LEGISLATURE ASSEMBLY OF MANITOBA
Thursday, 6 May, 1982

Time — 2:00 p.m.
OPENING PRAYER by Mr. Speaker.
PRESENTING PETITIONS

MR. SPEAKER, Hon. D. James Walding (St. Vital):
The Honourable Member for River East.

MR. PHIL EYLER (River East): Mr. Speaker, | beg to
present a petition of the Mennonite Brethren Church
of Manitoba praying for the passing of An Act to
amend An ActtoIncorporate The Mennonite Brethren
Church of Manitoba.

MR. SPEAKER: The Honourable Member for
Elmwood.

MR. RUSSELL DOERN (Elmwood): Mr. Speaker, |
beg to present the petition of Dr. David Friesen et al
praying for the passage of An Act to Incorporate the
Menno Simons Collegiate.

MR. SPEAKER: Reading and Receiving Petitions . . .

PRESENTING REPORTS BY
STANDING AND SPECIAL COMMITTEES

MR. SPEAKER: The Honourable Member for Flin
Flon.

MR. JERRY T. STORIE (Flin Flon): Mr. Speaker, the
Committee of Supply has adopted certain resolu-
tions, directs me toreport the same and asks leave to
sit again.

| move, seconded by the Honourable Member for
ThePasthattheReportofthe Committee bereceived.

MOTION presented and carried.

MR. SPEAKER: Ministerial Statements and Tabling
of Reports . . . Notices of Motion . . . Introduction
of Bills . . .

INTRODUCTION OF GUESTS

MR. SPEAKER: Before wereach Oral Questions may
| direct the attention of honourable members to the
gallery where there are 15 students from the Red Lake
HighSchoolin Ontario. Thesestudentsareunderthe
direction of Miss Laura McCrachen.

Thereare also 55 students of Grade 9 standing from
the Minnetonka School under the direction of Mr.
Koskie and Mr. Balness. This school is in the consti-
tuency of the Honourable Member for Niakwa.

There are 22 students of Grade 4 standing from the
Carman Elementary School under the direction of
Mrs. Anne Fisher. This school is in the constituency of
the Honourable Member for Pembina.

There are 30 students of Grade 12 standing of
the Park River High School, under the direction
of Mr. Tony Alkaver. This schoolis located in North
Dakota, USA.
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We're also pleased to welcome the Conference
Chairman of the Canadian Association for the Men-
tally Retarded, Mrs. Moira Grahame, for their 29th
Annual Conference which is beginning tommorow
morning incidentally with a breakfast for Members of
the Legislature.

On behalf of all ofthemembers | welcome you here
today.

ORAL QUESTIONS

MR. SPEAKER: The Honourable Member for
Roblin-Russell.

MR. J. WALLY McKENZIE (Roblin-Russell): Mr.
Speaker, | have a question of the Honourable Minister
of Health. | wonder if the Minister is prepared today to
announcewhenit'llbesafethelntermountain School
Division Boardtoopentheclassrooms at Grandview?

MR. SPEAKER: The Honourable Minister of Health.

HON. LAURENT DESJARDINS (St.Boniface): I'd be
pleased to answer to the great defender of our demo-
cratic system. I'm told that the final report should be
on my desk fairly soon. A letter is being prepared that
we will inform them that it is the advise of the Depart-
ment of Health that it is safe to reopen the school.
That should be done any day.

MR. McKENZIE: Well, Mr. Speaker, I'm notsure what
the Honourable Minister means when he says any
day. | wonder could the Minister support the Inter-
mountain School Division and the staff in its decision
totransfertheblackboard,thedesks,the books, etc.,
to other buildings in Grandview so that the elemen-
tary kids can go back to school tomorrow.

MR. DESJARDINS: Mr. Speaker, as far as moving
blackboardsaround, thatis the decision of the School
Division. I think the only thing that, and that was the
first question in factthat was asked, would it be safe to
return to reopen that school and this is what we're
addressing ourself to.

MR. McKENZIE: Mr. Speaker, then could | ask a
question of the Honourable Minister of Education. |
wonder can the Minister of Education advise the
House if the government will come to the aid of Inter-
mountain School Division with financial resources to
help defray the large list of incurred expenses which
have come since the environment problems were
brought tolight; such as, they’'vehad a heating expert
there for two weeks, they've had an air conditioning
expert fortwo weeks, they'vehad a mechanical engi-
neer for two weeks, and there’'s other capital costs
that's likely to be incurred as well.

MR. SPEAKER: The Honourable Minister of
Education.

HON. MAUREEN HEMPHILL (Logan): Mr. Speaker, |
had indicated before that I've been in very close
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communication with the Intermountain School Divi-
sion Board. They've been very good about keeping
me fully informed about whatis goingonintheschool
and what decisions they have been making and why,
and | fully support the position they have been taking.

I am also quite preparedtoreceiveinformation from
them once we have this settled and we're sure that the
school is safe and the children are safe, to communi-
cate to me any particular difficulties, financial or oth-
erwise, that they have had as a result of this unique
and unfortunate situation. | will await a report from
the school division and receive any information they
would like to give me.

MR.McKENZIE: Thank you, Mr. Speaker. | thank the
Honourable Minister.

| wonder can the Minister also assure the House
and the Intermountain School Division that the var-
ious grants and grant structures that are in place will
not be disrupted asaresult of those classrooms being
closed for this long period of time.

MRS. HEMPHILL: Mr. Speaker, what we would want
todo in a situation like this is act both as responsibly
and as sensibly as one could and to even consider for
a second, and | have not considered for one second
the thought that because the school was closed
because of difficult circumstances like this, that there
would be an alteration in the money coming to them
based on the grant structure. It will not happen, Mr.
Speaker.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. A. BRIAN RANSOM (Turtle Mountain): Mr.
Speaker, my questionis for the Minister of Education.

It's my understanding that without a decision today,
that the school can be reopened; that the School
DivisionBoardare goingtohaveto makeadecisionto
proceed to make other arrangements for the educa-
tion of the children in that school. Would the Minister
recommend at this point that the Division make that
decision and begin to make arrangements for school-
ing elsewhere?

MR. SPEAKER: The Honourable Minister of
Education.

MRS. HEMPHILL: | think thatdecisionon whether or
notto movethe children out of the schoolis the hands
of the School Board, Mr. Speaker, and | will accept a
decision they make. | will also give whatever support
and help, and we have communicated this to the
School Division, that my department can possibly
give, with whatever decision they make, whether it is
relocate or whetherto wait an additional few days and
move into the existing school.

MR. RANSOM: Mr. Speaker, yes, to the Minister of
Education. The difficulty is that the School Division
does not know if the school is going to be opened. If
they knew whether the school couldbeopened today
or tomorrow, they would be able to make a decision.

In view of the fact that the Department of Health
cannot advise them when the school can be opened,

does the Minister then support the Division in going
ahead today and making a decision to make other
arrangements for the schooling of the students.

MR. SPEAKER: The Honourable Minister of Health.

MR. DESJARDINS: Mr. Speaker, | can see that my
answer wasn't understood. | stated that as far as our
officials are concerned it is safe to reopen. All the
reports that we have had, everything that has been
done, it is safe to reopen the school and | said that a
letter will be signed. They requested that from me,
apparently. This will be signed and then they will have
to make the decision. We are not ordering the school
open; we are just telling them that as far as we are
concerned, the Department of Health is concerned, it
is safe to reopen the school.

MR. SPEAKER: The Honourable Leader of the
Opposition.

HON.STERLINGLYON (Charleswood): Mr. Speaker,
in the absence of the Minister of Finance, | would
direct this question to the First Minister. Because
today is Thursday, May the 6th, 1982, because we
have had some indication from the Minister of Finance
that his Budget will be brought down some time
between the 11th of May, which is next Tuesday, and
the 14th of May, could the First Minister be more
precise today so that all of us may order our affairs for
next week in anticipation of the Budget?

MR. SPEAKER: The Honourable First Minister.

HON. HOWARD R.PAWLEY (Selkirk): Mr. Speaker, |
have not had opportunity this morning to speak tothe
Minister of Finance as to the exact date. | know that
hisintentions are to have the Budget ready for presen-
tation May 11to May 14, with the preference beingfor
as early as possible of that range of dates.

MR.LYON: Mr. Speaker, without wantingtobe overly
critical, may | suggestto the First Minister and ask him
inthecourseofhisinquiriesofhisMinisterofFinance
that this is the 6th of May, Thursday, the earliest date
for the bringing down of the Budget is Tuesday, the
11th of May of next week, never in my experience in
this House has the MinisterofFinancefailedtotell the
House of the bringing down of the Budget within at
least a week or 10 days of that date. Now, surely,
things are not so disordered in the government that
they can’t set a date for the Budget three or four days
from now.

MR. PAWLEY: Mr. Speaker, the Minister of Financeis
at a funeral this afternoon and | am sure that he will
advise the House tomorrow morning.

MR. SPEAKER: The Honourable Member for Swan
River.

MR. D.M. (Doug) GOURLAY (Swan River): | have a
question to the Minister of Municipal Affairs. Has the
Minister consulted with the Municipal Advisory
Committee for the purpose of discussing the Assess-
ment Review's recommendations?
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MR. SPEAKER: The Honourable Minister of Munici-
pal Affairs.

HON. A.R. (Pete) ADAM (Ste.Rose): No, Mr. Speaker.
| think the proper time to meet with the Advisory
Committee in regard to the recommendations would
be after we have had legislative committee meetings
throughout the province and then it would be proper
time to meet with them to discuss what the implica-
tions are.

MR. GOURLAY: Mr.Speaker, the AssessmentReview
Committee has spent over two years now preparing
the recommendations. It is now in the hands of the
government and the Minister is suggesting that
nothing be done until he has some feedback with
respect to meeting with various groups. Now, the
Advisory Committee represents all the municipal
people and the Secretary-Treasurers. Would he not
consult with the Advisory Committee prior to any
legislative committee meetings being heid to discuss
the Assessment Review recommendations?

MR. ADAM: Mr. Speaker, the recommendations are
very complex and there are alot ofrecommendations
in that report. | think that even the local government
districts should be allowed sufficient time to analyze
what the recommendations are. | think it is going to
take some time for them to do that, as well as the
government. | have asked my staff to study the report
and report back to me on the contents of the recom-
mendations and it is my position that we should hold
hearings, not only with local government groups out
there, but the general public to obtain their views on
what the implications are of the recommendations.
Then, | think after that, it would be the proper time to
meet with the Advisory Committee.

MR. SPEAKER: The Honourable Member for
Pembina.

MR. DONALD ORCHARD (Pembina): Thank you,
Mr. Speaker. My question is for the Minister of Agri-
culture. Has the Minister of Agriculture asked the
Manitoba Agricultural Credit Corporation to resume
longtermlending to farmers in Manitoba for the pur-
chase of land?

MR. SPEAKER: The Honourable Minister of
Agriculture.

HON. BILL URUSKI (Interlake): Mr. Speaker, the
Honourable Member for Pembina should know the
announcement was made that those loans that were
in place were going to be looked after; that direction
was given. With respect to the funding that we have
provided for this year, the funding that is being used
at the present time will be used to assist farmers in
greatest need in terms of debt consolidation, operat-
ing capital and those kinds of areas. There will be, as |
have mentioned before, no funds provided for the
purchase of land. Funds for the purchase of land can
be provided through other lending institutions such
as FCC, the Credit Unions, the banks, other institu-
tions that have been and are in the lending business.
MACC funds arelimited and we are using those funds
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to assist the farmers in most need.

MR. SPEAKER: The Honourable Member for
Pembina.

MR. ORCHARD: Mr. Speaker, do | takeit that all the
farm communities in Manitoba, in particular the
young farm community, the young farmers of Mani-
toba, cannot look forward in this fiscal year to any
long-term mortgages being available from MACC for
the purchase ofland aswas the policy in placeforthe
last three years at a discount of interest rate to assist
those young farmers in commencingafarmoperation
in the province.

MR. URUSKI: Mr. Speaker, theassistancein terms of
farmersreceiving therebateassistance and thelikeis
continuing, but the loaning of funds for land this year
is not continuing.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. RANSOM: Mr. Speaker, my question is for the
Minister of Energy and Mines. Can | ask the Minister
what action he contemplates, in view of the charge
madeby the IWA at The Pas, that jobs in Manitobaare
being lost as a consequence of ManFor bringing in
wood chips from Saskatchewan?

MR. SPEAKER: The Honourable Minister of Energy
and Mines.

HON.WILSONPARASIUK (Transcona): Mr.Speaker,
this matter, the bringing in of wood chips, exists
under the collective agreement between ManFor and
theIWA. It'ssomething that'sbeen goingonforsome
time; it's a matter that was discussed by the working
group consisting of management, union and govern-
ment officials.

ManFor brings in wood chips that are a waste by-
product from other sawmills for processing through
the pulp and paper complex. The savings to ManFor
range between $1millionand $2.1 million, depending
upon the volume of the operation. Mr. Speaker, the
management of ManForisoftheopinionthatinorder
to keep as close as possible to a profit position on an
operating basis, that bringing in waste by-product
from somewhere else at avery reasonable priceis an
efficient way of running that operation.

MR. RANSOM: Mr. Speaker, a supplementary to the
Minister of Energy and Mines. Can the Minister advise
the House if he has been able to make any progressin
consultation with the Federal Departmento fEmploy-
ment and Immigration, Mr. Axworthy, concerningthe
work sharing plan for ManFor?

MR. PARASIUK: Yes, Mr. Speaker, there havebeen, |
think, some good discussions over the last few days.
There appears to be greater flexibility in the federal
program which may in fact make particular projects
that could be developed under that program more
operational. We were concerned about signing some
generalagreementofintentand nothaving any oper-
ational projects come forward which has happened
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from time to time in the past. That is why we are
working specifically with respect to one project that
we hope can in fact be made operational very soon,in
the next week or so, Mr. Speaker. We hope thatifthat
one is made operational that there might be a few
others that could be made operational very soon the-
reafter. Further consultation is required between
people who are developing the program and the
workers who would beaffected who would in fact take
up the program. Thereis further consultation required
there, Mr. Speaker, and | hope that consultation will
be fruitful.

MR. SPEAKER: The Honourable Leader of the
Opposition.

MR.LYON: Mr. Speaker, aquestion forthe FirstMin-
ister. Could the First Minister advise whether or not
the government, any of its agencies, or any of its
Crown corporations, orindeed any organization sup-
ported by tax dollars is or has beenrecently conduct-
ing public opinion polls in Manitoba with respect to
any issues at all?

MR. SPEAKER: The Honourable First Minister.

MR. PAWLEY: Mr. Speaker, notto my knowledge, but
I would prefertotakethe question asnoticetoensure
accuracy.

MR. SPEAKER: The Honourable Member for
Minnedosa.

MR. DAVID R. (Dave) BLAKE (Minnedosa): Thank
you, Mr. Speaker. My question is to the Honourable
Minister of Municipal Affairs responsible for Co-op
Development. During his Estimates recently, we
questioned him on the amount of exposure to the
Credit Union Central by way of line of credit to the
Co-op Implements’ firm. | just wonder if he has that
answer for us now.

MR. SPEAKER: The Honourable Minister of Munici-
pal Affairs.

MR. ADAM: Mr. Speaker, | think that a line of credit
between a company and its bankers, so to speak, is
privileged information and | don’t think it would bein
the best interests of the parties concernedifwewere
to make any information known in that regard.

MR. BLAKE: Mr. Speaker, it was indicated by the
Minister that this House was going to be asked to
approve a bill providing some $29.5 million to shore
up the stabilization fund. | should think that it may be
information that should be available to this House so
that we might assess the position at risk with that
particular company.

MR. ADAM: Mr. Speaker, again, | wanttorepeatthat|
feel that this is privileged information and it could be
any disclosure of lines of credit with C.I. and their
bankers could hurt them in their operation and |
don'tthink that we, as agovernment, should be making
that public.

MR.BLAKE: Yes, Mr. Speaker. Itwould seemthatthe
government is a fairly major shareholder in that cor-
poration and | should think thatinformation should be
availableto members of this House. | don't think that
could be classed as privileged information at all.

MR. ADAM: Mr. Speaker, all the government’sinvol-
vement with C.l. and the financing package, we have
made public; we have gone over that time and again.
The Opposition are well aware of how the financial
packagewasarrived atand thedifferentamounts that
the different participants are putting up to refinance
the Co-op Implements, but when you get into an area
of looking into a line of credit of the company, that is
privileged information between the banker and the
companyitself. Weshould notevenbe gettinginvolved
in that, Mr. Speaker.

MR. SPEAKER: The Honourable Member for La
Verendrye.

MR. ROBERT (Bob) BANMAN (La Verendrye):
Further, Mr. Speaker, to the questions asked by the
Member for Minnedosa, | wonder if the Minister in
charge of Co-operative Development could confirm
thatthe Province of Manitobanow has anexposure or
has a liability with regard to Co-op Implements in
excess of $6 million.

MR. ADAM: No, | don'thavethatinformation. | can't
confirm that, Mr. Speaker.

MR. BANMAN: Rephrasing the question then, Mr.
Speaker, could the Minister tell us what type of loans
and loan guarantees the Province of Manitoba has
given to Co-op Implements?

MR. ADAM: Mr.Speaker, we have provided in the last
package, the three Prairie Provinces haveloaned C.I.
atotal of $7 million. Our share is 42 percentofthe $7
million, which is 2.975. Thereis aloan guarantee that
was previous to that. | believe when the honourable
memberwasingovernment,whenhewasthe Minister
responsible, there was a previous package in 1978
where therewereloan guarantees givento C.l. in the
amount of $7 million, again broken down | believe on
the same percentage basis with the other three
provinces.

MR. BANMAN: Mr. Speaker, coming back to the
questionthe Member for Minnedosaraised. In light of
the fact that we have some $6 million liability in loans
and guarantees to Co-op Implements Limited and in
light ofthe fact that we will be asked within, | would
imagine, thenext couple of weeksto pass a bill in this
Legislature for $29.5 million to help out the credit
union system, would the Minister not agree that since
we are going to provide substantial funding for both
these organizations that we should, in this Legisla-
ture, have the information with regard to the amount
of exposure that the stabilization fund that the credit
unionsystem haswithregardto Co-op Implementsto
give us a picture of what is going on?

MR. ADAM: Mr. Speaker, the two issues are not rela-
tive to one another. Mr. Speaker, the financial pack-
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age of C.l. is one issue; the assistance that the prov-
ince will be providing to the stabilization fund is to
guarantee the depositors in the credit union system.
That is all it is there for. It is there to assist and to
guarantee the deposits of people who are members of
the credit union and have deposits in the different
credit unions throughout the province. That is what
that assistance is being provided for there, Mr.
Speaker.

MR. BANMAN: Thank you, Mr. Speaker. | can assure
the Minister thatanswerisn’t good enough and we will
be looking forward to when he brings the bill in
because | think thepeopleof Manitobahavearightto
know exactly where these funds are being approp-
riated to.

Another question to that same Minister in his
responsibilities as Minister of Municipal Affairs, |
wonder,inlight of thefactthat!l asked him aquestion
about a month ago with regard to Main Street-
Manitoba Projects and at that time, heindicatedthat it
would be several weeks until that program would be
announced. | wonder if he could tell the Legislature
when the applications will be ready and when the
program will be announced.

MR. SPEAKER: The Honourable Minister of Munici-
pal Affairs.

MR. ADAM: Mr.Speaker,the member knows | expect
to go into the Estimates this afternoon, the Depart-
mentof Municipal Affairs. Once we have the authority
todisburse the funds, | think that the program will be
very, very quickly put on its way.

MR. SPEAKER: Order please.

MR. ADAM: Mr. Speaker, the program is pretty
well . . .

MR. SPEAKER: Order please.

MR. ADAM: Mr. Speaker, the program is pretty well
completly defined at the present time and it’'s on the
Cabinet agenda forapproval. It's on the agenda at the
present time and we will be dealing with it probably
next week, | hope.

MR. BANMAN: Well, Mr. Speaker, | wonder if the
Minister could confirm, since he is Minister of Munic-
ipal Affairs, that most of the municipal corporations
havestruck theirbudgets and are now moving ahead
in tendering and also in doing maintenance work with
regard to all their public worksprojects.| wonderif he
could assure this House that once the program is
announced, that the municipalities will be able to take
advantage of this program this year in light of the
lateness of the announcement.

MR. ADAM: Mr. Speaker, we don't think that will be a
problem. Wedon'tanticipate, Mr. Speaker, that will be
a problem for the groups and the municipalities that
will be participating in this program. We think it's a
good program; we have been very careful to look at it
carefully, come out witha good programand I’'m sure
that it will be very well accepted onceiit's announced

2250

in the House.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. RANSOM: Mr. Speaker, my question is to the
Minister of Natural Resources. Afewdays ago | asked
the Minister of Natural Resources about consulta-
tions or discussions, negotiations that the govern-
ment previously had ongoing with Native groups
concerning possible amendments to The Fisheries
Act to be recommended to the Federal Government.

Can the Minister advise the House now whether
he’'s had time to look into that and whether these
negotiations areongoing and if not, will he undertake
to do that and report to the House?

MR. SPEAKER: The Honourable Minister of Natural
Resources.

HON. AL MACKLING (St. James): I'd like to give a
quick answer yes, yes to both questions. | have indi-
cated to my staff my concern to know what negotia-
tions had gone on in the past. We have a subcommit-
tee of Cabinet that will be meeting and we will be
discussing those issues. | have had communication
with representatives of the parties most closely
affected, the Native people themselves, and I've indi-
catedresponseswill be coming to theirconcerns that
have been indicated to me in respect to their treaty
rights.

MR. RANSOM: Mr. Speaker, can the Minister then
confirm that there have been no changes made to
date then and that The Fisheries Act still prevails as
before?

MR.MACKLING: Mr.Speaker, The Fisheries Act, as|
understand it, is a Federal Act and of course we
haven’t changed that Act. We have no jurisdiction to
do so.

MR. RANSOM: Mr. Speaker, my question is for the
Minister of Agriculture. Yesterday | asked the Minister
of Agriculture about the numbers of farmers who
might not be able to get operating credit this spring. |
asked the Minister, has the Minister made any effort,
either through meeting with the banks or lending
institutions, to assess how many farmers are unable
togetoperating credit this spring through any of the
programs that are now in place? The Minister
responded, we do know; we are and we have had
meetings. Staff are continuously having meetings,
etc. Since the Minister has said that he does know, will
he then advise the House how many farmers are
unable to get operating credit this spring?

MR. SPEAKER: The Honourable Minister of
Agriculture.

MR. URUSKI: Mr. Speaker, in terms of the honour-
able members question and maybe | didn't make
myselfclear. We do know that there are farmers who
are having difficulty in obtaining credit, Mr. Speaker,
and | indicated to the honourable member that staff
have had meetings with financial institutions, region-
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ally and centrally, and we are trying on a day-to-day
basis to maintain and make sure that the farmers are
able to receive adequate operating capital to be able
to put in their spring crops.

Well, Mr. Speaker, there seems to be a lot of “chip-
pering” from the Honourable Member for Pembina. If
he wishestoask aquestion, hecandoso. That'sup to
himself, Mr. Speaker.

We are trying to use the facilities and the limited
amounts of money that we have through MACC to do
thevery things thatthe Honourable Member for Pem-
binaandthe Honourable Member for Turtle Mountain
are and have been attempting to suggest and that is
the mainreasonwhy we have not provided funds to be
utilized for the purchase of land because we feel that
the use of the limited dollars that we have can be
better used for providing credit and operating capital
for the farmers of Manitoba.

MR. RANSOM: Mr. Speaker, it was a very eloquent
answer but it wasn't in response to — it didn’t deal
with the question that | asked. How many farmers are
unable to get credit? The Minister evidently doesn't
know. Yesterday, he said that a Loan Guarantee Pro-
gram was what he might recommend to farmers who
are having difficulty getting operating credit. Mr.
Speaker, that program was broughtinsometime ago.
Itwas notbroughtin by this government in response
to the present high interest rate circumstances.

My question is, in view of the fact that there are
numerous farmers with gross incomes in the past of
over $70,000and whodo not qualify under the present
program, who are unable to get operating credit, and |
am asking the Minister, what is his recommendation
tothosefarmerswho arefaced with the probability of
not being able to put in a crop this spring?

MR. URUSKI: Mr. Speaker, with respect to the Inter-
est Rate Program, | told the honourable member that
there are several hundred farmers, 200 farmers and
more coming every week, to be recommended for
approval underthe program. —(Interjection)— Well,
Mr. Speaker, thatis correct. Theprogram thatwehave
announced on the basis of the statistics that we
received from the Farm Credit Corporation were that
those farmers in that income bracket constituted
approximately between 70to 80 percent of the farmers
of Manitoba, Mr. Speaker. —(Interjection)— All, Mr.
Speaker, in thatrange. Those were the statisticsand |
gave those statistics to the honourable members as
best as we had them from the Farm Credit Corpora-
tion and from the financial institutions that were able
to provide that information. With those farmers who
have a grossincome of higherthan that, Mr. Speaker,
one will have to look at the program to see what the
numbers of applications thatarein place now. If there
is stillroomin the applications to make somechanges
forthose people, that will have to be done on the basis
of how many people are involved in the program.
Mr. Speaker, with respect to those who are having
difficulty in obtaining credit, thenormallending insti-
tutions that arethere, and MACC and all the financing
that is there, are the only avenues that are open to
farmers. We have no magical answers that we will be
able to provide funding out of the air for everyone in
the province. Mr. Speaker. we have not said that. We
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will try and do our utmost to make the best use of the
funds that are made available to us and that’s what
we're trying to do, Mr. Speaker.

MR. SPEAKER: The Honourable Minister of Com-
munity Services.

HON. LEONARD S. EVANS (Brandon East): Mr.
Speaker, the other day the Honourable Member for
Lakeside asked me some questions about spending
on TelidonbytheManitoba Telephone System and he
indicated to the Legislature he deplored this spend-
ing. I'vedone someinvestigation and | gather thatthe
original decision to spend this money was made by
the MTS when his party was in office. The original
announcement was made by the Department of
Communications on February 6th, 1981 and the Hon-
ourable Member for Pembina participated in an
announcement with MTS on September 8th, 1981,
glowing eloquently about the Grassroots Project and
Telidon, —(Interjection)— Okay, | couldread some of
it, where the Honourable Member for Pembina says,
“It's not often that a representative of a province like
Manitoba can claim to be taking part in an historical
event, but today’s announcement, to put it plainly,
describes a momentous step in the evolution of com-
munications, and with the introduction of Grassroots
as a regular service of Manitoba's publicly owned
telephone company, the MTS, we are ushering in the
first commercial offering of the Telidon Video Tex
System anywhere in the world.”

Now, | don’tquarrel with what the Member forPem-
bina said at that time and | think that this is a rather
innovative development by MTS, but | want to advise
the honourable members that of the $935,000, which
was Manitoba’s utility share, the MTS share, 867,000
has already been spent on Telidon equipment and the
balance 68,000 will be spent in the fiscal year 1982-83.
So, my only comment, Mr. Speaker, is that | would
suggestthattheMemberforLakeside, tellthe Member
for Pembina how he deplores this Telidon venture
which his colleague apparently approved the MTS
launching.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. RANSOM: Mr. Speaker, | would draw to the
attention of the Minister of Agriculture a message
from Howard Pawley. This was an election document
in which a promise was made. This is relevant to the
answer that the Minister of Agriculture gave when he
said that they don’t have any magical solutions.

In this message from Howard Pawley it said, "With
Manoil and Manitoba Hydro we can develop pro-
grams to guarantee that no Manitobans lose their
homes or farms due to high interest rates.”

Mr. Speaker, | have here a notice, which appeared
in the May 5th edition of the Baldur Gazette, whichis a
mortgage sale, a piece of land, Sir, has beensold . . .

MR. SPEAKER: Order please. The Honourable
Attorney-General on a point of order.

HON. ROLAND PENNER (Fort Rouge): Again, Mr.
Speaker, thisis not a question, it doesn’t even sound
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like the premise of a question. The member has read
one statement, is now proceeding to read another
statement. You havedrawn the attention to this House
before to the short preambles to the question and
questions directed to obtaining information; this is
neither of them.

MR. SPEAKER: Does the Honourable Member for
Turtle Mountain wish to speak to the same point of
order?

| believe the members are aware of what Beau-
chesne has to say about the preamble to questions,
that they can normally be made in the form of one
question. It strikes the Chair as being rather a long
question that the honourable member is putting. |
hope that he's prepared to get to his question very
soon.

MR. RANSOM: Mr. Speaker, in view of the promises
made by the New Democratic Party during the elec-
tion that no farm would be lost due to high interest
rates, and in view of the fact that farms are being lost
due to high interest rates, what is the Minister of
Agriculture going to do to fulfili the promise that was
made to the people of this province?

MR. SPEAKER: The Honourable Minister of
Agriculture.

MR. URUSKI: Mr. Speaker, | am now very pleased
thattheHonourable Member for Turtle Mountain, the
former Minister of Finance of the Province of Mani-
toba, is now acknowledging that their support for the
Federal Government’s high interest rate policy is
blind, illegal and it doesn’t work. They are now admit-
ting that their support of it was not and should not
have been. They are now saying, we should not have
supported that policy.

lamverypleased, Mr. Speaker,thatthe Honourable
Member for Turtle Mountain is now saying that when
he was on this side of the House that he did wrong,
that he admits now that his policies were absolutely
wrong.

MR. SPEAKER: Order please. Order please. Order
please.

The Honourable Member for Turtle Mountain on a
point of order.

MR. RANSOM: Mr. Speaker, | believe that having
been recently advised of the desirability of keeping
questions short and to the point, Sir, that Beauchesne
also says that answers should be short and specifi-
cally to the point.

MR. SPEAKER: Order please. Order please. | thank
the Honourable Member for Turtle Mountain for that
observation and I'm sure that the Minister would not
like to make his answer argumentative.

The Honourable Minister of Agriculture.

MR. URUSKI: Mr. Speaker, absolutely not. | don't
want to be argumentative, | only want to point out to
the honourable member what he has just told this
Legislature and told the people of Manitoba that his
policies did not work and he has admitted that.
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Mr. Speaker, . . .
MR. SPEAKER: Order please.

MR. URUSKI: ... members on this side of the House
decried support forthe highinterestrate policy of the
Federal Government which that party supported. He
now wants to say they didn't, Mr. Speaker.

Mr. Speaker, members on this side decried the posi-
tion with respect to the energy policy of going to
world prices of energy, which we arenow being faced
with, which they supported, Mr. Speaker. They sup-
ported those kinds of policies.

Mr. Speaker, our Interest Rate Relief Program is
limited. We said it was limited, Mr. Speaker. Mr.
Speaker, | want to tell the honourable member that
thereis, in terms of the provincial budget, in terms of
the spending that we have in the Province of Mani-
toba, | wantto tell the honourable member that even
the Senior Vice President of the Royal Bank of Can-
ada hasindicated that what the Manitoba government
is trying to do is to put in place a program with the
resources that they had available and that the Mani-
tobalnterestRateRelief Programisdoingallitcanto
help the citizens of Manitoba; this is by Mr. McDonald
from the Royal Bank of Canada.

MR. SPEAKER: Order please. The time for question
period having expired, Orders of the Day.

ORDERS OF THE DAY

MR. SPEAKER: The Honourable Government House
Leader.

MR. PENNER: Mr. Speaker, on the the Orders of the
Day, | would like to move, seconded by the Honour-
able Minister of Energy and Mines, that the House
resolve itself into a Committee to consider of the
Supply to be granted to Her Majesty.

MOTION presented and carried and the House
resolved itself into a Committee to consider of the
Supply tobegranted to Her Majesty withthe Honour-
able Member for Flin Flon in the Chair for the Depart-
ment of Education and the Honourable Member for
The Pas in the Chair for the Department of Municipal
Affairs.

CONCURRENT COMMITTEES OF SUPPLY
SUPPLY — MUNICIPAL AFFAIRS

MR. CHAIRMAN, Harry M. Harapiak (The Pas): | call
the Committeeto order. Weareonpage90, Municipal
Affairs, 1. General Administration, 1.(b) Administra-
tive Salaries.

Mr. Minister.

HON. A.R. (Pete) ADAM (Ste. Rose): Thank you, Mr.
Chairman, members of the committee. | am pleased to
present the detailed Estimates for the Department of
Municipal Affairs. | will furnish members with a sum-
mary sheet which outlines the areas of increase or
decrease for each of the branches within the depart-
ment. The overall Estimates show an increase of
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$4,004,800 over the previous year. Staff increase
involves an additional 12 SMYs located within the
Assessment Branch. Before commenting on the indi-
vidual branches, | would like to make a few remarks
concerning the operation of the department during
the past year and the proposed activitiesinthe com-
ing year.

The Department of Municipal Affairs is a service
department servicing municipalities throughout the
province. As members know, the Department of
Urban Affairs has been re-established and my
department’s activities relate to the municipalities
outside the City of Winnipeg. Within the mandate, a
certain expansion in services is provided for within
these Estimates. Thedepartment has undertaken cer-
tain expansion in the area of seminars for elected
officials carried out this past year at Gimli and a suc-
cessful seminar on mini-computer usage carried out
in conjunction with the University of Manitoba Exten-
sion Branch and municipal secretary-treasurers. The
response to such activity has been very rewarding
and positive recommendations have been made by
municipal representatives for further activity in this
field.

Members will note an increase in the amount pro-
vided for Centennial Grants forthe coming year. This
program has proven successful, stimulating many
communities throughout the provincetojoin together
in recognizing and preserving the history of munici-
pal government in Manitoba. The increase reflects
anticipated requests for grant funding.

An amount of $1.5 million is provided for in the
Estimates for the Main Street Manitoba, a program
designed to assist municipalities in revitalizing the
downtown or business section of the community. The
amount provided will be used to assistthose munici-
palities which organize the business community in
efforts to revitalize the existing business centre. This
program is but a first step in continuing efforts to
maintain that vital element in any community, the
main street ordowntown business centre.

Another significant budget increase relates to the
amounts provided for grants in lieu of taxes for munic-
ipalities, an increase this year of almost $2 million.

Most of theremaining amountsin Municipal Affairs
Estimates are incremental or related to inflationary
costs for operating expenses within existing pro-
grams; however, asignificantincreaseis provided for
the Municipal Assessment Branch.

The assessment program is basically divided
between assessment revision and new assessments.
Staffis split approximately evenly for these two func-
tions; however, additional staff is required in order to
increase the frequency in which assessments are car-
ried out. The completion of the Assessment Review
Committee's work will require the department to
review and the evaluate the recommendations con-
tained in the report. Considerable study is required
concerning the application of improved computer
techniques in the assessment field. Assessors have
been made aware in recent years of the necessity of
extending computer usage and technology to
assessment programs. Obviously such innovations
cannot be introduced until adequate study has been
carried out.

A certain amount of innovative study was post-

poned until the Assessment Review recommenda-
tions werereceived in order to avoid further compli-
cating this mostdifficult area. No attempts have been
madeto prejudge the work and reommendation of the
Assessment Review Committee; however, work must
proceed in order to evaluate those techniques which
will enhance the assessment program and the data
collection which is so critical for the preparation of
municipal taxation purposes. Even while the Assess-
ment Review Committee was carrying out its hearings
and studies during the past two years, we became
aware of the dangers associated with inadequate
preparation for change or simplistic attitudes towards
assessment. As we are all aware it is extremely diffi-
cult to maintain physical inspection programs for
some 340,000 properties outside of the City of Win-
nipeg. It is also difficult to provide assessment levels
which will be on the one hand realistic, while on the
other hand responsive to changes in value. Many the-
orieshavebeenadvanced. Many proposals havebeen
received by the Assessment Review Commission and
agooddeal hasbeensaid concerningthe question of
assessment; however, solutions will not be simple.
Time, talent and money must be involved in charting
the course for assessment programs in Manitoba in
the next few years. We have an opportunity to learn
from the mistakes of others and to improve the exist-
ing assessment programs and structures in our
province.

The 1982-83 Estimates for the Assessment Branch
include 12 additional staff man years and dollars pro-
vided for continuation and enhancement of the exist-
ing programs and study in preparation for future
changes. A research section has been established in
theDepartmentofMunicipal Affairsanditiscurrently
being staffed through Civil Service competition. There
will be four people involved in research together with
staff seconded from other branches depending upon
the specific reasearch being undertaken. Initially
research will focus on the AssessmentReview Report
anditsimplications. There are.no.otherstaffincreases
and most funding increases relate to inflation factors
and operating cost price increases for existing
programs.

| will be pleased to try and answer any of the ques-
tions of the honourable members.

MR. CHAIRMAN: The Member for Swan River.

MR. GOURLAY: Thank you, Mr. Chairman. | would
like to thank the Minister for his opening remarks
regarding the review of Estimates for the Department
of Municipal Affairs. | don’t want to dwell very long
making comments at this point. | think it would only
probably be a duplication.

| would like to go on theline-by-line, but| would just
make brief reference to the mention by the Minister of
the seminars that have been held in recentyears and |
would like to congratulate the staff that have put these
seminars together. When | was Minister, | received a
lot of favourable comments from the participants in
theseminars, bothforthenewlyelected officials and |
might add that there was a lot of other municipal
officials who had been in the service for some time,
attended these meetings and found them very useful.

Also, the seminars for secretary-treasurers went
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over very well and | think it's well to note it here that
these have been very well received by the participants
and | think it's a program that should continue.

Also, the Centennial Grants, every year now it
seems thereareanincreased number of communities
that are reaching that very historic plateau of 100
years. The communities that have been participating
with the Centennial Grants have put on some very
impressive celebrations in their communities. | think
it served the province well in bringing people back
home and attracting tourists to various communities
that are having these centennial celebrations. | note
that there are increased numbers of these communi-
ties and | guess we can expect that now that we have
become of age of centennial province.

So, Mr. Chairman, with those few words in response
to the Minister’s opening statements, | think that we
could move on to the line-by-line items in the Esti-
mates Book.

MR. CHAIRMAN: The Member for St. Norbert.

MR. G.W.J. (Gerry) MERCIER (St. Norbert): Mr.
Chairman, | believe the Minister indicated that there
was an increase of seven staff man years in the
department, four in Research and three in Municipal
Assessment. Is that correct?

MR. CHAIRMAN: Mr. Minister.
MR. ADAM: No, Mr. Chairman, | indicated that there

were 12 SMYs in the Assessment Branch and four in
the Research.

MR. MERCIER: And those are the only increases in
staff man years?

MR. ADAM: That is correct.

MR. MERCIER: Mr. Chairman, could the Minister
indicate whether any staff man years have been trans-
ferred to the new Urban Affairs Department?

MR. ADAM: Yes, there have been.

MR. MERCIER: How many?

MR. ADAM: There have been three, Mr. Chairman.
I'm sorry, it's four.

MR. MERCIER: Mr. Chairman, then there are four
staff man years transferred to Urban Affairsto Urban
Affairs and could the Minister indicate which func-
tions those four staff man years represent?

MR. ADAM: The staff transfers, Mr. Chairman, were
the Assistant Deputy Minister transferred to Urban
Affairs, the Co-ordinator of Urban Affairs, a Finance
Co-ordinator and one secretary.

MR. MERCIER: Did the individuals occupying those
positions move then, | take it?

MR. ADAM: Yes, they did.

MR. MERCIER: Thank you, Mr. Chairman.
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MR. CHAIRMAN: That's1.(b) Administrative Salaries
— the Member for Swan River.

MR. GOURLAY: Theincrease this year over last year
is — | think the Minister indicated it was primarily for
salary increases.

MR. ADAM: They would be just the incremental
increases. I'm not sure whetherthe negotiations have
been completed.

MR. GOURLAY: There will be no salary increases.

MR. ADAM: That has not been finalized yet. | sup-
pose the MGEA, is it, that negotiate on an annual
basis and the only increases are incremental.

MR.CHAIRMAN: 1.(b) Administrative Salaries—pass;
1.(c) Other Expenditures—pass — the Member for
Swan River.

MR. GOURLAY: | wonder if the Minister could indi-
cate —there’s afairly substantialincrease of $100,000
in Other Expenditures. Could he indicate what that
consists of?

MR. ADAM: There would be the Centennial Grant
increase of $60,000 and the Other Expenditures
would be $40,900.00.

MR. GOURLAY: That's fine.

MR. CHAIRMAN: 1.(c) Other Expenditures—pass;
1.(d) Main Street Manitoba — The Member for Swan
River.

MR. GOURLAY: | wonder if the Minster could elabo-
rate more on the Main Street Manitoba, he indicated
thatthere's $1.5million. | wonder how doesheplanon
distributing this expenditure. What are the program
details that he could tell us?

MR. ADAM: Well, the Main Street Program has not
been completely finalized; it's just about in the final
stages. We have looked at different alternatives and
have come up with what we think is going to be an
attractive program for many local governments out
there, in towns and villages and so on. However, |
believe that we should make that announcement in
the House. We should not make that announcement
anyway until the program has been approved by
Cabinet, and then | will be making an announcement
in the House if it's possible to have it finanalized. |
hope that our Estimates are all gone and passed by
that time but if we're still in Estimates, | would be
prepared to make the announcementthen.| think, Mr.
Chairman, my intentions are to obtain approval for
the program that we have come forward with, make
the announcement in the House and to the public and
thenwe willbe notifying all local government districts
out there and municipalities.

MR. GOURLAY: Mr. Chairman, | find it somewhat
difficultto just pass over $1.5 million without knowing
astosome ofthedetailsin whichit'sgoingtobeused.
| don't disagree with the concept of the program at all
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but | finditdifficult just to brush over thisitem without
having at least some discussion as to the areas in
which it's going tobe spent.

MR. ADAM: Well, Mr. Chairman, theideal supposeis
to try and improve the downtown area of our towns
and villages to make them more attractive for shop-
ping. Weenvisage thatit willbe aprogramthat would
improve the looks of your main street — it could be
upgrading of boulevards, it could be planting of trees,
it could be a number of things. What we would like to
see is for the local governments to set up groups to
come up with ideas on how they can improve and
make their downtown areas more attractive. Then |
hope that, you know, in this way they could present
their projects to the government and they could be
looked upon in that way. | would hope thatit would be
anongoing program, that any municipality that could
not take part this year perhaps could come in on the
following year. We would like to see this as an ongo-
ing program year after year hopefully.

There aresome areas that one — | was speaking to
one mayor of one town and he said that one of the
projects they would like to do is to have their side-
walks arranged so that the wheelchairs would be able
to get on to the sidewalks. There are a number of
things that towns could do to make their downtown
shopping area moreattractiveand I don’t think we are
going to be too restrictive on what they can come up
with.

We don'tintend that this programis toreplace pro-
jects that are normally done anyway; this is an extra.
We have looked at the Saskatchewan program. They
have a program over there and it seems to be going
along fairly well. That is what we envisage here, Mr.
Speaker, but we would like the local groups to come
up with theirideas. Wedon'twanttoimpose any ideas
on them.

MR. GOURLAY: Some of the municipalities have
beeninterested in forming a local business improve-
ment areas and in order to facilitate this kind of an
arrangement, some legislative changes were intro-
duced and passed last Session, a year ago. Provision
was made at that time where municipalities that did
form business improvement areas could perhaps at
some future time participate with the province in
grants and some financial help. Are you looking at
this avenue as a means of paying out some of the $1.5
million?

MR. ADAM: Yes, we would like to see the local invol-
vement. We would like the municipality to get the
business people involved so they can come up with
joint ideas on how to improve their downtown areas
so they would make them more attractive. That's the
idea behind it.

MR. GOURLAY: Will the municipalities be able to
participate in receiving financial aid if they don’t form
a business improvement area?

MR. ADAM: We hope that they will and we would
certainlytry toencouragethemtodoso, totryandget
the community involvement in this. We don’t think it
would bevery effective if just one part of the commun-

ity gets involved. We think that they should all be
involved in this. | think there is room here for the
business people, they are going to be vitally affected
by this. We would hope that the municipality would
contact the business people and form a committee or
form groups of some kind, business development
groups, tocome up with differentideas and proposals
that they could present to government.

MR. GOURLAY: Would the makeup of the board of
the business improvement area, would there be any
participation on that board from the Department of
Municipal Affairs?

MR. ADAM: No, | don't expect that we would have.
Mind you, Mr. Chairman, | think we would want to
designate staff to work with them to give them ideas
and work with them on their ideas, but in an advisory
capacity only, not to tell them what they should be
doing butrather to give them advice on what would be
nice and so on.

MR. CHAIRMAN: The Member for St. Norbert.

MR. MERCIER: Mr. Chairman, | wonder if just for a
moment — | have some comments on the Main Street
Program, but | just received this explanationsheeton
the previous item. | wonder if the Minister could indi-
catewhetherthereisanincreaseinthe amountofthe
grants to the Union of Manitoba Municipalities and
the Urban Association.

MR. ADAM: Yes, Mr. Chairman, there will be. Mr.
Chairman, there is an increase of $4,000 over last
year.

MR. MERCIER: Is that to each organization?

MR. ADAM: The Urbanis different. Thatis to each of
them.

MR. MERCIER: Does the Ministerintend tocarry on
the dinner for the Union of Manitoba Municipalities?

MR. ADAM: | hope to.

MR. MERCIER: It's just that, Mr. Chairman, | recall
some statements made during the past few years
which would have caused me to think there mightbea
change. The Minister does intend to carry on the
dinner?

MR. ADAM: |s the member suggesting that we should
not continue with them, or . . .

MR. MERCIER: No,inview ofconcerns expressed by
members of his party during the past few years, |
wondered what the Minister was going to do.

MR.CHAIRMAN: | would remind the members again,
that Hansard is taping the proceedings and we have
difficulty recognizing the speakers when they are
printing the next day, so — the Member for St.
Norbert.

MR. MERCIER: | wasn't finished, Mr. Chairman. On
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the Main Street Program, the Minister's comments
would indicate that he anticipates some form of cost-
sharing with municipalities on that program. Is that
correct?

MR. ADAM: | would anticipate that would be one of
the conditions, yes.

MR. MERCIER: Could the Minister indicate the
number of municipalities that willhavealready estab-
lished their budgets for this fiscal year, say within —
by the end of next week?

MR. ADAM: | don’t have that information. | expect
that maybe some of them have, but . . .

MR. MERCIER: Mr. Chairman, | would ask the Minis-
ter to ask his staff who will have that information, I'm
sure.

MR. ADAM: No, we wouldn’t have that information,
Mr. Chairman, of how many municipalities have pro-
vided the extra budgeting for . . .

MR. MERCIER: No, no. Mr. Chairman, my question
was, what percentage of municipalities will have
already struck their budget for this year, say by the
end of next week.

MR. ADAM: Well, | apologize for not understanding
the exact question. My staff informs me there is
approximately 70 percent of the municipalities have
struck their budget.

MR. MERCIER: Mr. Chairman, that for example, |
believe would include the major cities and towns like
Portage la Prairie, Brandon, Dauphin, Selkirk,
Steinbach, Swan River, Flin Flon, Thompson, The
Pas.

MR. ADAM: No, we have a ballpark figure of approx-
imately 70 percent, but wedon't have the exacttowns
or villages that have struck their budgets already.

MR.MERCIER: Mr. Chairman,itis my understanding
that | asked the Minister to confirm it, that the major
cities and towns that| havereferred to, | believe strike
their budget and issue their tax bills with taxes due
and payable at the end of June. Is that not correct?

MR. ADAM: Mr.Chairman,normally they have passed
their Budget by the 15th of April, but there are a
number of them that have asked for extention times to
set their budget.

MR. MERCIER: Mr. Chairman, my purpose in asking
the Minister these questionsis becauseitseemstome
that the Minister is going to be announcing this pro-
gramvery, very late in the year and | would expect that
all of the major cities and towns in Manitoba, as he
indicates, atleast70percent of the municipalities will
have already struck their budget by the time and
established their millrate by the time the Minister
announces his program and they do so because of
Legislative requirements.

Now, the Minister will be announcing a program

under which he anticipates there will be cost-sharing
with municipalities. Does he expect municipalities to
operate in a deficit position in this year to take partin
that program or will the program be covering 100
percent of the municipalities’ costsin this fiscal year?

MR. ADAM: Mr. Chairman, | know there are anumber
of local governments that have already provided
some extra funding for any contingency, particularly
in view of the Main Street Program, and there are
some municipalities that already have provided extra
funding in the event that they wanted to get involved
in this program. However, if thatis notthecase, | don't
see aproblemthat they would not be able to proceed.
They could go ahead with the program and we would
certainly want to approve any overexpenditure for
their share of any cost-sharing.

MR. CHAIRMAN: The Member for Gladstone.

MRS. CHARLOTTE OLESON (Gladstone): | thank
you, Mr. Chairman. | was going to ask similar ques-
tions as the Member for St. Norbert, but | wondered
what do you anticipate for the cost-sharing, what per-
centage of the cost.

MR. ADAM: Well, as | mentioned previously, we
haven't completly finalized the details of this and until
we have, | would prefer notto go into complete detail
of a program. | have given you a broad overview of
how we see the program working but otherthan that, |
would prefer to wait until the program is completly
finalized. Certainly the members of the Legislative
Assembly will be the first ones to hear about the pro-
gram, the conditions of the program and so on and the
local governments will be notified immediately
afterward.

MRS. OLESON: Is this strictly work through munici-
pal corporations or can individuals — do you antici-
pate individuals being able to apply and would they
alsobe on acost-shared basis or do you have towork
through a municipality. What | am envisioning is
someonethatwants toupdate their store front.Isthat
the sort of thing that might be included?

MR. ADAM: Yes, butit will bepartofthe package. We
hoped that they wouldsetup a group and a develop-
ment group would decide with the business people
and the local government, you know, how best to
improve their downtown area and if there is any store
front rehabilitation or revitalization, that will be taken
into consideration there.

MR. CHAIRMAN: The Member for Minnedosa.

MR.BLAKE: Mr. Chairman, | just wondered if on the
item, Main Street Manitoba, if the Minister could give
some general indication of the type of undertaking
thatmay be carried out by businessmen on theirown
without local municipal assistance. If they wanted to
do something on their own, fixing up their stores or
making their premises more attractive in some way,
does he envisage considerable assistance along this
line or does it have to be in participation with the
local government?
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MR. ADAM: | see no reason why a businessman or
any business would want to —if they want toimprove
their premises, I'm sure they would be encouraged to
do so. Forinstance, if acommunity or a town decides
to go ahead with a program, we hope that they would
all work together on a proposal, but | think in view of
the factthatthelocal governmentis going ahead with
the upgrading of a main street, that this would
encouragelocalbusinessmenaswelltoimprove their
premises.

MR. BLAKE: But this has to be undertaken by the
local government authorities?

MR. ADAM: That's right.

MR. BLAKE: It can'tbe undertaken by abusinessman
on his own with the Provincial Government?

MR. ADAM: What we are looking at is a group that
would set up the municipality and the business peo-
ple, would get together to upgrade their town and
they can discuss whatthey wantto do there, whether
there are any businessmen that want to upgrade their
facilities and make it more attractive. We think that
this would be all part of a package.

MR. BLAKE: Yes, Mr. Chairman, but John Doe as a
businessmaninMinnedosa couldn't go tothe Provin-
cial Government and say, | want to participateinyour
Main Street Manitoba Program. This iswhat|wantto
do to my premises. He couldn’t qualify.

MR. ADAM: No.
MR. BLAKE: Thank you.
MR. CHAIRMAN: The Member for Sturgeon Creek.

MR. J. FRANK JOHNSTON (Sturgeon Creek): Mr.
Chairman, the Enterprise Manitoba Program under
theDepartmentof Economic Developmenthasa sec-
tion in it that is used for going out and working with
towns and doing surveys to find out what the town
would need to help upgrade the economy of the town
and the betterment of the town, generally. There are
three stages to the work that is done with a municipal-
ity or town. Has there been any liaison with the
Department of Economic Developmentregarding this
program or using any of that information?

MR. ADAM: Yes, Mr. Chairman, the Minister of Eco-
nomic Development and myself have been working
very closely together on this program and we will
certainly be co-operating with the Department of
Economic Development in the delivery of the pro-
gram, as well.

MR. JOHNSTON: The Minister made the statement
“It will not be used for work that would be done any-
way.” Who is going to do that assessment?

MR. ADAM: Eachproject will beevaluated onits mer-
its. It will be reviewed, | presume, by staff and they will
make recommendations as to whether a program is
intended for what the program is intended for, to

2257

revitalize the main street. That is what | meant when |
made the statement.

MR. JOHNSTON: Is there going to be a certain
amount allotted to the towns on the basis of popula-
tion or size? What basis is the funding going to be
done?

MR. ADAM: We are still defining that part of the pro-
gram. We are looking at different alternatives and at
this moment, | just can't give you that information.
Until itis finalized and approved by Cabinet, | will be
making the announcement in the House on the
parameters of the program.

MR. JOHNSTON: Mr. Chairman, the Minister must
know some principle of the program. You could go
into Portage La Prairie, say, and use the whole 1.5
million. You could use the whole 1.5 million in Dau-
phin; you could use it in Selkirk, Swan River, wher-
ever. There must be a principle involved as to the
amount of money that is going to be used in each
place, or some formula put in, or formula being
thought of from a point of view that some towns are
much bigger than others.

MR. ADAM: Mr. Chairman, we arelooking atdifferent
options and we are going to hopefully bringin a pro-
gram that will be well received out there and as many
as possible will be able to take partin it. Certainly, |
would not want to see the entire program go into one
area.| would hope that wecould doanumber of them
every year. That hasn’t been finalized yet.

MR. JOHNSTON: The Minister mentioned in an
answer to the Member for Minnedosa, | believe he
said, painting or fixing of signs on stores, etc., could
be done. On that basis, painting is regarded certainly
in the Travel Manitoba Program and fixing up hotels,
etc.,asanongoing maintenance program thatshould
be done by the owner. Does he not believe that the
painting of buildings and maintenance of buildings is
the responsibility of the ownerand not this program?

MR. ADAM: Yes, Mr. Chairman.

MR.JOHNSTON: Mr. Chairman, the Minister of Eco-
nomic Development, when she announced the Inter-
est Rate Relief Program, was very thorough in that she
was able to give to the Legislature the list of names of
aboard of businessmen that wereset up to assist, and
businesswomen | might add, that were set up to eval-
uate all the applications and make recommendations
to the Minister or, as a matter of fact, the Minister has
given them the authority to make the final decision. Is
there going to be a board of people experienced in
municipal affairs or experienced in the development
oftowns? Willthere be somebody from the University
of Manitoba whoisinvolved in the urban development
or municipal development that will be available to
advise the Minister or will there be a board set up to
assess the applications to advise the Minister?

MR. ADAM: Mr. Chairman, | would think that staff
would be able to evaluate the programs. We have
professional planners in the departmentand wedon't
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see that we would have to gotoalarge bureaucracy to
implement the program. We only envisaged perhaps a
couple of people at the moment that would be
required to be involved.

MR. JOHNSTON: Does the Minister believe a board
of five people is a large bureaucracy?

MR.ADAM: | am justsaying that we want to keep it as
simple as possible. | don't see the need for that. We
have not finalized all those details yet, Mr. Chairman,
but we are looking at the possibility of having staff
review the applications that come in.

MR. CHAIRMAN: The Member for Virden.

MR. HARRY GRAHAM (Virden): Thank you, Mr.
Chairman. I think it was about two months ago that we
got our Estimates of expenditure and | am sure the
Minister must have known what he was doing at that
time. We also got alistof the various departments that
were coming up in committee and that list has been
out for a long time, | find it rather strange that we
should be asked to pass $1.5 million in one item and
wedon't really know whatitis all about. The Minister
hashadseveralmonthsnowtogetitinplaceand| find
itratherstrangethatheis askingustopass anitemin
his Estimates and hecan’ttell us what it is all about.

MR. ADAM: Mr. Chairman, | think | have given a
pretty good broad overview of the intent of the pro-
gram. | can't give you all the details at this particular
time because | think thatonce theprogramis finalized
alongthese general lines that | have outlined to you, it
will be announced in the House and then the local
governments out there will be notified and | think we'll
be able to get the program on the way very shortly as
soon as the Estimates are completed. | would expect
within a couple of weeks that we can get that program
going.

MR. GRAHAM: Well, Mr. Chairman, Iwanttoregister
my concern. When the Minister has had ample time,
heknew when his Estimateswerecoming up, he knew
when he printed the Estimates what he was going to
have in them and to come here today and tell us that
he hasn't finalized the program, | find it very difficult
to give my own personal approval to an item such as
thisinhis Estimates when he's all thetimeinthe world
to get the program completed, and approved, and
ready for inspection here in this committee. | would
think thatprobablythe best thing we could doisdefer
this meeting until he does approve his program or
hold that item out until he does get final approval for
it.

MR. ADAM: Mr. Chairman, this is the first time that
the province has embarked on this kind of a program
and we looked atseveral different alternatives on how
this program should be structured and that has taken
time. The Cabinet agenda has beenveryverybusy up
until this point in time. We were looking at the pro-
grams in Saskatchewan, Ontario, and in British
Columbia, becausethey haveprogramsup there. Just
to be quite frank with the honourable member, we
have just about finalized the details, but they have not

been approved as yet, and until thatisdone |l justcan't
givethehonourable memberany more information. If
he thinks that is not sufficient, well there's nothing |
can do about it.

MR. GRAHAM: Well, Mr. Chairman, I'm not just con-
cerned for myself but I'm sure that every municipal
council in Manitoba will have to be somewhat con-
cernedifthe Minister of Municipal Affairsis unableto
get his programs approved in Cabinet. It does little to
instill confidence in the Minister by the various local
municipalities. That is the concern that | have. I'm
sure every municipal council in Manitoba would like
to see a strong Minister who can get his programs

' passedthrough Cabinetin recordtime. Itdoesleave a
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black cloud overtheMinister's headintheeyesofthe
municipal people of Manitoba.

MR. ADAM: Mr. Chairman, I'm surprised that the
member is suggesting that we should withhold this
program. I'm sure that the local municipalities out
there would be pretty concernedif it was the Member
for Virden that was askingus to withhold the passing
of this Main Street Program. | think the honourable
member should be co-operative and allow us to pass
this so that we could get on the road perhaps by next
week.

MR. GRAHAM: Well, Mr. Chairman, if that's the feel-
ing of the Minister, | would suggest to the Minister that
he should have asked to have his Estimates delayed
until he did have his program in place.

MR. ADAM: Mr.Chairman, the program will be ready
to go, | expect, by next week. It will be announced in
the House. The members will be the first ones to hear
aboutit, and I'm sure the municipalities would be very
anxious to hear about the program as well, and we
certainly are unable to go ahead with the program
until the Estimates are passed.

MR. CHAIRMAN: The Member for Swan River.

MR. GOURLAY: Yes, Mr. Chairman. How many
requests has the department received for assistance
or information under Main Street Manitoba? Does he
have that information?

MR. ADAM: Well, there have been a number of
enquiries, Mr. Chairman, from different towns and
municipalities on the program, but to give him the
exact figure, I'm unable to give him and accurate
figure on how many.

MR. GOURLAY: Doyouthinkit'sfairtosaythatthese
municipalites that have been enquiring and are inter-
ested in the program will be budgeting for some
money to participate?

MR. ADAM: | think some of them have, Mr.Chairman.

MR. GOURLAY: Mr. Chairman, earlier the Minister
indicated that he had examined a number of pro-
grams from other provinces. | think he said that he
was looking very closely at the program that was in
place from Saskatchewan. | wonderifthe Minister can
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tell us how that program works in the province, more
specifically with the various details as to how the
municipalities participate in getting provinicial
dollars?

MR. ADAM: The Saskatchewan program was based
on a per capita, | think it was, depending on the popu-
lation of the different towns. There was, Mr. Chair-
man, a basic grant given to each local government or
municipality and then there was a balance on an
escalatingscale.ldon’thavethe exactfigures of that.

MR. GOURLAY: Did the Minister or his staff look at
any other provinces? | recall that there are a number
of provinces have programs like this. Were any other
provinces looked at as far as tying in with some of
their areas that looked maybe attractive?

MR. ADAM: Yes, Mr. Chairman, the staff has looked
at the programs in Ontario and British Columbia as
well.

MR. GOURLAY: Has the Minister participated or
gone to any of the other provinces tolook atsome of
the projects that have been undertaken by this type of
program?

MR. ADAM: Yes, Mr. Chairman. In fact, my Deputy
has just returned from Ontario after looking at their
program and seeing how that program works.

MR. GOURLAY: Have you yourself, Mr. Minister, had
thechancetolook atsome oftheseprojects firsthand?

MR. ADAM: Not on-site inspection | haven't; I've
looked at some of the brochures that have been put
out by the Province of Saskatchewan. | haven't gone
there myself to see any of them yet. Time will not
permit.

MR. GOURLAY: Mr. Chairman, earlier the Minister
indicated that the applications would be reviewed by
some staff members. Now he alsoindicated that there
would be some participation by members from the
Department of Economic Development. When these
applications are received does he anticipate that
there'll be a joint inter-departmental review of the
applications or how does he envisage the applica-
tions to be dealt with?

MR. ADAM: Yes, | think that is how we will handle
that, Mr. Chairman. We would haveinterdepartmental
people toreview the applications as they come in and
make recommendations on their innovative forward-
looking ideas and to revitalize their main streets.

MR. CHAIRMAN: The Member for St. Norbert.

MR. MERCIER: Mr. Chairman, | wonder if the Minis-
ter could indicate when he first submitted his propos-
als for the Main Street Program to Cabinet.

MR. ADAM: Two or three weeks ago, | would say.

MR. MERCIER: Mr. Chairman, could the Minister
indicate what the difficulties he has in getting this
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program through?

MR.ADAM: Mr. Chairman, | think | advised the com-
mittee a while ago that we had looked at a number of
different alternatives before we went to Cabinet with
any proposals. We have what we now believeis agood
program design for approval and hopefully that
Cabinet will accept the program.

MR. MERCIER: Mr. Chairman, is the Minister then of
the view that the proposal he has before Cabinet next
week will be approved and he will definitely be able to
announce this program by the end of next week?

MR. ADAM: | can't say for sure whether | will receive
Cabinet approval, but I think | will because itis avery
very well thought out program. | expect that they will
approve it.

MR. CHAIRMAN: The Member for Pembina.

MR. ORCHARD: Mr. Chairman, the Minister indi-
cated that several communities had expressed inter-
est and written to him for details-on the Main Street
Manitoba Program. Could:he indicate which com-
munities have indicated that kind of interest?

MR. ADAM: We have received inquiries. Just off the
top of my head, | would have to go back to correspon-
dencetolook. We haven't received that many letters;
we perhaps received half-a-dozen or so and we have
had a lot of verbal inquiries in regard from different
towns. | would expect that the Town of Morden would
probably be one of the first ones to come forward with
a program.

MR. ORCHARD: Mr. Chairman, could the Minister
with the staff here today indicate which half-dozen or
so communities have written in and requested by let-
ter the information?

MR. ADAM: | made mentionof half-a-dozen; | am not
surewhetheritisthree. | putthatat the outside of six, |
don’'t know which ones they are. | believe the Premier
was asked about the program in Morden when he was
there. | think we have had letters from Swan River,
Portage and Brandon. That is about all that we can
recall at the moment.

MR. ORCHARD: Does the Minister have any precon-
ceived ideas as to which communities would be suc-
cessful under this wonderfully planned and develop-
ed program that he hasn’'t gotpassed by Cabinetyet?

MR. ADAM: No, | don'’t, butl would hope that as many
as possible qualify and | hope that it would be an
ongoing program, that those who don't get in the
program this year because of the limited amount of
money involved that it would be an ongoing program
hopefully and it would have a program next year, so
thatit would be ongoing. This is only seed money, Mr.
Chairman, it is just a start. We are going to monitor
and see how acceptable it is to the people out there
and if it is doing what itis intended to do and hope-
fully, we will be able to continue with it on an
ongoing basis.
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MR. ORCHARD: Mr. Chairman, to the Minister, is
there an upper limit per community that will be estab-
lished andis there aminimum amount that an applica-
tion would be processed for?

MR. ADAM: We are looking atthat at the moment and
that will be finalized by Cabinet. Upper and minimum
limits, we are looking at that alternative, soasto try
and have a fairly wide base at least so that more than
one community could qualify. | don’t think we would
wanttosee the entire programtogotoonecommunity.

MR. ORCHARD: Mr. Chairman, that presents me
with awee bit of a problem in the Minister’s optimism
about getting this passed. If heis only just now look-
ing at maximums and minimums, then obviously that
isn’t part of the proposal that he has got before
Cabinet and that would make Cabinet at a very
serious disadvantage in making a decision on it as
quickly as he would like to tell us a decision is going to
be made.

MR. ADAM: Mr. Chairman, | expect there will be no
problems getting our proposals through Cabinet. | am
sure that | have a very co-operative group of col-
leagues out there and they will take the Minister's
advice and approve the program and we will getiton
thewayassoonaspossible,assoonasour Estimates
arethrough and as soon as we can get the forms out to
the people to apply.

MR. ORCHARD: Are the forms printed?
MR. ADAM: Not yet, no.

MR. ORCHARD: How long does the Minister expect
it would take to print the forms after he gets his pro-
gram hopefully passed in the near future? In order
words, are welooking at, atleast, two tothree months
before thatprogramisto be approved by an applying
municipality or town?

MR. ADAM: | wonder if the member would settle for
one day to get the applications printed.

MR; CHAIRMAN: The Member for Portagela Prairie.

MR. LLOYD HYDE (Portage La Prairie): Yes, Mr.
Chairman, to the Minister, | was wondering if he could
advise me if and when his program, his Main Street
Program, is passed by Cabinet, if and when it does get
that approval, would the main street of Portage la
Prairie qualify for that — Saskatchewan Ave.?

MR. ADAM: There is a possibility that they would,
yes.

MR. HYDE: Mr. Minister, you are quite aware of the
factthat we are in need of an upgrading of Saskatch-
ewan Ave. in Portage La Prairie. It has been on the
books for some time and we, today, have a mayor and
council who are just ready to act on this as soon as
you and your government will approveit. Itis my hope
that you will certainly do what you can to see that we
get our share of that Main Street Manitoba Program.
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MR. ADAM: Mr. Chairman, | want to thank the Hon-
ourable MemberforPortageforhiscomments because
| realize that when you have a big shopping centre
that starts outside of town, it doesn’t take long that
your main street starts to deteriorate. As a matter of
fact, | have toured Portage myself on a number of
occasions, two or three occasions, with the local
governments there and we have gone through the
entire city. We agree with the honourable member
thatthereis aneed for such a program.

MR. CHAIRMAN: The Member for Minnedosa.

MR. BLAKE: Thank you, Mr. Chairman. The Minister
is assuring us that the program is going to be
approved. | just want also to have his assurance that
during the election when this promise was made that
in the Town of Selkirk, thereis aMain Street and there
is also a Manitoba Avenue. The rumour persisted that
Main Street Manitoba meant there was going to be
$1.5 million spent on ManitobaAvenuein Selkirkand |
just wanted the Minister to confirm that this was going
to be spread throughout all of the constituencies of
Manitoba, not just Selkirk.

MR.ADAM: | canassure the honourable member that
thereisn’tgoingtobe $1.5million going to Selkirk out
of the Main Street Program,; | can tell him that.

MR. CHAIRMAN: The Member for La Verendrye.

MR.BANMAN: Thank you, Mr. Chairman. | wonder if
the Minister could inform the House whether or not
this is going to be a cost-shared program.

MR. ADAM: We'relooking at that at the moment.

MR. BANMAN: Before, he mentioned that he is wait-
ing for this to be passed. Is the Minister saying that if
this appropriation had been passed, let'ssay a month
ago, if he had been first up on the Estimates, the
program would havebeen out sooner?

MR. ADAM: We'vecome up with — we have looked at
a number of alternatives and we are going to Cabinet
now with a proposalthat we think will receive approval.

MR. BANMAN: The only thing | am trying to deter-
mine, Mr. Chairman, the Minister left some explana-
tions on therecord that sortof said that thereasonthe
programwasn’'tcoming outwasthatitwasnotpassed
by the Committee or was not passed by the House.
But | just wanted the Minister to confirm that regard-
less when the committee was sitting, in other words,
whether we passitnow orif wewould have passedita
month sooner, the program really is not ready to be
announced because Cabinet hasn’t passed it.

MR. ADAM: Well, | hope that it will be passed next
week, Mr. Chairman.

MR. BANMAN: Well, Mr. Chairman, let me put it this
way. | sure hope for the Minister's sake, it's passed
next week too.

MR. ADAM: Sodo .
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MR. CHAIRMAN: 1.(d)—pass — the Member for
Swan River.

MR. GOURLAY: | wonder if the Minister could indi-
cate, under a cost-sharing arrangement with the
municipalities and if the money is paid out on a per
capita basis, could he give us some indication as to
the maximum amount per capita grant, what we
would be looking at.

MR. ADAM: No, it is not possible to give — | don't
have thatinformation right now. We have to finalize it
first.

MR. GOURLAY: Does the Minister recall what level
they pay out in Saskatchewan or Ontario?

MR. ADAM: We have those figures, but we would
havetogetthem brought down. | don’t think we have
them here at the moment.

MR. GOURLAY: |think that's all the questions | have,
Mr. Chairman, unless some of my colleagues . . .

MR. CHAIRMAN: The Member for Pembina.

MR. ORCHARD: Just arecap on thisprogram which
is well thought out by the Minister here. He hopesto
getCabinet approval on Wednesday of next week and
after having Cabinet approval, it will take one day to
get the forms printed so that we could probably have
forms in the mail by Friday of next week to the munic-
ipalities, should this program pass Cabinet on Wed-
nesday as he anticipates.

MR. ADAM: Mr.Chairman, | don’t envisage any prob-
lem at all to getting the applications printed, no prob-
lem there at all. We will just be sending out and saying
here, this is the program, youcome up with a project,
get together, form a committee in your local town with
the Council, the business people and so on, come up
with a nice project and send them on in. We don't
envisage any major delay there at all, Mr. Chairman.
There shouldn’t be any problem.

MR.ORCHARD: In this explanation whichsays,send
them on in to the municipalities, the application form
was going to be part and parcel of that and that will
only take oneday toget printed as well?

MR. ADAM: Mr. Chairman, | don’t envisage that get-
ting the forms printed would take any time at all. | see
no problem there.

MR. ORCHARD: The municipalities will be pleased
to open their mail Monday morning, a week hence,
and have their application forms right there and ready
to go.

MR. ADAM: | hope so.
MR. CHAIRMAN: The Member for Portage la Prairie.
MR. HYDE: Well, the Minister just stated, Mr. Chair-

man, that he was ready to go as soon as the applica-
tions were out. Well, you would think -— | want go to
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back to Saskatchewan Avenue, Portage la Prairie —
that has been well advanced in the planning stage;
we're ready to go. | would take it from what you are
saying, Mr. Minister, that it's just a matter of Portage la
Prairie making that application and you will proceed
with the work. Am | right?

MR. ADAM: Mr. Chairman, the projects will be evalu-
ated by a staff that will be appointed by the Depart-
ment of Economic Development. All projects will be
evaluated; they will be reviewed on their merits. |
expect we will be inundated with applications and in
view ofthe fact that we have a very limited amount of
money, | am sure that the staff people that will be
looking at the projects will make very valued deci-
sions on the projects to be accepted.

MR. HYDE: Well, Mr. Minister, | thought for sure after
you had made a personal tour of the city and seeing
theneedthere,thatyouwouldactonthatrequestvery
soon.

MR. ADAM: | don’t intend to getinvolved personally
in making any decisions as where the projects will go.
| would like to allow the staff the independence to
make a valued judgment on the projects that will be
brought forward and | expect that would be the best
way to handle it.

MR. CHAIRMAN: The Member for St. Norbert.

MR. MERCIER: Mr. Chairman, further to the Minis-
ter's assurance that the program will be approved at
Cabinet next week, would the Minister indicate how
long he thinks the process will be for sending out
application forms and information aboutthe program
to municipalities and then what will the deadline be
for submitting applications by municipalities?

MR. ADAM: | don't envisage that it would take very
long to get the applications out. | would envisage that
it would take some time for local governments to set
up a group and decide what they want to do. That
might take some time and we hope that the program
would be ongoing and there would be no time con-
straint. As far as those who would miss the construc-
tion season, they will be able to have their projects
looked at the following year if weather prohibits or
stops any construction or plans that they have.

MR. MERCIER: Mr. Chairman, in view of the fact that
this program has been cited as a major economic
initiative of the new government, willtherebe a dead-
line for making submissions by municipalities in
order that the applications havetobein by a certain
date sothat programs can then be approved, projects
can get under way and people can begin work on
these projects, or will itbe on a first-come first-serve
basis?

MR. ADAM: Well, you know, there may be some
towns that are more advanced than others with their
programs, as the Member for Portage la Prairie has
indicated, that they already have a program in the
works. There may have been some other areas that
have already done some ground work in this. | don’t
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see any deadline. However, the member says that this
is aprogramthatis going to have a very big effect on
economic —it's going to help, thereis nodoubt about
it. It is going to create some work activity in the pro-
vince, butitisonly aminimal program at the moment.
Itisapilotprojectreally that we areundertaking and |
believe that the previous administration was looking
atasimilar program.Wearejust carrying thisforward
and hopefully it will be well accepted out there and it
can continue in another year. | don’t see any reason
why we would want to say, well, if you don’t apply by
this date you are out. | don't see that.

Of course, we have torecognize that an application
thatcomesinOctoberor Novemberto pourcement or
something, the weather will not permit. That would
have to wait for spring, there is no doubt about that.

MR. CHAIRMAN: The Member for St. Norbert.

MR. MERCIER: Firstly, Mr. Chairman, | want to thank
the Minister forhis statement that the previous admin-
istration was considering a very similar type of pro-
gram and had in fact passed legislation which would
haveenabled our party, if we had formed the govern-
ment again, to initiate a similar program, but the Min-
ister hasn’'t answered the question. What | would like
to know is, will there be a deadline for all municipali-
tiesto submit their applications and then the Minister
and his department could consider all of the submis-
sions or applications that have been made and decide
on whatever criteria they use to approve the number
of applications they can within the monies available
or will they be approved on a first-come, first-served
basis? As they come in, will they be approved?

MR. ADAM: Mr. Chairman, we would like to give the
municipalities and the local groups sufficient time
and it is going to take time for them to formulate a
program. We don’t expect that the next week we are
going to get a flock of programs here. They are going
to, firstofall,havetohavetheirlocal meetingsandset
up development committees, corporations or what-
ever they want to call them, main streetrevitalization,
and we think this is going to take time. Once that
starts coming in, we don't envisage any delay, as far
as our partis concerned, getting the information out
there and the applications out there. We think it is
going to take a little while before thelocal groups out
there willbeready tocome up with a proposal. | think
thehonourable member would understand that. When
we start getting these proposals and applications,
then our staff will be reviewing them. The worthwhile
projects will be accepted.

MR. MERCIER: Mr. Chairman, how long then does
the Minister anticipate allowing for the municipalities
to review the program and consult with their own
downtown businessmen or downtown corporations,
etc., to make their applications? How long does he
think that whole process will take before any applica-
tions are approved?

MR.ADAM: | would think thatitwould take, possibly,
a month or two for the local groups out there to get
organized before applications start coming in. | am
not sure whether we would get any in two months;
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there may be some coming in. | suppose we would
want to allow sufficienttimeto get a numberofthem
in so that we could start reviewing them. We don't
know how acceptable this program will be as yet, but
itdoeslook as though it will bevery popular. Wehave
had a number of inquiries. We think that there will be
people out there interested in it and want to revitalize
their towns. There are a number of towns out there
that | can name you now that really should have a
program like that.

MR. MERCIER: Mr. Chairman, | don't think there is
any doubttherearepeopleinterested in the program.
We thoughtit was agood ideatoo and thatis why we
were planning it. The Minister expects to have aplan
approved next week by Cabinet. Ishe not, and without
gettingintoany of the details of the program, when he
announces that program to the municipalities going
to advise them of a date thatthey haveto have their
applications in by?

MR. ADAM: No, | don't think that we have to give
them a deadline. | would like to see them organize
their groups as soon as possible and get their projects
or applications rolling in. | am not following the
member’s question, whether he wants us to put a
deadline or is the member saying, Mr. Chairman, that
hewouldliketoadvisethe local government because
I will take it under advisement. If he is saying, look,
June the 15th, you are off, afterthat, you can’t have
any more applications in. Is that what the member is
saying, or July the 15th, you arefinished or the end of
July, no more applications for this year?

MR. MERCIER: Mr. Chairman, the Minister may wish
to consult with the Municipal Advisory Committee or
some betterauthority than |, butl would think that the
municipalities would want to know a date by which
they had to have their applications in. They would
wanttoknow that, sothey know thatitisthesame for
everybody and they all have tohavetheir applications
in by thatdate and everybody who does will have their
applications considered this year. Without that
knowledge, | think you might find a situation where
some municipalities perhaps too quickly consider a
program and submit it at too early a stage where it
hasn’tbeen properly considered or, otherwise, other
municipalities might hold off thinking they have time
and then, by the time they submitted their program,
find that other municipalities have been in before
them and there is no money left in the program.

MR. ADAM: Mr. Chairman, | am sure that there may
be some municipalities who will hurriedly get a pro-
gram puttogether; | don'tthink thatis wise. | think that
they should set up a group there to look exactly at
their long-term plans to revitalize their area on an
ongoing basis and would hope that what they do is
good planning. That is why we would want to have
some staff to go in there and assist them in planning.
We have some professional planners on staff that
could go in there and assess, help them, help thelocal
groups to come up with a good plan for their revital-
ization of the main street.

MR. CHAIRMAN: The Member for Turtle Mountain.
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MR. RANSOM: Mr. Chairman, since this program
was cited as an economic initiative by the First Minis-
ter and we recognized that $1.5 million really isn’t
going togo very far. As | recall, when we hadlooked at
this proposalpreviously in Treasury Board thatitwas
estimated at that time that it really might take $15
million or $20 million to do something that would
really be significant in this program. We know that it
will be popular. So I'm wondering, Mr. Chairman, if
the applications come in the way | expect they might
come in, will the Minister be entertaining going for a
supplementary amount of money for the program?

MR. ADAM: Mr. Chairman, that would be a matter of
policy that we would have to look at in view of what
happens, but that would be a policy matter that we
would have to look at.

MR. RANSOM: Mr. Chairman, would the Minister
have any indication, any thought, as to how many
municipal governments might be able to take advan-
tage of this, given that | think in it’s full form, it would
take $15 million or $20 million to be effective. How
many municipal governments might benefit from this
economic initiative?

MR. ADAM: Mr. Chairman, we hoped that perhaps 10
to 12, maybe 15 projects would be able to go ahead
this year with the amount of money that we have and
depending on the applications that we have.

MR. RANSOM: Mr. Chairman, perhaps this has been
dealt with before and if it has | won't persist with the
Minister, but given the factthat it has beenreferredto
as an economicinitiative and it's really not going to go
very far, will the Minister be trying to direct it into
some areas of the province where it's considered that
it's necessary to have this sort of money being
expended or will it be determined purely on the basis
of need from a town requiring whatever it is that's
going to be allowed to have these funds expended
upon?

MR. ADAM: | think the intent of the program is to
revitalize depressed areas, the towns that need some
facelifting and upgrading. | think each project will be
looked at on its merits and evaluated by staff as to
where they feel the programs should be going.

MR.RANSOM: Itisthengoingtobeusedforwhatthe
Minister would term as depressed areas. Has there
been any determination made at this point then of
which are the depressed areas in the province?

MR. ADAM: Mr. Chairman, if the Member for Turtle
Mountain got that impression by my reply, it was not
my intention to leave that impression. | said there
were towns that needed some revitalization of their
main streets and no, it's not necessarily going to go
into a very very depressed area, not necessarily any
morethanin otherareas. Eachprogramis goingtobe
looked at upon its merits.

MR. RANSOM: So then there will be no direction of
these funds into some region of the province simply
because it's determined that region of the province
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requires some economic initiative.

MR. ADAM: At this moment in time that's not the
intention, anyway.

MR. CHAIRMAN: The Member for St. Norbert.

MR. MERCIER: Mr. Chairman, can the Minister indi-
cate what type of cost-sharing formula he is looking
at?

MR. ADAM: That has been asked a number of occa-
sions, Mr. Chairman, and | indicated that | would be
making that announcement in the House when we
have determined that.

MR. MERCIER: Mr. Chairman, | raise it because of
the answers to the last few questions by the Member
for Turtle Mountain, wherein the Minister indicated
that the program would likely be implemented in
areas of greater need and | expect . . .

MR. ADAM: | didn’t say that.

MR. MERCIER: Oh, well, perhaps the Minister would
like to clarify.

MR. ADAM: | would say the Member for Portage la
Prairie said that it needs some help there to uplift the
main street and | was referring to that. That's what |
am referring to.

MR. MERCIER: Mr. Chairman, | just raise the con-
cernthatin those areas and in thosecities and towns,
particularly, where there is a real need, | think the
Minister will find that those are probably the cities and
towns that have the above average mill rates, to
impose an onerous cost-sharing formula with the
municipality is not what those municipalities particu-
larly require at this time or the added burden of bor-
rowing at the current highinterest rates. | want to
bring that to the Minister's attention because there
always has been concernexpressed by municipalities
that senior levels of government introduce cost-
sharing programs when the municipalities are having
enough difficulty looking after their own require-
ments and mill rates have increased everywhere this
year, some fairly significantly as a result of education
and property tax increases, so that if the Minister
imposes a particularly onerous cost-sharing formula
on municipalities he's goingto be makingit very diffi-
cult for the municipalities.

MR. ADAM: Mr. Chairman, | appreciate the honour-
able member’s views and we are aware of the fact that
in some areas the tax base may not warrant or enable
thelocal government totake on any majorproject. We
are aware of that and we'renotimposing anything on
anyone. Itis avoluntary program and it's the munici-
pality that will have to determine and make the deci-
sion that whether they wish to participate. They will
havethe responsibility of coming up with a project if
they feel that they are able to avail themselves of the
project. Outside of that, | don’t know how else | can
answer, to say it's the municipality that's going to
have to make the final decision whether they want to
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enter into a program. It's a voluntary program; it's
nothingthat we'reimposing on any local government
to say that they have to getinvolved in it.

MR. CHAIRMAN: 1.(d) Main Street Manitoba—pass.
The Member for Virden.

MR. GRAHAM: Thank you, Mr. Chairman. Out of the
$1.5million, how much of that money would be appor-
tioned to the Westman region, a rough ball-park
figure?

MR. ADAM: No idea at all.

MR. GRAHAM: Well, Mr. Chairman, perhaps | should
put the question another way. Isit theintention ofthe
Minister to apportion a certain percentage of it to
eachregion of the province and splitit up so thatall
areas of the provincegetsome,orisit goingtobethe
intention of having it a first-come, first-serve basis,
where it may indeed all go to one areaofthe province?

MR. ADAM: The intent is that it be a universal pro-
gram and that anyone wishing to apply would apply
and each application will be viewed upon its merits.
My staff will be evaluating these programs, Mr.
Chairman.Wedon'tenvisagethat thiswouldbe based
on a reasonable basis at this point in time. There are
towns throughout the province that may be willing to
participate in this program and they arefreetodo so.

MR. GRAHAM: | was alittle bit concerned, and | think
all municipalities will be a little bit concerned on that
basis. The very thing that the Minister didn’t want to
see happen when he wanted them to take timeintheir
planning and come up with some well thought out
proposals. If the money is not apportioned to various
regions, there may indeedbe asortofa panic that the
first guy in is going to get the most of it and you will
end up with some very ill-conceived programs com-
ing in mainly to be the first ones there.

MR. ADAM: Mr.Chairman,isthe membersuggesting
that we do that? If that's a suggestion that he's mak-
ing, we'll take it under advisement. Is he suggesting
that we split up the funds and split up the province in
different regions? Is that what the member is
suggesting?

MR. GRAHAM: Well, Mr. Chairman, if the Minister's
memory will go back to the very first question | asked
him, | asked him how much money would be apporti-
oned to the Westman region, an area which | happen
to be concerned about?

MR. ADAM: Welll have answered thatitis auniversal
program and that | can’t give him a ballpark figure of
how muchis going through the Westman area and we
will be talking to the Urban Association sometime in
May | expect, and we will be getting their views on
how the program should be delivered.

MR. CHAIRMAN: 1.(d) — the Honourable Member
for Virden.

MR. GRAHAM: Well, Mr. Chairman, | believe it isn't
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too far down the line when the Minister may have the
opportunity to talk to the various regions of the
municipal corporations of Manitoba. If he has his
program passed through Cabinet by thattime | would
hope that he maybe address that matter with the var-
ious municipalities and give them some indication of
how much each region can expect or whether or not
they can expect any.

MR.ADAM: Yes, | will certainly do that. | will be talk-
ing to the Urban Association and getting their views
on it.

MR. CHAIRMAN: The hour is 4:30, we'll interrupt
proceedings for Private Members'Hour. The commit-
tee will sit again at 8:00 p.m.

SUPPLY — EDUCATION

MR. CHAIRMAN, Jerry T. Storie (Flin Flon): The
Committee will come to order. | direct the members'
attention to Page 45. We are here to consider the
Estimates of the Department of Education, Resolu-
tion No. 49, Item No. 1, Departmental Administrative
Support Services, Item 1.(a) Minister's Salary.

The Honourable Minister of Education.

HON.MAUREENHEMPHILL (Logan): Mr.Chairman,
before I introduce the Department of Education Esti-
mates | would like to thank the staff of my department
for their assistance in preparing this package and |
would like to single out for special recognition my
Deputy Minister, Dr. Ron Duhamel. Dr. Duhamel
brings a wealth of experience, administrative skill and
creative leadership to his post and to the province,
and | and Manitobans are fortunate to have him as
their Deputy Minister of Education.

| would like to pay a final thank you to my col-
leagues in Cabinet in caucus and indeed to all
members of this House for making my adjustment to
government a positive and very stimulating
experience.

It is my pleasure to introduce the Estimates of the
Departmentof Education foryour consideration. The
Estimates total $566,951,500, which represents an
increase of just under 13 percent. | believe these
Estimatesrepresentanincrease whichisrealisticand
fair, Mr. Chairman, considering the resources avail-
able to government today and the heavy demand on
those resources, that it represents anincrease which
is prudentand yet sensitive and whichis based onthe
very real direct needs and acute needs facing the
education system in this province.

Before we consider these Estimates line-by-line, |
would like to highlight some of the items in the Esti-
mates, which | believe demonstrate our government'’s
commitment to ensuring educational opportunity for
all young Manitobans to equity and to providing crea-
tive leadership in critical areas in these difficult times.

First of all, Mr. Chairman, we have kept the Educa-
tion Support Program established by the previous
administration. Wedid sobecausethat programhas a
number of positive features, Mr. Chairman, and | want
torecognize some of the positive features of the Edu-
cation Support Program now.

It helped school boards with their planning, Mr.
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Chairman, because it was a three-year program that
they could count on and because it indexed grants
and support to school divisions with an automatic CPI
increase. )

It provided an exceptionally good shot in the arm,
Mr. Chairman, to support programs for special needs
students. | think we all have to recognize that $34
million in one year is an indication of and a recogni-
tion of the needs for our special needs children.

It provides a measure of equalization by placing
greater reliance on the province-wide Education
SupportLevy and we support that. In introducing the
program, the governmentincreased thelevel of direct
provincial support to education from roughly the 45
percent level it had been during the first three years of
their administration to 53.1 percent which eased the
property tax burden and we recognized the efforts
that were made there, Mr. Chairman.

In line with legislative and regulatory provisions
enacted in 1981, our administration hasincreased the
size of the Education Support Program by $46.5 mil-
lion this year. Under those provisions, the entire 46.5
million could have been raised through the Education
Support Levy. Instead, our government has opted to
fund 26.13 million of the 46.5 million increase directly
from provincial general revenues. In so doing, we
preserved the direct provincial input to the ESP at
approximately the same proportion as that estab-
lished last year by the previous administration. In so
doing, we will also limit the Education Support Levy
increase to 4.2 mills.

While keeping the Education Support Program
intact, our government, as well as many school divi-
sions and informed observers that communicated
with us in our first month in office, have identified
certain inadequacies in the Education Support Pro-
gram, Mr. Chairman; some, | think, that were builtinto
the program perhaps, and others that have become
more apparent as the program has been in existence
foralonger period of time. Theseinadequacies would
have become more serious if certain changes were
not made. They would have resultedin a severe strain
onthe ability of many school divisions to provide and
maintain quality education for their young people or
they would haveresulted indrastic mill rate increases
this year in those divisions or in some combination of
reduced services and higher special levies.

To alleviate these inadequacies, this government
has also announced a program of supplemental and
other new grants totalling 14.4 million, all of which, |
underline “all,” all of which is funded from provincial
general revenue. These new grants will not affect the
Education Support Levy mill rate and will not affect
the existing structure of the Educational Support
Program.

While every division and district educating pupilsin
this province will collect a special levy this year and
will receive some portion of the $14.4 million in new
provincial funding, the new grants have been distrib-
uted in such a way, Mr. Chairman, as to make educa-
tion funding more equitable from division to division.

Specifically, we have provided for:

$6.6 million in equalization supplements to help
divisions with low property tax assessment basis, to
provide a quality education for their pupils. In the
absence of these supplemental grants, theseless for-
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tunate school divisions would face severe financial
strains and undue special levy mill rate increases in
their efforts to maintain the kind of quality education
we believe all young Manitobans have a right to
expect and which governments have an obligation to
ensure is provided:

$5.8 million in eligible expenditure supplements to
help in the provision of quality education in those
divisions whose Education Support Program grants
have been held toinadequate levels by the use of their
actual 1980 expenditures as a base, expenditures
which by historical coincidence were so far below the
average of all school divisions province-wide as to be
simply inadequate and unfair as the basis for calculat-
ing grants two and three years later. A continuation of
the policies put in place would have in effect frozen
educational opportunities in those divisions, Mr.
Chairman:

A $2 million special grant to Winnipeg School Divi-
sion No. 1 to help with the extra costs of dealing with
extraordinarily high levels of social need with some
schools within its boundaries. This special grant
amountsto the equivalentof an additional 2.6 mills of
relief for property taxpayers in the division. It was
approved by Cabinet after submission of a special
brief by the Winnipeg School Board and is not
reflected in the Estimates, Mr. Chairman.

In addition to the supplemental and special grants,
there is included in Estimates 2.5 million in grants to
assist school divisions maintaining quality programs
in small schools, in dealing with critical enrolment
declines and in fostering an awareness of Manitoba's
geographic and cultural richness.

The supplemental grants of 14.4 million and the
$26.13 million additional provincial infusion into the
Education Support Program means an overallincrease
in direct provincial support for education of $42.5
million.

In summary, our government has limited the
increase in the Educational Support Levy mill rate to
4.2 mills, about 8 mills below:the level to which they
would have risen if the previously legislated Educa-
tion Support Program increases had been funded at
the local level.

Further, the government has provided supplemen-
tary direct funding from general revenue to assist
school divisions to provide adequate educational
programming. However, the striking of the special
levy mill rate and the control of expenditures, Mr.
Chairman, and | want to repeat that the control of
expenditures of a school division remains therespon-
sibility of the division's locally elected trustees. In
some divisions, due tolocal circumstances, trustees
may decide to increase special levy mill rates despite
the relatively generous levels of new direct govern-
ment assistance. We have no quarrel with such deci-
sions where additional funds arerequired to maintain
or establish quality programs. The extent to which
such mill rate increases are required is of course a
matter for trustees and their electors to decide.

There are other instances where vagaries in the
assessment system, a critical decline in enrolment, or
a school division’s unique circumstances, for exam-
ple, the use of a surplus or the accumulation of a
deficit in the previous years gives the division little
choice but to increase their special levy. Again, the
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decision rests with the elected trustees in that school
division. | am confident, Mr. Chairman, that this gov-
ernment has gone as far as is prudently possible this
year towards alleviating the need for under special
levy increases, towards correctinginequities inherent
in the Education Support Program.

As previously announced, the Estimates contain
$133,235.800 in operating grants to universities, an
increase of 15.7 percent over last year and enough
support to enable them to hold tuition fees at éast
yuar's level. Inherent in this level of support is a
recognition that Manitoba’s universities have not
been given fully adequate support in recent years.
Grant increases did not keep pace with inflation, pro-
grams suffered, tuitionfeesrose, and thisyear’sgrant
support will allow the universities to maintain pro-
grams, to respond to increased enrolment demands
and to initiate new programs without a tuition fee
increase.

The universities will also receive $5 million in mis-
cellaneous capital grants, Mr. Chairman. This sup-
port, an increase of 66 percent over last year, will
enable the universities to purchase much needed
teaching equipment and make repairs to their facili-
ties. The Estimates also contain $2.6 million in capital
funds for the universities. This will enable the Univer-
sity of Winnipeg to complete planning and to begin
construction of its long awaited field house facility.
That facility will be of significant benefit to the core
area residents who will share in its use and will sup-
port the renewal effort in the core area initiatives.
Capital funds are also included to enable the Univer-
sity of Manitoba to begin planning a facility to house
Earth Sciences and other programs needing space,
and to enable Brandon University to conduct a plan-
ning study in order to examine its total building
requirements.

All university students will benefit from the freeze
on tuition fees. The almost 17,000 full-time students
and over 21,500 part-time students, and those 25,500
part-time students who are housewives, office
workers, senior citizens, and labourers are especially
deserving of that benefit as they are not eligible for
studentloan and bursaries. | wish to point out that by
keeping Manitoba's universities healthy and vibrant
the entire province benefits, Mr. Chairman. An exam-
ple of that benefit is the $22.5 million in research
funds brought into the provincial economy last year
by Manitoba’s universities.

Manitoba's 33,000 community college students will
also benefitfrom a freeze on tuition fees. Again, over
16,000 part-time students who do not benefit from
student loans and bursaries will have less difficulty
taking advantage of post-secondary opportunities
than if tuition fees had risen. Overall community col-
lege expenditures show a modest rise to $34,039,100;
this reflects the refinement of program offerings to
meet critical labour market needs. Programs have
been expanded in child care services, in computer
technology, in animal health technology and fast food
service, and new apprenticeship levels have been
added in tool and dye making, power electronics, and
mold and pattern-making. Courses that did not meet
skill shortages where there is a lack of student
demand have beendiscontinued; this hasfreedspace
and resources for needed program expansion. As the
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recently released community college outcome survey
demonstrates our community college graduates are
doing well, Mr. Chairman. They are finding employ-
ment in their fields and using the skills they have
gained.

I will be asking for $419,000 for the Research
Branch of my department. This includes some funds
to assist with our proposed review of Education
Finance, a review which willbethe first comprehen-
sive review of Education Finance since the McFarlane
Report of 1959 and the Michener Report of 1964. That
review will study a system which has had current
dollar expenditures grow from $198 million to an
estimated $611 million in the last decade. That review
will examine longstanding inequities in Education
Finance as well as current problems due to declining
enrolment and our sparserural population. Fundsare
also included for a study examing the direction the
department should be pursuing in the field of compu-
ter education, anareawhere thedepartmentneedsto
provide increased leadership to school divisions.

During the course of the Estimates, | will be giving
details of the employment training centre component
of the Core Area Agreement which will be adminis-
tered by the Post Secondary Career Development
Branch of the Department of Education. My depart-
ment will be developing a college without-walls
approach to the training centre which will train core
area residents for identified and available jobs in the
public and private sectors. It is an approach that will
put resources into people and jobs.

| will be asking your approval for an increased Esti-
mate in the Bureau de I'Education Francaise. This
reflects the government's commitment to equality
and Frenchlanguage services andto meeting curricu-
lum needs flowing from the success and popularity of
bilingual programs. | alse wish to point out that the
Bureau recovers $2,115,000 in revenue from Canada
for its programs.

You will beaskedto approve Estimates of $3,707,900
for Child Development and Support Services; this is
an increase of $600,000 and reflects this govern-
ment’s commitment to providing adequate servicesto
students with special needs throughout the province.

During the coming year, | will be actively working
with the Ministers of Health and Community Services
to develop effective service linkages. Our intent will
beto seek means of co-operation in orderto identify
and help at-risk children before they become problem
children.

The Estimates contain $7,847,000 for the Student
Aid Branch. This includes an increase of 152,000 to
cover expansion of Native Bursary Programs. Funds
for Native Bursaries hadbeenfrozenataninadequate
level and demand had far outstripped resources. Our
government, as part of our commitment to ensuring
educational opportunities, has increased these bur-
saries to a level which will meet the needs. This bur-
sary support is an important resource for needy fami-
lies and helps keep students in school who might
otherwise be forced to drop out. It helps to curb an
alarmingly high drop-out rate among Native students.

The Student Aid Program has been strengthenedin
other respects, Mr. Chairman. Grantsofupto $1,000
will be provided to students whose needs exceed the
maximum awards. All allowances and deductions will
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be increased by the 14 percent in line with the consu-
mer price index and students whose summer earn-
ings are reduced due toillness or injury will receive
extra assistance. In short, we are continuing to make
Manitoba Student Aid Program sensitive and flexible
to the needs of students so that no Manitoban is
denied access to post-secondary education because
of financial need.

Inclosing, Mr. Chairman, | feel that | am presenting
a set of Estimates which are responsible, both in
financial terms and to the critical needs of Manitoba
students, schools, colleges and universities. | have
presented a set of Estimates which narrows inequities
in school funding, which restores program quality in
the universities, which increases access to post-
secondary education and which reflects the leader-
ship role the Department of Education will be taking
withrespect to critical issues such as school finance,
declining enrolment and computer education.

Thank you, Mr. Chairman.

MR. CHAIRMAN: The Honourable Member for
Tuxedo.

MR. GARY FILMON (Tuxedo): Thank you, Mr.
Chairman. | was just noticing that the Minister and I,
both new to our roles respectively as Minister and
Critic of Education in this Legislature, seem to have
gone to great lengths to prepare ourselves for the
Estimates procedure which lies ahead, evenincluding
colourco-ordinationastoourrespective party affilia-
tions and, perhaps, philosophical beliefs.

Inbeginning, Mr. Chairman, | would like to suggest
to the Minister, with her permission, that since we are
both newtoourroles that perhaps the easiest way for
us to handle the matter would be to table as much
information as possible in the beginning and if |
could, at the end of my brief response to her opening
statement, indicate some areas that | planto explore
in great detail and ask for some detail, whichl amsure
she won't have available to us at the moment, if her
staff could arrange to bring it, either for this evening
ortomorrow, sothat whenwearriveatthose sections
we can go through this without having to have the
Minister ask that we leave a certain item and come
back to it when she obtains the information. It might
make it a great deal easier.

| noted from reviewing the Estimates debate of last
year, when the then Minister of Education was intro-
ducing the new education support program for the
province and it did require a great deal of detailed
statistical information on a division-by-division basis
involving figures on assessment and balanced
assessment and adjustments and so on and so forth
and mill rates, that the questions were asked by the
then Critic for the Opposition, the Member for St.
Vital, in advance and the information was brought in
later that day or the next day, so that he was in a
position to deal with them in detail on a fair compara-
tive basis.

I donotintendtobelabour atunreasonablelengths
the Estimates process in Education. | do believe that
there are points on which the Minister and | will cer-
tainly eventually agree to disagree, but it would, |
think, shorten the process if | didn’t have to talk in
speculative terms about the programs and the
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adjustments, particularly to the financial aspects of
support for public schools, universities, and colleges
in the province, ifl could ask some of these questions,
leavetheinformationthat|require ontherecord.lam
notsureif the Minister has somebody taking notesup
above, | suspect she doesas most Ministersdoandif
so, perhaps we can proceed much more quickly if |
leave some of these questions on the record.

| appreciate the Minister's opening statement with
respectto particularly public schools financing in the
province and her compliments and her criticisms of
the program which was put in place by our adminis-
tration. | believe that much of our discussion will
focus around that particular program; what was in
place before, what changestheMinister has already
made on an ad hoc basis and what changes perhaps
she has in mind on a more long term basis.

In addressing the comments that she made, | want
to attempt to remove from her mind the statement
which she continues to make over and over again
about thefactthattherewas someintent in the origi-
nal proposal. | will agree if she says thattherewasan
option in the original proposal for a future govern-
ment tochange the originalintent. But certainly if she
persists in saying thatthere was anintentin the origi-
nal proposal of the Education Support Program to
raise all of the necessary increases by way of addi-
tions to the Education Support Levy in order to pro-
duce the CPlindexed increased amount foreach suc-
cessive year of the three years that were projected
whenitwas announced lastyear, | would like to, right
inthe beginning, disabuse her ofthatthought. | have,
as partoftheinformationthatl retained fromlastyear
as a member of the former government and former
Cabinet and as partoftheinformation thatis available
from many people who obviously were interested,
information sheets along with the news releases dis-
tributed by the former Minister, one of which indi-
cates right as part of its information, right up front,
what the government expected would have to be
raised in orderto maintain the integrity of the financ-
ing of the plan from the general revenues of the pro-
vince. This was based on an assumption, as | recall, of
a CPI of something like 10 percent. Right at the time
that the Minister announced it early last spring, he
indicated thatfortheremaining twoyears of theplan,
the additional contribution by the government is
estimated at $40 million and $55 million respectively,
with the CPI, as | say, being estimated at somewhere
inthe 10 percentrangefor it to arrive at those figures.
Obviously that would have translated into something
like $48 million, | suppose, as my mathematics — $48
million at 12 percent, which | think is about the figure
that the Minister used, out of government contribu-
tions and therewas no intent right from Day One that
figure ought to be supplemented or raised by addi-
tions to the Education Support Levy.

And if the Minister is getting that information from
sources within her department who may not have
been familiar with the program’s intent because they
may be new to their positions, | will certainly say that
information was left in public hands by the former
Minister, and for her to suggest that there was any
intent whatsoever for the government to raise the
additional $46.5 million that was required thisyearby
other than the general revenues, as | say, | will indi-
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cate that there's no truth whatsoever to that state-
ment. So the decision that the Minister took in arriving
at her split for raising the funds necessary to support
both the Education Support Program, as mandated
by the original proposals of the former government
and for the supplementalgrants, to add 4.2 mills to the
ESL was one strictly made by her government, by her
administration and certainly not in any way required
of her by the program that was left in place by the
former government.

| am pleased at the positive features of it that the
Minister has left on the record. The fact of the matter
is that it was a comprehensive program that allowed
for a substantial hike in the provincial contribution
from general revenues to public schools financing in
this province that broke us out of a steady decline that
took place over an entire decade, whereby the contri-
bution from provincial generalrevenuescontinued to
slide downward and put us into a situation that was
intended to take and did, in fact, take a great deal of
the load for public school financing in this province
off the property taxpayers’ shoulders and onto gen-
eral revenues. Indeed, by giving the security of three
years of projected revenues for the various school
divisions, it certainly enabled them to do the proper
kind of long-term planning that they need, they were
never able to do under previous administrations and
indeed, by pegging recognized or the term, or the
concept of recognized expenditures as those based
on 1980, plus annual CPI increases, it gave a bench
mark or a goal towards which school divisions could
aim in terms of their own financial planning. Again, a
very positive feature that would enable people to
know at least at a minimum basis what support they
could expect from the government and from the plan
thatwas put in place.

The increase in provincial contribution of course,
as I've stated before in the House, resulted in the fact
that only 5 of the 58 school divisions in the province
last year experienced a net increase in mill rate for
school purposes. | think that was an achievement that
was lauded throughout the length and breadth of the
province by school divisions andindeed by taxpayers
and one that, | think, is going to be difficult for this
Minister to live up to in view of the fact that her
government, for whatever reasons, has not given
education as great a priority in terms of its increased
expenditures on an overall basis as it has to other
departments, other functions of government in the
province. Therefore, that has resulted in the fact of the
additional approximately $66 million being spent in
education —no, | thinkitis about $69 million being
spent in public school education in the province this
year. Only 42.5, | think she said, is coming from gen-
eral revenues. Therefore, property taxpayers are hav-
ing to pick up an additional $27 million or so and
certainly the property taxpayers and the school divi-
sions are not going to be happy with the Minister for
that resultant effect of the various changes that she's
made.

Now indeed, | willacknowledge and I'm sure we will
have an opportunity to have the Minister explain in
somedetail someofthe minorchanges shehas made
that are designed to bring about relief to specific
circumstances which she indicated were inequitable
as aresult of some of the rigidity that her administra-
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tion saw in this program. As I've said before, the spe-
cificreliefis aimed at specific divisions and obviously
thosedivisions have made their case before this Min-
ister and have managed to achieve some relief as a
result of making their case well.

| suggest though that if the Minister continues to
givereliefon an ad hoc basis, on asortof apatchwork
basis of making equality, she runs therisk of bringing
into position some equalization grants and formulae
that over a period of time, because they bear no logi-
cal premise, will become totally out of whack and will
themselves result in inequities that are going to then
be aburden onotherdivisions or on other aspects of
education financing in the province.

| refer her specifically to the Greater Winnipeg
Equalization Levy or Greater Winnipeg Education
Levy which was eliminated by virtue of the Education
Support Program introduced last year and that was
without questionthe mostinequitable, unreasonable,
illogical aspect of public school education financing
in this province which in effect saw the low income,
low assessed homesinthecorearea, inLogan Consti-
tuency, in Ellice Constituency and otherareas paying
additional taxes in orderto reduce the property taxes
for education purposes in suburban bedroom com-
munities such as Transcona, River East, indeed St.
James, Fort Garry and many other divisions. In order
to reduce the mill rates on all of those areas, Tuxedo,
Charleswood, people in Winnipeg No. 1 Division,
people in the core area, people of far lesser means
who were asked to pay very substantial amounts.

The amount of the equalization grew in a fashion
thatwasn't arithmetic, that wasn't — well, | suppose it
was closer to geometric when you looked at it. It
started of in an amount that was just over 200,000 as |
recallin 1972, and by 1980, the amount of the equali-
zation had growntoover $7 million that the taxpayers
of WinnipegNo. 1 were paying. Without question, the
result of thatwas a disadvantage and an unfairburden
onthe City of Winnipeg No. 1 School Division taxpay-
ers. It resulted from a political premise that the former
New Democratic Government of this province had
and that was in order to soften the blow of the
increased mill rates that they knew would occur as a
result of the unification in the City of Winnipeg — the
Unicity Bill — throughout this city, what they would
do would be to make some equalization adjustments
to the education portion of that property taxpayers’
mill rate.

That was, as | say, based on nological premise but a
formula that was developed to give the equalization
thatwasrequiredatthe timein 1972 and because that
formulahad nological premise and really ought not to
have been used on the education side of the mill rate
at all, it should have probably been applied in some
way to the municipal portion of the mill rate, but they
didn't have that option at the time for a variety of
reasons. They left the taxpayers of the City of Win-
nipeg No. 1 School Division with a monstrous mill-
stone around their necks that could not have been in
any way corrected foron the premise that what they
weredoing was spreading out the commercial indus-
trialassessment of the City of Winnipeg and makingiit
a benefit to all divisions throughout the City of Win-
nipeg, many of which were bedroom communities
with small commercial industrial assessments.
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This program that was brought in, the Education
Support Program, enabled us to eliminate that for-
mula and also to transfer the benefits of the high
commercial industrial assessment that do existin the
City of Winnipeg, in St. James-Assiniboia and others
throughoutthe province, sothat notjustthe bedroom
communities of suburban Winnipeg benefited from
the transfer of assessment for the equalization aspect
but, indeed, by putting the emphasis on the Education
Support Levy rather than the special levies in each
division, we were able to transfer that equalization
throughout the province and let all of them benefit
and not have it just a special equalization within the
City of Winnipeg.

There was a great deal of time spent on that plan
and therefore, the Minister's assertion that acomplete
review of education financing has not been done
since 1959, | don’t think is again, quite a correct
statement because although the education finance
review that was done previously wasdone by primar-
ily staff of the department and primarily the experts
who have worked with education finance in the
Department of Education over the past couple of
decades and had a great deal of information to bring
tobearon it, their review was no less thorough or no
less complete than any that | suggest is going tobe
done by this Minister and this government. | wish
them well because | never object to people reviewing
matters, but | suggestto the Minister that if inequities
have become apparent within the scheme that was left
in her chargeby the former government, those inequi-
ties can perhaps be adjusted for over a period of time
astheresults oftheinequitiesbecomeapparent with-
out having to bring into place a whole new system of
education finance for the province.

Indeed, any new system that she will bring into
place will have its inequities and they will show up
very quickly. Wewillbe happytopointthemouttoher
andlamgoingtobehappy topointouttohersome of
the inequities of the current adjustments that she is
already making because formulae that are engraved
in stone based on certain conditions that exist at the
time the plan is adopted will never be totally, com-
pletely and fairly applicable three yearsdown theline
or five yearsdownthe line ortenyearsdownthe line.
Unless she as a Minister, and her party as a govern-
ment, are prepared to have some flexible approach to
any scheme that they bring in and recognize and
adjustforneeded changes, sheis goingtobeinmuch
moredifficulty than she already isbyvirtue oftheplan
that was left in her care.

The second areathat the Ministercommented upon
whichis, of course, of greatimportance to all Manito-
bans and to us as legislatorsis the support that will be
given this year to universities in Manitoba and | com-
mend the Minister for giving the universities a sub-
stantial increase in their funding this year. | do not
accept necessarily her comments that programs suf-
fered and that the university students suffered in a
variety of ways as a result of things that she said
happened in thepastbecausevery quickly thereafter,
she went into a complimentary statement about the
excellent results that have been achieved in terms of
employment opportunities and career opportunities
for those who have graduated from universities and
community colleges in this province in recent years.
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Indeed, that was something we had said and we felt
was falsely and very cynically used as a criticism of
the former government's programs in terms of univer-
sity and community college development in the pro-
vince, that the whispercampaign and the suggestions
that were made by the New Democratic Party in
Opposition and in the election were to the effect that
there was a great deterioration in terms of the quality
of graduates, opportunities, employment and all of
those things.

| am glad that the Minister's own statistics reveal
thatindeed, graduates have done well and continueto
do well. The opportunities are there and, hopefully,
this government will provide more opportunities for
the upcoming graduates this year, next year and on
and on, and that this government will recognize the
need foreconomic development in this province and
forastrongvibranteconomytoemploywithvery high
quality opportunities those graduates whowe all ook
forward to joining the work force.

They include in the not too distant future some of
my children and, no doubt, family, friends, relatives of
all members in the House. So we hope that this Minis-
ter will not by virtue of some of the changes that she
makes, change the opportunities that will exist. That
is, we hope thatyouwon't change them forthe worse,
rather will continue through her role and through her
initiatives provide a climate that sees these graduates
in the future of our universities and colleges well and
gainfully employed in career opportunities that chal-
lenge them and they will thank this Minister for.

Finally, | have to comment on the Minister's asser-
tion that the 3 percent increase to the community
college funding for this year is adequate. She has
indicated a number of areas of initiative for program
expansion and | am sure that they are all valid and
ones that will be of benefit to prospective students at
the community colleges, but | think that there are
great expectations that rightfully ought to be placed
on this government for continuing the kind of growth
and development at the community college level that
was seen during the past four years.

Even from their own Throne Speech, this govern-
ment on at least five occasions indicates the need for
well-trained people in Manitoba to help take advan-
tage of the economic development opportunities that
exist and that will exist in the future. Those opportuni-
tiesrequire skilled, trained people in primarily trades,
technologies and highly knowledge-oriented areas.
Manitoba's past has been built on having adequate
supplies of well qualified, trained people and Manito-
ba's future will even more be dependent upon having
adequate numbers of people who are highly skilled,
welltrained and very knowledgeablein the high tech-
nology industries and applications and knowledge-
based activities that this province will grow on.

Consequently, | think that the assertion that 3 per-
centwill result in continuing growth and development
of the community colleges to the extent that it has
beendoneinthepastisprobably notonethatislikely
to bekeptor likely to be shown as possible or proba-
ble. In fact, | have in recent times spoken with a
number of the staff at the community college at var-
ious levels, all of whom are very concerned that the
increases thatareputforthinthese Estimates may not
enable the community college to continue offering
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needed programming and that there will be reduc-
tions in programming over and above the minor ones
that the Minister indicated that will result in loss of
opportunity for many Manitobans to attend the com-
munity college, who should attend the community
college and who have the desire to pursue careers
that can be entered only through training that is
offered at the community college.

So, | say that is one that we will have a little more
discussion on as we come to that point, but | am not
persuaded that the financial support that is offered on
the face of the Estimates is going to be adequate to
carry out what the Minister says are her commitments
to this particular area. If | can turn now finally, Mr.
Chairman, to the questions that | would like to leave
on the record for further answers.

Number one, is the 1982 Education Balanced
Assessment for the province by division, (a) educa-
tion, farm and residential assessment, (b) education,
other assessment and (c) total of (a) and (b)?

Number two, isthe Education Support Levy required
to be raised in each school division in the provincein
1982, (a) on farm and residential property, (b) on
other property and (c) total of (a) and (b)?

The other one is what the special levies will be in
each division on the same basis, farm, residential,
other and a total of the two.

The other area that | would like some further infor-
mation on is what amount each division will receive of
the $14.2 million special grants that the Minister has
indicated will be paid out, the amount by division and
what that means in terms of mills per division.

Another areathat | would like some information on
surrounds the universities and | would like the Minis-
ter to, if she could, provide for me a listing of the
tuition fees charged at Manitoba’s universities, start-
ing in about 1975 and up to the present. If she could
provide, and this might be a little more difficult, a
listing of enrolments in full-time equivalent students
by faculty for as far as she can provide it back for me
without going to unreasonable lengths.

| will leave that at the moment and perhaps, we can
begin to proceed with the Estimates unless any of my
colleagues have further comments.

MR. CHAIRMAN: Wemoveto1.(b) General Adminis-
tration. At this time you could bring your staff in, the
departmental officials in, if you wish. The Member for
Tuxedo.

MR. FILMON: Mr. Chairman, | wonder if | could also
ask a favour, ifthe Minister could give us copies of her
opening statement. There were some aspects of it that
| didn’t hear.

MR. CHAIRMAN: Are there any questions or com-
ments on Item 1.(b) General Administration: 1.(b)(1)
Salaries.

The Honourable Member for Tuxedo.

MR. FILMON: Does the Minister have any opening
comments under General Administration?

MR. CHAIRMAN: The Honourable Minister.

MRS. HEMPHILL: | think perhaps just a very short
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summary of the General Administration area, Mr.
Chairman. Sorry, Mr. Chairman, | was getting a little
too relaxed.

The Department of Administrative Support Servi-
ces consists of central programs that involve Field
Services; Teacher Certification; Management; Infor-
mation Services and Statutory Boards and
Commissions.

There is only one increase in staff in this area, Mr.
Chairman, and we can go into discussions of what
that person is shortly and the other increases are
related to anew Canada Youth Program andincreased
cost in transportation. Those are the two major addi-
tional expenditures in this area.

The salaries have increased only 4.6 percent and
that is simply the incremental increase for that
department. The other expenditures have increased
$80,000 and we can give a breakdown of those
increases if the member wishes.

Apart from a couple of items, we are holding the line
in this department, Mr. Chairman.

MR. FILMON: The Minister indicated one additional
SMY, | guess SPY, staffpersonyear. Whatis therole
of the new person?

MRS. HEMPHILL: This additional staff man year
increase, Mr. Chairman, is in the Capital facilities area
and the position is a new position that’s been created
for a safety officer and that is safety in schools.

The staff person will be collaborating and working
withthe Department of Labourandthejobisreally to
oversee safety in schools, particularly in science. In
science labs there is a tremendous increase in mate-
rials that are volatile and that need a lot of understand-
ing about storage and handing. It's getting to be an
increasingly complex and important area and it's
become obvious that we must provide resources and
helptoschooldivisionstomakesurethatthesethings
are being handled safely and properly in the schools.

MR. FILMON: Mr. Chairman, | wonder if the Minister
could indicate what classifications of personnel are
paid from this appropriation.

MRS. HEMPHILL: Does the memberwantthe classi-
fication for the new person or for all of the . . .

MR. FILMON: All.

MRS.HEMPHILL: Wouldthe memberlike me toread
all of these off individually?

MR. FILMON: No, what I'm looking forisif the Minis-
ter could indicate that thisis where the Deputy Minis-
ter, the Assistant Deputy Minister; you know, where
does the Public Schools Finance Board come under
forinstance? Isthis where the staff are located and so
on? What areas are covered under that General
Administration?

MRS. HEMPHILL: The Minister’'s office includes
administrative and secretarial supporttothe Minister,
three SMYs;the Deputy Minister’s office, administra-
tive and secretarial support to the Deputy Minister,
four SMYs; Assistant Deputy Ministers and secretarial



Thursday, 6 May, 1982

assistance under Executive, two SMYs; Administra-
tion is 16.2 SMYs and thatis where the increased staff
member comes, under the Director provides internal
administrative support. Included in this areais public
school transportation and administration of schools
in undeveloped settlements. There are eight SMYs in
accounting, this providesallaccounting functions for
the Department of Education, Public School Section.
There are 18 SMYs in Public Schools Finance, this
provides service in all areas of public school finance.
Six SMYs in Capital Facilities, it provides analytical
and recommendatory functions tothe Public Schools
Finance Board re Capital Expenditures for public
schools throughout the province. Seven SMYs under
Personnel, provides personnel and payroll functions
for the Department of Education, and three SMYs
under the Information Office, which provides public
relations forthe departmentin preparation of written
material in response to public inquiries.

| believe that the only changes in numbers there is
the additional officer that we indicated to you.

MR. FILMON: Mr. Chairman, if | or any of my col-
leagues wanted to discuss plans for new schools or
rebuilding of schools or additions to schools in any of
the areas of the province, would the Minister suggest
that we oughtto do it now or is there another approp-
riate place in the Estimates.

MRS.HEMPHILL: | think thosediscussions wouldbe
more appropriate to come under the Capital.

MR. CHAIRMAN: 1.(b)(1)—pass.
MR. FILMON: I'm sorry, what number is that? No. 7?

MR. CHAIRMAN: Could the Honourable Minister
indicate what number that would come under?

MRS. HEMPHILL: I'm sorry, | didn't hear the ques-
tion, Mr. Chairman.

MR.FILMON: |askedwhatnumberisCapital,I'mnot
sure which . . .

MRS.HEMPHILL: It could come undereither3.(a) or
7. 3.(a), | think, might be the appropriate place, Mr.
Chairman, since that is the item where we will be
discussing funds goingtoschooldivisions, we willbe
discussing the individual school division's funding
and it might be an appropriate time to discuss their
building program then, too.

MR. CHAIRMAN: Ifthere are no further questions on
1.(b)(1) — the Member for Tuxedo.

MR. FILMON: Mr. Chairman, how many staff are att-
ached to the Public Schools Finance Board and how
are they paid?

MRS. HEMPHILL: That is the 18 SMYs that | indi-
cated previously and we are reimbursed by the
Finance Board for 60 to 70 percent of the salaries.

MR. FILMON: In other words, some of the
work they do is billed to divisions? What is the
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reimbursement for?

MRS. HEMPHILL: They do the work under the Sup-
port Program as opposed to departmental support.

MR. FILMON: It comes under the amount that goes
into the Education Support Program, right? Do the
Estimates, Mr. Chairman, provide for increases in
salary as a result of a new collective agreement?

MRS. HEMPHILL: No, they do not, Mr. Chairman.
They just provide for the incremental increases, the
normal built-in incremental increases.

MR. FILMON: The incremental increases are for
length of service?

MRS. HEMPHILL: Yes, they are for people who have
gone to the next level within their department which
allowsforan automaticincrease whenthey reach that
level.

MR. CHAIRMAN: 1.(b)(1)—pass; 1.(b)(2) Other
Expenditures — the Member for Tuxedo.

MR.FILMON: Whatisincludedin the Other Expendi-
tures, Mr. Chairman?

MRS. HEMPHILL: Theitemsthatareincluded under
Other Expenditures are: Minister's Office, Deputy
Minister, Administration, Accounting, Public Schools
Finance, Capital Facilities, Personnel and Informa-
tion Office, the same categories thatl indicated toyou
when | was describing the support staff.

MR. FILMON: | think the Minister indicated, Mr.
Chairman, that there was a special explanation for
some $80,000 or some particular item additional.

MRS. HEMPHILL: Perhaps, | can listthe increasesin
the category of Other Expenditures for the member
opposite in total. It is a dollarincrease of 80,200, Mr.
Chairman, | will list them all, but | would just indicate
that in most casesitisjustgeneral operatingincreases,
normal increases, except for a special Canada Youth
Program which is acostof $21,000, that is called the
TerryFoxYouth Centreanditis aprogramsponsored
by Unity Canada for high school students to go to
Ottawa for a week and to attend workshops to get a
better appreciation of theircountry. One hundred and
seventy-six students are eligible from Manitoba; they
apply directly to the Centre. We fund $75.00 per stu-
dent plus salaries and substitute teachers for three
teachers from Manitoba who will be advisers for three
weeks at atime. | think all of the provinces are partici-
patingin this program, Mr. Chairman, and Manitobais
pleased to give our young people that opportunity.

The other major increase, | think in that area, is
transportation with an increase of $12,000 and thatis
because of the new position and the travel allowance
for the safety officer who will be outin thefield a great
deal.

Secondly, becausewe do have alot of people work-
ing in the field and transportation costs are going up
tremendously for allofus who are driving cars, there
are much more minor increases. The Information
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Office, forinstance, has anincrease of $8,000 and that
is for the Education Manitoba Magazine that is pro-
duced, | think, about 10times a year plus a final report
and there is one other major activity through that
department. It is for increased printing costs for dis-
tribution of those materials. There is an increase of
$5,000 in capital facilities, $3,000 forincreased cover-
agetoemployees. We provide insurance coverage for
school division employees and this is anincrease that
gives them significant additionalinsurance coverage.

| think that the $21,000 and the $12,000 are the two
major costs. There is some increase in the WATS
Line, $3,000; general increase in costs for supplies, an
additional $9,000; Public Schools Finance Board is .4;
furniture $5,000; capital facilities, $5,000 and that
generally makes up the $80,000 increase.

MR. FILMON: In the area of General Administration,
all of those SMYs that are covered that the Minister
listed earlier, can the Minister indicate how many
actual staff have changed and been replaced since
her administration has taken over?

MRS.HEMPHILL: Thechanges made within my office
are the Deputy and there has been one secretarial
change, the Executive Secretary to myself.

MR. FILMON: Does the Minister have an organiza-
tion chart by any chance that | could have?

MRS. HEMPHILL: We don't have one right here in
front of us, Mr. Chairman, butit's something that we
can get very quickly. It isinthe Annual Report, we can
find it and have it taken over.

MR. FILMON: It's not necessary then, that's fine.

MR.CHAIRMAN: 1.(b)(2) Other Expenditures—pass;
(b)—pass.

Then we have Item No. 1.(c) Statutory Boards and
Commissions.

The Member for Tuxedo.

MR. FILMON: Could the Ministerlist what boardsare
covered under this item and if they're not too lengthy
perhaps the members and their remuneration and
role and so on?

MRS. HEMPHILL: Yes. I'll indicate the boards first,
Mr. Chairman, and then talk about them individually, |
think.

First of all is the Board of Reference.

Does the Member for Tuxedo wish to have some
short description of the activities of each of the
boards or would he just like me to list them?

MR. FILMON: I'm familiar with some, so perhaps if
they're just listed I'll ask on specific ones.

MRS. HEMPHILL: Okay, you'll ask the ones.
Theboardscovered arethe Board of Reference, the
Advisory Board, Collective Agreement Board, Arbi-
tration and Conciliation, Languages of Instruction
Advisory Committee, and Certificate Review
Committee.
The Board of Reference Membership, 1982: the
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Chairman is John Kuhl from Winkler, Manitoba; the
Vice-Chairman is John Shineton; Camille Shaputis a
member; Joe Sigurdson; Ross Vasey; and the Secre-
tary, non-voting, from the Department of Educationis
Charles Bridle.

The other Boards; for instance, the Advisory Board
and the Languages of Instruction Advisory Commit-
tee are made up of representatives of specific repres-
entations from organizations like the Manitoba Asso-
ciation of School Trustees, Manitoba Teacher's
Society, Superintendents and some lay people. We
don’t have a list of the members of those major com-
mittees. The Advisory Board, for instance, | think has
something like 26 members. Ifthe Memberfor Tuxedo
would like that list, we can get it for him. It has not
changed. | can say that there have been no changes
on any of these boards since this government took
office.

MR. FILMON: Okay, that's fine then, Mr. Chairman,
I'll accept that.

I'd like to know how many hearings were held dur-
ing the past year by the Board of Reference?

MRS. HEMPHILL: There has been a significant
increase in the number of hearings held by the Board
of Reference, Mr. Chairman, and | might indicate to
the member that is almost completely the reason for
the increase in that expropriation. | think there is a
$6,000 increase. While it's a 25 percent increase, it is
due almost entirely to the increase in the number of
hearings thattheBoard of Reference have conducted.
It's gone from 15 meetings in 1979 to 33 meetings in
1981 and the expenditures for the 1979-80 year with
15 were 4,500. The 1981-82 is 14,955. It is an indica-
tion, | think, of what we all recognize as a significant
increase in interest of the members of communities
and the public to appeal or to ask for changes in
boundaries or in the organization of their school div-
ision. There is a lot more public activity and interest.

MR. FILMON: | wonder what the new Minister or the
new government’'s policy is regarding this general
question of boundary reorganization?

MRS. HEMPHILL: That's a very largeissuein ques-
tion, Mr. Chairman, and one that we have notbegunto
deal with.

MR.FILMON: Justoffhand,doesthe Ministerbelieve
thatthe question of boundary reorganization ought to
be looked at more closely and there are some cases
for reorganization of boundaries that have been been
brought to her attention that she feels merit her
attention?

MRS. HEMPHILL: | must say, Mr. Chairman, that
some of the referrals to the Board of Reference are
related more to a local concern or situation or issue
and not as much or as often to a general problem
related to boundaries. In other words, I think what I'm
suggesting is thatinsome cases there are frustrations
orproblemsthatpeoplearetrying toresolve and one
ofthefewvehiclesopentothemisthe Board of Refer-
ence andthereforethey are usingit to try and attempt
to solve, not always boundary problems, but some-
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times other concerns and problems that they have. |
don'tthink thattheincreasein the numberofhearings
is necessarily anindication of asignificant problem of
boundaries across the province. I'm not ruling out
looking at the issue, | am saying in terms of priority
that ours are well established for our first year, | think,
with the educational finance review and computer
programming and a few other matters. | don'’t at this
time see any reason to raise the question of existing
boundaries up higher than it presently is.

MR.FILMON: Isthe Minister sayingthatthe Board of
Referenceis being used as sort of a Supreme Court of
Appeal when people disagree with the decision of the
local school board, that then they ask for certain
change that would give them powers over a new
division?

MRS. HEMPHILL: The only time that | refer cases to
the Board of Reference, Mr. Chairman, is when they
are requesting boundary changes. | think what | was
saying is that while they are requesting boundary
changes, the reasons they are requesting them are
not always problems of boundaries.

MR. FILMON: What types of problems then are
resulting in references to the Board of Reference?

MRS. HEMPHILL: In some cases, the reasons are
probably as varied as the numbers of individual situa-
tions, Mr. Chairman. In some cases, they believe that
by joining a division or an area that is close to them,
they will have better educational opportunities for
their children, that if they stay alone because of the
numbers or otherreasons, they might be in a disad-
vantaged position. Whereas if they joined in a school
division, those boundaries coexisted with theirs, they
would have opportunities to have access to more
options or more educational services than they do
have on their own. Some of the changes or some of
the requests are coming about obviously because of
the impact of declining enrolment, but in reasonable
number of divisions or areas, the loss of students is
causing a significant problem to many of them in
terms of being able to maintain and retain existing
programs. In some cases, it is a reflection of frustra-
tion of a community and trying to communicate their
concerns or what they would like to see for their
school division. It's very complex and a very wide
variety of reasons.

Another reason | would suggest is simply that the
publicis becoming more aware and moreinformed in
all areas, not just the field of education. They are
doing the job of communicating to their elected
representative their feelings and wishes. They'redoing
it more clearly, more strongly and more openly and |
think that is a reflection of things that are happening
in our society today.

MR. FILMON: | agree with the Minister that people
are takingamuch strongeradvocacyrole in debating,
discussing and challenging the decisions and the
problems that face school boards as they are
throughout our society — not only school boards, but
all levels of authority and responsibility. But it seems
tomethatif the Board of Referenceis beingusedasa

sounding board or a decision-making body for deci-
sions otherthanboundary changes, thatit ought tobe
changed in some way and there ought to be another
mechanism for appeal for these kinds of problems
and concerns that people have with the system.

MRS.HEMPHILL: Mr. Chairman, the Board of Refer-
ence is not making decisions on other matters other
than boundary changes. Those are the only matters
that they are being asked to deal with and the only
matters that they are dealing with.

MR. FILMON: Well, | am trying to understand what
the Minister said initially about what the Board of
Reference, about the appeals basically not being
ones motivated by boundary changes but by other
reasons. Isitthatthe only mannerin which peoplecan
appeal a decision, say on reorganization of schools,
closure of schools or other things via a school board,
the only method that they have of appealing it to a
higher authority is to make a determination that what
is needed is new boundaries and a new division.
Therefore, althoughit’'snotreally a question of boun-
daries,theonlywaythey haveto fight suchadecision
is to apply for a change in boundaries.

MRS. HEMPHILL: | think | was indicating that the
reasons for wanting boundary changes are varied.
There is a wide variety of reasons for wanting boun-
darychanges. Thatistherequesttheyaremakingand
it may be based on a wide number of factors. There
are, | think, mechanisms for the people in the com-
munity to appeal or ask for reconsideration of deci-
sions thathave been made. We all know that they can
appeal any decision made by alocal school division,
tothatdivision, andthatthey areentitled to, and have
full opportunity to present their feelings and their
attitudes and their recommendations and get a hear-
ing by school division boards.

In many cases are able to work together between
the community and the school division to resolve
issues or problems that they have. There is also an
appeal mechanismtomy officerelated tothebuilding
of Capital facilities and if they arenothappywiththe
decision made by the Public Schools Finance Board
related to renovations, additions, or new buildings
thereis an appeal process directly to me and | review
the request and the decision. Thereis also an appeal
process set up in our department for the Student Aid
Branch where any individual who is not happy with
the decision by the department of the Student Aid
Branch can appeal that decision to my office. The
Certificate Review Committee thathears and reviews
requests to revoke a teacher's certificate also has an
appeal mechanism to my office.

MR. FILMON: Would this be the appropriate place in
which to discuss theissue of curriculum changes or
would that come under Curriculum Services, Item
4.(c)?

MRS.HEMPHILL: |think that should come underthe
Curriculum Branch of the Department of Education,
Mr Chairman.

MR. FILMON: Is this where the Curriculum Advisory
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Committees come, though?
MRS. HEMPHILL: It is under Section 4.

MR. CHAIRMAN: Item 1.(c)—pass; Item 1.(d) Field
Services: 1.(d)(1) Salaries —the Member for Tuxedo.

MR. FILMON: What services and what staff are
included in this section? Specifically, | wonder if the
Minister could indicate how many staff are included
under Field Services and where are they located?
Have there been any increases or decreases in staffin
that section?

MRS. HEMPHILL: Mr. Chairman, the Field Services
Branch is comprised of 17 professional staff and 7
support positions for a total of 24 staff man years.
There has been no additional staff in this branch this
year in this budget. The major roles and activities in
sort of summary form, not specific detail, Mr. Chair-
man, would bein three areas, | think. They respond to
requests from school divisions for evaluations and
they often do a co-operative evaluation on anything
that a school division wants evaluated. It could be
program; it could be the administration, the function
of the administration office within the school division;
it could be curriculum; it could be related to teachers
or organization. They go in onrequest and they usu-
ally work on a co-operative basis.

They also do specific studies where they might be
asked to go in and study the financial structure and
expenditure of a school division, and they do evalua-
tions of private schools and their programs for the
Department of Education. In general, they try to main-
tain a general overview of the educational programs
being offered in the schools in the province and they
do alot, | think, to provide information. One of their
major roles is information exchange between the
Department of Education and people in the field.
They also provide data. One of their jobs is to help
school divisions by getting information from the
department that will help them with whatever deci-
sions that have to be made and they provide support
services to Public Schools Finance Board and to the
Schools Buildings ProjectsCommittee and other sec-
tions of the department when they are dealing with
activities of the various school divisions.

They conduct surveys and studies at school board
requests, as | suggested, and provide ongoing admi-
nistrative and consultative support to school boards,
secretary-treasurers, superintendents, principals and
teachers.

MR. FILMON: Is the Minister satisfied that they are
contributing a worthwhile service to the boards and
the various groups that they serve in the functions
that they perform?

MRS. HEMPHILL: Mr. Chairman, times are changing
and as times change, so do the roles, functions and
activities of peoplewhowork in a department like the
Department of Education. | think the role and the
function of the Field Services personnel has been
changing significantly over the years to keep pace
with changes that are taking place in the field of edu-
cation and out in the school divisions where they now
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have a much higher degree of professional support
than they had previously; in other words, they are not
dependent upon Field Services Branch for the same
kinds of help that they were.

There was a fairly heavy monitoring component, |
think, and that is changing. It is becoming more, |
think, supportive and the gathering of information,
the co-operative evaluation approach that | menti-
oned where school divisions find that they have
expertise and people that can look at things, but it
helps sometimes to bring somebody in from outside
to look at it from an objective point of view.

So that as the needs of the school divisions are
changing, | think, Mr. Chairman, so are the activities
and work that is being done by the Field Services
Branch changing to accommodate those changing
needs and times.

MR. FILMON: So, in general, the educational com-
munity, whether that be teachers, administrators,
boards are supportive of the services that are pro-
vided by this branch and appreciate the role that they
have to play and therefore, as well, the Minister feels
that there is a positive role to be played by the Field
Services Branch?

MRS. HEMPHILL: I'msorry,| didn’'t quite hear the —
you dropped your voice justas . . .

MR.FILMON: I calleditabranch,lamnotsureifitis.

MRS. HEMPHILL: No, | didn't hear the question, Mr.
Chairman. | heard the preamble.

MR. FILMON: Is the educational community and |
include in that teachers, administrators, boards sup-
portive of the role and the function that this branch is
playing and therefore is the Minister satisfied that
thereis aroleanda functionto be played by the Field
Services people and is supportive of that position?

MRS. HEMPHILL: | have a couple of letters, Mr.
Chairman, commenting on specific work done by the
department where the Catholic School Trustees
Association is expressing appreciation to the
department for their work in evaluating programs in
threeof our schools. | mentioned thework they were
doing to evaluate private schools.

| can say that | believe that the requests that are
coming from school divisions are for a wide variety of
activities, are an indication of reasonable help given
or that this branch is operating as ausefulresource to
school divisions in meeting these requests at this time
and to myself, because of my responsibilities, | think
the fact that they have been ableto evaluate 75 outof
the 88 private schools in terms of curriculum, pro-
gramming and qualification of teachersisa helptome
in meeting my responsibilities.

| think that if | was to speak generally, | would say
that the role has changed significantly over the last
few years; that | believe that the Field Services Branch
has been changing to meet the changing demands
and requeststhatare coming aboutandthat as we go
into an even more complex period, that there will be
additional change and that the role and activities of
the department will probably continue to alter in the
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future as they have in the past, to meet the new
demands and requests.

MR. FILMON: So, Mr.Chairman, may | takeit that the
Minister, or may | ask the Minister if she has any plans
to abolish or wipe out this particular branch, or if she
has any plans to make any major role changes in the
branch.

MRS. HEMPHILL: | wouldn’t, Mr. Chairman. | think
perhaps without separating, although we are talking
about the Field Services Branch right now, | will indi-
cate to the Member for Tuxedo, | think it's important
that we continue to look at the role and function and
activities ofthe Department of Educationinitsentirety
andthere aresome things that we might be doing now
that are no longer required, or not as important; that
we continue to deliver those services.

There are other areas — and | can give some exam-
ples —where we are perhaps not doing the job thatwe
could do in providing support to school divisions and
thatis in the area of Computer Technology.

There are a number of spots where we recognize a
lot of work has been done and others where there is
worktobedone. | expectthattheroleand functionof
the Department of Education in general and the indi-
vidual departments within that specifically, will con-
tinue tochange and alter their activities related to our
responsibilities to provide certain support and the
changing needs of the school divisions for that
support.

MR. FILMON: So the Minister then does nothave any
plansatthe momenttoabolishthisbranchortodras-
tically alter its role.

MRS. HEMPHILL: Mr. Chairman, | do not have any
drastic plans at the moment. —(Interjection)—

MR. FILMON: Mr. Chairman, the only reason that |
wished to get that on the record was that of course,
the former New Democratic Government in the prov-
ince did abolish this branch and its role and function
and was critical of the former Minister under our
administration, for bringing back such a function.

| know that the Minister’s intention was, of course,
to have a different role but when in Opposition, the
New Democratic Party criticized primarily the moni-
toring function and wasn’t able to accept the other
positive features of the Field Services Branch and I'm
pleased to hear that she hasn’tanyintention to abol-
ish it or to drastically change it.

MR. CHAIRMAN: 1.(d)(1)—pass; 1.(d)(2) Other
Expenditures—pass; (d)—pass; 1.(e) Teacher Certifi-
cation, Records and Education DataServices; 1.(e)(1)
Salaries.

The Member for Tuxedo.

MR. FILMON: | wonder if this might be a place in
which the Minister would liketo discuss some of the
recommendations or motions passed by the Mani-
toba Teachers’ Society at their annual meeting, with
respecttochangingteachers’ professional statusina
variety of different ways. the so-called 20 - 20 proposi-
tion and Teachers’' Professional Bill that has been

discussed publicly and so on. Is this the appropriate
place or is there another more appropriate place?

MRS. HEMPHILL: Mr. Chairman, I'm trying to figure
out what is the appropriate place to discuss those.
That's not as clear as the fact that this is probably not
the appropriate place to discuss those. They deal
fairly narrowly with three points and that is, High
School Records, Teachers’ Certification — which has
nothing to do with the numbers of students that they
face in the classroom, of course — and Correspon-
dence School. So perhaps we could deal with this
item and think what might be an appropriate time to
dealwithsome of the philosophical questions which
he has just raised.

MR. CHAIRMAN: Committee come to order. The
time being 4:30, it's time for Private Members’ Hour,
therefore | am interrupting the proceedings and will
return at the call of the House.

Call in the Speaker.

IN SESSION
PRIVATE MEMBERS’ HOUR

MR.SPEAKER: The time being 4:30, Private Members’
Hour. The first Resolution on our list for today is
Resolution No. 4, on the proposed motion of the Hon-
ourable Member for Thompson.

The Honourable Member for Sturgeon Creek has
13 minutes remaining.

RES. NO. 4 - INDEPENDENT
CANADIAN ECONOMIC POLICY

MR. J. FRANK JOHNSTON (Sturgeon Creek): Thank
you, Mr. Speaker.

Last week | believe when | was speaking on this
Resolution, | said towards the end of remarks that |
would show the members on the other side the Reso-
lution where it says,

“AND WHEREAS in particular, the adoption of this
approach by the previous Conversative Government
of this province and their support of the approach to
the Federal level, has caused Manitoba’'s economy to
slip to the point that was stagnant over the past four
years. Mr. Speaker, | was about to tell the members
that is not fact.

As a matter of fact, Mr. Speaker, in the Estimates of
Economic Development, the Minister of Economic
Development complimented the Department of Eco-
nomic Development's work that was done in the last
four years in increasing the manufacturing expendi-
tures and the manufacturing investment that had
been put in place by the previous government. | said
that this government was left with some very good
statistics regardless of what the Member for Brandon
East has put forward, and | have stated before that if |
was a person that lived in Brandon East | would have
tarred and feathered him and taken him out on a
board for the comments that he made about his own
Town of'‘Brandon being an economically depressed
spot. As a matter of fact, he didn't even look in the
phone book. He'd have found that there was an
increase in business in Brandon over the last
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four years.

Mr. Speaker, the —(Interjection)— | hear the com-
ments from the Member for Springfield, it's very easy
to see he's back. I'm pleased that he's over hisillness -
| certainly hope he cures the one that involves his
mouth, Mr. Speaker, and we'll all be very much
happier.

Mr. Speaker, the Conference Board Quarterly
Forecast, Mr. Speaker, of December, 1981 placed
Manitoba third in Canada for real domestic product
increase. Mr. Speaker, in Manitoba the 1981 increase
was estimated to be 3.3; in ‘82 to be 2.0. Canada in
1981 was forecasttobe2.7andin 1982, 1.7. We've just
had the Conference Board come out and say that they
believe the economy of Manitoba will be possibly the
second best in 1982 after Alberta. That could only
happen in 1982 if there was good planning over the
last four years.

Well, Mr. Speaker, the Member for Thompson
laughs and I'm quite willing to table this. It was done
by the department before I left and as the First Minis-
ter says, and it's one of the few things he says that's
accurate, that these figures come from the Bureau of
Statistics. With what the Member for Turtle Mountain
was able to show the Minister of Finance regarding
the Bureau of Statistics figures the other day, we have
some reason for concern when .we look atthem, but |
understand the Minister of Finance is goingto give us
an explanation for the change in figures from June
until March of this year. If we look at ‘73 through to
1981, value of goods and services rose continually
and they rose continually from ‘77 through ‘81.

Value of resource shipments stayed pretty well sta-
ble until 1977 and moved up from ‘77 through to ‘81.
Value of construction, Mr. Speaker, was very highin
‘77, remained fairly highin‘78, took avery baddropin
1980,buttheprovincehelditsownacross Canada. In
the value of manufacturing shipments, Mr. Speaker,
we did nothing but move continually up from 1977 on.
The value of total investment, Mr. Speaker, remained
fairly constant through 1977, '78, ‘79, ‘80, and '81.
Total employment, Mr. Speaker, ‘77 it was just about
stayinglevel through 1974,'75,'76,'77, and it's moved
up drastically from '77 on. Value of manufacturing
investment, Mr. Speaker, was dropping from'74down
to'76, aboutthesamein ‘77 asitwasin'76 and started
to move up continually during the next four years.

This is a very interesting one, Mr. Speaker. Manu-
facturingemployment, you'llseethat itdroppedin ‘77
to the lowest point we had from ‘73 throughto'81 and
started to move up in ‘78 to an all-time high of
employment within the province.

Value of interprovincial trade, Mr. Speaker, moved
up steadily over the past four years. As a matter of
fact, | must say it moved up steadily through the ‘70s.
Value of export shipments were pretty well stagnant
downinthisareahereandmovedup continually from
‘78 on. Small manufacturing establishments dropped
from ‘73 to the lowest we ever had in 1977, and from
1977 on to ‘81 they increased considerably. There are
the figures.

Value of tourism expenditures, Mr. Speaker, were
continually moving up. They were stagnant in this
particular positionandin 1978,'79,'80 and ‘81 moved
up very drastically. Tourism being our fourth largest
industry, Mr. Speaker, | must say that | will always
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have this book very close to me. This is the Minister of
Economic Development and Tourism, avery nice pic-
ture of her, which explains in the Prairie Hotelman
that Manitoba haditslargesttourismyear that they've
ever had in the province and it had moved up
continually.

Let me just show the honourable members, Mr.
Speaker, what happened to tourism during the years
when they were in government, and by the way, Mr.
Speaker, | seethe MinisterofHealthlookingup atme
because he and | went through this graph once
before, so | must say that under his leadership of
tourism it did move up. But from 1970, the expendi-
ture, the dollarsspent,movedup under the Minister of
Health and the number of tourists moved up continu-
ally while they were doing promotion. In 1975, Mr.
Speaker, the expenditure in investment to promote
tourism dropped to its lowest ebb. It went down to
there in 1978 and the number of tourists started to
drop continually under the NDP and, Mr. Speaker,
when we started to promote again, we've had nothing
but increases in tourism, our fourth largest industry
within the province.

Mr. Speaker, obviously the Member for Springfield
didn’t get the cure | suggested but he mentions gas
prices. Mr. Speaker, | would say that the gas prices
this year coming up are not going to be helpful to
tourism within the Province of Manitoba as far as
American visitorsareconcerned, and | certainly hope
that the Estimates given by the Minister of Economic
Development and Tourism regarding promotion will
be helpful to overcome that. She obviously is taking
the same attack that we took as far as the develop-
ment of tourism is concerned.

Mr. Speaker, there will be, and | will be asking the
Minister of Economic Developmentto giveme- I have
abook herethatispublished by her department, Cap-
ital Investment Profile, 1978-80 - the number of new
companies and expansions that took place in the
Province of Manitoba and the Manitoba’s investment
activities January to June, 1981 and | will certainly be
asking for June until the end of 1981 or the complete
June rundown of new investment that took place
withinthe province.l amsure the honourable members
on the other side should really take a look at these
figures or the statistics that are available to them
before they get up, as the Member for Thompson has
done, and make an erratic statement that is meaning-
less, as he has done in this Resolution. But that
obviously is the tact of the Member for Thompson and
of courseitcomesfromthetop;itis somethingthatis
directed from the top to say anything in that govern-
ment over there.

Mr. Speaker, he says that we are for the high inter-
est rates, we support high interest rates. There is
nothing further from the truth. They base that on
statements that were questioned by the Member for
Brandon East one day to my colleague, the Member
for Turtle Mountain, the Minister of Finance at the
time. When you talk about taking something out of
context, | wouldn't mind if you took it out of context,
but when you completely turn around and make mis-
leading statements from it, that's another ball of wax
and it's all right here in Hansard what they base their
statement on. Mr. Speaker, there is no question that
our side oftheHouse- infact,whenl|wason Treasury
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Board and a member of the Cabinet, we were con-
cerned and deeply concerned with the interest rates
in Canada that were being put upon us by the finan-
cialpolicy ofthe Federal Government.Itis acomplete
admission by the Federal Government that they are
not capable of increasing the economic situation of
this country and the only way they know how to get
money is to go out and tax people or plug loopholes,
as they call it.

Mr. Speaker, | would refer the members to the Sas-
katchewan Government under Douglas and the Sas-
katchewan Government under Mr. Blakeney. They
found more little taxes to place on people than any
other government ever did in Saskatchewan.

MR. SPEAKER: Order please. The honourable
member’s time has expired. Are you ready for the
question.

The Honourable Member for Sturgeon Creek.

MR. JOHNSTON: Mr. Speaker, | was going to move
an amendment when my time was up. I'm sorry.

MR. SPEAKER: If the honourable member has leave
of the House he may proceed, otherwise, | am sure
some other member could move it.

The Honourable Minister of Health to the same
point.

MR. DESJARDINS: We areready to grantleavepro-
viding it is just for the amendment.

MR. SPEAKER: The Honourable Member for Stur-
geon Creek has been granted leave.
The Honourable Member for Sturgeon Creek.

MR. JOHNSTON: Mr. Speaker, | move, seconded by
the Member for Turtle Mountain

THAT the Resolution be amended by deleting all
thewords after the first “"WHEREAS" and substituting
the following: “fiscal and monetary mismanagement
by the governments of most western countries over
the past two decades has lead to the unprecedented
rates of inflation and lowered productivity; and

“WHEREAS some western countries, the United
States for example, have adopted monetaristic eco-
nomic policies requiring tightcontrol of money supply
and restraint in government spending; and

“WHEREAS United States has reaffirmed the pri-
vate sector as a basic engine of economic initiative;
and

“WHEREAS the United States has succeeded in
significantly lowering interest rates and inflation dur-
ing the 15 months of President Reagan’s term; and

“WHEREAS the Government of Canada has con-
sistently failed to support the policies of the Bank of
Canada with realistic fiscal energy and economic
development policies; and

“WHEREAS the Government of Canada has
embarked upon the centralization of economic plan-
ning in the hands of Ottawa bureaucrats and has
crushed the co-operative federalism; and

“"WHEREAS these actions by the Government of
Canada haveleadto aloss of confidence in the Cana-
dian dollar, a multi-billion dollar Current Accounts
deficit, unnecessarily high interest rates, soaring
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unemployment and double-digit inflation;

“THEREFORE BE IT RESOLVED that the Legisla-
tive Assembly of Manitoba call upon the Government
of Canada to work in co-operation with all levels of
government to adopt complementary fiscal and
monetary policies, to adopt realistic energy policies
and to encourage private initiatives in the investment
toreduceinflation,reduceinterestrates and increase
employment by means of revitalized economy,
thereby restoring confidence in the future of our
country.”

MR. SPEAKER: The amendment was moved by the
Honourable Member for Sturgeon Creek and
seconded by the Honourable Member for Turtle
Mountain. Do you require it read?

MOTION presented.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. RANSOM: Mr. Speaker, as the seconder of the
motion it would be appropriate to speak to it at this
time. —(Interjection)—

Mr. Speaker, the Member for Thompson says, let's
hear about interestrates and | would be happy to take
a few minutes of the time that | have available to deal
with that. | am pleased, Mr. Speaker, that indeed the
Member for Thompson has seen fit to introduce a
Resolution into the House dealing with the extremely
important subject of the economic situation that pre-
vails in Manitoba and in Canadaand, indeed, in North
America.

I was alittledisappointed in some of the things that
he had to say about it because | think that perhaps it
portrayed a bit of a superficial approach that the
memberwastaking, butatleastwedohavethe oppor-
tunity, Mr. Speaker, to deal with this serious question
and | hopetobe abletoshed alittle bit of light, atleast
onwhatis happening andto outlinewhat my position
is.

I've heard the members opposite say on many
occasions, that our government had favoured high
interestrate policy and, Mr. Speaker —(Interjection)—
yes, we heard it this afternoon in an answer from the
Minister of Agriculture, when asked a question about
his policies. He responded with a speech about the
alleged position of our government in support of high
interest rates. | can show you, Mr. Speaker, if it was
necessary where in many cases in the New Demo-
cratic Party election material that was widely distrib-
uted both before and after the election last year, that
our government and myself, as Minister of Finance
were quoted as being in favour of a high interest rate
policy.

Well, Sir, | can assure you that was, | might say, a
gross distortion at best, of the position that had been
putforward by our governmentand, Mr. Speaker, it all
arose from an exchange that took place in this
Chamber on at least one perhaps two different occa-
sions, where | had been asked questions by the
Member for Brandon East and | had advised the
member thatwehad, tothebestofourknowledge the
best advice available which was that basically the
Federal Government, the monetary policies of the
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central government or the Central Bank were sound
but had not been supported by the fiscal policies of
the Federal Government.

Had the government over the past 10 or 15 years
paid the attention to the economic situation in the
country which it should have been paying to it, we
would not have been in that situation and that what
was now happening, was that the government was
relying solely on the policies of the Central Bank, on
the high interestrates and restrictive money supply of
the Central Bank, to control aproblem of inflation and
slowed economic growth that had been created over
an extended period of time.

We acknowledged that policy by itself was not
going to work, but said that the best advice available,
Sir, was that the position taken by the Central Bank
was the only position that could be taken, without
worsening what was already a bad situation in the
province and that Sir, is far from being something that
prefers, thatisin favour of high interest rates. We said
that the policy that was being put forward by the
Central Bank was not a policy as such, but was a tool
being used by the Central Bank to try and fight the
inflation problem which besets this country and
which still besets this country and will become worse,
if the policies of the honourable members opposite, or
the policies of the New Democratic Party in Ottawa
were to be followed.

So, Sir, the Member for Springfield says, are we in
favour of the interest rates? That portrays the very
shallow understanding that the members opposite
have, that in this complex situation it is possible to
single out one piece of the action, Sir,and say, areyou
in favour of high interest rates? It would make equal
sense to ask the Member for Springfield, is he in
favour of high inflation. | had a little discussion here
yesterday in the Estimates with the Minister of Finance
and he acknowledged that the actions which he's
proposing: to allow the Canadian dollar to slide; to
forcetheinterest rates lowerthan the marketdemands;
to increase the supply of money - he acknowledged
that those things would lead to an increased level of
inflation. | asked the Minister of Finance and said,
would that be fair to characterize your policies as
being in favour of inflation and the Minister said, no,
that really it wouldn’'t, and he acknowledged that
neither was it fair to say that the policies of our gov-
ernment had been in favour of high interest rates.
Because he acknowledged . . .

AMEMBER: Your Minister of Finance acknowledged
that?

MR. RANSOM: . . . he acknowledged that he is hop-
ing, he is hoping —(Interjection)— now that’s all, that
he was hoping the situation would improve as a con-
sequence of letting the dollar slide and increasing the
money supply and putting on exchange controls and
thatsortofthing. Hewas hoping thatbuthe had really
no analytical basis for it. But he did acknowledge -
and | give the Minister of Finance credit - that the
position our government had taken was not one that
we had any hope, or any desire of seeing perpetuated
in the long term.

We don’t want to see high interest rates any more
than the members opposite. It's a question of how
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high interest rates can be brought down. The differ-
ence is that the members opposite have attempted to
portray a position that was taken by our government
in a manner which was totally, totally, unrepresenta-
tive and the member still doesn’t understand, the
Member for Dauphin doesn’t understand. | don’t sup-
pose if we had 20 hours, instead of 20 minutes to deal
with this subject, Mr. Speaker, that the Member for
Dauphin would understand the position that was
being put forward.

So, Sir, | will acknowledge that the members oppo-
site don't favour highinflation, even though their poli-
cies would definitely lead to that. | would suggest that
they, taking a forthright and honest position, might
also acknowledge that the members on this side do
notlike highinterest rates. Wedon't favour highinter-
est rates as a policy —(Interjection)— now this is a
subject that requires some examination.

The Member for Thompson says, “Wedisagree with
Reagan.” I'm not saying that we necessarily disagree
with the thrust of Reagan. In fact, | believe that the
general thrust that's being followed by President
Reaganisone that will succeed inreturningtheecon-
omy to the position that everyone would like to seeit.

What the member opposite must not do, is confuse
the various positions thathave been putforward, say,
by the Government of Canada - the Government of
Canada has relied on a tight money policy and a high
interestrate policy forseveral years and they have not
supported that with a fiscal policy that would have
been necessary to make it work, so it was destined to
be unsuccessful because there was not a whole pro-
gram in place.

At least what President Reagan has done, is to
adopt a package that has a chance of succeeding if
the entire package is put to work. Well, Mr. Speaker,
again we have the interruptions opposite as to whose
expense —(Interjection)— It's a question of having
arrived at a situation that everyone agreesis undesir-
able. It then becomes a question of how does the
country, how does the western economy extricate
itself from that position.

What President Reagan has put forward is a posi-
tion that has atleastsome intellectual basistoitandit
has some possibility and indeed probability of work-
ing, whereas positions put forward in alternative toit,
Sir, offer very little, very little, by way of any sort of
intellectual backing. Let me point out to the members
opposite who havedecried what they call Reaganom-
ics at this point. Bear in mind that President Reagan
has beenin power forapproximately 15 months in the
United States, andin the 15 months that he has been
in power the prime interest rate in the United States
has dropped by almost 5 percentage points; almost §
percentage points, Sir,in 15 months. The rate of infla-
tion, Sir, in March was running at only 6.8 percent
above last year. It is now down to a level somewhere
between 3.5 and 5 percent in the United States. That
means that the inflation rate in the United States is
running a full 6 to 7 percent below what the inflation
rateis running in Canada. And bear in mind that the
United States has already taken into its economy the
rising costs of energy. The U.S. no longer has to
absorb the rising costs of energy.

Canada is in the position now of still being a long
way removed from international prices for energy.
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And as those costs go into the Canadian economy
Canada is going to be in an extremely difficult situa-
tion in attempting to stay somewhere close to what's
happening in the United States. Never undersell the
success that is happening in the United States right
now. If that persists for an extended period of time
while Canada continues to have a very high rate of
inflation, Canada is going to be in a very difficult
situation.

For the members opposite to advocate that the
support of the Canadian dollar be withdrawn, that the
dollar be allowed to fall, international money markets
are such that once a country takes the decision that
they don't care about the value of theircurrency, Sir, |
can assure you that the monetary markets won't care
about thevalue of that currency. If the Canadian gov-
ernmentceasestosupportit, either throughits mone-
tary policy or through the use of its reserves, we will
haveasituationherewhere the Canadian dollarcould
well slide below 70 cents which would be an unmiti-
gated disaster for the Canadian economy, and for
people that have debt, whether they're cities in this
country, or whether they're the provinces, or whether
they are people who have lifelong savings, Sir, that
are going to be eroded by inflation. We could see
inflation rise to the range of 20 percent or more if the
dollar takes that kind of slide. Sir, that is the kind of
policy that those members opposite are advocating;
thatinflation be allowed to go to those kinds of levels
because they are prepared to take some sort ofimme-
diate gain without knowing what the long-term effects
of it are going to be.

Would you advise me, Mr. Speaker, how much time
is left? Thank you. Perhaps we could look for a
moment at what has happenedin France because the
members opposite are soul brothers to the govern-
ment in France and even bear some resemblance to
the Cabinet makeup of the government in France. Sir,
they have been in power now for about a year in
France, Sir, and the inflation rate in that country is
running around 14 percent today. They have had to
devalue their currency by close to 50 percent during
thelastyear; they havepursued policies suchasdeal-
ing with their unemployment situation by expanding
the public service. | recall very clearly one of the
policies that President Mitterand had when he was
elected. That was that he was going to solve the
unemployment problem by hiring more people into
the Post Office. Now, thatis the kind of thing, the sort
of philosophy, Sir, whichis simply goingtoleadto an
economy that is less competitive and less productive
than it previously was.

That’s aproblem that we have had in agood deal of
the western worldis that our productivity has declined.
That's what happened in Canada, Sir, when the Can-
adian dollar fell from $1.03 against the American dol-
lar,downtowhereitis now. Canada gained atempor-
ary advantage in being able to export because the
dollar was lower, but the industries didn’t really
become more competitive in that time. They didn’t
adapt. They weren’'tin a competitive position the way
thatindustry isin Japan. They only have a temporary
advantage and now, Sir, they're advocating a further
decline in the value of our dollar so that we see our
industries sheltered once again from facing the reali-
ties of having to become more productive.
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But back to the situation that prevails in France.
One of the solutions that’s being put forward —
(Interjection)— Mr. Speaker, I'm amazed by the
number of people that now want to speak on this
resolution, Sir. | thought afew moments ago that they
were prepared to let it come to a vote. There now
seems tobeagreatnumberthatwouldliketo speak. |
trust they’'ll have their opportunity when I'm finished.
As an example of the policy practised by President
Mitterand, hereducedthe work week to 39 hours from
40 hours. This was going to be a scheme to take that
oneextrahourthateverybody who worked previously
and distributed among the rest, but the problem was
that they agreed to continue paying everybody for 40
hours, but you only work 39. Well that has a nice piece
of logic there because if it's good to work 39 and get
paid for 40, why isn't it good to work for 38 and get
paid for 40, or for 35 and get paid for 40? There's no
end to that kind of logic of dealing with it, or don't
workatall. | suppose, thatiswhereitcould eventually
come to. But thatis the kind of policy that a socialist
believes in, that somehow you can take more out of
the system by doing less.

Well, Sir, thatisn’t going to work and | can guaran-
tee you that it isn't going to work in France and they
know that after a year. This article in the Free Press
said that the socialists have begun to lose elections.
The bloom is off the socialists’ symbolic rose. They
find themselves with a government which is trying to
impose a recognizably Keynesian policy of reflating
the country outoftherecession,apolicywhichisnot
working very well and which important people in the
socialist movement admit will not succeed solong as
the othermajor western economies go on practicing
deflationary economics.

So, Sir, youhaveasocialist government attempting
to extricate itself from a situation which it is going to
beimpossibleforthemtodo. Theywouldbefarbetter
off to be co-operating with the rest of the western
economiesintryingto make oursystem more produc-
tive. That really has to be the key to increasing the
standard of living that we have, or indeed even keep-
ing the standard of living we have, is to be more
productive. We are not going to be more productive
by simply printing more money and by creating
further inflation. That isn't going to work and the
members opposite may find thatis acceptable in the
short run; well, it may be desirable in the short run
from their perspective. | am sure that someone who
would get a job tomorrow or next week because the
government had decided to artificially lower interest
rates, it would indeed be of value to them, Sir, but a
year or two years down the road the consequences of
those policies would be felt and they would be much,
much grimmer than the situation that we have today.

MR. SPEAKER: The Honourable Member for
Springfield.

MR.A.J.(Andy) ANSTETT (Springfield): Mr.Speaker,
| only read the Resolution of the Honourable Member
for Thompson this afternoon when | sorted through
thematerialthat | had missed duringmy absenceand
Iwasimpressed by it. | wasimpressed by itbecause it
had something to say about issues that we have not
really been addressing in this House because, on a
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provincial level, a lot of the issues that are addressed
in this Resolution are not issues which we commonly
debate. Butit gives us an opportunity to addresssome
questions which, in this House, need addressing in
view of the record of the previous government over
the last four years and in view of the changes in fiscal
policy that we have seen by the present administra-
tion over the last four or five months. | think that is
important and | think we need to establish, within this
House on both sides of the House, the philosophical
framework that demonstrates the differences between
the approach of that previous government from the
other side and this government. Those differences are
embodied in some of the principles that are outlined,
bothinthe Resolution of the honourable member and
also in the amendment proposed by the Member for
Sturgeon Creek. | think from that point of view, this
debate is exceptionally worthwhile and it will give us
an opportunity to focus on some of those issues.

The Member for Turtle Mountain, the former Minis-
ter of Finance, Mr. Speaker, commented briefly about
fairly dramatic differences in opinion, as he saw them,
between the question of one group in this Chamber
being in favour of high interest rates and the other
being in favour of continued high inflation.
—(Interjection)— Mr. Speaker, | don’t think that is
true. The Member for Minnedosa says, it's a lie. Mr.
Speaker, | concur with the Member for Minnedosa
becauseitisnotsomuchallie asitis amisrepresenta-
tion by exaggeration the positions of members on
both sides.

lunderstand whenthe Member for Turtle Mountain
said last year that he was in favour of the monetary
policy of the Federal Government, that he didn't
believe that for all time interest rates in Canada
should be at record highs and those people who
represented him as believingit for all time would have
been misrepresenting him. | am saying he did not say
he wanted high interest rates for all time. He said he
was basically in favour of the monetary policy of the
Federal Government at that time; he said it was basi-
cally sound. The Member for La Verendrye has the
Hansard, if he wishes to correct me in the phraseol-
ogy I'll stand corrected, but the Minister of Finance
lastyear endorsed the interest rate policy of the cur-
rent Federal Government and declared that he consi-
dered it basically sound.

Now, Mr. Speaker, | am not going to suggestin this
Chamber that means that the previous government
wanted interest rates in excess of 20 percent for all
time. Just the same, Mr. Speaker, as it is a misrepres-
entation -1 won’'t use theunparliamentary expression
which forced Mr. Speaker to come to the edge of his
chair that the Member for Minnedosa used - because
he means as well thatitis justa misrepresentation and
exaggeration of a statement that a member makes
when the Minister of Finance suggests that certainly,
in the short run, we may have to tolerate some higher
inflation if the value of the Canadian dollar is forced
down by a Made-in-Canada interestrate policy which
is an arbitrary Bank of Canada decision nolongerto
support the dollar at its present level.

If that were to occur you would have a short-term
rise in inflation. | don’t think there is any question
aboutthat. Whatwearetalkingabouthereis whether
ornotthe penaltiestobeimposed on the people of the
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province whom we serve will be greater by a short-
termsolution, which demands high interest rates, and
hopefully eventually, by goodfiscalmanagement, will
bringtheeconomybackunder control, the kind thatis
proposed in the amendment by the Member for Stur-
geon Creek; or whether, in rejection of that moneta-
rist policy, we’'ll go to a policy which addresses more
directly the specific requirements of the Canadian
economy, the balance of the Canadian economy and
the value of its dollar in relation to other currencies
which will produce in the shortrun someinflation, will
produce in the shortrun greater employment, greater
investment. Andinvestment — and | will come to this a
little later in my remarks, Mr. Speaker — is the key to
the development of the economy; not because we are
going to have an Alsands plant or a pipeline or other
megaprojects, whether they be national or provincial
in scope, but because the single mostimportant fac-
tor in the decline of western economic survival in the
last 35 years, basically since the end of the Second
World War, has been a dramatic drop comparatively
in productivity of our labour force, of our economy, of
our independent business people, the whole econ-
omy, relative to the expanding, burgeoning, new
technology economies in other parts of the world.
That’s been at the core of it.

Mr.Speaker, I'llargue laterthat theway to solve that
andthe singlemostimportantfactorin productivity is
investment: Capital investment, new processes, new
technology, new developments. | don’t think there is
any economistregardless of what school he portends
to belong, is going to argue that’s not the single most
important factor in increases in productivity. But, Mr.
Speaker, that’s not the nub of theissue here.

The nub of the issue here is whether the short-term
pain for long-term gain is better purchased through
highinterestrates orthroughinflation. That’'sthenub
of the argument that the former Minister of Finance,
the Member for Turtle Mountain, was making. —
(Interjection)— The Member for Sturgeon Creek says
it isn’t that easy. | recognize that for purposes of the
debate with only 20 minutes, sometimes we have to
simplify.

But the argument that was made constantly on the
othersidewas anargumentthatintheshortterm, the
way tomanage the fiscal policy meant we would have
to support high interest rates in the short run; to dim-
inish demand, to cut down inflation, to throw people
out of work, to slow down investment, to do all those
things which were necessary todeflate the economy.
Now, Mr. Speaker, that’s the policy.

MR. SPEAKER: Order please. The Honourable
Member for Turtle Mountain on a point of order.

MR. RANSOM: No. | just wondered if the member
would submit to a question?

MR. ANSTETT: Certainly, Mr. Speaker.

MR. RANSOM: Thank you, Mr. Speaker. | wonder if
the honourable member would do us the courtesy of
finding in Hansard where we made the statements
that we supported high interest policies or that we
supported the monetary policies of the federal bank.
Will the member do that please?
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MR. SPEAKER: Order please. The Honourable Minis-
ter of Health on a point of order.

MR. DESJARDINS: Mr. Speaker, on a point of order,
these questions, and the member knows when thereis
a speech the questions are for clarification, not an
exchange of ideas. That's abusing the House at this
time in the debate, Mr. Speaker.

MR. SPEAKER: The Honourable Member for Turtle
Mountain to the same point.

MR. RANSOM: Sir, the question deals with clarifica-
tion of the statements that have been made by the
Member for Springfield.

MR. SPEAKER: TheHonourableMinister ofHealthto
the same point of order.

MR. DESJARDINS: Yes. Onthe point of order, thatis
not in order. These are not the type of questions, this
will go on all the time, that is part of the debate. All
year round we have examples of these people saying
thisiswhatyoudid, thisiswhat you did andthattakes
carein the debate. They are not challenged every time
to . ..

MR. SPEAKER: The Honourable Member for Stur-
geon Creek to the same point of order.

MR. JOHNSTON: Yes, Mr. Speaker, the Minister of
Health is playing games because of his length of time
in the Legislature. He knows very well that the
member on the other side while speaking attributed a
statement to the Member for Turtle Mountain and the
Member for Turtle Mountain just asked for clarifica-
tion whether he could show where he made that
statement, Mr. Speaker; that is a perfectly legitimate
question.

MR. DESJARDINS: That's not clarification at all.

MR. SPEAKER: Order please. Order please. The
Honourable Minister is quite correct, that questions
during a member's speech are designed to be for
clarification purposes. However, | find the request
reasonable and permissible.

The Honourable Member for Springfield.

MR. ANSTETT: Mr.Speaker, | do nothavein frontof
me the volume of Hansard which the Honourable
Member for La Verendrye had a few minutes ago and
which | believe the Member for Sturgeon Creek now
has. But | think the phrase, if my memory serves me
correctly, used by the Member for Turtle Mountain
last May was that he considered the fiscal and mone-
tary policy of the Bank of Canada to be basically
sound. That monetary policy was a policy of high
interest rates.

The Member for Sturgeon Creek is offering to read
the exact quote. Mr. Speaker, | would be willing to
yield if we can have the exact quote, but | think the
nub of the whole point is that the member felt that a
policy followed by the Bank of Canada and the Fed-
eral Government of this country, which advocated
high interest rates, was basically sound. Now, there's
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no fudging that, Mr. Speaker.

Mr. Speaker, if the Member for Sturgeon Creek will
send the appropriate volume of Hansard over I'll be
glad toreadinto the record the exact statement. The
nub of the issue is, and it's repeated here in the
amendment proposed by the Member for Sturgeon
Creek, that the Government of Canadain co-operation
with other levels of government should, “adopt com-
plementary fiscaland monetary policies.” Mr. Speaker,
they didn’tsay, lower interestrates. If that's what they
meant you can be damned sure that's exactly what
they would have said, Mr. Speaker, because lower
interest rates would be popular but, Mr. Speaker,
that’s notwhat they mean. When they talk about com-
plementary fiscaland monetary policies, they are talk-
ing about policies which in the long run will reduce
inflation, reduce interestrates, increase employment
and that's admirable. That'swhat this debateis about,
whether or not those admirable long-run objectives
can best be achieved by that monetarist policy which
includes high interest rates.

Mr.Speaker, the former Minister of Finance and the
Member for Sturgeon Creek both claimed some
knowledge of monetarist economic theory. In fact,
both suggested that there was no intellectual content
in the debate from this side because they had some
claim to knowledge from the Friedman School. Well,
Mr. Speaker, | don't know how many of them studied
economics in Chicago and | really don't care.

The first thing they're trying to deny from that side
of the House is that they don’t believe in high interest
rates. Well, that's the first tenet of monetarist policy,
that to control inflation you must reduce investment,
reduce spending in the economy by raising interest
rates. That's the first tenet. Mr. Speaker, for them to
claim some knowledge of that theory, which they app-
lied rigorously for four years, and then deny its basic
tenet and try to tell the Members of this House that
when they said what they said last year they didn’t
mean it, Mr. Speaker, is a denial of their own amend-
ment. Mr. Speaker, I'm sure the Member for Turtle
Mountain doesn’t mean that.

Mr. Speaker, the Member for Inkster in his remarks
on this debate suggested that the vast majority of
economists buy the principle of Keynesian fiscal
management and that the number of economists who
subscribe to the Milton Friedman monetarist school -
it's about the same percentage as the number of doc-
tors who believe in the effects of Laetrile in fighting
cancer. No one questioned the Member for Inkster at
that point. But, Mr. Speaker, that's been evidenced in
the effect on the economies of two great western
nations in the last four or five years; of monetarist
policies which have included high interest rates. But,
Mr. Speaker, they didn't just begin . . . —(Inter-
jection)—

MR. SPEAKER: Order please. Order please. If there
are two honourable members who wish to conduct
their own private debate, maybe they would find
another place to do it so as not to interfere with the
Honourable Member for Springfield’s remarks.

The Honourable Member for Springfield.

MR. ANSTETT: Thank you, Mr. Speaker.
Mr. Speaker, my concern here is that we have de-
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veloped a debate despite the tossing back and forth of
comments between the Member for Turtle Mountain
and myself, and | certainly welcome his comments
and his questions, which has exaggerated, perhaps
for purposes of making the point, positions on both
sides. But certainly the major point that has to be
made is thatmembers on this side do notsubscribe to
policies which require, for their implementation, the
throwing of people out of work; the reduction of
investment; decrease in spending power through
increasesininterestrates. The evidence of the failure
of that policy is that even monetarists are now claim-
ing that interest rates have become a contributing
factor to inflation, rather than a controlling element.

The President of the Bank of Montreal made a
speech which was reported in the newspapers in the
middle of April, Mr. Mulholland, referring to the fact
that he too, recognized that as being the case; whe-
reas over the last three or four years | can remember
him repeatedly making statements in support of the
Bank of Canadainterestrate policy. Sowe'reseeinga
separation of some of the leading financial manage-
ment people in this country from the Bank of Canada
policy.

So,Mr. Speaker, that's the question, whether or not
there is merit in the proposal put forward by the
members of the Opposition in this amendment; to
have a monetary policy which will do those things, or
whether or not we need a monetary policy which will
respond more directly to Canadian circumstances
and Canadian needs.

Two things, Mr. Speaker, that are often ignored
about the Canadian economy and the first | menti-
oned briefly earlier; the whole question of productiv-
ity and the fact, investment in productivity increases
in the Canadian economy, has been lower than virtu-
ally any other western nation since the Second World
War. We're not talking about investment in a power
dam or an aluminum smelter or a tar sands project.
Investment in modernizing, developing, facilitating
increased productivity by labour or by machines in
plants. It's been lower than virtually every other mod-
ern industrial democracy in the western world.

Mr. Speaker, that has something to say about why
we'rein the problem we're in today. That increase in
productivity will only be available through massive
increases in investment and R&D which will not take
place under a high-interest-rate policy.

The second point, Mr. Speaker, — and | think that's
something else which has been ignored and not
commonly known — is that the Canadian economy
actually generates virtually all the capital it needs for
investment and megaproject capital development.
Everybody onthe other sideis going tosay, where did
you get that figure? Well, Mr. Speaker, all | have to do
is subtract all the interest and dividend payments —
the cash payments on our balance sheet — those
things which throw our fairly consistent merchandise
trade surplus in a negative balance every year, and
add them into the capital available for expansion in
this country.

Those profits are made in this country, Mr. Speaker,
and are exported every year. If we have a Made In
Canada interest rate policy and policies which keep
capital generated in Canada, working in Canada, we'll
getout of the mess we'rein far sooner than throwing
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people out of work; than cutting investment and
increasing interest rates. Thank you, Mr. Speaker.

MR. SPEAKER: Has the Honourable Member for
Springfield completed his remarks? Order please.
Has the Honourable Member for Springfield com-
pleted his remarks?

MR. ANSTETT: Yes, Mr. Speaker.

MR. SPEAKER: The time being 5:30. The Honourable
Minister of Health.

MR.DESJARDINS: Mr. Speaker, | intend to move the
adjournment of the House with the understanding
that we'll be in Committee at 8:00 o'clock to consider
of the Supply. | move, seconded by the Honourable
Member for Springfield that the House be now
adjourned.

MOTION presented and carried and the House
adjourned and stands adjourned until 10:00 a.m.
tomorrow morning. (Friday)



