LEGISLATIVE ASSEMBLY OF MANITOBA
Tuesday, 4 May, 1982

Time — 2:00 p.m.
OPENING PRAYER by Mr. Speaker.

MR. SPEAKER, Hon. D. James Walding (St. Vital):
Presenting Petitions . . . Reading and Receiving
Petitions . . .

PRESENTING REPORTS BY
STANDING AND SPECIAL COMMITTEES

MR. SPEAKER: The Honourable Member for Flin
Flon.

MR. JERRY T. STORIE (Flin Flon): Mr. Speaker, the
Committee of Supply has adopted certain resolu-
tions, directs me to report the same and asks leave to
sit again.

| move, seconded by the Honourable Member for
River East, that the Report of the Committee be
received.

MOTION presented and carried.

MINISTERIAL STATEMENTS
AND TABLING OF REPORTS

MR. SPEAKER: The Honourable Member for River
East.

MR. PHIL EYLER (River East): Mr. Speaker, | beg
leave to present the Second Report of the Standing
Committee on Law Amendments.

MR.CLERK,JackReeves: Your Standing Committee
on Law Amendments beg leave to present the follow-
ing as their Second Report:
Your Committee met on Tuesday, May 4th, 1982,
and heard representations with respect to the Bills
before the Committee as follows:
Bill No. 6
An Act to Abolish Certain Actions Concern-
ing Status of Individuals. Loi abolissant cer-
tainesactions relatives aux droitsdeIl'individu,
DavidJames, Q.C., Private Citizen.

Bill No. 10
The Reciprocal Enforcement o f Maintenance
Orders Act. Loi sur la reciprocite d’execution
des ordonnances alimentaires,
Grant Mitchell, Manitoba Association for
Rights and Liberties.

Bill No. 16
An Act to amend The Fatality Inquiries Act,
Grant Mitchell, Manitoba Association for
Rights and Liberties.

Your Committee has considered:

Bill No. 10
The Reciprocal Enforcement o f Maintenance
Orders Act. Loi sur lareciprocite d’ execution
des ordonnances alimentaires.

Bill No. 12
An Act to amend The Family Main-
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tenance Act.
Bill No. 17
The Proceeds of Contracts Disbursement
Act, 1981.
And has agreed to report the same without
amendment.

Your Committee has also considered:
Bill No. 4
An Act to amend The Garage Keepers Act.
Bill No. 6
An Act to Abolish Certain Actions Concern-
ing Status of Individuals. Loi abolissant cer-
taines actions relatives aux droits de I'indi-
vidu.
Bill No. 16
An Act to amend The Fatality Inquiries Act.
And has agreed to report the same with certain
amendments.

MR. SPEAKER: The Honourable Member for River
East.

MR. EYLER: Mr. Speaker, | move, seconded by the
Member for The Pas,thatthe Report of the Committee
be received.

MOTION presented and carried.

MR. SPEAKER: Notices of Motion .
of Bills . . .

. . Introduction

INTRODUCTION OF GUESTS

MR. SPEAKER: Before we reach Oral Questions,
may | direct the attention of honourable members to
the gallery where we have 25 students of Grade 6
standing of the Collicutt School under the direction of
Mr. Dubois. Thisschool islocated in the constituency
of the Honourable Member for Kildonan.

There are 25 students of Grade 9 standing from the
John Pritchard School under the direction of Miss
Visch. This school is in the constituency of the Hon-
ourable Member for River East.

Onbehalf of all of the members, | welcomeyou here
this afternoon.

ORAL QUESTIONS

MR. SPEAKER: The Honourable Leader of the
Opposition.

HON.STERLINGLYON (Charleswood): Mr. Speaker,
| have a question for the Minister of Finance. It now
being the 4th of May, could he advise the House when
he expects to bring down his Budget?

MR. SPEAKER: The Honourable Minister of Finance.

HON. VIC SCHROEDER (Rossmere): Yes, Mr.
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Speaker. | am hoping to do so shortly after we finish
the Finance Estimates which are beginning today. |
would hope it will be somewhere between the 11th
and 14th of May, assuming that the Estimates are
completed.

MR. SPEAKER: The Honourable Member for
Emerson.

MR. ALBERT DRIEDGER (Emerson): Thank you, Mr.
Speaker, to the Minister of Natural Resources. Could
the Minister confirm that it is now the policy of his
department not to hire students for work in parks
unless they want to make it their career?

MR. SPEAKER: The Honourable Minister of Natural
Resources.

HON. AL MACKLING (St. James): No, Mr. Speaker,
that is not the policy. | am given to understand from
the department that we have a very large number of
students engaged for summer work. It has long been
the policy of government to provide opportunity for
students, particularly in the parks, to enjoy summer
work. |, myself, have been concerned looking at
applications, or | shouldn’t say applications, recom-
mendations for employment to ensure that those job
positions that involve temporary employment that
priority be giventostudentsto fillthose positions, but
there has been alongstanding practice in the depart-
ment where there are seasonal people employed and,
notwithstanding my concerns, it appears thatitis in
the interests of government to employ seasonal
employees of the type that | have described. A lot of
those jobs fit very well into the patterns of employ-
ment of the people that have been involved in those
occupations for many, many years. So my concern
that more students be employed than what we are
doing has been manifest on a number of occasions
with my department, Mr. Speaker.

MR. DRIEDGER: To the same Minister, Mr. Speaker,
can the Minister then indicate why there is inconsis-
tency in his hiring policy in the St. Malo Park where
students have been informed that they do not qualify
for the job because they do not want to make it their
career?

MR. MACKLING: Mr. Speaker, if there is a specific
case that the honourable member is referring to, |
would be of course happy to have those details so that
| can address the problem because certainly that is
not the policy.

MR. DRIEDGER: To the same Minister then, | would
like to indicate to him that he should maybe check
whatthe policy isin the St. Malo area in terms of hiring
practices because certain individuals have been
informed and | will give that information to the indi-
vidualaswell,butl am concerned that it probablyisa
province-wide policy that is in place.

MR. SPEAKER: The Honourable Minister of Natural
Resources.

MR.MACKLING: No, Mr. Speaker, if thereis any pol-

icy in place it is not of this Minister's making and of
this government’'s making. | have indicated my con-
cernstothe department. If thereis a specific problem
in the area referred to by the honourable member, |
want those specifics so that | can deal with it because
that is not the policy.

MR. SPEAKER: The Honourable Member for St.
Norbert.

MR. G.W.J. (Gerry) Mercier (St. Norbert): Mr.
Speaker, my question is to the Minister of Labour. |
know what he said in the Labour Estimates the end of
last week and what he said yesterday, Mr. Speaker,
but in view of the opening of the Canada Employment
Centre for Students and the indication that the only
jobs that are available are part-time term jobs, like
unloading box cars; stocking shelves; taking inven-
tory; restaurant, hotel and tourism related jobs; or
cutting grass and hedges; painting fences and houses
and shingling roofs, is the Minister of Labour pre-
pared to, in view of this development, review imme-
diately the criteria he has established for the Youth
Employment Program that he has brought forwardin
order to ensure that jobs willbe available for young
people under his program?

MR. SPEAKER: The Honourable Minister of Labour.

MR. SCHROEDER: Thank you, Mr. Speaker. | can
assure the honourable member that, in fact, there will
bejobs available underthe program that we initiated.
We've had more than 1,000 applications now sent out
to prospective employers. We have received some 35
applications back and, in fact, of them, 17 had been
approved as of early this morning, so we expect that
there will be relatively little difficulty in using up the
fund that has been made available.

In terms of employment programs for youth, as |
have indicated previously, we are keeping an eye on it
andif necessary there may be other announcements.

MR. MERCIER: Mr. Speaker, a supplementary ques-
tion to the Minister of Labour. In view of the release
today of information with respect to the continuing
increase in bankruptcies in Manitoba, Mr. Speaker,
which indicate they had doubled in the first three
months of this year compared to last and that rate of
increase is maintained for the month of April, Mr.
Speaker. In view of that development which has to
mean, | suggestto the Minister, atighteningeconomy
andlessjobs available for young people. In view of the
factthat hisprogramwill only allow for 1,500 jobs, will
he now consider reviewing of those criteria and
expanding the criteria similar to the program under
our government where 5,000 jobs were available for
young people?

MR. SCHROEDER: Thank you, Mr. Speaker. As| had
told the member yesterday, the Provincial Auditor to
some extent disagreed with the member. He said in
his report that there was no evidence that any jobs
had been created; in fact, the funds paid out were
merely subsidies to employers as opposed to funds
paid for the creation of employment. That is not the
case with this program; we know that this program
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will supply jobs. It will supply more jobs than that
program ever was proven to have supplied. We can
take a look and we will be, and I've indicated to the
members previously, we will be taking a look at how
this program works and if necessary we will be mak-
ing adjustments.

The member refers to bankruptcies in Manitoba. |
point out that in 1980 and 1981 bankruptcies in this
province increased by 134.1 percent over the preced-
ing two years, and that was the highest rate of
increase in the country. So the fact that there are
bankruptcies occurring in Manitoba now is regretta-
blejust as it was then, butitis not a new phenomenon
in the Province of Manitoba.

MR. MERCIER: Well, Mr. Speaker, those bankruptcy
statistics have doubled in the month of April and it
would appear that we will have to await the job statis-
tics that become available and hopefully young peo-
ple will be looked after.

| have a supplementary question, Mr. Speaker, for
the Attorney-General. Will the Honourable Attorney-
General, Mr. Speaker, be providing any assistance
either morally or financially to the civilian street
patrol, the Blue Nights?

MR. SPEAKER: The Honourable Attorney-General.
HON. ROLAND PENNER (Fort Rouge): No.

MR. SPEAKER: The Honourable Member for
Lakeside.

MR.HARRYENNS (Lakeside): Mr. Speaker,Idirecta
question to the Minister answering to this Chamber
for the Manitoba Telephone System. | ask the Hon-
ourable Minister whether or not the announced
expenditures for the expansion of the Telidon Pro-
gram that wererecently announced, jointly funded by
both Ottawa and the province upwards to the tune of, |
believe, $1 million apiece, whether the Manitoba Tel-
ephone System has provided the Minister with any
revenue projections accruing to Manitoba Telephone
System as a result of the expansion of this program?

MR. SPEAKER: The Honourable Minister of Com-
munity Services.

HON. LEONARD S. EVANS (Brandon East): Mr.
Speaker, clarification — the monies paid out from the
Province of Manitoba are through the Manitoba Tele-
phone System, not a grant from the government to
MTS.

In answer to your specific question, the answer is
no, we haven’'t been provided with a revenue
projection.

MR. ENNS: Mr. Speaker, it doesn't really matter
where the money is going, but there is upwards to $1
million being spent by Manitobans through their util-
ity. Before the expansion of this program, surely the
Minister must have asked for and MTS must have
supplied, who is the program being targeted to; who
will be the expanded users of the new exotic tele-
phone system? Perhaps the Minister could also
answer, has the program that has been carried onin
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an experimental basis to various sectors of the farm
community, has that yielded any revenues to MTS to
date? | believe that program has been in position for
the better part of the year.

MR. EVANS: Well, some of the questions that the
honourable members puts are rather detailed ques-
tions which perhaps better be put to the MTS Board
when they appear before the Committee of Public
Utilities. Of course, thathassincegoneby and | would
be very pleased to obtain some information for the
honourable memberalongtheselines buthe, | believe,
was the Minister responsible when MTS was involved
in some of these ventures and has a fair idea as to
what was being attempted.

It is new technology; it has some rather promising
spin-offforindustry in Manitoba. Ithas some promis-
ing benefit to agriculture in Manitoba by means of
providing more information through the Grassroots
Project and so on.

limaginethe expertsatMTS wouldtellusthatsome
of these types of investments do take along time and
that one has to be patientand cannot easily measure
profit return within one year or two years, but that we
have to look a far distance down the road and hope
that this new technological innovation will indeed be
of net benefit to the consumers and citizens of
Manitoba.

MR.ENNS: I'mquiteaware of some of the ambitions,
ifl can putitthatway, of the various members at MTS
and the expansion of new and exotic services, but |
direct this question to the First Minister, Mr. Speaker.
| wonder, if at a time when Manitobans are con-
cerned about rising costs in virtually every direction
that they look, the suggestion that perhaps there are
other utilities. Hydro will become unfrozen and
increased costs are rising out of there and knowing
thatthe First Minister has notbeenreluctantto com-
ment on practices that he disagreed with by various
Crown corporationsfromtimetotime, whether he will
not consideraskingthe Manitoba Telephone System
towithdraw its application currently beforethe Public
Utilities Board for a general rate increase when it's
obvious that Manitoba Telephone System has a mil-
lion dollars here to expand a program that is, to my
understanding, targeted atonly very few large corpo-
rations, the likes of perhaps some large warehousing
firms or Richardson Securities. What particular help
does this do to the average telephone user in Manit-
oba? Aswe'veheard from the Minister responsible for
Telephones, no revenue is coming in from these
exotic services as yet to the rate base and | wonder
what justification Manitoba Telephone System has to
at this time ask for ageneralrateincrease. | would ask
the Honourable First Minister whether or not he
wouldn't in this instance use his good office to inter-
cede on behalf of the telephone users in Manitoba?

MR. SPEAKER: The Honourable First Minister.

HON.HOWARD R.PAWLEY (Selkirk): Mr. Speaker, |
certainly share the concerns I'm certain that all Man-
itobans feel pertaining to rising costs, regardless of
whetherthoseare costs from government agencies or
Crown corporations or, indeed, from the private sec-
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tor and it's very much a concern of each and every
one.

In the case which we are dealing with, itis a matter
that’'sbeforethe Public Utilities Board. | think we have
tosee,indeed, if thereisrate adjustment. If so, to what
extent? We have to keep in mind, too, the arm's length
relationshipthattraditionally has existed between the
Public Utilities Board and the government in review-
ing any decision that the Public Utilities Board might
make in the given instance.

MR. ENNS: Mr. Speaker, one final supplementary to
the First Minister. | direct it to him perhaps that he
coulddirectit tohis Minister of Consumer Affairs, Mr.
Speaker, and the question simply is this. Will he spe-
cifically ask the Department of Consumer Affairs to
monitor most carefully the current application before
the Public Utilities Board for a general rateincrease? |
say this with all deference to MTS for whom | have a
great deal of respect, but we are currently dismantling
a $5million experimental programin the constituency
of myself and the Honourable Leader of the Opposi-
tion called IDA-Headingley that cost the telephone
users some $5 million. We are seeing expansion by
another million dollars of the Telidon Program. To
date, the utility has received noreturnandtherehasto
be some concern about the amount of dollars that a
Crown utility is allowed to spend in this way, particu-
larly at a time that they're asking for general rate
increase. You and |, the average telephone user, are
being asked to fund these experiments.

MR. SPEAKER: Order please. I'm sure the honour-
able member would not like to change the question
period into a time for making speeches.

The Honourable First Minister.

MR. PAWLEY: Mr. Speaker, in reference, and | am
sure the honourable member recognizes this, but it
might have been indeed misinterpreted on the basis
of his question. | gather it was a program that was
started and was planned to end indeed by the pre-
vious administration, so it was not decision-making
on the part of this administration to dismantle the
program in question. Mr. Speaker, | would trust, and
the Minister is not here, but | would say this, that |
would look to the Minister and to the Department of
Consumer Affairs indeed to keep a watchful eye in
regardtoall price increases, regardless o fthe source
of those price increases within the Manitoba econ-
omy, and to do what is humanly possible to contend
with those price increases because of the very sever-
ity in impact that those price increases have upon
average Manitobans.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. A. BRIAN RANSOM (Turtle Mountain): Mr.
Speaker, my question is for the Minister of Natural
Resources. During the approximately last two years
of the previous government’s administration, negotia-
tions had been carried on with various Native groups
in the province to try and arrive at an agreement with
the province as to recommendations that could be
made to change The Fisheries Act to recognize the
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Treaty rights that Native people have. | wonder if the
Minister could advise the House what success his
governmenthashadin concluding those negotiations.

MR. SPEAKER: The Honourable Minister of Natural
Resources.

MR. MACKLING: Mr. Speaker, | have not been
involved in any formal negotiations because of course
the Fisheries Regulation involves the Federal Govern-
ment. However, | have had an opportunity and have
met with on a number of occasions, as recently as late
last week, with a broad representation of Native
organizations and have undertaken toreview with my
colleagues in the committee of Cabinet that we have
established for that purpose, the Native Affairs Com-
mittee of Cabinet, the question of their Treaty rightsin
respect to fishing privileges. They are also very con-
cerned, of course, about their hunting privileges and
in the last several decades there have been cases
determined in courts, including the Supreme Court,
which in their opinion negative their historic Treaty
rights. They are very concerned about those cases
and very concerned about the interpretation of their
rights.

Now, | have undertaken to discuss those questions
with my colleagues and certainly will be discussing
them with the Federal Government when that oppor-
tunity arises and there will be a meeting in the Mari-
times later on this month as a preliminary to discus-
sion on Native rights. | know that my colleague, the
Minister for the Environment, is going to be at that
meeting and he is part of the committee of Cabinet,
the Native Affairs Committee of Cabinet, and we will
have a thorough dialogue of those questions before
he goes to that meeting.

MR. RANSOM: Mr. Speaker, as a supplementary
then, are any discussions going on with Indian people
at the moment for the purpose of arriving at arecom-
mendation that can be made to the Federal Govern-
ment to change The Fisheries Act?

MR. MACKLING: Mr. Speaker, | am not in a position
to indicate the discussions that my colleague, the
Minister for the Environment, may have been pursu-
ing with Native organizations. | have reported on the
extentof my discussions with those groups and there
may have been, and there probably are, further dis-
cussions with departmental officials with Native
groups, but there has been no formal discussion on
my part with the organizations other than as I've
indicated.

MR. RANSOM: Mr. Speaker, a question to the Minis-
ter of Agriculture. The cattle producers of this prov-
ince have been in substantial difficulties now for some
time and the New Democratic Party in Opposition
promised immediate aid to the cattle producers. Mr.
Speaker, since the government has recognized that
there is a problem and has budgeted an amount of
funds, | believe some $14.5 million, to be paid out to
cattle producers, will the Minister of Agriculture now
agree to simply detach any strings from that $14.5
million andpayitouttothe cattle producers who have
been promised this aid and who are badly needing



Tuesday, 4 May, 1982

the aid?

MR. SPEAKER: The Honourable Minister of
Agriculture.

HON. BILL URUSKI (Interlake): Thank you, Mr.
Speaker. To the Member for Turtle Mountain, the
member indicated that there was a commitment that
we would immediately bring in aid. Mr. Speaker, we
said that we would sit down immediately with produc-
ers and work out a program. We have made the
announcement with respect to a program and also
that we have set up regional advisory groups who are
now holding meetings with producers. | am to meet
with those advisory groups in the very near future to
see what recommendations and what suggestions
they have received from producers. At that point in
time, Mr. Speaker, wewill seeastowhatkindoftime
framethey see the development of the plan taking and
whether or not there should be any changes made.

MR.RANSOM: Mr. Speaker, the cattle producers of
this province were promised immediate attention last
fall during the election. The First Minister said he
would not allow it to drag on for weeks and months
and indeed when this program was announced, Sir, it
was said that money would be paid out this spring.
Consultations havebeen going on, Sir, and the mes-
sage that is coming back is very clear that the vast
majority of Manitoba cattle producers do not want the
constraints placed upon them that the Minister's plan
is going to require. Since the government has recog-
nized the necessity of assistance and has budgeted
$14.5 million, the farmers are in desperate need of it,
Sir, will the government simply cut the strings to that
$14.5million, pay it out and then consult with the beef
producers about what type of long-term stabilization
plan they should put in place?

MR. URUSKI: Mr. Speaker, the announcement for
the program was made; the principles were set. The
details of that program are now being discussed and
worked upon by the advisory committee thatare in
the province, Mr. Speaker. When those advisory
committees bring back their recommendations to
myself and to the government, we will see what kind of
time frame and what we intend to do. —(Interjection)—

Mr. Speaker, the Member for Turtle Mountainwishes
to make the point very forcibly that there was imme-
diate financial aid. Mr. Speaker, the Honourable
Member for Lakeside should know that the state-
ments that were made by myself is that we would sit
down with producers and develop a program. Mr.
Speaker, the parameters of the program were
announced and they have been put forward for pro-
ducers to work on to develop the program. That is
what is being undertaken now and that's what was
stated last week by the Premier of this province and |
am repeating that statement, Mr. Speaker.

MR. RANSOM: A supplementary, Mr. Speaker. The
program which the Minister has developed and given
to his advisory committees contains three principles, |
believe, upon which the advisory committees have no
right to make recommendations. One of those is that
the $14.5 million is tied, for example, to central desk

marketing. Itis not a question of the details which the
advisory committees willcome back with, Mr. Speaker.

My question is, will the Minister change that fun-
damental principle upon which he is trying to build
this program which is being rejected by the farmers.
Will he simply abandon that principle and go with the
kind of program that the farmers would recommend?

MR. SPEAKER: The Honourable Minister of
Agriculture.

MR. URUSKI: Mr.Speaker, in terms of majorchanges
in policy, the policy statements were announced, the
details of the program are there. Is there is to be a
change in future policy in terms of discussions that
will be made, but at this point in time, | should tell the
honourable member.

| met briefly, just before the sitting of the House,
with a group of producers from the southeast corner
of the province who, whilethey made specificand are
prepared to make specific suggestions with respect to
the details of the plan and wanted usto examine, they
said they wanted to look at the B.C. proposals.

They did make one point to the Honourable Member
for Turtle Mountain that they were very much in
favour of examining and agreeing upon the single
desk selling concept which apparently the Honour-
able Member for Turtle Mountain indicates that so
many peopleareagainst. Mr. Speaker, the singledesk
selling concept is one way of assuring that the pay
outs are made on a one-time basis at the time the
animalsaremarketed and that will be the process that
will be conducted.

| should tell the honourable member that there are
suggestions and proposals being made of the possi-
bility of Pool becoming involved in the marketing of
cattle even further than they are now. That sugges-
tion, Mr. Speaker, is certainly being considered and |
have encouraged the members of the Manitoba Pool
Elevators in the development of their plant in Brandon
that we will need that facility there, as well as the
possibilities of using their ideas and their supportin
terms of future marketing in the Winnipeg area.

MR. SPEAKER: The Honourable Member for
Elmwood.

MR. RUSSELL DOERN (Eimwood): Mr. Speaker, |
wouldlike to direct a question to the Ministerrespon-
sible for MTS in view of the attack on the Telidon
Agreement announced today by the Member for
Lakeside.

Is Telidon withinthereach of farmers, businessmen
or individuals; what are the rental rates per month,
ect.?

MR. SPEAKER: The Honourable Minister of Com-
munity Services.

MR. EVANS: Yes, well there is a schedule of rental
rates that people do pay for, to farmers that wish to
useitthrough Grassroots, whichis a private company
associated. with the Telidon experiment or Telidon
developments.

Theinformation we have is thatchargesrange from
$47.50 per month if yourentiton ayearly basis, if you
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take out a lease for a year. If it's a six-month basis, |
think it may be $50; if it's a smaller period of time such
as a two-month contract, itmay be $75, but these are
details that we can get. But the point | would like to
make is there is a rental fee that is set by MTS, hope-
fully reasonable, within reach of those who can use it
orwho choose to use it, farmers, businesspeopleand
the like.

MR.DOERN: Mr. Speaker, | would also like to ask the
Minister whether there will be any new jobs or indus-
trial spin-offs flowing from the new agreement that
was announced today between MTS and the Federal
Government.

MR. EVANS: Well, it is difficult for me to quantify an
increase in jobs from this particular agreement, but
the Federal Government has a program which the
MTS participated in on a50-50basisas wasannounced
yesterday for a total investment of $1.8 million.
Surely, it is going to make Telidon more significant
and more meaningful. If we are going to go forward in
- terms ofinformational technology and if we are going
togo forward inindustrialization of this province and,
indeed, helping the farm community to improve its
cost efficiency living in this very competitive world
that we are living, that it's incumbent upon a utility
such as MTS to march forward with the new technol-
ogy. So | think that MTS is to be credited for being
innovated and prepared to sort of blaze the trail, as
you might say, in information technology.

MR. SPEAKER: The Honourable Member for
Lakeside.

MR. ENNS: Mr. Speaker, a further question to the
same Minister, to the Minister responsible for MTS.
Can he indicate how many private farmers or busi-
ness firms are currently subscribers to the Telidon
system?

MR. EVANS: Well, Mr. Speaker, | would have to get
that information. | don’t have an up-to-date estimate
of that.

MR.ENNS: Perhaps he could ask the Vice-Chairman
of MTS who has been asking the questions of the
Minister that question. My final question is: can the
Minister confirm that no Manitobans are involved in
the manufacturing of any of the software or hardware
involved in the Telidon System, that in fact, any job
creation that may be created as a result of this million
dollar expenditure part of MTS will be done down
east?

MR. EVANS: Well, Mr. Speaker, the point I'm making
is that there are net benefits to the provincial econ-
omy but in anindirect way; they are in anindirect way.
That question was well answered by the First Minister.
The Public Utilities Board of Manitoba will be examin-
ing the proposals of MTS and | would submit, Mr.
Speaker, thatthis particularexpansion asannounced
yesterday has little, if any, bearing on any proposed
rate increase by MTS.

MR. SPEAKER: TheHonourableMemberforEmerson.
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MR. DRIEDGER: Mr. Speaker, to the Minister of
Agriculture. Can the Minister advise this House of any
recent discussions he has had with his counterpart,
the Federal Minister of Agriculture, regarding a
National Beef Stabilization Program?

MR. SPEAKER: The Honourable Minister of
Agriculture.

MR. URUSKI: Yes, Mr. Speaker. In fact, I've telexed
the Minister of Agriculture in Ottawa, as a matter of
fact this morning, asking them for an additional early
meeting to deal with certain statements that have
appeared in the paper dealing with reportedly national
stabilization plans and monies involved. We have
asked for an early meeting of all Ministers to find out
what his position is and what are the Federal inten-
tions on that.

MR. DRIEDGER: To the same Minister, Mr. Speaker.
Does he have any knowledge or information as to
what kind of a program the Federal Minister is
proposing?

MR. URUSKI: Mr. Speaker, I've heard the same
speeches as the Honourable Member for Emerson
emanating from the Minister of Agriculture and |
would think that from my knowledge at this pointin
time, hisguess mightbe close to what mine mightbe,
but there are no details that we have in terms of what
the proposals might be.

MR. DRIEDGER: Mr. Speaker, to the same Minister.
In view of the fact that the Federal Minister indicated
that he probably would have a program announce-
ment by the end of December, 1982, is this Minister
then prepared totake and suspend his program thatis
undesirable to the beef producers of Manitoba and
give them their $50 and wait until the federal program
comes down?

MR. URUSKI: Mr.Speaker, our program thatis being
developed by the producers themselves is avoluntary
program. The program is voluntary and will be open
to all producers in the province.

The honourable member might wish to forget the
Beeflncome Assurance Program which they emascu-
lated, which they encouraged and practically begged
farmersto getout of that program, Mr. Speaker, when
in facttherewouldhavebeenpayoutsand assistance
to producers for the last four out of seven years which
did assist the beef industry to a great extent. But, Mr.
Speaker, the details and suggestions from the advi-
sory group, they are holding some meetings, some
meetings they've attended and they will be coming
forward with some recommendationstous, | hope, in
a very short order.

MR. SPEAKER: The Honourable Member for
Emerson.

MR. DRIEDGER: Mr. Speaker, to the same Minister
then, could the Minister then indicate — he made
reference to the previous program — how many pro-
ducers are still in that program and how much money
was paid out in the year, from 1981 and the current
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year of 19827

MR. URUSKI: Mr. Speaker, | know that the support
price, | believe, for calves in that program for ‘81 was
somewhere around the 97-cent mark and the support
price for slaughter beef was 77, somewhere around
that area. That was the support price set under that
program. | don't believe the support price has been
announced for whoever is in the ‘82 program. | would
have to getthe actual dollar amounts that were paid,
butintermsofthe producerswhoareremaininginthe
program, thereis | believe, | take that from memory,
approximately 100-plus producers remaining in the
program.

MR. DRIEDGER: A final supplementary, could the
Minister specifically indicate how much money was
paid out in ‘81 under that program?

MR. URUSKI: Mr. Speaker, | will take that specific
question under advisement. | don't have those fig-
ures, but | should tell the honourable member that
until the spring of ‘80, when the terms were changed,
where the government indicated that if producers
were to get out of the program immediately they
would not have to pay back the funds owing.
Obviously, that's when producers said, well, thank
goodness, thatthey're forgettingaboutwhatisowing
and over 4,000 producers gotoutatthatpointintime.

MR. SPEAKER: The Honourable Member for
Roblin-Russell.

MR. J. WALLY McKENZIE (Roblin-Russell): Mr.
Speaker, | have a question to the Honourable Minister
of Health. | wonder, can the Honourable Minister
advise the House if his staff have finally isolated any
possible source of the serious environmental prob-
lems which continue to plague Grandview School as|
stand here this afternoon?

MR. SPEAKER: The Honourable Minister of Health.

HON. LAURENT DESJARDINS (St. Boniface): The
official of the Intermountain School Districthaslisted
several points and given this to our officials. The
school buildings have been thoroughly tested; the
repairs to the source of the Freon leak will be done
and the combustion chamber will be thoroughly
cleaned. Continuous monitoring of the school envi-
ronment will continue and further improvements to
the school heating and ventilation systems will be
done this summer. When the school is reopened, the
furnace will not be in operation. For psychological
reasons they wish a public nurse to be in constant
duty for the next two or three weeks and this will be
done. | believe that the school environment will be as
good as possible when it reopens. I'm certainly lead to
believe that this will be the case.

Now, a further question was asked by the same
member yesterday. | think the concern was to the
qualifications and the training of Environmental and
Labour Technologists sampling and monitoring airin
the Grandview school and carrying out the inspec-
tions of furnace and air exchange system. Those staff
of Environmental Services, the Department of Labour
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andManpower, and the Department of Healthinvolved
in air sampling, equipment testing and analysis of
results are considered adequately trained. Further,
they are supported by other specialists in the three
departments. Those involved included physicians,
Dr. B. Carlton, the Grandview physician; Dr. Erick
Sigurdson, the Dauphin physician and part-time Med-
ical Officer of Health; Dr. French, who is the Chief
Medical Officer of Health for the department; and Dr.
J.C. Wilt, Director of Cadman Provincial Laborato-
ries. In technologists, there's Mr. Fred Riddle in the
Environmental Services, Air Sampling Technologist,
Diploma in Biochemistry and Bachelor of Science
Degree, Major in Chemistry; Mr. Bernie Crisp,
Regional Supervisor Environmental Inspection Ser-
vices, Parkland Region, Certificate in Public Health
Inspection; Workplace Safety and Health, there's a
Chemist, Mr. John Elias; Department of Labour, two
boiler inspectors; blood analysis was carried out by
the Westman Laboratory Services in Brandon and this
is the report that I've had.

I'm quite concerned, we seem to have a different
reason practically every day and | hope this is the last
one.

MR. McKENZIE: Thank you, Mr. Speaker, another
question to the same Minister. | wonder, can the Min-
ister advise the House and the Board of Trustees of
Intermountain School Division whenit's safetoreopen
that school, or is that responsibility on the shoulders
of Intermountain School Division? Who makes the
decision when it's safe to open the school?

MR. DESJARDINS: Mr. Speaker, | would think that
the decision will be up to the school division, but
certainly they have to have somethingto goonand|
think we owe it as the Department of Health to give
them the assurance. | think that they should, they
have a right to expect us to do that and we certainly
will dothat, tell him whenin our estimation after we've
co-ordinated the efforts of the different departments
if we feel it is safe to open this school.

MR. SPEAKER: The Honourable Member for Virden.

MR. HARRY GRAHAM (Virden): Thank you, Mr.
Speaker. | have a question for the Honourable Minis-
ter of Agriculture. I'd like to ask the Honourable Minis-
ter if he has made any representations to the Federal
Minister of Agriculture protesting the proposed move
of the Federal Government to charge the farmers an
additional fee for grading.

MR. SPEAKER: The Honourable Minister of
Agriculture.

MR. URUSKI: Mr. Speaker, several weeks ago that
question was posed to me and I've had discussions
with producers in the province. We did raise this
matterand, in fact, the Federal Minister of Agriculture
indicated that he would hold the proposed changes
to some of the future changes for further discussion
with the Ministers of Agriculture across this
country. We have made representations and raised
concerns with respect to the costs that were being
imposed unilaterally.
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MR. GRAHAM: Thank you, Mr. Speaker, a supple-
mentary to the same Minister. Should the Federal
Government continue, as all indications seem to indi-
cate, toproceedinthatmanner, would the Ministerof
Agriculture of Manitoba consider bearing some of
that inspection cost at the provincial level rather than
addinganothertaxontop of the already hard-pressed
cattlemen of Manitoba?

MR. URUSKI: Mr. Speaker, in terms of those inspec-
tions that the member speaks of, it is not only that
segment of the industry that is affected, there are
other segments of the agricultural industry that are
affected by this. Mr. Speaker, regardless of where the
funds come from, as the member should be well
aware, that it will be picked up by the consumer or by
the producer, whomever the service is provided for.
Either the costs will be picked up in the retail price of
the product or they'll be picked up at source from the
producers. The Province of Manitobais attempting to
assist producersin stabilizing theirincomes which, in
fact, take into account some of the costs that are
borne by producers, whether or not costs that are
specifically related to inspections and the like, it
would not be our intention to be able to shoulder
those kinds of additional costs.

MR. SPEAKER: Order please. The time for question
period has expired.

ORDERS OF THE DAY

MR. SPEAKER: The Honourable Government House
Leader.

HON. ROLAND PENNER (Fort Rouge): Yes, Mr.
Speaker, | move, seconded by the Honourable Minis-
ter of Finance, that Mr. Speaker do now leave the
Chair and the House resolveitselfintoa Committee to
consider of the Supply to be granted to Her Majesty.

MOTION presented and carried and the House
resolved itself into a Committee to consider of the
Supply to be granted to Her Majesty with the Honour-
able Member for Flin Flon in the Chair for the Depart-
ment of Finance, and the Honourable Member for The
Pas in the Chair for the Department of Government
Services.

CONCURRENT COMMITTEES OF SUPPLY
SUPPLY — GOVERNMENT SERVICES

MR. CHAIRMAN, Harry M. Harapiak (The Pas): We
are doing the Estimates for Government Services on
page 63. The firstitem is General Administration 1.(b)
— Mr. Minister.

HON. SAMUEL USKIW (Lac Du Bonnet): Mr. Chair-
man, | would like to make one or two opening com-
ments. Thetotal departmental Estimatesareup some-
thing like $15 million as is evident on the opening
page. Within that, we have no major new thrusts. |
think that what we probably are emphasizing, in fact,
have been emphasizing as | understand for some
period of time and are continuing to do that, is the

in-houseimprovementofour operationsinthe area of
trying to cut down costs, especially in the area of
energy consumption, trying to streamline the opera-
tions as between agencies and essentially tryingto
make the system work at a more efficient level.

The Construction component is somewhat larger
than lastyear, but notagreatdeal. We are goingto be
involved in some $24 million worth of new construc-
tion, as opposed to $20 million a year ago, soit's nota
terribly dramatic area of activity or increase, but
nonetheless an increase that | suppose at leasts
reflects the inflation situation that we have with us.

In the area of energy consumption, one of the
achievements to date, | think thatis outstandinginthe
system, is the fact that we have been able to reduce
consumption, not in dollar terms, but in actual unit
terms by around 20 to 25 percent which in essence
has reduced our required expenditures by about $1.3
million for the coming fiscal year, just on that program
alone.

Also, in the area of the car fleet, we are now some-
where in the order of 40 percent of our car fleet being
in the compact category and there are substantial
savings involved as well, somewhere in the order of
about $.5 million. So, the emphasis has been on trying
to fine tune, if you like, and streamline the operations
of Government Services, which indeed is a depart-
ment that services essentially the other departments
in the government and agencies.

Aside from that effort, of course, there have been
small policy changes and that has to do with the
decision that has been announced some time ago
with respectto converting some of our contract servi-
cesintoin-house services. | amtalking about security
where we have converted some of our contract servi-
ces to 46 in-house staff man year positions in the
security field. There are many reasons for that, but |
can just cite a few. One of the reasons of course is the
factthat ourstandardsofservice are higher within the
system than they are when they are contracted out of
the system. So there is a greater degree of consis-
tency when we move more towards the in-house and
in particular where we have enough volume of activ-
ity, in other words, the larger government buildings
such as Red River College or buildings ofthat nature.
We feel that they lend themselvesbetter for the kind of
service that we want, the quality of security that we're
looking for; they lend themselves better to in-house
operations.

Also, in the area of janitorial, there will be some
changes there although we have not yet reached the
point where we can quantify the numbers of people
involved but there will be some change there, not a
dramatic one, with respect to conversion to in-house
as opposed to contract. There, too, it will be selective
with respect to having to do with the size of the opera-
tion or the buildings involved and so on, but will not
represent a very substantial part of the total opera-
tion. So those are the only two areas in program
change that will show some small increase in costs.
All of the other emphasis is on decreasing the costs of
the department in the areas of energy and in the area
of car puchases and so on. So there have been some
savings and some added costs and | suppose that, on
balance, it is probably going to be a bit of a draw
between the decision to become more efficient in
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some areas and the decision to move into in-house
staffing positions on the other side of the ledger.

The other thing on that latter point is that, in part,
that decisiondoes reflect the concerns thathavebeen
expressed to us over many years about the govern-
ment indiscriminately contracting out. We believe
that thereis validity to that criticism, criticism that has
been put forward by the Trade Union movement in
particular, and to the extent that we could modify that;
| think it's a reasonable position to adopt. Now, that
doesn’t mean that there is not a practical approach to
it and where you have smaller operations, it may not
be all thatpracticalto moveinto in-house staffing. So,
we have allowed ourselves quite a degree discretion
in that area and the process, of course, has just
begun. We really haven't had an opportunity to review
all of the components, but in essence that is the pro-
cess that will be carried forward into the balance of
this fiscal year. Hopefully, by the end of this fiscal
year,we will havedecided where we want to round out
that particular policy change in terms of facilities and
numbers of people, but by andlarge, it should not be a
significant change.

So, Mr. Chairman, with those few comments, | sug-
gest that we move on to the first item on the
department.

MR. CHAIRMAN: The Member for Virden.

MR. GRAHAM: Mr. Chairman, | believe that in the
overall picture, everyone expectsthat costs willrisein
dollar value as we see our dollar shrinking in value
with inflation, apparently running unchecked or rela-
tively unchecked, we can expect those total dollar
coststoincrease. Thatdoesn't mean to say thatwhile
we are spending another $15 million, we are going to
be doing any more work or providing any more ser-
vice. It is one of the built-in problems of inflation and
as long as governments of any hue, whether they be
federal, provincial or municipal, continue to provide
service regardless of cost, then we are going to have
to pay the bill. So, we have to expect that the overall
budget for Government Services will go relatively
slightly higher than the average proportion of other
departments, mainly because Government Services
by itself is not a department. It is nothing more than a
service industry for the other departments of govern-
ment and we know that other departments of govern-
ment have a tendency to be empirical in nature and
they always want a little more than what is really
required.

So, the job of the Minister of Government Services
is not an envious one at all. He has to answer to the
Minister of Finance and he wants to keep a control
and have those necessary checks and balances in
place to try and control the natural progression of
other departments. As we go through the Estimates,
we can expect that the next three or four years will see
Government Services, if | interpret this present gov-
ernment correctly, will be making much larger
demands on Government Services inthenextthree or
four years. It is my hope that the Minister will do
everything he can to curtail some of those
expenditures.

However, | think we will get into probably some
debate later on in this department when we get down
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to the announced plan of the Minister to change from
contracttoin-house. | think the Minister put his finger
on it quite correctly when he mentioned in his open-
ing statements that the Trade Union movement would
be very happy with this announcement. That, natu-
rally, will spark some debate because we find then
thatthe governmentreally isnot runningit; in fact,itis
the trade unions thatarerunningitandthatis evident
by this move by the Minister.

| would have to caution him not to proceed in that
direction, notbecausethetradeunions have requested
it — I think the trade unions have nothing at all to do
with it — but | want to point out to the Minister that in
any dealings in provision of services, if you have a
contract, at the end of that contract if you are unsatis-
fied you do not have to renew that contract. You can
retender and you can have another person supply the
service and in that way the competitive nature of bus-
iness will ensure that you will get the finest service
available.

On the other hand, when you are operating an in-
house operation and you have security oftenure, and
I'm not saying this in a derogatory sense to any indi-
viduals in Government Services, but once a person
has security of tenure, the same desire to succeed
seems to disappear. You willhave more problems, not
less.

The Minister in his remarks indicated, it there was
some dissatisfaction with the services being provided
before, both in security staff and in janitorial, | sug-
gest to him that his problems will be compounded
rather than diminished in that field. | think there will
bedebatewhenwegettothose variousitemsaswego
through the Estimates. That's aboutall | would careto
add at this time.

MR. USKIW: Mr. Chairman, | believe the member is
right. We should probably address that when we
come to the item in the Estimates Book. | will want to
respond more fully at thatstate,but | acceptthe point
that he is making for the moment.

MR. CHAIRMAN: We are on 1.(b)(1) Salaries—pass;
1.(b)(2) Other Expenditures—pass; 1.(c) Administra-
tion: Salaries—pass; 1.(c)(2) Other Expenditures—
pass; 1.(d) Operational Support Services: Salaries—
pass; 1.(d)(2) Other Expenditures — the Member for
Virden.

MR. GRAHAM: Mr. Minister, there seems to be a
fairly hefty increase in Other Expenditures here.

MR. USKIW: Yes, Mr.Chairman. That hastodo witha
Systems Development Program. Major expenditures
are for the integrated property management system.
We are involved in systems development program-
ming in the Supply and Services and also in the Word
Processing activities. Thatis an ongoing process, Mr.
Chairman, but there is a desire to expand in order to
bring about some of the efficiencies that | have
alluded to in my opening remarks.

MR. GRAHAM: Mr. Chairman, the Minister menti-
oned the Word Processing facilities. | sincerely hope
that none of the costs of the Word Processing are
involved in this additional expenditure here.
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MR. USKIW: Well, Mr. Chairman, it's only for our
internal department operations that I'm alluding to
Word Processing. It has nothing to do with the other
operations of the Word Processing system. It's only
the Department of Government Services in-house
component.

MR.GRAHAM: Whatwouldthatbe? I noticeit's notin
thefield of Salaries. Would thatbein new equipment?

MR. USKIW: No, it has to do in the area of Systems
Development which involves some software and so
one, it's materials.

MR. GRAHAM: That's fine.

MR.CHAIRMAN: 1.(d)(2) Other Expenditures—pass;
1.(e) Emergency Measures Organization; 1.(e)(1)
Salaries—pass — the Member for Virden.

MR. GRAHAM: Mr.Chairman, the operations of EMO
have been criticized | think over the last number of
years and | know there has been quite a bit of criticism
with respect to the activitiesof EMO whenitcomesto
amatter of a disaster of some form or another taking
place.

Could the Minister give us some rundown on what
has occurred in the past yearand the restructuring on
EMO?

MR. USKIW: Well, Mr. Chairman, EMO in this
department is merely a co-ordinating agency. In the
last year, or maybe more than a year, there was an
attempt at involving the municipal level in the co-
ordinating process.

We had hired, some time ago, three people to estab-
lish such a co-ordinating effort and to date, | believe,
we have how many municipalities organized with
EMO. There are a total of 185 municipalities and 17
local government districts for a total 202, and emer-
gency plans have been completed, with respectto 17
municipal governments and 17 northern communi-
ties. We're planning another 14 municipalities and 16
northern communities for the current fiscal year.
That's with respect to the three staff man years that
were added to fulfill that role.

MR.GRAHAM: Wehave an additional three staff man
years?

MR. USKIW: No not proposed; they were brought in
the last fiscal year, but just got operational so to
speak.

MR. GRAHAM: Well, Mr. Chairman, is the EMO
Office operated on an 8-hour basis, a 16-hour basisor
a 24-hour basis?

MR. USKIW: As | understand it, Mr. Chairman, the
mechanism provides for around the clock system.
The agency itself operates on an eight-hour basis,
after which thereis atelephone numbersystemthatis
in place for the other 16 hours. Just another point, all
of our key people are equipped with pagers and devi-
ces which would bring them into ready contact with
the emergency at hand.
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MR. GRAHAM: Do they have a rotation system of
duty?

MR. USKIW: Yes, there are duty personnel oncall at
all times.

MR. GRAHAM: What is the rotation? Is it one day a
week or one every three days?

MR. USKIW: One week per person at one time.
MR. GRAHAM: And how many peopleare involved?
MR. USKIW: A total of six people, Mr. Chairman.

MR.GRAHAM: So every six weeks, one member has
to be within range of a pager at all times?

MR. USKIW: Yes, is aduty person or each of those six
serves one week out of the six as a duty person.

MR. GRAHAM: Does that person have a backup?

MR. USKIW: Yes, they are all involved in the sense
thatit's abackup of the other five. Whoever is the duty
person has the other five as backups.

MR.GRAHAM: Let's justbehypothetical. If there was
an emergency at 10 o'clock tonight and the person
who was supposed to be on duty was outside the
range of his pager, where would the next call go at
that time?

MR. USKIW: The Telephone Answering Service has
the next one on line.

MR.GRAHAM: Thenthe Answering Service will have
the next number to call?

MR. USKIW: Yes.

MR. GRAHAM: Willit have just one number or several
numbers?

MR. USKIW: It has one number for each of the alter-
nate persons so that it has a choice of the other five
numbers, so to speak. The people involved are
equipped with mobile radios as well in their cars. It's
not just reliance on the telephone system, Mr.
Chairman.

MR.GRAHAM: Mr. Chairman, | believe there was an
emergency inBrandon last weekend. In that particu-
lar case, was EMO notified?

MR. USKIW: We are not aware of it, Mr. Chairman.
The assumption is that they would have been. We
have someone based there, Mr. Chairman, in Brandon.

MR. GRAHAM: Mr. Chairman, | believe that up to
now there has been some questions in the minds of,
not only members of the Legislature, but | think the
public in general as to the effectiveness of our EMO
operation. It may be that we have one of the finest
operations in the world, but if it's not contacted, it
can't spring into work on its own. It may be that
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through lack of communication people are not aware
of who to call and when we get down to the Other
Expenditures in it, perhaps the Minister can tell us
how much we have planned for a public information
program to apprise people of the availability of EMO?

MR. USKIW: Mr. Chairman, the way it's set up, the
public deals directly with the municipal level, which
then deals with EMO. It is not precluded that the
public can deal directly with EMO, but the way it is
structured it is through the municipal system.

MR. GRAHAM: Mr. Chairman, when the Minister
says the municipal system, does that include the
municipal fire departments, municipal police forces?

MR. USKIW: Yes, EMO, when they do interface with
the municipal people, they do meet with all of the
agencies in the municipality, whether they are law
enforcement or fire protection or whatever capacity
the municipality has. It is a general meeting having to
do with all of those interest groups.

MR. GRAHAM: In that general forum, who is playing
the lead role?

MR. USKIW: The departmental person is merely
there as a liaison person with the central system and
in the capacity of an advisory person to the local
people, soit's not a question of who is leading whoin
this process. It is a matter of having to have regular
liaison and communication in order to fully under-
stand what is in the program.

MR. GRAHAM: Their attempt then is to try and min-
imize the confusion, is it?

MR. USKIW: | think there are two things involved.
Oneis to have as direct a line of communication as is
possible and practical, and the other is not to overly
staffthe system, hoping to use the existing resources
of all levels of government in a way that is cost-
efficient while at the same time being satisfied thatitis
relatively foolproof. | don't know if there ever is a
system that is completely foolproof, Mr. Chairman.

MR. GRAHAM: Mr. Chairman, | know in the pastin
the area of flood, the EMO operation has been one
that has stood out as being very,very prominent and
high-profile and | think they have done an excellent
job in the co-ordinating role. However, in other mat-
ters, when it comes to environmental spills and things
of that nature, the EMO operation somehow seems to
add to the confusion rather than minimize the confu-
sion. | was just wonderingifthereisadifferent role for
EMO toplay in environmental matters, rather than say
natural disasters.

MR. USKIW: Mr.Chairman, in the case ofaspill, as an
example, the Environmental Control Agency is the
lead agency in dealing with the spill, if you like. EMO
isthena co-ordinating agency that brings together all
of the necessary people and equipment, if you like,
that is identified as being needed on the scene. They
are not the people that make decisions withrespectto
the nature of the hazard or the environment or wha-
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tever. They are merely an administrative mechanism
to bring into play the forces that are necessary and
that should be called upon to deal with a crisis.

The same applies in flood situations. The lead
agency is the Flood Protection Branch of the Depart-
ment of Natural Resources. If they decide that they
have an emergency, they then call on EMO to help
them with the logistical aspect of dealing with that
problem.

MR.GRAHAM: Thoseareall the questions | had, Mr.
Chairman.

MR. CHAIRMAN: 1.(e)(1) Salaries—pass; 1.(e)(2)
Other Expenditures — the Member for Virden.

MR. GRAHAM: Before we pass that, the figure of
55,000 recoverable from Canada, that is purely an
estimate, is it, or has this been a fairly consistent
amount that in past has been recoverable from the
Government of Canada?

MR.USKIW: Mr.Chairman,itusedtobe $100,000.00.
That was always the figure recoverable from the Gov-
ernment of Canada, which has been now estimated
onthe basis of a project-oriented situation ratherthan
aguaranteed sum, ifyoulike, whichis estimatedtobe
required at 55,000. So, it's the estimate of a project-
oriented component.

MR. GRAHAM: This may be one of the very small
areas where the Federal Government is attempting
their cutback.

MR. USKIW: It is a different situation, yes, in that
sense. Itis a reduction.

MR.CHAIRMAN: 1.(e)(2) Other Expenditures—pass;
1.(f) Personnel and Payroll: 1.(f)(1) Salaries — the
Member for Virden.

MR. GRAHAM: Have we any additional staff in this
particular section?

MR.USKIW: Yes,therearetwo, Mr. Chairman. There
is a clerk, | believe, and there is going to be and we
haven't yet moved on this one, there's also going to be
one special employment officer employed in this
department.

MR. GRAHAM: Will there be any high school and
university students employed during the summer
months in this particular field?

MR.USKIW: Mr. Chairman, this is the administration
partofthe department, so it wouldn’t be in this partic-
ular area.

MR. GRAHAM: |t will be further down?
MR. USKIW: | am advised that there will be STEP

studentsinthe department, but not in the main admin-
istration end.

MR. CHAIRMAN: 1.(f)(1) Salaries—pass; 1.(f)(2)
Other Expenditures—pass; 1.(g) Word Processing
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Branch: 1.(g)(1) Salaries — the Member for Virden.

MR. GRAHAM: Could the Minister give us an update
on the activities of the Word Processing Branch?

MR. USKIW: Mr. Chairman, it's not a branch; it is
really a Word Processing Centre. We operate the
WordProcessingCentrein the buildingonpartofthe
time. | believe we occupy the centre for eight hours
out 24, the balance of the time is used by Hansard.

MR. GRAHAM: There are no other departments that
actually use the equipment, is there? You do all the
work for the various departments?

MR. USKIW: We are the agency that handles work for
other departments within this building, Mr. Chairman,
yes.

MR. GRAHAM: How many terminals have we now in
this building?

MR. USKIW: We have six work stations, plus one
extra rental work station and one backup work sta-
tion. That's in the Centre itself. Then the Legislative
Council has two, the Executive Council has one, the
Energy and Mines Minister and Deputy Minister has
one; that's it.

MR. GRAHAM: The Department of Finance uses
their own, do they?

MR. USKIW: Yes, they have four stand-alone Micom
units, two permanent and two on a rental basis and
they have two in Federal-Provincial Relations.

MR. GRAHAM: Is that tied into the Word Processing
Centre, or is it separate?

MR. USKIW: The ones in Finance stand alone.

MR. GRAHAM: In the Word Processing Centre, |
believe it was raised in the House nottoo long ago the
question of Workplace Safety and Health, has there
been much concern about the Workplace Safety and
Health within the Centre itself?

MR. USKIW: Mr. Chairman, that item is being
addressed by the Consulting Services Branch which
wason the other page of the Estimates Book. Yes, it's
the next line; that's right, it's the next item. If the
member wants to get into that item, that's fine.

MR. GRAHAM: Well, | thought we were just discus-
sing the Word Processing Centre in general,and . . .

MR. USKIW: Well, that aspectthough, Mr. Chairman,
if | have the floor, isdealtwith by the Word Processing
Consulting Services part of our department.

MR. GRAHAM: Well then, perhaps we should pass
(1) and (2).

MR. CHAIRMAN: 1.(g)(1)—pass; 1.(g)(2) ‘Other
Expenditures—pass.
1.(g)(38) — the Member for Virden.
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MR. GRAHAM: Mr. Chairman, it looks as though we
are going to be recovering considerably less from
otherdepartments than in the past. Could the Minister
give us an explanation for that?

MR. USKIW: Mr. Chairman, yes. The present policy,
and that's a change in the accounting system, is that
the bulk of the recoveries go directly to the Minister of
Finance through Consolidated Revenues as opposed
to back into this department.

MR.GRAHAM: | believe the Minister has some further
explanation.

MR. USKIW: Mr. Chairman, yes, one clarification. |
think | was alludingto anotheritem. We're recovering
everything with the exception of the supervisor's
salary and the maintenance contractor.

MR. GRAHAM: Have there been any new depart-
ments come into the Word Processing this year?

MR. USKIW: Not to date, but we do anticipate some,
Mr. Chairman.

MR. GRAHAM: Could the Minister identify?

MR. USKIW: Yes. The add-ons to the existing Wang
Central Processor will be one in the Provincial Audit
Office, the Minister of Agriculture, one work station;
Information Services, one work station; and Legisla-
tive Council, one additional work station; That's one,
two, three, four.

MR. GRAHAM: No, that's all on that.

MR. CHAIRMAN: 1.(g)(3)—pass;
1.(h) Word Processing Consulting Services Branch,
(h)(1) Salaries — the Member for Virden.

MR.GRAHAM: Mr. Chairman, this is a new splitting-
down in the Word Processing System. Perhaps we
can get an explanation from the Minister here.

MR. USKIW: Mr. Chairman, several months ago the
previous administration decided it was desirable to
consolidate the whole question of Word Processing
Systems into this department and therefore this
department then provides a Consulting Services to
the whole government system on the trainee require-
ments, equipment requirements and everything that
relates to Word Processing Systems so that we don't
have duplication of effort by a number of departments
and, indeed, inefficiency through that process. It has
become sort of the maindepot, if you like, of the Word
Processing System for the government.

MR. GRAHAM: How many people are employed in
that particular project?

MR. USKIW: Four, Mr. Chairman.

MR.GRAHAM: Thesepeoplearepurelyforconsulta-
tion in that respect?

MR. USKIW: We provide for assistance in feasibility
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studies, health and safety and training.

MR. GRAHAM: Well, thedirectivethatwasreferredto
in the Legislature the other day in question period
then would probably have come from one of these
consultants, would it?

MR. USKIW: Mr. Chairman, I'm not familiar with the
issue. Perhaps Iwasnotthere atthetime.Perhapsthe
member would want to elaborate.

MR.GRAHAM: Mr.Chairman, | haven'tgot the Hans-
ard in front of me for that particular day but | do
believetherewasadirectiveissuedtothosethatwere
operating the various stations that if they squinted
and closed their eyes, then rubbed their forehead and
then squinted again that the troubles may go away. |
don't think it was really a directive that was appre-
ciated by very many people and it might have been a
unofficial directive.

MR. USKIW: Mr. Chairman, we have no knowledge of
it. It certainly wasn't a contribution from this depart-
ment as | understand it.

MR. GRAHAM: No, that's all | had on this.

MR. CHAIRMAN: 1.(h)(1) Salaries—pass; 1.(h)(2)
Other Expenditures—pass.

This brings us to the next department, No. 2. Field
Services, 2.(a)(1) Salaries—pass; 2.(a)(2) Other
Expenditures—pass; 2.(b) Physical Plant, 2.(b)(1)
Salaries—pass.

The Member for Virden.

MR. GRAHAM: Perhaps when we getinto this where
there is a sizable item here and perhaps the Minister
would like to give us a further breakdown before we
proceed.

MR. USKIW: In this area, Mr. Chairman, we're look-
ing at two additional SMYs, 477 altogether, and if and
when we decide to move ahead with some janitorial
in-house staffing positions, it will have to be in this
area. We have providedsomedollarsforthateventual-
ity, Mr. Chairman. We have not quantified if at this
pointin time.

MR. CHAIRMAN: The Member for EImwood.
MR. GRAHAM: No, you go ahead.

MR. RUSSELL DOERN (ElImwood): Well | had two
questions | wanted to ask the Minister on Physical
Plant.

The first one involves the long overdue need to do
something about the physical environment or the air
conditioning of this building and I've been talking to
other Ministers about this question for the past 16
years.

It seems to me thatitis long overdue that this build-
ing be provided with the properenvironment and the
several hundred employees who work here. You have
a building which must be worth $100 million on
today’'s market in terms of construction or value; it's
possible to air condition the building by using the

heating ducts, you don't have to run special ducting
throughout the building. There is a central power
plant. The Minister himself must recognize the need
for air conditioning, because | remember being in his
office one time five or six yearsago, it must have been
90-odd degrees outside in the hot prairie sun and his
own secretaries must have been working in an area
that must have been about 110 degrees Fahrenheit. |
can't recall ever seeing an office that was hotter and
the secretaries were practically slumped over their
typewriters, and surely there cannot be much effi-
ciency in this building in the summertime when the
sun is shining and this must go on for many months.

So | simply ask the Minister, in view of the factthat
many, many, manypeoplein Manitobahaveaircondi-
tioned homes, work in air conditioned offices, drive
air conditioned cars, why do they have tocometo this
building and sufferthroughthe summer, because this
is one of the only office buildings in the City of Win-
nipeg or in any other modern city in North America
that doesn't have air conditioning?

MR. USKIW: Mr. Chairman, the member raises a
point that | know has been discussed many, many
times before. It was an annual event, as | recall it, for
many, many years in the Seventies and | suppose it
probably wasduring the term of the previous adminis-
tration. The answers have always been the same, that
desirable but perhaps notthe top priority sort of thing.

| would like to indicate though, that with the build-
ingofthenewlLawCourts,thatthereis arequirement
to expand our house facilities, without which we
really can’'t get into progressive air conditioning for
this particular building. There is a need for a larger
powerhouse capacity, in order to give us the chilling
capacity that would be required.

So we're looking at stage one as the Law Courts
Building, along with the expansion of the power-
house, after which it will be feasible to buy stages and
add parts of this building into that system, but that's
probably two or three years down the road.

MR. DOERN: Well, Mr. Chairman, where there's a
will, there's a way and | just asked the Minister
whether he himself would seriously consider, given
that physical possibility, whether he himself would
favour such a move even if it's in stages; even if the
building wasn't done all at one shot; even if it was
done by floor or by phasing. Is the Minister himself
generally agreeable to such a proposal?

MR. USKIW: Well, Mr. Chairman, | really haven't
dwelt on it quite frankly. | know that during the
summer months that the building can be, or at least
certain sections of this building can be quite unbear-
able for both the staff and the government or indeed
the MLAs or whoever. Just how high a priority to
attach to that, of course, is quite another question.

In proceeding in the way that we are now proceed-
ing, we know that we will have the capacity to add this
buildingtothe system, butinawaywhich will be cost
efficient, rather than going ahead with this building
firstandthen proceeding with the Law Courts Build-
ing second. | believe the reverse procedure gives us
some efficiency.ldon’tknowhow much, butl believe
there is some efficiency.
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It's a matter that hasn’t been discussed, Mr. Chair-
man, by myself with my staff quite frankly, other than
in a very casualway, and certainly not at the govern-
ment level, so to project what will happen in the next
year or two, | believe I'm not in a position to do that
other than that in about two or three years we will have
the capacity in the power station to provide for air
conditioning in this building.

MR. DOERN: Well, | would just ask the Minister on
thatlastpoint, is he saying then that with the installa-
tion of new air conditioners in the central power-
house, that there will be the physical capacity there to
also air condition this building, or does he mean that
there'll have to be additional equipment installed to
air condition the building?

MR. USKIW: When that process is completed the
chiller capacity will be large enough to handle this
building as well, so one could progressively add sec-
tions of this building over a period of time without
having to again expand the powerhouse itself.

Yes, the Deputy Minister points out a very important
point and that is the trick will be which sections will
getthe priority; perhaps we'll have to have adrawon
that one.

MR.CHAIRMAN: 2.(b)(1) Salaries — The Member for
Virden.

MR. GRAHAM: Well, Mr. Chairman, perhaps while
we're having a rather general discussionrightnow, it
might be appropriate for the Minister to give us a
general outline. He's talked about the expansion of
the powerhouse.

At the present time the powerhouse services this
building, the Law Courts Building; does it service the
Woodsworth Building and the Norquay Building? It
also provides service to the old Vaughan Street Det-
ention Centre and the old Land Titles Building. Is that
correct?

MR. USKIW: Well, Mr. Chairman, the Woodsworth
Building, the Norquay Building, the Archives Build-
ing, the Legislative Building, the Law Courts Building,
the Land Titles Building, the Lieutenant-Governor's
House are all serviced by that facility. I'm not sure
about — what was the other onethat was mentioned?
There was one other one —the Vaughan Street — I'm
not sure about that one.

MR. GRAHAM: Is that building still occupied?
A MEMBER: Twenty-three Kennedy.

MR. USKIW: Twenty-three Kennedy. That must be
the PC Headquarters.

MR. GRAHAM: No the other building | mentioned
was the old Vaughan Street Detention Home.

MR.USKIW: Yes, they'reserviced by heating, but not
by air conditioning.

MR. GRAHAM: Well out of those building, for air
conditioning purposes, are any of them presently

being serviced from the power plant for air
conditioning.

MR. USKIW: Well, the Woodsworth Building is; the
Norquay and the Archives are.

MR. GRAHAM: So three of those buildings are pres-
ently serviced?

MR. USKIW: That is correct.

MR. GRAHAM: Are there plans to also air condition
the Law Courts Building?

MR.USKIW: TheplansforthenewLawCourtsBuild-
ing provide for air conditioning, yes.

MR. GRAHAM: But the old building isn't?

MR. USKIW: The new power or the upgraded power
plant will have the capacity to also include the old Law
Courts Building. Perhaps, Mr. Chairman, | should
elaborate on that. The old Law Courts Building is
scheduled for renovation once the new Law Courts
Building is completed and occupied, so it's a few
years down the road.

MR. GRAHAM: | waswondering if the Minister would
be prepared after the supper hour adjournment to
perhaps bring us the plans and show us the plans for
the general improvement and the proposed develop-
ment of this general area. Would that be possible?

MR.DEPUTY CHAIRMAN, Phil Eyler (River East): Mr.
Minister.

MR.USKIW: Mr.Chairman, we do have aset of plans,
they're not very large, but we do have a set of plans
that we can make available this evening. | thought
perhaps we'd be finished before then but perhaps that
is presumptuous on my part.

MR. GRAHAM: Mr. Chairman, through you to the
Minister, the present Land Titles Building, is that
occupied?

MR. USKIW: No, Mr. Chairman. The plan for that
particularbuildingistohaveitrenovated anditwillbe
used as quarters for the judges who will be servicing
the new Law Courts Building.

MR. GRAHAM: Is this a five-year plan, or a seven-
year plan, or a ten-year plan?

MR. USKIW: On a progressive basis it'll probably
take about seven years to complete all of this, Mr.
Chairman, a seven-year plan.

MR. DEPUTY CHAIRMAN: The Member for Portage.
MR. LLOYD HYDE (Portage la Prairie): Mr. Chair-
man, | just wonder when | can bring this to the atten-
tion of the Minister. It's about the Portage Provincial
Building.

MR.USKIW: Well,itdepends whatthe memberhasin
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mind, Mr. Chairman. Perhaps he should indicate and
thenwecould . . .

MR. HYDE: Well, I'll tell you, what I'd like to bring to
your attention is the lack of parking space available
for both the employees and anyone wishing to do
business within the building.

MR. USKIW: The item is indeed the Constructio-
n/Acquisition resolution, but to satisfy the member, |
can tell him that we made provision in these Estimates
for parking facilities for that building.

MR. HYDE: You have. Well, I'm glad to hear that.
You're going to please . . .

MR. USKIW: We're looking after Portage very well,
Mr. Chairman.

MR.HYDE: ... yes, Mr. Minister, I'll be looking for-
ward to the progress of that little improvement there
because, as | understand that when the building was
put there by the NDP administration of the time, they
were going to assure the City of PortagelaPrairie that
adequate parking was going to made available. Some-
thing went wrong with their plans and it's just a holy
terror in there. If | was a resident of the immediate
area, I'd be up in arms long ago over that because
there’s just no way can you park in front of your own
buildings, your own home, the way things are today.
It's especially bad in the winter months with the build-
upofsnow; I'veseen 6th Street narrowed down to one
lane of traffic due to push-up of snow. I'm certainly
pleasedthatsome action is going to be taken on that
subject. Thank you.

MR. USKIW: Mr. Chairman, | hate to mention it, but
it's probably appropriate to mention it, the member
says something went wrong with the NDP plans of the
‘70s. | think that wrong was in October of ‘77. We'll
leave it at that.

MR.DEPUTY CHAIRMAN: 2.(b)(1)—pass;2.(b)(2)—
pass; 2.(b)(3)—pass; 2.(b) (4) —the Member for Virden.

MR.GRAHAM: Mr. Chairman, has the Department of
Government Services given up in trying to recoup
from other departments or is there a real reason for
about a 500-percent decrease in the amount
recoverable?

MR. USKIW: Mr. Chairman, that is what | was allud-
ing to earlier in error on the other resolution. This is
the area where Finance recovers from Other Agencies
where we werereceiving the recovery directly before,
so it's an accounting change.

MR. DEPUTY CHAIRMAN: 2.(b)(4) — the Member
for Elmwood.

MR.DOERN: Mr. Chairman, | wanted to ask the Min-
ister a couple of questions on the general area of the
sound system in the Legislature. | regard the present
sound system as a disaster. | think $70,000 was spent
on this to install a new system; presumably, it had
advantages over the old system. | don't see any.

Under the old system each individual MLA had a
speaker before him, each one had a microphone and
they had a speaker in the sense of you could hear
whoever was on the microphone. Also, as a result of
the way it was designed, there was some kind of an
amplification of the voice of the person who was on
the mike, so that therefore whoever had the floor
could be heard clearly and distinctly and had some
measure of authority. Now thereis novoice amplifica-
tion and everybody in the entire Chamber has the
same volume, so that the hecklers and the speaker
cannot be distinguished.

You know, | personally resent and dislike wearing
an earplug or pieceor whateveritis. —(Interjection)—
No. I find it difficult to hear and | find that when there
is something hot and heavy in the Chamber that it's
justacomplete disaster. If a personwerean observer,
other than somebody standing on their feet, they
wouldn'tknow who was saying what and where it was
coming from. So, | make this point to the Minister; he
has inherited this system and we are | believe suffer-
ing under it. It may have some advantages about
French translation and this and that, but surely with
modern technology — | mean we're talking about
Telidon today. We can put men on the moon; we can
communicate through satellites with people all over
the world by telephone. We're getting into advanced
communication systems all over the world and yet we
have this lousy sound system. Surely, the Minister can
ask his staff to call in some consultants and ask them
to make an improvement in this system. | would be
happy if we would tear it out and install the old one. |
would be thoroughly delighted, but since we are not
going to do that, and since agreatdeal of money has
already been spent, surely there must be a method
whereby the person who has the floor has his voice
amplified, whether this means some patchwork sys-
tem of amplifiers on the floor or whether each MLA
should have again some sort of a system whereby
there is an individual sound system on each desk and
so on. Surely, the wearing of earphones and the fact
that hecklers are louder than the main speaker is not a
good system; it's a poor system.

| ask the Minister whether he would atleast investi-
gate this. Call in his staff, ask them to call in some
audioconsultantsand spend acoupleof hundredora
couple of thousand dollars, whatever is necessary, to
improve this system.

MR. USKIW: Mr. Chairman, | know what the member
is alluding to, but I'm not certain that there is much
that can be done, | suppose we can look at it. It is
intendedthatwe have a complete translation system
and because of that you must have the earplug system
in place. | suppose one could have a dual system, but
then what you will have isFrenchand English coming
through the open system while at the same time you
may be listening to one of those languages on the
earplug system. | am notjust sure how much attention
one could pay to the sound waves that are coming
through both ways at the same time. That could be a
problem, unless one was to equip a microphone sys-
tem in away that one would shut it off when one used
the other system.

So,youarereally talkingabouttwo systems; | don't
know if you are talking about one system.
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MR.DOERN: Mr. Chairman, | have been to the United
Nations years ago. | don't know how many official
languages they have. They must have a dozen or
more; | really don't know how many are official,
maybeit's less, butwhat you need an earplug foris a
translation. If a person in the Manitoba Legislature,
like my colleague here, gets up and makes a speechin
French, then that simply is what is heard in the
Chamber. In other words, when he or the Member for
St. Boniface speak in French that, whether amplified
as it should be, or the present lousy system of natural
voice, and some people’s words don't get out farther
than their own mouth in terms of hearing distance,
whoever the main speaker is, French or English, that
should be heard audibly without any artificial aids.

If you want a translation, then you should put on
your earpiece and you will then get the translation.
Thereis no problem in asense of your going to have
one coming over one and one over the other. If my
colleague has the floor, everyone should be listening
to French and if they don’t understand French then
they can get their translation via the earpiece. | just
don't understand that point.

| simply say to the Minister that the present system
is rotten and it is a backward step from what we had.
The advantage is that it provides for translation whe-
reas the old one didn't. That's the big advantage, but
the disadvantageis novoiceamplification. Peopleare
not hearing properly or they are wearing earpieces
and people are talking off the mike and it's just an
absolute shambiles. It is a worse situation after a con-
siderable expenditure than we had previously.

MR. USKIW: Mr. Chairman, | believe that | would
want to have the opportunity to turn off the open
system, if you like, if at that point in time | wanted to
use the earplug system, the translation system. |1 don't
think | would wanttoreceive two voices, shall we say,
coming at me at the same time; one via the earplug
and one via the traditional audio system. So, one
would have to havethe mechanicsofturningone offif
one wants to pluginto the other one. It's awfully diffi-
cult, in my opinion, to try to listen to commentary or
speech-making if you have got two different lan-
guages coming through at the same time. You should
be able to shut one off if it's going to work at all, if the
suggestion of the Member for EImwood is going to be
practical. | don't know that you can make it opera-
tional in a way that would be satisfactory without
having that facility.

MR. DOERN: Mr. Chairman, if you can’'t have subti-
tles, then you can always stick your finger in your ear
while you are listening to the translation. Wherever
you go, | mean you can go anywhere where there are
translations, you hear the two, that's normal. —
(Interjection)— | know, but the average person who
doesn’tunderstand theforeignlanguage only hearsa
noise, so that is not the issue. | think the real issue is,
why do hecklers have a greater input into the debate
than the person who has the floor under our system?
That is surely not a good system.

| just ask the Minister, will he look into this ques-
tion? Will he ask his staff to investigate an amplifica-
tion system and find out how much it would cost and
find out whether it could be done technically?
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MR. USKIW: Mr. Chairman, we have no reason not to
wanttoimprove the audio system in the Legislature if
that seems to be the concern and desire of members. |
don’'t mind giving him that assurance that we will look
atit.lam not sure what we will end up with, but thereis
no harmin taking alook at the question.

MR. DEPUTY CHAIRMAN: The Member for Virden.

MR.GRAHAM: Mr. Chairman, itis notveryoftenthat
| come to the aid of the Member for EiImwood, but in
this particular case | haveto say that| agree with the
honourable member. The move that was made when
the sound system was changed was one that all
members looked forward to with great anticipation
and| think that allmemberswereverydisappointedin
what they got.

One of the dangers that, or | shouldn't say dangers,
maybe one of the problems that we gotwasthe type of
microphones are supposed to be extremely sensitive
and when you have an amplification there is a real
danger of feedback through a live mike. It is a problem
that wearefacing to some extent in the Chamber now.
| know there were tests done when the system was
first put in with two or three amplifiers strategically
placed around the Chamber and the feedback was
one that would cause a nightmare for the operator of
the console.

So, there is a problem there, but | think that all
members would agree that the system we have today
isnotas good as what we hadbefore, even though the
old onewasantiquated and itwasdifficultto get parts.
When the odd rolled-up newspaper hit a microphone
at the end of the Session it got broken; it was difficult
to repair, butitwasasystemthatwasbetter than what
we have today and | would support the Member for
Elmwood and ask the Ministerto take asecond look at
it.

MR. USKIW: Mr. Chairman, | have no further com-
ments. | think we are prepared to review that, perhaps
some alternatives may be found.

MR.DEPUTY CHAIRMAN: The MemberforElmwood.

MR. DOERN: Mr. Chairman, the other question |
asked the Minister and this is not, | suppose, totally
his responsibility. It's in regard to Hansard. It used to
be that now and then, as it still is the case to a lesser
extent, some witty repartee used to appear in Hansard
and under the new system it seems that there is very
little in the way of interjection. Now, of course, it's a
problem for the recorder and maybe for the typist to
sometimes determine who is saying what, but it cer-
tainly made for good reading. | know that | have heard
one or two people who actually read Hansard, if you
can believe that, Mr. Chairman . . .

MR. USKIW: There's only one or two though.

MR. DOERN: . . . who are not MLAs, feel that the
recordissadderasaresultand| certainly think that. |
know yesterday, in committee, there were some very
amusing comments made. | looked quickly to see if
they were recorded; they weren't. My friend, the
Member for Lakeside, was called to order by the
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Chairman and told that he was making too much
noise and that the Minister couldn’t hear the ques-
tions being put by some of the MLAs and the Member
for Lakeside piped up and said, “Well, thereasonthey
can't hear it, Mr. Chairman, is you are banging your
gavel all the time.” That sort of stuffis lost, it's a great
loss. | don't know if now we are into super efficiency
and we just don't stand for that any more, whether
there is a technical problem, but | simply say that on
occasion when a remark crackles across the floor or
acrossthe table, in someinstancesit’'s quite clear who
said it and in some instances, where it's not obscene,
it is worth recording. It captures the flavour of the
House.

| know in the Federal House, when something
happens,theyusedtosaythe membersaid, oh, oh. Of
course, they said all sorts of things, but our record is
much cleaner andleaner and | prefer the old Hansard
to the new Hansard.

MR. USKIW: | don't know, Mr. Chairman, whether
thereisatechnical problem that prevents the usage of
commentary that is introduced into the debate by
other than the direct participants in the debate. | don't
read Hansard, so | haven’'t noticed it quite frankly. |
don’tthink there are many people that do read Hans-
ard, although | suppose there are some and perhaps
maybe there is a problem of flavour and content that
perhapsisdesirable. | can check to determine whether
or not there is any technical reason why that isn't
recorded.

MR. CHAIRMAN, Harry M. Harapiak (The Pas): The
Member for Virden.

MR. GRAHAM: On a Point of Order, Mr. Chairman. |
think Hansard comes underthe Department of Legis-
lation, not under Government Services.

MR. USKIW: That is correct. Why were we debating
it?

MR. CHAIRMAN: 2.(b)(4)—pass; 2.(c) Workshop —
Improvements and Alterations to Buildings and
Grounds: Salaries and Wages — the Member for
Virden.

MR. GRAHAM: Mr. Chairman, | believe this is the
correctsectiontoraisetheissue of Dutch elmdisease
and the treatment that was applied on the trees
around this buiding. | wonder if the Minister could
give us areport on the effectiveness of that treatment
and whether they plan to continue it.

MR. USKIW: Mr. Chairman, | am advised that all of
the trees were injected and all of the trees in this area
were sprayed at the trunk level to effectively control
the overwintering beetles. An expenditure of some
$50,000 was involved and out of 250trees we lost two
trees out of this area. So, that's the record of it. We
also do a tremendous of pruning of dead branches
and so on. | still believe it remains to be seen whether
or not the program is the answer, if you like. | don't
think there is a real answer; certainly it's a major
deterrent | suppose; terribly expensive obviously.

MR. GRAHAM: In that treatment, were there any
trees that were suffering from Dutch elm disease at
that time thatweretreated oris this purely apreventa-
tive program?

MR. USKIW: Mr. Chairman, the program is a preven-
tative program. No trees that | am aware of have been
identified as infected by Dutch Elm disease, including
the two that were removed. They were removed for
other reasons, namely an excessive amount of dead
wood, dead branches, etc.

MR. GRAHAM: That program only involved the trees
around this building? It has not been extendedto any
other provincial buildings or physicalplantsthatthe
province owns?

MR. USKIW: Mr. Chairman, the otherareaswhere we
have undertaken similar treatment is at the Selkirk
Mental Health Centre, the Fort Osborne Complex,
and the Brandon Mental Health Centre.

MR. GRAHAM: And the results? We have lost no
treesatallto Dutch elIm diseasesincethattreatment?

MR. USKIW: Mr. Chairman, in the Selkirk area there
has been a tremendous amount of diseased trees.
Sixteen were removed, ten were confirmed as Dutch
elm diseased trees. The remainder were 50 percent
dead wood, ifyou like. These are mostly in the shelter
belt area, that's at the Selkirk institution.

MR. GRAHAM: And that was aftertreatmentor were
those trees untreated?

MR. USKIW: Mr. Chairman, my guess would be that
those trees were infected quite a period before the
treatments were undertaken.

MR. GRAHAM: Istherean evaluation presently going
onasaresultofthat programto see whether or notit
was effective?

MR. USKIW: The impression is that the best we can
hope for is a holding action on the spread of the
disease. We don't think that we can eliminate it. The
City of Winnipeg is finding a very similar experience
to that of the province. It's an ongoing costly opera-
tion. It probably is worthwhile in the sense of the age
of the trees that we have and so on that ought to be
preserved. At the same time, there is a complemen-
tary program of tree planting of other species which
would not be susceptible to Dutch elm disease to the
long-term program.

MR. GRAHAM: Well, Mr.Chairman, | believe the Jap-
anese elm is one that is supposed to be immune to
Dutch elm disease. Could the Minister indicate to
what extent the planting of Japanese elms has been
carried out on government properties?

MR. USKIW: The department has emphasized green
ash | am told, Mr. Chairman, as opposed to the elm.

MR. CHAIRMAN: The Member for Portage la Prairie.
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MR.HYDE: Yes, Mr. Chairman, | was wondering if the
Minister could indicate to me whether — have they
established a pattern where this Dutch elm disease is
more effective. | was always of the opinion that it was
bordering rivers and such; that it seemed to appear,
but I'm wondering if he could indicate to me if that is
the case in the Portage area, and are we heavily
infected in that area.

MR. USKIW: Well, Mr. Chairman, we are really notin
apositiontoknow inthesense thatthedepartment we
are now considering is involved mainly with govern-
ment grounds. The agencies that are responsible for
Dutch elm disease control are Agriculture and
Resources. Soreally | can't give the member an over-
view picture, so to speak, of the Dutch elm disease
problem. | can only relate to what we are doing on
government grounds.

MR. CHAIRMAN: It is 2.(c)(1) Salaries and
Wages—pass.

2.(c)(2) Workshop Operations — the Member for
Virden.

MR. GRAHAM: Mr. Chairman, Improvements and
Alterations, | suppose we could have covereditunder
something else, but in the operation of the room next
door here in our so-called library, which is now
nothing more than a store front for our library, what
extent are the renovations going to be in that room?

MR. CHAIRMAN: Mr. Minister.

MR. USKIW: Mr. Chairman, the expenditure is run-
ning around or has been about $30,000so far. We will
beintroducingsomecasual seating capacity forread-
ing purposes and the intent is to spend about 50,000
or 60,000 additional dollars to complete the renova-
tions in that area.

MR.GRAHAM: The floor will be done and everything?

MR. USKIW: I'm told, Mr. Chairman, the flooring has
been done. It's been carpeted this year.

MR. CHAIRMAN: 2.(c)(2) Workshop Operations—
pass;2.(c)(3) Workshop Minor Projects—pass; 2.(c)(4)
Less: Recoverable from Departments—pass.

2.(d) Leased Accommodations, (1) Salaries — the
Member for EImwood.

MR. DOERN: Mr. Chairman, | wanted to just ask a
couple of general questions here which could fit in
under a number of departments, another number of
areas of the Estimates, and | won't be here this even-
ing so | wanted to relate them to Leased
Accommodations.

Apparently, the Land Value Appraisal Commission
is moving from the Woodsworth Building. If so, where
are they moving to and if so, why?

MR. CHAIRMAN: Mr. Minister.
MR. USKIW: Mr. Chairman, at the moment we have

not yet determined the location of the Land Value
Appraisal Commission but it's intended to be in the

vicinity of the Legislative Building.

MR. DOERN: Mr.Chairman, partofthe practical and
philosophical question is, of course, how much the
government should build and how much it should
lease, and | just wanted toask a couple of questionsin
that regard.

Autopac is now leasing accommodation and the
province owns property, | assume, beside the Museum.
Do we still in fact own and hold that property?

MR. USKIW: Yes, Mr. Chairman, we do.

MR. DOERN: The province owned property in the
vicinity of City Hall and there was a plan to build the
new Law Courts Building there. | understand that
property was given or loaned or something to the
Chinese community. Can the Minister report on the
status of that property?

MR. USKIW: Mr. Chairman, as | recall it, the province
has indicated their willingness to give up of that prop-
erty to the Chinatown Development, | believe for a
nominal fee, provided that the City of Winnipeg was
going to make a similar contribution and which
apparently they have agreed to or have already done,
so that property is no longer available to the Govern-
ment of Manitoba for its purposes.

MR. DOERN: So that property which was probably
acquired at $1 million or so has been given to the
Chinese community?

MR. USKIW: Mr. Chairman, | have no knowledge as
to the acquisition costs, but there has been agree-
ment with the Chinatown Development Corporation
for the use of that property.

MR. DOERN: Can the Minister indicate when that
wasdone? My impressionis thatwasdoneduring the
election campaign or shortly before.

MR. USKIW: My recollecton has it that we finalized
that arrangement after the election, Mr. Chairman. It
was an ongoing process and | believe | signed some
documents to that effect or at leastit came across my
desk and it was processed.

MR. DOERN: But the announcement was made prior
to the election?

MR. USKIW: Well that | don't know.

MR. DOERN: Mr. Chairman, my other question is, |
assume we still own the property in EImwood at Sta-
dacona and Talbot?

MR. USKIW: Yes, yes.

MR. DOERN: And | wanted to ask the Minister if he
has any intention to develop that site. Now, that site
was first looked at about nine years ago as a possible
site for a government office building and a senior
citizenscomplex. In fact,itwasalso oncelookedatas
apossiblesite foraLiquor Control Commission store
because there are very few in that part of town. There
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used to be, in fact, a liquor store on Henderson High-
way near Johnson but that's gone.

But my interest was a possible government office
building 0of 50,000 squarefeet and, in particular, with it
a senior citizens housing complex of some 60 or 62
units. It took years to acquire the property. There was
certainly a need for accommodation for civil servants
and aninterest on the part of the Schreyer administra-
tion to decentralize civil servants. Some civil servants
were put into rented accommodation on Henderson
Highway and then were moved later into St. James,
and | guess one question | might just ask the Minister
there is, does the government, does the Minister have
a continuing interest in decentralizing Civil Service
services and Government Services throughout the
City of Winnipeg and throughout the Province of
Manitoba?

MR. USKIW: Mr. Chairman, the question is a valid
one. From my own pointofview, I've always promoted
the idea of the government being a part of the econ-
omy of every community in the province as opposed
to centralizing its operations in one or two regions.
So, I think it flows from that, that it also makes sense
to do that within a large urban community that you
don’t necessarily have an advantage, perhaps, only a
matter of advantage of convenience to some staff
people by concentrating the Civil Service in one area
but, by andlarge, | believe it is desirable to spread out
the job opportunites, environmental aspects of it, as
they relate to a government’s role in a community. All
of those factors enter into it. | don’t believe thatany
argument has been put forward for concentration of
government buildings. Certainly, it makes sense to
have certain key facilities near the Legislative Assem-
bly but, by and large, | believe the Civil Service could
and ought to be dispersed throughout the whole of
the urban community to the extent that is practical.

MR. DOERN: Mr. Chairman, again, the Stadacona
and Talbot site, | guess, first of all, a site was sought
and finally, | guess, in 1973-74 thesearch for a site in
the area was looked at. Then | suppose around 1975
or 1976 property was purchased, an architect was
commissioned, conceptual drawings and working
drawings were completed, the contractwastendered,
the contract was awarded to a contractor. This all
tookalongtimeandfinallyin 1977 inthefall,the sign
went up, the fence went up, the contractor moved his
mobile home or whateveritwasontothe property and
was on the verge of excavating the basement and
commencing the construction when an election was
involved. The Lyon Government came in and promptly
cancelled the project. That is now four years ago; the
property is still there.

| believe the need for a senior citizens’home can be
substantiated. When it was announced there would
be one, many peoplespoketo me and were interested
and thrilled with the prospect of findingaccommoda-
tions in the EImwood area because they were EIm-
wood residents looking forward to moving in. I'm
simply saying that projected complex of an office
building with a senior citizens’ building has been
knocked out four years ago. | simply say to the Minis-
ter, would he investigate and re-examine that prop-
osal, that prospect with a view to retendering it if he

feels and the government feels that the need is still
there for office accommodation and senior citizens’
apartments?

MR. USKIW: Mr. Chairman, | believe that all of the
properties that we have in the City of Winnipeg ought
to be looked at, at a time when government believes
that there is a need for additional office space.

With respectto senior citizen accommodation, that
issomething for another department to consider and,
secondly, the rules with respect to the building of
those projectshavebeenaltered very substantially by
the Government of Canada so that one would have to
have a local sponsor for a senior citizens’ complexin
order to get the government to put up the mortgage
capital. It's no longer a matter of the province being
the initiator as it was in the past. | believe there are
many other restrictions on the program that I'm not
able to relate to at the moment.

With respect to the use of the property as an office
facility, we can take that under advisement since it
was, in fact,programmed and determine in the not too
distant future whether or not there is a need for addi-
tional office space, Mr. Chairman.

MR.CHAIRMAN: The houris4:30. We are interrupt-
ing proceedings for Private Members’ Hour. The
committee we reconvene at 8 o'clock.

COMMITTEE OF SUPPLY
SUPPLY — FINANCE

MR. CHAIRMAN, Jerry T. Storie (Flin Flon): The
Committee of Supply will come to order. | direct the
members attention to page 55 of the Estimates boo-
klet. The items to be considered are under the
Department of Finance. Begin with Item No. 1., Gen-
eral Administration 1(a), Minister’s Salary.

The Honourable Minister of Finance.

TABLING OF DOCUMENT

HON. VIC SCHROEDER (Rossmere): Thank you, Mr.
Chairman. I'd like to take this opportunity to make
some brief introductory comments on the Finance
Estimates. To assist members in their review of the
Estimates | am pleasedto table a detailed expenditure
and program information supplement prepared by
the department. This supplementary information is
being presented in line with recommendations of the
auditors and is aimed at providing members with
more detailed information formerly obtainable only
through questions. It is hoped that this may enable
the membersto deal with the Estimates more expedi-
tiously than has sometimes been possible in the past.

The supplement which is entitled, Illustration of
Supplementary Information for Legislative Review is
organized into three parts. The first part provides an
overview of the department’s financial and personnel
requirements for ‘82-83 and highlights changes from
the previous year. The second part provides program
descriptions and detailed analysis of budgetary
requirements. Part three provides five year historical
comparisons.

| should note that this supplement has been pro-
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duced on a trial basis to assess its merits and to
illustrate the type of material which could in future
years be provided as amatter of course. | believe that
the provision of this more detailed information, both
program and financial, represents a helpful step for-
ward in fulfilling the information needs of the Legisla-
ture and thus increasing the accountability of the
department and of the government. | would welcome
feedback from the members on the usefulness of this
supplement aswellas suggestions forimprovements
for future years.

Turning to this year's Estimates themselves, | can
advise that the organization of the Department of
Finance is unchanged from last year. The Estimates
include atotal of 338.32 staff years; made up of 325.36
permanentand12.48term. Thisrepresentsanincrease
of 4.36 authorized staff years from ‘81-82. Members
will probably be aware of two significant changes in
the senior management ofthe department.

First, I'm pleased to note the Mr. Bill Fraser was
appointed in October of 1981 to fill the position of
Comptroller, which had been vacant for some time.
Mr. Fraser's appointment will be of considerable
importance in continuing efforts to improve financial
management throughout the government.

Secondly, I'm pleased to advise members that Mr.
Art Roberts, formerly the Chief of the department,s
Taxation Division was promoted to the position of
Assistant Deputy Minister in that division earlier this
year. Mr. Roberts succeeds Charles Perry, who has
retired following a distinguished career in the
department.

Perhaps | should comment briefly at this point on
the Treasury Board and its relationship to the
department. There are now seven Ministers on the
Treasury Board with the Attorney-General serving as
Chairman. The Deputy Minister of Finance, Mr. Cha-
rles Curtis, continues to act as Secretary to the board
and regular Department of Finance personnel have
been providing staff support. For thisreason separate
expenditure authority has not been requested for the
Treasury Board for ‘82-83. Further background on the
functions and responsibilities of the Treasury Board
and the department as they pertain to the govern-
ment’'s central management system can be found in
the 1980-81 Report ofthe Provincial Auditor, specifi-
cally on pages 18 through 24.

| won't spend time here dealing with the various
departmental expenditure figures since they are
coveredin detailin the supplementary material. As we
gothroughthe Estimates members will probably want
to refer to part 2. of the supplement headed Detailed
Financial Information, which as | noted earlier pro-
vides substantial information on each of the divisions.

Thank you.

| thought | had already askedfor the supplementto
be tabled, but if | hadn’t then | will do so now.

SUPPLY — FINANCE Cont'd

MR. CHAIRMAN: The Honourable Member for Turtle
Mountain.

MR.RANSOM: Mr.Chairman,I'm pleased toseethat
the Minister is tabling the supplementaryinformation.
It's something that | believe that | had agreed to dur-
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ing the Public Accounts over a year ago that one or
two departments try and provide this additional
information in order that we wouldn't have to spend
so much time on detail in the Estimates review. I'm
pleased to see that he has carried through on that.

My only comment would be that | wish it had been
distributed a day or two in advance, in order that we
might have had an opportunity to look at it and judge
whetheror not, well just how useful it would be in the
review of the Estimates and perhaps would prevent
the necessity of asking some questions. | know that
the Ministerisinterested in moving alongthrough his
Estimates rather quickly since he has to bring down
the Budget within the nextfew days and | doubt that
it's going to be a terribly popular document, Mr.
Chairman, so | expect he wants to deal with this while
he still has substantial credibility left.

Mr. Chairman, we'll go through a few detailed ques-
tions. | hope to deal with this with as little detail as |
can because there are a number of general areas of
policy that we would like to deal with, but not having
looked at the document yet, perhaps the Minister
could advise me in the area of — well maybe | should
ask the Minister first, Mr. Chairman, how he would
prefer to deal with these Estimates; whether he wants
to have a broad discussion in the area of General
Administration or whether heprefersto move through
on a line-by-line basis?

MR. SCHROEDER: | suppose my preference would
bethatwegothroughonaline-by-line basisandthen,
of course, in certain areas there obviously will be
room for discussion in the various departments of the
department, and we could then wind up under Minis-
ter's Salary with the usual debate.

MR. RANSOM: That's fine, Mr. Chairman, we'll
attempt todealwithitinthat way. | don't have a great
dealtosay in the area of General Administration at the
moment, because it would be repetitive to go over
some of the points that | had made in the Interim
Supply Debate, primarily in the debate of Interim
Supply, wherewe had expressedsomeconcern about
the handling of some of the figures coming out of
Finance in terms of the public presentation of them.
Wemay,indeed, returntothatfromtimetotimeinthe
detailed discussion.

We also had an opportunity to have some discus-
sion during Public Accounts of some of the policy
issues, we may return to some extent to those, but
we'lltry and avoid repetition on that if we can.

Mr. Chairman, we could move to a question that |
have on Item 1.(b) then, which would be what accounts
fortherather substantial increase in the Salaries area
of 1.(b)(1).

MR. SCHROEDER: Yes, Mr. Chairman . . .

MR. CHAIRMAN: At this point it would be approp-
riate if the Minister would like to bring in some
departmental officials.

MR. SCHROEDER: I'd love to. They're on their way
in, as | understand it.

The member is referring to the increase from
$156,400 to $262,500.00. For (1), thereis an increase
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staff person; thatis, we've hired an Executive Director
of Information Management at a salary of $51,000.00.

As well, there is payment of the Special Assistant
shown for $30,000.00. | believe last year that was
shown as a contract expense, $33,000 last year to a
company that contracted those particular services —
John Burns. That was the majority of the increase.
Thereis also oneincrease in staff person, an Adminis-
trative Secretary for $12,500.00.

MR. RANSOM: Mr. Chairman, perhaps the Minister
couldtell us alittle bit about what the Executive Direc-
tor of Information Management does, and perhaps if
he would identify — | believe he said that there were
4.3-some extra staff man years in the department,
perhaps if he would just identify where all those are,
then it'll avoid the necessity of asking as we go
through line-by-line.

MR. SCHROEDER: Yes, Mr. Chairman, the Director
of Information Management is reviewing the use of
computers and computer system for information
~--gathering in all areas of the government. I'll get more
~information to the member on that. There was, | recall,
a substantial press release issued when she was
hired. The name of the individual is Zorianna Hyworon.
She comes highly qualified for that position, and I'll
get more information for the member on that.
It looks like it'll be a minute or so, before we get the
rest of the information.

MR. RANSOM: Mr. Chairman, | see in looking at the
document of supplementary information that Sche-
dule 7 perhaps gives some indication of where the
extra staff occur. It may be then just a question of
what they do.

Just to follow up on the Director of Information
Management, does she havea close workingrelation-
ship withManitoba Data Services, forinstance? Is she
the contact point for the government in their dealings
with MDS?

MR. SCHROEDER: She will be the contact person
with Manitoba Data Services and she will be providing
recommendations to departments, with respect to the
type of equipment and services that ought to be pro-
vided by them in order to have a co-ordinated set of
government equipment throughout.

MR.RANSOM: Mr. Chairman, | wonder if the Minister
would care to comment on how the arrangement is
working with the Chairman of Treasury Board being
the Minister responsible for another government. |
know we had that arrangement for a while when we
were in government. I'm wondering how satisfactory
he finds that and if they expect there would be some
change in the structure of Treasury Board and how it
operates. Is there any indication; any intention to go
back to the old system that was in place a few years
ago of Management Committee and Planning and
Priorities, or is it the Minister’s intention to continue
on with a similar type of Treasury Board structure to
what is now in existence?

MR. SCHROEDER: For now we have no intention of
changing the system. Interms of the system of having
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a Chairman who is other than the Finance Minister
there are obvious duplications that arise as aresult of
that. The Attorney-General is requiredto look atlarge
volumes of paper that have probably come across my
desk as well and it would appear thatwhathappensis
that —and for good logical reason —thetwo people
most likely to be closely involved with the Treasury
Board meetings at every meeting would be the
Chairman and myself. | would expect that at some
point in the future the Chairmanship of Treasury
Board would be transferred back so that the Finance
Minister would be the Chairman again. It does allow
me some time that | wouldn't otherwise have, but |
think that the current Chairman is required to spend
an awful lot of extra time as a result of that.

MR. CHAIRMAN: 1.(b)(1)—pass; 1.(b)(2) Other
Expenditures—pass; Item 1.(c) Administration:
1.(c)(1) Administrative Services—pass; 1.(c)(2)
Administrative Policy Branch, 1.(c)(2)(a) Salaries—
pass;1.(c)(2)(b) Other Expenditures—pass; 1.(c)(2)(c)
Insurance Premiums—pass; 1.(d) Special Studies—
pass. That completes the items under General
Administration.

Continuing to Item No. 2. Treasury Division, 2.(a)
Salaries.

MR. RANSOM: Mr. Chairman, | wonder if it's the
intention of the Minister to make a few comments by
way of introduction in each of these areas that we
move through. It might give us some indication of
policy changes, that sort of thing.

MR. CHAIRMAN: The Honourable Minister.

MR. SCHROEDER: Mr.Chairman, with respecttothe
Treasury Division, | cansay first ofall thatthereareno
contemplated policy changes. The Treasury Division
isresponsible for capital financing of the government
and its agencies, issuing of provincial securities,
long-term investments for the government and its
agencies, servicing the provincial debt, cash flow
prediction and management of government money,
authorizing all provincial bank accounts, maintenance
of government banking relations, monitoring foreign
exchange and investments markets, and managing
the operations of the Manitoba school capital financ-
ing authority, and the Manitoba hospital capital
financing authority.

| suppose | might say that in this area one of the
concerns we would have over the next year or maybe
even a longer period of time is the practical unavaila-
bility of large sums of money on the markets. Thatjust
seems to be a fact of life today. On that topic just this
morningwe had confirmationofanitemthatweknew
was coming. The Alberta Government has now been
put in a position where it's no longer able to lend out
money from the Heritage Fund to other provinces, so
that will be one source that has been shut out to us.
That means looking for money elsewhere again. In
the last number of years there has been far more
money borrowed by Canadian governments and cor-
porations than there has been available in the country
and that is one of the problems that we have, there-
fore, we do have to look to other markets for funds.

| should say that, as the Member for Turtle Moun-
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tain well knows, it's a very capable group of dedicated
career civil servants who are operating the branch
andwearerelying substantially on their opinions with
respect to how we go about fulfilling our capital
requirements.

MR.RANSOM: Mr.Chairman, last year in thediscus-
sion of the Estimates there was a considerable number
of questions asked concerning the loan that our gov-
ernment had taken from the Heritage Fund at that
time. The gist of the questioning from the former
Member for St. Johns and for the Member for Lac du
Bonnet seem to be that really that Heritage Fund
money belonged partly to the people of Manitoba,
that therefore the government should have been able
to drive a much better deal than they actually did in
funding that money. I'mwondering, Mr. Chairman, if
the Minister when he concluded a loan, | think $75
million with the HeritageFund, whether hewasable to
pursue that line of reasoning with the Heritage Fund
peoplein Alberta to convincethemthatreally some of
that money belonged to the people of Manitoba as the
Honourable Member for Lac du Bonnet and the
Member for St. Johns indicated. Was he therefore
able to get a rate that was better than the, | believe,
AAA rating that we were able to get.

MR. SCHROEDER: Well, Mr. Chairman, | suppose if
we used the argument that part of that money was
ours in the first place it would have been easier for me
and easier for the former Minister of Finance to nego-
tiate a lower rate if part of it was in our pocket before
we started the negotiations. Regrettably, it wasn't,
and therefore we weren’t in a position to be able to
negotiate a better rate. Although we may have some
questions about whether one province should get
such a large proportion of the benefit of natural
resources that are Canadian natural resources is one
question, but once the money is in the hands of a
particular provincial government and we are the bor-
rowers then, of course, we are in a position where
we're going to have to accept their terms or not take
the money. Their terms did, as the member indicates,
provide us with funds asthough we had a AAA rating.
In addition to that, of course, with a loan from the
Heritage Fund we were in a position where we did not
have to pay any fees on the loan. Of course, that
happened in the previous loans as well, so to that
extent we were much happier to be borrowing from
that fund than from other sources.

MR.RANSOM: Mr. Chairman, aquestionconcerning
the borrowing requirements. Last yearinthe Budget, |
believe it was estimated that the government would
require some $250 million from public market sour-
ces. It strikes me that since that time there has been
substantially more than $250 million borrowed from
public market sources. | wonder if the Minister would
care to advise the committee just what has taken
place there. | believe that we borrowed some 150
millionin U.S. last June and there has been a Heritage
Loan and a Swiss Loan and another 200 million U.S.
prior to the end of the fiscal year in 1981. | wonder if
the Minister could advise the committee on what's
happening there.
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MR. SCHROEDER: Yes, Mr. Chairman, the Budget
Estimate last year indicated cash requirement of 365
million and | am just assuming that 115 million of that
would have been or expected to come from Canada
Pension Plan funds, so that you had the $250 million
figure that the honourable member mentions.

The Budget Estimate included $75 million for
refunding net of sinking funds; Manitoba Hydro, $75
million; Manitoba Telephones, $35 million; other
Crown corporations, $40 million; sinking funds, $40
million and cash deficit, $100 million. The revised
numbers were —thisis as of early March, 1982, so the
numbers might be slightly out, but not that much —
refunding net of sinking funds, $84.4 million; Mani-
tobaHydro, atthat point it was at $133.9 million with
an additional requirement of $85 million, $55 million
of which was refunding. MTS was by then at $64
million and required a further $54.7 million of which
$29 million was for refunding. Other Crown corpora-
tions were at $53 million. Sinking funds were $40
million as per original projections and the revised
cash deficit was at $289 million, so the Budget Esti-
mate cash requirement was considerably low. | am
not sure whether | mentioned the total was $664.3
million as opposed to the 365 initially projected.

So the borrowing done for 1981-82 was not for
futureyears;it wasn't for 1982-83. Yes, there was $135
million borrowed from CPP, $178.6 million U.S. issue
in the summer, $61.8 million Swiss refinancing, $74.9
million Albertaand $240millionrecentU.S. issuefora
total of $690.3 million which is about $25 million
above the total revised requirements.

MR.RANSOM: Mr.Chairman, | wonder if the Minister
would repeat the changes on Hydro and Telephone
from whatwas projected in the Budgetlastyearto the
actual borrowing requirement.

MR. SHCROEDER: Yes, Mr. Chairman, my total for
the revised requirements was incorrect; | said 664.3.
In fact, in addition to that you have to add on 85
million for Hydro which is in addition to the 133.9
million which had been borrowed by early March for
Hydro and you would have to add on another 54.7
million for MTS which is in addition to the 64 million
already borrowed forMTS in early March.

MR. RANSOM: Mr. Chairman, the obvious questions
are what happened. This is a colossal change from
what had been projected. Why were there unforeseen
requirements for Manitoba Hydro or for Manitoba
Telephones of that nature? | believe the Minister at
one point said that in total, the cash requirement was
something like $690 million when the Budget talked
about365.1think somedetailedexplanation as to why
these changes came about in such an unexpected
fashion.

MR. SCHROEDER: Mr. Chairman, probably the best
approach would be for me to get the member a com-
plete analysis of the changes rather than to come up
with the partialinformation that | would have available
right now.

MR.RANSOM: Mr. Chairman, | guess | am prepared
to wait for what information the Minister can provide,
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but it strikes me as rather unusual because | don't
recall at the time | had ceased to be Minister that we
were anticipating this kind of change in the require-
ment. So | will be looking forward to an explanation of
what has taken place.

Also, Mr. Chairman, | would like to know what
would the Minister consider to be a normal level of
bank overdrafts and promissory notes. What would be
a normal operating level?

MR.SCHROEDER: Mr.Chairman, this would depend
very much on what market conditions are like out
there. If wefeelatany given momentthatwe're better
off paying short-term substantialamounts of interest,
rather than translating that debt into longer-term
interest at just slightly below the interest rate being
paid on the promissory notes or overdrafts, you
assess the market;if you think interest rates are going
tocome down, you may swallowsome of those kinds
of high short-term rates for longer-term benefits. |
think we would all agree that we would try to keep the
overdrafts and promissory notes, short-term money,
ataminimumbecausegenerally you're paying greater
amounts for that type of money than for long-term
debt.

MR.RANSOM: Mr.Chairman, | wonder iftheMinister
could advise what that figure was at the end of March,
1982, and approximately what the highest point might
have been during the year.

MR. SCHROEDER: I'll get that information for the
member. While I'm up, I've have a document here
indicating the terms of reference for the Executive
Director. In any event, the terms of reference are: to
review the status of the information processing activ-
ity in the Manitoba Government public sector, includ-
ing the effectiveness of present policies with respect
to acquisition of computer processing hardware and
services by Crown corporations and agencies; the
mandate and role of Manitoba Data Services; the key
issues faced by Manitoba Data Services; the key
issues faced by Crown corporations and agencies.
Then, to presentrecommendations, as appropriate,
related to the mandate and organization of Manitoba
Data Services; to present recommendations regard-
ing the policies with respect to the acquisition of
computer processing hardware and services by Crown
corporationsand agencies; presentrecommendations
regarding the roles of Treasury Board Crown corpo-
rations and agencies in MDS with respect to the plan-
ning, monitoring, control, managment and acquisi-
tion of computer resources in the public sector; (3) to
review the status of information processing activity in
the Manitoba Government, including departmental
activity in the areas of data processing, office pro-
cessing and communication; (4) to examine the roles
of the various organizational unitsinvolved or affected
by information processing with respect to planning,
monitoring, controlling, management of such activity
and the acquisition of resources and services. Unitsto
be included in the examination are: Departmental
Management, Data Processing Review Committee,
Department of Finance, Systems Planning and
Development Department, Government Services,
Manitoba Data Services, and Treasury Board; (5)

recommend an organizational strategy for the central
government, including an appropriate structure and
distribution of roles and responsibilities between
users, servicers and any central units; (6) identify and
assesskeyissuesthatwillneed tobeaddressedin the
development of long-term information management
strategy for the Manitoba Government.

MR. RANSOM: Mr. Chairman, | wonder when the
Minister expects to have the information dealing with
the overdrafts and promissory notes.

MR. SCHROEDER: | expect very shortly this
afternoon.

MR. RANSOM: Then we'll deal with another couple
of itemsinthe meantime, Mr. Chairman. Thequestion
of borrowing, has the Minister made a projection of
what the borrowing requirements are going to be for
the next few years, what they might be in the coming
year, the year after? Theyarelisted, | know,andsome
of the refinancing requirements | believeare going to
be quite highin the next year, notintheyearthatwe're
into. | wonder if the Minister could give any indication
at this time of what he thinks the capital requirements,
the borrowing requirements, might be of the provin-
cessay by ‘83-84.

MR. SCHROEDER: Mr. Chairman, that would be
pretty difficult to tell in advance. Just for example,in
‘81-82, there was something like 100 million in refi-
nancing. In ‘83-84, there will be something over 400
million in refinancing and in addition to that, as the
memberknows, there would be financingforany cap-
ital works that might be ongoing and | believe that
Capital Expenditures have been over the 200-million
mark as of last year. So, it could be certainly a signifi-
cantamount, especially if any substantial projects get
under way.

MR. RANSOM: Mr. Chairman, in view of the fact that
the borrowing requirements for ‘81-82 evidently
expanded unexpectedly, certainly unexpectedly as
far as I'm concerned having been a Minister of the
department, can the Minister indicate then what the
borrowing requirements might be for ‘82-83?

MR.SCHROEDER: Mr.Chairman, | don'treally think
I'd be able to answer that question at this time
because, obviously, partly it depends on the capital
spending Estimates, the supplementary items that
may be coming into being, hopefully, next week.

MR. RANSOM: Can the Minister indicate to the
committee what he thinks the borrowing capacity of
the province would be for over the next few years?

MR. SCHROEDER: Mr. Chairman, depending on the
purpose of the borrowing, of course, if it was for a
Capital project thatmight get underway, wedon't see
any difficulty in expanding the borrowing necessary.
We do have a good credit rating. | would point out to
the member that just for an example, in comparison,
Nova Scotia’'s 1982-83 Budget indicates a deficit for
that province of $385 million for the year 1982-83 and
their credit rating is just below ours.
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Again, it would depend on market conditions and
the purpose of the borrowing. | think that any lender
does take a close look at the purpose of borrowing
and | think there is a recognition that occasionally
there will be borrowing on current account, but gen-
erally the borrowing of agovernment, | think the lend-
ing agencies feel more comfortable when it is for
Capital purposes such as Hydro and Telephone and
that type of borrowing purpose.

MR.RANSOM: Mr. Chairman, does the Minister think
that there might be any ceiling on the borrowing
capacity of the province if the province was to be
undertaking substantial developments, say, in the
area of Hydro development or potash development,
investment in ManFor, ManOil, along with what |
expect will be a very substantial operating deficit of
the government? Does the Minister think that there
might be, indeed, a ceiling to the borrowing capacity
in the province within the next couple of years?

MR. SCHROEDER: | am sure that somewhere, theo-
retically, there is a ceiling. We are not of the view at
this time that we are approaching that ceiling in look-
ing at other governments, but that doesn’t mean we
are not concerned about the difficulties with our
departments right now. —(Interjection)— | am not
going to touch that. It is very difficult to say what
exactly a ceiling might be, but | should say that the
member touches on avery serious concern that if we
were to proceed with a number of projects at once
without some kind of arrangements with possibly the
FederalGovernment or someother agency totake the
loans on their guarantees rather than ours, we could
conceivably in times when money is as short as it is
right now, long money, have some problems. | don't
seethemrightaroundthecorner.| think thatis mainly
theoretical fornow. | think that we will do quite well if
we can come up with the projects.

MR.RANSOM: Mr. Chairman, mightitbe a consider-
ation then in dealing with Alcan, for instance, where
Alcan had an undivided minority interest in the power
station that they would be providing the several
hundreds of millions of dollars in capital that would be
required, whereas if government builds that on their
own, they have to provide the capital? Mightthatbe a
consideration, since the Minister acknowledges that
at least itis a question that needs to be addressed as
to what the borrowing capacity of the government
might be?

MR. SCHROEDER: | suppose one could take that
with each item that we would be better off having
someoneelsebuilditand then, of course, we wouldn't
have to borrow the money. We would then as well not
have ownership. It seems to me thatit may well be that
thereis some way of dealing with that issue with Alcan
as a company which hasbeeninvolved in Canadafor
some time. | would presume that one of the areas that
they are looking at when looking at owning a portion
of the plant for a period of time is their ability to be
able to write off that dam against theirincome in other
portions of Canada. So | would hope that in some way
or another, we can come to a negotiated agreement
which will take into account their concern with
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respect to that issue and our concern with respect to
the long-term ownership of a power dam.

MR.RANSOM: Mr.Chairman, canthe Minister advise
where he expects that the money is going to come
from that Manitoba is going to be borrowing over the
nextfewyearsand what sort of terms would he antici-
pate that it would be possible to get in the market?

MR. SCHROEDER: Mr. Chairman, that one is very
difficult to answer other than in relative terms, first of
all, in terms of where we would go. We have indicated
that we would prefer to stay in Canada, prefer to stay
in North America. On the other hand, we also have to
ensure that we have access to money if there are any
difficulties with those markets and so we have to look
elsewhere as well.

In terms ofrates, rates have gone within a period of
a year from 18 percent, 22 percent, down to 13 per-
cent, etc. So | would hate to be on record as saying
that we are going tobe able to get money at specific
interestrates a couple ofweeksor acouple of months,
let alone a couple of years, down the road. | think
that's one ofthereasons why we are having the eco-
nomic problems in Canada that we are, that there is
no feeling of security by investors that if they get 13
percent money or 15 percent money or, indeed, |
believe right now the prime rate is 17 in Canada, but
eventhatisn’'t assuredtothem. They can’t even make
that kind of calculation other than maybe they can do
that for a one or two or three-year period, for the
length of time of a particular loan, and beyond that,
what they are afraid of is that it could even go consid-
erably higher and that's putting a lot of peopleinto a
position where they're not making new investments
that they would otherwise be making throughout this
country. We are just as concerned, as I'm sure the
members onthe Oppositesideareaboutthatproblem.

MR. RANSOM: Mr. Chairman, | don't believe | heard
an answer there as to the term that the Minister
expects, the length of time, thatitmightbe possible to
borrow money?

MR. SCHROEDER: Mr. Chairman, I'm informed that
on the Canadian market the longest term one can get
is five years. We got a 15-year loan in the United
States a few months ago, but that was longer than
most. Most American money is now down in the area
of five years as well. There are other markets, the
pound, where we could go for 25-30 years.

MR. RANSOM: Mr. Chairman, is the Minister con-
cerned then about the exposure that the province
would have in doing extensive borrowings on short
term. He's spoken on at least two circumstances
where we're speaking about five year terms, they
might conceivably be borrowing for purposes that
Hydro Development, for instance, which the write-off
might be extended over 50 or 60 years of time. Is the
Minister concerned about the exposure that the gov-
ernment would have in terms of the fluctuation of
currencies?

MR. SCHROEDER: Yes, very much so, Mr. Chair-
man. It's an added risk that wasn’t around some years
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ago. For example, when Inco came to Manitoba |
believe there was a 20-year loan at a fixed rate in
Canadian currency. Thosekindsofloans aren’t avail-
able today. So there certainly is a concern by gov-
ernment as well asby the privateinvestmentcommun-
ity about the risk involved even in Canadian loans, let
alone in loans using American or offshore currencies.

MR.RANSOM: Mr.Chairman, would thatrisk thenbe
a factor that the government might take into consid-
eration in its examination, for instance, of the Alcan
Letter of Intent which the previous government had
been negotiating.

MR.SCHROEDER: Well,Mr.Chairman, the one thing
aboutthis,asbadasthings are, everyoneelseisinthe
same boat, thatis, you have everyone in the business
being put in the same circumstances. But it certainly
is something that if | had a choice | would prefer to
have the risk of the borrowing, the risk of increased
interest rates on someone else rather than on the
public purse of Manitoba.

MR.RANSOM: Perhaps, Mr. Chairman, then the Min-
ister would acknowledge, or | hope he would
acknowledge, that the assessment then of the Alcan
proposal will be one that would be done on the basis
of economics and not done on the basis of ideology.
That the position thatthe governmenttook, in opposi-
tion, was that they would simply not consider the
possibility of having Alcan own a minority undivided
interestin apowerdam. | believenowthatthe Minister
recognizes that there might be indeed a possibility of
some financial advantage, some protection to the
province to at least examine that possibility. | wonder
if the Minister would care to comment on that?

MR.SCHROEDER: Well, Mr. Chairman, | can assure
the honourable member that what we are looking for
is a proposal that will be satisfactory to Alcan and
satisfactory to Manitoba. We don’t have any ideologi-
cal hangups about that operation, we're looking at it
from the perspective of trustees for the public of that
particular resource, the Hydro resource and, as the
member well knows, we would love to be able to
accelerate Hydro development. It certainly could be
of some tremendous benefit to Manitoba right now if
there was some use for doing that.

MR.RANSOM: Mr.Chairman, does the Minister think
thatthe province will have togetagreater percentage
of its Capital requirements outside of Canada in the
future, say over the next five year, than it has in the
past five?

MR. SCHROEDER: Mr. Chairman, in the last five
years our basic Canadian money has come from CPP
in Albertaand, by far,thebulk of our moneyhascome
from outside of the country now that Alberta has shut
down its lending operation for other Canadian pro-
vinces. That slack will probably be taken up atleastin
large measure outside the country.

MR. RANSOM: Mr. Chairman, ‘it's my recollection
thatthe Federal Government has, in therecentyear or
two at least, required in the range of 70-80percent of
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all the Capital that's available in Canada has gone to
finance the Federal Government's requirements. The
remainder has been left to provinces, | suppose to
citys to some extent, and to the private sector. Rather
a frightening prospect that the Federal Government
should be consuming for its own purposes that pro-
portion of the Capital that's available in Canada. Now
the Minister has given us the bad newstoday that the
Alberta Heritage Fund has dried up as far as provin-
cial borrowing is concerned. | would guess that
before very long there might not be that many funds
available from Canada Pension Plan either, depend-
ing on the state of that fund. This would seem, Mr.
Chairman, to indicate that we are going to have a very
large borrowing requirement outside of the country
and given that concern, | am wondering how the Min-
ister of Finance can reconcile that with his govern-
ment'’s position, that the value of the dollar should be
allowed to fall and that interest rates should simply be
lowered through an action of the Federal Government.

MR.SCHROEDER: Mr.Chairman,itis our view thatif
we would have done that at the time we suggested it
should be done, and | mightsaythat all other Cana-
dianprovinces are in the same boat. Justagain - Nova
Scotia, because | was looking at their Budget in the
last few days - 14 percent of their provincial revenue
goes towards servicing the debt, where in Manitoba
that figure is somewhere around 4 percent and Nova
Scotia also is one of those provinces that is looking
outside ofthe country for the bulk ofits borrowing.

The provinces saidwhatthey said and | emphasize
that it was all of them, not just Manitoba; it was
Quebec; it was Alberta; it was B.C. What they were
saying was, there's aproblem out there that is being to
a large extent artifically created by the United States
and we think thatif we temporarily cut the value of the
Canadian dollar-don'tcutit, justdon’t supportit fora
little while; let her drop down for instance, which was
one example given. Manitobadidn’tsay 75centsand|
don’t think anyone from here has said that specifi-
cally; whatwe've said is, a slightly lower valued dollar
would stimulate the Canadian economy.

At firstthere wereanumber of economists after that
conference, when this proposal was made, who said
that the provinces are wrong; that it's not going to
work. Latelyothershave been saying, yes, itprobably
would work; there would be a slight increase in infla-
tion, but there would be a substantial increase in bus-
iness activity. There would be a reduction, of course,
in interest rates and there would be anet benefitto the
economy.

| suppose it's an arguable point, but what we were
saying was that if you have a stronger economy, that
in the long run you will have a stronger dollar. If you
have a stronger dollar, in the long run maybe we're
better off taking our shots in the short run, and it is
true that we would have lost some exchange value on
our dollar, in the short term. But in the long term we
believe that we would have more than made up for
that in increased activity and in the long run it had
increased a strengthened dollar.

When the member mentions that the Federal
Government’'s deficits have created a shortage of
Canadian funds, | suppose one of the concerns we
have right now is that the same thing is happeningin
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the United States where they're now talking in terms
of a deficit of between $100 and $184 billion for this
coming fiscal year and that certainly is also creating
thatsame problem there, which obviously is a prob-
lem forborrowers, for us. We would prefernotto have
that problem, butit’s there and, of course, because of
that we do have to look at alternative markets. | don't
think there's any doubt that the American dollar, as
compared to the Canadian dollar, historically, has
beenonethathasbeen — well,it'sgone up and down.
It's gone from — I guess we've been up to about $1.10
and down to 80 cents or a little below 80 cents, and
some of the other currencies have gone much more
drastically up and down. So, there is obviously more
risk involved in dealing with other currencies at the
sametime —(Interjection)— that's because I'msitting
in his seat.

| think | was finished. The point is that when one
would prefer to stay here because of problems in
Canadawithlack offunds, we can't. ltappears that we
may not be able to getall of our borrowingdonein the
United States and so we have to protect our position
by looking elsewhere as well.

MR. RANSOM: Mr. Chairman, what reason does the
Minister have to believe that the Canadian dollar
would stop at 75 cents if the Central Bank stopped
supporting the dollar and the bank was directed to
lower its interest rates, say, by 2 percent?

MR. SCHROEDER: | don't say that if suddenly the
Central Bank was directed to reduce interest rates by
2 percent and stop protecting the dollar, | have no
idea where the dollar might end up. It might be at 78
cents; it might go all the way down to 75 cents, but |
tend to doubt that. But the point is that there was no
suggestion thatthedollarnotbesupportedatall. The
question was, where? And the arguments put forth
were that at the particularlevel thatitis now at, we are
livingin some difficulttimes and there was some hope
that maybe this would be a partial solution.

MR. RANSOM: Mr. Chairman, | can appreciate that
everybody wantsto find solutions to the problem, but
| sometimes feel thatperhapspeoplehavebeenhold-
ing out some false hope for simple solutions to these
problems and when the Minister says-Ithink he used
the term 'hopefully’ - the dollar would stop at 75 cents,
I draw to his attention thatin 1976, | believe the Cana-
dian dollar was up to $1.03 and since that time, it's
dropped down to 81, 82 cents.

| don't think that very many people in the country
today would say that kind of a dramatic drop in the
dollar has really substantially improved the position
of Canadians relative to the position of people in the
United States in terms of their standard of living for
instance. In fact, | believe, the bestinformation thatis
available to me is that there is very little reason to
believe that the dollar would stop at 75 cents. Now if
the Minister has some information that shows some
sort of analytical work has been done to indicate that
it would stop at 75 cents, then | would like to be made
aware of that, Mr. Chairman.

He also said that he didn't believe that the dollar
should simply be allowed to fall indefinitely, that at
some point presumably the Central Bank is to step

back in and begin to support the dollar. | wonder, Mr.
Chairman, if the Minister is at all familiar with the
situation that surrounded what was colloquially
termed the Diefendollar back in the 1960s when the
dollar was falling and the government attempted to
stopthatfall.

MR. SCHROEDER: Yes, Mr. Chairman, | recall the
Diefendollar. It was the Diefenbuck, the 92-%4-cent
dollar, but | was ateenager atthe time and it seems to
me that what we had then was a pegged dollar which
was unpegged by Prime Minister Diefenbaker at the
time. | wouldn’twantto give ananalysisofwhetherhe
should have done it or should not have done it,
whether it was good, bad or indifferent, but | would
say that in the last while the American dollar has
strengthened against most other currencies. Of
course, that means that if we sort of stay along with
the American dollar that our dollar would strengthen
to some extent as well against other currencies.

MR.RANSOM: Mr. Chairman, the Minister may have
been a teenager at the time that it happened, but it is
still relevant to the recommendation that his govern-
mentis makingtoday and that other governments are
making. | would suggest to him that he take time to
review the situation that occurred then and draw
some of his own conclusions as to the ability of the
government and the Central Bank to stop the slide on
the dollar once it has begun, once the international
market sees that the government doesn’t care about
the value of its dollar when they demonstrate that by
artificially attemptingtolower the interestratesand to
stop supporting the dollar with their reserves of for-
eign exchange.

| think it's rather an instructive example to look at,
especially for a government that is going to be antici-
pating very large borrowing requirements within the
nextyearortwo, or a government that has within the
past few months, borrowed abroad both in American
dollarsandin Swissfrancs. | thinkitis something that
deserves more than simply a hope on the part of
government that we try that and then we hope that
things will level out.

| am wondering, Mr. Chairman, if the Minister has
done any assessment of what a 70-cent Canadian
dollar would mean to the Manitoba economy or per-
haps even a 65-cent dollar, what that might mean to
the Manitoba economy. Has any analytical work been
done in terms of what it would do to exports, what it
would do to jobs, what it would do to inflation?

MR.SCHROEDER: Mr.Chairman, as | indicated pre-
viously, there have been a couple of studies done.
One of the business magazines recently indicated
that, in fact, there would be a net benefit to precisely
the proposal that the member was concerned about,
the 75-cent dollar. But let merepeat, | didn’t say that
what we wanted was a 75-cent dollar. What | sug-
gested was that we could have a somewhat lower
dollar than where it is right now.

There is an indication from a business magazine
that if — and there has been some analysis done on it
—that if we did have the 75-cent dollar that we would
have lower interest ratesand more business activity. |
believe there were hundreds of thousands more peo-

2166



Tuesday, 4 May, 1982

ple working in this country and as | said before, |
believe, although in the short term there would be
costs involved, in the long term the increased busi-
ness activity and the strength of our dollar would be
such as to benefitus, rather thanto put us in aposition
where we would be in worse trouble than we were in
when we started.

| at no time, suggested that it was somehow just
hopefully that we wouldn’t go beyond a certain level.
We can, in fact, keep the dollar at a specific level if we
wish to prop it up the way itis being propped up right
now and has been over the last few months by the
Central Bank and one presumes that is Federal Gov-
ernment policy.

While we are on that policy, we have been saying for
along timethatthe policy of keeping money growthin
thiscountry belowtherateofinflation has, in fact, put
thiseconomy in adifficult position and the monetarist
policies have been followed by the Federal Govern-
ment, by the Bank of Canada since 1975 on the theory
that somehow if you cut back on the supply of money,
that then there would be less money chasing our
goods and therefore that would cut back on inflation.
It all sounded very good and as inflation increased,
because people’s costs increased, they increased the
interest rates.

| think Professor Ruben Bellan has described it
exceeding well when he talks about this being akin to
what happened with the doctors in the 19th Century
when they went to the patient, the patient was sick
and they drew some blood out of the patient. If the
patient was still sick, they drew some more blood out
and if the patient died, they would decide that it was
because they hadn't drawn enough blood out and
that, | suggest, is what is happening with the moneta-
rist policy of the Canadian and American Govern-
ments, that the high interestrate policies themselves
are not only not putting our economy back on track,
but they are indeed creating inflation.

When you have a healthy business that has to pay
foritsinventory as they were a couple ofyears ago, up
to24percent,youhaveto have increased costs to the
consumers; you have to have more inflation, rather
than less. These are some of the problems that have
resulted from that particular policy that was again
initiated some seven years ago. Thereis no evidence
that has worked. In fact, we have higher inflation now
than we had in 1975 and we have a worsening
economy.

| agree with the member that there are no easy
solutions but | also would urge him to look at histori-
cal fact in the last seven years and say, do you really
want thispolicy of tight money and high interest rates
to continue when it has been so clearly demonstrated
that it can’t work? The member has in the past said,
well, atleast Reaganomics - and | recognize Reaga-
nomics - is somewhat different in that there is also in
that mix,the Americans have decided that along with
the tight money policy, they should also decrease
taxes, they talk about supply-side economics, they
talked about if you cut back on productiontaxes then
people are going to bedoing more production because
they don't have to pay taxes and that | suppose in
theory sounds very good. One of the practical prob-
lems is that people also don’t produce goods if they
can'tsell them and in today's market that is a difficulty.
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So, I don'tthink that, based onthe historical datawe
have available, that the suggestion made again by all
the Premiers for a somewhat reduced Canadian dol-
lar, and somebody mentioned 75 centsbut we weren't
talking about necessarily going that low, a somewhat
reduced Canadian dollar, lower interest rates. Those
policies together would have provided jobs, would
have strengthened the economy. Now, maybe it
wouldn’thave. ldon'tthinkthatany of us cansaywith
certainty that it wouldn't have; | also believe that it
would have.

MR.RANSOM: Whatisthe Minister's present recom-
mendation, Mr. Chairman? What would the Minister
recommend as to where the Canadian dollar should
benow,thenwhattheinterest rate would be and what
effect that might have on inflation?

MR. SCHROEDER: Mr. Chairman, | don't know
whether | would be prepared at this point to give a
definitive statement as to the precise number of cents
the Canadian dollar should be worth as compared to
the American dollar. It seems to me that the proposal
that we have made continuously in the last number of
years, that the tight money policy should be reversed,
is one that should be followed. It seems to me that the
policy that we have suggested of lower interest rates
is one that should be followed and if we lower the
interest rates there will be some affect on the dollar
and there will also be some affect on inflation. It will
be an increase in inflation but there will also be an
increase in employment. There will be some benefits
that some business analysts are now agreeing with us
would outweigh the bad points of that type of a
program.

MR.RANSOM: Mr.Chairman, | wonderwhatthe Min-
ister thinks might happen to the current account bal-
ance of the country if our interest rates were forced
down and the dollar was allowed to slide?

MR. SCHROEDER: The account balance would go
down.

MR. RANSOM: | take it by that the Minister means
that we would be in a worse financial position, the
Current Accounts deficit would rise; that Canada
would, in fact, have to bring more money in from
abroad than it now does.

MR. SCHROEDER: Mr. Chairman, the biggest prob-
lem, and I've said this a number of times, is that it
would cost more money in the short term to service
our debt and our debt servicing costs are, as | said
previously, in therange of 4 percentof our revenuein
the province.Ofcourse, itwould have a biggerimpact
on the Federal - | shouldn't say that it would have a
bigger impact on the Federal Government because |
don’'t know where they get their money from but they
pay 20 cents on the dollar for servicing their debt for
their interest costs.

MR. RANSOM: Mr. Chairman, the normal thing to
expectwould be thatiftheinterestrateswerelowerin
Canada than they were elsewhere that we would
expecttosee alotof money flow outof Canada. There
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are many billions of dollars that can flow out of the
country on the basis of a few hours notice. So, I'm
wondering if the Minister would regard that as an
important consideration, whether he would recom-
mend to the Federal Government that they would
have to put exchange controlsin place or whetherit's
something that you simply would allow to happen?

MR. SCHROEDER: Well, Mr. Chairman, | suppose
that gets down to the question of affecting people’s
rights, the right of people to move money out of the
country or into the country but there are other rights
too, the rights of people to continue to own their own
homes or to purchase their own homes and when you
have those competing rights governments have to
make decisions and sometimes those decisions aren’t
necessarily popular. If | had adecisionto make, which
as the memberknowswedon'tin thisHouse, | would
optfortherightofindividualstoowntheir homes with
decent interest rates, as opposed to the right of other
individuals to move large sums of capital that they
have earned in this country out of this country.

MR. RANSOM: | take it by that the Minister means
that he would, in fact, favour exchange controls.
Would the Minister anticipate any difficulty then in
Manitoba, forinstance, going abroadto get money for
the very large Capital requirements that the province
is going to have if Canada were to take the action of
letting the dollar slide, forcing down the interestrates
and putting on foreign exchange controls trying to
stop Canadian money from going out? Does the Min-
isterthinkthatwould have any impact on the ability of
Manitoba then to borrow abroad?

MR. SCHROEDER: Mr. Chairman, various countries
throughout the world have, on different occasions,
had exchange controls. | don't believe there is any
evidence that they've had difficulty as a result of
exchange controls in obtaining foreign currency. In
the last few years, just for example, | know that France
has had exchange controls, Italy. | believe that other
European countries have exchange controls or had
them. Ibelievethat the United States hashad exchange
controls. In fact, Canada has had exchange controls.

MR.RANSOM: Mr.Chairman,it'sinteresting thatthe
Minister should use France as an example. It's my
understanding that overthe lastfew months the Swiss
franc has devalued to where it's worth about 50 per-
cent of what it was before. I'd like the Minister to give
me an example, if he can, of a nation that has been
running a current account deficit in the range of $9
billion-$10billion that has, at the same time, been able
to put on foreign exchange controls successfully.

MR. SCHROEDER: Mr. Chairman, | don’t have those
details handy in a provincial Estimate review, but |
would tell the member that for all his derogatory
comments about France, that | have seen numerous
business articles in the last few weeks indicating that
France is the country that will have the strongest
economic performance of all European countries in
the1980sandif thatistheeffectofexchange controls
and a lower franc, then | think we should look at it.

MR. RANSOM: Mr. Chairman, | don't recall making
derogatory statements about France. | sense the Min-
ister has some sensitivity about being questioned in
these areas. The reason | am asking him is that the
province has been making recommendations to the
Federal Governmentasto howtheyshould be manag-
ing areas that are within their responsibility, interest
rates and monetary policies, for example, and | simply
wantto satisfy myself whether or not the government
really knows that it is talking about and has some
reason to believe that their policies will work because
| wouldn’'t want and | am sure you would not, Mr.
Chairman, the public to be led to believe thatthere is a
very simple solution to a very complex problem.

| don't plan to pursue the line of debate too much
further, Mr. Chairman, butit does seem evident to me
that the Minister doesn’t really understand how the
system works. I think he istravelling hopefully, rather
than making recommendations on the basis of some
sort of sound analysis of the situation that really
exists. | can understand that we all would like to see
interest rates lower and that we would like to see
inflation lower.

| would ask the Minister to make a few comments if
he would, Mr. Chairman, on things like what his views
would be then of government deficits. He mentioned
deficits as part of the picture that we've been facing,
part of Reaganomics, | believe. He mentioned taxes
that part of the Reaganomics approach was to lower
taxes. | wonder what his views might be on that. |
wonder what he thinks has happened tothe economy
since the Canadian dollar has slippedfrom,say, $1.03
in 1976 down to 82 cents, approximately, now. What
has that done to the real competitiveness of the Can-
adian economy? Has that served to make our indus-
tries more productive?

MR. SCHROEDER: Mr. Chairman, | suppose one
could ask the reverse. Would the member want to go
back right now under these circumstances at $1.03
American? | think that if we did that, we would be in
very, very serious trouble. Oneofthe benefits of the
lower dollar over the last few years has been a sub-
stantial increase in manufacturing jobs throughout
this country. Those jobs would disappear with the
$1.03-dollar, if that dollar was put up there tomorrow.
So, | wouldn't be jumping at that kind of a solution at
all and, in fact, none of the 10 Premiers or even the
Prime Minister thought that was a solution. Nobody
suggested an increase in the value of the Canadian
dollar at this time.

The member is talking about Reaganomics and
mentioning the tax end of it. He is probably quite as
well aware as | am that there are other componentsto
Reaganomics. The components have to do with steal-
ing from the poor and giving to the rich and | think that
issue has to be addressed. The view that by cutting
corporation taxes so that no corporation that has an
accountantworth his saltpaysany taxes; the view that
people with hundreds of thousands of dollars of
income, as long as they have good accountants
shouldn’t pay any taxes is one that is unfortunately
prevalent in Washington today. As a result of that,
you've had cutbacks in welfare programs; cutbacksin
health programs; cutbacks in education programs;
cutbacks in job programs. You can go through the
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whole social system and see how the cuts have come.
Those cuts have affected the poor, the weak, minori-
ties, the women, the children of America.

The theory is that if you give the money to therich,

somehow it will trickle down to the poor and thatis a
theory that this government does not subscribe to. We
believe, in fact, in the reverse, that if you are going to
stimulate the economy you put the hands into the
pocketsof people whoare going to spend the money,
and who would be the first person to spend the
money? It would be the poor. If you give those who
areon the minimum wage some money in some way,
they are not going to put that in the bank. They will
spend it and put it very quickly into the economy. We
can go through the list of people who will do that very,
very quickly —(Interjection)— you were talking about
Reaganomics and my view of the supply-side cuts
and, of course, when you start talking about supply-
side cuts, you also have to talk about who else gets
cut. | mean, every time you have a winner, you have a
loser and in that particular case, you have that group
of losers.

In terms of deficits and surpluses | would agree, for
instance, with the Minister of Finance of British
Columbia when he says that he sees a difference
between the purchase of land, the purchase of - basi-
cally, what he was saying is, families are expected to
borrow for the purchase, say, of a home. That is a
sensible type of approach. If you wait until you have
the money while you are paying rent, you may never
wind up getting a home. Families may, indeed, borrow
to buy a car, but not always, and they try to stay away
from borrowing for groceries, but when there are hard
times, when the head of the household is unem-
ployed, the family may indeed sometimes have to
borrow for groceries. With governments | believe that
Capital projects are of benefit, not only to those tax-
payerswho arein the province at a particular time, but
to those who will come after. | don't see anything
wrong with borrowing for Capital requirements, and
there's a question as to exactly what is Capital and
what is Current. The member made some, | think,
valid points with respect to the old system of Capital
vs Currentin the province, wheretherewasrealques-
tion as to, in fact, whether what you had, in certain
instances, wasreally Capital money, or whetherit was
Current money and you could flip it back and forthin
departments. | wasn't around then but certainly his
argument convinced me that system would require
some looking into.

In terms of Current account deficits, | would prefer
obviously notto getintothem, just like families would
prefer not to borrow money to buy groceries, but |
would rather not have the economy crumble. I'd
rather borrowforgroceriesintimeofneedthanbeput
in a position where | see the economy collapsing
because of what one hopes is a short-term downturn
in the national economy.

MR. RANSOM: Mr. Chairman, would the Minister
then see the time when he would, in fact, want to
balance the Budget at all, under any circumstances.

MR. SCHROEDER: If he's talking about Capital, |
would see a mature economy where you have all of
your improvements in place, where you don'’t have to
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go out and build Capital projects. | could see thatkind
of an economy having a balanced Budget. | would
hope that we would, as often as not, be balanced on
Current, depending on the times. But I, quite frankly,
don'tforesee agovernmentin this province balancing
thebookswhenitcomestoboth Currentand Capital,
if we are going to be developing our resources in the
way that we should be.

MR.RANSOM: Doesthe Minister see anytime, sayin
the next five years, when the Budget might be bal-
anced even on Current.

MR. SCHROEDER: | would like to have it balanced
on Current, I'm not positive that it will be, but |
wouldn't say that it won't be.

MR. RANSOM: | know that we hope to have that, Mr.
Chairman, I'm wondering if there are any projections;
whether the Minister is putting a sort of information
system in place that would allow him to project what
the situation mightbe in threeyears, or fiveyearsfrom
now, or is he proceeding largely on a year-to-year
basis?

MR. SCHROEDER: Mr. Chairman, right now | don't
want to kid the member and pretend that | somehow
know what the economy of the country is going to be
like fiveyearsfromnow, let alone nextyear.We've had
advice from professionals in economic matters that
indicates there's a belief out there. Last fall the belief
was that the corner was going to be turned in June of
1982. They didn’t say June 3rd in the afternoon, but
theysaid sort of well in the springtime of ‘82 and then
they moved back to the fall of ‘82. The member will
recall many American politicians certainly believed
that. | haven't heard that argument used anymore, |
think there were some daring people in December
were saying, no, we're not going to move anywhere
untillater on into ‘82 and then it wound up into ‘83 and
now peoplearetellingustheyexpectanupturninthe
economy in ‘83; people who have been right in the
past, I'm sure people who have been wrong in the
past. Alll can say isthatl dohopethattheyareright.

MR. CHAIRMAN: Committee come to order. The
time being 4:30, it's time for Private Members' Hour,
therefore I'm interrupting the proceedings and will
returnatthecallofthe House.

Call in the Speaker.

IN SESSION
PRIVATE MEMBERS’ HOUR

MR. SPEAKER: Order please. The time being 4:30,
Private Members' Hour.

The first item on the agenda this afternoon is the
proposed amendment by the Honourable Member for
Roblin-Russell, as amended by the Honourable
Member for Gimli.

TheHonourable Member for Radissonhas 10 min-
utes remaining.

RES.NO.2-COMPULSORY METRIC SYSTEM

MR. GERARD LECUYER (Radisson): Thank you, Mr.
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Speaker. | find it somewhat difficult to follow through
with the train of thought on this topic, so much time
having elapsed since we were last discussing this
Resolution on metric, as it was amended. But, Mr.
Speaker, inasmuch as | can, to get back to this Reso-
lution, as it now is amended, I'd like to refer to what
some members on the other side have questioned,
why we've chosen to amend this Resolution. Those
members of the Opposition who have spoken on this
amendment seem to be hesitant to give their support.
| think, Mr. Speaker, the explanation for this amend-
ment is actually quite simple and it has already been
alluded to by the numerous speakers who have gone
on before me and before | conclude my remarks on
this topic | wish to review some of the reasons.
Firstly, metric conversion was adopted more than
10 years ago as a standard system of weights and
measurements for Canada. This was done in keeping
with a decision made by most countries of the world
which represent in actual fact some 90 percent of the
world’'s population. Furthermore, metric conversion
is an accomplished fact or nearly an accomplished
fact in more than 150 countries. So, it would make no
sense to attempt to adopt a moratorium simply
because our neighbors to the south have chosen to
delay full implementation at home. | don't think it
would be wise for us to automatically jump on their
band wagonin this regard. As most everybody would
readily recognize, metric conversion in Canadaisin
many sectors already complete and in other sectors
partly completed - a factor which was admitted the
otherday when the Member for Morris spoke.
Indeed, in some areas, as forinstance in the field of
science and medicine, this has gone on way before
1971. In most sectors of manufacturing, the transfor-
mation to metric is now complete, admittedly atsome
cost and in certain instances at some fairly hefty
costs. Sometimes because the Federal Government
put undue pressure and contrary, | might add, to the
principlescontainedinthe White Paperandthatisthe
very reason why we added this amendment that
wouldrequire the Federal Governmenttoadherealot
more closely to the principles which were agreed
upon by all parties in the Government of Canada
when this White Paper was adopted. But the fact
remains that most of the manufacturing sector has
also already benefitedin many waysbyenablingthem
to refine and to simplify and to make more efficient
their operations and to reduce their inventories.
Futhermore, in many instances, it has forced them
to replace outdated tools and machinery with new
sophisticated technology. | believe that this process
of modernization will enable Canadian industry to be
in a better position to produce more efficiently, cut-
ting costsand place it in a more competitive position
on world markets and indeed, vis-a-vis our American
competitors. Manufacturing industries who have
converted admitthattheirshort-termcostsare already
showing immediate and definite long-term gains.
We're all familiar with difficult times being endured
by the North American automobile industry. It has not
modernized, it has not adapted and was notready to
meet the demand for small energy-conserving cars.
Perhaps, this is the opportunity to modernize and be
in a better position to compete on world markets at
the same time. | know metric conversion alone won't

do it and it does involve costs, but it is one of the
factors which has enabled Japanto compete success-
fully, not only the North American contininent but
alsoon the European market and the huge and grow-
ing market which is developing in underdeveloped
countries.

| don't like some of Ottawa's pressure tactics any
more than the members across, but to advocate a 10
to 15 year delay would be tantamount to advocate
more years of confusion. It's a regressive step that
would immediately and inevitably make us lose many
economic opportunities while we wait for others to
pick them up or while we waitfor the U.S. to outbid us.
That is why the NDP like the Conservatives have
strongly criticized the Federal Government for
digressing from the White Paper. This amended Reso-
lutionis exactly what the both the Federal Opposition
parties have been pressing the Federal Government
to live by. |, for one, would fail to understand why the
members from the Opposition cannot support this
resolution. As | stated before, even the Canadian Cat-
tlemen’s Association, one of the bastions of small “c”
conservatismvotedin 1979to adopt metric conversion.

Continued opposition on this Resolution would
lead me to believe that the Opposition still links the
metric system with (a) the French, and (b) the deuvil,
and though this system is being used by some 150
countries in the world, | remind you this has nothing
todowiththe French Canadians nor does it have any
religious significance whatsoever. To continue to
believe otherwise would mean to grasp at straws.
After all, we're all used to using our Canadian mone-
tary system. All of us know that there are 10 penniesin
a dime, there are 10 dimes in a dollar. We've been
using the metric system in many many countless
ways already. We've converted even mentally in many
aspects.

In many spheres or many sectors, this is an
accomplished fact. Much of the money that would be
required to make it a completed fact has been spent
the way things now stand and to stop for 10 years
would be to have either dual systems, dual tools and
machineries and weighing scales, spending addi-
tional money and creating additional confusionin the
minds of the people. Therefore, | urge you all to vote
for this Resolution.

Thank you very much.

MR. SPEAKER: The Honourable Member for
Lakeside.

MR. ENNS: Mr. Speaker, | suppose the one line that
the honourable member stated just a few moments
ago saysitall in a nutshell, which promptedthis Reso-
lution on our part and which also underlines, | believe,
the lack of sincerity in the part of the amendment
that's been put forward by the other side. When he
says - and | believe I'm paraphrasing him correctly -
simply because our neighbors to the south are not
doingit, why should we be stopped from rushing in at
the pace that we're going? Well, Mr. Speaker, it's not
simply because a neighbor to the south, it's simply
becauseoftheneighborthatitis, thatisofconcernto
growing numbers of Canadians. It happens to be a
neighbor that we daily trade with; that we do most of
our business with. So, it's not a matter of simply
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because, it's the kind of remark | must unfortunately
say that it is perhaps understandable coming from a
person who deals with it only in an academic way,
who does not have to face the immediate financial
outlays of a business person, of a farmer, of a small
grocer, of anybody that is coming under the very
harsh and unfeeling arbitrary carrying out of the law
and the meeting of arbitrary date lines as we are expe-
riencing across this country right now.

You know, Mr. Speaker, if all | had to change was
maybe pick up a metric converter or be prepared to
have my rulers at school, or my paper measurements
at school, or my scribblers, or my other items and
matters that a teacher uses in his vocation, then per-
haps | would have a similar lack of concern or lack of
understanding for the genuine problems that this is
creating.

So, Mr. Speaker, the Resolution as originally put
forward by my colleague simply acknowledges what
thousands and thousands of Canadians have been
telling their governments particularly in the last sev-
eral years where the basic tenets of the White Paper
are being abused and members opposite have
acknowledged that.

The mover of the amendment, the speaker that just
spoke last, indicated it — at least | certainly take his
marks as such — that there are concerns that he is
prepared to acknowledge about the manner and way
in which the Federal Government is carrying on the
metrification program that seem to fly in the face of
the White Paper amendments, the White Paper that he
supports.

Mr. Speaker, | mentioned that| have to question the
sincerity of the honourable members opposite in
proposing the amendment to the Resolution because
unless somebody tells me differently, it is the White
Paper that we are currently operating under. The fact
that it has been ignored; the fact that the tenets of the
White Paper have been ignored doesn't change a
great deal. It simply tells you the attitude of the Fed-
eral Liberal Party in government supported by the
New Democrats about how they regard the White
Paper and its basic tenets. It seems to me there's
somethinglacking in sincerity on the partof members
opposite tonow pull outthe White Paper and say, this
is what should be guiding us.

Mr.Speaker,the honourable member speaks briefly
about cost and again, cost | suppose is entirely
viewed from one’s perspective. It is the kind of cost
that the Canadian nation and Canadian consumers
are facing that first of all, are not spelled out. We only
get to hear of the notable cost increases when they
make the public news media and are widely reported.

But, Mr. Speaker, what is happening in Canadaasa
result of the kind of blind rush into programs of this
kind without taking into consideration the costs that
have added so considerably, along with other pro-
grams, the costs of doing business, the costs of con-
sumer goods, the costsofdoing so many things in this
country haveraised them and continue toraisethem
considerably higher than our major trading partners
in this world.

Mr. Speaker, | remember a few years ago, a local
petroleum distributor was caught, can you imagine,
with some 15,000 gallons of antifreeze in his ware-
house without the appropriate labeling. This time it
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happened to be they weren't in French and English.
So, Mr. Speaker, the whole portion of the Federal
Government descended upon this poor individual,
seized his stock, the cans had to be relabeled. Can
you imagine the stock now? It did nothing toimprove
the quality of the product. It was antifreeze in this
particular instance. It had absolutely nothing to do
with its acceptability in terms of having the product
being able to be sold in this province, butit was in this
case another regulation, a labeling legislation that
had to be adhered to and that cost passed on to the
consumer, undoubtedly.

So we have a labeling legislation. We pay peoplein
this country, civil servants, in most instances it's fed-
eral civil servants, that have nothing else todo but run
around the grocery shelvesinthe storestomakesure
that the goods are properly labeled and that's not
good enough, thatthere is an appropriate share of the
labels being viewed, in this case again, in the two
official languages, that there aren’t 15 cans of Libby's
beans shown with the label in English and only 14
cansshowninFrench.W epay the Civil Service alot of
money to make sure they come around and turn one
ofthose cans around, soit’'s 15-15. Then, of course, if
we get some exuberant civil servant carrying out his
responsibility, he makes sure they are all labeled in
one language or the other, depending on his particu-
lar prejudice.

That, Mr. Speaker, is the kind of nonsense that we
areinvolvedin and thatisthekind of nonsense thatis
adding daily to the costs. The most recent example,
Mr. Speaker, as was raised in the Chamber by my
leaderabouttwo or three prosecutionstakingplacein
this country now because a merchant had the audac-
ity to advertise carpet, floor covering, in square yards.
My understanding is, he was also advertising them in
metric, but he also had the utter audacity of advertis-
ing them in square yards. We are entering into full
scale federal prosecution with all the attendant costs
to bring that errant merchant back in line.

Mr. Speaker, you know what really bothers me
about these matters and | appreciate that there has
beenunanimous decisions made by all our colleagues
in the Federal House with respect to the metrification
matter that isbeforeus and | listen toiit. In fact, | dug
up — | don’t have them with me here, | didn't appre-
ciate it — but | listened to the Minister and in fact, |
heard a repeat of the tape of the Federal Minister then
introducing the Metric Bill, It was the Honourable
Monsieur Marchand thatintroduced the bill in 1972, |
believe.

Mr. Speaker, he stood in the House of Commons
andreiterated all thosefine tenets thatareto be found
in the White Paper, that the government in introduc-
ing this measure and indeed in seeking and getting
the support — all parties supportin the House — gave
the assurances and it's there for the public record to
be seen and to be read: That the government would
not impose arbitrary datelines; that the government
would not impose harsh fines, prosecutions; that it
would take its time; that it would essentially be a
voluntary transition to the metric system, expressing
a desirability — which | don't argue with, neither by
the way does this Resolution argue with it — the
fundamental orthe basic decision to eventually move
into a metric system. But, Mr. Speaker, where are
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those promises by the Minister who is responsible for
getting that unanimous support from the New Demo-
crats, from the Conservatives, from his own Liberal
backbench, where are those promises that he made
when he introduced the Bill, that arbitrary dates
would not be used.

Mr. Speaker, it's that kind of abuse of general and
broad legislationthatis occurring fartoo frequentlyin
Canada, a mostrecentexample having been thwarted,
to some degree, with the Omnibus Energy Bill that
was introduced just a little while ago, which delayed
the matters in the House of Commons for a consider-
able period of time, when the then Opposition had the
gutsto, atleastinthatinstance, simply play a stalling
game admittedly and hold up the business of the
nation. Butbecausethey hadlearned how the present
government, Federal Government, is prepared to use
general legislation in very specific ways a few years
later. It's that kind of action on the part of the govern-
ment that has so many Canadian, Manitoban's
genuinely confused. They ask us, as I'm sure they've
asked most honourable members opposite, when did
we get a chance to vote on that, when did we geta
chancetoexpressouropinion on the kinds of fines, or
the dates, or the deadlines that were supposed to be
imposed. Well of course the answer is never.

Then of course the other reminder is to some of us,
particularly those of us who are taking the kind of
attitude that we now take by presenting this resolu-
tion and are expressing concern about the mindless
head-on rush into metrification. Well but your party
supported this in the House of Commons, you were
part of the problem. Well technically honourable
members remind us of it and | say, and | have a ten-
dency of including the same thing with respectto the
implementation of the Official Languages Act, the
Bilingual Act, which again was supported by all par-
ties in the Federal House and which all parties con-
tinue to support. But we have and we will continue to
see examples in both, where the implimentation
leaves a great deal to be desired.

Now | want to come back to the metric thing
because that is the issue before us. There is no rea-
son, unlike the greater reason in the bilingual ques-
tionin this country, there's no similar reason in terms
of nation building forustotreatthetwo the same way.
| think the Honourable Member for St. Boniface
agrees with me on that. So why can we not then look
atitina more pragmatic way, in a businesslikewayin
terms of the costs that it's imposing on consumers.

Mr. Speaker, | believe that the general Bill calling
for metrification that was passedin 1972 envisioned a
far more gentle, a far more volunteering way of intro-
ducing the metric system into Canada and, indeed,
envisioned the possibility that in some instance, in
some particular areas, metrification need never be
introduced because it simply doesn’t make common
sense. You know the metrification thatis taking place
in Great Britian has, in many instances, gone far and
beyondwhatwe'reatbut thereare countless situation
and countless different areas where the Imperial sys-
tem is still beingused simply because it doesn’'t make
a difference.

So why would we want to give a Federal Govern-
ment that has demonstrated in so many other instan-
ces its lack of sensitivity in appreciating these kind of

concerns on the part of its citizens, the kind of
encouragement that is contained in the amendment
to this resolution by members opposite. In effect,
what the amendment says is just carry on doing what
you've been doing because supposedly the White
Paperisbeforethem. Wellifthe honourable members
can't support the resolution as it stood, and if they
agree that the tenets of the basic White Paper are
being abused daily by the current government, then
why do they lend support to furtherance of that kind
ofaction on the partofthis Federal Government. Why
notjoinusinasimpledeclarationaspresentedby the
Honourable Member for Roblin-Russell that acknow-
ledges thousands, 52,000 Canadians petitioned the
Government of Canadain 1981; some 127,000 signa-
tures were added in 1982 requesting the government
toimplementthis system overalonger period of time.
That's all they're asking, overa longer period of time.

Well we won't get into the percentages games
because those figures can be used, and percentages
can be used to bolster any argument from either side,
whatever position the particular speaker happens to
be taking. But | feel very strongly that far too many
everyday citizens in this Province of Manitoba who
have on many occasions shown a frustration, adisap-
pointment in how their governments work, whether
they're provincial or federal. Part of the reason is, a
big part of the reason is, because on issues such as
the metric question there seems to be so little that
everydaypeople candoaboutit. Eveniftheintentions
were spelled out and the White Paper, if their inten-
tions were spelled out somewhat differently in the
original Bill that was passed were one thing, we're
now in 1982 and we are facing a substantial problem
with the metrification brought on by undue haste.

| ask which members opposite are really prepared
to force a small grocer in Woodlands, Manitoba as
they are, or at Red Sucker Lake, to invest in $3,000 or
$4,000. to metrify his scale when perhaps the total
income earned by that store doesn’t equate that fig-
ure. Why isitimportant, why isitimportant, why force
it, Mr. Speaker?

| believe the only way we can somehow slow down
the Federal Governmemt to stop this kind of non-
sense about hiring people to prosecute these minor
infractions of the technical nature of the law. People
whose houses and whose rooms are measured in
square feet, and they can remember them because
that's the way they built them, tend to want to cover
them in square yards, it's easier for them to figure it
out. What difference does it make, what difference
does it make to our foreign trade? What difference
does it make to who we're doing business with? Well it
would have to be demonstrated to me, it would have to
be demonstrated to me by somebody that's in the
business. Obviously this carpet sellerthatwas selling
the carpet felt it was advantageous for him to adver-
tize it that way. I'll take his word a lot sooner than I'll
take his word, not because he isn't an honourable
man, not because he hasn't got some reasonably
good thoughts in his head but, this man's livelihood'’s
at stake, his isn't. This man has to pay his taxes, and
has to pay his employees, that man doesn't. That's
precisely where it's at and that’'s what is being lost by
the people, the proponents, they face these bureau-
crats that are firing civil servants, because they dare
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to speak against it. They are multiplying their own
little empire in making sure that there will be not
hundreds, but thousands of bureaucrats that will be
scurrying around the country, to ensure that kilo-
grams are properly — meat is properly labelled; that
carpets are properly labelled and sold by the metric
form, other than square yards and to me it's such a
colossal waste of time. Such asapping of ourtime and
energy and at such a cost, that members sluff off far
too lightly, far too lightly.

At atime when our jobs are — our job creation rate
is dwindling, our employers are finding it more and
more difficult for a host of reasons to carry on busi-
ness. Thisisjustanotherone. Thisisjustanotherone,
but if we don’t pay attention to the little bricks that
finally bring down a business, we are reading about
the failures as they fail everyday in our newspapers.

MR.SPEAKER: The Honourable Member for Roblin-
Russell will be closing debate.

MR. McKENZIE: No I'mspeaking onthe amendment,
Sir.
MR. SPEAKER: The motion asamended is before the
House. If the honourable member wishes to speak to
it, he will be closing debate.

The Honourable Member for Roblin-Russell.

MR. McKENZIE: Well, Mr. Speaker, I'm solely disap-
pointed that the members of the Opposition, or the
government benches couldn’t support my resolution
and | thinkit'sratherasadday for Manitoba, because,
Mr. Speaker, | wonder if any of the members opposite
read the regulations that are being imposed by the
Metric Commission on the business community of
not only Manitoba, but Canada at this time and I'l
read it into the record.

It says, Mr. Speaker, “The punishment on summary
conditions of fine, if not exceeding $1,000 for acorpo-
ration that's guilty of an offence under this Act, any
officer, director or attendant of the corporation so
directed, authorized, assentedto, acting or participat-
ing in the commission of the offence, is a party and is
guilty of the offence and is liable on convictionto the
punishment for the offence, whether ornotthe corpo-
ration has been prosecuted, or convicted or not.”

Now that's a pretty, heavy handed package, Mr.
Speaker, to be handed down to especially the busi-
ness community in Canada today, and the members
opposite stand up and support that kind of heavy
handed, Federal bureaucratic weight on our industry
and it seems to me, that it's a move that militates
against the free will of the business community of
Canada and this province.

It seems to me it militates against the wishes of the
individuals in this country and, Mr. Speaker, | askeda
simple question to members opposite right away.
Who are the ones that's gaining the benefits out of this
White Paper. Whoarethey?He saystheyall are. | just
can't find anybody that | speak to, who tells me thatit's
put any money in their pocket at all. Not one cent.

Mr. Speaker, | talked to several business communi-
ties in the last couple of weeks, and we went over the
fact that our American partners to the south, who 85
percent of the foreign trade in this country, we do it
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with either the United States or Great Britain, and
when our trade was done with countries such as this,
it seems to me thatit would be very ridiculous to put
ourselves in a position where we're using different
systems of scales and different systems of measures.

Whoever thought of, you know, in this crazy world
thatwe'reliving in today, hereis our American neigh-
bours tothe south, using one type of measure and one
type of scale, our trading partners everyday of the
week and we come up and they've got to convert and
we convert back and forth, Mr. Speaker.

| think Mr. Speaker, that we should, as | said in my
resolution, move with the United States as in their
travel towards a metric system, possibly in some 20
years, and possibly assume the metric system when-
ever they arrive at the decision to make it.

Whether we like it or not, we areliving in a continen-
taleconomy in this province, Mr.Speaker, we're living
in a continentaleconomy in Canada. There's no way
we can isolate ourselves from our American friends
and survive, Mr. Speaker, and that border that exists
between Canada and the United States, while cer-
tainly it's an imaginary line, there's no physical line
drawn across that border, no fence that says we can't
gooverthere, orthey can'tcomeoverhere. There'sno
chain of mountains inbetween us that isolates us,
such as the members opposite would like to see us
isolated from their friends down there, Mr. Reagan.
And possibly, Mr. Speaker, | think that we have to
recognize the fact, in dealing with thisresolution, that
we can't survive in this province, nor in Canada,
unless we recognize that weare enjoying a continen-
tal economy in this North American economy.

What bothers me, Mr. Speaker, about this manda-
tory metric system that's being imposed on the coun-
try today, is that when the system is being imposed
upon us, it'll be illegal to even convert from one sys-
tem to another. That's illegal today; to convert from
metric to imperial, or imperial to metric. Could you
believe, Mr. Speaker, that's what's going on in our
country today, but that's thewayitis, and that's what
our friends opposite support, Mr. Speaker.

I think the retail grocery markets in Ontario, in the
survey that was done there, spelled it out loud and
clear. A six month pilot project was carried out in
Peterborough and Sherbrooke and after thesixmonth
trial period, what did the peoplesay, Mr. Speaker. Did
they say they wantedtocontinuethe metric measure?
No way. No way, they didn't want any part of it, Mr.
Speaker.

So then what happened, Mr. Speaker, these man-
darins or these bureaucrats that'srunning the metric
commission, they were infuriated when they saw the
pollsthatcome out of Peterborough and Sherbrooke,
so they said, “We’'ll shut those people up. We'll shut
themupreal quick.We'llgointhebackroomandwe’ll
pass these regulations,” which they did and they're
passed by Order in Council and that's what we're
living with in this country and in Manitoba today and
the members opposite think it's a wonderful thing.
That militates against the free will of the people; it
militates against the individuals; it militates against
the business community and who benefits fromit, Mr.
Speaker.

Mr. Speaker, there's other things that concern me
about this system that's beingimposed upon the peo-
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ple. When the next size change takes place, like it did
in Ontario withthe milk; whenthey convertedthe milk
in Ontarioand|'musing Ontario's statistics, which are
the only ones that are available to me. When they
converted the milk in Ontario from the one quart and
the two quart size to the litres, the cost, I'm told was
some $55 to $65 million, just to convert. Now they
have to convert to the four litre size, as opposed to the
three quart size, Mr. Speaker, and the cost for that,
they're talking at least the figures they're giving in out
in Ontario, it's another $55 to $65 million, just to con-
vert from one type of a carton of milk to the other.
Who's paying that, Mr. Speaker?

The consumers are paying right through the nose
and the members opposite believe that's a good sys-
tem and they should support it, and that the metric
system is bringing all these benefits to the people of
Ontario and this province, Mr. Speaker. | don't toler-
ate it at all; | think it's very unfair and it's uncalled for
and it wasn't asked for by the people of this country,
Mr. Speaker.

| think also, Mr. Speaker, that the Metric Commis-
sion have shown themselvesto be completely unaware
or unconcerned about the opinions of the people in
this province becausepollafterpollthat I've seen has
been conducted, the metric system comes out the
loser every time.

| suppose that possibly indicates the sum of the
restraintsthatare being put on us by the Government
of Canada at this time, but it is an interesting thing
that over half the Commission — and | think there are
35 on this Commission — as near as | can figure out,
they are all engineers that are on the Metric Commis-
sion. They are all engineers and, naturally, they deal
with the metric system almostevery day. They are not
concerned about the little grocer down at the corner
who is having problems with his scale. They don't
know even know that he has a problem. Naturally they
are familiar with the metric system and the operation
of the metric system. | think sometimes, Mr. Speaker,
that this is another classic example where the little
guy on the street gets caught up with the professional
background of somebody that forgot there are other
people in this society and there are other people in
this province and other people in this country who
don’tenjoythatlife or weren't educated that way and
can't communicate through that system.

I dothink that anything thatis imposed in amanda-
tory manner such as this, Mr. Speaker, smacks of
dictatorial attitudes towards the people of this coun-
try and this province. | think that the Federal Govern-
ment has to be told in no uncertain terms that this
province and the people in this province are opposed
tothe type of dictatorship that is beingimposed upon
us by the implementation of the White Paper on the
metric system, Mr. Speaker.

Somebody said to me the other day, Mr. Speaker, it
issimply another step along the road to the dictatorial
high-handed attitudes that the Trudeau administra-
tion have been using for the last several years in this
country. | think there are a lot of people will support
that statement.

| am really pleased however, Mr. Speaker, in the
Resolutionthatthe members on my side of the bench
have lined up and support me-in the position that |
have taken in this Resolution.

Mr. Speaker, compulsory conversion to metric, |
have yet to see a merchant in my constituency that is
pleased with it. Have the members opposite polled
their merchants in their constituencies and found out
how many of them are pleased, or how many of them
are havinghardshipswith it, orwhatit'scostingthem?
One merchant told me it cost him $8,000 to change
over his scales in his store, $8,000.00. It never brought
any new customers in. In fact, he said he lost some
customers over this shiny new metric scale where
—(Interjection)— well, Mr. Speaker, thetotal estimate
costthatwas giventome the other day, justthe scales
alone across Canada is $500 million, just to convert
the scales. In this time of high interest rates and
depressed markets and theconsumers of Canada, Mr.
Speaker, are tagged with another $500 million and
theyaretheonesthat pay and the members opposite
think that's fair ball and that should be allowed.

Mr. Speaker, another interest, | was talking to alady
the other day in a parking lot. She was telling me she
was thinking of trading in her car. So | asked her how
many miles she had on her car. She said, well, there
are 10,000 on there, | think it's Celsius. That'showthe
problem was related to me. People, such as my con-
stituent, —(Interjection)— certainly, naturally, but
there is the difficulty. | certainly associate myself. Of
course, the retailers tell me the consumers that are
buying across the counter are blaming them for the
problem. They are blaming them for the fact that you
can't get a hamburger in metric that fits into the
housewives’ scale, so they are blaming the mer-
chants, Mr. Speaker. —(Interjection)—

Mr. Speaker, theotherthingthathasbeendrawnto
my attention by many people is the tourist industry
that this province has enjoyed from our American
friends forsolong and they are goingto havetocome
up here now and bring their converting equipment
with them, walk into these grocery stores and try to
find out how we are selling the goods and services
across the counter. They likely will come into the
metric system some 20 years down theroad or | said
in my Resolution, | think, from seven to 20. What is all
the hurry about us moving until they move? Can the
Member for Ste. Rose, the Honourable Minister,
advise if it's going to help any of the people in his
constituency if we plug along and we get metric sys-
tem in this country before our American counter-
parts? Certainly it's not, Mr. Speaker.

Mr. Speaker, | am satisfied that metric of any kind
will never add any productivity to the grocery, the
food business in our stores. —(Interjection)— It's
interesting. We lived with the two systems for 100
years. We lived with the metric and the imperial sys-
tem for 100 years and everybody got along fine. There
was no problems in this country. Why do we have to
go this route? Is there any special reason? Are we
going to gain some new trading partners? Are we
going to gain some new markets? Nobody has shown
me yet that we have. Consumers have lived with the
two systems for, as | said, 100 years and why all the
changes that the members opposite want to join on
the bandwagon with our Federal Liberals?

So, Mr. Speaker, in closing | am very disappointed
that the New Democratic Party in this province could
not stand up and support my Resolution and have
seen fit to amend it and still honestly believe that the
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metric system, mandatory, imposing it on the consu-
mers and the business community of this province
and across Canada is the right way to go and they
stand up and support the Federal Government in its
uncalled for tactics today, beating down the little guy
sellingthe carpet. Theybelieve that's the way thatthis
country should go. So very quickly | close, Mr.
Speaker,inregret, thatthey could not seethemselves
standing up and supporting my position on this
matter.

MR. SPEAKER: Order please. The question before
the House is Resolution No. 2, proposed by the Hon-
ourable Member for Roblin-Russell, as amended by
the Honourable Member for Gimli.

QUESTION put, MOTION carried.

MR. SPEAKER: The next Resolution on the list — the
Honourable Government House Leader.

MR. PENNER: Yes, may | sugget that we call it 5:30,
Sir?

MR. SPEAKER: The Chair will accept the motion to
adjourn the House.

MR. PENNER: | would move, Mr. Speaker, seconded
by the Honourable Minister of Health that we call it
5:30and this House do now stand adjourned until 2:00
p.m. tomorrow afternoon; the understanding being
that the Committees will be meeting this evening.

MOTION presented and carried and the House

adjourned and stands adjourned until 2:00 p.m.
tomorrow afternoon (Wednesday)
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