LEGISLATIVE ASSEMBLY OF MANITOBA
Thursday, 22 April, 1982

Time — 2:00 p.m.
OPENING PRAYER by Mr. Speaker.

MR. SPEAKER, Hon. D. James Walding (St. Vital):
Presenting Petitions . . .

READING AND RECEIVING PETITIONS

MR. CLERK, Jack Reeves: The petition of F.G. Hold-
ings Ltd. praying for the passage of an Act to grant
additional powers to F.G. Holdings Ltd.

MR. SPEAKER: Presenting Reports by Standing and
Special Committees . . .

MINISTERIAL STATEMENTS
AND TABLING OF REPORTS

MR. SPEAKER: The Honourable Minister of Health.

HON. LAURENT DESJARDINS (St. Boniface): Mr.
Speaker, it is my pleasure to table today the 1981
Annual Report ofthe Manitoba CouncilonAging.I’'ve
asked the Clerk’s Office to make sure that every
member had a copy.

MR. SPEAKER: Notices of Motion .
of Bills . . .

. . Introduction

ORAL QUESTIONS

MR. SPEAKER: The Honourable Member for
Minnedosa.

MR. DAVID R. BLAKE (Minnedosa): Thank you, Mr.
Speaker. My question is directed to the Minister of
Agriculture, so | would like to now direct it to the
Acting Minister of Agriculture. In view of the reports
that the rebuilding of the Pool Livestock Auction
Yards in Brandon hinges on the new Beef Income
Stabilization Plan proposed by the Minister of Agri-
culture, | wonder if the Acting Minister could confirm
this to the House.

MR. SPEAKER: The Honourable Minister of Munici-
pal Affairs.

HON. A.R. (Pete) ADAM (Ste. Rose): Mr. Speaker, |
cannot confirm that to the House. | have not heard or
read such a report. | will take, however, the question
asnoticeforthe Minister of Agriculture, who’s absent
at the moment, and get back to the honourable
member.

MR. SPEAKER: The Honourable Member for
Minnedosa.

MR. BLAKE: | wonder if the Acting Minister, Mr.
Speaker, might confirm to the House that the Minister
of Agriculture has met with the officials of Manitoba
Pool in connection of the rebuilding of the yards.

MR. ADAM: Mr.Speaker, | amnot able to confirm that
there has been any meetings. There may have been
but | am unable to confirm that either. I'll take that
question as notice as well.

MR.BLAKE: Yes,whilehe’sthose questionsasnotice,
Mr. Speaker, he may wish to take as notice also a
question to advise this House whether a study has
been done, or is astudy under way on theimpactthat
this marketing plan proposed by the Minister, what
impact that will have on the livestock industry and
particularly the auction marts throughout the province.

MR. ADAM: Yes, I'll take that question as notice too,
Mr. Speaker.

MR. SPEAKER: The Honourable Member for Morris.

MR. CLAYTON MANNESS (Morris): Thank you, Mr.
Speaker. Possibly the Acting Minister of Agriculture
could take other questions for notice too, as we have
been unable to question the Minister over the last
couple of days. Maybe he could tell us how many
applications have been received to this date under the
Farm Interest Relief Program and possibly he could
also tell us how many have been approved and how
many have been rejected.

MR. ADAM: Mr. Speaker, | don't have that informa-
tion. | will take that question as notice on behalf of the
Minister of Agriculture.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. A. BRIAN RANSOM (Turtle Mountain): Mr.
Speaker, | also had a question for the Minister of
Agriculture. Perhaps in the Minister of Agriculture’s
absence, the Minister of Economic Development
might be able to answer the question. | wonder if she
could advise the House if she or her department has
any information concerning the number of farmers
who might not be able to get operating credit this
spring.

MR. SPEAKER: The Honourable Minister of Eco-

nomic Development.

HON. MURIEL SMITH (Osborne): Mr. Speaker, I'll
take that question under advisement.

MR. RANSOM: Mr. Speaker, can the Minister advise
whether or not she or the Minister of Agriculture have
met with representatives of the banks to try and
assess the situation that the general farming com-
munity is facing this spring with respect to credit?

MRS. SMITH:- Mr. Speaker, we have meetings planned
of a general nature with banks, not relating solely to
one group.

MR.RANSOM: Mr. Speaker, | takeitfromthatanswer
that the Minister is confirming that she has not met
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with banks to discuss that question?

MRS. SMITH: Mr. Speaker, not in a co-ordinated
way, but we all along are meeting with representatives
of the banking community. In fact, quite a few come
and initiate meetings with us.

MR.SPEAKER: The Honourable Member for Tuxedo.

MR. GARY FILMON (Tuxedo): Mr. Speaker, my
question is for the Honourable Minister responsible
for the Environment. | wonder, in view of reports that
as many as 80 people at the Fetherstonhaugh High
Voltage Labatthe University were exposedtocancer-
causing PCB'’s, whether or not his department is satis-
fied that these people, both the firefighters and those
who worked in the lab, are not subject to any long-
term health hazards as aresult of theirexposure to the
PCB's.

MR. SPEAKER: The Honourable Minister of North-
ern Affairs.

HON. JAY COWAN (Churchill): Mr. Speaker, we are
notsatisfied that they have not been exposed tolong-
term health hazards as a result of their exposure to
PCB’s and accordingly have put in place what we
believe to be anumber of mechanisms which will help
us deal with this particular problem.

The first is to work with the fire department to
ensure that we receive better communication and
more up-to-date information in respect to these
explosions and fires which may involve PCB-
containing transformers and materials when they
happen. So, we are presently working on that program.

As well, we have contacted a large number of indi-
viduals; students, firefighters, camera crews, media
people and other individuals who were in the area to
inform that there may be hazards associated with
their exposure. We are understanding at this stage
that it was a very low-level exposure, but that con-
cerns us nonetheless.

Accordingly, we have asked the Workers Compen-
sation Board to take notice of their exposure to this
particular hazard and they have doneso. Sothatinthe
event that there is a long-term effect on the individu-
als, we will have a record of it from that perspective
and the Workers Compensation Board can act more
expeditiously in respect to their involvement in this
matter. As well, we are reviewing the entire situation
in respect to attempting to determine better ways of
making known locations of PCB-containing trans-
formers and materials, so that firefighters and others
are more equipped with the specific knowledge of
where these hazards may exist when they are called to
a particular fire. So there are some long-term solu-
tions which we hope to undertake, there are some
short-term procedures which we have put in place
and we hope to be able to deal more effectively with
these types of problems in the future.

MR. FILMON: Mr. Speaker, | wonder if in addition to
that, the Minister would consider perhaps setting up
some form of medical evaluation or medical checking
over a period of the next sixmonths,ayear, or longer,
since many of the health hazards may not show up
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immediately and may be something that needs further
checking and evaluation as time goes on, and |
wonder if the Minister would consider settingup such
a program perhaps in co-operation either with Work-
place Safety and Health or the Health Department
itself.

MR. COWAN: Well, in fact, what we are concerned
about are two types of hazard. The first hazard would
bethat which wouldaccompany the eventitself within
a few hours of that event having taken place. There
appears not to have been any known hazards that we
are aware of as a result of short-term, acute exposure
to PCB-containing contaminated air as a result of this
explosion, so we are satisfied at this stage with the
information available to us that there were no short-
term effects which would have been immediately
noticeable.

On the other hand, the long-term effects are not
effects which are going to take place in six months or
a year. Of course, we're concerned about the carci-
nogenic properties of some contaminants such as
this and for that reason, we are looking into a time
spanapproaching20to30years,twoto three decades.

We have notified the individuals who have been
involved in this incident that they may have been
exposed to PCB-contaminated air and we have told
them of our concerns and we have asked them to deal
directly with their own physicians in respect to deter-
mining whether or not other precautions should be
made. We, of couse, will provide any specificinforma-
tion to any physician who should request the same.

MR. SPEAKER: The Honourable Member for St.
Norbert.

MR. G.W.J. (Gerry) MERCIER (St. Norbert): Mr.
Speaker, my question is to the First Minister. Is it the
intention of the First Minister, now that the Constitu-
tion has been patriated, to seek an amendment that
would eliminate the override provisions of the new
Constitution?

MR. SPEAKER: The Honourable First Minister.

HON. HOWARD R. PAWLEY (Selkirk): Mr. Speaker,
it is not my intention at the present time.

MR.MERCIER: Mr.Speaker, | believe the First Minis-
ter had indicated previously that he does not like the
override provisions in the new Constitution, that
Manitoba will notuse them, and | am wondering what
his reasons are now for indicating this position.

MR. PAWLEY: | would have to seek your advice as to
whether that question is in order because | thought |
had answered the first question in the way that would
deal with the question. | indicated, no, it was not the
intention at the present time for us to seek an amend-
ment from the Federal Government and, indeed, for
me to carry on with my answer would be to in fact put
me out of order in regard to my answer. As the
Member for St. Norbert must know, there is a com-
mitment to have a Constitutional Conference within
one year to deal with immediate concerns which deal
with the treaty and aboriginal issues. Those issues are
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to be dealt with within that Conference and, as | indi-
cated, though we are unhappy with the final result of
the Constitutioninvarious respects, itisnotourintent
to press for amendments at this particular point.

MR. MERCIER: Mr. Speaker, in view of the opinion
given by Professor Gibson in the University of Mani-
toba, whom | believe the government has retained to
conduct a study of Manitoba Statutes, in view of his
opinion that hundreds and perhaps thousands of sec-
tions of Manitoba Statutes are void under the provi-
sion of the new Charter of Rights and Freedoms,
would the First Minister still indicate that it is not the
intention of the government to ever use the override
provisions of the new Constitution?

MR. PAWLEY: Mr. Speaker, again | refer to you the
fact that the Honourable Member for St. Norbert
asked pretty well an identical question in regard to
intent re using the overriding provision, some month
or six weeks ago. | have not received the report that
the Honourable Member for St. Norbert is referring to,
by Professor Dale Gibson of the University. | believe
that the Attorney-General has seen the report and |
would ask the Attorney-General if he wants to com-
ment on the report? | have notseeniit.

MR. SPEAKER: The Honourable Attorney-General.

HON. ROLAND PENNER (Fort Rouge): Just to clar-
ify a point, not to be expansive on it, there is noreport
and the former Attorney-General knows that there is
no report —(Interjection)— that’s right, but | am just
assisting you in clarifying what didn’t come out all
that clearly, from your remark.

MR. SPEAKER: The Honourable Member for La
Verendrye.

MR. ROBERT (Bob) BANMAN (LaVerendrye): Thank
you, Mr. Speaker. | direct my question to the Minister
of Economic Development and would ask, in light of
the New Democratic government's promise that it
would take action to prevent the loss of small busi-
nessdueto abnormally high interestrates, | wonder if
she could inform the House what she is doing to
ensure that the operations of Dawsteel will be con-
tinued out in North Kildonan and that some of the 60
employees over there will not be laid off.

MRS. SMITH: Mr. Speaker, we have two of our
department people working with Dawsteel and we
have a meeting arranged here tonight with all the
parties involved.

MR. BANMAN: A supplementary to the same Minis-
ter, | wonder if she could tell us whether the election
promise of first contract labourlegislationwasacon-
tributing factor in the failing of this company.

MRS. SMITH: Mr. Speaker, it would be premature for
me to give an interpretation of all the causes of diffi-
culty there. Nothing that I've heard to date would
indicate that the member opposite’s analysis has any
relevance whatsoever to the situation.
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MR. BANMAN: Well, in light of that answer, Mr.
Speaker, | would have to ask the Minister whether she
will be examining the affects of any new proposed
legislation, as well as existing legislation, and discuss
those with the struggling businesses and operatorsin
Manitoba before they embark on any major changes
to labour legislation to ensure that the people that are
currently employed will not be adversely affected and
that the people counting on these jobs will not be out
of a job, just because of some labour legislation or
some hangups that the NDP have.

MRS. SMITH: Mr. Speaker, ongoing consultation
and evaluation goes without saying in our approach
toprograms. As we've said on many, many occasions,
we are looking at an economic system which balan-
ces out both the benefits and the obligations and
that’'s the principle on which we will continue to
operate.

MR. BANMAN: | wonder if the Minister of Economic
Development, in her answer, indicated that an ongo-
ing consultation would be carried on with the busi-
nesses. | wonder if she could inform the House
whether or not there was any discussion with the
business community in the Province of Manitoba as to
the impact of the just newly announced minimum
wage.

MRS. SMITH: Mr. Speaker, the whole question of
wages and jobs and how we organize our economic
life has been a matter of profound and overwhelming
concern to us and naturally, when we'’re formulating
our policies and programs, we consult all the people
concerned.| meanthat’s part of ourway of operating;
it's what we've been doing and it's what we will con-
tinuetodo.Mr.Speaker, in our consultation, wedon'’t
only go to one group and say, “please tell us what to
do.” We go tothe group to hear what their situationis,
what their prospective on the problem is. Then we go
back and accept, Mr. Speaker, the full responsibility
of a government in power which is to take all the
information and the opinions from the different
groups, weigh them and come out with a considered
best proposal. .

MR. BANMAN: | wonder if the Minister could inform
the House whether or notthe new minimumwagewas
discussed with the business community before it was
announced.

MRS. SMITH: Mr. Speaker, every delegation that has
come to my office that has been there with the pur-
pose of looking at the overall economic situation and
our policies, their concerns hasincluded adiscussion
of wages.

MR. SPEAKER: The Honourable Member for Fort
Garry.

MR.L.R. (Bud) SHERMAN (Fort Garry): Mr. Speaker,
my question is to the Honourable Minister of Labour.
Under the previous government, there was a quasi-
official Labour Management Committee that oper-
ated in the health care sector aimed at reducing the
impact of contractdisputesin the health care sector. |
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wonder if the Minister could advise the House whether
that committee is still in place and operating, Sir.

MR. SPEAKER: The Honourable Minister of Labour.

HON. VIC SCHROEDER (Rossmere): Thank you, Mr.
Speaker. Yes, that committee is known asthe MacLean
Committee. | have talked with Mr. MacLean who is still
the Chairman; | have asked him to continue on. |
believe that committee did some very valuable work
over theyears.Beforethat, at one stage, it was known
as the Woods Committee. That committee is working
on trying togetbackinto a position where the health
organizations and the unions will have an agreement
in place with respect to what might happen if they
don’t agree on contracts for this summer. They have
not come to a complete agreement yet, but talks are
ongoing right now and they are being encouraged by
the government.

MR. SHERMAN: Mr. Speaker, | thank the Minister for
that reassurance. | would ask him whether that com-
mittee or his office is embarked upon discussions
with different units, facilities, and locals in the field of
hospital and personalcarehome nursing with respect
to the forthcoming negotiations that will have to take
place in 1982 relative to the negotiation of a new
nursing contract in the province?

MR. SCHROEDER: | can’t say that specifically they
have beenlooking atthe nursing problem. | know that
they have been looking overall at all of the problems. |
would be surprised if they weren’t looking at the ques-
tion of nurses’ contracts, but | will take the question as
notice and get back to the member on that specific
detail.

MR. SHERMAN: Afinalsupplementary, Mr. Speaker,
has the Minister, through his office or through that
Committee or, indeed, through the Civil Service
Commission, dealt with the prospect of the nursing
negotiations from the point of view of unitary tables,
fragmented tables? Has he talked to the Health
Sciences Centre, St. Boniface and other individual
facilitiesabout negotiations on anursing contractata
central table as against fragmented situation?

MR. SCHROEDER: Yes, Mr. Speaker. Those ques-
tions, | presume, are under discussion in the Commit-
tee because the health organization would be con-
cerned about the matters raised and certainly the
health care unions would be concerned, specifically
MONA. I'm sure that is a part of the discussion, but
again, | will get back to the member with more detail
on that specific segment.

MR. SPEAKER: The Honourable Member for
Pembina.

MR. DONALD ORCHARD (Pembina): Thank you,
Mr. Speaker. My question is for the First Minister. Is
the First Minister still responsible for the government
Information Services?

MR. SPEAKER: The Honourable First Minister.

MR. PAWLEY: Mr. Speaker, the Department of
Information Services rests within my responsibility.

MR. ORCHARD: A supplementary, Mr. Speaker, will
the First Minister request that a correction be issued
when a news release issued by a Minister contains
nonfactual information?

MR. PAWLEY: Mr. Speaker, the individual Ministers
assume responsibility pertaining to Information Ser-
vice releases that are issued in their name prior to
their distribution.

MR. ORCHARD: Mr. Speaker, that didn't exactly
answer my question. | asked the First Minister, who is
responsible for Government Information Services,
whether he would request a Minister to correct non-
factual information which appears in a government
news service issued under his department.

MR. PAWLEY: Mr. Speaker, if we are dealing with a
matter of a mistake that is significant and important
then the individual Minister, | am sure, in such a case
would wish to correct same. However, | am rather
leery of any suggestion by the honourable member
that a mistake has been made when we might very
well know that it's something that is very trivial or
simply a matter of difference of opinion.

MR. ORCHARD: Well, Mr. Speaker, | am pleased to
seethatthe Ministeris so concernedabout Estimates
of expenditure that range in the area of millions, and
I'm pleased alsoto hear that the Minister would enter-
tain a suggestion that his Minister of Highways might
correct anewsrelease issued on April 16th, in which
he says that $100 million will be spent on highway
construction, up $16 million from the amount spent
last year. That newsreleasewentout April 16 and, Mr.
Speaker, | would like to point out to the Honourable
First Minister that according to Hansard, page 1263,
April 7, 1982, some nine days previous to that press
release, that the $16-million increase in the amount
spent is not factual according to page 1263 in which
the . . .

MR. SPEAKER: Order please.
POINT OF ORDER

MR. SPEAKER: The Honourable Attorney-General
on a point of order.

MR. PENNER: This again is an abuse of question
period. The Honourable Member for Pembina is not
asking a question. He is making a statement, reading
into the record some passage or passages from
Hansard alleging that there has been some error. Let
him ask the question at the appropriate time and in the
appropriate way. Question period is not a time for
making statements of that kind. It is not a question; it
wasn't in the form of an introduction to a question,
simply astatement of that person’s opinion; that's all it
was.

MR. SPEAKER: Onthesame pointof order, the Hon-
ourable Member for Pembina.
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MR. ORCHARD: On the same point of order, Mr.
Speaker. The Attorney-General has suggested that |
pose these questions at the appropriate time, which |
would assume would be the Estimates of the Depart-
ment of Highways, which are past, and it is informa-
tion that has emanated from those Estimates perusal
that is incorrectly portrayed in this news service
release, and | would like to ask the First Minister for a
correction. That is the point of order.

MR. SPEAKER: |amsurethatallhonourable members
would not wish question period to consist of argu-
mentative questions. Perhapsthe Honourable Member
for Pembina would wish to rephrase his question.

MR. ORCHARD: Mr. Speaker, | will rephrase my final
supplementary. In light of the fact that an April 16th
pressrelease indicates thatspendingisupsome . . .

MR. SPEAKER: Order please. The Honourable First
Minister on a point of order.

MR.PAWLEY: Mr. Speaker, | thoughtthe honourable
member wanted me to answer. Now, he's proceeding
to a further . . .

MR. SPEAKER: Will the Honourable Member for
Pembina complete his question?

MR. ORCHARD: Thank you, Mr. Speaker. My sup-
plementary question totheveryanxious First Minister
is that in view of the fact that an April 16th press
release indicates highway construction up $16 million
fromthe amountspentlastyearandinview of the fact
that Hansard, page 1263, indicates that the actual
expenditure from last year will be $93.5 million, only
$6.5 million up over the last year, would the First
Minister request his Minister of Highways to issue a
correct news release statement for the benefit of Man-
itobans seeking factual information?

MR. PAWLEY: Mr. Speaker, | would assume that the
former Minister of Highways would first ask a ques-
tion of the present Minister of Highways as to the
statements that he’s alleging having been made and
astowhether they are accurate ornot. | would ask the
Minister of Highways to deal with the specific factual
comments that havebeenmade by theformerMinister.

MR. SPEAKER: The Honourable Minister of Gov-
ernment Services.

HON. SAMUEL USKIW (Lac duBonnet): Mr.Speaker,
the Member for Pembina is quite correct. The press
release is not accurate in that the figure that they are
referringtoisafigure overlast year’s vote, ratherthan
actual expenditures. So, in that context, he is correct
and there has obviously an error been made in the
press release.

MR. SPEAKER: Order please. The Honourable
Member for Morris.

MR. MANNESS: Thank you, Mr. Speaker. I'd like to
direct a question to the Minister of Natural Resources.
| am wondering what efforts this government and he
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specifically are going to be taking to request the Fed-
eral Government to increase their contribution from
45 to 50 percent as far as the building of the valley
dykes go.

MR. SPEAKER: The Honourable Minister of Natural
Resources.

HON. AL MACKLING (St. James): Mr. Speaker, as |
indicated to representatives of the valley towns, |
agreed with their suggestion that further effort be
made to convince the Federal Government to restore
full funding of 50 percent to the costs of protection of
these communities and such a letter is being prepared
by my staff. | will not only be writing; | will be talking
personally with the Minister of Environment.

MR. MANNESS: Thank you. Ifthese attempts are not
successful and an increase is not received from the
Federal Government, is it the intention of this Minister
then to drop the issue and charge the municipalities
and towns the 5 percent of the capital costs?

MR. MACKLING: Mr. Speaker, that is a question
based on hypothesisthatl will determine; | will look at
that situation when | have that response. | have indi-
cated to the communities that the position of the prov-
ince is one that | think is reasonable.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. RANSOM: Mr. Speaker, my question is for the
Minister of Finance. | wonder if the Minister of
Finance can advise the House if he is contemplating
an issue of provincial savings bonds.

MR. SPEAKER: The Honourable Minister of Finance.

MR. SCHROEDER: ltis a consideration. We have no
current plan todo so, but there have been discussions.

MR. RANSOM: Mr. Speaker, can the Minister advise
the House what the rate of redemption has been on
bonds being redeemed before maturity?

MR. SCHROEDER: Is the member talking about a
new bond? Well, if he's talking about a new bond,
we're very far away from any issue. We don’t even
know whether we're going to issue one. We don't
know whether he'’s talking about ones that are out
there now.

The Leader of the Opposition is shaking his head.
He doesn’t realize if there are funds out there and, if
we ever decide to get into a Manitoba savings bond,
then we will tell the member what we will be doing.

MR. RANSOM: | apologize, Mr. Speaker. | did not
realize that the Minister of Finance thought that you
could redeem bonds that hadn’t been issued. | was of
course referring to personal savings bonds that had
been issued in the past.

Mr. Speaker, | wonder if the Minister of Finance can
advise the House now, with respectto aquestionthat|
asked him some time ago which was, what percen-
tage of post-secondary educational funding will be
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paid for by the Federal Government under the new
cost-sharing arrangements.

MR. SCHROEDER: Yes, Mr. Speaker, | do have some
material here somewhere, but it isn't a definitive
answer and maybe | won't botherreferringtoit. There
are two areas for which we get money from the Fed-
eral Government for established programs. That is
health and post-secondary education and there is an
argument out there about percentages. As the
members know, we are currently in the process of
Health Estimates, which indicates spending of over
900 million there. | understand that a ball-park figure
of post-secondary education spending is, | believe,
250 million in the province and there are a number of
different ways of calculating that.

You can add in capital costs or keep them out; you
can add in tuition costs or keep them out, etc., but if
you add in all of the provincial costs, certainly our
provincial costs forboth programs together will runto
well over $1 billion in the year 1982-83. Our total
contribution to EPF, from the Federal Government for
1982-83, will be somewhere under half a billion dol-
lars. So, thereis no doubt that, in total, more than half
of the dollars that are being spent for health and
post-secondary education will be provincial.

MR. RANSOM: Mr. Speaker, | am quite aware that
there are different ways of calculating. The way |
would like it to be calculated is the same way the NDP
calculated it when they were in Opposition. On that
basis, Mr. Speaker, can he advise us what percentage
the Federal Government will be paying?

MR. SCHROEDER: Mr. Speaker, the way we have
calculated it in the pastis about the way we are calcu-
lating it now. We have just indicated what the total
amount of spending would be and what the federal
contribution will be and | am sure that the member
can figure that out for himself.

MR. SPEAKER: The Honourable Member for Dauphin.

MR. JOHN PLOHMAN (Dauphin): Mr. Speaker, |
have a question for the Minister of Health. It has been
brought to my attention that a large number of stu-
dents performing on stage at the Grandview School
yesterday evening became ill and a number of them
fainted and that a similar experience happened again
this morning. | understand as well, Mr. Speaker, that
this school has been closed. | am wondering if the
Minister of Health is aware of this situation and
whether he has taken any action on this potentially
serious matter.

MR. SPEAKER: The Honourable Minister of Health.

MR. DESJARDINS: Mr. Speaker, I've been apprised
of the situation. I'm satisfied with the action that's
been taken so far. It's true that 43 children were per-
forming on a stage last night in Grandview School.
The majority of them became dizzy, upset and suf-
fered from hyperventilation; 8 fainted and this morn-
ing they performed again and the same thing hap-
pened to 15 others. Now the local physician, Dr. S.
Cantor, ordered the school closed; thiswasdone. Our
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local Medical Officer of Health, Dr. K. Sigmundson, is
on the scene as well as the public health inspectors
and our public health nurses. The Environmental
Management had been alerted and they will be testing
for the source of contamination; carbon monoxide
poisoning is suspected. The air conditioner had just
been turned on or possibly something to do with a
chemical lab which is very close. The latest we've
heard, the children are now all right and the audience
was not affected at all, but through Dr. French, our
Medical Director of Public Health, | expect to be
apprised of any new development.

MR. SPEAKER: The Honourable Member for St.
Norbert.

MR. MERCIER: Mr.Speaker, | have aquestion forthe
Minister of Community Services. | wonder if he could
indicate to the House whether the committee under
Judge Kimelman with respect to the study of the
placement of Native children has been formed. Are
they operating, are they making any progress, does
he expect a report shortly?

MR. SPEAKER: The Honourable Minister of Com-
munity Services.

HON.LEONARD S. EVANS (Brandon East): Yes, Mr.
Speaker, the committee indeed has been informed
and | just assume that they are working actively and
earnestly. | haven't had a report recently, but I'm sure
we will be getting reports from time to time, but the
committee is under way.

MR. MERCIER: Mr. Speaker, perhaps you wish to
take the question as notice, but can he assure this
House that the best interests of the children whose
placement may have been delayed is being protected
under the existing circumstances and their best inter-
est is not being affected by any delays?

MR. EVANS: Mr. Speaker, the partof the exercise, the
point of the exercise is the welfare of the children and
the best interests of the children. That's a matter for
debate as to what is in the best interests of the child-
ren, but all of us want to ensure the maximization of
child welfare in the Province of Manitoba.

MR. SPEAKER: The Honourable Leader of the
Opposition.

HON.STERLINGLYON (Charleswood): Mr. Speaker,
| have a question for the Minister of Finance. Approx-
imately a week ago | was inquiring of the Minister of
Finance if he could give us some fix on the date on
which this House and the people of Manitoba might
expect him to bring down his Budget. | wonder if the
Ministerof Finance isin a better position today to give
us an approximate time for the bringing down of the
Budget. It's my understanding that the Budget usually
comes down April or May and we’re almost through
April.

MR. SPEAKER: The Honourable MinisterofFinance.

MR. SCHROEDER: Yes, Mr. Speaker, thatdoes leave
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May. | had indicated last week that we were hoping
that something would be coming from Ottawa. We
had some meetings yesterday afternoon with some
people from the investment community who indi-
cated that they expect that may well come before the
end of April; so wheneveritdoes come, we willbeina
little better position to give a specific date. The same
thing is happening in, for instance, our neighboring
province of Ontario where the province is delaying to
some extent to see what will come in that, hopefully,
new Budget or whatever they want to call it. Now
there’s some indication that didn’t happen in Saskat-
chewan. Saskatchewan is in the fortunate position of
having a $4 billion in investment going on there in this
coming year. Thelastfour yearsthey didn’t have the
kinds of problems with their government that Manito-
bans faced and so there is that difficulty.

MR. SPEAKER: The Honourable Member for Virden.

MR. HARRY GRAHAM (Virden): Thank you, Mr.
Speaker. | would like to address a question to the
Honourable Minister of Health, and | apologize | did
not hearhisanswertothe Member for Dauphin. Butin
light of the fact that 30 to 40 students yesterday from
Grandview went to the hospital and another 30 to 40
this morning were taken to the hospital, and 20 stu-
dents from Roblin were taken to the hospital this
morning, would the Minister give me any further
information that he may have on it at this time?

MR. DESJARDINS: Mr. Speaker, | shared all the the
information that | have presently with the House; I'll
find outif thereisanythingelseto add. I'm sorry, what
| have stated awhile ago was all | had, but I'm told
anyway that the school has been closed and | know
that we have the local physician as well as our local
public health officer, public health nurses, environ-
mental people, everybody is on the job and I'm sure
that things will be in order.

But, Mr. Speaker, | have a concern on the question
of Health while | have the floor. Yesterday, a member
handled a dead pet and he sent it over on this side
asking for an autopsy. | checked to see what my
responsibility and my duties are and I'm concerned
because he’s not in his seat. As Minister of Health |
should order the person to be admitted to hospital;
order the person to be isolated; order the person or
any other person exposed toinfection,and | wonder if
somebody could give me some information because
I've ordered a vet for him and | would want to make
sure. The Public Health Actalsosays that anything, |
guess a person who owned the pet, the owner of the
pet, according to isolation of any pet where we're not
sure should be done immediately. We've done that
and the bill should be there, the owner should bear the
cost of the quarantine of isolation of the bird. So I'm
sorry, but I'll have to send him the bill. Could some-
body tell me if there’s anything new with the member,
ishesick, becausewe should geton thatimmediately?

MR.LYON: Mr.Speaker, aquestion arising out of the
concern of the Minister of Health for the Honourable
Memberfor Roblin. The Honourable Member for Rob-
lin | can happily report is in good health, but by virtue
of the concern that is expressed by the Minister of

Health, we now share concern for the Minister of the
Environment. Would he ensure that a proper quaran-
tine is put into place for the Minister of the Environ-
ment? I'll leave it up to the Minister of Health to deter-
mine whether that should be a health, political, or
whatever kind of quarantine.

MR. DESJARDINS: Mr. Speaker, I'm sorry that |
didn’t give all the information. We had the Minister
fumigated this morning and he’ll be shaving his beard
this afternoon.

MR. SPEAKER: The Honourable Government House
Leader.

COMMITTEE MEETINGS

MR. PENNER: Mr. Speaker, I'd like to announce
some dates for committee meetings. The Committee
on Economic Development will be meeting Tuesday,
April 27th, with respect to McKenzie Steele Briggs
Seeds. Thursday, April 29th, as announced in the
Order Paper, the Committee on Economic Develop-
ment with respect to Channel Area and Moose Lake
Loggers, CEDF.

| would like to announce further a change in a pre-
viously announced date. There was to have been held
a meeting of the Committee on Economic Develop-
ment with respect to MDC on Thursday, May the 6th.
This is now to be preempted by a meeting on Privi-
leges and Elections forthat same date, to continue its
discussion with respect to the Ombudsman.

RETURN TO AN ORDER

MR. PENNER: Mr. Speaker, by leave, | would like to
filean answerto an Order for Return forthe Honour-
able Member for Roblin-Russell, first of all, from the
Minister for Economic Development in respect to an
Order for Return of correspondence and, secondly,
from the Minister for Co-operative Development with
respectto an an Order for Return of correspondence.

ORDERS OF THE DAY
ADJOURNED DEBATE — CROW RATE

MR. PENNER: Mr. Speaker, wouldyou please call the
adjourned debate on the proposed motion of the
Honourable Minister of Transport, standing in the
name of the Honourable Member for Portage la
Prairie?

MR. SPEAKER: The adjourned debate on the pro-
posed motion of the Honourable Minister of Govern-
ment Services, standing in the name of the Honour-
able Member for Portage la Prairie. If there are any
other members wishing to speak on the matter — the
Honourable First Minister.

MR. PAWLEY: Mr. Speaker, | rise onthisoccasion on
this resolution because it addresses one of the most
important issues confronting Manitoba today. The
Federal Government's proposal to eliminate the Crow
rate, Mr. Speaker, for rail transportation of grain is of
special and immediate concern for all rural Manitoba.

.
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It is a concern, Mr. Speaker, that cannot be delayed
from day to day. Itis also significant, Mr. Speaker, for
the residents of Winnipeg.

What is the Federal Government proposing? As |
read the documents, they are suggesting that Mani-
toba farmers pay substantially higher rates for trans-
porting their grain to export markets because rail
capacity to the west coast is not large enough to
accommodate the predicted increases in coal. The
Federal Governmentisoffering a plan foradding even
more costs to the burden carried by farmers in this
province. Inreturn, they are offering no direct benefit,
only dubious and vague reference to possible com-
pensating trends.

The research .that was done, was done by the
former government of this province, Mr. Speaker,
research that was done under the guidance of a com-
mittee whose members included Mr. Clay Gilson,
demonstrate the clear and inevitable result for Mani-
toba from the elimination of the Crow rate. Total agri-
cultural production will decline; net farm income will
decline substantially.

Mr. Speaker, the Federal Government and its sup-
porters are telling the farm community that the rail-
ways will not transport the grain, which is grown on
the prairies, unless the Crow rate is eliminated. The
clear implication is that the Federal Government will
do nothing to encourage or to require the transporta-
tion of export grain. In effect, farmers are being de
reject told the Federal proposal and the assumptions
which that they can choose between two equally dis-
astrous alternatives and that Dr. Gilson is available to
help lie behind it. Quite simply, it is a bad deal for
Manitoba tiate arrangements for their own funeral.

Mr. Speaker, we on this siand for Manitobans as a
whole. Theresearch that was done at the University of
Manitoba, research which my honourable friends
opposite choose not to make public, indicate that
annual agriculture production in this province will
likely decrease by $61 million when four times the
Crow rateischarged. Net farm income will be cut by
$39.7 million in a good year. That represents more
than 15 percent of the realized net farm income of the
farmers in Manitoba. If current trends continue, it will
represent an even larger portion of realized net farm
income because higher costs are reducing farm
income steadily. There will also be problems for Win-
nipeg residents, Mr. Speaker. The importance of agri-
culture, as a basis of our provincial economy, is such
that loss of production willcause a further decline of
$62.2 million in the provincial economy.

The forecastisthat the province will lose 2,200 jobs
if farmers are forced to pay four times the Crow rate
for rail transportation of their grain and this is an
optomistic projection, Mr. Speaker. This projection
assumes that farmers can increase their livestock
production by 20 percent. | do not think that any party
in this Legislature wants to approve of, or to supporta
proposal that is projected to have at least an effect
seven times worse than, let us say, the possible total
closure of Victoria Leather. Yet that is the projected
impact in just a few years, the time of the changes
which are being proposed by the Federal Government.

Mr. Pepin has attempted to argue and | quote from a
letter he wrote to my colleague, Premier Blakeney,
“The government is only asking producers to enter

into discussions with it and the railways concerning
ways of meeting future cost increases.” That sounds
fairly mild but then look at the April 15th Brandon
Sun. There an advisor to Mr. Pepin, one Henry
Ropertz, states that the freight rate on grain would still
be agood dealevenifitweretriple. He estimated that
freight rates would triple by 1985ifthe Crowrate were
dismantled.

Sir, | thinkitis the obligation of all members in this
Chamber here, in all members of this Legislature to
indicate by their unanimous and, | trust, nothing short
of unanimous approval of the Resolution that is
before us in this Chamber. They do not think and let
them demonstrate by their vote that they do not think,
Mr. Speaker, that a tripling of the Crow rateis a good
deal for the farmers of Manitoba. Letevery memberin
this Legislature demonstrate that we oppose the des-
tructive and inflationary assumptions that lie behind
this Federal proposal.

Mr. Ropertz perhaps said more than he was sup-
posed to say. He said, and | will quote again from that
article: “The Federal Government will stand by a
study done by Washington economist, Carl Snavely,
which estimated that railways are losing $612 million
annually inhauling grain.” Thus, the opinion of Mani-
toba Pool Elevators, the other major co-operatives
and the evidence of audited financial statements of
the railways themselves is simply being ignored by
the Federal Government. Why, Mr. Speaker, because
anyone who cares to read the federal documents will
realize they already know what they intend and what
they will do, that the study which Mr. Gilson and his
well respected colleagues have undertaken is more
an effort to gain credibility for the federal decision
than any effort to make a federal decision.

Mr. Pepin and his officials willsay they are ready to
consider any suggestions. At the same time, they've
already announced all the main elements of the
action. They intend to undertake if the opposition
from Canadiansin this and other parts of the country
is not strong enough to stop them.

Mr. Speaker, | believe very strongly in co-operative
federalism. At this time, | feel it is a fundamental obli-
gation to defend and explain, however, the interest of
our province. Therefore, | must oppose a system
which would rob this province of more than 2,000 jobs
for the sake of facilitating the export of coal from
much wealthier parts of this country to the west of us.
| ask how any Manitoban can support a federal
scheme which is clearly described as an attempt to
shift the emphasis of the western Canadian economy
from grain, Manitoba’'s most valuable agricultural
product, to coal which Manitoba does not produce at
all. | ask how any Manitoban can point with a straight
face to the benefits of double tracking through the
mountains to the west coast for agricultural industry
whose main export products go in such large propor-
tions to the east coast?

Sir, the facts speak well for themselves. Manitoba
must be concerned about the federal proposal, and
thefacts makeitclear that Manitoba must oppose that
federal proposal. Mr. Speaker, | do not want to spend
much time talking about suggested benefits for other
agricultural products. The idea that somehow the
elimination of the Crow rate will encourage agricultu-
ral processing in Manitoba has very little credibility.
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For example, the livestock industry would be obtain-
ing grain atlower prices only if the effect of the Crow
rate was to discourage the export of grain. Otherwise,
it can reasonably be expected that farmers will con-
tinue to store their grain in expectation of higher
export prices one, two, three years down the road as
they've done in the past.

In addition, the Liberal Party in Western Canada
choosestoignore the fact that large supplies of grains
are readily available for the livestock industry in both
Ontario and Quebec. Whether or not grain from the
west is transported the Crow rate, the importance of
price is the incentive for increased production of
grain, special crops, oil seeds, livestock, is surely
apparent to anyone that understands the Manitoba
economy.

| know that the former Minister of Agriculture has
spoken often of the crucial importance of better pri-
ces for the improvement of the rural economy. Elimi-
nation of the Crow rate will in no way affect the price
of Manitoba farm products. North American and
world markets established those prices whether we
like it or not. For evidence of this, | need not look any
further than the Manitoba Agricultural Market Review
for the first quarter of 1982. In the first quarter of 1982,
beef supplies decreased by 12.5 percent in Canada.
However, a 2 percent increase, just a two percent
increase, Mr. Speaker, in U.S. slaughtering was
responsible for lowering North American prices. Pro-
ducer prices for A1 and A2 steers in Winnipeg
declined although the conditions in Canada would
havelead many to expectapriceincrease. | could give
other examples, but | think it is explained clearly
enough why we on this side of the House have always
been seriously concerned about farm costs as well as
farm prices. The price is well out of our control. It is
therefore important for governments in Canada to do
allthatthey cantokeepthe costslow, and | will admit,
Sir, that we cannot do nearly enough onthe costside.

Equally, well documented and acknowledged by
Federal Government supporters such as the Free
Press Editorial Board is the fact that international
economic and market developments are a major
influence on the amount of processing that can be
done in Western Canada. Changes in the market in
the national economies around the world have stripped
the west of processing facilities which once flour-
ished here. Those processing facilities operated with
the advantage of the Crow rate. Infact, fewsupporters
of the Federal Government are willing to acknowl-
edge that their proposal actually will be increasing the
cost of transportation for many processed agricultu-
ral products from Western Canada.

The one anomaly as we all know is rapeseed. The
rapeseed industry has long tried to obtain the same
deal as enjoyed by grain; in otherwords,both the raw
product and the processed product to be transported
atthe Crow rate. The Federal Government has refused
this demand on many occasions. Today they have
reduced many in the rapeseed industry to accept the
inferior alternative of transporting both raw and pro-
cessed product at high rates. If world tariff barriers
against processed rapeseed products and the desire
of other nations to process agricultural products
* within their own borders were to change, then this
might offer the possibility of expansion for the rape-

seed crushing industry in Western Canada.

Regrettably, a few minutes looking at the develop-
ments which have taken place in the processing of
grain, leads one to the conclusion that any gains
made in rapeseed crushing industry would be very
short lived. In a few years’ time, that industry may
realize that they have given up a cost advantage in the
transportation of their raw product in return for a
meaningless crushing advantage. Thus, the impact of
this federal proposal upon Manitoba seems inevita-
ble. The impact will be lost farm production. This will
be resolved in lost jobs in the industries that depend
upon agriculture. Our farms and our workers will be
losing income. Our province will be suffering a man-
made economic setback, | readily acknowledge, Mr.
Speaker, that Manitoba farmers have indicated some
willingness to pay more for the transportation of their
grain if they're assured that the extra money will go
directly into better transportation of grain.

I think that iswhy farmers in thisand in other prov-
inces have been supportive of actions by the Cana-
dian Wheat Board and other agencies to use govern-
ment funds from time to time for the purchase of
hopper cars. Those hopper car purchase plans and
the support they have received demonstrate that
there are many more effective ways, more equitable
alternatives to this federal proposal. The alternatives,
however, Mr. Speaker, were not provided by the Fed-
eral Government. Federal effort has been devoted to
ensuring that there will not be adequate considera-
tion of any alternatives. They want the approach that
will place an ever increasing financial burden on the
farmersand on the westerneconomy. They are stand-
ing by a proposal which will take advantage of the
sentiment for some fair change which exists among a
large minority of Manitoba farmers, take advantage of
it by using those farmer’s money to pay for the export
of coal.

Mr. Speaker, this is a resolution which does not
enshrine NDP policy that is before us at this point. Itis
aresolution whichaccommodatestheinterestsofthe
vast majority of Manitoa and, indeed, includes state-
ments made by members opposite. It is designed
specifically to win unanimous support because this
issueistooimportant for a narrow partisan approach
within provincial jurisdiction. In rejecting this federal
proposal, there are two questions about the alterna-
tives which | wish to emphasize. One is that farmers
deserve and have the supreme protection which is
offered by the statutory rate. The Federal Minister of
Transporationin hisletter to Premier Blakeney stated,
“The Crow benefit will be guaranteed in a statute
passed by Parliament.” Yet he had already defined
that benefit to be no more than the existing Crow gap
estimated by Mr. Snavely.

Thus, of course, he is speaking to gain farmers’
approval of the inflated Snavely cost estimates,
although in future years those cost estimates will
blow up in the farmers faces. He is also seeking to
avoid any federal responsibility for the Crow gap
which may continue to open in the future as the rail-
ways use experts like Mr. Snavely to charge the prairie’
farmers for the cost of coal inspired rail improve-
ments. Indeed, Mr. Pepin does not even seem to be
stating clearly that the benefit will have the same level
of statutory protection than the existing Crow rate.
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More worrisome still is the fact that the federal pro-
posal places so much reliance upon a statutory
framework. Manitobans have fought unsuccessfully
to save their branch lines under statutory frameworks.
Peoplein Manitoba and elsewhere in this country lost
passenger service without any chance for public hear-
ings under a so-called statutory framework. Pas-
senger stations have been closed under a statutory
framework. The so-called protection of a statutory
framework is really, Mr. Speaker, no protection at all.
The rate for rail transportation of grain has been
established by statutes and | see no reason for West-
ern Canada to abandon that guarantee of full open
political debate of changes in the grain rates.

The second point, and it is one in which | wish to
welcome allies such as the Manitoba Pool Elevators,
is aprinciple of equal rates for equal distance. Federal
officials sitting in Ottawa like to describe as dynamic
and progressive change the depopulation of towns
and villages throughout Western Canada. They point
to large open spaces where people once lived as evi-
dence of a nation’s advancement. Mr. Speaker, we on
this side and, I'm sure, most members opposite can-
notlook towards massive rural depopulation with any
great joy. The rural lifestyle, the values of Manitoba
are the bedrocks of our society —(Interjection)—
well, lThope, Mr. Speaker, thatis demonstrated when it
comestothevoteand | would hope thatthe members
would join quickly any unanimous voteon this resolu-
tion. | wish, Mr. Speaker, that we would see some
removal of the hesitation that has been taking place
over the last few weeks on this resolution that is
before us, so we can get on with a clear message to
Ottawa.

| think, Mr. Speaker, that members across can
indeed make a contribution to the quality of life in this
province and far can exceed the number game thatis
taking place and which is guiding bureaucratic deci-
sion makers. | think that the towns and villages of
Manitoba are a good place to live and work, to raise a
family, to carry on a business. | think there could even
be better places to live and work, but not if we lose one
ofthe major sourcesofalocalindustry and attraction,
and that is the grain elevator.

| look at some of the constituencies, Mr. Speaker,
across the way and see many delivery points which
could be closed if variable rates are introduced and |
wonder, for example, if the Member for Arthur, the
poor Minister of Agriculture, would approve of the
federal proposal which leaves open the possibility of
the elevator being closed at Napinka, Beresford and
many other points in his constituency. | look at the
Member for Turtle Mountain and | see points like
Mariapolis, Ninette and Cartwright which are already
threatened by the federal proposal. | look at Carmen
and Miami in the constituency represented by the
Member for Pembina. | look at Sandy Lake and Clan-
william in the constituency of the Member for Minne-
dosa. | wonder if the Member for Morris will be going
to Starbuck and to St. Claude to tell his constituents
that he supports a federal proposal that threatens the
existence of rural communities. What message will
the Member for Portage la Prairie, who stood this
debate a few moments ago, have for the people in
Oakland in his constituentcy? Or, indeed, | wonder
what messagethe Member for Virden will have for his

constituencies in Elphinstone.

Mr. Speaker, | regret the Member for Swan River
has not debated on this matter in the House as of this
point because in the constituency of Swan River,
points like Pine River are threatened, though here |
must acknowledge that the Member for Swan River at
times in the past within his consitutuency has demon-
strated supporttothe Crowrateand | would congrat-
ulate him for that, Mr. Speaker. In Roblin-Russell, we
have Angusville, we have Cracknell and other com-
munities that could lose their elevators if variable
rates are introduced. Langruth is amongst those that
are threatened in the constituency represented by the
Member for Gladstone and many others, Mr. Speaker,
but | think the point is clear. It should be clear to
members opposite. If members opposite have any
doubts about the desire of rural Manitobans for local
elevators, then let them talk to the Member for Emer-
son or do as | did and talk to farmers from the Sprague
area.

That area does not have a branch line or a local
elevator. Farmers are trucking their grain much longer
distances than they wish to. Faced with this difficult
situation, they have suggested, among otherthings, a
provincial elevator. That is the sort of request that the
government of Manitoba, regardless of which party is
in power, can expect in future years if variable rates
were to be introduced.

The Federal Government has made a great point of
saying they are not proposing variable rates. That is
now the case and it is a step forward. Still, what we
need is aspecific and firm federal commitment to the
principle of equal rates for equal distance. | f the Fed-
eral Governmentis able to commititselfto Mr. Snave-
ly’s inflated cost estimates; if they are able to already
commit themselves in the form of legislation which
they claim Dr. Gilson is negotiating on their behalf,
then surely they can make a commitment to equal
rates for equal distance.

Mr. Speaker, this is a large and important issue and
sometimes | wonder indeed if members across the
way are conscious of itsimportance, one that deserves
a great deal of attention. The debate in this Legisla-
ture is one of several ways in which we can encourage
discussion of this issue by Manitobans and as | stated
earlier, we specifically designed this resolution to
accommodate the views of those opposite; views of
those that had been expressed in the past by the
Member for Swan River and by others, such as the
other day by the Member for Roblin-Russell. We have
not put forward our party policy, but a resolution
disapproving of the federal proposal on the Crow rate,
and | fail to understand the hesitation that is taking
placesofaronthe part of Opposition membersin this
Chamber regarding this resolution. It is beyond me as
to this hesitation, this uncertainty, thisindecisiveness
that is being demonstrated day by day across the way
in this Chamber, Mr. Speaker.

Mr. Speaker, when it comes to do this, when the
Trudeau government and the railways say, jump, is
thereanyone in this Chamber thatis going to ask, how
high? | hope there is no one saying, how high, Mr.
Speaker, and | hope we can vote on this resolution
this week and give a clear indication of the position of
members in this Chamber —(Interjection)— Mr.
Speaker, | am coming to that. Mr. Speaker, | was
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amazed to hear the Leader of the Opposition suggest
that we do not want to vote until after the Saskatche-
wan election. | was surprised to hear that comment by
the Leader of the Opposition. | wonder why. What is
the Leader of the Opposition afraid of, Mr. Speaker?
In Saskatchewan as here, we are stating that until
there is a superior alternative, the Crow rate must
stay. We are saying that the Pepin proposal is not a
superior alternative.

| asked again for the Opposition to join with us in
agreeing to that latter proposition. Today, | ask that
you agree to this, this week. If you wish to show your
support for Mr. Devine in the Province of Saskatche-
wan, show it. Demonstrate that Mr. Devine is sincere
when he says that the Conservative Party supports
the Crow. Demonstrate your sincerity, | say to the
members opposite, by casting your votes in the Mani-
toba Legislature this week, today or tomorrow. Let it
show, Mr. Speaker, with our feet and our votes where
we stand. Let us remove all hesitation, all doubt, as to
where this House unanimously stands in respect to
the retention of the Crow rate.

MR. SPEAKER: Order please. If no other member
wishes to speak to this resolution, it will stand in the
name of the Honourable Member for Portage la
Prairie.

The Honourable Government House Leader.

MR. PENNER: Mr. Speaker, | move, seconded by the
Honourable Minister of Health, that Mr. Speaker do
now leave the Chair and the Houseresolveitselfintoa
Committee to consider of the supply to be granted to
Her Majesty.

MOTION presented and carried and the House
resolved itself into a Committee to consider of the
Supply to be granted to Her Majesty with the Honour-
able Member for Flin Flon in the Chair for the Depart-
ment of Health; and the Honourable Member for River
East in the Chair for the Department of Economic
Development and Tourism.

CONCURRENT COMMITTEES OF SUPPLY

SUPPLY — ECONOMIC DEVELOPMENT
AND TOURISM

MR.DEPUTY CHAIRMAN, Phil Eyler (River East): The
committee is considering Item 2.(c)(1) in Economic
Developmentand Tourism;2.(c)(1) —the Member for
Sturgeon Creek.

MR. J. FRANK JOHNSTON (Sturgeon Creek): Mr.
Chairman, yesterday we were discussing the small
business program. TheMinisterindicated the numbers
of people that had made inquiries and the number of
applications that had been received and she menti-
oned at that time that the actual application form that
was presented to the House two weeks ago was not
used by all of them, which meant that some of the
letters that came in were basically applications and
had enough information on them to be regarded as
applications.

Ifthe number of applications since the time that the
program had been announced is only 99, | would

assume that the large portion of people that are going
to apply will have applied or, when they received the
applicationsin the mail, there could be anotherflurry.
That being the case, it would seem that possibly 200
or so applications could come into the department in
the next month or so. | have asked the Minister how
long does she estimate that an application will take to
go through the process of being evaluated by the
department as to eligibility and then being evaluated
by the Committee as to eligibility and then further, if
it'sapproved, agrant being given. How long does she
believe that process will take?

MR. CHAIRMAN: Madam Minister.

MRS. SMITH: Mr. Chairperson, the assumption that
the applications that have come in, the 99, do repres-
ent the takeup on the number of inquiries is notaccu-
rate. Most people wait until the formal applications
are available through their banks and so on. The dis-
tribution hasn’t been only in mailing out to the people
who have inquired, but because the applications
require co-operation of whoever the financingbodyis
for the small business person, the locating of the
forms in the banks and credit unions seem to be the
bestway to distribute the information. So, the time or
atleastthe numberdifferenceisnotsurprisingtousat
this stage.

We're expecting, on balance, about half of the
inquiries to become formal applications. We expect
about six weeks to cover the current backlog and
thereafter, we expect to be able to process about 20
applications a day, pardon me, a week.

MR. JOHNSTON: Twenty applications a week. Mr.
Chairman,inthe Small Business Interest Debatement
Program in Saskatchewan offers most commercial
firms with yearly sales of less than $500,000 interest
rebates up to $500 on loans from conventional lend-
ers. Aimost 500 firms took advantage of the rebatesin
1979 and 1980 tothetune of $240,000.00.

Mr. Chairman, | would ask the Minister if we were to
have more applications or if she believes we would
have more applications than Saskatchewan, when
our qualifications are of sales of up to $350,000.00.

MRS. SMITH: Mr. Chairman, Manitoba has more
small businesses than Saskatchewan. We estimate
that 23,000 in Manitoba will be eligible. We expect
therefore a larger takeup, although the ceiling is
lower. Also, because economic circumstances have
worsened, there could be an acceleration of takeup.

MR. JOHNSTON: Well,Mr.Chairman, takingintothe
consideration that there are only 99 applications at
the present time and certainly there have onlybeen 14
of those recommended, but if the whole 99 were to
receive the maximum grant of cash, which is $3,000,
the balance being in a repayable loan, but $3,000, |
very much doubt if all of them will qualify for the full
amount. That would be approximately, well it would
be $297,000 or let’s say $300,000.00. If you were to
have 300 applications that qualified, you would be
looking atabout $900,000 or $1 million and the Minis-
ter has said that this program has approximately $6
million allotted this year.
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Mr. Chairman, | submit that the program eligibility
guidelines are such that it will not benefit as many
businesses as the Minister is anticipating it will
benefit and that they basically have estimated it will
be$6million, wherel can’tseewhereitcould possibly
get that high. If you were handling 20 a week, that
would take you into approximately 80 a month and
300applications would probably take you in the area
to four to five months and it doesn’t appear that the
amount of staff available to do this can possibly han-
dle that load. So, Mr. Chairman, | would say that the
amount of money that has been estimated to handle
this program this year would not be used.

MRS. SMITH: Mr. Chairperson, | can understand the
carefulness with which the honourable member has
taken the numbers available and is projecting them
and trying to draw some conclusions, but | submit
that an economic program has some of the character-
isticsofaliving organism. It would be very misleading
to take an infant and see what’s happening between
the second month of its life and the third month and
extrapolate into age 20 or age 50. | mean, very few
infants acquire teeth at that stage and you could
extrapolate and say,atage 50they will have no teeth.
Now, that might be true of a few, but in general most
people age 50 have acquired teeth and have a fair
number. Well, my observation is that some people at
age 50, their brains are becoming more powerful and
effective and there’s a small minority for whom that’s
not the case.

However, the point | wish to make isthat what we're
dealing with is a program that is getting underway.
The initial inquiries by phone came about before the
application forms were distributed. The time it requires
to do a financial analysis, to examine the criteria, to
talk with ones banker or financial supporter take a
little time. People who are new at working on a pro-
gram, if anyone has sort of worked at any kind of
technical analysis type program, know that in the
initial days one’s productivity is much lower. One is
getting used to new criteria; looking at forming the
judgement abilities to relate one criteria to another.
As one acquires experience and, as the team acquire
experience, the program can move into full swing and
the productivity increases enormously.

So, | submit that to take this sort of snap shot setof
figures and extrapolate in straight lines and apply it to
the whole program is really most simplistic and we
could withhold all these figures because they don’t
really give a dynamic picture of the program. We've
chosen to share them with you, but also to give some
assistance in interpreting the meaning of these. We
do have a projection by the department of the expected
year-by-year takeup, the deferred interest, the write-
off portion, when it will come on stream, the adminis-
trative costs throughout the length of the program.

In each case, the figures have a bearing on, or at
least relate to, the stage in the program of that particu-
larexpenditure. One cannotjusttake figuresand do a
simple multiplication. You have to look at them in the
context of the total program. We've given our under-
taking to monitor the criteria, the takeup of the pro-
gram, its relation to the total amount allocated and if
we find that our anticipated experience is different
than our actual experience, we will review the criteria,
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but it would have been foolhardy of us in the first
place to establish criteria which either undercharged
the program or overcharged it. We have made a best
guess on the data available. We are watchingiit closely
and we will adapt it, as we acquire our experience.
That’s our notion of good planning and good program
design and program implementation, the evaluation
and the revision are essential parts of a program and
they will occur.

MR. CHAIRMAN: 2.(c)(1) — the Member for Stur-
geon Creek.

MR. JOHNSTON: Mr. Chairman, the program bene-
fits the approved applicant with a grant that is 50
percent outright grant and 50-percent loan. Do you
believe it's advisable to have a program that will incur
more debtto people that have already got debt to the
point where they are applying for relief so that they
can stay in business?

MRS. SMITH: Mr. Chairperson, the programis based
onthe assumption that we will get ageneral economic
turnaround, but we have committed ourselves pub-
licly to review these emergency programs if there’s
not improvement in the overall economic circum-
stance, so that all these individual businesses will be
able to experience some upturn. We have undertaken
to generate a next level of program, if we have the
means to do so. Therefore, we think it's a responsible
use of public funds to give one portion grant to
acknowledge the current special difficulty of the bus-
iness and one-half loan, which recognizes people’s
honest desire to stand on their own feet, pay their own
way and pay back the way they would ordinarily. It'sa
facilitating program; it’s a mixed kind of a program
and we think it's a sound program.

MR. CHAIRMAN: 2.(c)(1) —the Member for Emerson.

MR. DRIEDGER: | just wanted to raise some con-
cerns here. I've had the fortune to attend a meeting
theotherday in the Red River Valley with some of the
people that were expressing concern about flooding
in the valley. One of the concerns that the municipal
councils brought forward at that time was that it
would appear that any of the communities along the
Red River Valley failed to be able to attract any kind of
businesses or small industries to establish there
because of the fear of flooding, to some degree.
Further to that, concern was expressed that, to some
degree, the issue has been brought to come forward
at a certain stage of the game that farm properties, for
example, maybe even businesses, that the titles be
stamped “Flood Prone” and this led on to quite a
conversation at that time.

| am just wondering in terms of economic develop-
ment for these small communities that have a difficult
time attracting industry to begin with and with the
flood prone situation that is evident from time to time
in the valley makes it even harder. Still, these com-
munities are very concerned about retaining, com-
munities like Morris for example, Emerson, Dominion
City, St. Adolphe, Ste. Agathe. | think they’re allinthe
same position. I'd like to draw this to the Minister’s
attention. Is there any way that some kind of program
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can be worked out, so that these people are at leastin
the fair competitive stage when tryingtovie for some
industry to establish there?

MRS. SMITH: Mr. Chairperson, thisis anissue thatis
tied up with the federal and provincial programs relat-
ing to flooding. The Federal Government developed a
policy whereby they did not want to make develop-
ment grants toareasthat they considered flood prone
unless, Mr. Chairperson, there was an upgrading of
the dikes so that there could be demonstrated to be
adequate protection for those areas. The current con-
troversy about the dykes and the cost-sharing is
related to the upgrading of the dykes so that the flood
prone definition would not apply to those very
communities.

In the last six weeks, the province has reviewed the
initial program that it had assented to and revised
their situation. There used to be a 50-50 splitting of
costs in diking in that area, as I'm sure the member
well knows. The Federal Government backed off on
their portion to 45 percent. The province did likewise
and shifted 10 percent to the municipal. When some
of the impacts of that change were brought to the
Provincial Government's attention, the Provincial
Government saw fit, Mr. Chairperson, to restore their
share of the costto the 50 percent which hadbeenthe
traditional pattern.

The Ministry of Natural Resources is currently mak-
ing representation to the Federal Governmentto try to
persuade them to raise their portion to 50 percent,
and | would submit that the efforts of the members
opposite would be well placed to use what influence
they have with the Federal Government to getthemto
bring up their share of the financing to where the
province now is.

MR. DRIEDGER: Mr. Chairman, to the Minister then,
aretheincentivesatthe presenttime the same for the
towns in the Red River Valley in terms of attracting
industry as the rest of the province or is there restric-
tion on it between the federal-provincial agreement?

MRS. SMITH: Under the current Federal-Provincial
Enterprise Manitoba Agreement, what we call the
RSEI programs, the Rural Small Enterprise Initiative
programs, do require that there is freedom from natu-
ral disasters which are predictable and flooding does
come under that. However, should the upgrading of
the dikes be accomplished, those areas are not per-
manently labelled flood prone just because they
happen to be on the flood plain.

MR. DRIEDGER: |s the Minister then prepared to
take a position with the Federal Government as well
as the Provincial Government through her depart-
ment to make these communities on an equal basis
with therestofthe provincein terms of competing for
industries to establish there or are we just going to ad
hoc leave them lay?

MRS. SMITH: Mr. Chairperson, | think the process
that | outlined before that my colleague, the position
he is taking with the Federal Government and the
representations he is making to them are collegial
positions, which | share, and he is acting on behalf of

our government. | have written to him, giving my
understanding of the special problems of the Red
River Valley. | understand that they feel there are
factors in the Red River Valley which are specific.
When they have a flood, it tends to effect their eco-
nomic situation for upwards of two months whereas
flooding in other parts of the province tend to be two
orthree day affairs, thatthey are on a major waterway
where they have not a lot of control over the water
coming across the border from the south or some
backing up of water from the Winnipeg dyking sys-
tem. | suppose, the only area of action that's within
their control is in the whole question of water man-
agement and not denuding all the uplands, in many
cases, Crown lands of trees so that the runoff is very
rapid, going along with reservoirs and so on, so that
water is managed in a comprehensive way and to the
extent that there is any option for those communities
that their flood situation isn't aggravated by poor
water management on the Canadian side.

But, | have made the representations to my col-
league about the special problems of that area and
he’s taken those into account and | think they were
influential in his making the proposal and the rest of
us agreeing to it, of the shift upwards from 45 to 50
percent coverage of the cost of further dyking. | am
just a little unclear. | think that the province has also
assumed the cost of maintenance of those dikes,
which is another a portion of it. I's that right? But we
recognize that, for those communities, if they were
not to be eligible for housing grants or in economic
industrial development grants that it would be a very
profound blow to their futuresandlamdoingall | can
to make those particular vulnerabilities known and to
promote the most constructive action possible so that
they have a secure future. | think our department has
shown its confidence in the area by, in fact, giving
some of our grants, not the RSEI Grants, but some of
the other grants to that area.

MR. DRIEDGER: Mr. Chairman, | would just like to
express the concern that some of these communities
are putinbecause here they're faced with, unless they
proceed with the upgrading and if no agreement is
reached for the Federal Government in terms of
accepting the extra 5 percent, with either accepting
the 5 percent or else they cannot be in a position
where they can entice any people into this. It's sort of
a double-whammy situation for them and makes it
extremely difficult and much concern is being
expressed by the municipal people along those lines
and | don’'t know whether they have made representa-
tion to this Minister on this case or not, but most
certainly we're getting them boxed intoavery uncom-
fortable position, especially in terms of tax dollars if
they have to levy the 5 percent, plus the fact that they
cannot go to any industry even if they search out
industries that would establish there. They don’t qual-
ify for the Federal-Provincial Incentive Program if I'm
correct.

MRS. SMITH: Mr. Chairperson, | think | have assured
the honourable members that the provincial level is
doing what it can. The Federal Government has some
responsibilities here, too. | submit that your energies
would be well spent at trying to sensitize our federal
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representatives and the Federal Governmentto those
same questions. We are doing what we can from our
position of influence. | guess none of us likes the idea
of having to deal with federal cutbacks, but they're a
reality of life for the Provincial Government and |
guess the municipalities will have to deal with that as
well.

Now, there has been an enriched component of
equalization in the distribution of municipal monies
this year. If the extra tax load on those communities
because of dyke activity puts them at a greater disad-
vantage, | think they can look to some kind of equali-
zation in subsequent years. The province can do
some things to equal out the obligations and to over-
come particularly difficult circumstances, but we're
not in a position to do everything.

| might add that | think the formula we're using is
more favourable to the municipalities than what the
members opposite were prepared to do, as far as |
understand it. | may be looking at the overall dyking
charges rather than the specific circumstances of the
Red River Valley. | ask the members opposite to rec-
ognize that | am not the Minister of Natural Resour-
ces. I've taken a particular interest in that issue
because | have visited those communities and | have
listened carefully and tried very hard to understand
their situation. | am prepared to keep discussing the
issue, if the members wish, but | really don’t pretend
to be as much on top of the detail. | can assure you
though that | have made active representation to my
colleagues on thisissue and | will continuetodosoin
relation to the Federal Government within my area of
influence.

MR. CHAIRMAN: The Member for Morris.

MR. MANNESS: Mr. Chairman, first of all, | think on
behalf of some of the officials down there, we should
givesomethanks to the governmentand those Minis-
tersresponsible for changing somewhat that formula.
The Minister made some comment about equaliza-
tion, that maybe in future years that there are other
ways of equalizing the economic development pros-
pect. | am wondering exactly what she meant by that?

MRS. SMITH: Once again, Mr. Chairperson, this is in
the direct responsibility area of the Minister of Munic-
ipal Affairs, but | recall when the question of provin-
cial contribution to municipalexpenseswasreviewed
this year that there was some attempt to assist the
poorer communities at the expense, | guess, of the
richer communities, in otherwords,accomplish some
progressive equalization. That's what | was referring
to.

| do have some more information with regard to
these RSEI grants. There is-a firm in St. Adolphe
which did receive assistance for equipment, but not
for building costs. Building costs could have been
supported under the program if the elevation levels of
the building were met, as established by the Water
Resources Board; in other words, if there were high
enough foundations. | would like to examinetheissue
more, but it seems to me that this designation of flood
plain has been, how should | say, misinterpreted to
the people whether intentionally or unintentionally.
The whole point of the shared-cost program between
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the Federal and Provincial Governments to upgrade
the dykes was to overcome the designation of the
flood-prone area and somehow that concept has
been activated recently, rather belatedly | would say.
The time that there should have been a big fuss about
that was when those programs were being revised
and when the Federal Government cut back its level of
support. | think we're into the stage of trying to over-
come the problem in the quickest and most fiscally
responsible way that we can.

MR. MANNESS: | would just like to place on the
record, Mr. Chairman, that, in fact, the former gov-
ernment was probably was also at that same stage. In
fact, they had not, as a group, sat around and made
any determination whatsoever regarding that funding
proportion as far as the building of the valley dykes. |
think I'll leave my comments there.

MR. CHAIRMAN: The Member for Emerson.

MR. DRIEDGER: Thank you, Mr. Chairman. | have
one other item that | would like to just bring up to
some degree. | am wondering if the Minister is aware
of the solar energy company that is assembling pan-
elsin the province at the present time and is trying to
get the same kind of activity? It's an American com-
pany that is set up; | believe the name was LPN. |
wonder if the Minister could maybe help me out if
she’s aware of it?

MRS. SMITH: Yes, | am aware. | think it has been in
the Steinbach area.

MR. DRIEDGER: | am just wondering whether | have
the name of LPN, whether | have the right name on
that?

MRS.SMITH: Mr.Chairperson, my memoryisLVCis
the name.

MR. DRIEDGER: | am just wondering if the Minister
could possibly indicate what her department’s posi-
tion is in terms of this company that is setting up. |
believe a study was done on solar energy. The Corpo-
ration initially when they came here and got activity
going felt quite comfortable coming into the province
aside from the economic hardships that everybody
seems to be encountering tosome degree. Itseems to
be a negative position developing from the depart-
ment or from government in terms of solar energy,
especially in view of the report that was brought down
— | think the report was done by UNIES — and I'm
wondering if the Minister has a copy of that report and
what her position is, in terms of the industry that has
been set up.

MRS. SMITH: Mr. Chairperson, I'm having to go by
memory and | would like to check it out, but my
memory is that a difference of opinion developed in
the department over the marketing methods of this
company and further investigation is going into the
proposal. | think there was some fear that a pyramid
style of marketing, which we are skeptical of, was
going to be introduced and there was some sugges-
tion that we hadn’t understood it carefully. So, when
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such a difference of opinion arises internally, we go
back and review the situation to make sure that what-
ever decision we make is based on an accurate
understanding.

MR.DRIEDGER: My understanding, Mrs. Minister, is
that to date this corporation or company has not
received any funding from either Provincial or Federal
Government. Is the Minister, by saying that there has
been a revision or a change in position at this time,
they will possibly be considering some funding for
this corporation?

MRS. SMITH: Mr. Chairperson, in our dealings with
any company it’'s an opencaseuntil a final determina-
tion is made. In this case, there was arejection, but an
appeal process exists. That's being followed, so the
caseisreally still openandif the honourable member
has any information or further questions, | know that
members of my department would be more than
happy to provide the information. If he has specific
questions, other than whether or notthecaseis active
orclosed, | would be more than happy to getitfor him.

MR.DRIEDGER: | have afurtherquestiontotheMin-
ister and that is regarding that report that came down
on solar energy, the one that | referred to before, |
believe it is the Minister of Energy that actually has his
name on the study itself. I don’t know whether it’s fair
to maybe he putthe Minister onthe spot, but I’'m just
wondering, there seems to be some difference of
opinion especially with this company who is quite
successful across in the Stateside and they are having
a bit of a different attitude with this report that’'s com-
ing out. Isthe Minister aware of thisreport andisit her
intention to be supportive of that position?

MRS.SMITH: Mr.Chairperson, the Minister of Energy
and Mines and myself work closely together. There
are quite a few federal-provincial agreements and,
therefore, ways in which projects can be funded and
sometimes we will have one of our technical people
assisting with a study that happens to come out of a
fund from their agreement. We are interested in alter-
nate energy as a priority area in our department, but
there are also people in the Ministry of Energy and
Mines that consider it. Now, as | understand from the
technical side, this proposal looked very good and
yousee, there's many stages in developing anindus-
try. There’s the technical end of itand then there’s the
transforming that into a situation where you can
finance and produce and market a product. Itis at the
marketing end of the proposalthatthiscaseis bogged
down, but as | say, it’s still open and being looked at.
So I think the study of the technical side of it came out
very positive.

MR. DRIEDGER: Mr. Chairman, to the Minister, |
understand that the company is prepared to or is
attempting at this time to possibly set up a meeting
with the Minister of Energy to discuss the impact of
the report that came out. | am just wondering if the
Minister would possibly, if given the opportunity,
attend when that meeting takes place. There seems to
be some, as indicated before, difference of opinionin
terms of what the report is stating.

The company itself feel that they have possibly as
much information regarding solar energy than possi-
bly our departmental people have, that the report
indicates because the report to my understanding is
— and | might be wrong on that — but it’s basically
justcompiling all the information that was available at
the present time. | don’t know whether there was any
in-depth research done with the company that did this
study. At least, this is the position that this corpora-
tion or company is taking at the present time and
they’re hoping to meet with the Minister to discuss
thataspectofitandif this Minister could make herself
available, if possible, | think it might be enlightening
for everybody.

MRS. SMITH: Mr.Chairperson, | would be morethan
happy todothat. The wholefield of alternate energy is
an area that | have a great deal of interest in and |
appreciate that one of the things that’s happening
now is, because of our energy shortages and prob-
lems, a great many innovative people have got to work
in developing alternate systems and that's well and
good. We want to promote that kind of innovation.

However, the technical analysis is, as | was saying
earlier, one side of it. Moving it into the production
and marketing produces other problems and | will
certainly endeavour to see at which level of the devel-
opment of this projectthe problems are and, as | think
youcanappreciate,whenyouidentify aproblem, that
doesn’t really close the door either with a person.
What you do is give feedback and say, either we as a
government group of technical people need to know
more about it, maybe we don’t understand what
you're presenting, or conversely, we have identified
something that you have to go back and do a little
more work on. There’s an ongoing dialogue but our
role is to try to facilitate and encourage, not to put
road blocks in the way.

So | would encourage the honourable member. |
will certainly undertake to either be present myself or
havearepresentative there when that meeting occurs
and | would encourage him to approach me at any
time for further information.

MR. CHAIRMAN: 2.(c)(1)—the Member for Sturgeon
Creek.

MR. JOHNSTON: Mr. Chairman, | would like to
pursue the one question on the program, the Interest
Rate Assistance Program. The Minister mentioned
that the program was structured on the basis of grant
andloan and onthereason forthe grantandloan part
of it was that the economy would start to have an
upturn.

All the projections for the economy to have an
upturn, back last fall and in the first part of the year,
was to happen in the second quarter of 1982 or the
third quarter of 1982. The projections thatare coming
outfromthe Conference Boardandmanyforecasters
at the present time is that the economy is going to
remain the same for 1982 and the projects for it to
increase in 1983 are not that good either. That being
thecircumstance withthe new forecastthathascome
out, is the Minister now considering that the qualifica-
tions for the program should be looked at imme-
diately fromthe point of view of changingit? Because
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as | had mentioned previously, the factthat apersonis
infinancial trouble and by goinginto this program will
only accumulate more debt is not a desirable one.

MRS.SMITH: Well, Mr. Chairperson, | think we’ll look
atitwhenthe baby’sfive months old, nottwomonths.
| really don’t think we’re going to get very useful
information at the early stage.

In terms of the overall economy, | think the point
we'vebeentrying to make here in Manitobaandatthe
Federal level, isthat the economists make predictions
assuming that most things stay unchanged but the
whole philosophy that we have is that the economy is
not a completely independent creature. It is influ-
enced by political decisions and right now, the key
political decisions that from our prospective need to
be made, that could make some difference, are deci-
sions that need to be made in Ottawa.

Now, of course we're reviewing the situation and
looking at the recent projections and all the rest.
We’'re also working on the political level to try to influ-
encewhatthe Conference Board is projecting. We are
not, as a people, impotent to influence our economy,
but we have to believe that we caninfluence and then
we have to organize so that we have the political
capacity to do so.

Now, our capacity here atthe provinciallevelisjust
so big and you can be sure that all of us are working
almost day and night to discover, refine and use
whatever instruments are available to us. | recognize
that probably the unarticulated question of the hon-
ourable member was that maybe we're going to let
some of the larger business people go down the drain
because we’ve pitched our program too low.

| submit that another possibility would have been if
we had raised it higher, raised the parameters higher,
and had a take-out so that the whole program got
swallowed up in the first six months, because let's
face it, most of the businesses cluster around the
middle size and we would have been irresponsible to
design a program that went way beyond our capacity
to support.

If conditions continueto getworse, we are going to
be looking beyond the emergency level of activity to
see if there’s something more basic and structural
that we can do to alter the situation and | give my
commitment to the honourable member. I'd welcome
his ideas as to how that could be done and if he has
any alternate projections, if he thinks he can design
better criteria and can come up with the projections
as to the cost and the implications on the budget and
whatever, | would be more than happy to receive that
input. But for the moment we’'ve gone on the best
figures, the best projections, the best analysis that we
have been able to command.

MR. JOHNSTON: Mr. Chairman, the Minister keeps
referring to the baby and the teeth and let’'s not throw
the bathwater out, etc. It isn’'t a case of projecting
what might happen;it’'sa case of fact of what is hap-
pening at the present time. The forecasts that | spoke
of are there and it doesn’t appear as if its going to be
getting that much better this year. As a matter of fact,
it's starting to become worse. The bankruptcies in the
first four months of 1981 were 47 in business in Mani-
tobaandin 1982, it’'s 111, that’s 136 percent increase
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in business bankruptcies in the first four months of
1982.

Now the government has stated that the program
they are bringing in is to try and curb this situation
and to help those that are in most dire need and the
Ministers alsoaddedthatthey wouldtakealook atthe
balance of the program, but the fact is the number of
businesses out there is known, the number of bank-
ruptcies that are happening are known and either the
program has to be expanded so that it becomes of
some use and, | might add, to handle the promises
made by the government or — well, I'm not going to
suggest a new program — | would suggest that the
money that is being used in this program, if it is not
goingto do the job, then there is no sense developing
aprogramthatwillnotdothejob. Youarebetter to put
your money elsewhere.

| would suggest the money should gointo the mort-
gage program to put more dollars in people’s pockets
so that they will have more disposable income and |
don’t know of a better way to help business than to
have people with money in their pockets to spend to
help support those businesses. | can’t see where this
program, as it presently stands, is going to do any-
thing to help really curb the situation thatis out there.
I think the money could be better spent being putinto
people’s pockets.

MR. DEPUTY CHAIRMAN: Madam Minister.

MRS. SMITH: Mr.Chairperson, | amwonderingif the
member opposite has been a convert to our approach
to raising minimum wage to put more money in peo-
ple’s pockets so that they could make expenditures
and stimulate the economy. | am also somewhat con-
fused as to whetherthe member is calling for a bigger
program so that more small businesses can be
included or no program at all. We never claimed that
this was goingto alter the underlying structural prob-
lemsintheeconomy. We said, it was emergency help;
it’s been designed as emergency help to give us time
to get in place something more basic if it is within
provincial capacity. The member is entitled to prefer
another type of program or none at all. That is his
privilege, but for the time being, we are the people
who have the right and the responsibility to design the
programs we think will best meet the current needs
and that is what we are doing.

MR. JOHNSTON: Mr. Chairman, the inference that |
am in favour of the increase in the minimum wage to
put money in people’s pockets, | think, can be rev-
ersed from what the Minister says, her statement in
the House on the question that the increase in the
minimum wage would put money in people’s pockets
so that they would have more disposable income.
So, that being thecase, if this program as itis at the
present time and it is obviously not going to do much
to help, if the Province of Saskatchewan could only
find enough applications forabout $220,000 worth of
assistance and this province may get it up to 1 million
or 1.5 million on those that qualify because the quali-
fications are such that you won’t be able to spend all
that much money, | would suggest thatas the Minister
believes, the same as she believes about the minimum
wage, thatthe monies that are allotted tothis program
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would be better off in the mortgage program to put
disposable income into people’s pockets. There are
people out there that are not spending because they
have got their mortgages doubled and that’s hurting
business probably more than anythingatthe present
time.

MRS. SMITH: Mr. Chairperson, | guessatsome point
or other we have to discuss whose pockets we are
putting money into. We have designed our programs
forthe homeowner, the small business person and the
farmer to put money into the pockets of the people
who are most vulnerable, least able to survive the
current situation. People with slightly larger mort-
gages, bigger farms and bigger businesses have a
little more flexibility in their operations for the most
part than the small person. Our program was designed
specifically to give some temporary protection to that
group of people.

The member is concerned about comparing our
experience to Saskatchewan. We in fact have many
more small businesses; we have twice as many small
businesses in Manitoba. Eighty percent of the small
businesses we have do come within the size criteria of
the program and therefore we have confidence on the
basis of the datathat we havebeenableto collect that
the program has been responsibly designed. We did
not allocate $100 million to the program, nor did we
allocate $1 million. We allocated in the neighbour-
hood of 23, 24, 25 million and we have designed the
program to fit into that.

MR. DEPUTY CHAIRMAN: 1.(c) — the Member for
Sturgeon Creek.

MR. JOHNSTON: The program design to assist the
small business and the Ministeris saying that we have
to keep monitoring and have to keep looking at it.
There has been 839 requests and 99 applications; of
the 14 applications that were reviewed and recom-
mended, half of those did not quality or were turned
down. So, withthe figuresthat we have infrontofusat
the present time, you can almost assume that out of
the 99, there is going to be 50 turned down because
half of them were turned down or maybe there will be
only 40 turned down. The number of applications that
are coming in and with the turndown that appears to
be taking place because of the qualifications at the
present time is not good. We will be looking at this, |
assure you. The Minister will be looking at it and so
will we, but | can assure you that the program criteria
at the present time is not such to really do that much
benefit to curb interest rate problems for small busi-
ness in this province.

I might say, Madam Minister or Mr. Chairman, to the
Minister that the promises that were made — and we
have dwelled on that enough — and the factis that the
people out there are expecting something. | have had
a phone call already on this program and he’s not
gettingany answer. One man said to meand | cangive
you the name. It was from Mr. Graham’s constituency,
but he said, if | don’t know something pretty soon,
within the next three or fourdays, | am going to have
to pack it up. Thereis an expectancy out there at the
present time and obviously the program asitstandsis
not going to do it.

If it appears that you are not going to use all your
money for this program at the present time and it
appears as if you can’t, maybe you should be looking
atthecriteriatoraiseitatthe presenttimeorchangeit
so that more people can take a benefit from it.

MRS. SMITH: Mr. Chairperson, | can sympathize
with the unease of the member, but from no program
to some program that isn’t fully mature is the differ-
ence and we have some program. It is in its very early
stages of development, not of development of the
criteria, but of implementation. It would be most pre-
mature on the basis — | don’t know what the member
opposite understands about statistical samples, but
we don’t have a large enough sample yet to make
sense. It would be irresponsible to alter a program
which is based on a statistical analysis at this stage.
Wedon'thave a sample that givesusreliableinforma-
tion. What we have is an early bird sample which may
not turn out to be typical on the long pull. If it is, we
will alter the criteria accordingly, but it just is prema-
ture to do it at this point.

MR. JOHNSTON: | just have one more question on
this. The question | would ask then, thatthe Ministeris
insisting that it's premature and the Minister is not
taking into the whole situation the fact that the pro-
gramobviously asit’s starting out isappearing as ifit’s
not going to be of much help. The statistics and fore-
casts that we're getting from the forecasters in this
country are such that the economic situation is not
going toincrease in Canada, during this year. So, we
have two bases of statistics at the present time that
says that the criteria of the program should possibly
be changed, or should be changed or at least start
preparing for it to be changed, or looking at it more
closely than you are, because the program is not
doing what it's supposed to do.

If the program spent the whole $6 million quite
frankly, Mr. Chairman, into the small business under
this criteria that it’s laid on right now, it's not going to
dovery much to change the economy of the Province
of Manitoba. Therefore, you're going to have a pro-
gram anyway that is not going to be effective and not
going to be used to the extentit’s going to be used, so
basically you should have your money elsewhere.
That'’s up to the government. Or, the government has
to make adecision to change the qualifications of the
programnow or start looking atit now, because of the
statistics that we have in front of us.

MRS. SMITH: Mr. Chairperson, | can see how the
honourable member found it very difficult to develop
and launch a program because he has got himself so
frightened that the thing isn’'t going to work out that
he’s afraid to start it and because it won’t do every-
thing, the fact it might do something is somehow a
good enough reason to not do anything at all or to
discreditit. We believein building programs, planning
them. We've identified a need; we know it's an
emergency-type program while we have time to
address the structural problems that are within a pro-
vincial government’s capacity to deal with. Not all the
economic structural problems are within our capac-
ity, but we are going to be working on those more
basic problems.
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The emergency program gives some breathingtime
to the smallest, most vulnerable groups; that's all it
wasintended to do. Thecriteriaarebased on the best
data from all those hard-working, loyal civil servants
that supported you when you were in office that we
have called on and we have applied the best analysis
we can come up with. We have asked the banks and
the financial institutions for the best data that they
have. On the basis of that, we have developed a
responsible program which is a best-guess design.
The design will evolve as experience is accumulated,
butit would be crazy, it would be irresponsible to take
the first small sample and precipitately alter a care-
fully developed plan. If we are going to be able to ease
the criteria and include a wider group of people after
we get initial experience, we will be delighted, but it
would be irresponsible to do that now and leave our-
selves vulnerable for more resources than we've got.
We’'ve made a careful analysis and design of this pro-
gram and we’ll stand by it; we will review it; no pro-
gram is perfect.

MR. JOHNSTON: Mr. Chairman, the Minister said
last night that probably the largest benefit or the best
benefit of this programis that they will get knowledge
of people who are looking for assistance and thatthey
will be able to go out and contact those people, those
companies, and find that if they just have manage-
ment assistance or advice on how to operate their
business during the present times, the economic
times, that could prove to be the most beneficial part
of the program.

The Minister has got within her department the
small business group that'’s in this department. She
mentioned another group that would be starting up, |
guess, within this department to assist because of the
economic times. They now have the applications that
have come in on this program or the enquiries of this
program of people to call on. There is going to be a
tremendous amount of people to call on to begin with
and the Minister is quite right when she saysthat the
previous governmentwasnotgoinginto aprogram of
monies that would not solve the problem in this
respect.

The best thing to be doing is to give advice to these
people. Most of it is lack of knowledge about man-
agement because of the economic conditions and
therefore, the decision of the previous government
was to put the money into a mortgage program that
would put more money in people’s pockets and give
management advice to the small businesses that need
it becausein many cases, you are notgoing to be able
to assist under this program. It's basically manage-
ment problems because the businesses are so small.
Why go into a program that is not going to solve the
problem? The businesses of $365,000 or over are the
employers in this province, the biggest employers of
the small business setup. | can assure you that the
reason for not moving into it is because disposable
income to people as the government agrees with the
increase in minimum wage, is the best way to go.

Mr. Speaker, | think the Minister has to start think-
ing very seriously about this program at the present
time from the point of view of getting the best value for
the dollar.
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MRS. SMITH: Mr. Chairperson, one point that the
honourable member and his comparison of our pro-
gram with Saskatchewan seems to have missed, is
that the maximum grant under their program is $500
per applicant. The maximum grant under ours is
$6,000, which is a considerably bigger boost to the
person in difficulty. The advantage of the managerial
consultingis notjusttoadvise, butto help build in the
managerial skills which enable the entrepreneur to
stand on his own feet or her own feet, which I'm sure
the honourable member opposite will agree is a desir-
able goal and which we agree is a desirable goal.

With regard to mortgage money being a better way
to spend the public dollar, some mortgage monies
can find their way into the pockets of the most needy
and then get spent on the basic necessities. But other
ways of giving assistance with mortgage money have
a rather discouraging way of finding its way into the
pockets of the banks or the developers. People who
don’t have enough money to get a mortgage in the
first place don’t get any benefit from it. Now we've
attempted to deal with the householder’'s problem
with our interest rate relief which is capped; it's for
mortgage amounts up to a certain amount so that it’s
the person of modest or low income who will have the
most benefit from it - just a minute now, I've lost the
other point | was going to make - that combined with
the Rent Control Program we've protected, we're
moving to protect the people of middle and lower
income who are really finding the current economic
difficulties eating into the necessities that they can
purchase. Notinto just theextrathings which some of
the rest of us might have to give up. | don’'tthink we've
ever claimed that these emergency-type programs
were going to get at the basic problems but they help
to maintain the morale and the financial integrity of
the most vulnerable members of our society while we
put in place some of the stronger, longer-term
programs.

MR. DEPUTY CHAIRMAN: Order please, order
please. The recorder is having trouble picking up the
conversation because of the side conversations so
couldyoukeep yourside conversationstoa minimum?

MR.JOHNSTON: Well, Mr. Chairman, | just haveone
more thing to ask the Minister. |If she does not agree
that the program in Manitobais $3,000, not $6,000; the
other $3,000 is more debt, more debt for the person
who qualifies. The Saskatchewan program is up to
$500,000, its a lesser amount of money but they go up
to $500,000 and they can take in a few more people.

MRS. SMITH: Mr. Chairperson, obviously when we
designed the program, we looked at all the options
and we did look at the Saskatchewan one. We had a
choice of whether to go for the higher ceiling and the
smaller amount or to go with what we have recom-
mended, the lower ceiling on size and the larger
amount. It's a split amount. We're putting in enough
money to cover the program to assume that we aren’t
going to get 100-percent repayment. Again, | don’t
think it’s fair to say that we're loading someone with
debt if we're, in fact, giving them a grant that may
enable them to weather the immediate storm, and
they're not going to have to pay interest for 24



Thursday, 22 April, 1982

months; they’re not going to have to provide any
security; so that they are getting a better deal than
they would get if they went to one of the existing
financial institutions. It'sabalanced type ofassistance.

Again, the program is designed to give emergency
help while we work out some of the longer-term solu-
tions, but | submit once again, that the main
improvements could come from a change in federal
policy and we’'ll be using alot of effortto see if we can
influence change at that level.

MR. DEPUTY CHAIRMAN: 2. The Member for St.
Norbert.

MR. MERCIER: Mr. Chairman, we'll see whether
anyone actually qualifies under this so-called emer-
gency program. Mr. Chairman, the Minister has talked
about the importance of arranging for people to have
more disposable income. Is she prepared, Mr. Chair-
man, in view of the effects of an increase in the sales
tax of two or three points, the effect that would have
on retail sales, the loss of disposable income by the
residents of this province, is she prepared to recom-
mend to the Minister of Financethat, in fact, the sales
taxnotonly notbeincreased, butbereduced in order
to spur on the economy?

MRS. SMITH: Mr. Chairperson, the members oppo-
site have been playing around with what they think is
going to be in our Budget for weeks and weeks now.
Our commitment on the side of raising money is that
we raise it in the fairest possible way and that we
distribute it in the fairest possible way. We'll be look-
ing for a combination, if you can understand, that
taxes are not only to be looked at one tax by itself, but
the total package of taxes and then the impact on the
different groups and members of the community.
Now that’'s the kind of package that we will be design-
ing, and | urge the member to be patient until the
Budget is brought down, and expect that what we will
be proposing is a balanced package, a progressive
package.

| just wanted to update, | told you that this Interest
Rate Relief Program was evolving day to day. We've
now got some confirmation that of the recommenda-
tions that have been completed for the Board next
week, 14 of them are being recommended for appro-
val and 7 rejected; now that's a 66-percent acceptance
at the current stage. Now, | can’t say whether the
board is going to support that. As | told you, the
program is in its early stages of evolution but those
data don’t suggest a disaster area.

MR. DEPUTY CHAIRMAN: The hour being 4:30, I'm
interrupting the proceedings for Private Members’
Hour. The Committee will reconvene at 8:00 p.m.
tonight

SUPPLY — HEALTH

MR. CHAIRMAN, Jerry T. Storie (Flin Flon): Continu-
ing with the Estimates of Health, Item No. 4. Mental
Health Services, Item No. 4.(a) (3) Professional
Training.

The Honourable Member for Fort Garry.
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MR. L.R. (Bud) SHERMAN (Fort Garry): Thank you,
Mr. Chairman. When Committee discussions were
interrupted yesterday for Private Members’ Hour, |
had justbeen exploring a question with the Minister of
the projected first year enrollments in the psychiatric
nursing schools and psych-nurse training courses at
Brandon and Selkirk for September of the coming
year, September 1982. The figures that he had given
me, which are encouraging looking figures, are 40 for
Brandon and 90 for Selkirk and —(Interjection)—

MR. DESJARDINS: No, no, 50 for Selkirk; 90
altogether.

MR. SHERMAN: Oh, it's 50 for Selkirk. Well that takes
care of the problem, Mr. Chairman, it's 50 for Selkirk.
Thank you.

MR. CHAIRMAN: (a)—pass; 4.(b) Forensic Services;
4.(b)(1) Salaries—the Honourable Member for Fort
Garry.

MR. SHERMAN: Under Forensic, Mr. Chairman, there
is one additional SMY requested and a difference in
the salary appropriation, which may well account for
that of some $27,000.00. | wonder if the Minister could
describe the salary difference, what it accounts for
and the additional SMY, who he or she is? What par-
ticular function will they perform?

MR. DESJARDINS: Yes, Mr. Chairman, that’s right.
We went from 9 to 10 SMY’s.

The additional staff is a social worker position this
year. The incumbent has been employed on a term
basis for the past year and her assistance to in-
patients and to out-patients has been a great advan-
tage to the Forensic Service and the added fund is to
take care of that salary and also the normal increment
of the whole 10 staff man years.

MR. SHERMAN: Mr.Chairman, the Minister described
earlier the breakdown of the establishment insofar as
those positions at the Winnipeg Psychiatric Institute
and the Eden Mental Health Centre are concerned,
where there are such positions that exist for payment
purposes in this department and under this appropri-
ation. Would he just review that at this juncture?

There were at one time | think, two former employees
of the Winnipeg Psychiatric Institute who were
seconded to the Health Sciences Centre and paid
from this appropriation and there were two staff posi-
tions at the Eden Mental Health Centre that were paid
from this appropriation. Has that situation remained
the same?

MR. DESJARDINS: Mr. Chairman, if the Honourable
Member for Fort Garry will keep in mind, this has
certainly nothing to do with Forensic. We're back to
Administation. We have passed 4. We could, as | said,
certainly be flexible, but at least we should talk about
this on the Community Psychiatric Service or under
Institution, where we’ll cover Eden, but this has
nothing to do with Forensic.

MR. SHERMAN: Well, Mr. Chairman, | don’t mind
dealingwiththemunder a different appropriation, but



Thursday, 22 April, 1982

according tomy records the SMY’s that I've just men-
tioned were paid from the Forensic Services Appro-
priation, however that may now have changed and
they may be paid under a different appropriation. If
so, certainly we can discuss them at that time. But |
wonder if the Minister could just clarify that point for
me.

The Salaries Item under Forensic Services has
heretofore included the SMYs that I've just mentioned.

MR. DESJARDINS: There is a slight misunderstand-
ing, Mr. Chairman. | think thatitwasthe appropriation
that we just finished a while ago in the Administration.
Also paid from the appropriation one staff member
formerly with the Winnipeg Psychiatric Institute but
now seconded to the Health Sciences Centre; andtwo
staff located at the Eden Mental Health, but that's
under Administration that we just passed — nothing
to do with Forensic — but you're right, it wasn’t
charged to Eden, it was charged under here.

MR. SHERMAN: The Member for Fort Garry.
MR. DESJARDINS: Oh, excuse me, | have a note.
MR. CHAIRMAN: The Honourable Minister.

MR. DESJARDINS: | think| can correctthat. | under-
stand now why the Member for Fort Garry asked that.
The later three previously, the three that | mentioned
last year | guess, appeared in the appropriation for
Forensic Services, that’s true. That’s correct.

MR. SHERMAN: Mr. Chairman, thank you. | under-
stand that distribution and organization now except
for one of the two former employees of the Winnipeg
Psychiatric Institute, one of them has been accounted
for in the comments of the Minister, but there were
two who had been seconded to the Health Sciences
Centre and paid for under the Forensic Services
appropriation. | understand that procedure now has
been moved up under Administration, buthe hasonly
referred to one such staff man year — two at Eden —
but one relative to the old Winnipeg Psychiatric Insti-
tute, so one is still unaccounted for.

MR. DESJARDINS: | think this is a little difficult for
me because it was under the old format and I'm not
too familiar with that. | think this might satisfy the
honourable member.

The arrangement made previously was when one of
our staff left, he would be replaced by a staff from the
Health Sciences Centreand | am saying, theinforma-
tion that | have, this is what happened for one. That
will account for that one staff man year mentioned.

MR. CHAIRMAN: 4.(b)(1)—pass—the Honourable
Member for Fort Garry.

MR. SHERMAN: Mr. Chairman, the Minister has
referred to the additional staff man year in this
branch, which will be a social worker, added presum-
ably to Adult Forensic Services rather than Children’s
Forensic Services, is that correct or did he already
designate the precise section of the service? If he did |
missed it. It's a social worker worker added to Fore-
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nsic Services, | understand that, but is that to Adult
Forensic or Children’s Forensic?

MR.DESJARDINS: Adult, butit’'ssomebodythatwas
there at least part of the time as a term person doing
the same work, but it is with the Adult Forensic
Services.

MR. SHERMAN: Mr. Chairman, do we still have the
same complement of psychiatrists and psychologists
in Forensic or has the mix changed in any way?

MR. DESJARDINS: I'm told that it is pretty well the
same. Now, the director full time is a psychiatrist,
there is a vacant position psychiatrist, there are four
half days each week and they need correctional insti-
tution pyschiatrist and a full-time ecologist and a full-
time social worker and an administrative secretary.
Those are the nine.

MR. SHERMAN: Mr. Chairman, could the Minister
review for the committee the workload status for 1981
in Forensic, both with respectto outpatientsand inpa-
tients and the work at Headingley, just so | can have
the comparative figures for ‘81 as against some pre-
vious years. As a second part of that question, am |
correct in assuming that Children’s Forensic also
comes under this branch or does he want to discuss
Children’s Forensic under (c) Children’s Psychiatric
Services?

MR. DESJARDINS: Thisis complete Forensic Servi-
ces, adult and children under this. The workload for
the Adult Forensic Services: Forensic Outpatient -
and I'll give you 1978-79-80-81 - the Forensic Outpa-
tient 1978, 110; ‘79, 99; ‘80, 106; ‘81, 97. The Forensic
Inpatients adult 93, 111, 75, 92. Headingley 129, 271,
300 and 312 and | hope they’re all inpatients or we're
in trouble. | guess | might as well give the Children’s
Forensic Service staff: the staff is a psychiatrist full
time, psychologist and a secretary. In addition there
are two psychiatrics paid by sessional fees, each work
three half days each week. Would the Minister like me
to share the information on workload for Children’s
Forensic now?

MR. SHERMAN: Yes, please.

MR. DESJARDINS: Referrals through courts and
probation services: Psychiatric ‘78, 203; ‘79, 150; ‘80,
159; ‘81, 116. Psychological 55, 24, 83, 72. Psychiatric
and psychological, maybe the member knows what
that means, | don’t know, but the two together | have
an entry here of 20, 12, 11 and 7. —(Interjection)— |
guess it would be acombination of both. Consultative
Conferences 45, 27, 24, 17. The total of the services
would be 323, 213, 277, and 212. | know there are
referrals, the Manitoba Youth Centre, | only have the
last two years 1980-81, 88 and 43.

MR. SHERMAN: 43?

MR. DESJARDINS: 43 in ‘81. Doncaster Centre for
Youths 11 and 5; Agassiz Centre for Youth 13 and 8,
and other 2 and 2 for a total of 114 in 1980 and 58 in
1981. Follow-up sessions: Manitoba Youth Centre 40
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in ‘80, and 42 in ‘81; Doncaster Centre for Youths 11
and 12; Agassiz 10 and 17; to regular 26 and 34; other
34 and 3. The format for reporting other referrals and
follow-up sessions at Children’s Forensic Services
was changed in 1980 and therefore figures for the
same categoriesarenot comparable for 1978 and ‘79.

MR. CHAIRMAN: 4.(b)(1)—pass. The Member for
Fort Garry.

MR. SHERMAN: Thank you, Mr. Chairman. The fig-
ures just provided by the Minister which | appreciate
are a little difficult to read from the point of view of
attempting to identify any kind of trend, or change in
trends, because there is no consistencytothechanges
that have taken place in some of the different catego-
ries. However, there are two questions that at least
arise on the surface, the first is with respect to the
workload in Adult Forensic. Although the total for
outpatients is down in ‘81 over ‘80, the total for inpa-
tients is up and certainly the figure at the Headingley
Correctional Institution is up. | would ask the Minister
whatkinds of pressures are being experienced by the
Forensic Services Branch and, although he hasn’t
come to his Capital Program yet, what plans he may
have in mind for improving the capability of Forensic
Services to handle the heavy caseload with which
they’re chronically confronted?

Well, maybe I'll et that go as the first question, Mr.
Chairman, and ask the Minister if he would comment
on feedback that he’s had from his Forensic Services
Personnel and the Director of the Branch with respect
to volumes of responsibility, caseload and workload
and what the trends appear to be and what plans he
and the department may have forimproving the capa-
bility of dealing with forensic cases? | know that one
of the very necessary additions to our health facility
network in Manitoba is a new forensic facility and
certainly it was in need when the previous govern-
ment was in office, when | was Minister, and | don’t
expect the new Minister to be able to put a new fore-
nsic facility in place overnight, but it was something
that certainly was at least an immediate-term objec-
tive of ours, if not a short-term objective. It certainly
wasn'tin the long term; there was recognition that it
was needed soon. | wonder if the Minister could just
comment overall on the situation, the pressures, and
the outlook for forensic.

MR. DESJARDINS: Mr. Chairman, | wish | had all
these answers; | haven't at this time. | certainly am
learning all over again, especially in this area. Then
they identified that there are problems and we hope
that much of that will be solved when we solve the
psychiatric unit at the Health Sciences Centre and
also when we have a director. | would hope, | don’t
know how closely related it is, but the psychiatric
treatment unit for adolescent people that, at times
some of them had been in trouble with the law, were
sent outside of the province. We hope that will helpin
the treatment, but we are not satisfied with what is
done. | think that we could and should do more and
we are addressing ourselves to this problem at this
time and | hope that | will have good news to report
next year, but this is pretty well all the information that
| have at this time. We've identified the problem, but
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we haven't found the solution yet.

MR. SHERMAN: But the main forensic facility, Mr.
Chairman, at least for adults, is located at the present
time at the Selkirk Mental Health Centre. Is the Minis-
tersayingthat the current plans point to relocation of
that forensic facility from Selkirk to the campus of the
Health Sciences Centre?

MR. DESJARDINS: Mr. Chairman, | think that the
work is being done at the Health Sciences Centre and
then I think there are 10 beds in Winnipeg and we feel
it might be that we might come in and propose for the
nextyear40bedsat the psychiatric unitat the Health
Sciences Centre, so that is why | am saying it's
related. The beds in Selkirk are for people for long
duration or along-term patientand that doesn’t seem
to be the major problem at this time; it's more the
facilities at the Health Sciences Centre where there
are not enough beds for the shorter term in the initial
stage.

MR. SHERMAN: Butisthe facility at the Selkirk Men-
tal Health Centre, Mr. Chairman, the forensic unit, the
locked ward, if one might describe it as such, at the
Selkirk Mental Health Centre not overcrowded, not
under considerable pressure? Is that not a priority
with Dr. Kovacs and Dr. Bank here and the Minister?

MR. DESJARDINS: | am told, the information that |
have, that there is no such a ward designated in Sel-
kirk for that. There are some patients, but no ward
designated, so one of us is confused or we are both
confused. The information that | have is that most of
that would be at the Health Sciences Centre and we
are looking at the possibility of 40 beds instead of 10. |
know that Dr. Prosen and the committee that | talked
about earlier is looking at that problem. That's why |
said, when that was said, that we hoped we would
solve the problem or at least improve the situation.
But at Selkirk there is no designated ward | am told,
there are some beds but there is no designated ward
and that doesn’t seem to be the major problem at this
time.

MR. SHERMAN: | take it then, Mr. Chairman, that
what the department is looking at basically is a net-
work or a support system of extended care facilities
for forensic patients, for patients that have been
referred by the courts, or offenders that have been
referred, mentally disturbed offenders that have been
referred by the courts. Is that a fair summation that the
department is focusing on the development and the
establishment of extended care facilities for such ref-
errals, rather than any enlargement or refinement or
improvement of the facilities that exist in a closed
context at Selkirk? Is that a fair summation of what the
Minister is saying?

MR. DESJARDINS: Mr.Chairman, maybe the member
and | should make a deal. Maybe | should give him this
book and he should give me last year’s book; it might
make it easier for us. I've got a page and | suspect
that’s the one from his book. He operates the way |
was when | was in Opposition. | kept that book and |
reviewed it every year; that's all | had. | am quoting
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from the book | imagine he has in front of him and I'll
read this, “Within the Forensic Services, the lack of
Extended Care Facilities for mentally disturbed
offenders referred by the courts is a conspicuous
weaknessin the systematthe presenttime. Offenders
who require treatment in hospital for a period longer
than four or five weeks mustwaitforabedin Brandon
or Selkirk Mental Health Centres, neither of which is
adequately equipped to give the necessary care.”

| think that’s true if you rely upon these two hospi-
tals, or two institutions, to do that, and also these
centres, especially Brandon, are quite a way from the
City of Winnipeg. Even in this book they are talking
about what is needed is a 40-bed treatment centre in
thecity that can provide care for a period of up to six
months. When this was printed, | think it wasfelt that
the planning hadn’t been that advanced and | think it's
a little more advanced now. | think we are pretty well
identifying and we should, by this time next year, |
think we will have to have some recommendation,
especially if we could improve the situation at the
Health Sciences Centre, it might be that this will
satisfy my honourable friend if we could have some
mare beds here. I'm not making a commitment, | have
no authority to do it at this time, but we will certainly
look at the whole problem, the points that he has
broughtin and the possibility, as he was himself look-
ing at, of a 40-bed treatment centre here in the city.
We will address that problem.

MR. SHERMAN: Mr.Chairman, could | askthe Minis-
ter then about the situation with respect to Heading-
ley. There wearelookingatanincreaseinworkload of
some 12 cases in 1981, as against 1980, a total figure
of 312 as against 300. Butthe 1980 figure, as | was very
much aware of at the time, was substantially higher
than the 1979 figure and the 1979 figure was alarm-
ingly higher than the 1978 figure. As the Minister
recounted for committee a few moments ago, the
figure for Headingley has gone from 129 in 1978 to
312 in 1981. What are the department’s plans with
respect to that problem of volumes and pressures?
Does the department see the development of the 40
bed treatment centre proposed for the City of Win-
nipeg or the extended care facilities to which we've
referred as the answer to that Headingley question, or
is there consideration being given to an expansion of
capability at Headingley?

MR. DESJARDINS: Mr. Chairman, I'm sure that |
havethe same feeling looking at the workload change
that the previous Minister had in 1980, when there was
a job — 12 over 300 is not quite as bad, but over a
period of years and it seems to be increasing there is
no doubt — but at the moment | am told that Dr. Jose
who is working part-time seems to be able to cope
with the workload. There have been no complaints at
this time; it seems that he's doing very well.

MR. SHERMAN: Mr. Chairman, if we could look at
Children’s Forensic for a moment, the referral figures
are not alarming in relative terms, they’re perhaps less
alarming than they were three years ago, four years
ago. Infact, they are less alarming than they were four
yearsago. The 1978 total was 323 as the Minister told
us — that was for all the referrals through courts and
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probation services relative to psychiatric, psycholog-
ical, a combination of the two and consultative con-
ferences — that figure for 1981 is 212 so there is an
improvement reflected there, provided it is a real
improvement.

| would ask the Minister whether he and his officials
would be prepared to say that reflects a better grasp
and abetter control on the situation where children’s
forensic service requirements are concerned, or
whether it reflects a problem that’s so great that the
capacity and capability to deal with it has simply been
reduced because we don’t have enough personnel
and we don't have enough services in place to cope.
Are we looking at an improved picture in children’s
forensic service requirements as this statistical note
wouldindicateoris the problem so great that nobody
is able to keep up with it anyway?

MR. DESJARDINS: Mr. Chairman, unfortunately, |
can'tcomeup withthereason for this atthistimeand|
wonder if we would accept that we will take this as
notice and under advisement and I'll report to Com-
mittee the first chance that | have.

MR. SHERMAN: Well, that's certainly acceptable, Mr.
Chairman. Atthe sametime, could the Minister look at
the otherreferrals, to the Youth Centre, the Doncaster
Centre and to the Agassiz Centre and others which
total 58in 1981 as against 1980. Now | know that there
was a physical change made with respect to the Mani-
toba Youth Centre two years ago where we separated
out those residents who were in there under The Child
Welfare Act from those who were in there under The
Juvenile Delinquents Actand that obviously perhaps
has made some numerical difference in these
statistics.

Could the Minister look into that question too and
perhaps supply anexplanation tothe Committee asto
why those referrals are down so substantially in 1981
over 19807 If the reasons are because of social
improvement and professional improvement, then of
course they are to be warmly welcomed, but that’s my
question. Do the statistics fairly reflect any change of
that kind or are we simply treading water or less than
treading water?

MR. DESJARDINS: Mr. Chairman, | think to make
surethat| providetherightanswer, we’ll take thatinto
consideration and report on that at the earliest possi-
ble opportunity.

MR. CHAIRMAN: Item 4.(b)(1)—pass—the Member
for Niakwa.

MR. ABE KOVNATS (Niakwa): Thank you, Mr.
Chairman.

To the Honourable Minister, under Mental Health
Services, they all seemto go in together and | wanted
to ask a question, | thought that maybe it came uder
Professional Training in the previous section and I'll
letitgountilwe're ready to pass 77 and then bring up
the question but you might require some staff to give
me an answer. So may | ask a question? Thank you.

Under Professional Training, can the Honourable
Minister tell me whether there is any psychiatric
nurses being trained at the Portage Home at
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this time?
MR. CHAIRMAN: The Honourable Minister.

MR. DESJARDINS: Yes, Mr.Chairman, but thatis not
our branch, this is Community Services. Mental
Retardation comes under the Department of Com-
munity Services and Mental Iliness comes under this
department so the training at Selkirk and Brandon
would be to train the personnel for our needs and the
retardation, It's still psychiatric nurses but a different
direction | guess and | am told that there are approxi-
mately 50 being trained at the present time. That's a
two year course at Portage for mental retardation and
the needs of that school for children.

MR. KOVNATS: Well, to the Honourable Minister
then, the Portage Home does not come under this
section at all?

MR. DESJARDINS: It doesn’t come under this
department.

MR. KOVNATS: That'’s fair enough then, thank you.
MR. CHAIRMAN: The Member for Fort Garry.

MR. SHERMAN: Mr. Chairman, just one final ques-
tion on this. The new adolescent psychiatric facility
that’'s being built adjacent to the Health Sciences
Centre is presumably under way at least in terms of
finalization —(Interjection)— all right, right. I'll hold
that question, Mr. Chairman.

MR. CHAIRMAN: 4.(b)(1)—pass; 4.(b)(2) Other
Expenditures—pass; (b)—pass. Continuingwithltem
No. 4.(c), Children’s Psychiatric Services, 4.(c)(1),
Salaries.

The Honourable Member for Fort Garry.

MR. SHERMAN: Mr. Chairman, | note that under this
section of the Estimates there is no request for any
increase in SMY’s. Also that at least for the most
recent date available, we're still looking at three
vacancies in Childrens Psychiatric Services. Can the
Minister advise the Committee as to what categories
those vacancies exist in, and whether as would
appearfromhis request,it’sthe considered opinion of
the department that 20-'. staff man yearsin Childrens
Psychiatric Services is sufficient to meetthe needs in
this area?

MR. DESJARDINS: Mr. Chairman, there are three
positions that aren't filled, there are medical officers
and actually we're not satisfied even if these positions
were filled. We'll have to improve that because itis our
intention to cover the whole province. Right now we
have difficulty around Brandon, part of it is covered,
the Child Guidance Clinic at Brandon Centre. So we
certainly will wish to improve that and we might have
to come back and ask for more staff man years. The
first priority and the first problem that we face is to
make sure that we can recruit the type of people we
want and right now we have vacancies.

MR. SHERMAN: Mr. Chairman, what is the explana-
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tion for the difference in the salary appropriation
being requested in ‘82’-83 as against ‘81'-82? It's a
difference of some $78,000. Is that explained by virtue
of the fact that there are three vacancies which the
department hopes to fill?

MR. DESJARDINS: Yes, Mr. Chairman.

MR. SHERMAN: Would the Minister explain to the
Committee what the complement of the 20-% staff
man years in this division is, whether filled or vacant?
What are the categories that make up those 20-'2
positions?

MR. DESJARDINS: Nine medical officers, psychia-
trists, half psychologists, have one staff man year, 10
community mental health workers for children, and
one administrative secretary for a total of 20-'%.
There’s no change on that from last year.

MR. SHERMAN: No change on that from last year.
Thank you, Mr. Chairman. Well then we're atfull com-
plement as established up to this pointintime anyway
with respect to community mental health workers for
children. Is that correct? We have the 10 in place.

MR. DESJARDINS: Position yes, but not bodies. In
other words there are vacancies. We have the same
staff man years, that's the full count but we have
vacancies at this time that we're trying to fill.

MR. SHERMAN: | understandthat, Mr. Chairman, but
| thought the Minister said that the three vacant posi-
tions were medical officers which would be psychia-
trists presumably. If that's the case then we've got six
psychiatrists in this division right now, this branch
right now instead of nine, but then that means we
should have our full compliment of community men-
tal health workers for children, 10, and | just wanted
confirmation on that.

MR. DESJARDINS: Yes, as the Honourable Member
for Fort Garry knows well that could change very fast,
but the last information that | have this is exactly the
case. There’s three psychiatrists that we have to fill.

MR. SHERMAN: Howarewedoing, Mr. Chairman, on
the hunt for psychiatrists, particularly children’s, par-
ticularly specialists in child psychiatry? Or does the
Minister want to discuss that under the commission
rather than under this part of the Estimates?

MR. DESJARDINS: No, | think this would be the
place to do it because we're addressing ourself to the
problems in psychiatry and the psychiatrists needed
in mental health. My information is that we still have a
long way to go but that we're doing much better.
Things are improving and once we've reorganized
and so on and get this directorate or this branch going
and get the director and so on, we hope to improve
things even better. But I'm told that it's quite encou-
raging at this time.

MR. SHERMAN: Aretherediscussionsthatarebeing
held with the medical school with respect to the spe-
cialty, whether it be adult or children’s psychiatry?
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We're certainly not the only province in Canada, Mr.
Chairman, suffering from a shortage of psychiatrists.
As a matter of fact even the Province of Alberta, and |
say this notso muchindefense of the present Minister
and government, but in defense of the previous one,
even the Province of Alberta is very short in relative
terms of psychiatrists. Both the cities of Calgary and
Edmonton are underserved by psychiatrists and many
of the other relatively wealthy parts of the continent
are in the same position. So it's not a problem that’s
indigenous to Manitoba by any means.

But it is a problem that is general and widespread
throughout North America and | would suggest with
allrespectthatit can’t be solved by the blandishments
of the Minister of Health alone whoever he or she may
be. There's got to be some cohesive action taken
involving the faculty of medicine at the university and
the medical school itself, the section on psychiatry of
the Manitoba Medical Association and relevant bodies
of that kind.

| would seek assurancefromthe Ministerthatsome
of these efforts are being undertaken with the Mani-
tobaMedical College, the Faculty of Medicine, to put
mare emphasis on psychiatry, if possible, to develop
more zeal among young persons attending medical
schoolfor the field of psychiatry which has, for some
reasons, found less favour amoung undergraduates
in medical schools in recent years than some of the
other specialties have. Are there efforts of this kind
being undertaken?

MR. DESJARDINS: Mr. Chairman, let me reassure
the member that nobody, least of all myself, would
blame theformerMinister for the lack of psychiatrists.
| realize and | know that, not only in Manitoba and
Alberta, but I'd venture to say, pretty well everywhere
in North America, certainly in Canada the situation
isn’t that.

Now, we have been discussing the physician man-
power and | think we could probably elaborate a little
more on Dr. Wilt's Committee that now is being
chaired by Dr. Johnson when we cover the Commis-
sion, when we were dealing with the Commission. But
thatisaplacewherethat hasbeendiscussedwiththe
University also and the Medical College.

Now | think that we're fortunate in having Dr. Sig-
mundson, who has arole to play with the department
and also is, as my honourable friend knows, at the
Medical College and apparently things are progress-
ing quite well. So, you know, it's more than discus-
sion. | think the people that are occupying both posi-
tions are trying to co-ordinate and trying to improve
the situation as much as possible.

Again, | repeat, because I'm putting an awful lot of
hope on this committee. | call ita committee, it'savery
informal committee of Dr. Prosen, but this will figure
inthatalso and we certainly feel that we have to talk to
the University, also the Medical College and maybe
try towork in the situation that we cover everythingin
medical, theteaching,theservicestothe department
and the government and also practice to try to attract
these people and that is being looked at, at this time.

MR. SHERMAN: Mr. Chairman, what's the status of
the Adolescence Psychiatric Facility for Children, the
25-bed unit- | believeit’s 25 beds - thatisintended for

location onthe old elementary school site adjacentto
the Health Sciences Centre. Is that nearing a stage of
being ableto achieve final design approval and going
to tender?

MR. DESJARDINS: Mr. Chairman, in a day or so, or
next week, I'll probably announce our Capital Pro-
gram and that’ll be included. | can’'t wait to tell you,
because I'm so pleased with that. The Minister knows
that we've had discussions on that before. | think I've
made the first commitment in this House about 1975
or ‘76. | had problems, the former Minister had prob-
lems; things have improved. I'm told that this is at the
old Montcalm School. | am told that school is being
knockeddown and that as soon as we get the appro-
val, | think the construction will start very, very soon. |
don’t think it'll be finished in this fiscal year, but by
next year anyway; we're very encouraged and very
satisfied.

MR. SHERMAN: Will there be any childrens’ forensic
capabilities there ornot? As | understand it, it will bea
facility for severely emotionally disturbed juveniles,
but whether or not that will include referrals from the
courts and thereby include juvenile offenders who are
deemed to be in need of mental health treatment, is a
question that | don’t know the answer to at this junc-
ture, Mr. Chairman.

MR. DESJARDINS: Well, Mr. Chairman, | think that
by necessity it'll help the forensic service; it will pro-
vide some service. Forensic from my understanding,
means that people through mental illness have been
in trouble with the law and this, of course, is to treat
people that are sick and it might be hard to find out
exactly what it'sdone, but | guessit'sa kind of preven-
tioninaway.It'sabitlike homecare,if you compare it
to personal care homes, it might give the treatment
and day patient also and inpatient and | hope that it'll
serve the purpose and it will certainly help.

| would imagine that there’s a possiblity also, of
some of these youngsters that are commonly called
bullies or try to imitate others and so on, might get
some of that treatment in there, either as inpatient or
outpatient. It might be that they will be assigned to the
hospital, because in many cases, it is a sickness and
that’s what this hospital is all about.

So, nodoubt - well | say nodoubt-I'm notanexpert
on that but | think it has to follow from that, that if
you've got a place where you can treat people, you
can give the service and get the proper staff, that it
would be very helpful. | think the member’s absolutely
right.

MR. SHERMAN: Has the Minister had any discus-
sions with, or has Dr. Sigmundson or Mr. Edwards
had any discussions with Dr. Sheila Cantor, with
respect to the problem of schizophrenia, particularly
in adolescents and with respect to the treatment spec-
trum in general for patients of this kind?

MR. DESJARDINS: Yes, Mr. Chairman, I've talked to
Dr. Cantor.

MR. SHERMAN: Mr. Chairman, can the Minister bring
the Committee up-to-date on where we stand with
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respect to psychiatric services for children in North-
ern Manitoba and, in fact, with respect to psychiatric
services in Northern Manitoba? It’s always been an
extreme difficulty to maintain the desirable level of
psychiatrists and psychiatric services in the north. We
have had such service provided on an itinerant basis
to some considerable extent in the past. We've had
psychiatristsin the north who have been known virtu-
ally as flying doctors or flying psychiatrists, in order
to get around from community to community on a
spot basis. But as is the case in this field of psychiatry,
we've also suffered departures of certain personnel
and certain specialists that have kept that service
limited to a fairly low level of activity over the years, on
achronic basis. We've never really solved the problem
of delivering psychiatric services to northern com-
munities and particularly Children’s Psychiatric Ser-
vices. What is the presentsituation and the outlook in
that area of health care, Mr. Chairman?

MR. DESJARDINS: We have a Community Mental
Health Worker in every one of our regions. These
people are trained in psychiatric service for the chil-
dren and also, yes, we have these flying doctors, Dr.
Sigmundsonis one of them himself. Becauseit’s diffi-
cult to getthestaffhe’s had to take these trips himself.
We have a doctor in Thompson who we're paying the
cost to have him take some training in Selkirk and
then he will serve part of the north and of course he
will be paid by our department by that.

MR. SHERMAN: Mr. Chairman, where are the psy-
chiatric nurses coming from for the adolescent psy-
chiatric facility, is there a special category of psychi-
atric nurse for Children’s Psychiatric Services that
would berequired in that adolescent psychiatric facil-
ity or will they come out of the mainstream of gradu-
ates from the courses at Brandon and Selkirk?

MR.DESJARDINS: Mr.Chairman, | believe that most
of them are psychiatric nurses or social workers who
are trained at the Children’s Hospital with the . . .
and then they are placed in the community; they're
trained to provide this service. They have a back-
ground either mostly of social workers or psychiatric
nurses or psychologists and then they’re placed in
communities.

MR. CHAIRMAN: The Member for Rhineland.

MR. ARNOLD BROWN (Rhineland): | apologize for
not being in here when you started on this particular
area but this has always been an area of particular
concern to myself. I'm sure that mostofyouremember
Dr. Hal Penner who used to be in charge of this par-
ticular program of the Children’s Psychiatric Services
and he was a very good and close friend of mine. Of
course, whenever he had an opportunity to, he would
always draw the problems in this particular areato my
attention. | wonder, could the Minister tell me who is
in charge of this program at the present time, of the
Children’s Psychiatric Services?

MR. DESJARDINS: The gentleman sitting to my right
in front of you, Dr. Keith Sigmundson.
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MR. BROWN: Very good. | was pleased to hear the
Minister saying that they were progressing with the
Children’s Psychiatric Hospital and | wonder if the
Minister has some kind of a timetable which he could
give us? When would you expect completion of that
facility? Two years, three years from now, or is there
no time set as such yet?

MR. DESJARDINS: Yes, there's a time set. The time
setisassoonas possible. The things will start moving,
| hope, in a couple of days when | can make the
announcement of my Capital program. In fact, things
have started, the Montcalm School, it's at the site of
the Montcalm School, the Montcalm School is being
knocked down, and | would think it would be a little
too optimistic to believe thatit'll beready in this fiscal
year, but early in the next fiscal year. So that would
mean a little more than a year for now.

MR. BROWN: Because of the fact that we have no
facility in which to look after, particularly, our chronic
cases, can the Minister tell me if we are still sending
our chronic cases to other provinces to be treated
over there? If we are, then could he give me anumber
as to how many have been sent out?

MR.DESJARDINS: Thereislessthan we had before.
We haven'tgotthe exactinformation becauseit's . . .
with the child care under the Community Services.
That’s paid through that Budget but this facility that
the honourable member mentioned, that's changed.
We feel they might be around 10 and if | remember
right, in theyearsthat | was Ministeryears ago, | think
we were talkingabout 30 or more. So, we hope that'll
bereducedto nil; we'd liketo take careofourownas
much as possible.

MR.BROWN: I'mvery pleased to heartheseanswers.
It seems that you're waiting for a long period of time,
that finally some of these facilities, which Dr. Penner
at that time was working very hard for, are finally
going to be realized and | hope that we’'ll be able to
move ahead with this as soon as we possibly can. |
have no further questions on this.

MR. CHAIRMAN: The Member for Fort Garry.

MR. SHERMAN: Mr. Chairman, I'd like to go back just
for a moment to the question that | asked about psy-
chiatric nurses for the adolescent psychiatric facility
and where they will come from. Did | understand the
Minister in his answer to say that there will be a staff
training program? | know that in one of the submis-
sions to me, when | was Minister, which is still live on
my files, was a request for a staff training program to
be associated with that new facility and the program
was to prepare and train personnel to work in that
adolescent treatment unit, not just psychiatric nurses
but personnel in general to serve in that unit. | may
have missed the full answer that the Minister gave me
because | asked it just from the perspective of psychi-
atric nurses, but did he say that there will be such a
training program to equip a staff that will be ready to
go in and take over in that unit within a given period of
time or will they just be drawing personnel
as necessary?
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MR. DESJARDINS: Mr. Chairman, yes. I'm told that
we won'tfind it here and we’'ll be able to discussiit, or |
could give the information anyway, it'll be in the
Budget of the Manitoba Health Services Commission
who will provide for the training of these . . .

MR. SHERMAN: So, that explains the fact that there’s
really nothing in the financial appropriation for this
branch to cover that, is that correct?

MR. DESJARDINS: It's very difficult because there’s
something that has to happen first. We'll have to look
for a board for this adolescent hospital and there is a
possibility -1don’tlike to say it at this time butit's nota
final decision - but there is a possibility that it could be
the Board of the Health Science Centre, for instance,
and that is why we’re making provision at this time to
have the funding through the Manitoba Health Servi-
ces Commission. | just hope Peter Swerhone is not
listening too closely at this time.

MR. SHERMAN: Mr. Chairman, the Minister’s
response leads to a further question that | had in my
notes that | wanted to raise. | will come to that in a
minute, | just want to be clear on this point, that there
is an intention to develop a training program for a
specialized staff that will go into that adolescent psy-
chiatric unit. Is that correct? Is there an intention to
develop, put in place and fund— obviously not under
this appropriation because thereisn’'tenough money
there to do it but then under the Health Service Com-
mission Budget - a specialized staff to go into this
adolescent psychiatric facility?

MR. DESJARDINS: Yes, Mr. Chairman, | want to
make sure that | don’t mislead the committee. Also, |
think that | said that there would be a possibility under
theHealth Sciences Centre, that's only a possibility at
this time. There is also maybe a stronger possibility
that it would be a free-standing hospital with its own
Board but definitely, no matter what, it will be funded
as a hospital through the Manitoba Health Services
Commission. The funding will not be under this.

MR. SHERMAN: Well then, | would like to ask my
other question, Mr. Chairman, having to do with the
Board that will administer the adolescent site facility
when it's in place. There had been consideration
given and, like any other consideration it has its mer-
its and its demerits, but it seemed to attract consider-
able interest and attention at the time, to the possibil-
ity of placing the adolescent psychiatric facility jointly
under a Board that would be responsible for the
Rehabilitation Centre for Children, the old Shriner’s
Crippled Children’s Hospital, and that new facility. Is
that still being pursued?

MR. DESJARDINS: It is a good possibility. | think
there is two or three different things to be done. We
haven't review that but maybe we should, instead of
seeing it piecemeal we could mention the possibility.
It could be the Health Sciences Centre, | think might
have talked aboutit. | think there had been a request
from the old Shriner Hospital Board and also we are
looking at a possibility of a freestanding hospital with
evensome of ourown people, maybethe director and
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soon, maybe Dr. Sigmundson, that's a possibility. But
there is no decision made on this yet. The only deci-
sion is that no matter what it will be treated as a
hospital and it will be financed through the Manitoba
Health Service Commission.

MR. SHERMAN: How would the Minister priorize
those possibilites, Mr. Chairman. Could | ask him
whether he would priorize them as Priority No. 1, a
freestanding board; Priority No. 2, a joint board with
the Rehabilitation Centre for Children and Priority
No. 7, being under the Health Sciences Centre. That
question is not as cynical as it sounds, Sir.

MR. DESJARDINS: It might not be cynical, Mr.
Chairman, but I'm sure he doesn’t think that I'm naive
enough to bite; if he wants my opinion we’ll go in the
halllater on and I'll talk to him but certainly not at this
stage in Committee.

MR. SHERMAN: Just let me, so there’s no misunder-
standing, Mr. Chairman, | am a great friend and sup-
porter of the Health Sciences Centre and | think Mr.
Edwards will vouch for that, but I'm also a great sup-
porter of the concept of an adolescent psychiatric
facility such as the previous government, and the
government before it, workedon and the Minister now
is bringing to a conclusion.

| think that it should be noted, just for the record
that a very strong case can be made for not placing it
under the aegis of a Board that is in control of one of
the biggest general community tertiary-care hospi-
tals in North America. They have got a pretty broad
spectrum of responsibilities and interest in interest
groups and they do a fine job as a major tertiary-care
and research and teaching hospital. But | would hate
to see the interests of those patients and those pro-
fessionals who would be at the adolescent psychiatric
facility subordinated somewhere in a great range of
concerns and responsibilities and suffer as a conse-
quence from not getting priority attention. | think
that’s the only danger; it's not because its the Health
Sciences Centre, it would be true of any major hospi-
tal. Therange of interestsis sobroadthat there simply
sometimes is not the time or the energy to devote the
specific interest and requirements. This is a highly
specialized field that needs a great deal of attention
and energy.

On the base of my own experience and with all the
goodwill in the world towards the Health Sciences
Centre, offer that gratuituous comment to the Minis-
ter. This should be a facility that can stand on its own
feet,d take directions from Dr. Sigmundson and do
the things that need to be done and not get bogged
down in Thursday noon-hour Board meetings at the
Health Sciences Centre.

| think even Mr. Swerhone might agree with the
principlethere. He might not agree with the factthat |
expressed it but | think he’d agree with the principle.

MR. DESJARDINS: Mr. Chairman, | guess | owe it to
the committee to be as candid as the Member for Fort
Garry, so without giving you the last line, | think that
he could be reassured, maybe that will make his day, |
have the same feeling that he has and maybe for other
added reasons. There are enough problems with the
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situation at the Health Sciences Centre because of its
bigness, | guess, and | have at least two, the institution
there who are even talking about trying to split from
that. So my tendency that | would have is not add
another problem at this time so | think he can rest
assured that | will not give my first priority, but | will
give my last one and it's the same as his.

MR. CHAIRMAN: 4.(c)(1)—pass; 4.(c)(2) Other
Expenditures.
The Member for Fort Garry.

MR. SHERMAN: The only question that | would have
onthisline, Mr. Chairman, would be a question to the
Minister to review if he can, in a minute ortwo remain-
ing on the clock and | hope we can pass this Item by
4:30, the changes in workload, the open cases con-
fronting the psychiatrists, for example, the Child Gui-
dance Clinic and total numbers of clients seen by
Community Mental Health workers for children in
1981 as compared to the year previous; can he do
that?

MR. DESJARDINS: Yes. This I'm informed is a book
entry from the Child Guidance Clinic. We are not part
of them, we're just consultants to them. Under this
Other Expenditures my explanationis very short here.
These funds cover the nonsalary costs of the section
and the sessional fee payments to the three psychia-
trists that were referred to earlier. This is all there is
—no change from previous.

MR. SHERMAN: Justin quick review for one minute if
the Minister would grant me the privilege of just step-
ping back one step on the review of these Estimates,
has he got totals for the numbers of children seen by
community mental health workers in 1981 as com-
pared to the immediately preceding years? If not,
maybe his officials could provide that.

MR. DESJARDINS: I'll be glad to provide this infor-
mation. Total clients seen by the community mental
health workers for children 1978, 419; 1979, 400; 1980,
615; 1981, 695. The total hours of fly-in contact 5,500;
5,000; 4,820; and 5,900 in 1981.

MR. CHAIRMAN: 4.(c)(2)—pass; (c)—pass.
The Honourable Minister.

MR. DESJARDINS: We have 30seconds, | wonder if |
could address these remarks and ask for assistance
from the official critic of the Opposition. Would it be
the intention tonight then to deal with Institutional
Mental Health and Alcoholic Foundation? We should
cover those two because | want to get them in —
(Interjection)— okay, thank you.

MR. SHERMAN: Yes, out of convenience for the staff
| think we should indicate that’s the way we're going
to go, but also don’t forget there’s Dental Services.

MR. DESJARDINS: Yes, | know that but | think
that . . . Mr. Chairman, things have been going
so well without Harry butting in that | thought
we’'d keep on.
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MR. CHAIRMAN: Order please. It's now 4:30 there-
fore it's time for Private Members’ Hour and I'm inter-
rupting the proceedings of the Committee and we will
returnatthecalloftheHouse. Committeerise. Callin
the Speaker

IN SESSION
PRIVATE MEMBERS’ HOUR

MR. SPEAKER: Order please. The time being 4:30,
Private Members’ Hour. The first item of business
under Private Members’ Hour is Resolutions.

The Honourable Minister of Community Services
has five minutes remaining. Can any member indicate
whether the Honourable Minister is intending to
attend?

The Honourable Member for Inkster.

MR. DON SCOTT (Inkster): Mr. Speaker, the Hon-
ourable Minister of Community Services unfortunately
is in Steinbach or leaving for Steinbach on an
appointment this evening, so he will not be able to be
here and continue his address. | will continue and use
my space at this point and he can hold his for a later
time perhaps.

RES. NO. 4 - INDEPENDENT
CANADIAN ECONOMIC POLICY

MR. SPEAKER: Resolution No. 4, the proposed
motion of the Honourable Member for Thompson.
The Honourable Member for Inkster.

MR. SCOTT: Mr. Speaker, the whole basis of this
resolution dealing with what is being Reaganomics,
monetarism, a number of different names and adages
have beengiventoit. | think the clearest one given to it
isthat of being adisaster. It has done nothing towards
the stimulation of the economy of the United States; it
has done nothingin Great Britain; it has done nothing
in Canada, and has been furthermore aggravated in
many instances by very foolish and unwise fiscal
policies.

To think that you can go after a quick.fix on some-
thing, which is what the U.S. current monetarists are
trying to push over on the public; to think that there
are simple solutions; to go to the public and try to
mislead the public that you're going to control infla-
tion and cure the ills of one’s economy by restricting
the money supply, by driving up the rates of interest.
To go with any of that kind of a concept | think, is
oversimplifying a very massive problem to a degree
thateven the person on the street rejects totally, and if
the person on the street is a heck of a lot smarter than
an awful lot of the so-called administrators that we
have out there currently and the current fad of econ-
omists being the monetarist school.

I've seen one reference on giving linkage to the
Laetrile controversy over cancer treatment and look-
ing at economists and comparing economists with
doctors. | think this was John Kenneth Galbraith said
there are about as many economists who believe in
these monetarist theories as there are medical doc-
tors whobelieve in Laetrile. But the difference and the
sad part is that the doctors who are pushing Laetrile
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have been discredited and no one is foolish enough to
pick up on a bandwagon of them and looking for
simple solutions to it because they know the treat-
ment of cancer is a very serious problem and a very
complex one and not going to be able to give some-
one a quick shot of a drug or give them a couple of
Laetrile pills and this thing's going to go away.
They're a little smarter than that.

Our whole society in economic terms are certainly
suffering of a cancer on ourselves right now and that
greatest cancer is ourinterest rates. The cancerthatis
there presently isnotgoingto be cured with the stimu-
lation of our economy in trying to create more jobs,
because with the creation of more jobs, that is where
the economy has a chance to rebound. That is where
the spending power of the public is increased.

When they go in and they start wiping out job pro-
grams and if they'd look at the U.S. program across
the board the number of jobs that they're talking of
cutting back is just astronomical. The figures just
boggle one’s mind of the hundreds of thousands and
moving into the millions of job cuts that they’re look-
ing at in the U.S. through their programs. We have
figures of their budget cuts in the U.S. running all over
the ruddy place and the only thing that seems to be
going up isdefence. It's going up $18 billion next year;
$9 billion this year; increases a roll long on defence
and cutting back in every other sector be it for any-
thing from child care to education to transfer of pay-
ments to the U.S., the same foolishness that the Fed-
eral Governmentis trying on us, totry and push back,
cut back their deficit, cut back their gross expendi-
tures at the rate of increase by passing the buck back
to the province. It's not going to work.

You have reductions in the areas that are so critical
of training; of technological development and on this,
Ithinkit's very interesting, | forgetthe chap’s name in
the Administrationinthe U.S., who claimed this justa
couple of weeks ago was complaining of Japanese
importsinto the U.S. and saying that this is one of the
causes of the problems that we have here; that our
peopleforsomereason justaren’tbeing patrioticand
buying American goods. In his mind, theproblemwas
that the U.S. was not being restrictive enough in its
policies onimports from Japan, but even greater than
that, hewas blaming Japan because Japaninso many
areas is starting to catch up and in many cases, |
guess, excel us in North America and in western
Europe, in our abilities to produce consumer goods;
to produce good quality, durable consumer goods.
He said one of the reasons for that is because they're
not spending enough money on defence. Japan is
spending too much money on research and develop-
ment. They weren't spending enough money on more
jet planes; more fighters; more aircraft carriers; more
nuclear submarines and all these things, all of which
contribute absolutely nothing to a country’s eco-
nomic well-being —(Interjection)—to their freedom?
I'd question whetherit’'s going to add anything to their
freedom at all. Where do you see it coming from their
freedom? —(Interjection)— well, the U.S. just came
into a war that started in 1939 and 1944, my friend.
Maybe if you had a little more recognition and
acknowledgement of the role of the U.S. in world
affairs and leading towards building a peaceful nation,
you'd see that the U.S. defence expenditures have

probably done more to acerbate the situation today,
with the export of arms all over the ruddy world, to try
and build up their own economy, because when
they're buying things, even though it's using tax dol-
lars, but they're supporting the defence industry in
the U.S. with tax dollars moving out.

We have an article out of United States Today,
U.S.A. Today, “How Successful is the Reagan Admin-
istration’s Program?” and boy, it does not give very
much good news. It runs through —(Interjection)—
no, it's certainly not a leftwing think tank, I'm afraid
not.

Finally, given sufficient restraint on government
spending during the process, the additional tax
revenue is generated by higher real growth — eco-
nomic growth that’s supposed to help balance the
Budget by the mid-eighties.

Well, withthe program as it expands, the oppositeis
becoming more and more true. They started off fiscal
‘81, they were saying that they were going to have to
vote a $40-million deficit. The latest projections are
waffling around the $120 to $160 million vicinity for
deficits in fiscal ‘83. Now where is all the stimulus
coming from? You're having less investment by
industry even with huge tax cuts. You're having less
investment by industry in the areas of capital devel-
opment on investment in productive capacity of the
U.S.industry. Canadianindustry is no different there.

Plans for new capital projects are being scaled
back, all throughout North America. New factory
orders are declining. Why is this, when they are cut-
ting taxes so severely, that the companies that are
getting the greatest benefits and if any company with
adecent accountantin the U.S. under the policies, is
goingtopayabsolutely no corporateincometax? But
one of the fallacies of using those sorts of arguments
of massive tax cuts, is that you give assistance and the
greatest amount of assistance, through the tax cuts,
goestothose who needittheleast. In the U.S. there’s
something like a thousand corporate conglomerates
that control somewheres close to 75 percent of the
total capital in the country. So, what you're doing, is
whenyou're giving massivetaxcuts, you're giving tax
cuts to the people who are the most able in the society
and in the industrial sector, to be able to make them-
selves see through tough times.

We have classic examples of what's happened in
Canada with it as well, with our high interest rate
policy and Ottawa’s adoption of this so-called monet-
arist theory. In the Stats Canada Daily Report dated
April 13th - so it's virtually just a week or so old -
recent indications of a slowing in the rate of descent
of the economic activity appeared to dissipate early in
the first quarter of ‘82. In other words, the recovery
that we're hoping for in the end of ‘81, that looked like
it may be coming along, has dissipated and disap-
peared once again, suggesting that the Canadian
economy remains firmly in a grip of recessionary
forces.

Whatwe're looking atis additional cutbacks because
of this. Inventories are going down in many instances,
because of relaxed or reduced consumers demands.
Consumers demand is getting down; consumer
demandisdropping. Why isconsumerdemand drop-
ping? Because the rates of unemploymentare higher.
Ourrateoremploymentis not even going up. Domes-
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tic sales were down 1.2 percent in January; automo-
bile sales; durable goods; they were down by 15 per-
cent in Canada I'm speaking of now.

Unemployment or the rate of employment in the
economy dropped. Unemployment not only went up,
but the rate of employment in the economy dropped
and the key of all | think and a very, very serious
indicator, isthatmanufacturing activity actually fell in
January of this year. To give a gloomier picture of
what we can expect in the days to come, is that the
new ordersaredecliningas well, 2.7 percent,almost 3
percent lower than last year.

We're not seeing these things in a very clear light, |
don’t think, of just the implications that they may have
for us down the line. | think it’s no accident what-
soever last year and last fall, that all of a sudden the
Conservative administration of this province decided
to call an election. They knew what was coming. They
knew the status that the Manitoba economy was in.
They knew the problems they were running into with
their mega projects. They knew where they were
going to be with their deficit this year, without fairly
considerable — under their spending programs —
fairly considerable increases in taxation.

When it gotinto their election promises, | think they
knew full well with all their promises, thatthey weren’t
to have to keep them anyway, because they didn't
stand much of a chance and that's one of the reasons
they said, “Let’s jump ship now, let’s jump the ship in
November, rather than wait for the following spring,”
because there’s no way that the former Minister of
Finance wanted to presentaBudgetthisspringunder
his own government —(Interjection) — our Minister of
Finance is not fudging anything. For one thing this
time you’ll see a Budget that isn’t fudged; a Budget
that presents the reality of Manitoba situations. That's
what you’ll see this time around, very very different.
—(Interjection)— Apparently enough people did, you
bet they did, apparently lots did.

Now if we look at some of the promises that the
former administration here made when they started
talking themselves into a so-called monetarist policy.
Even getting off the bandwagon almost at the same
time as the great Margaret Thatcher, who no matter
what it’s doing to her own economony she’s going to
continue with it, no matter how far it drives, how far
downshedrives. Whatwehave, as anindication of the
success of Conservative policy here, and they're say-
ing they don’t have the tools to work the monetary
policy; they didn’t but they had the tools to work the
fiscal policy in the province. And with the fiscal policy
where did all their tax cuts go?

You look at families of four under $7,500 income
they didn’t get any tax cuts under the former adminis-
tration. Those $7,500-$15,000 average somewhere
around $11 tax savings between ‘77 and ‘81 over what
they would have been paying on the old system. Yet
somebody who had a $50,000 income, or over $50,000
income, were getting almost $700 in tax cuts from the
former administration here. Those tax cuts that they
gave cost this province, they estimated in ‘78 when
they broughtin the budget that it was going to costin
the vicinity of | think it was, if my memory serves me
correct, it was some $13 or $13.5 million in personal
income tax savings to the public, and then another
approximately $3.5 million of corporate income tax

1758

savings. Now that's $60 million when it's added up
over the fouryears, cumulatively itcomes probably to
quite a bit more than $60 million in lost revenuestothe
Province of Manitoba, revenues that could have been
used, Mr. Speaker, revenues that could have been
used to either reduce the deficits that they ran every
year, even eliminate them in one year possibly -
couldn’t have been eliminated but could have done a
substantial amount of it. It could have been used in
stimulating some construction activity in this pro-
vince; it could have been used to build some personal
care homes in this province, to build some structures
so that the future of Manitoba would be better cared
for and that we would have a few more people staying
inthis province rather thathavingemployment statis-
tics which are contrary to the Leader of the Opposi-
tion and his challenging of them last week.

| have some latest StatsCan figures. We had popula-
tion increases from 1969-1978; 1978 was half of what
it was the previous year; ‘79 a decrease of 1100 peo-
ple; ‘80 a decrease of 2900; ‘81 a decrease of 3300. Mr.
Speaker, we're going to have a hard time to stop this
ruddy erosion of the people of Manitoba, this flight of
residents from this virtual, or at least in the last four
years, economic sink hole that the province worked
so hard tocreate here in Manitoba. It’'s not going to be
easy to move ourselves out ofitandwe’renot going to
be able to move out of it if we stick to sorts of policies
that the former government admired, the former gov-
ernment adhered to, and that the former government
still seems to be adhering to. We have references all
over the board, you pick up almost any U.S. journal
and you’ll come off with - thishappensto be a British
one, The Guardian, regarding Reaganomics. Their
great record of credit for it. This is a fella by the name
of Hobert Roban speaking on Milton Friedman’s the-
ories. He says that the truth is that Reaganomics has
led America to the brink of economic disaster. The
monetarist approach blueprinted by Friedman has
acted not only to squeeze out the inflation of the
economy but also crunch real growth to the point of
creating a recession.

We have been trying to run an economy using a
single tool, using that single tool and not even being
ableto account what the quantity of that tool is. I'm
tryingtofigure out whatthedifferent M-rates; a modi-
fied M-1 wasn’t working for them and they moved to
M-1(b) and the other sectors of the money supplies as
well. M-1, I think Margaret Thatcher, her only linkage |
think to the M’'s and M-1 and whatnot is a freeway. It's
interesting in the freeways in England, if any of you
haveeverbeenthere, every five miles you have to go
aroung a circle. That's what’s happening with the
people in Britain right now, and they're heading
backwards, they're going backwardsandthey're hop-
ing that they can get off the darn circle or at lease are
heading down the road of some sort of prosperity in
the future.

We have currently, | might add, a province next
door to us here with a Conservative Opposition there
trying to push towards monetarist theories them-
selves. This is the sort of things that they have prom-
ised so far in this election for the benefit of the
members opposite me here, or below | guess. We're
having sales tax cuts, they've promised to do away
with sales tax, that’s $250 million approximately, $260
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million, $270 million, somewhere in that vicinity for
the upcoming year. Gasoline tax, they're going to do
away with gasoline tax; they're going to cut off 40
cents a gallon. The only trouble is Dr. Diviner, better
know as Dr. Deficit or Dr. Houdini, there's only 29
cents of gas tax so how the heck can you cut some-
thing 40 cents if there’s only 29 cents. But that’s Con-
servative fiscal policy for sur They want to cut the
income tax $118 million; they want to cut taxes to oil
companies by approximately $200 million; and they
are saying, in total reduction in revenues they're
planning for next year and the province only gets
about $2.7 billion in revenues, they want to cut out
$700 million of it. They want to cut out aquarter of the
total revenues.

On the expenditure side, | understand this Monday
they broke the billion dollar mark in new expendi-
tures. They want to cut revenues by $700 million and
they wantto turnaroundandsomehow or otherreach
into this divine sock that someone has in his back
pocket and pull out $1.5 billion. That is about 60 per-
cent of the total budget of the Province of Saskatche-
wan and that is an irresponsibility of this simplistic
attitude that people have towards economics, that
they’re going to reach in - and their province is
healthy. It's opposite to here, their province is on a
boom swing, it's a wee island of prosperity in a sea of
recession in the country that we have today. If we had
agovernment in the pastacouple of years here in this
province who followed some of the policies of the
current NDP administration next door in Saskatche-
wan, | beg to say that the consequences that we inher-
ited as agovernment here, the wreck of the Hesperus,
the wreck of the Manitoba economy, the legacy of the
Conservative Government in managing our economy,
that would probably not be anywhere near as severe
as it is today had the government just finished here,
the Conservative administration, had they used other
administrative tools towards the management of the
economy and fiscal tools, instead of following blindly
their disciples or following as disciples of an eco-
nomic theory south of the border and in England
which has no credibility even in its own profession.

Thank you very much, Mr. Speaker.

MR. SPEAKER: The Honourable Member for
Rhineland.

MR.BROWN: Thankyou, Mr. Speaker. | would like to
thank the Member for Thompson for giving us this
opportunity to debate the economicsituationand the
effects of high interest rates on our economy. The
wording of the resolution, of course, is objectional in
most of the resolution and he indeed is insulting the
western free world and especially the United States.
Now this seems to be that members of the opposite
side, they always take every opportunity they have to
make derogatory remarks about the United States
and the free world in general.

| remember very well the criticism that they had for
the United States when they were involved in Viet-
nam, but when the Americans moved out of Vietnam
and the communist troups took overand they killed —
literally they killed, hundreds and thousands of peo-
ple in southeast Asia — did we ever hear any criticism
of the communist world and some of the atrocities
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said in committee? No, you never did.

Whenever thereisinvolvementby the United States
in troubled areas of the world, members opposite take
every opportunity they can to side with the socialist.
Now thisis very alarmingindeed. | supposeifall of us
were concerned maybe that the Attorney-General
was going to be tainting members opposite but |
wonder if itisn’t going to be the other way around, that
it's the members opposite and that we should show
some concern for the Attorney-General.

High interest rates are a concern and that’s one of
themajorproblemsthat everyoneinCanadais facing,
especially everyone that is borrowing money, and of
course, by far the largest number of people are in that
situation where they are forced to borrow money. In
my own home town there have been numerous layoffs
because of high interest rates. | know of one industry
over there that cancelled two shifts — and there were
about 40 employees in each shift — so that’s 80 peo-
ple that were laid off temporarily until the situation
improves. In my own particular business that I'm
involved with over there we’ve laid off 30 employees
until such a time as what sales are improving and |
know that there are other firms over there who will be
forced intothat samesituation in the very near future.

So this is just one town that I'm talking about. |
know that this is going on all over Manitoba and
indeed all over Canada. So for anybody to say that
high interest rates are not affecting the economy in
Canada, of course, it's an understatement and an
untruth because they are really causing many bank-
ruptcies and many layoffs.

There are many farmers that are going out of busi-
ness at the present time and if you're going to be
looking atthe papers, watching the auctionsales, you
will see that a lot of the farmers are selling their
equipment, tryingtopaytheirexpensesandthey’llbe
renting outtheirland. Now this is exactly the opposite
to what all of us have always hoped would happen, but
farmers are being forced off their farms and by selling
their equipment they're hoping to pay their debts so
that they can at least keep their farmland.

Of course, in other areas there are quite a few bank-
ruptcies occurring, both in businesses and farm
community and the very things which this govern-
ment said that they were going to solve is happening
and we see no solution coming forward at this time.
The entire economy has slowed down because the
profits which normally would have gone to purchase
refrigerators, furniture, or whatever are not there. The
money is being used to pay the high interest rates and
of course, this slows down the entire economy.

We know that we must get inflation under control.
Inflation has been running rampant for many years
now and something had to be done in order to get
inflation more under control and President Reagan’s
policy seemed to have taken at least some effect in
decreasing inflation in the United States. They seem
to be getting some of their problems under control
over there. So the rate of inflation is down to about 6
percent in the United States right now which means
that they will be able to address theirselves to the
problem very shortly. But, what about Canada?

In Canada we have high interest rates, much higher
than in the United States and we are not getting infla-
tion under control and the policy is not working over
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here. Why is it not working? Because we don't have
the type of co-operation from everybody in Canada
that the United States has. For instance, our labour
unions are not going to be co-operating with busi-
ness. They still will not cut labour costs the way that
they are doingin the United States, saying that they're
willing to go and work for less as long as they can have
a job. We're not getting that kind of co-operation in
Canada and | don't believe that we will because we
just don’t have that type of patriotism in Canada and
our labour unions over here are so much stronger
than what they are in the United States, that they will
never ever consenttothis. Sothere’s a problem there.
We will not be able to solve that particular problem as
far as high cost of labour is concerned which means
it's going to be very difficult for us to compete with
whatever the Americans will be putting on the market.

Unemploymentis rising and, of course, this in itself
is inflationary. We cannot blame labour alone for the
problems that we have in Canada because there’s
many many factors that are involved. It is one of the
factors which we will have to be addressing ourselves
to, but certainly everybody, business, industry,
farmers, everybody will have to tighten their belt and
do whatever we can to get thateconomy going again.

Now because the United States is going to be get-
ting their inflation under control, they will be able to
lower the interest rate, we still will not have our infla-
tion under control — and I’'m speaking for myself only
— but it seems to me that we will have to take a good
look atwage and price controlsinorder forustocome
up withsomelevel of economic developmentandthat
is going to put us on an equal footing with the United
States. So, this in my opinion is going to be the only
way that we will be able to salvage our economic
problems.

I think that we should take alook at what is happen-
ing in the United States. The United States has not
been hitwith highinterest rates nearly as hard as what
we have been hit. They have had a number of incen-
tives over there. All our incentives were removed by
the last Federal Budget and there were no incentives
anymore for businesses to expand; homeowners
were caught with extremely high interest rates. What
has been happening in the United States? There still
is a lotofincentives over there. If you are goingtogo
into business in the Unites States you can still get
money at 11 percent, you have been able to get money
at 11 percent throughout this entire time. Home-
owners, if you're under 25 years of age, you could still
get money at a very low rate of interest in order to
purchase your first home and likewise there was an
incentive forotherpeople. If they qualify, they will get
incentives to purchase their own homes. We have
nothing of this in Canada or in Manitoba.

| think that it is about time that the Canadian Gov-
ernment takes a look and adopts some of the incen-
tives that the Americans have and | think that Mani-
tobashouldtake agoodlookatsomeof thelegislation
that North Dakota has because North Dakota and
some of the other states in the neighbouring borders
do have policies which allow people to purchase their
own homes.

The Resolution accuses the previous Manitoba
Government of support for the present economic pol-
icy of the Canadian Government and | think that

nothing could be further from the truth. This was
demonstrated at the time when, for the short period of
time, in which the Clark government was in power.
One of the reasons why we have the problem, of
course, is because of the energy policy, the National
Energy Policy which this government has adopted.
We would never have gotinto that trouble if the former
Clark government would have remained in power,
they would have been able to address themselves
much better to the problem that we are facing at the
present time. | am certain that they would have done
much more to get inflation under control and they
would not have had to take some of the drastic action
that had to be taken as a result of letting inflation run
rampant.

| know that all of us agree that something needs to
be done with the highrate of interest. We have to get
our businesses, our farmers, our industry back into a
situation where they’ll be flourishing and where they
will continue to provide employment. The United
Statesseemed to be doinga muchbetter job of ensur-
ing this than the Canadian Government.

The Resolution also calls fora policy of lower inter-
est rates Made in Canada. | wonder, Mr. Speaker,
whether this is possible? Recently, February of 1982,
Mr. R.B. Bryce came up witha paperand he addresses
himself to that particular question. This is as a result
of the Premiers of all the provinces getting together
and asking forlowerinterest rates in Canadaand see
if apolicy could be adopted which would have interest
rates significantly below those of the Unites States. |
would like to quote a few passages from this particu-
lar article and I'd be prepared to table this, Mr.
Speaker, if anybody so desires. Mr. Bryce says, “Can-
ada has a highly-developed Capital market open to
Capital markets elsewhere in the world without any
serious restraints and it is particularly closely related
to the huge open Capital market of the United States.
Its biggest and most comprehensive institutions are
the large chartered banks which are international
banks. Canada has benefited greatly from its own
highly-developed Capital market and from access to
the Capital market of the United States and now we
are paying the price, in some restraint upon our free-
dom of choice in monetary policy, because of this
closeinterrelation of our markets atatime when U. S.
monetary policy, whether wisely or not, is very tight
and its interest rates painfully high.”

| don't think that anybody disputes the fact that
Canada has not had advantage of this all these years
that we have this close relationship in our monetary
problems, monetary policy, which is identical to that
of the United States. | quote again, “It is fairly widely
recognized andwasconceded by atleastsome of the
Premiers that if we are to have lower interest rates,
relative to those in the United States, we must expect
some reduction in ourexchange rate and economists
and others speak of it as though there were a fairly
definite and modest price to be paid in terms of the
exchange rate for reduction in interest rates. Some
think the reduction in the exchange rate should be
welcomed despiteitsinflationary consequences, both
through import and export prices, because it will
improve the competitive power of Canadian produc-
ers. Although, under present circumstances, this
improved competitive position can be quickly eroded
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as wages and other costs react to the increased infla-
tion rate. To appreciate the reason why this uncer-
tainty is so great, one must have to regard, not only to
the flows that have been taking place in current
account of trade and other payments and the more or
less normal Capital flows, especially the issue of long-
term United States dollar bonds on which we usually
rely to finance our Current Account deficit. We must
also take into account the potential flows of highly
liquid Capital that can, and occasionally do, move in
large amounts on short notice. It wasthe accumula-
tion of huge pools of this sort of internationally mobile
Capital that bedeviled the efforts to reform and stabil-
ize the international monetary system in the early
1970s.”

“We have had the same sort of accumulation of
highly liquid and intransensitive Capital within Can-
ada over the last dozen years. Itis the bank accounts
of millions of individual Canadians and on January
27th the last official statistics show that there was $88
billion of personal savings deposits apart from the
chequable deposits. In addition, there were $45 bil-
lion of non-personal term and notice deposits. These
huge sums are not operating accounts of Canada. In
other words, thisis money; the $88 billion and the $45
billion which can easily flow backwards and forwards
and if the interestrate is going to higher in the United
States than what it is in Canada, there is no doubt
about it, that money will be leaving Canada and will be
going to the United States as it does.

| was talking with a banker in Montreal about four
monthsago and atthattime there was some variation
and he said that if the interest rate was 0.25 percent
higher in the United States than what it was in Can-
ada, he said in his bank alone that meant a difference
of $12-million worth of deposits in one day and he
said thattheirs wasa small bank. So, youcanseehow
investors are watching the interest rates and making
sure that they are going to get the largest return on
theirmoney.If we're ever goingtogetintotrouble that
is when all our capital is going to be leaving Canada.

We must pay attention to these interest-bearing
liquid assets, which can quickly be shifted into other
assets when those are more attactive, asthelastissue
of Saving Bonds spectacularly demonstrated. They
can also be shifted into U.S. investments if those
become more attactive. One candoitin afew minutes
atabank, getting U.S.-dollar term deposits, instead of
Canadian if the yield is higher.

So, | think that my time must be just about up and |
would like to sumup the article over here on this. The
writergoes ontosaythatit would probably be neces-
sary to have similar comprehensive set of controls,
that we will plan to keep our interest rates signifi-
cantly below those in the United States and avoid the
great uncertainties and possible instability of our
exchange rate that would occur if we left the Exchange
Market to function during the monetary policy
proposed.

Mr. Speaker, | doubt very much that we could lower
the interest rates and have a made-in-Canada policy
of interest rates if we would notatthe sametimecome
in with someverystrictcontrols which would prohibit
money leaving Canada. Thank you

MR. SPEAKER: Are you ready for the question?
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The Honourable Member for EImwood.

MR. RUSSELL DOERN (Elmwood): Mr. Speaker, it
was interesting to follow the Member for Rhineland
who has won the admiration of members on all sides
of the House for his honesty in debate and | think
correctly deserved the name of “Honest Arnold.” He
would no doubt, makeagood economic development
critic. In fact, it would make a considerable improve-
ment on the present member who has that obligation
and hasn’t been able to score any points yet.

Mr. Speaker, | was very interested in some of the
observations of the Member for Rhineland when he
reversed a historical position of the Conservative
Party which has often been concerned about the Uni-
ted States and has often warned of the dangers of
gettingtoo close to the Americans with the traditional
policy of John A. Macdonald and others towarn about
the threat from the south. Men like John Diefenbaker
tried to re-establish ties with Great Britain and with
the Commonwealth and so on, but the Member for
Rhineland and others, | guess, feels that because of
President Reagan, a good right-wing Republican or
right-wing conservative that they should back what-
ever he does. It would be very interesting indeed to
have the Conservatives in Manitoba promote some of
those programs in the Legislature, especially the
Republican attitude towards issues like Medicare. It
would also be interesting | guess to have them feder-
ally promote a policy whereby you strangle social
programs and put endless amounts of money into
defence programs; trillions for defence and millions
for Medicare. That would indeed be a pecular pro-
gram but | don’t think anything would surprise us in
that regard.

| think the question for the Conservatives to answer
is how they can on one hand support the policies of
Gerald Bouey and the monetarists in the United
States, and on the other hand complain about high
interest rates becauseit’s those very people who have
led us to follow an high interest rate policy and then
we have seen the consequences of that in Manitoba.
This is the government, the former government, Mr.
Speaker, that backed the Bank of Canada and backed
this type of monetary policy in the country and tried
within the limits of a Provincial Government to bring
about the theories of Milton Friedman and his follow-
ers in the United States. They honestly laboured in
that regard with disastrous consequences. | don't
speak only of an electoral loss, but of the impact on
the Manitoba economy of a position whereby the
government doesn’t play an active role in the econ-
omy; a position whereby the government sits back
and believes that the private sector will pick up the
slack. Well, you see that's the problem, Mr. Speaker,
of the present Opposition. They're soft on capitalism.
They believe so much in capitalism and they will do
anything possible to provide assistance to the indi-
vidual businessmanatthe public expense. They don't
want to spend money on public programs. They didn’t
want to have a Civil Service that was going to be
involved in social programs. They wanted to cut back
on government expenditures wherever possible and |
suppose to an extent they were successful. They wer-
en’'t that successful though, Mr. Speaker, and it's
going to be very interesting when the Budget comes
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in, to look at the legacy of the Lyon government
because | think that this Budget is going to tell the
taxpayers and the people of Manitoba what was the
legacy of their previous administration, whether or
notwe're going to find out how much money was left
in the treasury when the Tories departed, Mr. Speaker.

| assume, given the theory, given the practice and
given the success of the Conservative economic
ideology that there should be a big surplus. | mean,
that was the theory, right? The balanced budget and
stimulating the private sector.

| know what you told us and | know what you
believe, and what you believe is that by withdrawing
from the economy, as a government, the private sec-
tor would pick up the slack and the private sector
would create the jobs and create the employment and
create the prosperity and pay the taxes and so on. So
we'll find out when the figures come in as to whether
or not that was a success.

Mr. Speaker, Milton Freedman and his disciples
believe —(Interjection)— Well, you say that it's our
budget. We will look at the budget, we’ll look at the
programs, we'll look at the budget, we'll look at the
figures that you left us and we’ll see what part of the
credit goes to us, what part of the blame, and what
part of the credit and what part of the blame goes to
the previous administration.

Mr. Speaker, the true monetarist believes that only
money matters and there appears tobepeopleon that
side of the House who follow that theory, that it's
money that'll make the determination of the economy
— notfiscal policy — but monetary, monetary policy
alone. | have to tell the Member for Sturgeon Creek
that | believe in fiscal policy. | believe that it’s fiscal
policy thatistheimportant factor here and that all the
monetarists in the world couldn’t have stopped the
crash of ‘29 and couldn’t have stopped the great
depression. They could have done anything they
wanted to; they couldn’t have prevented and couldn’t
have cut short that particular American tragedy.

Mr. Speaker, | talked to a real estate agent last
weekend who operates in the EImwood-East Kildo-
nan area and | asked him how things were going. He
said that there were two major problems confronting
thereal estateagentand the real estate industry. First
of all he said, high interest rates are very harmful to
the home-buyer and the home-seller, he said that was
a fact. But he said what was really bothering people,
what was gnawing away at them was the fact of the
economy in general and the concern they had for
their own security and their ownemployment and that
he felt was a bigger bogey-man lurking in the back-
ground; that they were in some cases, willing to buy a
house but they had this great uncertainty and unease
about whether or not they could retain their level of
prosperity and pay those interest rates or would they
find themselves in the bread lines with a lot of other
people.

Mr. Speaker, whathas monetarism —(Interjection)—
TheHonourable Member for Morris says chase Alcan
away. | simply tell him if Alcan’s here | will welcome
them but they will only add a few hundred jobs to a
couple of hundred thousand jobs and that is not going
to make the difference in terms of the success or the
failure of the Manitoba economy. What will, is whether
the government will at this time, actively involve itself
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in the economy to pick up the slack that the private
sector has failed to do. That is the question.

Mr. Speaker, the high interest rate policy and the
disastrous fiscal policy of the Conservative Govern-
ment in Manitoba killed the construction industry in
Manitoba. Go and speak to somebody who’s in con-
struction and ask them how they’redoing. | spoketoa
couple of small contractors recently. One told me that
he’s down to five employees and he has no jobs on the
horizon. The other fellow —(Interjection)— Well, it’ll
take time and, Mr. Speaker, | agree with the Member
for Lakeside to this extent, that it was the economy
which did in his government and it is the economy
which is the challenge of this government and unless
our government is able to turn around the employ-
ment picture to a degree, is able to stimulate con-
struction, is able to make negotiations in regard to
mega-projects, a power grid, the whole business,
unless we're able to do that we will be in trouble too.

You failed in four years. We've only been in office
four or five months so it’'s not whether we're going to
turn it around now that counts, it whether in the next
year or two we're going to be able to bring forth the
programs that are going to —(Interjection)— When
arewe goingtostart? | think the start hasbeen made,
Mr. Speaker. We've made a beginning. This is the
central point; we couldn’t do worse than our prede-
cessors in office.

If you look at the construction industry alone and
what happened to it under that government, you had
the closing of all sorts of offices of architects and
engineers. You had the bankruptcy of all sorts of
construction companies; you have construction
workers from Manitoba leaving the province, in many
cases permanently, and in other cases working in
other provinces of Canada.

Mr. Speaker, the effect of that combination, the
federal policy of monetarism, the federal policy of
high interest rates and the Conservative provincial
policy of no fiscal involvement, of no government
role, of no attempt to actively intervene in the econ-
omy is what has brought about the sad state in Mani-
toba today. The Manitoba Government is now trying
to address those problems and trying to get some
programs on track.

Mr. Speaker, the Conservatives show an affection
now for the U.S. Government because of the present
leadership, but | wonder what they would have said if
President Carter was still in office, or | wonder what
they would say about the Americans if Teddy Kennedy
or some other Democrat was President. | wonder
what they think of Margaret Thatcher, because Mar-
garet Thatcheras Prime Minister of England and Pres-
ident Reagan are two of the mostunpopularleadersin
the entire western world right now. | would say that if
there was an election called in Britain today and if
there was an election called in the United Statestoday
they would both be out.

| can tell you, Mr. Speaker, from first-hand expe-
rience. | was in the United States a couple of months
ago and | spoke to a Republican Congressman in
Washingtonand hetells me heisinbigtrouble and he
tells me that the Republicans are going to take a
beating in the November election. They’re not going
tolosethe White House because that doesn’tcome up
fortwo more years but they are going to significantly



Thursday, 22 April, 1982

drop in support in the Congress and in the Senate,
that is what is going to take place, Mr. Speaker.

Mr. Speaker, the government hasto come up with a
public program. That is going to be the difference
between the Lyon government and the Pawley
government. The previous government cut its public
programs to the bone. This government is going to
have to try to develop those programs to make up the
slackthatthe private sectoris unable and unwilling to
pick up. Mr. Speaker, Hydro construction is some-
thing that we will watch very closely, but Hydro con-
structionis nota private program. Hydro construction
—(Interjection)— I'm glad the member agrees with
me —(Interjection)— the Member for Turtle Mountain
is saying that the Government of Manitobashould get
involved 'in the construction of Limestone and in
developing the Nelson and so on, which is a public
program, which is a government program to try to
stimulate the economy. So, at least he understands
and agrees that it is through the public sector that we
might be able to unleash some of the vital forces in the
Manitoba economy because we've tried the reverse,
and in the reverse, Mr. Speaker, we've simply seen
bankruptcies, we've seen a line-up of firms coming to
your government and coming to our government ask-
ing for us to bail them out. | don’t know whether the
members opposite believe that that is the role of gov-
ernment to simply bail out individual firms which are
in difficulty. | don’t think that is the role of govern-
ment. The role of government is to help the general
framework and this government willdo so by building
up the public sector in that process.

MR. SPEAKER: Order please. When we next reach
this Resolution the honourable member will have two
minutes remaining.

TheHonourable Acting Government House Leader.

MR. SCHROEDER: Thank you, Mr. Speaker, | move,
seconded by the Member for EImwood that the House
do now adjourn until 10 o’clock tomorrow morning. |
understand that there will be Committees meeting
this evening.

MOTION presented and carried and the House
adjourned and stands adjourned until 10:00 a.m.
tomorrow (Friday), and Committees will reconvene at
8:00 p.m.
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