, that's been evidenced in 
the effect on the economies of two g reat western 
nations in the last four or five years; of m onetarist 
pol icies which have i ncluded h i g h  i nterest rates. But ,  
M r. Speaker, they d idn't j ust beg i n  . . .  - ( I nter­
jection) -

M R .  SPEAKER:  Order please. Order p lease. I f  there 
are two honourable members who wish to conduct 
their own private debate, maybe they would f ind 
another p lace to do i t  so as not to i nterfere with the 
H onou rable Member for Springfield's remarks. 

The Honourable Member for Springfield. 

MR. ANSTETT: Thank you, M r. Speaker. 
Mr. Speaker, my concern here is that we have de-
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veloped a debate despite the tossing back and forth of 
com ments between the Member for Turtle M o u ntain 
and myself, and I certa in ly  welcome his comments 
and his questions, which has exaggerated, perhaps 
for pu rposes of making the point,  positions on both 
sides. But certa in ly  the major point that h as to be 
made is that members on  this side do not subscri be to 
pol icies which req u i re, for  the ir  i m pl ementation ,  the 
throwing of people out of work; the reduction of 
i nvestment; decrease i n  spend ing  power through 
i ncreases i n  i nterest rates. The evidence of the fai l u re 
of that pol i cy is that even monetarists are now c la im­
ing  that i nterest rates have become a contributing 
factor to in flation, rather than a contro l l ing  element.  

The P resident of the Bank of Montreal made a 
speech which was reported i n  the newspapers i n  the 
middle of Apri l ,  Mr .  M u lho l land ,  referr ing to the fact 
that he  too, recogn ized that as bei ng  the case; whe­
reas over the last three or four years I can remember 
him repeatedly making statements in support of the 
Bank of Canada i nterest rate pol icy. So we're seeing a 
separation of some of the leadi n g  f inancial  manage­
ment people in this country from the Bank of Canada 
pol icy. 

So, M r. Speaker, that's the q uest ion ,  whether or  not 
there is  merit in the proposal put forward by the 
members of the Opposit ion in this amendment;  to 
have a monetary pol icy wh ich  will d o  those th ings, or 
whether or n ot we need a monetary pol icy wh ich  w i l l  
respond more d i rectly to Canadian circumstances 
and Canadian needs. 

Two t h i n gs,  Mr. S peaker, that are often i g nored 
about the Canadian economy and the f i rst I menti­
oned briefly earl ier;  the whole q uest ion of productiv­
ity and the fact, i nvestment in productivity increases 
in the Canadian economy, has been lower than v i rtu­
al ly any other western n at ion s ince the Second World 
War. We're not talk i ng about investment in a power 
dam or  a n  al u m i n u m  smelter or  a tar sands project. 
I n vestment in modernizing,  developing,  faci l itat ing  
i ncreased product ivity by  labour  or  by machines i n  
plants. It 's been lower than v irtual ly every other mod­
ern industrial democracy in the western world. 

Mr .  Speaker, that has something  to say about why 
we're i n  the problem we're i n  today. That i ncrease i n  
product ivity wi l l  o n ly b e  avai lable t h rough massive 
i ncreases in i nvestment and R&D which will not take 
place u nder a h igh-interest-rate policy. 

The second point, M r. Speaker, - and I th ink  that's 
someth ing else which has been ignored and not 
commonly k nown is  that the Canadian economy 
actual ly generates virtual ly a l l  the capital i t  needs for 
investment and megaproject capital development. 
Everybody on  the other side is going to say, where did 
you get that f igure? Wel l ,  Mr .  Speaker, a l l  I have to do 
is  subtract a l l  the i nterest and d ividend payments -
the cash payments on o u r  balance sheet - those 
th ings wh ich  throw o u r  fair ly consistent merchand ise 
trade surplus in a negative balance every year, and 
add them i nto the capital avai lable for  expansion in  
th is country. 

Those profits are made in this country, M r. Speaker, 
and are ex ported every year. I f  we h ave a Made I n  
Canada i nterest rate pol icy and pol ic ies wh ich  keep 
capital generated in Canada, work ing  in Canada, we'l l  
get out of the mess we're in far sooner than t h rowin g  

peo ple o u t  o f  work; t h a n  c utt ing i nvestment and 
increasing i nterest rates. Thank you,  M r. Speaker. 

MR. SPEAKER: Has the Honourable Member for 
Spri ngfield completed h is remarks? Order please. 
Has the Honou rable Member  for Spr ingfield com­
pleted h is remarks? 

MR. ANSTETT: Yes, Mr .  Speaker. 

MR. SPEAKER: The time being 5:30. The Honourable 
M i n ister of Health. 
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MR.  D ESJARDINS: M r. Speaker, I i ntend to move the 
adjourn ment of the House with the u nderstand ing  
that we'l l  be i n  Committee at  8:00 o'clock to consider 
of the S u pply.  I move, seconded by the Honourable 
M e m be r  for S p ri ngf ie ld  that the  H ouse be now 
adjourned. 

MOTION presented and carried and the House 
adjourned and stands adjou rned u nt i l  1 0:00 a .m.  
tomorrow morn i n g .  ( Friday) 


