LEGISLATIVE ASSEMBLY OF MANITOBA
Friday, 16 April, 1982

Time — 10:00 a.m.
OPENING PRAYER by Mr. Speaker.

MR. SPEAKER, Hon. D. James Walding (St. Vital):
Presenting Petitions . . . Reading and Receiving
Petitions . . .

PRESENTING REPORTS BY
STANDING AND SPECIAL COMMITTEES

MR. SPEAKER: The Honourable Member for Flin
Flon.

MR. JERRY STORIE (Flin Flon): Mr. Speaker, the
Committee of Supply has adopted certain resolu-
tions, directs me to report same and asks leave to sit
again. | move, seconded by the Honourable Member
for Radisson, that the report of the committee be
received.

MOTION presented and carried.

MINISTERIAL STATEMENTS
AND TABLING OF REPORTS

MR. SPEAKER: The Honourable Minister of Consu-
mer and Corporate Affairs.

HON. EUGENE KOSTYRA (Seven Oaks): Mr.
Speaker, | have the pleasure of tabling the Annual
Report for the year ending December, 1981, of the
Department of Consumer and Corporate Affairs.

MR. SPEAKER: The Honourable Minister of Com-
munity Services.

HON. LEONARD EVANS (Brandon East): Mr.
Speaker, | have a brief statement as Acting Minister of
Natural Resources and | have copies for the . . .

The Manitoba Water Resources Branch reports that
very mild weather and showers that occurred since
Easter Sunday have somewhat increased forecast
peak stages on the Red River. However, peak stages
will still be below bank full at virtually all points on the
Red River in Manitoba. Minor agricultural flooding
may occur in low-lying areas.

The creston the Red is just south of Emerson today
and is expected in Winnipeg on April 22nd. The Red
River Floodway was put into operation last evening.
Our new Assiniboine runoff is just getting under way.

Flooding is not anticipated on the Assiniboine, but
there is a chance of minor agriculture flooding in the
Virdenand Griswold areas. The Portage diversion will
be operated if necessary to prevent ice jams on the
River between Portage and Headingley. The Shel-
Imouth Reservoir will be operated to store runoff from
the head water area of the Assiniboine River.

On the Souris River runoff is just beginning. Snow
covering the Saskatchewan portion of the watershed
is only partially melted. Agricultural flooding will
occuronthe Souris Riverandthe International Boun-
dary to Hartney reach and will likely begin next week.
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Peak stages are expected to be somewhat above
those of‘72and somewhat below those of 1979 during
the first week of May.

The Water Resources Branch emphasizes thatabove
normal precipitation during the next week orsowould
result in higher peak stages on the Red, the Assini-
boine and the Souris Rivers. Flooding is not antici-
pated on smaller watersheds in Manitoba this spring.
Many of the smaller streams have already crested.
The Water Resources Branch is monitoring the spring
runoff conditions closely and will issue further bullet-
ins if necessary.

MR. SPEAKER: The Honourable Member for
Lakeside.

MR. HARRY ENNS (Lakeside): Mr. Speaker, | know
that | and all other members are pleased with this
generally optimistic report with respect to flooding
conditions generally in the province but, Mr. Speaker,
I move to note that the one area where there is some
serious flooding taking placeinthe provinceis specif-
ically deleted from the report that we have just heard
from the Minister.

| refer of course to the flooding that is currently
taking place on the Fisher River at the Peguis Indian
Reserve as a result of unauthorized structures that
were built last fall and | would have to take the gov-
ernment to task in a small way for at least not noting
that in this report.

The situation, while | don’t want to exaggerate, has
caused the closure of, | believe, two provincial roads.
It has caused problems of concern to communities
such as Hodgson and adjacent farmland and I'm told
by this morning’s CBC reports, which | never doubt
their veracity, thatthere may indeed be some possibil-
ity of evacuation of the Peguis Indian Reserve once
again.

So, that the works undertaken as unauthorized as
they were last fall and as predicted, by the way, by
resource people last fall and certain local area resi-
dents, it would be the height of irony if indeed resi-
dents of the Peguis Indian Reserve should haveto be
evacuated this spring while at the same time having
caused undue damage to neighbouring and surround-
ing lands in the closure of several provincial roads.

MR. SPEAKER: The Honourable Minister of Finance.

HON. VIC SCHROEDER (Rossmere): Thankyou,Mr.
Speaker, | have a statement to make and | have
copies.

MR. SPEAKER: The Honourable Minister of Finance.

MR. SCHROEDER: Thank you, Mr. Speaker. | am
pleasedto announce to the House today increases in
the minimum wage for the Province of Manitoba.
Effective July 1st, 1982, the minimum wage for
employees 18 years ofageandoverwillincrease from
$3.55 per hourto $4.00 per hour. For employees under
the age of 18 years the minimum will increase from
$3.10 per hour to $3.55 per hour. The special min-
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imum wage rate for employees serving alcoholic bev-
erages will be eliminated.

In January of this year, the Minimum Wage Board
was asked to review minimum wage levels and report
back to myself. In March, the board submitted both a
majority and a minority report. In good part, the min-
imum wage increase | have just announced is based
on the recommendation of the minority report.

As members will know, between September of 1976
and June of 1979, there were no increases in the
minimum wage. During that period the Consumer
Pricelndex rose 28 percent, while those who must live
on the minimum wage saw no increase in their earn-
ings. In 1979, 1980 and in 1981, we had two 2-stage
increases in the minimum wage that raised the min-
imum wageto its present level of $3.55. Between 1977
and 1981, the minimum wage increased by only 20
percent. At the same time, other workers in Manitoba
experienced a 37 percent increase in their weekly
earnings and the Consumer Price Index increased by
46 percent. In other words, the purchasing power of
our lower income citizens was deteriorating
substantially.

Compared to other provinces, Manitoba minimum
wage earners were not faring well either. In 1977, four
provinces had minimum wage rates higher than Mani-
toba and the gap in rates ranged from five cents to
twenty cents. Today, those same four provinces and
the Yukon Territories have higher rates than Mani-
toba and the gap range is from five to seventy cents.
Saskatchewan, with a $4.25 an hour rate and Quebec,
with a $4.00 per hour rate, are now the two provinces
whose minimum wage is in excess of or equal to
Manitoba’s.

| mentioned earlier that the differential for
employees who serve alcoholhas been eliminated. It
is the feeling of this government that the differential
was discriminatory and based upon the erroneous
assumption that tipping would, in every case, make
up the wage gap. It should be noted that at no time
during the last 10 years did the minimum wage board
recommend the creation of this wage differential.
Instead, it was the product of a Cabinet decision by
the previous government after intense lobbying by
interested groups.

During the last few years the minimum wage in
Manitoba has ranged from 43 to 47 percent of the
industrial composite average. From 1969 to 1977, the
minimum wage ranged from 50 to 55 percent of the
industrial composite. The increase | have just
announced will raise the minimum wage to the equi-
valent of 51 percent of the industrial composite, as it
was in June of 1981. In the past, minimum wage
boards have recommended that the minimum wage
be tied to a formula based on a percentage of the
compositeindustrial wage. Thiswasagain suggested
by the minority report of the board. | wish to inform
members of the House that my department is pres-
ently examining that possibility.

MR. SPEAKER: The Honourable Member for
Minnedosa.

MR. DAVID R. (Dave) BLAKE (Minnedosa): Thank
you, Mr. Speaker, we thank the Minister for giving this
report. It might have been more appropriate if they
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had delivered it Wednesday night in the rather lengthy
speech that they delivered to the hotel industry look-
ing atthe elimination of the special wage for beverage
service employees.

Mr. Speaker, | noticed that there is a minority and a
majority report. | wonder if the Minister will table
those reports in the House that the wage has been
taken from. Mr. Speaker, this particular announce-
ment will require obviously some further study rather
than our quick reply this morning, but in view of the
fact that we are experiencing a rather difficult time in
the employment field with unemployment rates
increasing substantially every year, we fail to see on
this side of the House what this is going to do for
employment. Indeed, it's going to have the absolute
opposite effect on employment particularly with the
summer seasonand the employment of student help
coming on stream.

Mr. Speaker,as| mentionedearlier, wewould like to
have the Minister table that report so that we may give
it some further study because Manitoba, as we all
know hasdone reasonably wellin holding the level of
unemploymenttosomething reasonableinrelationto
the other provinces in the country. It seems to beon
the slide in the last few months and this report I'm
sure, Mr. Speaker, will do little to halt that slide. As |
say, it's hard to estimate from a quick glance at the
Minister'sreleaseanduntil we have agood look at the
report to see what they have based this increase on
other than the ideological position that they have of
course that the minimum wage has to be among the
highest in the country when we're one of the provin-
ces that maybe can least afford it. Thank you, Mr.
Speaker.

INTRODUCTION OF GUESTS

MR. SPEAKER: Before we reach Oral Questions,
may | direct the attention of honourable members to
the gallery where we have 40 students of Grade 9
standing of the Tuxedo Shaftesbury School. These
students are under the direction of Mr. Semotok and
the school is in the constituency of the Honourable
Member for Tuxedo.

There are 35 students from the Dauphin McKenzie
JuniorHighSchoolunderthe direction of Mr. McCal-
lum. This school is located in the constituency of the
Honourable Member for Dauphin.

On behalf of all the honourable members, | wel-
come you here today.

ORAL QUESTIONS

MR. SPEAKER: The Honourable Member for
Lakeside.

MR. ENNS: Mr. Speaker, | ask the question to the
Acting Minister of Natural Resources, or perhaps
indeed the Minister of Agriculture whose constituency
is involved in the earlier matter of the flooding on the
Fisher River. Firstly, | assume the government is
aware of what'’s happening there and are they doing
anything about it?

MR. SPEAKER: The Honourable Minister
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of Agriculture.

HON. BILL URUSKI (Interlake): Mr. Speaker, I'm
advised that there has been communications between
the Peguis Band and the Department of Indian Affairs,
indicating that the Province of Manitoba is prepared
to assist in the longstanding dispute in terms of cost-
sharing in the improvements on the Fisher River. We
have communicated those concerns to the Band and
we're doing interms of putting our position forward to
the Band and urging them that these structures be
removed by them. Question, that's an answer to the
long-term problem. What about the immediate prob-
lem? Can the Minister confirm that there is a possibil-
ity of evacuation having to take place on the Peguis
Reserve and can the Minister confirm that the
unauthorized structures will be removed by the
Department of Natural Resources?

MR. SPEAKER: The Honourable Minister of
Agriculture.

MR. URUSKI: Mr. Speaker, | canindicate to the hon-
ourable member, | was advised late last night that the
water levels have stabilized in the river. There may be
the possibility of some evacuation.

With respect to the removal of the structures, Mr.
Speaker, we hope that common sense and through
negotiations, this matter will be resolved and these
structures will be removed.

MR. SPEAKER: The Honourable Member for
Lakeside.

MR. ENNS: A final question, Mr. Speaker, does this
government acknowledge that they are unauthorized
structures that are causing the flooding to adjacent
farmlands and indeed endangering the Community of
Hodgson at this time?

MR. SPEAKER: The Honourable Minister of
Agriculture.

MR.URUSKI: Mr. Speaker, there is no doubt that the
Government of Manitoba, whetheritwasyouradmin-
istration or ours, did not authorize those structures to
be put in.

MR.SPEAKER: The Honourable Member for Tuxedo.

MR. GARY FILMON (Tuxedo): Thank you, Mr.
Speaker. My question is to the Minister of Urban
Affairs. In view of a news report today of a $600,000
advertising contract for the first year of the Core Area
Initiatives Program, this contract having been awarded
toa firm headed by a campaign worker forthe Federal
Minister of Immigration and Employment, did the
Minister of Urban Affairs, being Manitoba’s represen-
tative in the tri-level committee which is administering
the Core Area Initiatives Program, or his staff have
any part to play in this decision?

MR. SPEAKER: The Honourable Minister of Urban
Affairs.

MR.KOSTYRA: Thank you, Mr. Speaker. There were
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tenders set out for the public information campaign
under the Core Area Iniative. There were a number of
firmsthat had tendered for the contract to provide the
public information services for the Core Area Initia-
tive. Staff from three levels of government, includinga
representative from the Provincial Government,
reviewed all the applications, made a short list of the
applications and then interviewed each of the com-
panieson the short list. Their unanimous recommen-
dation was the one that was awarded the contract.

MR.FILMON: Yes, Mr.Speaker, | wonder ifthe Minis-
ter could indicate if he agrees with an expenditure of
$600,000 for the first year towards advertising particu-
larly in view of the many serious social and economic
problems that facethe core areaand the limited funds
thatare available even through the tri-level participa-
tion. Does he agree that this is a priority that ought to
be a major component of this program?

MR. KOSTYRA: Thank you, Mr. Speaker. As the
member is well aware, there are a number of pro-
grams under the Core Area Initiatives, one of which
includes the dissemination of information to the pub-
lic so that they are informed of what’s going on with
respect to the Core Area Agreement. The public
information program that is going to be starting, that
the member refers to, is one that the former Minister
of Urban Affairs had agreed to as part of the core area
initiatives. We have made some changes in the way
information is to be brought out to the public and, in
particular, we wanted it tied so that residents of the
core area would be able to get that information
because the proposal as it was prepared by the pre-
vious government was to have a number of large
advertisements and that kind of thing which wouldn’t
necessarily meet the needs and get the information to
the core arearesidents. We suggested some changes,
but that is one small part of the core initiatives and |
think it's important as the previous government had
recognized, to get that information out to the public
so that they could be informed as to what programs
are under way, what's contemplated under the core
area initiative because one of the criticisms that has
been that the citizens in the area, in the core area in
particular, have notbeen able to get all the informa-
tion on the programs.

MR. FILMON: Yes, Mr. Speaker, in view of the fact
that even the advertising agency representative says
that it sounds quite frankly as though it's high, and in
view of the fact that this $600,000 is only for one year
of a program that undoubtedly will last a number of
years perhaps as many as five or more years, what
form will this advertising take and what benefit will it
produce towards this core area initiative develop-
ment? Can the Minister tell us that?

MR. KOSTYRA: Yes, Mr. Speaker, as | understand it,
the advertising will take a number of forms. It’ll be in
the form of brochures on particular programs of the
core area; there will be audiovisual displays that could
be takeninto meetings and to various areas to explain
different programs of the core initiatives; there will be
some national advertising in order to attract industry
to the core area, to provide meaningful jobs for core
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area residents, so it's a multifaceted approach.

| might just add that, as the member has stated, the
contract is for a one-year period and it’'s going to be
reviewed after one year to determine whether or not it
is actually meeting the kind of needs that are, with
respect to publicinformation. Ifit’'s determined at that
time, Mr. Speaker, that the information isn’t getting
out to the public, then it may be changed or altered as
the need arises at that time.

MR. SPEAKER: The Honourable Member for Swan
River.

MR. D.M. (Doug) GOURLAY (Swan River): Yes, |
have a question to the Minister of Energy and Mines.
Can the Minister advise whether there are any imme-
diate prospects for the extension of natural gas to
other communities of Manitoba, particularly the Swan
River area and northern Manitoba in the foreseeable
future?

MR. SPEAKER: The Honourable Minister of Energy
and Mines.

HON. WILSONPARASIUK (Transcona): Mr. Speaker,
there have been some groups who have been talking
about establishing co-operatives to provide for a
further distribution of natural gas within the province.
As the member knows, natural gas is distributed in
Manitoba by private companies and there have been
concerns raised from time to time by various com-
munities thatthey have notbeenable to getanexten-
sion of the distribution of natural gas into their com-
munities. This is surely a matter that | in fact will look
into, Mr. Speaker. | haven’t looked into it to date, but |
will look into the matter that has been raised by the
Member for Swan River and sit down with the com-
panies and ask them what their particular plans for
distribution are or whether in fact they take into
account some possible extensions into places like
Swan River or places like The Pas or other places that,
in fact, have made some representation in the past
that they would like to see an extension of the distri-
bution of natural gas into their communities.

MR. GOURLAY: Mr. Speaker, I'd like to thank the
Minister for that answer and | have a further new
question to the Acting Minister of Municipal Affairs.

| wonder if the Acting Minister can indicate how
many terminations there have been on the Municipal
Board that was appointed by the previous
administration.

MR. SPEAKER: TheHonourable Minister of Finance.

MR. SCHROEDER: Yes, Mr. Speaker, I'll take that
question as notice for the Minister of Municipal
Affairs.

MR. GOURLAY: Yes, Mr. Speaker, the Minister of
Municipal Affairs indicated a week or so ago that
there had been a number of new appointments to the
Municipal Board. | wonder if the Acting Minister could
also take as notice, if he doesn’t know, whether these
new appointments have been formalized to date.

MR. SPEAKER: The Honourable Minister of
Agriculture.

MR. URUSKI: Mr. Speaker, I'll take that question as
notice.

INTRODUCTION OF GUESTS (Cont’'d)

MR. SPEAKER: Order please. | trust all members will
remember our rule about the reading of newspapers
in the Chamber andif | may interrupt the proceedings
foramomentto indicate in the gallery that we have 40
students from the Edward Schreyer School. These
students are under the direction of Mr. Lindenschmidt
and the school is in the constituency of the Honour-
able Minister of Government Services.

On behalf of all the honourable members, | wel-
come you here today.

ORAL QUESTIONS (Cont'd)

MR. SPEAKER: The Honourable Member for
Roblin-Russell.

MR. J. WALLY McKENZIE (Roblin-Russell): Mr.
Speaker, | have a question for the Honourable Minis-
ter of Labour.

| wonder, can the Honourable Minister of Labour
advise if he or the Minister of Co-op Development
have had any meetings with those employees at the
plantsatRossburn and Pilot Mound, who have offered
to take a reduction in salaries to see if we can’t get
those plants open again?

MR. SPEAKER: The Honourable Minister of Labour.

MR. SCHROEDER: Mr. Speaker, that question has
been asked a number of times by the member to the
Minister of Co-op Development. The Minister of Co-
op Development is the lead Minister on that. He is
aware that there have been discussions. I'm sure
those discussions are ongoing and when that Minister
is back, I'm sure that he would be glad to answer
further questions on it.

MR. McKENZIE: Mr. Speaker, | wonder if the Hon-
ourable Minister had any consultations with these
employees at Pilot Mound or Rossburn before he
made the statement this morning?

MR. SCHROEDER: Mr.Speaker, | justfinished telling
the member — | suppose he didn’t hear so I'll explain
again — the Minister of Co-op Development is the
lead Minister with respect to the issue that he raised.
Thatis the Minister to whom he can address his ques-
tions. As he can see, that Minister is not here this
morning.

MR. McKENZIE: Mr. Speaker, | don’t know who I'm
going to ask to get an answer for my question. |
wonder then, will any member of the government
advise me if they're prepared to call in MANCO, the
Dairy Commission and these unemployed workers
and sit down with them and see if the offer that they
made to take a reduction in salary will open those
plants at Pilot Mound and Rossburn?
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MR. URUSKI: Mr. Speaker, I've made that offer and
I've had several meetings with the Chairman and
General Managers, I've indicated before. That offer is
open in terms of trying to assist MANCO and man-
agementin terms of their oversupply of cheese. They
have used one route and that was the route to appeal
the price of milk that they were paying to producers.
The Natural Products Marketing Council heard that
appeal and, as | understand it, the appeal was turned
down. Mr. Speaker, I'm sure that the Board of Direc-
tors and | have made this open, that we're certainly
opentomeetwiththemtoseeif wecan assistthemin
anyway interms of whetheritbe management assist-
ance, whether it be further marketing assistance and
our marketing people are involved, but all avenues
certainly are open to discussion.

MR. SPEAKER: The Honourable Member for
Pembina.

MR. DONALD ORCHARD (Pembina): Mr. Speaker, |
have a question for the Minister of Labour. Could the
Minister of Labour inform the House as to the current
status of negotiations on the contract between the
grain handlers of the Port of Churchill and the Federal
Government?

MR. SPEAKER: The Honourable Minister of Labour.

MR. SCHROEDER: Mr. Speaker, thathappenstobea
question that the member should know is in the fed-
eral jurisdiction. We have thousands of issues in the
provincial jurisdiction that one would think would be
important, one would think that we might even get
some questions about the statement on the minimum
wage this morning, but if he wants to talk about and
follow up the former Member for Rock Lake on ques-
tions about Churchill negotiations, that | suppose is
his choice. | understand that those negotiations, as
they have always in the past, gone very well. The
relations between the employer and the employees
there are such that we have an enviable record. |
would hope that other ports in this country could in
the future take a look at what happens there in terms
of employer-employee relations. We expect that con-
tract will be finalized very shortly; there is no indica-
tion of any real concern down there at this time and
we are rather happy with the way things have gone.

MR. ORCHARD: Well, Mr. Speaker, no one on this
side of the House is saying that negotiations and
relationships at the Port of Churchill haven't been
excellent. The question simply put, Mr. Speaker, and
itwas put some two weeks ago is, has the Minister of
Labour made representations to the Federal Govern-
ment to ensure that contract negotiations at the Port
of Churchill proceed very quickly to conclusion?
Because, Mr. Speaker, as | pointed out to the Acting
Minister of Labour some 10daysago, the lead time for
the use of the Port of Churchill is significant and at the
present time with no finalization of a contract there is
areduction in the activity of proposed use in the Port
of Churchill. | would ask the Minister of Labour if he
could undertake to make a direct inquiry with the
Federal Government, with his federal counterpart, to
assure that there are no undue delays in the contract
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negotiations at Churchill so that a major exporter can
undertake a new use of significant export volumes of
grain through the Port of Churchill this summer. An
exportdeal, Mr. Speaker, which | might tell the Minis-
ter of Labour requires significant lead time and has to
be acted upon very shortly.

MR. SCHROEDER: Mr. Speaker, it's pretty clear that
the Member for Pembina doesn’t read, is obviously
out of touch and isn’'t aware that there has been a
tentative agreement, a package that was made public
some, | believe, 10 days ago or at least 8 days ago.
One would assume that he would know what is public
information. | can assure members opposite that
Members of this Treasury Board have, in fact, been in
touch with the parties involved and we're quite happy
with the way things are going there. But as | saidin my
first answer one would think that they would have
questions about things that this government does
have jurisdiction over.

MR. ORCHARD: Mr. Speaker, | want to thank the
Minister for providing the answer to my first question
now, and could the Minister indicate whether he
expects, in consultation with the Federal Govern-
ment, the contract to be completed in the very near
future?

MR. SCHROEDER: Yes, Mr. Speaker, we have no
reason to believe that the contract will not be finalized
and ratified. We expect it will take, as usual, a few
more weeks because the workers do have to come
backtothe portandtherearecertain time constraints
involved. But we have noreason to believe that labour
relations thistimewillbeworsethanthey havebeenin
the past; in fact, we are very happy with the way
matters there have proceeded.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. A. BRIAN RANSOM (Turtle Mountain): Mr.
Speaker, my question is for the Minister of Labour; it
relates to hisannouncement this morning. Thereis no
question that all of uswanttoseepeoplehavealarger
disposable income, to have an increasingly disposa-
ble income. Our first concern though, I think, of most
people is that they want to be employed and that
becomes evident. The question that my colleague for
Roblin-Russell asked which he prefaced with the
remark about workers at Rossburn and Pilot Mound
wanting to take a pay cut in order to have ajob and,
Mr. Speaker, in view of the fact that the announce-
ment this morning will result in an increase in the
range of 14 percentforthe minimumwagefor workers
under 18, the concern would be what effectthat would
have on the numbers of students that would be
employed this summer. Mr. Speaker, my question
then to the Minister of Labour would be, was there an
analysis done as to the impact that this will have on
the number of people employed this summer in the
province, particularly those 18 and under?

MR. SCHROEDER: Mr. Speaker, it goes without say-
ing that we on this side are very concerned about
employment levels in this province, as I'm sure, peo-
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ple on that side are. | believe that the people of Mani-
toba are also concerned about employment levels
and that's why they threw that bunch out last fall. In
terms of minimum wage rates and their effect on
employment levels in the province, | would like to
point out to the member that although the NDP have
only been the government of this province for some
nine years out of more than 100 years, | believe 112
years of our existence, we have announced a total of
$2.15 worth of minimum wage increases in that nine
year period. While the Tories and Liberals together in
over 100 years have announced $1.85in increases of
minimum wages in this province, just an example,and
whenwe look back . . .

MR. SPEAKER: Order please.

MR. SCHROEDER: . . . to the 1970s when we had
eight years of government our unemployment levels
were —(Interjections)—it's pretty clear, Mr. Speaker,
the members opposite don’t want to hear the answer.
—(Interjection)— But, you know, in the 1970s, while
we were —(Interjection)— $1.85in over 100 years. In
the.1970s, whilewe were one of the leading provinces
in terms of the minimum wage. Our unemployment
rate was one of the lowest in the country. There is no
evidence that hadsome negative impact on what was
happening in the province.

We had people, our poorest paid people, who were
able to spend more money on their living than they
can now. You know, between 1976 and 1979 there
were no increases in the minimum wage while the
cost of living for those people went up by 28 percent
and the members opposite are now standing up and
suggesting that — they’re not saying that they don't
like the increase, but | would like the Member for
Turtle Mountain to stand up and say whether it's too
much or too little.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. RANSOM: Mr. Speaker, ifindeed the people, as
he says, threw this bunch out last fall in the anticipa-
tion of getting larger, greater amounts of jobs created
in this province, they're going to be sadly disap-
pointed on the basis of the broken promises that
we've seen so far.

Mr. Speaker, my question to the Minister of Labour
was, did they do an analysis on the impact that this
will have on the employment of people under 18 years
old? | expectthere will be a great many young people
under 18 years old who would find it preferable tobe
employedat $3.15an hour rather than be unemployed
at $3.50 an hour and | have simply asked the Minister,
has he done any analysis before this action was
taken? He would be asked also earlier, Mr. Speaker,
will he table the report of the Board?

MR. SPEAKER: The Honourable Minister of Labour.

MR. SCHROEDER: Mr. Speaker, maybe if we drop
theminimumwageto 50centsan hour we would have
everybody employed, maybe but | tend to doubt that. |
happen to believe that we should in this province have
reasonable, fair minimum wages. —(Interjection)—

well, the Member for Lakeside is getting a little bit
excited and maybe if —(Interjection)— Students in
this province will be receiving, compared to where
they were four years ago and compared to the cost of
living, approximately the same amount maybe even a
little less unfortunately. So, | would presume that if
things wererelatively reasonable fouryearsago, they
are still relatively reasonable with this increase. In
terms of the —(Interjection)— the member is asking
about the report. | have no problem; we will table the
report. I'm sure | will be able to get that out to the
member for next week, but | would like to hear from
the member. Is he saying that it was too much? Is he
saying that we should keep the students back at
$3.15? Is that what he wants?

Mr. Speaker, the memberaskedabout an analysis. |
pointed out to him, but of course he doesn’t want to
listen to history; the history is, that in the 1970’s while
we were one of the leaders in this country we had no
worse an unemployment problem with youth or any
other group than any other province in this country,
and we do notbelieve that we will have any difficulties
with respect to this increase.

MR. RANSOM: Mr. Speaker, the Minister of Labour
says he wants the members of the Opposition to
express an opinion. He surely knows that the question
periodis atime forthe Oppositiontoaskquestions of
the government. | asked a question. Although he did
not answer it, it is quite evident now that we do have
an answer. Indeed, he doesn’t know what effect it is
going to have. He goes into a history lesson rather
than telling us whether or not this decision was taken
on the basis of the effect that it will have on
employment.

Therefore, Mr. Speaker, | have a question for the
Minister of Energy and Mines. Yesterday, over the
pasttwodays, the Minister of Energy and Mines made
reference in response to a question, said that a final
agreement might be expected on the Western Power
Grid within two years. It became evident yesterday
that two-year period would be dated from some as yet
unknown time when an interim agreement might be
signed. In view of the fact that the Minister had also
answered two days ago that negotiations for the
Western Power Grid were on schedule and in view of
the fact, Mr. Speaker, that the interim agreement
which the three western Ministers had recommended
to their governments last fall called upon the Mani-
toba Governmentto begin the necessary engineering
and construction work on Limestone; in view of the
fact, that on that basis the government directed Hydro
to commence work, to begin the necessary work to
de-mothball Limestone and start construction and
begin expending money April of this year, can the
Minister of Energy and Mines advise this House
whether or not he has cancelled that directive to Mani-
toba Hydro?

MR. SPEAKER: Honourable Minister of Energy and
Mines.

MR. PARASIUK: Mr. Speaker, when the government
made that direction they did so in the heat of an
election campaign, when in fact the Cabinet had not
even considered that agreement. There is no docu-
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mentation to indicate that the Cabinet of Manitoba
under the Conservative Government had even consi-
dered an agreement that put Manitoba at some sub-
stantial risk and yet, for crass political purposes, the
Premier atthat time had abig pressconferencetelling
everyone that everything was go. A few days later,
other premiers said that they hadn’t considered the
agreementyet. The Cabinets hadn’t doneso and what
we had was a lot of crass political games playing at
that time.

We are proceeding with negotiations, Mr. Speaker.
We are doing so without artificial deadlines; we are
proceeding in good faith. | won't be coming here
month after month as my predecessor did saying that
we're going to have something starting in May; saying
thatwe'’re goingto have something starting in August;
saying that we're going to have something starting in
September and everytime, Mr. Speaker, missing
everyone of those deadlines and falsely leading on
Manitobans. It's not the purpose of this governmentto
mislead Manitobans as the Conservative Government
did for four consecutive years. We, indeed, are pro-
ceeding with the orderly development of Hydro as we
said we’'d do and frankly we are considering the whole
range of options, Mr. Speaker, with respect to con-
struction, with respect to stockpiling, with respect to
adequate northern participation and construction
which that government never concerned itself with.
Wearedoing all those things and we are proceeding, |
think, in good pace taking into account some of the
fumbling that had been done by the previous govern-
ment when they made some commitments which
would have put Manitoba at substantial risk. So, we
are proceeding well, Mr. Speaker. We get encour-
agement and good constructive responses from the
Governments of Saskatchewanand Alberta. The only
group that we have undermining what’s going on, Mr.
Speaker, is the Conservative Opposition.

MR. RANSOM: Mr. Speaker, | have here a news
release from the Government of Saskatchewan
Information Services which was dated the 23rd of
October, 1981. It's headed, “Blakeney Says Grid
Recommendations Awaiting Approvals. Premier Allan
Blakeney said today that Ministers negotiating on the
proposed Western Power Grid are now taking their
recommendations to the required governmental
agencies forreview andanalysis. The release goeson
to say that the interim agreement would be reviewed
by the various corporations in Saskatchewan by
Treasury Board and Cabinet and the release says, Mr.
Speaker, the Premier said an interim agreement could
be possible, and | quote, “in the next few weeks.”

Mr. Speaker, in view of the fact that the Premier of
Saskatchewan said that an agreement was possible
within the next few weeks, last October 23rd, will the
Minister of Energy and Mines confirm that the interim
agreement called for the Manitoba Government to
begin the necessary engineering and construction on
the Limestone plant?

MR. SPEAKER: The Honourable Minister of Energy
and Mines.

MR.PARASIUK: Mr. Speaker, we are proceeding to
meet the intent of our discussions with respect to the

Western Inter-Tie development, but we will not do so
by putting the Province of Manitoba at risk. | ask, you
know, and | know that the Government of Manitoba
didn’t look at that agreement. Saskatchewan at least
had the foresight to say: “We are going to have
Treasury Board review it; we are going to other agen-
cies do analysis of that.” Mr. Speaker, when | met with
them | had none of the other two Ministers come up
and say that we have reviewed this and a Cabinet has
reviewed it and the Cabinet’s accepted it. In fact, Mr.
Speaker, when we resumed discussions, the Alberta
official representing the Alberta Government said we
certainly expected the Manitoba Governmenttowant
to make some changes to that agreement.

If the Conservative Government in Alberta would
expect that a rational government in Manitoba would
wantto makesomechangestothejokenegotiated by
the Conservative Government of Manitobathensurely,
we, as pragmatic government, Mr. Speaker, under-
took our responsibility in good faith, we have in fact
asked for some changes. We are having constructive
discussions, Mr. Speaker, and the Member for Turtle
Mountain says that we should meet a schedule and
sell out. Wesay thatwedonotsell out to meet articifi-
cial schedules and timetables, but that we are rather
more concerned if we are negotiating a 35-year
agreement not to be panicked, not to be rushed by
crass political concerns, but rather to take our
responsibility in a very hard manner, in a clear
manner, to act as trustees for the future generations
of Manitobans and to negotiate a very fair, good 35-
year agreement that we would be proud of 10 years
from now rather than to try and negotiate something
that wouldjustgetover an election, Mr. Speaker. We
don’t operate that way even though the Conservatives
do, as they did with the whole CFI fiasco that they
perpetrated on Manitoba and it’'s rather tragic that
they never learned from their past mistakes.

MR. SPEAKER: The Honourable Minister of Eco-
nomic Development.

HON. MURIEL SMITH (Osborne): Mr. Speaker, the
Member for Sturgeon Creek inquired quite afewdays
ago as to the role my department has played in the
bankruptcies affecting Sun Valley Pools and Wolch
Apparel. Earlieron there wasalsoan inquiry about the
department’s role in the Metro Drugs bankruptcy
case. Since thattime there’s also been reported in the
media the bankruptcy of the Seven Day Food Stores.

| regret reporting that the power of our Provincial
Government to stem the current disturbing tide of
bankruptcies such as these is not presently as great
as we would like. First, the major policy factors under-
lying those bankruptcies and too many other like
them are strictly beyond our immediate control; they
are the direct result of the particular macro-economic
policies being practised in Washington and Ottawa,
Mr. Speaker. These particular economic policies were
notonly endorsed but also lobbied for by the members
opposite when they formed the government of this
province. We are now witnessing in Manitoba and
throughout North America, the disastrous results of
Reaganomics endorsed by the previous Government
of Manitoba. The present Government of Manitoba
does not endorse these simplistic policies.
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Secondly, Mr. Speaker, | must say with regret that
the Provincial Government's capacity to deal with
problems like these cited is at present severely limited.
The planning capacity, the analytical capability and
the financial mechanisms required to allow us to deal
with the presentcrisisin an efficient manner has been
effectively dissipated and disseminated over the past
four years.

MR. SPEAKER: Order please. The Honourable
Member for Turtle Mountain on a point of order.

MR. RANSOM: Yes, Mr. Speaker, | believe yesterday
you advised the House and the Minister of Education
that lengthy answers of this nature would be better
filed in a written form.

MR. SPEAKER: The Honourable Minister of Energy
and Mines.

MR. PARASIUK: Yes, Mr. Speaker, on that point of
order, | didn't see the House Leader of the Conserva-
tive Opposition get up on his feet and protest when
the Member for Pembina asked a question for about
five minutes. | think if you look through Hansard, Mr.
Speaker, you'll find that some of the Opposition had
been asking very very lengthy questions and we sat
here politely while that was going on. When my col-
league gets up and presents an answer to a question
in good faith and it's a good answer, we assume that
the question was a good question, we have the Oppo-
sition House Leader jumping to his feet because they
don’t want to hear, Mr. Speaker, they just want to try
and undermine the process.

MR. SPEAKER: Order please. | thank both honour-
able members for their remarks. It is quite right that |
spoke to the Honourable Minister of Education yes-
terday in making her reply and the danger in the
Minister making areply to a question taken as notice
isthatitiseasyforan answertodriftintotherealm ofa
statement or a speech. The matter is something that
the Speaker really cannot deal with and it must be left
to the best judgment of the Honourable Minister not
to abuse the time of question period and to make the
answer as short and as concise as possible.
TheHonourable Minister of Economic Development.

MRS. SMITH: Mr. Speaker, | just want to add one
more point. We're limited in our ability to act in cases
like Sun Valley Pools and Wolch Apparel because we
cannot move in a pre-emptive fashion in a delicate
receivership and bankrupty proceeding unless the
parties themselves contact us.

In the particular cases, there was no application by
the principals for consulting assistance from the
department and nor was there any application for
assistance under the Interest Rate Relief Program.
So, Mr. Speaker, | submitthatthespecificinformation
on the causes of the problems with those particular
companies have not been made public and | submit
that we must respect the confidentiality in those
cases.

MR. SPEAKER: The Honourable Member for
Turtle Mountain.
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MR. RANSOM: Yes, a question for the Minister for
Energy and Mines, Mr. Speaker. He earlier did not
answer the question that | asked about the directive to
Manitoba Hydro commencing to de-mothball opera-
tions on Limestone. Has that directive been cancelled?

MR. SPEAKER: The Honourable Minister of Energy
and Mines.

MR. PARASIUK: Mr. Speaker, the Manitoba Hydro
did snap to attention and undertake a massive project.
They are proceeding to get operational again with
respect to the development of Limestone and, in
terms of the briefing material that | had received from
the Manitoba Hydro upon becoming Minister, Mr.
Speaker, | received no indication that there had been
any massive start-up but ratherthat Hydrois proceed-
ing in an orderly manner to develop, | think, in a very
constructive way —(Interjection)— No, no, what I'm
saying is that Hydro was proceeding in an orderly
manner. | was saying that the government of the day
at that time was proceeding in a rather disorderly
manner, Mr. Speaker.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR. RANSOM: Yes, Mr. Speaker, the Minister of
Energy and Mines took as notice some questions a
few days ago about the clearing of Hydro right-of-way
from Koostatak to Jackhead Reserve. | wonder if the
Minister could answer those questions.

MR. PARASIUK: Yes, Mr. Speaker, | don’t have the
material in front of me, but from memory, Manitoba
Hydro informed me that they were satisfied with that
date. They alsoinformed methat the way in which the
Department of Indian Affairs operated was to sub-
contract through a Band and it may be that work was
contained to members within the Band and was not
sub-let out to other people. That is the responsibility
of the Federal Government.

MR. SPEAKER: TheHonourable Member for Tuxedo.

MR. FILMON: Mr. Speaker, my question is for the
Minister of Economic Development. In view of her
admission today that the Manitoba Government is
limited in its ability to act on behalf of small busi-
nesses which are suffering financial problems; in view
of her statement that she regrets that the Government
of Manitoba cannot be of greater effect because of all
the other problems that exist; in view of the message
from one Howard Pawley in this election document
called a “A Clear Choice for Manitobans” — policies
of the New Democratic Party — which says as follows,
“We can provide interest rate relief and an economic
climate to ensure that small business stays in busi-
ness, which she termed as a “‘crass political promise,”
as termed by her counterpart, the Minister of Energy
and Mines, this morning.

MR. SPEAKER: The Honourable Minister of Eco-
nomic Development.

MRS. SMITH: Mr. Speaker, as the member opposite
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well knows, the building of an alternative economic
structure here in Manitoba takes time and we are
committed to putting in the investment in the primary
resource field and to develop a sound well-planned
public investment program for the future. Mr. Speaker,
these are not achievements that can be done over-
nightbecause you need asound planning capacityin
the government. You need people who can do the
thorough financial analysis. We are putting in place
that capacity, Mr. Speaker, and hope to build to a
position where the security of small, medium and
large business in Manitoba is much improved.

MR. SPEAKER: Order please. The time for Oral
Questions has expired.

ORDERS OF THE DAY

MR. SPEAKER: The Honourable Government House
Leader.

HON. LAURENT DESJARDINS (St. Boniface): Mr.
Speaker, would you call Bill No. 18, standing in the
name of the Honourable Member for Virden.

ADJOURNED DEBATE ON
SECOND READING
BILL NO. 18 — AN ACT TO AMEND
THE PARI-MUTUEL TAX ACT

MR. SPEAKER: The Honourable Member for Stur-
geon Creek.

MR. J. FRANK JOHNSTON (Sturgeon Creek): Mr.
Speaker, the Honourable Member for Virden
adjourned this debate on my behalfandifthe House
agrees, | would speak on it at the present time.

MR. SPEAKER: Agreed? (Agreed)

MR. JOHNSTON: Mr. Speaker, the bill is very
straightforward. It provides another 5 percent to the
province which is on the tri-actor races which is bet-
ting on more than three horses within a race and the
province has indicated that these funds will be
returned to the industry, the breeders and the horse
owners. Mr. Speaker, this is credible.

It was recommended in areportthat was commissi-
oned by our government and after receiving the
report we took astep last year of increasing the funds
to all sections pretty well of the racing industry and, |
think the step that is being made right now is one that
is proper. | would caution though and | hope that
there was a lot of research done regarding this,
because it has been proven that every time you
increase the tax on a particularrace or on racing the
betting will drop by approximately 6 percent per tax
point.

Mr. Speaker, the people will not go out and bet their
money if there is too much of the money going to the
government and not enough being returned to the
individual bettor. So, we would hope that the state-
ment of the Minister of Finance, because it is the type
of race that a lot of people bet on and there’s a lot of
particular betting on the horses and it's more spread
around in the tri-actor race, that it will not show that
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much difference, but | can assure him the figures and
facts are there. They are available to him from the
track; they areavailable to him from people who know
the industry very thoroughly, Mr. Speaker, and there
is a percentage of betting drops off the minute the
people know that more money is going tothetrack or
the government and not to the bettor.

Mr. Speaker, | would only comment generally on
the bill that has been before us. Unfortunately, the
government is going to have to receive advice on this
type of decision from a Racing Commission and it is
unfortunately according to Jack Matheson in Metro
One and Loster, who writes for the racing column in
the Winnipeg Free Press, has said that the Commis-
sion that has been chosen by this government to give
them advice on this type of a bill don’t know one end
of a horse from the other and it’s quite true. There's
only one gentleman left on that board that has any
knowledge of racing whatsoever. Of course, the gen-
tleman that is the Chairman of the Board is a well-
known bagman for the NDP Party. That's understan-
dable, | guess.

So, the recommendations to the government from
the Racing Commission are very, very crucial and
believe me, Mr. Speaker, the racing industry are peo-
ple that are probably more concerned and more artic-
ulate about theirindustry because it seems that when
you own a horseit’'s something that is very, very, very
dear to you and they are articulate and they want
things done properly. | know what part of the horse
the Honourable Member for EImwood is. He displays
it all the time. There’s no problem about that.

Mr. Speaker, | would say without any doubt there is
a problem atthe track and the problem atthe track is
that the owner of the track is 100 percent controlled
regarding his income. The Federal and the Provincial
Governments have complete controlover the income
ofthe owneroftheracetrackinthe Province of Mani-
toba. He has noroom to breath whatsoever. Heis told
how much he has to pay in taxes; he is told how much
he has to pay out, all decided for him. Under the
circumstances, the tracks do suffer very dearly and |
would say that it is very hard for any government, this
government and ourselves when we were govern-
ment, to provide funds for a private owner of a race
track, but | assure you that they do not make the
money, and it’s all available in the report to the Minis-
ter, that people think they make.

So, you do have a problem, in that if you don’t have
a good facility, people will not go out and bet. If you
don’t have a good facility, owners don't like to have
their horses there and if you are, as | said before,
taking too much tax, the government taking too much
tax, betting goes down. So, you have to be very cau-
tious what you do in this regard because the income
tothe province, notjustinthe income from betting but
the income from the province in tourism that every-
thing goes with that track, is very important to us in
Manitoba.

Mr. Speaker, | think that there should be some areas
and we did it on our side and | have a letter to the
Commission, which | approved, that if the increased
grants to the horsemen were made available to them
that they would, if they so desired, put a percentage of
thatincrease towards improvements at the track. That
concerned the horsemen and that really is the con-
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cern we called the back stretch, Mr. Speaker, and the
backstretch is where there are washrooms, where the
barns are, where the people involved that keep that
racing going that the patrons go out and watch every
day have to have facilities that are satisfactory to
them.

So, | hope, Mr. Speaker, that the Minister or the
government will be givingthe Commission directions
that they may — they don’t have to, the money is
theirs,buttheymay.ldon't think that pressure should
beputonthetracktotellthemtogoand pressure the
horsemen and pressure the breeders for their funds,
but | think it should be made available or the knowl-
edge should be made available to the people who are
receiving these extra funds that if they choose to help
the track upgrade the facility they are very involved
with every day with their animals and the comfort of
animals and the comfort of human beings out there
which could be improved that they would have the
right to do so.

Mr. Speaker, | would only sincerely say that | hope
that the Commission that Jack Matheson refers to as
not knowing anything about racing, not knowing
which end of the horse to look at and the criticism of
Harold Loster, when | say Harold Loster is very
knowledgeable about racing, isnot goingto be true. |
can tell the Minister when the previous commissioner
of racing said hewasresigning, he advised the Minis-
ter to have people who were experienced in racing
takeoverthe Racing Commission. This obviously has
not happened and | hope it doesn’t prove disastrous.

MR. SPEAKER: The Honourable Minister of Eco-
nomic Development.

MRS. SMITH: Mr. Speaker, | appreciate a chance to
comment on this bill and | also appreciate the
thoughtful input from the member opposite. | can
certainly agree with him wholeheartedly that people
involved in the horse racing industry seem to have a
particular enthusiasm and ability to promote their leg-
itimate interests. | have enjoyed the representations
that they have made individually and in groups to me
and | feel a very strong commitment to the develop-
ment of a healthy industry here in Manitoba.

I'd like to comment on just a few of the points he
raised. The concern that if one raises the amount of
tax that is taken out of the industry that one will have
animmediate negativeeffecton the bettingis particu-
larly true with ordinary betting, Mr. Speaker, but it is
lesstrueinitsimpact on exotic wagering. Exotic wag-
ering is a kind of betting where knowledge of the
horses and the conditions, expertiseif you like, is less
relevent. It's more akin to a lottery style of betting and
although it does add a great deal of interest to the
people who attend the track, the research does not
demonstrate that an increase in take out on that por-
tion of the betting does have the same type of impact
on the amount of the betting.

With regard to the new Commission, | can appre-
ciate the feelings of people who spend their entire
lives or a significant proportion of their time and
energyinvolvedinthehorseracingindustry,butlcan
assure all members here and the public at large that
having an interest in the horse racing industry and
being involved in it does not ensure that any one

group understands orisclosetotheconcernsofother
groups.

There are several actors, if you like, in the horse
racing industry and in establishing a commission.
Our prime concernwas toappoint people who would
take the role seriously of linking the public interest
components of the horse racing industry with the
legitimate concerns of the different components of
the industry; the breeders, the horsemen and the
track; as well as the betting public. | have confidence
that the people we have named to that Commission
are carrying out that task with great attention and
competence.

lamvery pleasedtoreportthat in the short time that
the Commission has been operative, they have met
with representatives of all the groups in a joint meet-
ing and they are also setting up appointments tomor-
row with representatives of the groups individually so
that they can get both the group discussion and the
individual interest group input. The commissioner
tells me that the question of how the industry devel-
opmentlevy isto be allocatedis one that he has put to
the groups. Now, they have not been used to looking
at the problem from that co-ordinated position.
They've been used to lobbying for their particular
group. He tells me that the response of the groups
have been most heartening to date, that the degree of
concensus notcomplete concensus because it would
be naive to expect it, but that the degree of concensus
achieved in the early meetings is quite remarkable.
There is a strong prospect that the recommendation
that will come through will have very strong support
from all the major groups. So, | do assure the sports
writers and the members opposite and people inter-
ested in the horse racing industry that | am getting
very positive response from the people who are
appearing before the Commission as well as from the
people on the Commission who feel they are making
very constructive advances in solving the problems.

With regard to the track owner, we recognize that
thetrackowneris athird major party in these negotia-
tions, so their concerns, particularly the need for
improvement in the back stretch, is part of the current
consultation. There's also an unknown factor as yet,
in that there may be Federal changes in the law that
will permit take out that will give more return to the
track later in the year. It may be a final determination
on how these levies are to be allocated, may have to
eitherwaitthat development oraportion of the alloca-
tion may have to wait, but | assure you that the com-
mission are quite capable and willing to spend the
time analyzing the industry and coming up with a fair
recommendation.

MR. SPEAKER: The Honourable Member for Tuxedo.

MR. FILMON: Mr. Speaker, | just wanted to make
someverybriefcomments. In view of the fact that | too
have had some discussions with horsemen in Mani-
toba who are concerned about the eventual disposi-
tion of the proceeds from this additional tax that
would be levied on certain types of betting in Mani-
toba, and although the Minister of Economic Devel-
opment has spoken in terms of a variety of options,
thereis aconcern that certain pressures can arise that
will limit the options and that will force certain deci-
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sions. I'm sure that the Minister is well aware, in terms
of economic development, of the substantial amount
of capital investment that many of those involved in
the horse race industry in Manitoba do have, particu-
larly the horsemen who whether they’re involved in
breeding, ownership, training or what have you of
horses have normally a substantial capital investment
in land, auxiliary buildings, equipment and so on, if
not the horses themselves. | believe that the horse-
men are concerned that the government, through this
Minister’s department or indeed through the Racing
Commission, do define just what they intend with
respect to the eventual dispostion of this additional
tax. Is it intended to go directly to the horsemen for
additional use on their part to stimulate further the
horse breeding and ownership industry in the prov-
inceoristhere some other intention on the part of the
government? If this Minister of Economic Develop-
ment or the Minister of Finance, under whose jurisdic-
tion this bill comes forward, could bring some sort of
response on that matter to Committee, then obviously
we would be in a better position to consider the
effects of it and the advisability of this tax measure at
that time.

QUESTION put, MOTION carried.

MR. SPEAKER: The Honourable Government House
Leader.

MR. DESJARDINS: Mr. Speaker, | propose to move
that we dissolve into Committee of Supply, but before
that | wonder if | could suggest that you adjourn the
House. There has been an understanding that we will
not have a Private Members’ Hour and that there is a
possibility that one Committee anyway could finish
before 12:30, so it might make things a little easier if
we could adjourn the House with the understanding
that we will go in Committee until 12:30. —(Inter-
jection)— You can take it in Committee; you can ring
the bell, that's all.

MR. SPEAKER: Would it suit the convenience of the
House if the Honourable Government House Leader
were to move the House into Committee and to
adjourn the House at 12:307?

MR. DESJARDINS: I'd like to move, Mr. Speaker,
seconded by the Minister of Highways, that Mr.
Speaker do not leave the Chair and the House resolve
itself into a Committee to consider the Supply to be
granted to Her Majesty.

MOTION presented and carried and the House
resolved itself into a Committee to consider of the
Supply to be granted to Her Majesty with the Honour-
able Member for Flin Flon in the Chair for the Depart-
ment of Agriculture and the Honourable Member for
River East in the Chair for the Department of Eco-
nomic Development and Tourism.

CONCURRENT COMMITTEES OF SUPPLY

SUPPLY — ECONOMIC DEVELOPMENT
AND TOURISM

MR. DEPUTY CHAIRMAN, Phil Eyler (River East):
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The Committee will come to order. We are on topic
1.(b)(1) Executive Salaries.
The Member for Sturgeon Creek.

MR. JOHNSTON: Mr. Chairman, I'd justlike to follow
the line of questioning that was being carried on last
night and | would refer to the Minister’s statement that
the present government is looking for long-term
investment in the province that will bring long-term
advantages to the people of the Province of Manitoba,
and | refer to the Alcan Plant.

In the conditions on the Alcan Agreement the word
“ownership” was used and it was also stated that the
Plant orthat Alcan would be paying for anything they
received. That is true, but it's not ownership that they
would be paying for. The Manitoba Hydro would own
the power plant. The Alcan Company would pay their
portion towards the construction of that Plant and
that portion is for the amount of power they would be
using. If you pictured a power plant that may have 10
or 12 generators init, Alcan would require the use of
approximately two generators to have 400 megawatts
of power from them. It would not be unlike them being
in a condominium. The power plantwould be owned
by Manitoba Hydro; that power plant would pay the
water rates that would be decided upon by the
Lieutenant-Governor-in-Council or the government
of this province. They would also pay their way, as far
as maintenance is concerned, and | believe they
would pay —and | use theword, believe —some costs
towards transmission, etc.

When they say they would pay all those mainte-
nance costs, they would pay up front, which was
estimated to be about $600 million towards the con-
struction of that plant, which would take it off the
backs of the people of Manitoba. Just calculate the
interest on $600 million that the people of Manitoba
would not have to pay.

The reason for them wanting that requirement is
because 40 percent of the cost of manufacturing
aluminum is hydro power and they are spending to
build a refinery in 1981 dollars, they estimate at the
present time, about $850 million; $850 million, which
would mean in construction jobs approximately no
lessthan 600 and 600 permanent jobs. If somebody is
spending that kind of money, | don’treally believe that
would be a short-term investment for the people in
Manitoba, forthe people of Manitoba, nordo | believe
that they would want to pick it up and move it tomor-
row under those circumstances.

The question was raised regarding the location of
the plant and the previous government did not get
involved. There is nothing further from the facts. The
previous government allowed Alcan, or not allowed,
they're perfectly freeto do so in this province, to make
extensive presentations to many, many areas of the
province, and in return there were many extensive
presentations by cities and municipalities in this prov-
ince asking Alcan if they would locate in their area.
Alcan had a problem in that the Plant, the plant that
would be like the Grande Baie Plant, must be built on
a firm foundation from the point of view that they
cannot go into too much excavation. The plantis too
extensive so they must have a rock formation within
the province that the plant can be built on.

This was all carried on during a close to a 3-year
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period. The Department of Economic Development
were the first department to work with Alcan and
when the time came for them to go into negotiations
regarding the requirements of power, Mr. Craik took it
over as Minister of Energy and it was advisable then
that a committee led by Mr. Craik would handle the
negotiations regarding the power supply, which was
very understandable, and as mentioned, he used
many consultants.

Alcan came to the Government of Manitoba and
showed us six places where they could conceivably
build aplantbecauseof therock formation. They took
into consideration the railroads; there are two rail-
roads in the area that they chose. They took into
consideration the power lines that were coming down
to the plant. The took into consideration the infras-
tructure that would be required for the municipalities
around them and it was one of the best in that there
were many good sized towns in the area that had
schools, and it wasn't a case of having to build a new
town, it was a case of having to expand the facilities
within those very good towns that we have in the
Province of Manitoba, and that people would be
spread out in different areas and there would proba-
bly be enough schools, probably enough, but there
may have had to be more. The towns themselves that
would have theincreasein population would increase
their tax base.

Now we have an $800 million refinery in a location
that was worked atvery thoroughly, and when it was
presented to the government, we said, well, all six, we
don’t have any real concerns regarding the six and |
think that you have to go back to your Board of Direc-
tors and havethem decide or tell us where they would
like to go. That's exactly what happened and they
informed us that they wanted to go in the Balmoral
area.

Mr. Chairman, the plant itself, in that area, would be
a tremendous benefit to all people concerned and it
was suited, that particular area, as it would have
suited any one of the six others; it suited that area.

Mr. Chairman, the Alcan, if anybody wants to take
the time to read the Winnipeg Construction Associa-
tion Report, where there was a speaker from Alcan
there, he said there would be 190 carpenters, 300
electricians, 230 steel or line workers, 60 re-bar
workers, 80 boilermakers, 70 pipe welders for a total
of five million man hours of direct on-site employment
in that plant — $881 million and they believe, in fact
they estimate that 60 to 70 percent could be spent in
the Province of Manitoba. This article confirms, from
the construction people of Manitoba that were at the
meeting, that they could handle that type of work.

Alcan would consider using the same process for
calling tenders as they had in the Quebec smelter by
breaking the total job down into smaller packages
allowing local contractors to have the opportunity to
tender. For example, in Quebec, 32 foundation con-
tracts had been awarded with a combined value of 43
million. Also, a total of 18 electrical contractors to the
total of 9.3 million.

Mr. Chairman, the statement that the overall long-
termadvantages for Alcan might not be there, | assure
you is there. | can also assure you that the spinoff to
the businessmen within this province, small business
within this province, would be enhanced by the tune
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of 60to 70 percent of $850 million worth of construc-
tion. They would probably, and there is no doubt in
my mind, that they would have to purchase maybe
some equipment to handle some of this work, and that
equipment would lead those small companiesinto the
position of being able to quote on other larger pro-
jects that would take place in Manitoba or throughout
Western Canada.

Mr. Chairman, Alcan has made the statement that
they have toincrease, they have to build, accordingto
this, four or five more smelters the size of the one
proposed for Manitoba. They would require four of
those within the next 20 years and for the Minister
who's in charge, the Minister of Energy, but the Minis-
ter of Economic Development is on this committee, to
even suppose that this can be held up because maybe
the aluminum market is down, is absolutely wrong.
Alcan produces aluminum which is a product, a light
weight material, which is going to be in demand for all
kinds of reasons in this country and internationally in
thisworld for a long time. They have to increase their
production and they will.

Mr. Chairman, the plant in Grande Baie is just a
massive plant. The scrubbing materials or process for
clearing up emissions cost $90 million. In the Arvida
plant, the first one that was built by Alcan in Canada,
they collected approximately 52 percent of emissions
when it was built. They increased that to about 73
percent. Theycan’tgetitany better becauseit’sanold
plant. In the new plant they estimated that they would
collect 94 percent of emissions and that since it's
open it has collected 96 percent of emissions coming
fromthat plant. Of course, Alcanwantsto havealarge
piece of land around them where they have cattle;
where they grow flowers; where they grow vegetables
and they test them all continually. The Minister has
admitted or not admitted, and | very sincerely appre-
ciate the fact that she thinks that the environmental
problems can be overcome; they have tobe overcome
because if they don’t meet the specifications of the
Province of Manitoba, noteven | would want to see it
built.

Mr. Chairman, the Alcan project from the point of
view of long-term benefit to the people of Manitoba, |
think is what the Minister has been saying that she
wants to have in this province. Mr. Speaker, the indi-
cation that Alcan should build in this province some
production for aluminum is just not the thing to be
negotiating at the present time. You are dealing with
the Alcan Refinery Limited who produces aluminum
ingots to supply to manufacturers to produce alumi-
num products. If this government believes that some-
body is going to pick up a $25 million, $75 million or
evena $100 million dollar plant and putitin Manitoba
to produce pots, pans or whatever may be produced
from aluminum, you've gotanother thing coming. Nor
arethey goingto build anotherplant,if the plants they
have at the present time have the capacity to supply
the market. So, that is dreaming.

The job of the department is to go and find people,
go and find people that need aluminum and if they
want to be near the smelter, so much the better. But,
to say to the company if you're going to produce
ingots here, you haveto produce other products here,
you are dealing with two different companies. They
are the same but there’s Alcan Refining and there’s
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Alcan, I'm not sure what they call the other part of the
corporation.

Mr. Chairman, the Alcan Corporation is a Canadian
Corporation. Sure, they have ties and very large hold-
ings all over the world, but it is basically a Canadian
Corporation. Tosaythatwe shouldbe now starting to
turn to look to others is sheer nonsense. That's my
opinion,. |l guess, butit'ssheer nonsense. We did have
conversations with other people, but when we
approached Alcan they said they would come to
Manitoba and they would do a survey. They would
find out if itwas economical to produceingots in the
middle of Canada, the first inland aluminum smelter
practically in the world. They came and they did their
studies. They found out they could bring alumina to
that plant, economically to Manitoba. They found out
that it would be a good area for them to be in and
mainly because we have the power. They moved
ahead; they said we will do these studies; they worked
with the government; they were the aggressive peo-
ple; and they are probably one of the two, they are one
ofthetwolargest producersofaluminuminthe world.

Take a look at the percentages of aluminum pro-
duced by other people other than Alcola and Alcan.
So,whatwaswrong with moving forward withacom-
pany who was aggressively interested and sincerely
interested in the Province of Manitoba, and to say that
the scale that was referred to last night regarding
charges is not right; fine, if you want to renegotiate
with them so much the better. But to hold up or even
consider holding up the negotiations with Alcan on
the basis that you don’t want them to own an alumi-
num plant doesn’t hold water, a power plant doesn’t
hold water, because they don’t want to own one.

You have said that they have different arrange-
ments in different places —the arrangement of taking
$600 million offthe backs of people of Manitobais not
abadarrangement. The other silly argument that we
can't negotiate unless we approve or like the alumi-
num company's advertising is a sheer admission that
the Minister of Energy is not capable of negotiating
under those circumstances. It is ridiculous to have
this program held up in any way, shape or form.

The Province of Manitoba at the present time has
lost a lot of its transfer payments. Your economy is
down and your tax dollars are going to be hard to
comeby.Thereisnootherway,as my colleague from
Tuxedo said last night, that we are going to have
income in this province unless we have good invest-
ment and | can’t see anything wrong with investment
and neither can the Minister, according to her state-
ment, that is going to be here for probably 100 years.
Maybe that's over exaggerating. And a 35 year
agreement to have a $800 million spent on a refinery
that will create the kind of benefits to the people of
Manitoba, small business and everything etc., is what
you're going to have to have or you won't be able to
build those houses.

I might just correct a statement | made last night; |
said we built more public housing in Winnipegin four
years than the previous government did in eight. |
correct the statement by saying we built more public
housing in the core area of Winnipeg where it was
needed in four years than there was built in the pre-
vious eight years. So you won't be able to have those
social services, you won't be able to move forward on
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that unless you're prepared to become just a tattle-
tale province that’s going to run around holding the
coattails of the Federal Government and begging for
them day after day.

This province has to move to start to become more
independent and with the project such as Alcan; the
project on the western side of the province, the potash
one; the project on the Power Grid which the Minister
of Energy gets up and statesthat it wasn’'t considered
by Cabinet. Quite true, but | would doubt if any Minis-
terin any province who was in negotiations with other
provinces that was putting forward a presentation to
their Cabinets would have to have some feeling that
these were going to be considered by the Cabinets
very sincerely and | assure you that that’s the way that
the things were done on all parties; even the Premier
of Saskatchewan said that it was very close.

So what were we looking at we were looking? We
were looking at three hard, tough years of negotia-
tions. It wasn't done overnight. We would have had
potash, and by the way the potash would have been
the Potash Corporation of Manitoba, with the oppor-
tunity to start with 25 percent, the government owning
25 percent, with the option tobuy up to 49 percent. Is
that not government in joint venture with business?
What is wrong with those type of negotiations or are
we going to sit back and take the same attitude with
that one as we are taking with Alcan that maybe the
aluminum market is down. Well | assure you interna-
tional minerals and chemicals and potash companies
are looking for the future. They're not sitting around
waiting for the nexttwo or three years, and if we are
going to sit back and let Saskatchewan sell their
potash while our stays inthe ground, this government
will be making a very great mistake.

So what would we have? We had the aluminum in
the centre of Manitoba; we would had the potash in
the western part of Manitoba; wehadthe Power Grid
startingto move forward; we had theworkbeingdone
on ManFor. We weren't putting a bunch of smoke
stacks in one area; we had spread the economy out
through the whole economy of this province, which
would have come to a total of $3 billion dollars to be
spent, which would have to have a spinoff that would
take this province out of being a shirttail province
following the Federal Government around. | repeat, if
that doesn’t happen you're not going to have a very
good economy. You are just going to not be able to
have the money that you spend.

So, to really say that we have to do a lot more
analyzing, | can buy that, but | say to the Minister of
Economic Development, if you're going to be the
leader, leading department on the economic devel-
opment of this province, don't sit back and let the
other Ministers tell you that this is going to take alot of
time. You go in there and tell them to get off their butts
and get it done, because Manitoba at the present time
is in a situation that if it's notdone, your government
orno other will do anything about it because that’s the
position we'reinatthe present time, and you will give
your department the opportunity to go out and work
with people to say that Manitoba is growing.

I refer to your Prospectus. It has been tabled in the
House and | won’t dwell on it because the Minister
knows it has been dwelled on by the Leader of our
party verylong. ThisProspectus saysyouare working
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on the potash; you are working on the Power Grid;
you are working on Alcan. It gives the impression to
the people that loan you money that those things are
goingtohappen and they obviously aren’t happening.
Theyareobviously slowingdown and if it slows down
too long you won't pick it up in a year from now
because Alcan has said, and I'm sure International
Minerals and Chemicals will say, even though the
markets down wecan’twaittoolong because we have
to increase our production to take care of the world
markets that we estimate will be there in the next 75
years.

Ifthis government wants to take those negotiations,
that have gone on before, lightly, they’re make a very
grave mistake. They were not taken lightly. Alcan has
taken everybody from the Balmoral area that wants to
go to see the plant. | personally have seen the plant; |
know what’s there and what can happen. Those of you
who haven't seen the plant, if you stand on the front
steps of this building and look down to The Bay, that's
how long it is, and it's wider than this piece of prop-
erty, and it's clean and it's beautiful. In fact, | would
suggest to all of you here that if your Minister asks
Alcan to take you down to see it, go, because you'll
know what they're planning to do with this province.

So, Madam Minister, | can only try to impress on
you the importance of the development of this prov-
ince and the importance of investment to this pro-
vince; the importance of having the type of investment
that you have said you want, long term good invest-
ment that will in the end help you have the social
programs that you want to have in this province. Why
don’t you move ahead with it? Why don’t you move
ahead with it, because it's possible?

| firmly believe and Alcan has never said it, but |
have dealt withthem long enough thatin my opinionif
the negotiations can be finished with Alcan, they will
build in Manitoba.

The Grande Baie Plant came onstream last year. It
took four years to build. They started to build it in
1977. The plans to start buildingitwere in 1972. They
got slowed down a little bit because of the aluminum
market,butthey never never stopped,butl neverever
did say that they weren’tgoing to buildit, and if Alcan
says that we want to build a plant in the Province of
Manitoba and we're prepared to take care of all the
environment situations that come up, which i think
are basically the most important; and if they want to
bearenter in one of our power plants and they’ll pay
$600 million for that privilege, let's stop fooling
around with it. The people of Manitoba deserve to
have that type of investment sothey canbe a people
that have their own damn taxbasethat's good enough
to be able to support this province without going on
their hands and knees to the Federal Government
every day.

MR. DEPUTY CHAIRMAN: Madam Minister.

MRS. SMITH: Mr. Chairperson, | sympathize with the
energy and obvious caring that the honourable
member shows for a project that | know he’s invested
a lot of his own time and interest in energy, and | do
respect that honourable member. | think, however,
that you haven't heard the message that we are deliv-
ering. | haven't heard any of us say, don't deal with

Alcan. | think what we have said is give us time to
make our own analysis so that when we come to
negotiate a deal with Alcan, we will have a provincial
framework from which to operate. We will know what
we need to charge in over 35 years in order to get a
good return. We won't be at the mercy, if you like, of
the company’s data. They're naturally going to calcu-
late the maximum profitfrom their point of view. They
would be foolish not to do so. In a negotiating rela-
tionship each side should do that; start with their
preferred position so that they get the maximum
benefit from their point of view; Alcan to maximize
profit, the Province of Manitoba to maximize the ben-
efits to the people. Then when they have their posi-
tions defined to themselves, they sit down and see
what kind of a deal can be worked out.

That is the stance that our government is in. We're
not anti-Alcan; anti-development; anti-investment,
but we inherited a set of data and approaches that
were not coherent; that weren’t thorough; that had
some assumptions that we disagreed with and it
would have been irresponsible of us to buy them in
our impatience to get an investment program that
might not have been as beneficial as was being
presented.

On the question of pricing or the ownership ques-
tion, if | can try and keep these in order; the question
of the ownership or not of a hydro dam, | think when
the project was initially presented the partial-
ownership concept was put forward. As the negotia-
tions or perhaps the public response developed, |
agree that the position was changed to a right for a
period of time to the power developed by adam rather
than ownership, in exchange for which there would
be input and the capital investment; so far not an
impossible relationship and one that we're still exa-
mining quite sympathetically. But the question of
price becomes fundamental here. Thirty five years
with inflation at the rate we're having it now, if you
compound inflation at the rates we’re having now and
wedon'tknow what's going to happenover35years, if
we enterinto any kind of rate agreement with acom-
pany like Alcan without having carefully worked out
the formula, we would be foolish.

Now, you suggest that rates were discussed, butwe
weren't satisfied with the formula that was being pro-
posed, because we didn't think it gave adequate pro-
tection to the people. We had been told from our
British Columbia friends that they hadn’t found the
30-year agreement with Alcan that they had entered
into had worked out to the public benefit; quite the
opposite — they were in effect selling avery precious
resource, hydro-electricity at a bargain-basement
price that got more and more shameful, a low dispro-
portionate as the years went by.

Now, | suppose harking back 30 years or more, we
can’t be too critical of the people who negotiated that
agreement. Inflation was not occurring at anything
like the rate we have now and knowledge ofthe long-
term effects of some of these investments wasn't as
great; the state of the art, ifyou like. Wedon’thave that
excuse. We know that some of these agreements have
hadlong-term bad effects and we didn’t want to in the
interests of being responsible to the people of Mani-
toba, getoutourselvesintothatkind of an agreement
without taking time to plan.
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When we've talked about the changing interna-
tional situation, | don’t think we've ever said because
the price has gone down today, Alcan doesn’'t want to
build. We know they need something like eight years
lead time before they get a plant onstream and pro-
ducing, and they’re doing the long term forecasting
the same as we are.

What it did do though was reduce the immediate
urgency on Alcan’s part to start up right away. That
was fortuitous from our point of view, because it
meant that the time we needed to get our work done
happened to match the Alcan situation too.

Now, publicly they would say that they wanted to
move ahead because they had a very good deal for
them. But, they were not averse to stretching out the
negotiations longer because of the depressed world
situation. | think they, as an international company of
great repute and skill and expertise, actually respect
us as aresponsible authority who are willing to do our
own analysis and then bargainfromequal positions of
strength. So, | submit that the policy we are taking on
the Alcan is the responsible position and a very hard-
headed position.

We can’t help but be nervous because of the history
of CFI. | know last night people said Saunders Air-
craft, King Choy Foods and so on. Okay, we've had a
history in this province of some difficulties when
we’redealing with outside investors or local investors
or public investment. We want to learn from all of
those mistakes and make sure we don’t repeat them.
Weknow thatin the CFl case, thatin the eagernessto
get big investors, rapid development, a bad deal was
consummated; a really rotten deal for the people of
Manitoba. Now, we don’t want to without pointing
fingers as to who shared total responsibility, what we
do want to do is say we're not going to, to the best of
our knowledge anyway, repeat that kind of mistake
and careful thorough planning is the one way that we
have to prevent that kind of unwise deal.

With regard to the location, | respect Alcan’s need
to have a rock base, but it doesn’'t take too much
knowledge of the Province of Manitoba to know we
have a heck of a lot of rock very widely dispersed. Of
course Alcan would want to go where the transporta-
tion costs and all are minimal. | respect that, but we
have a right to look at the transportation routes and
therock locations as well aslook atwhere the areas of
employment are and make sure that there might not
be another location where we, by using some of our
negotiating strength, could manage to alter that loca-
tion without pushing Alcan into a situation where
they’d have an uneconomic deal. They have quite a
wide range of viability, if you like, in their negotiating
position. Certainly the long-term reliability of power
source is more important than the absolute lowest
price. So we have negotiating room in terms of the
price we charge and | think interms of the location we
would be foolish not to take a fresh look at that.

The honourable member said that his government
chose, after encouraging Alcan and the local munici-
palities, to explore all the possible sites and acted
responsibly. Well, from their perspective | think they
did. I think that public involvement was excellent, but |
submit when the final choice came down that the
government chose, for its own reasons, to play a neu-
tralrole. Now the fact that weare not committed to the
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neutralrole, | think it's alegitimate difference of opin-
ion. | think that’s all we can say about it. You chose to
be neutral on location, we choose to at least put it on
the table. That's not saying that in the final analysis
that we would dictate and say no deal unless you go
up in the northwest corner of Manitoba. No, we're just
sayingits one of the issues we want to look at and see
what kind of bargaining room we have.

Environmental concerns: our contention was that
if you're going to be serious about social and envir-
onmental concerns, you have to look at them before
you make a decision about power and location. Not
only do you have to have a full analysis, you have to
involve the public and admit outside groups with
information to table. You can't rely only on Alcan
information and I'm not saying that the previous gov-
ernment were only going to rely on Alcan govern-
ment, they had quite an extensive social-economic
impact study outlined and I've read it in detail. | basi-
cally like that, | think that if it was going tobe an open
process and if sufficient support was given to groups
that perhaps wanted to make a presentation so that
only the well-to-do groups were not in a position to
make presentations, that process could have worked
quite well and still, | think, will be put into place. But |
submit it was the sequence of decisions that was
disturbing us. If you've decided to go ahead, and
maybe I'm misconstruing what the policy of the pre-
vious government was, regardless of that our approach
isthat we have toresolve the environmental concerns
first. Thenifthey're clearand we'resatisfied thatit'sa
benigntype of development, then and only then do we
go ahead and make agreements on the other issues.

| also appreciate the almost desperate feeling that
the honourable member has about dependency on
this kind of investment, because in the approach to
economic development that was dominant in his
government, and | think it still is with his colleagues;
it's that private investment is the main engine, if you
like, or motor of economic development. We aren’t
denyingthatit’'s an important one, but we are sayingit
is not the only one; that there is also a kind of
community-level-up style of economic development
assisting local entrepreneurs to expand and become
modernized and to link up with what'’s already in the
province that in the cumulative effect, each project
taken alone can look small and insignificant, but in
the cumulative effect of creating jobs, of replacing
imports, of generating exports, can leave as much
benefit to the province as abig mega project.

Now we're not saying that large projects shouldn't
also be included, but what we want is the detailed
analysis in comparison, so that when we put public
money in or make deals with the public reserves of the
province, we're doing it with the confidence that the
maximum benefit is accruing to the people of
Manitoba.

Ithink my final comment on the presentation is that
speed of development, especially when we're dealing
with resources that are notin unlimited supply, | know
we tend to think of our hydro-electricity, because
wateris arenewableresource wetendtothink of itas
being in great supply and that somehow thefasterwe
develop it the better. There are some advantages in
developingitsoon becauseinsteadofitrunning off to
the sea we can getsome benefitfromit. There are also
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limits to our hydro-electric potential. There are going
to be future needs we have for heat and development
of our own kind of industry here in the province and if
we tie up too large a proportion of that too soon,
before we've done the long-term projections and
comparisons, we can be acting irresponsibly.

Now, it may be by the time we've completed our
analysis we'll say the Alcan project or a project by
another aluminum company, because it's not the only
oneintheworld, there are other companiesthatarein
the value-added end of the industry as well and can
add jobs and value to the economy of the province;
that it will have an important role in the provincial
economy. As | said, because we are thinking long-
term and looking at the full range of opportunities
there are possibilities of auto parts which will increas-
ingly be made out of aluminum, that this could be a
reasonable location in North American context for
that kind of development. So far from being closed to
these kind of large and important developments, |
think we are very, very open to even a wider range of
them, but we did not feel satisfied that all the essential
components had been well enough researched and
thought out that we felt confident in going ahead
quickly.

MR. JOHNSTON: Well | submit, Mr. Chairman, that
the components were thought out; | was part of them
and maybe this government doesn’t think that the
members of the previous government had the brains
todoit. | don'tsay that the Minister is saying that, but
there seems to be some indication that it was done
slipshod. It was done over a three-year period and if
you're going to have the chicken and egg theory
about the environment first, sure we can talk about
the environment, but | assure you before you could
evenlookatit, Alcanhadtodomanystudiestoseeifit
wouldbe viable to come to Manitoba asfaras bring-
ing alumina to the centre of the country.

Those studies were all done very extensively. When
you say that there are other places with rock forma-
tion, other than the north, they're not the easiest to
find, and when they came to us with the six and we
said let your board make a decision and they made the
decision to go to Balmoral area; where in Manitoba,
other than the north, is there more need for industrial
development than the Interlake? The Federal Gov-
ernmentrecognized it with the ARDA Program. There
is no area in Manitoba, because if you take a look at
Manitoba it has an angle from the corner up to Swan
River which is agricultural and that agriculture does
not sit well or does not — well, it's not a big agricultu-
ral area other than cattle. The Interlake needs every-
thing that can be done for it and Teulon, Stonewall,
Selkirk, all of those towns up through that area and
those municipalities — somebody was supposed to
say you made the wrong move by going there and
you're going there because you want the transporta-
tion that is required to have it economical, because
the power line willbe coming down very close to you.
We were to say that it's a bad place to go, when it was
probably one of the best places it could go as far as
helping the economy in an area of the province that
has been recognized as needing it for years.

Mr. Chairman, and | say to the Minister,don’t use up
your resource too fast. But if anybody has done any

preliminary studies on our hydro — in fact, there's a
map, | used to have it on my wall in the office the
Minister now has, that showed there were 5,600 meg-
awatts of power in place in the Province of Manitoba.
It also showed in white the power plants that could go
there. They don’t have to be decided where they're
going, that's been planned ages ago. We know, we
don’t have to do that. We know where they can go. Six
thousand more megawatts. That's close to 12,000
megawatts of power, and Edison, that supplies the
whole New York and eastern sea board of the United
States, supplies about that much.

Do you realize that we have the capacity to do that
in Manitoba? All of the industry and everything that’s
down there; we have that capacity on the Nelson.

Alcan wants 400 megawatts in a power plant that
would beownedbythe people of Manitoba; 400, that's
four percent of the power on the Nelson to have the
investment they are speaking of and to put in the
investmentthey are speaking of. Gooddeal for them?
What about the good deal for the people of Manitoba
that will be working and having cottages at the lake
andenjoying life because that's one of the things that
will help them do it?

They may be moving back, Madam Minister, in their
plans, but if you keep pushing them along, and |
sincerely hope that you don’t have somebody start
bidding because they’'ll outbid one another to the
point where profit will go to neither and nobody will
have it. There comes a time when you say, we're not
dealing with three, we decided we're dealing with one.
| would be willing to bet if the consultants that we
hired to work on this — and there has been something
stated about the fact that we used consultants — |
assure you that within this government there is not the
expertise that some consultants have.

MR.DEPUTY CHAIRMAN: Order please. We have an
option here. We can adjourn and return, or we can
move that committee rise. There are 15 minutes left.

MR. JOHNSTON: Maybe we can sort of let the bell
ring for about 15 seconds and then move committee
rise, and then | think the nexttime we come down, we
can move off this item very fast.

The consultants — there is no expertise within the
governmentto give you the information you requireto
have, or that you say you require. We knew that and
we got the experts from all over to advise us. That
information is available. The negotiations with Alcan
can come to a conclusion fairly quickly if they're as
amenable as | know they are and you know they are,
so why not get it done?

MR. DEPUTY CHAIRMAN: Committee rise.
SUPPLY — AGRICULTURE

MR. CHAIRMAN, Jerry T. Storie (Flin Flon): Commit-
tee come to order please. Is there any further debate
on the proposed motion by the Honourable Member
for Minnedosa, seconded by the Honourable Member
for Arthur?

The Honourable Member for Roblin-Russell.

MR. J. WALLY McKENZIE (Roblin-Russell): Mr.
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Chairman, | just would like to put a few words in the
records in support of this motion that has been pres-
ented by my colleague, the Member for Arthur. After
listening here for the last two weeks to the Minister go
through the 42 or so million dollar spending Esti-
mates, | am most concerned about the manner in
whichthegovernmentandtheMinisterandtheMinis-
ter of Co-op Development have handled the plant
closures at Rossburn and Pilot Mound. There is a
clause in the resolution supporting my view on that
opinion.

| was somewhat concerned this morning, Mr.
Chairman. | would raise the matter if in fact since the
employeesatthese plantshadofferedtotakeareduc-
tion in pay to get the plants open that the Minister of
Agriculture or the Minister of Co-op Development, to
the best of my knowledge, haven't seen fit to call
MANCO orthe Dairy Commission or these employees
who in fact offered their services, that they haven't
taken the initiative to call them in and have them sit
down around a table and see if the plants can be
opened.

Spring is with us now. The dairy producers in my
constituency that serve the Rossburn Plant are most
concerned as | stand here and I'm certain it must be
the sames conditions apply at Pilot Mound. There is a
dairy industry there that's been stable for decades
and it sits today wondering what the future holds for it
in this province. Food products, food at its best, excel-
lent cattle, well-managed dairy farms and the crea-
meries are closed.

So, | don't think in supporting this resolution and
thereason I'm supportingbythe Member for Arthur, |
don’t think the government has done half enough to
go out and work with the people in Rossburn, the
dairyman, the Manco people, resolved the disputes if
any, but nevertheless since the workers have offered
to take a reduction in salary and | think that’'s a very
positive step, | am most concerned that little or none
has been done as | can understand it from going
through the Estimates to try and get those plants
opened. So |, very briefly and very quickly, will be
supporting the resolution that was put before the
House last night that the Minister’'s Salary be reduced
to $50, the same as he's prepared to pay on a cow
basis to the beef producers.

There are other facets of the resolution that other
members will deal with, but the one that | am most
concerned for and I'm addressing this morning is the
shoddy mannerin which the Minister of Co-op Devel-
opment and the Department of Agriculture and this
Minister has flittered the time away and those plants
are still sitting there idle and | wonder now if they’ll
ever open again. | have no assurance from anybody
that — the concern | would thought that immediately
when the employees offered to take a reduction in pay
at least of the Ministers, the government would call
them in and say, “Put it on the table, let's see if we can
make it work.” Unfortunately, that hasn’t happened.
So, therefore | will be supporting the motion that'’s
presented in the Minister’s Salary by the Honourable
Member for Arthur.

MR. CHAIRMAN: The Honourable Member
for Lakeside.
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MR. ENNS: Mr. Chairman, | regret not having been
presentyesterday when the motion was placed before
the committee that deals with the Minister’s Salary. |
must say, Mr. Chairman, that having personally based
a similar motion of reduction in my case, it should be
noted, it was down to 98 cents. The members of the
New Democratic Party and the Liberal Party at that
time felt that my services were worth 98 centsin 1966.
| guess inflation has intervened in the intervening
years and what with the kind of announcements that
we heard this morning, it's understandable that the
reduction should be down to $50.00. Of course, Mr.
Chairman, | should not make light of it. There's a
pointed message in the resolution, namely having to
do with this Minister’s and this government’s resolu-
tion of the serious problem of the beef industry, that
particular figure was contained in the resolution.

Mr. Chairman, | want to avail myself just in a few
moments to speak to the Minister’s salary, as is the
tradition and practice in the House, to indicate to the
Honourable Minister that he has chosentoembarkon
his career as Minister of Agriculture in the Province of
Manitoba in a very dubious way. He brings to office,
Mr. Chairman, certainly experience both in govern-
ment as a former Minister, experience in Cabinet,
experience as an MLA for a number of years repres-
enting an agricultural community, an agricultural
constituency, which normally should augur well for
the Minister in his important role of the Ministry of
Agriculture.

Mr. Chairman, | would hope that the Minister would
take cognizance of the fact that the agricultural com-
munity, particularly in Manitoba, is a very diverse one.
One only has to look at the numbers of organizations
that represent farm interests in Manitoba. They have
chosen of their own accord, Mr. Chairman, to organ-
izethemselves under thebroadand all-encompassing
organization known as the Manitoba Farm Bureau.
The Manitoba Farm Bureau does speak, not with a
single voice, but it does encompass to the extent
possible the farm interest, agricultural interest in the
Province of Manitoba. Whether they are growers of
livestock; whether they are growers of specialty crops
and of course the main organizations, the grain pro-
ducerorganizations aswell, are all representedin the
farm organization known as the Manitoba Farm
Bureau. | am disappointed in the Minister of Agricul-
ture for not taking cognizance of that and by allowing
himself repeatedly, as is the case in the matter of
appointments to farm boards, to what | can only des-
cribe as an undue bias, an undue prejudice, in favour
of one farm organization that happens to be more
philosophically in tune with the thoughts of the Hon-
ourable Minister and of the New Democratic Party. |
don’t see anything particularly wrong with it. The
National Farmers’ Union is essentially the rural wing
of the New Democratic Party, both provincially and
nationally. That has been the case in the past and
continues to be the case and there’'s nothing wrong
with that, Mr. Chairman. But, Mr. Chairman, the
National Farmers’' Union, for whatever reasons,
represents a very small minority of farm interests in
this province and in the country as a whole. | suspect
that in this province, the actual figure is in the neigh-
bourhood of between 3 and 5 percent and | think I'm
being reasonably accurate in making that statement.
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If we talk about a membership of 800 to 1,000, what-
ever it is in the Province of Manitoba, then we're talk-
ing out of a body of some 30,000 active farmers, a
percentage figure of 3 to 5 percent that the Farmers’
Union group represents.

So, Mr. Chairman, the Minister should not take
offence when we find that on various agricultural
boards two or three out of five of the broad area of
interested and responsible people that he can find to
staff the various boards, that it seems invariably that
the National Farmers’ Union occupies a prominent
place in the placement of these boards. Well, Mr.
Chairman, that’s the Minister’s choice, but the Minis-
ter of Agriculture will soon find out as he carrieson in
his career thatitis absolutely essential for a Minister
of Agriculture in the Province of Manitobato talk to, to
at least listen to if not always accept advice from, the
broader sector of the farm community. Both in the
manner and way in which the beef plan was put
together; both in the manner and way in which the
Minister is choosing his farm appointments; both in
the manner andway in which the Minister is speaking
in this Chamber indicate that is not happening.

Mr. Chairman, farmers in the Province of Manitoba
have traditionally looked upon their Minister of Agri-
culturein avery proprietary way. Thereisaveryclose
relationship betweenthe individual farmers, the farm
community and the Ministry of Agriculture. | suggest
even more so than in some of the other departments. |
suppose you can say that about all departments to
some extent. You can say the same thing about the
Department of Health and the various health compo-
nents, but | suggest to you not in the same way per-
haps because the problems are different or perhaps
just because of the nature of the people, but the farm
community has always looked at the Ministry of Agri-
culture as being very much their Ministry of Agricul-
turewhetherit's ajob thatthe home economists do or
the 4-H leaders do with the farm children, with the
rural youth of Manitoba, in supporting their various
undertakings; whetherit's the job and the role of the
extension branch and the role of the extension repre-
sentative in the help that it does far and beyond just
the immediate agrologist’s advice that is being given
from time to time to individual farmers orto communi-
ties, but just his presence, his being in a community,
has always identified the Ministry of Agriculture in
whatlcallamore personal way,andthefarmers have
responded in a more possessive way about their feel-
ings about the Ministry of Agriculture and the Minister
of Agriculture. | sense that the Minister of Agriculture
under the present administration does not acknowl-
edge or does not appreciate that sense to the extent
that | think he could, the extent that it would be
extremely helpful to him in carrying out his responsi-
bilities as Minister of Agriculture. Mr. Chairman, he
does soathis own risk and atthe risk and expense of
his party by taking that position.

Yourproblems associated with agriculturearesuch
that usually, in all too many cases, are above and
beyond the partisan problems or issues raised by
politicians involved. The farmer to a greater extent
than anybody elseis subjectto environmental factors,
to the weather. The farmer in Manitoba to a greater
extent than anybody else is subject in terms of his
immediate return, his income, to worldwide interna-
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tional factors that can determine his share of the eco-
nomic pie, if you want to describe it in such a way;
much more so than the average industrial worker who
can be affected overnight by astatement aswas made
by the Minister of Labour just this morning in this
Chamber, which guarantees to those lucky with a job
—there maybe fewer of them — but certainly to those
that are currently working on the minimum wage, they
have just been noticeably affected by about 14 per-
cent by asimple action by asimple statement madein
this Chamber by an action taken by this government.

At the same time that those kind of actions can be
taken and can affect other workers and persons
employed in our province cannot be applied to the
farm community. The farm community listens with
bated breath every time the Wheat Board announces
initial prices and they can be 10 percent or 15 percent
lower than last year’s despite the fact that all their
cost, theirimplementsareup. The Minister of Agricul-
ture knows all this. The hog producer, the beef pro-
ducer, can from year to year see prices rise and fluc-
tuate that have a very significant effect on hisincome.
So, Mr. Chairman, forthatreason thefarm community
takes a little different attitude towards their politi-
cians, their Minister of Agriculture and | have sensed
in this particular Minister of Agriculture a failure to
respond to that position that has historically and tra-
ditionally been the case in Manitoba.

Mr. Chairman, | don’t take the action lightly of vot-
ing to reduce a Minister’s Salary at any time. | think
anybody that has had the opportunity of serving the
people of Manitoba in that capacity would have to say
that because I'm prepared to acknowledge that in
mostinstancestheeffort,theworkload, theresponsi-
bilities are such that the normal renumeration that is
set aside for a Minister, you know, should be passed
without too much difficulty. But when a Minister such
asthe one we havetoday hasin this, his first presenta-
tion of Estimates, raised as many questions in the
minds of so many different people involved in the
farming community we have no alternative, Mr.
Chairman, but to use this traditional method, show
our displeasure at this Minister and hope to try to get
through to the Minister that some of his utterances —
he may wish to take them as being out of context or
not being fully understood — but he can never con-
vince me as the one who perhaps precipitated the last
little outburst and controversy with respect to land
ownership about what his true thoughts and positions
wereon the matter. Itwasin adiscussion thatl under-
took with him and | didn’t charge him with anything,
Mr. Chairman. | simply raised the question about the
relativity between land ownership and productivity. It
was the Minister, admittedly from his seat and there-
fore notrecorded in Hansard, but | recorded it several
times, the Minister chose not to correct it. As | say, |
wasn’t here yesterday so maybe that record has been
corrected. —(Interjection)— Well, okay, Mr. Chair-
man, I'm pleased that in my absence that has come
firmly on the record.

“What does ownership have to do with the provision
of food?” says the Minister of Agriculture. Mr. Chair-
man, | suppose and you see whatreally grievesme is |
sincerely believe that the Minister was sincere and
believes that in asking that question. That's what
exercised my leader, that's what exercised my col-
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leagues. If the Minister on such a fundamental issue
doesnot have anunderstanding of the significance of
that question or of that position then, Mr. Chairman,
weareindeed in trouble. Because it will obviously and
it has already influenced a whole host of decisions
that he is currently responsible for.

Decisions that had to do with how the Manitoba
Agricultural Credit Corporation handles its $30, $40
million dollars of funds; how disposition of land is
administered under his ministry; how programs are
developed selectively with bias and with prejudice
against those who are leaseholders, those who are
tenants of the state, those who are tenants, those who
areserfs tothe government ofthedayascomparedto
those freehold landowners. | have to use these medie-
val terms, Mr. Chairman, to impart the significance of
this statement. Now, Mr. Chairman, I'm really, first of
all, surprised | suppose is the simplest most under-
standable term that | can use, that the Minister would
allow himself to make that kind of a statement. I've
always believed that of him but that we would make
that kind of a statement and not understand its signif-
icance because, of course, what it does, Mr. Chair-
man, is add and lend a great deal more legitimacy to
some of the charges that the Opposition will make
and is going to continue making which might have
been described earlier and perhaps in pastyears and
being not quite fair or as being an exaggeration of
their intentions.

Mr. Chairman, I'll acknowledge that is a position
that from time to time, you know, honourable members
opposite may choose to take when we get exercised
about these matters. But, Mr. Chairman, with such a
clear statement on the record and it's on the record,
and I'm glad to see that it's on the record, what does
ownership have to do with the production of food? Mr.
Chairman, that adds and will add legitimacy to the
position of the Conservative Party with respect to
farmland ownership over the next four years which we
will not allow this New Democratic Party administra-
tion to forget. We will be able to, we will substantiate
those charges and those concerns throughout the
ridings, throughout the greater constituency of Mani-
toba. Now, Mr. Chairman, | believe that his colleagues
and his government will come to understand why the
resolution before us and the hurt, the damage, that
this new Minister of Agriculture, experienced as heis,
has done to his government and his party’s cause in
the Province of Manitoba.

MR.CHAIRMAN: The Honourable Member for Morris.

MR. MANNESS: Thank you, Mr. Chairman. | also
have to rise to speak to this motion by the former
Minister of Agriculture. I'm not going to rehash many
of the areas in detail as the Member for Pembina and
Arthur did that most capably last night. However, |,
too would like to expand in one particular area and
thatis this lofty position of the Minister of Agriculture
and to the extent it's held in such high esteem by the
farm community and as such should be taken very,
very seriously.

I'm concerned, | suppose, in listening to many of
these areas and the comments of the Minister on
many issues, I'm concerned as to the Minister’s total
comprehension and his whole understanding of spe-
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cific areas and how they fit into the whole and | am
concerned about some basic philosophy that he
seems to hold close to his being which doesn’t seem
to fall specifically oneway or the other. Itallows him, |
guess, great leeway and if there’'s anything the farm
community needs, they need an individual who will
speak forthrightand who will putthings onthe record
that are subject to, not varying interpretations, but to
one interpretation.

My main concerns fall intotheseareas which I'll list
briefly. First of all, into the whole Marketing Board
area, | have a strong believing that this Minister does
not understand all the issues and I'm concerned as
I've come to know many of the Marketing Boards
quite closely and as | see us moving into a new age
within their whole sphere of activity, | think it is time
that the Department of Agriculture and specifically
the Minister of the day, attempt now to review that
whole area, not to do away with the concept, but to
attempt to again redefine maybe some of the areas of
responsibility that have been given to some of the
boards. Again, I’'m not sayingrestrictthem, but we are
on an evolutionary process andit’simportant that this
whole concept, the concept of supply management,
the concept of Commission Boards which have benefit
in their own right to a large number of producers be
reassessed and be redefined in this particular time. |
don’t see it yet where this new Minister is prepared to
acknowledge that should be done.

The beef program, well there's a tremendous con-
cern here, because | think promises have been made
to a large number of people that consultation would
be the name of the game of this government and of
this whole Minister and it has not been displayed or
demonstratedhereinthis particular development of a
beef program in any shape or form. | find that it's an
ill-conceived program and | really wonder when the
announcement comes forward that producers can be
expected to make 4 to 8 percent premium contribu-
tions for their contribution into the stabilization pro-
gram and | say, how can the Minister stand up in front
ofusandtellusthat 8 percent of therevenue from the
sale of an animal should be directed towards the pre-
mium contribution into the stabilization fund. It may
bethat it ends up that. Maybe that's what the plan will
needtobeviable. | don’t know, butl am also saying, |
don’t have to know; the Minister does. The Minister
has to be more prepared when he comes forward with
aprogram like thatbecause8percentor 10 percent of
the value represents virtually all that was in that for
that particular farmer.

We move to the Interest Rate Relief Program and we
see all the comments and we hear all the comments
that have been made on that particular project and
our first intuition of course when we were given the
details onit, the scant details, werethatin factitwould
be of little value. Who would be able to gain access to
that type of program? Our fears of course, | think,
have been expanded since that time when we talked
to people who have applied and particularly since
we've read the article released by the Farm Bureau
who indicate that in their analysis, in fact very, very
few people will qualify.

We can move into the dairy industry and | know the
Member for Roblin-Russell who's seen acheese plant
close down within his area, it's avery real concern, not
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only to him but certainly to everybody in thatindustry,
andthrough questions that I've put from timetotime |
really question whether this new Minister has a full
understanding of that dairy industry and some of the
problems that it's facing and some of the guidance
and the leadership they need so desperately and
really, does he understand that he is the only person
that can offer that at this particular time? It needs it
desperately.

Then we move into that private land ownership
question and | challenged the Minister yesterday to
bring forward that definitive statement, the one that
would tell us specifically whether the Land Lease
Program was coming back; whether in fact the gov-
ernment of this day would own more and more prime
agricultural land. Because as | pointed outatthat time
and I'lldoso again, we do know that governments, not
only provincial, but municipal governments, through
foreclosure, through tax sale find themselves as
owners of land and we'veseen in the past what they’'ve
done. They have in fact offered it to people in the area
at the going price, always at the going price, or
whoever wouldpaythe highest priceanditagainwas
removed from their area of concern. Just that assur-
ance from this Minister, that in fact he and his gov-
ernment will do that, would certainly relieve my fears,
just that assurance, but it won’t come.

Itwon’'tcome and | think thereasonitwon’tcomeis
because this government believes that large farms are
on thetrendincrease, thatin fact, there will be in time
nothing but a few and that in fact, everybody that’s
working in the farm community will end up as hired
workers. It's exactly right the comment from Dauphin,
pardon me — from the Member for Dauphin and we
know this is the fear, but what does history tell us?
What happened in the depression years? Who was
hurt the most? Well let me tell you, it was the foreign
landowner; it was thelarge landowner. They werethe
ones that were hurt the most and what seems to be
happening here is that this Minister is attacking this
system. He says the system that we have now cannot
adjust; it cannot protect the smaller concern. Well, |
totally disagree with him because we are into some
difficult times right now and who, right now, is going
to suffer the most? Over the two or three years if this
economic situation within agriculture does not cor-
rect itself, which size farm will probably be the least
likely to survive. Well, | can tell you very, very confi-
dently that in fact it will be the large so-called lever-
aged farm, The one that is deep in debt. That is the
one that will not survive and who will survive? The
small farmer and that is when the opportunities arise.
Right now, who hasthebestopportunity to moveinto
these areas where land is available for renting? It’s not
the large farmer who is up to his neck in debt. It's the
small farmer that maybe runs three-quarters of a sec-
tion of land now, section farming, that isn’t deep in
dept. He's the one that has the great opportunity and
the system works well if you'll let it, not like in some of
the other areas in the marketing supply managed area
where in fact you lock into place a guarantee so that
the largest within that area is always the wellest off.

Just ask your people who have in fact sat on coun-
cils and tried to supervise boards over the last 20
years. Ask Dr. Wood his impressions. Who's done the
best under thesystem of supply manage where you've
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attempted to bring in systems that have guaranteed
the small? Who's done the best under that system?
Within the controlled system, you lock people in so
they can't leave; they can’t go. Still the largest does
the best underthelocked in system, so there has to be
a lesson there.

The lesson is that the system we have is working
well and leave it alone and that we arein a period of
adjustment. If this situation, the times we find our-
selves within agriculture, continues and over the next
two or three years and let's hope it doesn't, but if it
does, the adjustments will be made. That's why | am
not worried about large farms, because | haven't yet
seen one that can dowell beyond the physical capac-
ity and the capabilities of the owners and the sonsand
the daughters, not one. The experiments have been
tried and there’s many people that have gone out and
they said, | know if | hire 15, 20 men | can farm a
township, and they have all failed. They failed in the
30's and they're failing now and they’ll fail miserably
in the next two or three years.

You know, when they don't fail, like the Minister of
Agriculture used as an example last night; he talked
about a system which paid $1.25 million into a large
Alberta feedlot. That's what happens when the gov-
ernment steps in and tries to support everything
becausethesystem would have that feedlot going out
of business. That's where the adjustment would
come, but it can’t come in that case because that
particular business will continue.

So, | am going to sum up now, but | do so in saying
that | believe that the farm community with a new
Minister of Agriculture over 5 months have found that
there is not firm direction coming from this new Minis-
ter, thatthe moral support, although it may be therein
words, isn’t there in action and that there is a lack of
true understanding of the farm community as it exists.
| know the Minister has probably a very exaggerated
understanding of the problem that faces him, that
large problem right in front of him, but he does not
have the ability in my understanding at least to tie that
into the larger overall picture and that is what is so
desperately needed, particularly when you're dealing
with such a viable and long standing industry iike
agriculture.

So | have to find myself supporting the motion and
the only final comment that | can make to the new
Minister is that the system works. Don’t ruin it by
attempting to make ad hoc policy in someareaswhich
time in itself will resolve.

MR. CHAIRMAN: The Honourable Member for
Emerson.

MR. ALBERT DRIEDGER (Emerson): Mr. Chairman,
my comments are going to be relatively brief. | just
would want to indicate that regretfully | also will be
supporting this motion and | say, regretfully, because
the kind of relationship that the Minister of Agricul-
ture has with the most major industry in this province
should be such that we should not have to go through
this kind of exercise. Obviously, the government has
the numbers and they will be supporting the Minister
and he will still retain his salary. The question then is,
why do we go through this exercise then of presenting
this kind of a motion? It is basically to indicate the
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extreme displeasure that we have with this Minister
and the lack of confidence that he seems to be por-
traying to the farming community.

I will just refer to a few specific little items, espe-
cially atatime of economically hard times for the farm
population when rising interest costs, energy costs,
cost of operations make it extremely difficult for
farmers to be able to, never mind maintain them-
selves,try notto lose tco much money. We've had the
cases of two programs that | have been particularly
concerned about. Oneis the purported interest relief
program for farms, which | think is a facade, really.
Therearevery few, and the Minister | think knows that
already, very few if any people that will be qualifying
under this program to any degree which will give
some relief to the farm community.

The other thing of course is the beef stabilization
program and the concerns | have there; there are a
few of them. First of all, the Minister indicated from
time to time that there has been much consultation
going on with the people in the farm community. We
have since found out through extensive questioning
and statements made by the Minister that it has not
been that extensive. In fact, some areas of the prov-
ince have not been consulted at all and, when we have
people like the Farm Bureau expressing concern that
they have not been properly consulted with, it gives
reason to feel that this Minister is not really going out
and getting the true feeling of the farm population or
farm community.

It seem that, you know, he has a tunnel vision type
of approach to this and this has come out before in
otheryears when basicallytheconsultationofthe ND
party has been with the National Farmers’ Union peo-
ple, a group that has by and large, | think, anywhere
around 800 members in the province at this time, a
very limited representation. These are the people that
he seemingly wants to consult with and get informa-
tion from. If he had used a better system of consulta-
tion with the total farm community before he came out
with the disastrous Beef Stabilization Program, | think
possibly it would have been of help to somebody.

| had the occasion this week to attend a few meet-
ings throughout the constituency and | find a very,
very negative reaction to the Beef Stabilization Pro-
gram. One would have thought that the Minister, after
what had happened when the previous beef income
program was initiated and ultimately finally washed
outto some degree, that this Minister would have had
an understanding of what the public wanted. The beef
community, the people that are raising beef are the
ones that are hurting most right now. Of all the farm
people, | think the various commodities of beef peo-
ple are the ones that are in extreme dire straits. They
looked with anticipation to the interest relief program
for the farmers and for a Beef Stabilization Program.

The Minister, anticipating full well that there’'s
going to be a national program being announced to
somedegree hopefully soon, why didn’t he follow like
the other provinces, most of the other provinces, and
comeup withastraight$50acowshotjusttotide him
over untilwecome up with a national program instead
of using this kind of a program? | personally some-
times wonder whether the Minister did not realize that
very few people if any are going to be joining this
program, put up the big smoke screen and say, we'll
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be spending $40 million or whatever on the beef to
assist the beef farmers, knowing full well that he will
probably be assistingsuchasmall percentage thatit’'s
noteven going to be worthwhile. It makes good head-
lines saying, Beef industry gets $40 million. Well, |
daresay we’ll be checking to see how much money
will actually have been spent and the Minister would
have been much better advised to give them an inte-
rim shot just to help them get through this extremely
difficult time until a national program was estab-
lished. He himself as well as the previous Minister of
Agriculture, other provinces indicate it is a national
program that we need. We have heard from the Fed-
eral Minister, Mr. Whalen, that he willbe announcing |
think, within the next two weeks, possibly, a national
program.

Then of course the other night and it's been men-
tioned many times, and | think we cannot mention it
too often, is the concern that we have to have about
this Minister’s attitude toward private ownership of
land. Thisis somethingthat| think he'll probably have
to —we have speculated whether he said it in an
offhand manner, whether he was sincere about it.
Some of us feel that’s his true philosophy. | would be
very, very concerned, | think the public in Manitoba
will be very concerned if that was actually his true
philosophy. That private ownership plan, | think it's
been debated to some degree in the House of Com-
mons where there has also been some concern
expressed about people owning private property.

Mr. Chairman, basically these are some of the rea-
sons that | feel as | indicated, regretfully, that | will be
supporting this motion because this Minister obviously
is not in touch with the farm community. By bringing
forward this kind of a motion, maybe he gets the
message that it is not just us but also the farm com-
munity as a whole that is unhappy with the way he’s
handling his department. We hope that this kind of an
exercise is going to possibly help him open up his
eyes, get out of that tunnel-vision approach, and
maybe do something forthe peopleof Manitobainthe
agricultural community.

MR. CHAIRMAN: The Honourable Member for Fort
Garry.

MR. SHERMAN: Mr. Chairman, | will be very brief,
but | want to advise the Minister and the committee
that | will also be supporting the motion and it does
not reflect an attitude of personal condemnation of
the Minister. Itis a position which | must take because
ofavery sincerely held oppositionto the policies that
he is pursuing.

Fort Garry is not known as the major agricultural
constituency in the province, | concede, but along
withallotherurban constituencies, Mr. Chairman, the
people of Fort Garry recognize that the health of
Manitoba and the prosperity of Manitoba depends
fundamentally upon the health and the prosperity of
our agricultural industry and all sections and compo-
nents of it, the cow-calf industry included. | can
assure the Minister, Mr. Chairman, that a number of
my constituents have spoken to me about the agricul-
tural policies being pursued by the present govern-
ment through the current Minister. They have
expressed to me their unhappiness with a number of
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the measures and steps that he has taken and they
have done so because, even though they are urban
members, they recognize that their well-being and
that of their families, their own jobs, their own careers
in a great many cases, depend fundamentally and
integrally on the agricultural base on which Manitoba
has been built and on the requirement for a produc-
tive and prosperous and healthy agricultural sector.
They do not feel that condition is being maintained
under the current policies articulated by the Minister
and the government of the day.

So, | enter the discussion and debate on this partic-
ular motion at this juncture, Mr. Chairman, just to
make the point that the Minister should not feel that
his confrontation here is only with representatives
and spokesmen for rural constituencies. Urban
members, at least those in my constituency, feel just
as strongly about it as their rural counterparts do.
They believe that the policies that he is defining and
pursuing are destructive, in many cases, of the future
of the cow-calfindustry, and of the agricultural indus-
try generally. For that reason, Sir, as a representative
of some of those urban citizens of our province, | will
be taking my position with my colleagues and voting
in support of this motion.

MR.CHAIRMAN: The Honourable Member for Turtle
Mountain.

MR. RANSOM: Thank you, Mr. Chairman. Mr.
Chairman, this is not a motion that is made lightly by
the Opposition. It is not a particular welcome thing
that we find it necessary to express this sort of lack of
confidenceintheMinister of Agriculture, and although
some of the members opposite might naturally take it
rather lightly because they know they have the
numbers, they should realize that this action on the
part of the Opposition reflects a very real concern
about the direction that this Minister is taking. litis a
concern that is felt in the rural agricultural areas of
Manitoba, whether the members opposite wish to
acknowledge that or not.

Mr. Chairman, the members opposite and the Min-
ister of Agriculture would do well to examine the
mandate they received when they were elected last
November. What kind of promises did the Minister
make, did the party make, to the farmers of Manitoba
during theelection? Did they say thatthey were going
toendthesaleof Crownlandsthathadbeenleasedto
farmers for years? Did they say thatthey would take
exception to one farmer holding or buying 21 quarters
of land and presumably holding 21 quarters of land?
Did the Minister stand on a platform and make a
statement to the effect that he sees the Soviet land
tenure system as being an inevitable system? Did he
ask the question, what has land ownership got to do
with productivity?

Mr. Chairman, let me just put a few things on the
record thatjust happened to have come to light as we
are sitting here listening to the debate this morning.
The Minister asked, what has land ownership got to
do with production? Let me read you a few headlines
from the Manitoba Co-operator of April 15, 1982 and
this shows what land ownership has to do with pro-
duction. One headline, “Late Spring Causes USSR
Planting Delay,” well there's the first of the excuses
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again for the Soviet system of land tenure where land
is owned by the government. I'm not advocating, |
don’t want to be misunderstood, Mr. Chairman, that |
say that the Minister wants to see the Soviet system of
government, butl am saying thereis a situation where
the land is owned by the state and there’s the first of
the excuses beginning. “Late Spring Causes USSR
Planting Delays, China Wheat Crop Seen Below 1981,
USSR Field Work May be Lagging, USSR Production
Methods Reorganization Urged, Soviet Meat Produc-
tion Down in January and February.” Mr. Chairman,
that demonstrates what happens when the land is
owned by the state and it’'s not owned by the people
who work it. Then we have one other headline in the
samesetof papers, Mr. Chairman, and what does that
say? “Australian wheat exports reach nearrecord lev-
els.” In Australia, the land is owned by the farmers,
privately owned, even though they may rent land from
other private owners and there’s the difference which
the members opposite don’t understand.

Mr. Chairman, this Minister’s action with respectto
marketing; in their mandate during the election last
fall, did they go to the farmers of this province and say
that we are going to establish a central marketing
commission for cattle? Did they promise that to the
farmers? No, they did not promise it to the farmers.
That concept was rejected by a vote of 77 percent of
the producers in 1977. Why do they do that, Mr.
Chairman? Why must they go against the feelings of
the farm community? Why do they go back and hire
an ideologue like Bill Janssen, whose policies the
farmers rejected in 1977? Why do you do it to your-
selves? This is the type of policy — the members
opposite don't understand what is happening in the
country. They didn’'t promise these things; they did
not say that they would do this. Mr. Chairman, the
mandate that government received last fall was not to
bring in a central marketing commission for cattle; it
wasn’'t to terminate the sale of agricultural Crown
landstoindividual farmers; it wasn’'tto terminate lend-
ing by MACC to young farmers to buy land. Those
were not the things that they were elected to do and,
Mr. Chairman, it’s evident they have not analysed the
impact of what these policies will be.

We mentioned the other day when the program was
first announced, we asked the Minister, what effect
will this kind of policy have on livestock auction
markets, for instance? It happens that, since the pro-
gram was announced, there has been a very serious
and unfortunate occurrence in Brandon where the
Pool Livestock Auction has burned down. Now, Mr.
Chairman, the question is going to beandit’'s going to
be of great interest to people in southwestern Mani-
tobaandtotheresidents of Brandon, will the livestock
auction market in Brandon be rebuilt? Mr. Chairman,
that decision is going to be one that hangs on a pretty
narrow margin of analysis and if this government is
going to be bringing in a central marketing agency
which is going to bypass the auction markets, then
that is seriously going to threaten the viability of any
livestock auction market that might be re-established
in Brandon. Mr. Chairman, | hope the Minister will
examine that very carefully because he has two
members sitting on his side who come from Brandon
andrepresent Brandon constituencies and, if his pro-
gram of central marketing of beef results in it being an
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impossible economic venture to proceed with that
livestock auction market, he is going to be in trouble,
not only with his members but with the people of
Brandon as well.

Mr. Chairman, | am very disappointedinthetype of
consultation that this Minister seems to have with the
agricultural community. He says, he has an open-
door policy and that he has consulted. Mr. Chairman,
we have statements being made by a person asso-
ciated with the Manitoba Farm Bureau which repres-
ents, | think, 18 commodity groups in this province;
we have a Manitoba Cattle Producers’ Association
that represents some 14,000 producers in this pro-
vince. Why is it that those members opposite stand up
now, likethe Member for Gimli did yesterday,andsay
that somehow the elected representatives of those
farmers’ groups don't represent the farmers? Those
organizations are duly established to represent their
members. What right has this government to stand up
and say, oh, but because they don't put positions
forward that agree with our philosophy, they don’t
represent the farmers? Who do they think represents
the farmers? The National Farmers’ Union, that has a
handful of members in this province; has an insignifi-
cant following among the vast majority of farmers in
this province. That's the group that this Minister con-
sults with. Mr. Chairman, that is why we don’t have
any confidence in this Minister because he is not
listening to the farmers. Why must he do things that
the farmers don’t want, that are not in accordance
with thevastmajority of what farmers want? Is that the
way that democracy works? Is that the social demo-
cratic approach, to foist things upon farmers which
they don’t want? Theydon’twant his central market-
ing commissions; they don’t want his land policies.
Mr. Chairman, we are going to be voting to reduce this
Minister’'s Salary because we have no confidence in
the leadership that he’s giving to agriculture.

MR. CHAIRMAN: There's no further discussion. Are
you ready for the question?

The question before us is the motion by the Hon-
ourable Member for Arthur, seconded by the Honour-
able Member for Minnedosa, that the Minister’s Salary
be reduced to $50, the same as he is prepared to pay
on a per cow basis to the beef producers for the
government control of their industry.

MR. RANSOM: I'm sorry, Mr. Chairman, | didn't hear
the last part.

MR.CHAIRMAN: The same as heis prepared to pay
on a per cow basis to the beef producers for the
government control of their industry.

All those in favour of the motion signify by saying
yea. All those opposed signify by saying nay. In my
opinion, the nays have it.

The Honourable Member for Turtle Mountain.

MR.RANSOM: Mr.Chairman, | requestaformalvote.

MR. CHAIRMAN: Does the member have support?
The motion before the Committee, moved by the
Honourable Member for Arthur, seconded by the
Honourable Member for Minnedosa, that the Minis-
ter's Salary be reduced to $50, the same as he is
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prepared to pay on a per cow basis to the beef pro-
ducers for the government control of their industry.
A formal vote has been requested.

A STANDING VOTE was taken, the results being as
follows: Yeas, 15; Nays, 22.

MR. CHAIRMAN: The motion is lost.

Order please. Are you prepared to continue with
Item No. 1. General Administration 1.(a) the Minister’s
salary—pass.

That completes the items. Therefore be it resolved
that there be granted to Her Majesty a sum not
exceeding $2,759,200 for Agriculture, General
Administration forthe fiscal year ending the 31st day
of March, 1983—pass.

That completes the items under Agriculture in the
Estimates, the Agriculture Department.

Committee rise. Call in the Speaker.

IN SESSION

MR. SPEAKER: The Honourable Member for Flin
Flon.

MR. STORIE: Mr. Speaker, | move, seconded by the
Honourable Member for Burrows, that the report of
committee be received.

MOTION presented and carried.

MR. SPEAKER: The Honourable Government House
Leader.

MR. DESJARDINS: Mr. Speaker, | move, seconded
by the Honourable Minister of Finance, that the
House do now adjourn.

MOTION presented and carried and the House
adjourned and stands adjourned until Monday at
2p.m





