
LEGISLATIVE ASSEMBLY OF MANITOBA 

Friday, 16 April, 1982 

Time -10:00 a.m. 

OPENING PRAYER by Mr. Speaker. 

MR. SPEAKER, Hon. D. James Walding (St. Vital): 
Present i ng Pet i t i ons . . .  Read i ng and Rece iv ing 
Pet i t ions 

PRESENTING REPORTS BY 
STANDING AND SPECIAL COMMITTEES 

MR. SPEAKER: The H onourab le  Mem ber for F l i n  
F lon .  

MR. JERRY STORIE (Flin Flon): Mr .  Speaker, the  
Comm ittee of S u pp ly  h as adopted certain resol u ­
t ions, d irects m e  to report s a m e  and asks leave to s i t  
again. I move,  seconded b y  the H onourab le  Mem ber 
for Rad isson, t h at the report of the c o m m ittee be 
received. 

MOTION presented and carried. 

MINISTERIAL STATEMENTS 
AND TABLING OF REPORTS 

MR. SPEAKER: The H onourab le  M in ister of Consu­
mer and Corporate Affairs. 

HON. EUGENE KOSTYRA (Seven Oaks): Mr. 
S peaker, I have the  p leasure of tab l ing the Annual  
Report for  the  year end ing Decem ber, 1 98 1 , of the  
Department of Cons u m er and Corporate Affairs. 

MR. SPEAKER: The Honourab le  M inister of Com­
m u n ity Serv ices. 

HON. LEONARD EVANS (Brandon East): M r .  
Speaker. I have a brief statement as Acting M in ister of 
Natural Resources and I have cop ies for the . . .  

The  M anitoba Water R esources Branch reports that 
very m i l d  weather and showers that occurred s ince 
Easter S unday have somewhat increased forecast 
peak stages on the Red R iver. However, peak stages 
w i l l  st i l l  be below bank f u l l  at v irt ua l l y  a l l  po ints on the 
Red R iver in M anitoba. M i nor agr icu l tural f looding 
may occur in l ow-lying areas. 

The crest on the Red i s  j ust south of E m erson today 
and is  expected in  Winni peg on Apri l 22nd . The Red 
R iver F l oodway was put into operati on l ast evening. 
Our new Assiniboine runoff i s  just gett ing under way. 

F lood ing i s  not ant ic i pated on the Assini bo ine, but 
there i s  a chance of m i nor agr icu lture f lood ing in  the 
Vird en and Griswo ld  areas. The Portage d i vers ion w i l l  
b e  operated i f  necessary t o  prevent ice  j a m s  o n  the 
River between Portage and H ead ingley.  The  She l­
lmouth Reservoir w i l l  be o perated to store runoff from 
the head water area of the Assini boine R iver. 

On the Souris R i ver runoff is j u st beginning. Snow 
covering the Saskatchewan port ion of the watershed 
is only partia l l y  mel ted .  Agric u ltural  f looding w i l l  
occur o n  the  Sour is  R i ver and t h e  I nternat ional Boun­
d ary to H artney reach and w i l l  l i ke ly  begin next week.  
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Peak stages are expected to be somewhat above 
those of '72 and somewhat below those of 1 979 d uring 
the f irst week of M ay.  

The Water Resources Branch emphasizes that above 
normal  preci p i tat ion d uring the next week or so w o u l d  
res u lt in  h igher peak stages o n  the  Red ,  the  Assini­
bo ine and the  Sour is  R ivers . F lood i ng i s  not ant ic i ­
pated on sma l l er watersheds in  M anitoba t h i s  spr ing. 
M any of the sma l l er streams have a lready crested. 
The Water Resources Branch i s  m onitoring the s pr ing 
runoff cond i t ions c l osely and w i l l  i ssue  f urth er b u l let­
ins if necessary. 

MR. SPEAKER: T h e  H ono u ra b l e  M e m ber  for  
Lakes ide .  

MR. HARRY ENNS (Lakeside): Mr. Speaker, I know 
that I and a l l  other m e m bers are p l eased wi th  t h i s  
general ly opt i m ist ic  report w i t h  respect to f lood ing 
condit ions general l y  in the  prov ince but ,  Mr. Speaker. 
I move to note that the  one area w h ere there is some 
serio u s  f lood ing taking p l ace in  t h e  province i s  specif­
i ca l ly  de leted from the report that we have j ust h eard 
from the M inister. 

I refer of course to the f lood i ng that is currently  
taking p l ace on the  F i sher R i ver at the  Pegu is  I nd i an 
Reserve as a res u lt of unauthorized structures that 
were b u i lt last fa l l  and I wou l d  h ave to take the  gov­
ernment to task i n  a s m a l l  way for at l east not noti ng 
that in th i s  report . 

The  s i tuat ion, w h i le I d on't want to exaggerate,  h as 
caused the c losure of,  I be l ieve,  two provinc ia l  roads .  
I t  has caused prob lems of concern to c o m m uni t ies 
such  as Hodgson and adjacent far m l and and I ' m  to ld  
by t h is m orning's C B C  reports, wh ich  I never d o u bt 
the ir  veracity,  that there m ay indeed be some poss i b i l­
ity of evacuat ion of the  Pegu is  Ind ian Reserve once 
again.  

So ,  that the  works undertaken as unauthorized as 
they were l ast fal l  and as pred icted ,  by the way, by 
resource peop le  l ast fal l  and certa in local area res i­
dents ,  i t  wou l d  be the he ight of irony i f  indeed resi ­
dents of the Pegu i s  I nd i an Reserve shou ld  have  to be 
evacu ated t h i s  spring w h i le at the same t i m e  hav ing 
caused undue  damage to neigh bouring and surround­
ing l ands in  the c losure of several prov inc ia l  roads. 

MR. SPEAKER: The H onourab le  M inister of F inance.  

HON. VIC SCHROEDER (Rossmere): T hank you,  Mr.  
Speaker, I h ave a statem ent to m ake and I h ave 
copies.  

MR. SPEAKER: The H onourab le  M in ister of F inance.  

MR. SCHROEDER: T hank you ,  Mr.  S peaker. I am 
pleased to announce to t h e  House today increases in 
the minimum wage for the  Province of  M anitoba. 

Effect ive J u ly 1 st ,  1 982,  the m in imum wage for 
emp loyees 1 8  years of age and over w i l l  i ncrease from 
$3.55 per hour to $4. 00 per hour.  For e m p l oyees under 
the age of 1 8  years the m ini m u m  w i l l  increase from 
$3 . 1 0  per hour to $3 .55 per hour .  T h e  specia l  m i n-
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i m u m  wage rate for e m p l oyees serving a lcoho l ic  bev­
erages w i l l  be e l i m inated . 

In J anuary of t h i s  year, the  M i ni m u m  Wage Board 
was asked to rev iew m i ni m u m  wage levels and report 
back to myself .  In March ,  the board subm i tted both a 
major i ty and a m inor i ty report .  In good part ,  the m in­
imum wage i nc rease I have j u st announced is based 
on the recom m endat ion of the m inor i ty report .  

As mem bers w i l l  know, between Septe m ber  of 1 976 
and J une of 1 979, t here were no increases in  the  
m inimu m wage. Dur ing that per iod  the  Cons u m e r  
P r i c e  I ndex rose 28 percent, w h i l e  those who m u st l ive 
on the m i ni m u m  wage saw no increase in their earn­
ings. In 1 979, 1 980 and in 1 981 , we had two 2-stage 
increases in t h e  m ini m u m  wage that raised the m in­
i m u m  wage to its p resent leve l  of $3.55. Between 1 977 
and 1 98 1 , the  m inimu m wage increased by only 2 0  
percent. At the same t ime ,  o t h e r  workers in  M anitoba 
exper ienced a 37 percent increase in  t h e i r  weekly 
earnings and the Consumer  Price I ndex increased by 
46 percent. In other words,  the p u rchas ing power of 
o u r  l o w e r  i n c o m e  c i t i z ens was  d e t e r i o rat i ng 
s ubstant ia l ly .  

Com pared to other provinces,  M anitoba m ini m um 
wage earners were not far ing wel l  e i ther. In 1 977, four  
p rov inces had m ini m u m  wage rates h igher than M ani­
toba and the gap in rates ranged from f ive cents to 
twenty cents. Today, those same fou r  p rovinces and 
the Y ukon Terr itor ies have h igher rates than M ani­
toba and the gap range i s  from f ive to seventy cents. 
Saskatchewan, w i th  a $4. 25 an h o u r  rate and Quebec,  
w i th  a $4.00 per  h o u r  rate ,  a re now the two p rovinces 
w h ose m i ni m u m  wage i s  i n  excess of o r  equa l  to 
M anitoba's.  

I m ent i oned e a r l i e r  t h a t  the d i fferent i a l  f o r  
e m p l oyees w h o  serve a l c o h o l  h a s  been e l i m inated .  I t  
i s  the fee l i ng of t h i s  government that the d i fferent ia l  
was  d i sc r im i natory and based upon the erroneou s  
ass u m pt ion that  t i p p ing w o u l d ,  in every case, m ake 
up the  wage gap .  It shou l d  be noted that at no t i m e  
d u r ing the  last 1 0  years d i d  t h e  m ini m u m  wage board 
recom mend the  creat ion of t h i s  wage d i fferent ia l .  
I nstead , i t  was  t h e  p rod uct  of a Cabinet dec is ion by 
t h e  prev i o u s  government after intense lobby ing by 
i nterested gro u ps .  

D u r ing t h e  l ast f e w  years the  m ini m u m  wage in  
M anitoba has ranged f rom 43 to 47 percent of the  
ihd u str ia l  c o m posite average. From 1 969 to 1 977, the  
m ini m u m  wage ranged from 50 to 55 percent of the  
i nd us t r i a l  compos i te .  T h e  increase I have j ust 
announced w i l l  ra ise the m ini m u m  wage to the equ i­
valent of 51  percent of the industr ia l  com posite,  as i t  
was in  J une of 1 98 1 . I n  the  past, m i ni m u m  wage 
boards h ave reco m m ended that the mini m u m  wage 
be t ied  to a form u l a  based on a percentage of the  
com posite ind ustr ia l  wage. Th is  was  again suggested 
by t h e  m inor i ty report of t h e  board.  I w ish  to inform 
m e m bers of the House t h at my department i s  p res­
ent ly examining that poss i b i l i ty. 

MR. SPEAKER: T h e  H ono u ra b l e  M e m be r  f o r  
M innedosa. 

MR. DAVID R. (Dave) BLAKE (Minnedosa): Thank 
you ,  M r. S peaker, we thank the M inister for g iv ing t h i s  
report .  I t  m ight h ave been more appropr iate i f  they 

had d e l i vered it Wednesday night in the rather  l engthy 
speech that  they de l i ve red to the hote l  ind ustry look­
ing at the  e l i m inat i on of the specia l  wage for beverage 
serv ice e m p l oyees. 

Mr. S peaker,  I not iced that there i s  a m inority and a 
m aj o ri ty report .  I wonder if the  M in ister w i l l  tab le  
those reports in  the House that  the wage has been 
taken fro m .  M r. S peaker, t h i s  part icu la r  anno u n ce­
m ent w i l l  requ i re obvious ly some further study rather  
than o u r  qu i ck rep ly  t h i s  m o rning, but  in v iew of the 
fact that we are exper iencing a rather  d i ff i cu l t  t ime i n  
the  e m p l oy m ent f i e l d  w i th  une m p l oyment rates 
increas ing s u bstant ia l ly  every year, we fa i l  to see on 
th i s  s ide  of the House what t h i s  i s  going to d o  for 
e m p l oy ment . I ndeed , it's going to h ave the absol ute 
o p posite effect on e m ployment part icu lar ly w i th  the 
s u m m e r  season and the  e m ployment of stu d ent h e l p  
com ing o n  stream .  

M r. Speaker, a s  I menti oned ear l ier ,  w e  wou l d  l ike to 
have the M inister table that report so that we m ay give 
i t  some f u rther  study because Manitoba, as we a l l  
know has d one reasonab ly  wel l  in  ho ld ing the  l eve l  o f  
une m ployment t o  someth ing reasonable in relat ion t o  
the o t h e r  p rovinces in the country. I t  seems to be o n  
the  s l i d e  in  the  last few months and th is  report I ' m  
s u re ,  M r. S peaker, w i l l  do l i t t le t o  ha l t  that s l i de .  As I 
say, i t 's  h a rd to est i m ate from a qu i ck glance at the  
M inister 's release and unt i l  we h ave a good l ook at the 
report to see what they h ave based th is  increase on 
other t h an the i d eo l ogica l  pos i t ion that they have of  
c o u rse that  the  m i ni m u m  wage has to be among the  
h ighest in  the  count ry when we' re one of the provin­
ces that m aybe can l east afford i t .  Thank y o u ,  M r. 
S peaker.  

INTRODUCTION OF GUESTS 

MR. SPEAKER: Before we reach O ra l  Quest ions, 
may I d i rect the  attent ion of hono u rab le  mem bers to 
the gal le ry where we have 40 students of G rade 9 
stand ing of the Tuxedo Shaftesbu ry Schoo l .  These 
students are under the d i rect ion of M r. Semotok and 
the school i s  in  the const i tuency of the Hono u rab le  
M e m ber  for Tuxedo.  

There are 35 stu d ents from the  Dau p h in M c Kenz i e  
J un ior  H igh S c h o o l  under the d i rect ion of M r .  McCal­
l um.  Th is  school  i s  l ocated in the  const i tuency of the  
Honourable M e m ber  for  Dauph in. 
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On beha l f  of a ll the  h ono u rab le  m e m bers ,  I we l­
come you here today. 

ORAL QUESTIONS 

MR. SPEAKER: T h e  H ono u ra b l e  M e m b e r  f o r  
Lakeside .  

MR. ENNS: M r .  S peaker,  I ask the  quest i on to t h e  
Act ing Minister of N atu ral Resou rces, or  perhaps 
indeed the M inister of Agricu l tu re whose const i tuency 
is invo lved in  the  ear l ier  m atter of the f lood ing on t h e  
F i s h e r  R iver .  F i rst ly ,  I ass u m e  the government i s  
aware of what 's  happening there and a r e  they do ing 
anyth ing about i t? 

MR. S P E A K E R :  T h e  H o n o u r a b l e  M i n i s t e r  
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of Agr icu l ture. 

HON. BILL URUSKI (Interlake): Mr. S peaker, I ' m  
adv ised that there has been com m unications between 
the Pegu is  Band and the Department of Ind i an Affa irs, 
ind i cat ing that the Province of M anitoba i s  prepared 
to assist in the l ongstand ing d i sp ute i n  terms of cost­
s haring in the i m provements on the F isher R iver. We 
have comm unicated those concerns to the Band and 
we're do ing in terms of putt ing our pos i t ion forward to 
the Band and urging them that these structures be 
removed by them.  Quest ion, that's an answer to the 
l ong-term prob lem.  What about the i m med iate prob­
l e m ?  Can the M inister confirm t h at there i s  a poss i b i l ­
i t y  of evacu at i on hav ing to take p l ace o n  the Pegu is  
R e s erve and can t h e  M i ni ster conf i rm t h at t h e  
u na u t h or ized structures w i l l  be rem oved b y  t h e  
Department o f  N atural Resources? 

MR. S PEAKER: T h e  H o no u r a b l e  M i n i s t e r  of 
Agr icu lture .  

MR. URUSKI: Mr. S peaker, I can ind icate to the h on­
o urable mem ber, I was advised late last night that the 
water leve ls  have stab i l ized in  t h e  river. There may be 
the poss i b i l i ty of some evacuat ion. 

With respect to the removal of the structures, Mr.  
Speaker, we h ope that com m on sense and through 
negotiat ions, th is matter w i l l  be reso lved and these 
structures w i l l  be removed . 

MR. SPEAKER: T h e  H ono u r a b l e  M e m ber for  
Lakes ide .  

MR. ENNS: A f ina l  quest ion, Mr.  Speaker, does th is  
government acknowledge that they are unauthorized 
structures that are caus ing the f looding to adjacent 
farm l ands and indeed endangering the  Comm unity of 
H odgson at t h i s  t ime?  

M R .  SPEAKER: The H ono u r a b l e  M i n i s ter  o f  
Agr icu l ture. 

MR. URUSKI: Mr. Speaker, there i s  no d o u bt that the  
Government of M anitoba, whet h er i t  was  your  ad m in­
i strat ion or o urs, d i d  not authorize those structures to 
be put in. 

MR. SPEAKER: The H onourab le  Mem ber for Tuxedo.  

MR. GARY FILMON (Tuxedo): T h ank yo u ,  Mr .  
Speaker. M y  quest ion i s  to the  M inister of  Urban 
Affairs. In v iew of a news report today of a $600, 000 
advert is ing contract for the f irst year of the Core Area 
Init iat ives Program ,  th i s  contract having been awarded 
to a firm headed by a cam paign worker for the Federal 
M inister of I m m igrat i on and E m p l oyment, d i d  the  
M inister of Urban Affa irs, being M anitoba's represen­
tative in the tr i- level com m ittee w h i c h  is ad m inistering 
the Core Area In i t iat ives Program ,  or h is staff h ave 
any part to p lay in th i s  dec is ion? 

MR. SPEAKER: The H onourab le  M inister of Urban 
Affa irs. 

MR. KOSTYRA: Thank you ,  Mr. Speaker. There were 

tenders set out  for the p u b l i c  informat ion campa ign 
under the Core Area lniat ive.  There were a num ber of 
f irms that had tendered for the  contract to provi d e  the 
pub l ic  informat ion serv ices for  the Core Area In i t ia­
t ive .  Staff from three levels of government, inc l u d ing a 
representat ive  fro m  t h e  Prov inc i a l  G overnment , 
rev i ewed a l l  the  a p p l i cations, made a s hort l ist of the 
app l i cations and then interv i ewed each of the com­
panies on the short l i st .  Their  unani mous recom m en­
dat ion was the one that was awarded the contract .  

MR. FILMON: Yes, Mr. S peaker, I wonder i f t h e  M inis­
ter c o u l d  ind i cate i f  he agrees with an expend i ture of 
$600,000 for the f irst year towards advert is ing part icu­
l ar ly in v iew of the m any serio u s  socia l  and econo m i c  
prob lems that face t h e  core area and the l i m ited funds 
that are avai lab le  even through the tri- level  part ic i pa­
t ion.  Does he agree that th i s  i s  a priority that ought to 
be a m aj or component of th i s  program ?  

MR. KOSTYRA: Thank you , M r .  S peaker. As the 
m e m ber i s  we l l  aware, there are a num ber of pro­
gram s  under the Core Area In i t iat i ves,  one of w h ich  
inc l udes the  d issem inat ion of  informat ion to the p u b­
l i c  so that t h ey are informed of what's goi ng on with  
respect to the  Core Area Agreement. The p u b l i c  
i nformat i on program that i s  going to be start ing, that 
the m e m ber refers to, is one t h at the former M inister 
of Urban Affairs had agreed to as part of the core area 
in i t iat ives.  We h ave made some changes in  the way 
i nform at i on is to be brought out to the p u b l i c  and , in 
part i c u l ar,  we wanted i t  t ied so that res idents of the 
core area wou ld  be ab le  to get  that informat i on 
because the  proposal as it was prepared by the  pre­
v ious  government was to h ave a num ber of l arge 
advert isements and that kind of th ing w h i c h  wou ldn't 
necessar i l y  m eet the needs and get the informat i on to 
the core area res idents. We suggested some changes, 
but t h at i s  one s m a l l  part of the  core init iat ives and I 
th ink i t 's  i m portant as the  prev ious  government had 
recognized,  to get that informat ion out  to the  p u b l i c  
so t h at t h e y  c o u l d  b e  informed a s  to what programs 
are under way, what's contem p l ated under the core 
area in i t iat ive because one of the  crit i c i sms that h as 
been that t h e  c i t izens in the area, in the core area in 
part i c u l ar,  have not been ab le  to get a l l  the  informa­
t ion on the programs.  
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MR. FILMON: Yes, Mr. S peaker, in v iew of the fact 
t hat even t h e  advert is ing agency representative says 
that i t  sound s  qu ite frankly as though it's h igh ,  and in 
v iew of t h e  fact that t h i s  $600,000 i s  only for one year 
of a program that undou bted l y  w i l l  l ast a nu m ber of 
years perhaps as m any as f ive or m ore years, w h at 
form w i l l  t h i s  advert i s ing take and what benef it  w i l l i t  
prod uce towards th is  core area init iat ive deve lop­
ment? Can the  M inister te l l  us that? 

MR. KOSTYRA: Yes, Mr.  S peaker, as I understand it ,  
the advert is ing w i l l  take a nu m ber of forms.  I t ' l l  be in 
the form of brochures on part i c u lar programs of the 
core area ;  there w i l l  be a u d iov isua l  d i sp lays that cou ld  
be taken into m eetings and to various areas to exp la in 
d i fferent programs of the core in i t iat i ves;  there w i l l  be 
some nat i onal  advert is ing in order to attract ind ustry 
to the  core area, to prov ide  meaningfu l  jobs for core 
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area residents,  so it 's a m u lt i faceted approac h .  
I m ight j ust add that ,  as the  m e m ber h a s  stated, t h e  

contract i s  f o r  a one-year p e r i o d  and i t ' s  going to b e  
rev iewed after one year to determ ine whether or  not i t  
i s  actua l ly meeting the k ind  of needs that  are ,  w i th  
res pect to p u b l i c  informat ion .  I f  i t ' s  determ ined at that 
t ime, M r. S peaker,  that the i nformat ion i sn 't gett ing 
out  to the p u b l i c ,  then it may be changed or a l tered as 
the need ar ises at that t i me. 

MR. SPEAKER: The H ono u rab le  Mem ber for Swan 
R iver. 

MR. D.M. (Doug) GOURLAY (Swan River): Yes, I 
h ave a quest i on to the M inister of Energy and M ines . 
Can the M inister advise whether  there are any i m me­
d i ate p rospects for the  extensi on of natu ral gas to 
other com m unit ies of M anitoba,  part i c u l arly the Swan 
R i ver  a rea and northern Manitoba in the foreseeab le  
future? 

MR. SPEAKER: The H ono u rab le  M in ister of Energy 
and M ines . 

HON. WILSON PARASIUK (Transcona): M r. Speaker, 
there h ave been some gro u ps who have been talking 
about  estab l i sh ing co-operati ves to p rov i d e  for  a 
f u rther  d is t r ibut ion of nat u ra l  gas w i th in  the p rovince. 
As the m e m ber  knows, natu ra l  gas i s  d i st r ibuted in  
M anitoba by pr ivate com panies and there h ave been 
concerns raised from t ime  to t i m e  by various  com­
m unit ies t h at t hey have not been ab le  to get an exten­
s ion of the d i st r ibut ion of nat u ra l  gas into the i r com­
m unit ies .  Th is  i s  s u re ly a m atter that I in  fact wi l l  l ook 
into, M r .  S peaker .  I h aven't l o oked i nto it to d ate, but  I 
w i l l  l ook into the matter that has been raised by the  
Member  for Swan R iver and s i t  d own with  the com­
pan i es and ask them what t h e i r  part i cu la r  p lans for  
distr i but ion are  or  whether  in  fact they take into 
account some poss i b l e  extensi ons i nto p laces l ike 
Swan R iver or p laces l ike The Pas or other p laces that ,  
in  fact ,  have made some representat i on in the past 
that they would l ike to see an extensi on of the d i str i ­
but ion of nat u ra l  gas into the ir  com m unit ies .  

MR. GOURLAY: Mr. S peaker,  I 'd l ike to t h ank the 
M inister for  t hat answer and I have a f u rther  new 
quest ion to the Acting M inister of M unic ipa l  Affa i rs. 

I wonder  i f  the Act ing M inister can ind i cate how 
many ter m i nat ions there have been on the M un ic ipa l  
B o a r d  t h a t was  a p p o i nt e d  b y  t h e  p r e v i o u s  
ad m i ni strat i on. 

MR. SPEAKER: The H ono u rab le  M inister of F inance.  

MR. SCHROEDER: Yes, M r. Speaker ,  I ' l l  take t hat 
question as not ice for the M inister of M unic ipa l  
Affa i rs .  

MR. GOURLAY: Yes ,  M r. S peaker ,  the  M inister of  
M un i c i pa l  Affa i rs ind i cated a week o r  so ago that 
there had been a nu m ber  of new appo intments to the 
M unic i pal  Board . I wonder i f  the Act ing M i n i ster cou l d  
a lso take as not ice ,  i f  he  doesn't know, whether these 
new appo int ments have been formal ized to date. 

MR. SPEAKER: T h e  H o no u ra b l e  M i n i st e r  of 
Agric u l t u re.  

MR. URUSKI: M r. S peaker,  I ' l l  take that quest ion as 
not ice.  

INTRODUCTION OF GUESTS (Cont'd) 

MR. SPEAKER: O rder p lease. I trust a l l  mem bers w i l l  
rem e m ber  o u r  ru le  about the  read ing o f  newspapers 
in  the C h a m ber  and i f  I m ay interrupt the p roceed ings 
for a m o m ent to ind icate in the  ga l lery that we h ave 40 
students from the Edward Sch reyer Schoo l .  These 
students are under the d i rection of M r. L indensch m idt  
and the school  i s  in  the const i tu ency of the H onou r­
able M inister of G overnment Services. 

On beha l f  of al l  the  hono u rab le  mem bers, I wel­
come you here today. 

ORAL QUESTIONS (Cont'd) 

MR. SPEAKER: T h e  H ono u ra b l e  M e m be r  f o r  
Robl i n-R ussel l .  

MR. J. WALLY McKENZIE (Roblin-Russell): M r. 
S peaker, I have a quest ion for the H ono u rab le  M inis­
ter of Labour .  

I wonder ,  can the H ono u rab le  M inister of Labo u r  
adv ise i f  he o r  the  M inister of Co-op Deve lopment 
have had any meet ings wi th  those e m p loyees at the 
p lants at  Ross b u rn and P i l ot Mound,  who have offered 
to take a red u ct ion in sa lar ies to see i f  we can't get 
those p lants open again? 

MR. SPEAKER: The H onou rable M inister of Labour .  

MR. SCHROEDER: M r. S peaker ,  that question has 
been asked a nu m ber of t i m es by the mem ber to the 
M inister of Co-op Deve lopment. The M inister of  Co­
o p  Deve lopment is the lead M inister on that. He is 
aware that there have been d i scuss ions. I ' m  s u re 
those d iscuss ions are ongoing and when that M inister 
i s  back, I 'm s u re that he wou ld  be glad to answer 
f u rther  questions on it .  
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MR. McKENZIE: M r. Speaker, I wonder if the H on­
o u rab le  M inister had any cons u l tations wi th  these 
emp loyees at P i l ot M ound or Rossburn before he 
made the statement this morn ing? 

MR. SCHROEDER: M r. Speaker,  I j ust f i n i s hed te l l ing 
the m e m ber  - I s u p pose he d idn't hear so I ' l l  exp la in 
again - the M i n ister of Co-op Deve lopment i s  the 
lead M inister w i th  respect to the issue that he ra ised.  
That i s  the M inister to whom he can add ress h is ques­
t ions. As he can see, that M inister is not here th i s  
morning. 

MR. McKENZIE: M r. Speaker, I d on't know who I ' m  
going t o  ask t o  get a n  answer for my question. I 
wonder then, w i l l  any member  of the government 
advise me if they ' re p repared to ca ll in M A N C O ,  the 
Da i ry C o m m iss ion and these unem ployed workers 
and sit d own wi th  them and see i f  the offer that t hey 
made to take a red uct ion in sa lary w i l l  open those 
p lants at P i l ot M ound and Ross b u rn? 
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MR. URUSKI: M r. Speaker, I 've made that offer a n d  
I 've had several meeti n g s  w i th  the  Cha i rman and  
General Managers,  I 've i n d icated before. That offer i s  
open i n  terms of t ry i n g  to assist MANCO and man­
agement  i n  terms of the i r  oversupp ly  of cheese. T h ey 
have used one  route and that was the  route to appeal  
the pr ice of m i l k  that they were pay i n g  to prod u cers.  
The Natural  Prod u cts Market i n g  Cou n c i l  heard that 
appeal a n d ,  as I u n derstand i t ,  t he  appeal was tu rned 
down .  M r. Speaker,  I 'm s u re that the Board of D i rec­
tors and I have made th i s  open ,  that we're certa i n l y  
o p e n  t o  m eet w i t h  t h e m  to s e e  i f  we c a n  ass ist t h e m  i n  
a n y  way i n  terms o f  whether i t  b e  management  ass ist­
ance, whether i t  be fu rther  market i n g  ass i stance a n d  
our  market i n g  people a r e  i nvolved , b u t  a l l  ave n u es 
certa i n l y  are open to d i scuss i o n .  

MR. SPEAKER: T h e  H o n o u ra b l e  M e m b e r  f o r  
Pembi na. 

MR. DONALD ORCHARD (Pembina): M r. S peaker ,  I 
h ave a q u est ion for the  M i n ister of Labour .  C o u l d  the  
M i n ister of Labo u r  i nform the H ouse as  to the  cu rrent 
status  of negot iat ions  o n  the co ntract between the  
g rai n h a n d l ers of the  Port of C h u rc h i l l  and the  Federal 
Govern ment? 

MR. SPEAKER: The Honou rable M i n i ster of Labou r. 

MR. SCHROEDER: M r. Speaker,  that happens to be a 
q u est ion  that the  member s h o u l d  know is i n  the fed­
eral j u r i sd ic t ion .  We h ave thousands of issues in the  
p rovi nc ia l  j u r isd i ct ion  that o n e  wou ld  th i nk  wou l d  be  
i m portant ,  one  wou ld  th i nk  that we m ight  even get 
some q uest ions about the statement on the m i n i m u m  
wage t h i s  morn i n g ,  but i f  he  wants t o  ta lk  about a n d  
fol l ow u p  t h e  former Member for Rock Lake o n  q u es­
t ions  about  C h u rch i l l  negot iat ions ,  that I s u ppose is 
h is cho ice. I u n d erstand  that those negot iat ions ,  as 
they have always in the past, gone  very wel l .  The  
re lat ions between the emp loyer and the emp loyees 
there are such that we have an  env iable record .  I 
wou l d  hope that other ports i n  t h i s  count ry cou l d  i n  
t h e  fu tu re take a look a t  what happens  there i n  terms 
of e m p l oyer-em p loyee re lat ions .  We expect  that con­
tract wi l l  be f ina l ized very short ly ;  there i s  n o  i n d i ca­
t i o n  of any  real concern down there at t h i s  t i m e  and  
we are rather happy with  the way  t h i ngs  have gone .  

MR. ORCHARD: Wel l ,  Mr .  S peaker,  n o  one  on t h i s  
s ide  of the  H o u se i s  say i n g  that negot iat ions and  
rel at ions h i ps a t  the Port of C h u rc h i l l  haven't been 
exce l l ent .  The q uest i o n  s i m p ly  put, M r. S peaker,  and  
i t  was  put  some two weeks ago i s ,  has the  M i n ister of 
Labou r  made representat ions  to the Federal  Govern­
ment  to e n s u re that contract negot iat i o n s  at the Port 
of C h u rc h i l l  proceed very q u ick ly  to concl us ion?  
Because, M r. S peaker,  as I p o i nted out  to the Act i ng  
M i n ister o f  Labou r  some 1 O days  ago ,  the  l ead t i m e  for 
the use of the Port of C h u rch i l l  is s i g n i f icant  and at the 
present t i m e  with n o  f ina l izat ion  of a contract there is 
a red uct i o n  i n  the act iv i ty of p roposed use in the Port 
of C h u rch i l l .  I wou l d  ask the  M i n ister of Labour  if he 
co u l d  u ndertake to make a d i rect i n q u i ry wi th  the  
Federal Govern ment ,  w i th  h is  federal counterpart,  to  
assu re that there are n o  undue de lays i n  the  cont ract 

negot iat ions  at C h u rch i l l  so that a m ajor  exporter can 
u ndertake a new use of s i g n i f icant export vo l u m es of 
g ra i n  th rough  the Port of  C h u rc h i l l  t h i s  s u m mer .  An 
export d ea l ,  Mr. S peaker ,  wh ich I m i g ht te l l  the M i n i s­
ter of Labou r  req u i res s i g n i f icant  l ead t i m e  and  has to 
be acted upon very short ly .  

MR. SCHROEDER: M r. S peaker,  i t ' s  p retty c l ear  that 
the M ember for Pembi na  doesn't read , is obv ious ly  
out of  touch a n d  i s n 't aware that there has bee n  a 
tentative agreement ,  a package that was made publ ic  
some,  I be l i eve,  10  d ays ago o r  at least B d ays ago .  
O n e  wou ld  ass u m e  that h e  wou l d  know w h at i s  publ ic  
i nformatio n .  I can assu re members opposi te that 
Members of t h i s  Treasu ry Board h ave, i n  fact, been i n  
touch with  t h e  parties i nvo lved and  we're q u ite happy 
with  the  way t h i ngs  are g o i n g  there .  But  as I sa id i n  my 
f i rst answer one wou l d  t h i n k  t h at they would h ave 
q u est ions about  th i ngs  that t h i s  govern ment does 
have j u r isd ict ion over.  

MR. ORCHARD: Mr. S peaker ,  I want  to t hank t h e  
M i n i ster f o r  p rov i d i n g  the  answer to my f i rst q u est i o n  
now,  and cou ld  the  M i n ister i n d i cate whether he 
expects,  i n  consu ltat ion  w i th  the  Federa l  Govern­
ment, the contract to be completed in the very n ear 
futu re? 

MR. SCHROEDER: Yes, Mr. S peaker,  we have no 
reason to bel i eve that the contract w i l l  n ot be f i n a l i zed 
and rat i f ied .  We expect i t  w i l l  take, as u s u a l ,  a few 
m o re weeks because the workers d o  have to come 
back to the  port and there are  certai n t ime constrai nts 
i nvo lved.  But we have n o  reason to bel i eve t h at l abo u r  
re lat ions t h i s  t i m e  w i l l  b e  worse t h a n  they have been i n  
t h e  past; i n  fact,  w e  are very h appy w i th  t h e  way 
matters there have proceeded.  
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MR. SPEAKER: The Honourable M ember for  T u rt le  
M o u ntai n .  

MR. A. BRIAN RANSOM (Turtle Mountain): M r. 
Speaker ,  my q u est ion  is for the  M i n ister of Labou r; i t  
relates to h i s  annou ncement th i s  morn i n g .  T here i s  n o  
q uest ion  that a l l  of us w a n t  to s e e  peop le  h a v e  a l arger 
d i sposable i ncome,  to h ave an i ncreas i n g l y  d i sposa­
ble i ncome.  O u r  f i rst concern t h o u g h ,  I th i n k ,  of m ost 
peop le  is that they want to be e m p l oyed and t h at 
becomes ev ident .  The q u est ion  that my co l league for 
Robl i n -R usse l l  asked w h i c h  h e  p refaced with the  
remark  abou t  workers at Rossbu rn and  P i l ot M o u n d  
wan t i n g  to take a pay c u t  i n  order to have a j o b  a n d ,  
M r .  Speaker ,  i n  v iew of t h e  fact that t h e  a n n o u n ce­
ment  t h i s  morn i n g  w i l l  res u l t  in an i n c rease in the  
ran g e  of 14  percent for  the  m i n i m u m  wage for  workers 
under  1 8, the concern wou ld  be what effect t h at w o u l d  
h a v e  o n  the  n u mbers o f  stu d e nts that w o u l d  be 
e m p loyed t h i s  s u m mer.  M r. S peaker,  my q u est ion 
then to the  M i n ister of L abour  w o u l d  be ,  was there an  
ana lys is  d o n e  as to the  i m pact that t h i s  w i l l  have o n  
the  n u m ber of p e o p l e  e m p loyed t h i s  s u m m e r  i n  t h e  
prov i nce ,  part i cu lar ly t h ose 1 8  and u nder? 

MR. SCHROEDER: M r. Speaker,  i t  goes without say­
i n g  t h at we on t h i s  s i d e  are very concerned about  
e m p l oyment  leve ls  i n  th i s  prov i n ce, as  I ' m  s u re ,  peo-
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pie on that s ide  are. I be l i eve that the  people  of M a n i­
toba are a lso concerned about  e m p l oyment  l evels 
and  that's why they t h rew t h at bu n c h  out  l ast fa l l .  I n  
terms of m i n i m u m  wage rates and  the i r  effect o n  
emp loyment  levels i n  the prov ince ,  I wou l d  l ike to 
po in t  out  to the member t h at a l t h o u g h  the NOP have 
o n l y  been the  govern ment  of  t h i s  prov i n ce for some 
n ine  years out  of m o re t h a n  1 00 years,  I be l i eve 1 1 2  
years of o u r  existence,  we h ave a n n o u nced a total  of 
$2 . 1 5  worth of m i n i m u m  wage i nc reases in that n i n e  
year period .  Wh i l e  t h e  Tor ies a n d  L ibera ls  together i n  
over 1 00 years have a n n o u n ced $ 1 .85  i n  i nc reases o f  
m i n i m u m  wages i n  t h i s  p rov i nce,  j ust an  exa m p l e ,  a n d  
w h e n  w e  l ook back . . . 

MR. SPEAKER: Order p lease.  

MR. SCHROEDER: . . .  to  the 1 970s when we h ad 
e igh t  years of gove r n m ent  o u r  u n e m p loyment  l eve ls  
were - ( I nterject ions )- it 's p retty c l ear ,  M r. Speaker, 
the members o pposite don ' t  want to h ear the answer. 
- ( I nterject i o n ) - B ut, you know,  in the 1 970s, w h i l e  
we were - ( I nterject i on ) - $ 1 . 85 i n  over 1 00 years. I n  
the  1 970s, w h i l e  w e  were o n e  of  the  lead i n g  prov i nces 
in terms of the m i n i m u m  wage. O u r  u n e m ployment  
rate was o n e  of the l owest i n  the  count ry .  There i s  n o  
ev idence that h a d  s o m e  negative i m pact o n  what was 
happen i n g  in the prov i n ce .  

We had people ,  our  poorest pa id  peop le ,  w h o  were 
able  to spend more m oney o n  the ir  l iv i n g  than  they 
can now.  You know,  between 1 976 a n d  1 979 t here 
were n o  i n c reases i n  the  m i n i m u m  wage w h i l e  the  
cost of l i v i ng  for those peo p l e  went  u p  by 28 percent 
and the  members o pposite are now stand i n g  up and 
suggest i n g  that - they ' re n ot say i n g  that they don 't 
l i ke the i nc rease, but  I w o u l d  l i ke the Membe r  for 
Turt le  M o u nta i n  to stan d  up and say whether i t 's  too 
m u c h  or too l i tt le .  

MR. SPEAKER: The H o n o u rable M ember for T u rt le  
M o untai n .  

MR. RANSOM: M r. S peaker,  i f  i ndeed t h e  peop le ,  as 
he  says, t h rew t h i s  b u n c h  out l ast fa l l  in the ant ic i pa­
t ion  of gett i n g  l arger ,  g reater a m o u nts of jobs created 
in t h i s  prov i n ce ,  they ' re g o i n g  to be sad ly  d i sap­
po in ted o n  the bas i s  of the broken prom ises that 
we've seen so far. 

M r. S peaker, my quest i o n  to the M i n ister of Labo u r  
was, d i d  t h e y  do an  ana lys is  o n  the  i m pact that t h is  
wi l l  have o n  the  e m p loyment  of peop le  under 1 8  years 
o l d ?  I expect t here w i l l  be a g reat many  y o u n g  peop le  
u nder  18  years o ld  w h o  wou l d  f i n d  i t  p referab le  to be 
e m p l oyed at  $3.1 5  a n  hour  rather  than be u n e m p l oyed 
at $3.50 a n  h o u r  and I h ave s i m pl y  asked the M i n ister ,  
has he  done any ana lys is  before this act ion  was 
take n ?  H e  w o u l d  be asked also ear l i er ,  M r. Speaker, 
w i l l  he table the report of the Board? 

MR. SPEAKER: The H o n o u rable M i n ister of Labo u r. 

MR. SCHROEDER: M r. S peaker, maybe i f  we d rop 
the  m i n i m u m  wage to 50 cents  an  hour  we wou l d  have 
everybody e m pl oyed , maybe but I tend to doubt that .  I 
happen to bel ieve that we s h o u l d  i n  t h i s  prov ince  h ave 
reasonable ,  fair m i n i m u m  wages.  - ( I nterject i o n ) -

wel l ,  the  M ember f o r  Lakes ide  i s  g ett i n g  a l it t le  bit 
excited and maybe i f  - ( I nterject i o n ) - Students i n  
t h i s  prov i nce w i l l  b e  rece i v i n g ,  compared t o  where 
they were fou r  years ago and compared to the cost of 
l iv i n g ,  approx i m ate ly the  same amount  maybe even a 
l i t t le l ess u n fo rt u n ate ly .  So ,  I wou l d  pres u m e  that i f  
t h i n g s  were re lat ive ly reasonable four  years ago,  they 
are st i l l  re lat ive ly reasonable w i th  th i s  i ncrease. I n  
terms o f  t h e  - ( I nterject i o n ) - t h e  member i s  aski n g  
abou t  the  report .  I h a v e  n o  p roble m ;  we w i l l  tab le  t h e  
report .  I ' m  s u re I w i l l  be able to g et that out  to the 
member  for next week, but I w o u l d  l ike to hear from 
the  member. I s  h e  say i n g  t h at i t  was too m u c h ?  Is he  
say i n g  that we shou ld  keep the  students back at 
$3. 1 5? Is that what he wants? 

M r. Speaker,  the  m e mber asked about  an  analysis .  I 
po i nted out  to h i m ,  but  of c o u rse he doesn't  want to 
l isten to h i story; the  h i story i s ,  that in the 1 970's w h i l e  
we were one  of the  leaders i n  t h i s  cou ntry we had n o  
worse an  u n e m p loyment  prob lem w i t h  y o u t h  or  any 
other  group than  any other p rov i nce in  th is  cou ntry, 
and we d o  not bel i eve that we w i l l  have any d i ff icu l t ies 
w i th  respect to t h i s  i n c rease. 

MR. RANSOM: M r. Speaker ,  the M i n i ster of Labour  
says he  wants the  m embers of the  Opposit i o n  to  
express an op in ion .  H e  s u re ly  knows that the quest ion  
per iod i s  a t ime for  t h e  O ppos i t ion  to ask quest ions  of  
the  govern ment .  I asked a quest ion .  A l though  h e  d i d  
not answer i t ,  i t  i s  q u i t e  ev ident now that we do have 
an  answer .  I ndeed ,  he  doesn't  know what effect i t  is 
g o i n g  to have. He goes i nto a h i story lesson rather  
than tel l i ng u s  whether  or  n ot th is  dec is ion was taken 
on the  bas is  of the  effect that it w i l l  h ave o n  
e m p l oyment .  

Therefore, M r. Speaker, I h ave a quest i o n  for  the 
M i n ister of E nergy a n d  M i nes.  Yesterday, over  the 
past  two days ,  the  M i n i ster of E nergy and M i nes made 
reference i n  response to a quest i o n ,  sa id that a f ina l  
ag reement  m i g ht be expected o n  the  Western Power 
Gr id wi th i n  two years .  I t  became evident yesterday 
that two-year per iod w o u l d  be dated from some as yet 
u nknown t i m e  when an i nter i m agreement  m i g ht be 
s i g n e d .  I n  v iew of the  fact that the  M i nister  had a lso 
answered two days ago that negot iat ions  for the 
Western Power Gr id  were o n  sched u l e  and i n  v iew of  
the  fact ,  M r .  S peaker ,  that the  i nter im ag reement  
wh ich  the  t h ree western M i n isters had recom mended 
to t h e i r  g overn m ents last fa l l  cal l ed u p o n  the  Man i ­
toba Govern ment  to beg i n  the  necessary e n g i neer i n g  
and construct i o n  work o n  L i m estone ;  i n  v i e w  of the  
fact, that o n  that bas is  the  government d i rected Hydro 
to com mence work, to beg i n  the  n ecessary work to 
de- m othba l l  L i m eston e  and start construct ion  and 
beg i n  expe n d i n g  m o n ey A p r i l  of t h i s  year ,  can the  
M i n i ster of E nergy and  M i nes adv ise  t h i s  H o u se 
whether or n ot he has cancelled  that d i rect ive to Man i ­
toba Hyd ro? 
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MR. SPEAKER: H o n o u rable  M i n ister of Energy and 
M i nes.  

MR. PARASIUK: M r. S peaker, when the govern m e nt 
made that  d i rect i o n  they d i d  so i n  the  heat of an  
e lect ion  campa ig n ,  when  i n  fact the  Cabi net had not  
even  cons idered that ag reement .  There i s  n o  docu-
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mentat ion  to i n d i cate that the  Cabi net of Man i toba 
u nder  the Conservat ive Government  had even cons i­
dered an  agreement that put  Man itoba at  some sub­
stant ia l  r isk  and yet, for crass po l i t ica l  p u rposes, the 
Pre m ier  at  that t ime had a big p ress conference tel l i n g  
everyone that everyt h i n g  was g o .  A few days later, 
other  p re m i e rs sa id that they had n 't cons idered the 
agreement  yet .  The Cabi nets hadn ' t  done so and  what 
we had was a lot of crass pol i t ical  games p lay i n g  at 
that t ime .  

We are  p roceed i n g  with  negot iat ions, M r. Speaker. 
We are do i n g  so wi thout  art i f ic ia l  dead l i nes; we are 
p roceed i n g  in good fa i th .  I won't be com i n g  here 
mo nth  after month  as my predecessor d i d  sayi n g  that 
we're go ing  to have someth i n g  start i n g  i n  May; say i n g  
t h a t  we're g o i n g  to have somet h i n g  start i ng  i n  August; 
say i n g  that we're g o i n g  to have somet h i n g  start i n g  i n  
September a n d  everyt i me, M r .  Speaker, m iss i n g  
everyone o f  those dead l i nes and false ly lead i n g  on 
M a n itobans .  I t 's not the  p u rpose of t h i s  government  to  
mis lead Man i tobans  as the  Conservat ive Govern ment 
d id for four  consecut ive years .  We, i n d eed, are p ro­
ceed i n g  w i th  the  order ly deve lopment  of H y d ro as we 
said we'd do and fran k l y  we are cons ider ing  the who le  
range of opt ions, M r. S peaker, w i th  respect to con­
struct ion ,  w i th  respect to stoc k p i l i ng ,  w i th  respect to  
adeq uate northern part ic i pat ion  and construct ion  
wh ich  that govern ment  never  concerned i tse l f  w i th .  
We are  d o i n g  a l l  those t h i ngs and we are proceed i ng,  I 
th i n k, i n  good pace tak i n g  i nto accou nt some of the  
f umbl i n g  that had been done by the p rev ious govern­
ment  when they made some com m itments w h i c h  
w o u l d  have put  Man itoba a t  substant ia l  r i s k .  S o ,  w e  
a re p roceed i n g  w e l l ,  M r. Speaker.  We g et encour­
agement  and good construct ive responses from the 
Govern ments of Saskatchewan and A lberta. T h e  o n l y  
g ro u p  that we have u nderm i n i ng what 's  g o i n g  on ,  M r. 
Speaker, is the Conservat ive O pposit i o n .  

MR. RANSOM: Mr .  S peaker, I have here a news 
re l ease fro m the Gove r n m e n t  o f  Saskatc h e w a n  
I nformat ion Serv ices w h i c h  was dated the  23rd o f  
October, 1 98 1 . I t 's headed, "B lakeney Says Grid 
Recom mendat ions Await i ng  A pprova ls .  Premier  A l l a n  
B l a keney sa id  today that M i n i sters negot iat i n g  o n  t h e  
p ro posed Western Power G r i d  a r e  now tak i n g  the i r 
reco m m e n d a t i o n s to t h e  req u i red g over n m enta l  
agenc ies for  rev iew and  ana lys i s .  The release goes  o n  
to s a y  that the i nteri m agreement wou ld  b e  rev iewed 
by the various  corporat ions  in Saskatchewan by 
Treasu ry Board and Cabi net and the release says, M r. 
S peaker, the Premier  sa id  an i nteri m ag reement cou ld  
be  possible, and I q u ote, " i n  the next few weeks . "  

M r. S peaker, i n  v iew of the fact that the Prem ier  of  
Saskatchewan sa id  that an agreement  was possible 
w it h i n  the next few weeks, last October 23rd, w i l l  the 
M i n ister of Energy and M i nes conf i rm that the  i nter i m 
agreement ca l led for the  Man itoba Government  to 
beg i n  the  necessary e n g i neer i ng and construct ion  on 
the L i m estone plant? 

MR. SPEAKER: The H o n o u rable M i n ister of Energy 
and  M i nes.  

MR. PARASIUK: M r. Speaker, we are p roceed i n g  to 
m eet the  i ntent of our d i scuss ions with respect to the 
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Western I nter-Tie deve lopment, but we w i l l  n ot do so 
by p u tt i ng the Prov i nce of  Man itoba at r isk .  I ask,  you 
k now, and I know that the Government  of Man itoba 
d i d n 't look at that ag reement .  Saskatchewan at least 
had the fores ight  to say: "We are g o i n g  to have 
T reasu ry Board rev iew it;  we are g o i n g  to other agen­
c ies do  ana lys is  of that . "  M r. Speaker, when I m et w i th  
them I had none  of  the  other  two M i n isters come up  
and say  that we have  rev iewed t h i s  and  a Cabinet has  
rev i ewed i t  and  t h e  Cabi n et 's accepted i t .  I n  fact, M r. 
Speaker, when we resumed d i scuss ions, the  A lberta 
offic i a l  represent i n g  the A lberta Government  said we 
certa i n l y  expected the M a n i toba Government  to want  
to make some changes to that ag reement .  

I f  the  Conservat ive Govern ment  i n  A lberta wou l d  
expect that a rat iona l  govern ment  i n  M a n i toba wou l d  
want  t o  make s o m e  changes to the  j o k e  negot iated by 
the Conservat ive Govern ment of Man i toba then su rely, 
we, as prag mat ic  govern ment, M r. Speaker, u nder­
took o u r  respons ib i l ity i n  good fa i th ,  we h ave i n  fact 
asked for some ch anges .  We are h av i n g  construct ive 
d i scuss ions, Mr .  S peaker, and the  M ember for  T u rt l e  
M o u nta in  says that we shou ld  meet a sched u le a n d  
sel l ou t .  W e  say that we do n o t  se l l o u t  to m eet art ic i f i ­
c ia l  sched u l es and  t imetables, but t h at we are rather  
more  concerned i f  we are  negot iat i n g  a 35-year 
agreement not to be pan icked, n ot to be rushed by 
c rass po l i t i ca l  concerns, but rather  to take o u r  
respons ib i l i ty i n  a very hard m a n ner, i n  a c l ear  
man n e r, to act  as trustees for the  futu re generat ions  
of M a n itobans  and  to negot iate a very fai r, g ood 35-
year agreement that we wou l d  be proud of 1 0  years 
f rom now rather  than  to t ry and negot iate someth i n g  
t hat w o u l d  j ust g e t  over an e lect ion,  M r .  S peaker .  We 
don 't o perate that way even though  the Conservat ives 
do, as they did with the who le  CFI f iasco that they 
perpetrated on M a n i toba and it 's rather  t rag ic  that 
they n ever learned from the i r  past mistakes. 

MR. SPEAKER: The Honou rable M i n ister of Eco­
nomic Deve lopment .  

HON. MURIEL SMITH (Osborne): M r. S peaker, the  
M ember for Sturgeon C reek i n q u i red q u ite a few days 
ago as to the ro l e  my department  has p l ayed i n  t h e  
ban k r u ptcies affect i n g  S u n  Val l ey Pool s  and Wol c h  
Appare l .  Ear l ier  o n  there was a l s o  an  i n q u i ry about the  
department 's ro le  i n  the  Metro Drugs  ban k ruptcy 
case.  S i nce that t ime there's a lso been reported in the  
med i a  the bankru ptcy of the Seven Day Food Stores . 

I reg ret report i n g  that the power of o u r  Provi nc ia l  
Government  to  s tem the  cu rrent d i st u rbi ng t ide  o f  
ban k r u ptcies such  as  t hese i s  not  p resent ly as  g reat 
as we wou ld  l i ke .  F i rst, the major  pol i cy factors u n der­
l y i n g  those ban k r u ptc ies and too many other l i ke 
t h e m  are str ict ly beyond our  i m med i ate contro l ;  they 
are the  d i rect res u l t  of the  parti cu la r  m acro-economic 
pol i c i es bei n g  p ractised i n  Was h i ngton and Ottawa, 
M r .  S peaker.  These part icu lar  eco n o m i c  po l ic ies were 
not o n l y  endorsed but a lso lobbied for by the members 
o p posite when t h ey formed the  govern ment of t h i s  
p rov i n ce .  We a r e  n o w  witness i n g  i n  M a n itoba and  
th roug hout Nort h  Amer ica, the  d i sastrous  resu l ts  of 
Reaga n o m i cs endorsed by the  p rev i o u s  Govern m ent 
of M a n itoba .  The present Government of Man i toba 
does n ot endorse these s i m p l ist ic p o l i c ies .  
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Secondly ,  M r .  Speaker,  I m ust say w i th  reg ret t hat 
the Prov i nc ia l  G overn m e nt's capacity to deal  w i th  
p roblems l ike these c i ted is  at present  severel y  l i m ited.  
The p lan n i ng capacity,  the  analyt ical  capabi l i ty a n d  
the f i n a n c i a l  mechan isms requ i red to a l low u s  to dea l  
w i th  the  present  cr is is  i n  an  eff ic ient  manner h as been 
effect ive ly d iss i pated and d i ssem i n ated over the past 
four years. 

MR. SPEAKER: O r d e r  p l ease .  T h e  H o n o u rab le  
Member for T u rt le  Mounta in  o n  a po in t  of order .  

MR. RANSOM: Yes,  M r. Speaker, I bel i eve yesterday 
you advised the House and the M i n ister of E d u cat i o n  
that l engthy  a n swers of t h i s  n at u re w o u l d  be better 
f i led  in a written for m .  

MR. SPEAKER: The H o n o u rable  M i n ister of E n e rgy 
and M i nes.  

MR. PARASIUK: Yes, M r. S peaker ,  o n  t h at point  of 
order,  I d idn 't  see the  House Leader  of the  Conserva­
t ive O p pos i t ion  get up on h i s  feet a n d  protest when  
the.Member for Pembi n a  asked  a quest ion  for  about  
f ive m i n utes.  I t h i n k  i f  you look  t h ro u g h  Hansard,  M r. 
Speaker,  you ' l l  f i n d  that some of the  O ppos i t ion  had 
been ask i n g  very very lengthy quest ions  a n d  we sat 
here po l i te l y  w h i l e  that was g o i n g  o n .  When my co l­
league g ets up and p resents an  answer to a quest i o n  
i n  good fa i th and  it 's a g o o d  answer, we ass u m e  that 
the  quest i o n  was a good quest i o n ,  we h ave t h e  O ppo­
s i t ion  House  Leader j u m p i n g  to his feet because they 
don't want to h ear, M r. Speaker, they j u st want to try 
and u n d e r m i n e  the p rocess. 

MR. SPEAKER: Order p lease. I t h a n k  both h o n o u r­
able m embers for t h e i r  remarks .  I t  is qu ite r ight  that I 
spoke to t h e  H o n o u rable M i n i ster of E d u cat i o n  yes­
terday in m a k i n g  her rep l y  and the danger  in the  
M i n i ster mak ing  a rep ly  to a quest ion  taken  as not ice 
i s  that  i t  i s  easy for an answer to d rift i nto the  real m of a 
statement  o r  a speech .  The m atter is somet h i n g  that 
the  Speaker rea l l y  c a n n ot dea l  w i th  a n d  it m u st be l eft 
to the  best j u d g ment of the  H o n o u rable M i n i ster not 
to abuse the  t ime of quest i o n  per iod and  to make the 
answer as short and as conc ise as possible .  

The Honourable M i n ister of Economic  Deve lopment.  

MRS. SMITH: M r. Speaker,  I j ust want to add one 
more po in t .  We' re l i m ited in our abi l i ty to act in cases 
l i ke Sun Val ley Pools and  Wolch Appare l  because we 
cannot move in a p re-em pt ive fas h i o n  in a d e l icate 
receivers h i p  and ban k ru pty p roceed i n g  u n less the 
parties themse lves contact us .  

In  the  part icu la r  cases, there was n o  app l icat ion  by 
the  p r i n c i pa ls  for c o n s u l t i n g  assistance from the  
department  and  n o r  was there any a p p l i cat i o n  for  
ass istance u nder the  I nterest R ate Re l ief Prog ram .  
So, M r. S peaker ,  I submit  t h at t h e  speci f ic  i n format ion 
o n  the  causes of the  p roblems wi th  t h ose part i cu la r  
co m p a n i es have  not been made publ i c  and  I submi t  
that we m ust respect the  conf ident ia l ity i n  t h ose 
cases. 

MR. SPEAKER: The H o n o u rable M ember for 
T u rt le  Mou nta i n . 
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MR. RANSOM: Yes,  a quest ion  for t h e  M i n ister for 
E nergy and M i nes,  M r. Speaker.  H e  ear l i e r  did not 
answer the  quest ion  that I asked about  the  d i rect ive to 
M a n i toba Hydro commenc ing  to de-mothba l l  opera­
t ions on L imestone. H as that d i rect ive been cancel l ed ?  

MR. SPEAKER: The Honourabl e  M i n ister of Energy 
and M i nes.  

MR. PARASIUK: M r. S peaker ,  the  M a n i toba H y d ro 
d i d  snap to attent ion and  undertake a m assive p roject. 
T h ey a re p roceed i n g  to get operat iona l  aga i n  w i th  
respect to the deve lopment  of L i m eston e  a n d ,  i n  
terms of  t h e  brief i n g  m ater ia l  that I had rece ived from 
the  M a n i toba Hyd ro upon beco m i n g  M i n i ster, M r. 
S peaker,  I received n o  i n d i cat i o n  that t here h ad been 
any massive start-u p  but rather that Hydro i s  p roceed­
i n g  in a n  order ly m a n ner  to deve lop ,  I t h i nk, in a very 
construct ive way - ( I nterject i o n ) - N o ,  no, w h at I ' m  
say i n g  i s  that Hydro was p roceed i n g  i n  a n  order ly  
m a n n e r. I was say i n g  that the  govern ment  of the  day 
at that t ime was p roceed i n g  in  a rather  d i sorder ly 
man ner ,  M r. Speaker. 

MR. SPEAKER: The Honou rable Membe r  for  T u rt le  
M o u ntai n .  

MR. RANSOM: Yes, M r. Speaker,  t h e  M i n ister of 
E nergy a n d  M i nes took as not ice some quest i o n s  a 
few days ago about the  c lear i n g  of Hydro r ig ht-of-way 
from Koostatak to Jackhead Reserve. I wonder  if the 
M i n i ster cou ld  answer those quest ions .  

MR. PARASIUK: Yes,  M r. S peaker ,  I don ' t  h ave the 
mater ia l  i n  f ront  of  me ,  but from memory ,  M a n i toba 
H y d ro i n formed me that they were sat isf ied w i t h  that 
date. They a lso i nformed m e  that the  way i n  w h i c h  the 
Department  of I nd i a n  Affa i rs operated was to sub­
contract t h ro u g h  a Band and it m ay be that work was 
contai n ed to members with i n  the Band and was not 
s ub-let out  to other people .  That is the  respons ib i l i ty 
of the Federal Govern ment .  

MR. SPEAKER: The Honourable Member for Tuxedo.  

MR. FILMON: M r. S peaker,  my quest i o n  i s  for  the 
M i n i ster of Eco n o m i c  Deve lopment .  In  v iew of  her  
admiss ion  today that  the  M a n i toba G overn ment  i s  
l i m ited i n  i ts  abi l i ty to act  o n  beha l f  of sma l l  bus i ­
n esses wh ich  are  sufferi n g  f inanc ia l  p roblems ;  i n  v iew 
of her  statement that she  reg rets that the  Govern ment  
of M a n i toba cannot  be of g reater effect because of a l l  
t he  other  p roble m s  that ex ist ;  i n  v iew of the  m essage 
from one H oward Paw l ey i n  th is e lect ion  d o c u m ent 
cal l ed a "A Clear C hoice for Man itobans" - p o l ic ies 
of the  N ew Democrat ic  Party - w h i c h  says as fo l l ows, 
"We can p rov ide i nterest rate re l ief and an  eco n o m i c  
c l i mate to e n s u re t h a t  s m a l l  bus i ness stays i n  bus i­
ness,  wh ich she  termed as a "crass pol i t ica l  prom ise ,"  
as termed by h e r  c o u n terpart ,  the  M i n i ster of E n ergy 
and  M i nes,  th is morn i ng .  

MR. SPEAKER: The H o n o u rable M i n ister of Eco­
n o m i c  Development. 

MRS. SMITH: Mr .  S peaker, as the  member opposite 
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wel l  knows, the bu i l d i ng of an alternative eco n o m i c  
structu re h ere i n  M a n itoba takes t i m e  and  we are 
c o m m itted to putt i ng  i n  the i n vestment i n  the  p r i mary 
reso u rce f ie ld  and to deve lop a sound wel l - p l a n n ed 
publ ic  i n vestment program for the future .  M r. S peaker,  
these are not ach ievements that can be done over­
n ig ht because you need a s o u n d  p lan n i n g  capacity i n  
t h e  govern ment .  You need people  who can do the  
t h o ro u g h  f i nanc ia l  ana lys is .  We are  putt i n g  i n  p lace 
that capacity ,  M r. S peaker ,  a n d  hope to bu i l d  to a 
pos i t ion  where the  secu r i ty of s m a l l ,  m ed i u m  and 
large bus iness i n  Man itoba is  m uch  i m p roved . 

MR. SPEAKER: O rder  p l ease. The t i m e  for O ra l  
Quest ions has exp i red.  

ORDERS OF THE DAY 

MR. SPEAKER: The Honourable Government  House 
Leader. 

HON. LAURENT DESJARDINS (St. Boniface): M r. 
Speaker ,  wou ld  you cal l B i l l  N o .  1 8, sta n d i n g  i n  the  
name of the Honou rable M ember for V i rden .  

ADJOURNED DEBATE ON 
SECOND READING 

BILL NO. 18 -AN ACT TO AMEND 
THE PARl-MUTUEL TAX ACT 

MR. SPEAKER: The Honourable M ember for Stur­
geon Creek.  

MR. J. FRANK JOHNSTON (Sturgeon Creek): M r. 
S pe a k e r ,  t h e  H o n o u rab le  M e m b e r  f o r  V i rd e n  
adj o u rned t h i s  debate o n  my beh a l f  a n d  i f  t h e  House 
ag rees, I wou ld  speak on it at the  p resent t ime .  

MR. SPEAKER: Ag reed? (Agreed) 

MR. JOHNSTON: M r. S peaker ,  the  b i l l  i s  very 
stra ig htforward . It prov ides another  5 percent to the 
p rov i n ce which i s  o n  the  tr i -acto r races w h i c h  i s  bet­
t i n g  on more than th ree horses wit h i n  a race and the 
p rov ince has i n d i cated that t h ese fu n ds wi l l  be 
ret u rned to the  i n d ustry,  the  breeders a n d  the  horse 
owners. M r. Speaker, this i s  cred ible .  

I t  was recom mended in a report that was c o m m iss i­
oned by o u r  government  and after recei v i n g  the 
report we took a step l ast year of i n creas i n g  the  f u n d s  
to a l l  sect ions p retty wel l of the  rac i n g  i n d u st ry and ,  I 
t h i n k  the  step that is be i n g  made r i g h t  now is o n e  that 
is proper .  I wou l d  caut ion t h o u g h  and I h o pe that 
there was a l ot of research d o n e  regard i n g  th i s ,  
because i t  has  been  p roven t h at every t i m e  you  
i nc rease the  tax  o n  a part i c u l a r  race  or  o n  rac i n g  the  
bett i n g  w i l l  d rop  by approx i m ate ly  6 percent per tax 
poi nt .  

M r. Speaker ,  the people w i l l  not  g o  out  and bet the i r 
money if there is too m u c h  of the  m o ney g o i n g  to the 
govern m e nt and  not e n o u g h  bei n g  ret u rned to the 
i nd i v id ua l  better.  So,  we would hope that the  state­
ment of the M i n ister of F i n a n ce ,  because i t  i s  the type 
of race that a lot of peop le  bet on and  there's a lot of 
part icu la r  bett i ng  on the h o rses and it 's m o re spread 
aro u n d  in the tr i-actor race, that i t  w i l l  n ot show that 
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m u c h  d i fference,  but I can assu re h i m  the f i g u res a n d  
facts a r e  there .  They a r e  ava i l ab le to h i m  f r o m  the  
t rack ;  they are  ava i l able to h im f rom peop le  who know 
the i n d u stry very thoroug h ly ,  M r. S peaker,  and t here 
i s  a percentage of bett i n g  d rops off the m i n ute the  
peo p l e  k n ow that more m o n ey i s  go ing  to the  t rack  o r  
t h e  government  and not to t h e  better. 

M r. S peaker, I wou ld  on ly  com ment genera l l y  o n  
t h e  bi l l  that h a s  been before us .  U n fo rtu nately,  the 
government  is  go ing to have to receive advice o n  th is  
type of dec is ion from a Rac ing C o m m iss ion and i t  i s  
u nfort u n ately accord i n g  to J a c k  M atheson i n  M etro 
One and Losier, who writes for the rac i n g  co l u m n  i n  
t h e  Wi n n i peg F ree Press, h as sa id  that t h e  Com m is­
sion that has been c hosen by t h i s  govern ment to g ive 
them advice on t h i s  type of a bi l l  don ' t  k now one e n d  
of a h o rse f r o m  the  o t h e r  and  i t ' s  q u ite t r u e .  There's 
o n l y  one gent leman l eft o n  that board that h as any 
k nowledge of rac i n g  whatsoever. Of  c o u rse, the  gen­
t leman that i s  the C h a i rman of the B oard i s  a we l l ­
k n o w n  bag man for the  NOP Party . T h at 's u nderstan­
dable, I g u ess. 

So ,  the reco m m endat ions to the govern ment  from 
the  Raci ng C o m m iss ion  are very ,  very cruc ia l  and 
bel i eve me,  M r. S peaker,  the  rac i n g  i n d u stry are peo­
ple that are p robably m o re concerned and m o re art ic­
u l ate about t h e i r  i n d ustry because i t  seems that w h e n  
you own a horse i t ' s  somet h i n g  that i s  very, very, very 
dear to you and they are artic u late and  they want 
t h i n gs done proper ly .  I know what part of the h o rse 
the H o n o u rable M ember for  E l m wood is .  He d i s p l ays 
i t  al l the t ime .  There's no p roble m  about  that .  

M r. S peaker ,  I wou ld  say w i thout  a n y  doubt there i s  
a proble m  a t  the track and  the  problem a t  the  track i s  
t h a t  the  o w n e r  of the  track is  1 00 percent contro l l ed 
regard i n g  h i s  i ncome.  The Federal and  the Prov i nc ia l  
Gover n ments have comp lete contro l  over  the  income 
of t h e  owner  of the  race t rack  i n  t h e  Prov i n ce of Man i ­
toba. H e  has n o  room to breath w h atsoever. H e  i s  to ld  
h o w  much he  h as to pay i n  taxes; h e  i s  to ld  how m uch 
h e  has to pay  out ,  a l l  dec ided  for  h im .  U nder  the  
c i rc u m stances, the tracks do suffer very dear ly  and  I 
wou l d  say that it is very h a rd for a n y  g overn ment ,  t h i s  
govern ment and ou rselves w h e n  we were govern­
ment,  to prov ide funds for a pr ivate owner of a race 
t rac k ,  but I assu re you that they do not make the  
m oney,  and i t ' s  a l l  ava i l able i n  the  report to the  M i n is­
ter, that peop le  t h i n k  they m ake.  

So ,  you do have a p roble m ,  i n  that i f  you don ' t  h ave 
a good fac i l i ty ,  peop le  w i l l  not go out and bet. If you 
don ' t  have a good fac i l i ty,  owners d on't  l i ke to h ave 
the i r h o rses there a n d  i f  you are,  as I sa id  before, 
tak i n g  too m u c h  tax,  the g overn ment  tak i n g  too m uch 
tax ,  bett i n g  goes dow n .  So,  you have to be very cau­
t ious w h at you d o  in th is regard because the  i ncome 
to the  p rov ince ,  n ot j ust i n  the income from bett i ng  but  
the i n come from the p rovi nce i n  tour ism that every­
t h i n g  g oes w i th  that track ,  is very i m portant to us i n  
Man itoba. 

M r. S peaker,  I t h i n k  that there s h o u l d  be some areas 
and we d i d  it on o u r  s i d e  and I have a l etter to the  
C o m m iss ion , w h i c h  I approved , that i f  the i n c reased 
g rants to the horsemen were made avai lable to them 
that they wou l d ,  i f  they so des i red ,  put  a percentage of 
that i n c rease towards i m provements at the track.  That 
con cerned the h o rsemen and that rea l l y  is the con-
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cern we ca l led the  back stretc h ,  Mr .  S peaker ,  and the 
back stretch is  where there a re wash rooms ,  where the 
barns are,  w here the peop l e  i nvolved that keep that 
rac i n g  go i n g  that the patron s  go out  and watch every 
day h ave to h ave fac i l i t ies  that are sat isfactory to 
them.  

So ,  I hope ,  M r. S peaker ,  that the  M i n ister or  the  
government  w i l l  be g iv i n g  t h e  C o m m i ss i on di rect ions  
that they  m ay - they don ' t  have to,  the  money i s  
the i r::;, b u t  they m a y .  I don't t h i n k  that pressure s h o u l d  
b e  put  o n  the  track to t e l l  t h em to g o  a n d  pres s u re the  
horsemen and  p ressu re t h e  breeders for  the i r  fu nds, 
but I t h i n k  i t  s hou ld be made ava i l ab le or  the k n owl­
edge shou l d  be made ava i l ab le to the  people who are 
receiv i n g  t h ese extra f u n d s  t h at i f  they c hoose to h e l p  
the track u p g rade the  fac i l i ty they a r e  very i nvolved 
wi th  every day w i th  the i r  a n i ma ls  and  the  comfort of 
a n i ma ls  a n d  the  comfort of  h u man bei ngs out there 
w h i c h  cou l d  be i m proved that they wou ld h ave the  
r ight  to do so .  

M r. S peaker ,  I wou ld  on ly  s i n cerely say that I hope 
that the  C o m m iss ion  that J ack  M atheson refers to as  
not k nowi n g  anyt h i n g  about  rac i n g ,  not knowing 
wh ich  end of the  h o rse to l o o k  at  and  the  cr i t i c i s m  of 
Haro l d  Losier, when I say Harold Loster i s  very 
k nowl edgeable abou t  raci n g ,  i s  not g o i n g  to be true. I 
can tel l  t he  M i n ister when  t h e  p rev ious  c o m m iss ioner  
of rac i n g  sa id h e  was resig n i ng ,  he  adv ised the  M i n i s­
ter to have peop le  who were exper ienced i n  rac i n g  
t a k e  over the  R ac i n g  C o m m iss ion .  T h i s  obv ious ly  has 
n ot happened and I hope i t  doesn ' t  prove disastrous .  

MR. SPEAKER: The H o n o u rable M i n ister of Eco­
n o m i c  Deve lopment .  

MRS. SMITH: M r. S peaker ,  I apprec iate a chance to 
c o m m e nt o n  t h i s  bi l l  and I a lso apprec iate the 
thoug htfu l  i n put  from the  m ember opposite .  I can 
certa i n l y  ag ree with h i m  w h o l ehearted l y  that people 
i nvolved i n  the  horse rac i n g  i ndustry seem to have a 
part icu la r  enth us iasm and abi l i ty to p ro mote the i r  leg­
i t i mate i nterests. I have enj oyed the  representat ions  
that they h ave m ade i ndiv i d u a l l y  and  in  g ro u ps to me 
and I fee l  a very stro n g  c o m m i tment  to the  deve lop­
ment of a healthy i n d u stry h ere in M a n i toba. 

I 'd l i ke to  c o m m ent on j u st a few of the po i nts h e  
raised . T h e  concern that i f  o n e  ra ises the  a m o u n t  of 
tax that i s  taken out of the i n d u stry that one w i l l  have 
an  i m m ed i ate negat ive effect o n  the bett i n g  i s  part icu­
lar ly  t rue w i th  o rd i nary bett i n g ,  Mr .  S peaker, but it i s  
less t rue  i n  i t s  i m pact o n  exot i c  wageri n g .  Exot ic  wag­
e r i n g  i s  a k i n d  of bett i n g  where knowledge of the  
h o rses and the  condi t ions ,  expert ise i f  you l i ke ,  i s  less 
relevent .  I t 's more a k i n  to a l ottery sty l e  of bett ing and 
a l though i t  does add a g reat dea l  of i nterest to the 
people who atten d  the  track ,  the research does not 
demonstrate that an i n c rease in take out  o n  that por­
t ion of the  bett i n g  does have the  same type of i m pact 
o n  the amount  of the bett i n g .  

With regard t o  t h e  n e w  C o m m iss i o n ,  I c a n  appre­
c iate the  fee l i ngs  of peo p l e  who spend t h e i r  ent i re 
l ives or a s i g n i f icant  proport ion  of the i r  t i m e  and  
energy  i nvo lved i n  the horse rac i n g  i n d ustry, but  I can  
assu re a l l  members here a n d  the  publ ic  at l a rge  that 
hav i n g  an i nterest i n  the h o rse rac i n g  i n d ustry and 
bei n g  i nvo lved in  i t  d oes not ens u re that any one 

group  u nderstands or  i s  c lose to the concerns  of other  
g ro u ps .  

There are several actors, i f  you l i ke ,  i n  the  h o rse 
raci n g  i ndustry and in establ i s h i n g  a com m iss ion .  
Our  p r i m e  concern  was  to appo in t  peop le  who wou ld  
take  t h e  ro le  ser ious ly  of l i n k i n g  the p ubl i c  i nterest 
components of the h o rse rac i n g  i ndustry w i th  the  
l eg i t i m ate concerns  of the  different com ponents of  
t h e  i nd u stry;  the  breeders, the horsemen and  the 
t rack; as we l l  as the  bett i n g  publ ic .  I have conf ide n ce 
t h at the  people we h ave named to that C o m m iss ion  
a re carry i n g  out  that  task  with g reat attent ion  and 
com petence.  

I a m  very p leased to report that in  the  short t ime that 
the  C o m m iss ion  has been operat ive,  they h ave m et 
w i t h  representat ives of a l l  the  groups i n  a j o i n t  m eet­
i ng and they are a lso sett i ng  up appointments tomor­
row wi th  representat ives of the  g roups  i n d iv idu a l l y  so 
that they can get both the  g ro u p  d i sc u ss ion and the  
i ndiv idual  i nterest group i n put .  The c o m m iss ioner  
te l l s  m e  that the  quest ion  of how the i n d u st ry devel­
o pment  levy i s  to be a l located i s  one  that h e  has put to 
the g ro u ps .  Now, they have not been used to l o oki n g  
at the  problem f r o m  that co-ordi nated posit i o n .  
T h ey've been u sed to l obby i n g  f o r  t h e i r  part i c u l a r  
g roup .  H e  tel l s  me that the response of the  g roups 
have been m ost hearte n i n g  to date, that the  degree of  
con  census not comp lete concensus because i t  would 
be na ive to expect i t ,  but that the  deg ree of concensus 
ach ieved i n  the ear ly  meet ings  i s  quite remarkable.  
T h ere i s  a stro n g  p rospect that the reco m mendat ion 
that w i l l  come through  wi l l  have very stron g  s u p po rt 
from al l  the  maj o r  g ro u ps .  So,  I do ass u re the  sports 
wr i ters and the m embers o pposite and peo p l e  i n ter­
ested i n  the  h o rse rac i n g  i ndustry that I am gett i n g  
very pos i t ive response from t h e  peop le  who are 
appear i n g  before the Comm iss ion as well as from the 
peo p l e  o n  the  C o m m iss ion  who fee l  they are m aki n g  
very construct ive advances i n  solv i n g  the  probl ems .  

With regard to the  t rack  owner ,  we reco g n ize that  
the  t rack  owner i s  a t h i rd major  party i n  these negot ia­
t ions ,  so the i r  concerns ,  part icu lar ly  the  n eed for 
i m p rovement  in the  back stretch ,  i s  part of the c u rrent 
consu ltat i o n .  T he re's a lso an u n known factor as yet,  
in t h at there m ay be Federal changes in the  law that 
w i l l  permi t  take out  that w i l l  g ive more return  to the 
track later  i n  the  year .  I t  may be a f i na l  determ i nat ion  
o n  how these lev ies are to be a l located, may have to  
e i ther  wa i t  that deve lopment or  a port ion  of the  a l loca­
t i o n  may h ave to wait ,  but I ass u re you that the com­
m iss ion  are  qu i te  capable and w il l i n g  to spend the  
t i m e  ana lyz i n g  the  i n d u stry and com i n g  u p  wi th  a fa i r  
recom mendat ion .  
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MR. SPEAKER: The Honourable M ember for Tuxedo. 

MR. FILMON: M r. S peaker ,  I j u st wanted to make 
some very  br ief  c o m ments.  I n  v iew of the fact that I too 
h ave had some d iscuss ions with horsemen in Man i ­
toba w h o  are  concerned about the  eventua l  d i sposi­
t ion of the  proceeds from th is add i t iona l  tax that 
wou l d  be lev ied o n  certa in  types of bett i ng  i n  M a n i­
toba, and  a l tho u g h  the  M i n ister of Eco n o m i c  Devel­
opment has spoken in terms of a var iety of opt ions ,  
there i s  a concern that certai n pressu res can ar ise that 
w i l l  l i m i t  the  opt ions and that w i l l  fo rce certa i n  dec i-
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s ions. I ' m  s u re that the  M i n ister is wel l aware, i n  terms 
of eco n o m i c  deve lopment ,  of the  substant ia l  amount  
of capita l  i nvestment that many o f  those i nvo lved i n  
the  horse race i n d u stry i n  M a n i toba do have, part icu­
lar ly  the  h o rsemen who whether they're i nvo lved in  
breed i ng ,  owners h i p ,  trai n i n g  or  what h ave you of 
h o rses have norma l ly  a substant ia l  capita l  i nvestment  
in  land ,  a u x i l ia ry bu i l d i ngs ,  eq u i p ment and so o n ,  i f  
not the  horses themselves. I be l i eve that the  h o rse­
men are concerned that the govern ment ,  t h ro u g h  t h i s  
M i n i ster's department  or  i n d eed t h r o u g h  the  Rac i n g  
Co m m iss ion ,  d o  def i ne  j ust what they i ntend w i t h  
respect to the  eventua l  d ispost ion  o f  t h i s  add i t iona l  
tax .  I s  i t  i ntended to g o  d i rect ly  to the  h o rsemen for  
add i t iona l  use o n  the i r  part to sti m u l ate fu rther  the 
h o rse breed i n g  and  owners h i p  i n d ustry i n  the p rov­
i nce o r  i s  there some other i ntent ion  o n  the part of the  
govern ment? I f  t h i s  M i n i ster of Economic  Develop­
ment o r  the M i n ister of F i nance,  u nder whose j u r i sd ic­
t ion  t h i s  bi l l  comes forward , cou ld  bri n g  some sort of  
response o n  that matter to C o m m ittee, then obv ious ly  
we wou ld  be i n  a better pos i t ion  to cons ider  the  
effects of i t  and the  advisabi l i ty o f  t h i s  tax  meas u re at 
that t ime .  

QUESTION put, MOTION carried. 

MR. SPEAKER:  The Honou rable Govern ment H o use 
Leader. 

MR. DESJARDINS: Mr. Speaker,  I p ropose to m ove 
that we d isso lve i nto C o m m ittee of S u pp ly ,  but before 
that I wonder  i f  I cou l d  suggest that you adj o u r n  the  
House.  There has been an u nderstand i n g  that we w i l l  
n o t  have a Pr ivate M embers' H o u r  a n d  that t here is  a 
possib i l ity that one  C o m m ittee anyway cou l d  f i n i s h  
before 1 2:30,  so i t  m i g ht m a k e  t h i ngs a l i tt l e  eas ier  i f  
we cou ld  adj o u r n  the  House wi th  the  understa n d i n g  
that we w i l l  g o  i n  C o m m ittee un t i l  1 2:30.  - ( I nter­
ject i o n ) - You can take it i n  C o m m ittee; you can  r i n g  
the bel l ,  that's a l l .  

M R .  SPEAKER :  Wou l d  i t  s u i t  the conven ience of t h e  
House i f  the  H o n o u rable Government  H o u s e  Leader 
were to move the  House i nto Comm ittee and to 
adjourn  the H o use at 1 2:30? 

MR. DESJARDINS: I 'd l i ke to move, M r. S peaker,  
secon ded by the  M i n ister of H i g hways, t h at M r. 
Speaker do not l eave the  C h a i r  and the  House reso lve 
i tself  i nto a C o m m ittee to cons ider  the  S u p p l y  to be 
g ranted to Her M ajesty. 

MOTION presented and carried a n d  the H o u se 
resolved i tse l f  i nto a C o m m ittee to cons ider  of the  
Supp ly  to be g ranted to Her  M ajesty w i th  the  H o n o u r­
able  Member for F l i n  F lon  i n  the  Cha i r  for the Depart­
ment of Agr icu l tu re and the  Honourable Member  for 
R iver East in the  Chair  for  the  Department of Eco­
nomic  Devel opment  and Tour ism .  

CONCURRENT COMMITTEES OF SUPPLY 

SUPPLY - ECONOMIC DEVELOPMENT 
AND TOURISM 

MR. DEPUTY CHAIRMAN, Phil Eyler (River East): 
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The C o m m ittee w i l l  come to order.  We are on top ic 
1 . (b) ( 1 )  Execut ive Salar ies .  

The Member for Sturgeon C reek.  

MR. JOHNSTON: M r. Cha i rman ,  I 'd j u st l i ke to fo l l ow 
the l i ne of q u est i o n i n g  t h at was bei n g  carr ied on l ast 
n i g h t  and I w o u l d  refer to the M i n i ster's statement  that 
the p resent g overnment  is look ing  for l o ng-term 
i nvestment  in the prov ince  that w i l l  b r i n g  l o n g-term 
advantages to the peop le  of  the Prov i nce of M a n itoba, 
and I refer to the  Alcan P lant .  

In  the  condi t ions o n  the  Alcan Agreement the  word 
"owners h i p "  was used a n d  it was a lso stated that the 
P lant  o r  that A l can  wou l d  be pay i n g  for anyth i n g  they 
rece ived .  T h at i s  true ,  but i t 's not owners h i p  t h at they 
wou l d  be pay i n g  for. The  Man i toba Hydro w o u l d  own 
the power p lant .  The A l  can C o m pany wou l d  pay the i r  
port ion  towards the  construct ion  of tha t  P lant  a n d  
that port ion  i s  f o r  the amount  of power they w o u l d  be 
us i n g .  If you p ic tured a power p lant  that m ay have 1 O 

or 1 2  generators i n  i t ,  A lcan  wou ld  req u i re the  use of 
appro x i m ate ly  two generators to have 400 megawatts 
of power from them .  It w o u l d  n ot be u n l i ke them bei n g  
i n  a condom i n i u m .  T h e  power p l a n t  w o u l d  be owned 
by M a n i toba Hydro ;  that power p lant  wou l d  pay the 
water  rates that wou ld be decided upon by the 
L ieutenan t-Governor- i n-Co u n c i l  or  the  govern ment 
of t h i s  prov i n ce. They would a lso pay the i r  way,  as far 
as ma i ntenance i s  concerned ,  and I be l i eve they 
wou l d  pay - and I use the  word,  bel ieve - some costs 
towards transmiss ion ,  etc. 

When  they say they w o u l d  pay all those ma i nte­
nance costs, they wou l d  pay up front, w h i c h  was 
est i m ated to be abou t  $600 m i l l i o n  towards the con­
struct ion of that p lant ,  w h i c h  would take i t  off  the 
bac k s  of the  peop le  of M a n i toba. J u st cal c u l ate the 
i nterest o n  $600 m i l l i o n  t hat the  peop le  of M a n itoba 
wou l d  not have to pay. 

The reason for them want i n g  that req u i rement  is  
because 40 percent of the  cost  of man ufactu r i ng  
a l u m i n u m  i s  hydro power  and they a re  s pe n d i n g  to 
bu i l d  a refi nery in 1 98 1  d o l l a rs,  they est i m ate at the 
present t ime,  about  $850 m i l l i o n ;  $850 m i l l i o n ,  w h i c h  
w o u l d  mean i n  construct ion jobs approx i m ate ly no 
less t h a n  600 and  600 permanent  j obs. I f  somebody is  
spend i n g  that k ind of m oney, I don ' t  rea l ly  bel i eve that 
wou l d  be a s h o rt-term i n vestment  for the  peop le  i n  
M a n i toba, f o r  t h e  peop le  o f  Man itoba, nor  d o  I be l i eve 
that  they w o u l d  want to p i c k  it up a n d  move it tomor­
row u n der  those c i rc u m stances. 

The q u est ion was raised regard i n g  the  locat ion  of 
the  p lan t  and the prev i o u s  govern ment d i d  not get 
i nvo lved .  T h e re i s  n ot h i n g  f u rther  from the  facts. The 
prev i o u s  govern ment  a l l owed Alcan,  or  n ot a l l owed,  
they' re perfect ly free to d o  so in th is prov i nce ,  to m ake 
extens ive p resentat ions  to many ,  many areas of the 
pro v i n ce ,  and in ret u r n  t here were many extens ive 
presentat i o n s  by cit ies and m u n i c i pa l i t ies in t h i s  p rov­
i n ce ask i n g  A l can if they wou l d  l ocate in the i r  a rea. 
A lcan  had a problem in that the P lant ,  the p l ant that 
w o u l d  be l i ke the  Gra n d e  Baie P lant ,  m ust be bu i l t  on 
a f i r m  fou n d at ion  from the point of v iew that they 
can n ot go i nto too m u c h  excavat ion .  The p lant  i s  too 
extens ive  so they m u st h ave a rock format i o n  w i th i n  
the p rov i n c e  that  the p lant  can be  bu i l t  on .  

Th is  was a l l  carr ied  o n  dur ing  a c lose to a 3-year 
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per iod. The Department  of Econ o m i c  Development 
were the  f i rst department  to work w i t h  A lcan and 
when the t ime came for them to g o  i nto negot iat ions 
regardi n g  the requ i re ments of power, Mr .  C raik took i t  
over as M i n ister of E nergy and i t  w a s  adv isab le then  
that a c o m m ittee led by M r. C raik wou ld  hand le  the 
negot iat ions  regardi n g  the  power s u p p l y, wh ich  was 
very u n derstandab le ,  and as ment ioned ,  h e  u sed 
many consu ltants. 

A l can came to the Government  of M a n itoba and 
showed us s ix  p laces where they could conceivably 
b u i ld a p lant  because of the rock format i o n .  They took 
i nto cons iderat ion  the ra i l roads; there are two ra i l ­
roads i n  the  area t h a t  t h e y  c h ose.  T h ey took i nto 
cons i derat ion  the power l i nes that were c o m i n g  down 
to the p lant .  The took i nto cons iderat i o n  the i n f ras­
truct u re that wou ld be req u i red for the m u n ic i pa l i t ies 
arou nd them and i t  was one of  the best in that t here 
were many g ood s ized towns in the a rea that had 
schools ,  and i t  wasn ' t  a case of  hav i n g  to b u i ld a new 
town ,  i t  was a case of h av i n g  to expan d  the fac i l i t ies 
w i th i n  t h ose very good towns that we h ave i n  the 
Prov i nce of Man itoba,  and t h at peop l e  wou ld be 
spread out in di fferent  areas and there would proba­
bly be enough  schools ,  probab ly  e n o u g h ,  but there 
may h ave h ad to be m o re .  T h e  towns themselves that 
wou ld have the  i n c rease i n  p o p u lat i o n  w o u ld i n c rease 
the i r  tax base. 

N ow we have an $800 m i l l i o n  ref i nery in a locat ion  
that was  worked at  very  t h o ro u g h ly ,  and w h e n  i t  was 
p resented to the gove r n m e nt ,  we said,  we l l ,  al l  six, we 
don't  have any real concerns regardi n g  the six and I 
t h i nk that you have to go back to y o u r  Board of D i rec­
tors and h ave them dec ide or te l l  us  w h e re they w o u l d  
l ike to go .  That's exact ly  w h at happened a n d  they 
i n formed us that they wanted to go i n  the  Ba l m oral  
area. 

M r. Cha i rman ,  the p lant  itself, in that area, wou ld be 
a tremendous benefit to al l  peop le concerned and it 
was s u ited, that part i c u l a r  a rea, as i t  wou ld h ave 
s u ited any one of the six others; i t  s u i ted that area. 

M r. Cha i rman ,  the A lcan ,  i f  anybody wants to take 
the  t i m e  to read the W i n n i peg Construct i o n  Associa­
t ion Report ,  w here t h e re was a s peaker from A l can  
there ,  h e  sa id  t here w o u l d  be 1 90 carpenters, 300 
e lectr ic ians ,  230 steel o r  l i n e  workers, 60 re-bar 
workers, 80 bo i le rmakers, 70 p i pe welders for a total  
of f ive m i l l i o n  man h o u rs of d i rect o n-s ite emp loyment  
in  that p lant  - $88 1 m i l l i o n  and they be l i eve,  i n  fact 
they est i m ate that 60 to 70 percent cou ld be spent i n  
the  P rov i nce o f  M a n itoba.  T h i s  art i c le  conf i rms ,  from 
the  construct i o n  people of M a n itoba t h at were at the 
meet i n g ,  that they could handle that type of work.  

Alcan would cons ider u s i n g  the same process for 
ca l l i n g  tenders as t h ey h ad in the  Quebec smelter  by 
b reaki n g  the  total job down i nto sma l ler  packages 
a l l o w i n g  loca l  contractors to h ave the o pportu n i ty to 
tender. For exam p l e ,  in Quebec, 32 fou ndat ion  con­
t racts h ad been awarded with a c o m b i n ed va l u e  of 43 
m i l l i o n .  A lso ,  a total of 1 8  e lectr ica l  contractors to the  
total of 9 .3  m i l l i o n .  

M r. C h a i r m a n ,  the  statement  that the  overa l l  long­
term advantages for A l  can m i g ht not be there, I assu re 
you is there. I can a lso assu re you that the sp inoff to 
the  bus i n essmen w it h i n  t h i s  prov ince,  s m a l l  b u s i n ess 
w it h i n  this prov i nce,  would be enhanced by the t u n e  

of 6 0  to 70 percent of $850 m i l l i o n  worth of  construc­
t ion .  They would probably ,  and there is n o  dou bt i n  
my m i nd, that they wou ld have to p u rc h ase m ay be 
some equ ipment  to h andle some of t h i s  work, and that 
equ ipment  wou ld lead t hose small compan ies i nto the 
pos i t ion  of being ab le to quote o n  other larger p ro­
jects that wou ld  take p l ace i n  M a n itoba or t h ro u g h out 
Western Canada. 

M r. C h a i rm a n ,  A lcan has m ade the  statement  t hat 
they h ave to i n c rease, they h ave to b u i ld, accordi n g  to 
th i s ,  fou r  or f ive m o re smel te rs the size of the o n e  
proposed for M a n itoba.  T h e y  wou ld requ i re fou r  o f  
those wi th i n  the  next 20 years and f o r  the M i n i ster 
who's in charge ,  the M i n ister of  E nergy,  but the M i n is­
ter of Eco n o m i c  Deve lopment  is o n  t h i s  comm ittee, to 
even s u ppose that t h i s  can be held u p  because maybe 
the  a l u m i n u m  market is down ,  is abso l ute ly  wrong .  
A lcan p roduces a l u m i n u m  which i s  a p roduct,  a l i g ht 
weig h t  materia l ,  w h i c h  is g o i n g  to be i n  demand for  a l l  
k inds  of reason s  i n  t h i s  country a n d  i nternat iona l l y  i n  
th i s  w o r l d  for a long  t ime .  They have to i n c rease the i r  
p rodu ct ion  and they w i l l .  

M r. C h a i rm a n ,  the  p l a n t  i n  G rande B a i e  i s  j u st a 
massive p l ant .  The scru b b i n g  materia l s  or p rocess for 
c lear i n g  up em iss ions  cost $90 m i l l i o n .  In the  Arvida 
p lant ,  the  f i rst one  that was b u i lt by Alcan i n  Canada, 
they c o l lected approx i m ately 52 percent of em iss ions  
when i t  was  b u i lt .  They i n c reased that to about  73  
percent.  They can ' t  get  i t  any better because i t ' s  an  o ld  
p lant .  I n  t h e  new p lant  they est i m ated that they wou ld  
col l ect 94  percent of e m iss ions and that s i n ce it 's 
open i t  has co l lected 96 percent of e m iss ions c o m i n g  
f r o m  that p lant .  Of cou rse, A l c a n  wants to h ave a l arge 
p iece of land aro u nd them where they h ave catt le; 
w here they g row f lowers; where they g row vegetab l es 
and they test them a l l  cont i n ua l l y .  The  M i n i ster h as 
adm itted o r  not  adm itted, and I very s i n cerely appre­
c iate the  fact that she  t h i nks that the env i ro n m e ntal 
prob lems can be overcome; they h ave to be overcome 
because i f  they don ' t  m eet the  specif icat ions  of the 
Prov i n ce of M a n itoba,  n ot even I wou ld want to see i t  
b u i lt .  
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M r. C h a i r m a n ,  the  A lcan p roject from t h e  p o i n t  of 
v iew of l o ng-term benef i t  to the peop le  of Man itoba,  I 
t h i nk is w h at the  M i n i ster has been say i n g  t h at she  
wants  to h ave in  t h i s  prov i nce .  Mr .  S peaker, t h e  i n d i­
cat ion  that A lcan s h o u ld b u i ld i n  t h i s  prov i nce some 
product i o n  for  a l u m i n u m  is  j u st n ot the  th ing  to  be  
negot iat i n g  at the p resent t ime .  You are  deal i n g  w i th  
the A lcan  Ref inery L i m i ted who p roduces a l u m i n u m  
i ng ots t o  s u p p l y  t o  manufactu rers t o  produce a l u m i­
n u m  p roducts. I f  t h i s  g overn ment be l i eves that so me­
body i s  g o i n g  to p ick up a $25 m i l l io n ,  $75 m i l l i o n  or  
even a $ 1 00 m i l l i o n  do l lar  p lant  and p u t  i t  in  M a n itoba 
to produce pots ,  pans o r  whatever may be produced 
from a l u m i n u m ,  you 've got another t h i n g  c o m i n g .  N o r  
a r e  they g o i n g  to b u i ld another p l a n t ,  i f  the p lants t hey 
have at the  present t i m e  have the capacity to s u p p l y  
the market. So,  that i s  drea m i n g .  

T h e  j o b  of the  department  i s  to g o  a n d  f i nd people ,  
g o  and f i nd peop le  t h at need a l u m i n u m  and i f  t h ey 
want  to be near the  s m elter,  so m u c h  the better. B ut,  
to say to the company i f  you ' re g o i n g  to prod uce 
i n g ots here ,  you have to produce other products h e re,  
you are dea l i n g  w i th  two different compan ies .  They 
are the  same but  there's A lcan Refi n i n g  and there's 
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Al can ,  I ' m  not s u re w h at t h ey ca l l  t h e  other part of the  
corporat ion .  

M r .  C h a i r m a n ,  the  A lcan Corporat ion  is  a Canad ian  
Corporat i o n .  S u re ,  they h ave t ies and  very la rge ho ld­
ings  a l l  over  the worl d ,  but i t  i s  bas ica l ly  a Canad ian  
Corporat ion .  To say  that  we s h o u l d  be now start i ng  to 
t u rn to look to others i s  s h eer n onsense.  T h at 's my 
o p i n i o n , .  I g u ess, but i t 's s h eer nonsense.  We did have 
con versat i o n s  w i t h  other  peo p l e ,  but  w h e n  we 
a pproached A lcan they sa id they wou l d  come to 
M a n itoba and they w o u l d  do  a s u rvey. T h ey wou ld  
f i nd  out  i f  i t  was  eco n o m i ca l  to p roduce  i n g ots i n  t h e  
m iddle of Canada,  the  f i rst i n l an d  a l u m i n u m  sme lter 
pract ica l l y  in the  worl d .  They came and they did the i r  
stu d i es .  T h ey fou n d  out  they c o u l d  bri n g  a l u m i n a  to  
that p lant ,  economica l ly  to Man itoba. They fou n d  out  
that i t  w o u l d  be a g ood area for them to be i n  and  
mai n ly because we h ave the  power.  They moved 
ahead; they sa id  we w i l l  d o  these stu d i es; they worked 
with  the g overn ment; they were the agg ressive peo­
ple; and they are probably one  of the two, they are o n e  
of the t w o  la rg est producers o f  a l u m i n u m  i n  the  wor ld .  

Take a look  at  the  percentages of a l u m i n u m  p ro­
duced by other peop l e  other  than  A lco la  and A lcan .  
So ,  w h at was  wrong w i th  m o v i n g  forward w i th  a com­
pan y  who was  aggress ive ly  i nterested and  s i ncerely 
i nterested in the  Prov ince  of M a n itoba, and to say that 
the scale that was referred to l ast n i g ht regard i n g  
c harges i s  n o t  r ig ht; f i ne ,  i f  y o u  want t o  renegot iate 
with them so m u c h  the better .  But to h o l d  up o r  even 
consider h o l d i n g  u p  the  n egot iat ions  wi th  A lcan o n  
the bas i s  that you don ' t  w a n t  t h e m  to own an  a l u m i­
n u m  p lant  doesn' t  h o l d  water,  a power p lant  doesn't  
ho ld  water ,  because they don ' t  want to own one .  

You have sa id  that they have d i fferent arrange­
ments i n  d i fferent p laces - the arrangement  of tak i n g  
$600 m i l l i o n  off t h e  backs o f  peop le  o f  M a n i toba i s  not  
a bad arra n g ement .  The  other s i l l y  arg u ment  that we 
can't negot iate u n l ess we approve o r  l i ke the a l u m i ­
n u m  com pany's advert i s i n g  is  a s h eer adm iss ion that 
the M i n ister of Energy is n ot capable of negot iat i n g  
u nder  t h ose c i rc u mstances.  I t  i s  r i d i c u l o u s  t o  have 
t h is program held up in any  way, shape o r  form . 

The  P rov i nce of M a n i toba at the  present t ime  has 
lost a lot  of i ts  transfer payments. You r economy i s  
down and  you r  tax  d o l la rs a re g o i n g  to be hard to  
come by .  There i s  n o  other  way ,  as my co l league from 
T uxedo sa id  l ast n i g ht ,  that we are g o i n g  to have 
i ncome in t h i s  prov i nce u n l ess we have good i n vest­
ment  and I can ' t  see anyt h i n g  wrong with  i nvestment  
and ne i ther  can the  M i n ister ,  accordi n g  to her state­
ment ,  that is g o i n g  to be here for p robably 1 00 years. 
Maybe that 's over exaggerat i n g .  And a 35 year 
agreement to have a $800 m i l l i o n  spent o n  a ref i nery 
that w i l l  c reate the k i n d  of benefits to the peop l e  of 
M a n itoba, s m a l l  bus i ness and everyt h i n g  etc . ,  is w h at 
you ' re g o i n g  to have to h ave or you won't  be able to 
bu i l d  those h ouses. 

I m i g ht j ust correct a statem e n t  I made l ast n i g h t; I 
sa id we b u i l t  m o re pub l i c  h o u s i n g  i n  Wi n n i peg i n  four  
years than  t h e  prev i o u s  govern ment  d i d  i n  e i g h t .  I 
correct the  statement by say i n g  we bu i l t  m o re pub l i c  
hous ing  i n  the  core area of Wi n n i peg where i t  was 
n eeded in fou r  years than t here was b u i l t  in the p re­
v ious e i g h t  years. So you won 't be able to have t hose 
social  serv ices. you won't be abl e  to move forward on 

that u n l ess you ' re prepared to become j ust a tatt le­
ta le p rov i n ce that 's g o i n g  to run aro u n d  h o l d i n g  the 
coatta i l s  of the  Federal  Government  and beg g i n g  for 
them day after day.  

T h is prov i n ce has to move to start to become m ore 
i n dependent  and w i th  the p roject s u c h  as A l can;  the  
p roj ect on the western s ide of the prov i n ce ,  the  potash 
one; the p roject o n  the Power Grid w h i c h  the M i n i ster 
of E n e rgy g ets up and states that i t  wasn't  cons idered 
by Cabi net .  Quite true,  but I would doubt i f  any  M i n is­
ter i n  any prov i n ce who was in negot iat ions  w i th  other 
prov i nces that was putt i n g  forward a p resentat ion  to 
the i r Cabi nets wo u l d  h ave to have some fee l i n g  that 
these were g o i n g  to be cons idered by the  Cabi n ets 
very s i n cerely and I ass u re you that that's the way that 
the t h i n g s  were d o n e  o n  a l l  part ies; even t h e  P re m ier  
of Saskatchewan sa id that i t  was  very c lose.  

So  w h at were we l o o k i n g  at we were l o o k i n g ?  We 
were l o o k i n g  at th ree hard ,  toug h  years of n egot ia­
t ions .  I t  wasn 't done  over n i g ht .  We w o u l d  have had 
potash ,  a n d  by the  way the  potash wou ld  have been 
the Potash Corporat ion  of Man itoba, with the o p po r­
t u n i ty to start with 25 percent,  the  govern ment own i n g  
25 percent ,  w i t h  the  opt ion to b u y  u p  to 4 9  percent .  I s  
that n ot govern ment  i n  j o i nt ven t u re with  bus i n ess? 
What i s  wro n g  with t hose type of negot iat ions  o r  are 
we g o i n g  to sit back and take the same att i tude w i th  
that one  as we are  tak i n g  w i th  A lcan that  m aybe the  
a l u m i n u m  m arket i s  down.  We l l  I assu re you i nterna­
t iona l  m i nerals and chem ica ls  and potash compan ies 
are l o o k i n g  for the fu ture .  They ' re not s i tt i n g  aro u n d  
wait i n g  f o r  the  next t w o  o r  t h ree years, a n d  i f  we are 
g o i n g  to sit back and let Saskatchewan se l l  t h e i r  
potash w h i l e  o u r  stays i n  the  g ro u n d ,  t h i s  govern ment  
w i l l  be  m a k i n g  a very  g reat m istake. 

So w hat wou l d  we h ave? We had the  a l u m i n u m  i n  
the centre o f  M a n itoba; w e  wou ld  had the potash i n  
t h e  western part o f  M a n i toba; we h a d  t h e  Power G ri d  
start i n g  to move forward; we had the  w o r k  bei n g  done 
o n  M a n For .  We weren't putt i n g  a bu n c h  of smoke 
stacks i n  one area; we had spread the econ o m y  out  
thro u g h  the  who le  economy of th i s  prov i n ce ,  w h i c h  
wou l d  h ave c o m e  to a tota l  of  $3 bi l l io n  do l la rs to be 
spent ,  w h i c h  wou l d  h ave to h ave a s p i n off that  w o u l d  
take th i s  p rov ince out  of bei n g  a s h i rtta i l  prov i nce 
fo l lowi n g  the Federal Government  aro u nd. I repeat, i f  
that doesn ' t  happen you ' re not go ing to have a very 
good economy .  You are j ust g o i n g  to not be able to 
h ave the money that you spend .  
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So,  to rea l l y  say that we have to do a lot  m o re 
ana lyz i n g ,  I can buy that ,  but I say to the M i n i ster  of 
Eco n o m i c  Deve lopment,  i f  you ' re go ing  to be the 
leader ,  lead i n g  department  o n  the  econo m i c  devel­
o p m e n t  of th is p rov i nce ,  don 't s i t  back and l et the 
other M i n isters tel l you that th is i s  go ing  to take a l ot of 
t ime. You go in there and tel l  them to get off the i r  butts 
and get i t  done ,  because M a n itoba at the present t i m e  
i s  i n  a s i tuat ion  that i f  i t 's n o t  d o n e ,  y o u r  govern m ent  
or  n o  other w i l l  do anyth i n g  about  i t  because that 's  the  
pos i t i o n  we're i n  at  the  present t i m e ,  and you w i l l  g ive 
you r d epartment  the opport u n ity to go  out  and work 
with  peop le  to say that Man i toba is  g row i n g .  

I refer to your  Prospectus .  I t  h as been tabled i n  the  
House a n d  I won ' t  dwel l on  i t  because t h e  M i n i ster 
k nows i t  h as been dwel led o n  by the  Leader of o u r  
party very l o n g .  T h i s  Prospectus says y o u  are work i n g  
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on the potash; you are work i n g  o n  the  Power Gr id ;  
you are work i ng on Alcan.  I t  g i ves the  i m p ress ion  to 
the  people that loan you m o n ey that t h ose t h i n g s  are 
g o i n g  to happen and they obv ious ly  aren't happen i n g .  
T h e y  a r e  obv ious ly  s l ow i n g  d o w n  a n d  i f  i t  s l ows down 
too l o n g  you won't  p ick  i t  u p  i n  a year  from now 
because A l can has said ,  a n d  I 'm s u re I nternat iona l  
M i nera ls  and  C h e m i ca ls  w i l l  say ,  even  t h o u g h  the  
markets down we can ' t  wa i t  too l o n g  because we have 
to i n c rease our prod uct ion  to take care of the wor ld  
markets that we est i mate w i l l  be  t here i n  the  next  75  
years. 

I f  t h i s  govern ment  wants to take t h ose negot iat ions ,  
that have gone  on before, l i g ht ly ,  t hey're make a very 
g rave m i stake. They were n ot taken l i g ht ly .  A lcan has 
taken everybody from the Bal m o ra l  a rea that wants to 
go  to see the  plant .  I persona l l y  have seen the  p l a nt; I 
know what's there and  what can happen .  Those of you 
who haven't  seen t h e  p lant ,  i f  you stan d  o n  the  front 
steps of th is bu i l d i n g  and look  down to The Bay, that 's  
how long i t  i s ,  and i t 's  wider than th is  p iece of p rop­
erty, and  i t 's  c lean and  i t 's  beaut i fu l .  In fact ,  I w o u l d  
suggest to a l l  of you here t h at i f  y o u r  M i n ister asks 
Alcan to take you down to see i t ,  go,  because y o u ' l l  
k n o w  what they're p l an n i n g  to do  w i th  t h i s  p rovi nce .  

So ,  Madam M i n i ster ,  I can on ly try to i m p ress on 
you the  i m portance of the  develo p ment  of th is  p rov­
i nce and the i m po rtance of i nvestment  to t h i s  pro­
v i nce; the i m portance of hav i n g  the type of  i nvestment  
that you h ave sa id  you want ,  l o n g  term good i nvest­
ment  that w i l l  in the end h e l p  you h ave the soc ia l  
programs that you want to h ave i n  th is  prov i n ce .  Why 
don ' t  you m ove ahead wi th  i t?  Why don ' t  you m ove 
ahead wi th  i t ,  because it 's possible? 

I f i rmly bel ieve and Alcan has never sa id i t ,  but I 
have dealt  w i th  them long  e n o u g h  t h at i n  my o p i n i o n  i f  
the  negot iat ions  can b e  f i n i shed w i t h  A lcan ,  t h e y  w i l l  
bu i l d  i n  Man itoba. 

The Grande  Ba ie  P lant  came o n stream l ast year. I t  
took f o u r  years t o  bu i l d .  T h ey started to bu i l d  i t  i n  
1 977.  The p lans  t o  start bu i l d i n g  i t  were i n  1 972. They 
got s l owed down a l i t t le b i t  because of t h e  a l u m i n u m  
market,  b u t  they n ever never stopped ,  b u t  I n ever ever 
d i d  say that they weren't  g o i n g  to b u i l d  i t ,  and  if A l  can  
says that we want  to bu i l d  a p lant  i n  the  Prov i n ce of 
Man itoba and we're prepared to take care of al l  t he  
env i ronment  s i tuat ions  that come u p ,  w h i c h  i t h i n k  
are bas ica l l y  t h e  m ost i m po rtant; and  i f  they want t o  
b e  a renter i n  one  of o u r  power p l ants a n d  t hey' l l  pay 
$600 m i l l i o n  for  t h at p r i v i l ege ,  l et 's stop fool i n g  
aro u n d  w i t h  i t .  T h e  peo p l e  of M a n i toba d eserve t o  
h ave that type o f  i nvest ment  so t h e y  c a n  b e  a people  
that have the i r  own damn tax base t h at's good e n o u g h  
to b e  abl e  to s u p p o rt t h i s  prov i nce w i thout  g o i n g  o n  
t h e i r  hands  and k n ees to the  Federal  Government  
every day .  

MR. DEPUTY CHAIRMAN: Madam M i n i ster.  

MRS. SMITH: Mr. C h a i rperson ,  I sym pat h ize with  the  
energy a n d  obv ious  car i n g  that the  honou rable 
m ember s hows for a project that I k now he's i n vested 
a l ot of h i s  own t i m e  and i nterest in energy ,  and I do 
respect that h o n o u rable m e mber. I t h i n k ,  however,  
that you haven't h eard the  m essage that we are de l i v­
er i n g .  I h aven't  heard any of us say, don 't deal  w i th  

A lcan .  I t h i n k  what we h ave sa id  i s  g i ve u s  t ime to 
make o u r  own ana lys is  so t h at when we come to 
negot iate a deal  with A lcan ,  we w i l l  h ave a prov i n c ia l  
framework f rom w h i c h  to operate. We w i l l  know w h at 
we need to c harge i n  over 35 years i n  order to get a 
good retu rn .  We won't be at the  mercy, if you l i ke ,  of 
the com pany's data. They're n at u ra l l y  g o i n g  to ca lcu­
late the  max i m u m  prof i t  from the i r  po in t  of v iew.  They 
wou l d  be fool i s h  n ot to do  so.  In  a negot iat i n g  re l a­
t ions h i p  each s ide  s h o u l d  do that; start w i th  t h e i r  
preferred pos i t ion so that t h e y  g e t  the max i m u m  
benefit  from t h e i r  po int  o f  v iew; A lcan t o  max i m ize 
profit ,  the  Prov i nce of Man itoba to max i m ize the  ben­
efits to the people. Then when they have the i r  posi­
t ions def i ned to themselves, t h ey s i t  down and see 
what k i n d  of a deal can be worked out .  

That is  the  stance that our  govern ment is  in .  We' re 
not ant i-Alcan;  ant i-deve lopment; ant i- i nvestment ,  
but we i n her ited a set  of data and  approaches that 
were not coherent; that were n 't thorough;  that had 
some ass u m pt ions  that we d isag reed wi th  and  i t  
wou l d  have been i rrespons ib le of us  to buy them i n  
o u r  i m pat ience t o  get an i nvestment  program that 
m i g h t  n ot have been as benef ic ia l  as was bei n g  
p resented . 

O n  the  quest ion  of pr ic ing  o r  the  owners h i p  ques­
t i o n ,  if I can t ry and keep these in order; the quest ion  
of the  owners h i p  o r  not  of a h y d ro d a m ,  I t h i n k  when  
the  p roject  was  i n i t i a l ly presented t h e  par t i a l ­
owners h i p  concept was  put forward . As the negot ia­
t ions  or perhaps the  publ ic  response deve loped ,  I 
ag ree that the  pos i t ion was changed to a r ight  for  a 
per iod of t i m e  to the  power deve loped by a d a m  rather  
than owners h i p ,  i n  exchange for  w h i c h  there w o u l d  
b e  i n put  a n d  the capita l  i nvestment; so f a r  n ot an  
i m poss ib le relat ionsh i p  and  o n e  that we're st i l l  exa­
m i n i ng qu ite sym pathet ical ly .  But the quest i o n  of 
pr ice becomes f u ndamental here. T h i rty f ive years 
w i th  i nf la t ion  at the  rate we're hav i n g  it now,  if you 
com p o u n d  i nf lat ion at the  rates we're hav i n g  now and 
we don ' t  know what's go i ng to happen over  35 years, i f  
we e n t e r  i nto any  k i n d  of rate agreement w i th  a c o m ­
p a n y  l i ke A lcan  w i t h o u t  havi n g  caref u l l y  worked out  
the form u l a, we wou ld  be foo l i s h .  

Now,  you  suggest that rates were d iscussed , b u t  w e  
weren't  sat isf ied wi th  the  form u l a  that was bei n g  pro­
posed , because we d i d n ' t  t h i n k  i t  gave adequate pro­
tect i o n  to the people .  We had been told from o u r  
Br i t i sh  C o l u mbia f r iends that they hadn ' t  fou n d  t h e  
30-year agreement w i th  A l c a n  that they had entered 
i nto had worked out  to the publ ic  benefit; qu i te  the 
opposite - they were in effect sel l i n g  a very p rec ious  
resou rce, hyd ro-e lectr ic ity a t  a barga in-basement  
pr ice that got more and more s hamefu l ,  a low d i s p ro­
port ionate as the years went by. 

N ow,  I s u ppose hark i n g  bac k 30 years or  m o re, we 
can't  be too cr i t ica l  of the peop le  who negot iated that 
ag reement .  I nf lat ion was not occ u rr i ng  at anyth i n g  
l i ke the  rate w e  have now a n d  k n owledge o f  t h e  long­
term effects of some of these  i n vestments wasn ' t  as  
g reat; the state of the  art ,  i f  you l i ke .  We don ' t  have that  
excuse.  We k now that some of these agreements h ave 
had l o n g -term bad effects and we d i d n ' t  want to in t h e  
i n terests of bei n g  responsible to the people of M a n i ­
toba, g e t  o u t  o u rselves i nto t h a t  k i n d  of an agreement  
w i thout  tak i n g  t ime  to p lan .  
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When we've ta lked about the  chang i n g  i nterna­
t iona l  s i tuat ion, I don't t h i n k  we've ever sa id becau se 
the p r ice has gone down today, A lcan doesn't  want to 
bu i l d .  We know they need somet h i n g  l i k e  eight years 
lead t i m e  before they get a plant onstream and pro­
d u c i n g ,  and they ' re do ing  the long term forecast i ng  
the same as  we  are. 

What i t  did do  t h o u g h  was red uce the  i m med i ate 
u rgency o n  A lcan 's  part to start up r ight  away. T h at 
was fortu i tous from o u r  po int  of v iew,  because i t  
meant that the t ime we needed to get our  work done 
happened to match the  A l can s i tuat ion too. 

Now,  publ ic ly  they wou ld  say that they wanted to 
m ove ahead because they had a very good deal  for 
them. But ,  they were n ot averse to stretch i n g  out  the 
negot iat ions  l o n ger because of  the depressed wor ld 
s i tuat io n .  I t h i n k  they,  as an i nternat iona l  company of  
g reat repute and s k i l l  and expertise, actua l l y  respect 
us as a respons ible authority who are w i l l i n g  to do o u r  
o w n  analys is  and then barga in  f r o m  equa l  pos i t ions o f  
st rength .  S o ,  I submit  that the pol icy we a r e  tak i n g  o n  
the A lcan is  the  respons ible posit ion and  a very hard­
headed pos i t ion .  

We can ' t  h e l p  but be nervous because of the  h istory 
of C F I .  I know last n i g ht peop le  sa id S a u n ders A i r­
craft , Ki n g  C h oy Foods and so o n .  O kay, we've h ad a 
h i story i n  t h i s  provi nce of some d i ff i cu l t ies when 
we ' re  d ea l i n g  w i th  outs ide i n vestors or  local  i nvestors 
or pub l ic  i n vestment .  We want to learn from all of 
those m i stakes and make s u re we don't  repeat them.  
We know t h at i n  the  CF I  case, that i n  the  eagerness to  
get  b ig  i nvestors, rap i d  deve lopment ,  a bad dea l  was 
cons u m m ated;  a rea l l y  rotten deal for the peop le  of 
Man itoba. Now, we don ' t  want to wi thout  poi n t ing  
f i n g e rs as to who shared total respons ib i l ity, what we 
do want to d o  i s  say we're n ot g o i n g  to ,  to the  best of 
our knowledge anyway, repeat that k i n d  of m istake 
and caref u l  thoro u g h  p l a n n i n g  is  the one way that we 
have to p revent that ki n d  of u n wise dea l .  

W i t h  regard to the  locat ion ,  I respect A lcan 's  need 
to h ave a rock base, but i t  doesn't  take too m u c h  
knowledge of the  Prov i nce o f  Man i toba to k n ow w e  
have a heck  of a l ot of  rock very w i d e l y  d i s persed . Of 
cou rse A l ca n  wou l d  want to go where the transporta­
t ion  costs and a l l  are m i n i ma l .  I respect that ,  but we 
have a r ig ht  to look at the transportat i o n  routes and 
the rock l ocat ions  as wel l as look at  where the  areas of  
e m p l oyment  are  and  make s u re that there m i ght  n ot 
be another  l ocat ion  w here we, by u s i n g  some of o u r  
negot iat i n g  strength ,  c o u l d  manage to a lter that l oca­
t ion  w i thout  p u s h i n g  A lcan i nto a s i tuat ion  w here 
they'd h ave an u n ec o n o m i c  dea l .  They have q u ite a 
w ide range  of v iabi l i ty, if you l i ke ,  i n  the i r  negot iat ing  
posi t i o n .  Certa i n l y  the  long-term re l i abi l i ty of power 
source i s  m o re i m portant than the abso l ute l owest 
pr ice .  So  we have negot iat i n g  room in terms of the  
pr ice we c harge and I t h i n k  i n  terms of the  l ocat ion  we 
wou l d  be foo l i s h  not to take a fresh look at  that .  

The  h o n o u rable m ember sa id that h is government  
chose ,  after enco u rag i n g  A lcan and the l ocal  m u n ic i ­
pal i t i es ,  to exp lore a l l  the poss ib le  s ites and acted 
respons ib ly .  Wel l ,  from the i r  perspective I t h i n k  they 
d i d. I t h i n k  that publ ic  i nvolvement was excel lent ,  but I 
subm it when  the  f i na l  cho ice came down that the 
gove r n m ent  c hose, for  its own reasons ,  to p lay a neu­
tra l  ro le .  Now the fact that we are not commi tted to the 
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neut ra l  ro le ,  I t h i nk it 's a l eg i t imate d i fference of o p i n­
i o n .  I t h i n k  that's a l l  we can say about i t .  You c hose to 
be neut ra l  o n  l ocat ion ,  we choose to at least put  it o n  
the  table.  That's n ot say i n g  that i n  the f ina l  analys is  
t h at we would d i ctate and say n o  deal u n less you go 
up in  the  n o rt hwest corner  of Man itoba. No ,  we' re j u st 
say i n g  its o n e  of the  i ssues we want  to look  at and  see 
what k i n d  of barga i n i ng room we h ave. 

E n v i ro n mental  concerns:  our content ion was that 
if y o u ' re g o i n g  to be ser ious  abou t  soc ia l  and  e n v i r­
o n m ental  concerns ,  you have to look at them before 
you make a dec is ion  about  power and locat i o n .  N ot 
o n l y  do yo u  h ave to h ave a f u l l  ana lys is ,  you have to 
i nvo lve the  p ubl i c  a n d  ad m i t  outs ide g ro u ps wi th  
i nformat ion  to table .  You can't  re ly on ly  o n  A lcan 
i nformat ion and I 'm not say i n g  that the  prev ious  g ov­
ernment  were o n l y  g o i n g  to re l y  on A l ca n  govern­
ment ,  they had q u ite an  extens ive soc ia l-econ o m i c  
i m pact s t u d y  out l i ned and I 've read i t  i n  d eta i l .  I bas i­
c a l l y  l i ke that ,  I t h i n k  t h at i f  i t  was g o i n g  to be a n  open  
p rocess and i f  suff ic ient  su pport was g i ven  to g ro u ps 
that perhaps wanted to make a p resentat ion  so that 
o n l y  the  wel l-to-do g ro u ps were not i n  a pos i t ion to 
m ake presentat ions ,  that process c o u l d  h ave worked 
q u ite wel l and st i l l ,  I t h i n k ,  w i l l  be put  i nto p lace. But I 
s u b m it it was the  seq uence of dec is ions  t h at was 
d i st u rbi n g  us.  I f  you've decided to go ahead, a n d  
m aybe I ' m  m i sconstru i n g  what t h e  po l i cy of the  p re­
v ious govern ment was, regard less of that o u r  approach 
i s  that  we have to resolve the  env i ronmental  concerns 
f i rst. Then  i f  they ' re c l ear  and we're  sat isf ied that  i t 's  a 
ben i g n  type of deve lopment ,  then  and  o n l y  then  do we 
g o  a head and make agreements o n  the  other issues .  

I a l so appreciate the  a l most desperate fee l i n g  t h at 
the  h o n o u rable m ember has about  dependency o n  
t h i s  k i n d  of i n vestment ,  because i n  t h e  approach t o  
eco n o m i c  deve lopment  t h a t  w a s  d o m i nant  i n  h is 
govern ment ,  and I t h i n k  it sti l l  is w i th  h i s  co l l eagues ;  
i t' s  t h at pr ivate i nvestment  is  the  main e n g i ne ,  i f  you 
l ike, o r  motor of eco n o m i c  deve lopment .  We aren't 
deny i n g  that i t 's  an i m portant one ,  but we are say i n g  it 
i s  not  the o n l y  one; that there is  also a k i n d  of 
com m u n ity-level- u p  sty le  of eco n o m i c  deve lopment  
ass i st i n g  local  entrepreneurs to expand and become 
modern ized a n d  to l i n k  u p  wi th  w h at's a l ready i n  the  
prov i nce that i n  the  c u m u l at i ve effect, each p roject 
taken a lone  can look s m a l l  and i n s i g n i f icant ,  but i n  
t h e  c u m u lat ive effect o f  c reat i n g  jobs, o f  rep l ac i n g  
i m po rts,  o f  generat i n g  exports,  c a n  l eave a s  m u c h  
benef it  to the  prov i nce a s  a b i g  m e g a  p roject.  

Now we're n ot sayi n g  that large p rojects s h o u l d n 't 
a lso be i nc luded ,  but what we want  is the  d eta i l ed 
ana lys is  i n  compar ison ,  so that w h e n  we put  publ ic  
m o n ey i n  or  make deals  wi th  the pub l i c  reserves of the  
prov i nce ,  we ' re  d o i n g  i t  w i th  the  conf idence that the  
m ax i m u m  benef i t  i s  accru i n g  to t h e  peop le  o f  
Man itoba. 

I t h i n k  my f i n a l  com ment o n  the p resentat i o n  i s  t h at 
speed of deve lopment ,  espec ia l l y  when  we're deal i n g  
with  resou rces that are not i n  u n l i m ited s u pp ly, I know 
we tend to t h i n k  of o u r  hydro-e lectr ic ity, because 
water  i s  a renewab le  resou rce we tend  to  t h i n k  of i t  as 
be i n g  in  g reat s u p p l y  and  that somehow the faster  we 
deve lop  i t  the  better .  There are some advantages i n  
deve l o p i n g  i t  soon because i n stead o f  i t  ru n n i n g  off to 
the  sea we can g et some benef it  f rom i t .  There are a lso 
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l i m i ts to o u r  hyd ro-electr ic potent ia l .  There a re g o i n g  
to b e  futu re needs we have f o r  h eat a n d  deve lopment  
of o u r  own k ind  of i nd u stry h e re i n  the  p rov ince  a n d  i f  
w e  t ie  u p  too large a proport ion  of that too soon ,  
before we've done the l o ng-term p roject ions a n d  
compar isons ,  we c a n  b e  act i n g  i rrespons ibly .  

Now,  it may be by the  t ime we've comp leted o u r  
ana lys is  we' l l  say t h e  A lcan p roject o r  a p roject by 
another  al u m i n u m  c o m pany ,  because it's not the o n l y  
o n e  i n  t h e  wor ld ,  there are other  compan ies that are i n  
t h e  va l u e-added e n d  o f  the  i n d ustry a s  wel l and  c a n  
a d d  j obs and  val u e  t o  t h e  econ o m y  of t h e  p rov i n ce ;  
that i t  w il l  have  an i m portant ro le  i n  the  prov i n c i a l  
economy.  As I sa id ,  because we a r e  t h i n k i n g  l o n g ­
t e r m  and  look i n g  a t  the  f u l l  ran g e  of opportu n it i es 
there are possibi l i t ies of auto parts w h i c h  w i l l  i n c reas­
i n g l y  be made out of a l u m i n u m ,  that t h i s  cou l d  be a 
reaso nable locat ion  i n  N o rth  A mer ican context for  
that k ind of deve lopment.  So far from bei n g  c losed to 
these k i n d  of large and i m portant d evelopments ,  I 
t h i n k  we a re very,  very open to even a w ider  ran g e  of  
them,  but we d id not fee l  sat isf ied that a l l  the essent ia l  
components had been we l l  enough researched a n d  
thought  out  that we felt c o n f i d e n t  i n  g o i n g  ahead 
q u ick ly .  

MR. JOHNSTON: Wel l  I submit ,  M r. Cha i rman ,  t h at 
the components were thought  out ;  I was part of t h e m  
and  maybe t h i s  govern ment  doesn't  t h i n k  t h a t  t h e  
members o f  the  prev ious govern ment h a d  the bra i n s  
to do i t .  I don 't s a y  that the M i n ister i s  say i n g  that ,  b u t  
t here seems to b e  some i n d i cat i o n  that i t  w a s  d o n e  
s l i pshod .  I t  w a s  done over a th ree-year per iod a n d  i f  
you ' re g o i n g  to h a v e  the c h icken  and  e g g  theory 
about the  e n v i ro n ment  f i rst, s u re we can ta lk  abou t  
the e n v i ro n ment ,  b u t  I assu re you before y o u  cou l d  
even l o o k  a t  i t ,  A l  c a n  h a d  to do  m a n y  stu d ies to s e e  i f  i t  
wou l d  b e  v iab le  t o  come to M a n i toba a s  f a r  a s  br i ng­
i n g  a lum ina  to the centre of the  cou ntry.  

Those stud ies were al l  done very extens ive ly .  W h e n  
you s a y  that t here are o t h e r  p l aces w i th  rock forma­
t i o n ,  other  than  the nort h ,  they 're n ot the  easiest to 
f i n d ,  and when they came to us  with the s ix  and we 
sa id l et you r  board make a decis ion and they made the 
decis ion to go  to B a l moral  area; wh ere in  M a n i toba, 
other than the nort h ,  i s  there more need for i n d ustr ia l  
devel opment  than  the  I nter lake? The Federa l  G ov­
ernment  reco g n ized it with the A R D A  P rogra m .  There 
is no area i n  Man itoba, because if you take a look at 
M a n itoba it has an a n g l e  f rom the  corner  u p  to Swan 
R iver wh ich i s  ag r i c u l t u ra l  and  that ag r icu l tu re d oes 
n ot s i t  wel l or  does n ot - wel l ,  i t 's not a b ig agr icu l tu­
ra l  area other  than catt le .  T h e  I nter lake needs every­
t h i n g  that can be d o n e  for i t  a n d  Teu l o n ,  Stonewa l l ,  
Sel k i rk ,  a l l  o f  those towns u p  t h roug h  that area a n d  
those m u n i c i pa l i t ies - somebody was s u pposed to 
say you made the wrong m ove by g o i n g  there a n d  
yo u ' re g o i n g  there because you w a n t  the  transporta­
tion that i s  req u i red to have i t  eco n o m ical , because 
the  power l i n e  w i l l  be co m i n g  down very c lose to you . 
We were to say that it 's a bad p lace to go ,  when it was 
p robably one of the best p l aces i t  c o u l d  go as far as 
h e l p i n g  the econ o m y  in a n  area of the p rov i nce t h at 
has been recogn ized as need i n g  it for years. 

M r. Cha i rman ,  and I say to the M i n ister ,  don 't use u p  
you r  resou rce too fast. B u t  i f  anybody h as done  any  

p re l i m i nary s tud ies o n  o u r  hydro - i n  fact, there's a 
map ,  I used to have it on my wal l  i n  the  off ice the  
M i n ister now has,  that showed there were 5 ,600 meg­
awatts of power i n  p lace i n  the Prov i nce of M a n itoba. 
I t  also s howed in wh ite the power p lants that c o u l d  go 
there .  They don ' t  have to be dec ided where t h ey' re 
g o i n g ,  that 's been p lan ned ages ago. We know,  we 
don 't have to d o  that .  We k n ow where they can go. S ix  
thousand  m o re megawatts. That's c lose to 1 2 , 000 
megawatts of power, and Ed ison ,  that supp l ies the 
who le  New York and eastern sea board of the  U n ited 
States, s u p p l ies about  that m u c h .  

D o  you rea l ize that we have the  capacity to d o  that 
i n  M a n i toba? A l l  of the  i n d ustry and everyt h i n g  that 's 
down there;  we have that capacity on the  Ne lson .  

A l can  wants  400  megawatts i n  a power p lant  that 
wou l d  be owned by the  people of Man itoba; 400,  that's 
four percent  of the  power o n  the  Ne lson to h ave the  
i n vestment  they are  speak i n g  of and to p ut i n  the  
i n vestment  they are speak i n g  of .  Good deal  for them? 
What abou t  t h e  good dea l  for the  peop le  of M a n i toba 
that w i l l  be work i n g  and hav i n g  cottages at the lake 
a n d  enjoy i n g  l i fe because that 's one  of the  t h i n g s  that 
w i l l  h e l p  them do it? 

They may be moving back ,  Madam M i n ister,  in t h e i r  
p lans ,  but  i f  you k e e p  p u s h i n g  them a l o n g ,  a n d  I 
s i n cerely hope that you don ' t  have somebody start 
bid d i n g  because they' l l  outb id  one another  to  the  
po in t  where p rof i t  w i l l  go to ne i ther  and  nobody w i l l  
have i t .  There comes a t i m e  w h e n  y o u  say, we're not 
deal i n g  with th ree, we decided we're deal i n g  w i th  one.  
I would be w i l l i ng to bet i f  the consu ltants that we 
h i red to work o n  this - and there has been somet h i n g  
stated about  t h e  fact that w e  u sed consu ltants - I 
assu re you that w i th i n  th is  g overn ment there is n ot the 
expert ise t h at some consu ltants have. 

MR. DEPUTY CHAIRMAN: O rder  p lease. We have an 
opt ion  h e re .  We can adj o u rn and ret u r n ,  o r  we can 
move that commi ttee r ise .  There are 15  m i n utes left. 

MR. JOHNSTON: Maybe we can sort of let the bel l  
r i n g  for about 1 5  seconds a n d  then move c o m m ittee 
rise, and t h e n  I th i n k  the next t i m e  we come d o w n ,  we 
can move off this i tem very fast . 

The consu ltants - there is no expert ise w it h i n  the  
govern ment to g i ve you the i nformat ion you req u i re to  
have ,  o r  that you say you req u i re .  We k n ew that  and  
we got  t h e  experts f rom a l l  over  to advise us .  That 
i nformat ion  is avai l able .  The negot iat ions  wi th  A lcan  
can come to a conc lus ion  fa i r ly  q u i ck ly  i f  they're as  
amenable as I k n ow they are  and  you know they are ,  
so why not g et it done?  
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MR. DEPUTY CHAIRMAN: Comm ittee r ise.  

S U PPLY - AG R I C U LT U R E  

MR. CHAIRMAN, Jerry T. Storie (Flin Flon): C o m m it­
tee come to order  p lease. Is there any f u rther  d ebate 
on the proposed mot ion by the Honourable Member  
for M i n nedosa,  seconded by the Honou rable M ember 
for Art h u r? 

The H o n o u rable Member for R obl i n-R usse l l .  

MR. J .  WALLY McKENZIE (Roblin-Russell): M r .  
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Chai rman,  I j ust wou l d  l i ke to put  a few words i n  the 
records i n  support of t h i s  mot ion that has been p res­
ented by m y  co l league, the Member for A rth u r. After 
l iste n i n g  here for the last two weeks to the M i n ister go 
t h ro u g h  the 42 o r  so m i l l i o n  do l l a r  spen d i n g  Esti­
mates, I am most concerned about the manner  i n  
wh ich  t h e  govern ment a n d  t h e  M i n i ster a n d  t h e  M i n i s­
ter of Co-op Deve lop ment have hand led the p lant  
c los u res at  Rossburn and P i l ot Mound .  There i s  a 
c lause i n  the resol ut ion  s u pport i n g  my v iew on that 
o p i n i o n .  

I w a s  somewhat concerned t h i s  morn i ng,  M r. 
Cha i rman .  I w o u l d  raise the  matter if i n  fact s i nce the  
emp loyees a t  these p lants had  offered to  take  a red u c­
t ion  i n  pay to get the  p l ants open that the M i n ister of 
Agr i c u l t u re o r  the M i n i ster of Co-op Deve lopment, to 
the best of my knowledge, h aven' t  seen f i t  to ca l l  
MANCO or  the Da i ry Commiss ion  or  these e m p l oyees 
who in fact offered the i r  services, that they haven't 
taken the  i n i t iat ive to ca l l them i n  and  have them s i t  
down aro u n d  a table and see  i f  the  p lants can be 
opened.  

Spr ing is  w i th  us  now.  The d a i ry producers in  my 
const i tuency that serve the Rossburn P lant  are m ost 
concerned as I stand h e re and I ' m  certa in  i t  m u st be 
the sames cond i t ions  app ly  at P i l ot M o u n d .  T here is a 
da i ry i n d ust ry there that's bee n  stable for  decades 
and it s i ts today wonder i n g  what t h e  futu re ho lds  for  i t  
i n  th is prov i n ce .  Food prod ucts, food at its best, excel­
lent  catt le, we l l -managed da i ry farms and the  crea­
mer ies are c losed.  

So, I don ' t  t h i n k  in  s u pport i n g  th is  reso lu t ion  and 
the reason I 'm su pport i n g  by the  M e mber for  A rt h u r, I 
don ' t  t h i n k  the  govern ment  has done  ha l f  e n o u g h  to 
go  out and work with the peop l e  in R ossbu rn,  the  
da iryman,  the  Manco peop le, reso lved the  d i s putes i f  
any, b u t  nevertheless s i n ce the workers h ave offered 
to take a red uct ion in sa lary and I t h i n k  t h at 's a very 
pos i t i ve step, I am most concerned t hat l i t t le  or n o n e  
h as been done  as I can u n derstand i t  f r o m  g o i n g  
t h ro u g h  the  Est i m ates to t ry a n d  g e t  t hose p lan ts 
opened .  So I, very br ief ly and  very q u i c k ly, w i l l  be 
supp o rt i n g  the  reso lu t ion  that was put  before the  
H o u se l ast n i g ht that the  M i n ister 's Sa lary be red u ced 
to $50, the same as he's prepared to pay o n  a cow 
bas i s  to the beef producers. 

T here are oth e r  facets of the reso l u t i o n  t h at other  
members w i l l  dea l  w i th ,  but the  o n e  that I am m ost 
concerned for and I ' m  address i n g  t h i s  m o rn i n g  is  the  
shoddy m a n ner  i n  w h i c h  the M i n i ster of Co-op  Devel­
opment and the  Department of Agr icu l tu re and t h i s  
M i n i ster h a s  f l i ttered the  t ime  away and t h ose p lants 
are st i l l  s i tt i n g  there id le  and I wonder  now i f  they' l l  
ever open aga i n .  I have n o  ass u rance from anybody 
that - the concern I wou l d  thought  that i m med iate ly  
when the e m p l oyees offered to take a red uct ion i n  pay 
at  least of the  M i n i sters, the g overn ment  would cal l 
them i n  and  say, "Put  it o n  the table, l et 's see if we can 
make i t  work . "  U nfort u n ately, that hasn 't happened .  
So,  therefore I w i l l  be support i n g  the  mot ion that's 
presented in the M i n ister's Sa lary by the H o n o u rable 
Member for A rt h u r. 

MR. C H A I R M A N :  T h e  H o n o u r a b l e  M e m b e r  
for Lakes ide .  

MR. ENNS: Mr .  Cha i rman,  I reg ret not  hav ing been 
p resent yesterday when the motion was p laced before 
the c o m m ittee that deals with the M i n i ster's Salary. I 
m ust say, M r. Cha i rman,  that h av i n g  persona l ly  based 
a s imi la r  mot ion  of red uct ion in my case, i t  s h o u l d  be 
noted, i t  was down to 98 cents .  The  m embers of the 
New Democrat ic Party and the  L iberal Party at that 
t i m e  fe l t  that my services were wort h  98 cents i n  1 966. 
I g u ess i nf l atio n  has i ntervened in the i nterve n i n g  
years and what w i t h  the  k i n d  of annou ncements that 
we h eard t h i s  m o r n i ng ,  i t 's  u n derstan d able that the 
red u ct ion  shou ld be down to $50 .00 .  Of cou rse, M r. 
C ha i rman,  I s h o u l d  not  make l i g h t  of i t .  There's a 
poi n ted message i n  the  reso l ut ion ,  namely  hav i n g  to 
do w i t h  t h i s  M i n i ster's and  t h i s  govern ment's reso l u­
t ion of the  serious problem of the beef i n d u st ry, that 
part i c u lar  f ig u re was conta ined i n  the  reso lu t ion .  

M r .  Cha i rman,  I want to ava i l  myse l f  j ust i n  a few 
m oments to speak to the M i n ister 's sa lary, as is the  
trad i t i o n  a n d  p ract i ce in  the  H o u se, to i n d i cate to the  
H o n o u rabl e  M i n ister that h e  h as chosen to embark  on 
h i s  career as M i n ister of Agr icu l tu re in  the  Prov i n ce of  
M a n i toba in  a very d ub ious  way. H e  bri ngs  to off ice, 
M r. C h ai rman,  certa i n l y  exper ience both i n  govern­
ment as a former M i n ister, exper ience in Cab i n et, 
exper ience as an M LA for a n u m ber  of years repres­
ent i n g  an agr icu l tu ra l  commu n ity, an ag ric u l t u ral 
const i tuency, w h i c h  norma l ly  s h o u l d  aug u r  wel l for 
the M i n ister in h is i m portant ro le of  the  M i n istry of 
Agr icu l ture .  
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M r .  Cha i rman,  I w o u l d  h o pe t h at t h e  M i n ister wou ld  
take  cogn izance of the  fact that the  agr icu l tura l  com­
m u n ity, part i c u l ar ly  i n  Man itoba, i s  a very d i verse one .  
O n e  on ly has to look at the  n umbers of  organ izat ions  
that represent farm i nterests i n  M a n itoba. They h ave 
chosen of the i r  own accord, M r. C h a i rman,  to organ­
ize themselves under the  broad and  a l l -encom passi ng 
o rgan izat i o n  k nown as the  M a n itoba Farm B u reau .  
The Man i toba Farm B u reau does speak,  not wi th  a 
s i n g l e  vo ice, but it does encom pass to the  extent 
possible the farm i nterest, agr icu l tu ra l  i nterest in the 
Prov i nce of M a n i toba. Whether  they are g rowers of 
l i vestock ;  whether they are g rowers of specialty crops 
and of course the  m a i n  organ izat i o n s, the  grain p ro­
ducer  o rgan izat ions  as we l l ,  are a l l  represented i n  the  
fa rm organ izat ion  known as the  M a n itoba Farm 
B u reau . I am d isappoi nted in the  M i n i ster of  Agr icu l­
t u re for  n ot tak i n g  cog n izance of that a n d  by a l l o w i n g  
h i msel f  repeated ly, as i s  the  case i n  the  m atter of 
appo i ntments to farm boards, to w h at I can on ly  des­
cribe as an u n d u e  bias, an u n d u e  prej u d i ce, i n  favou r  
of o n e  farm organ izat ion  that h a p p e n s  to b e  m o re 
p h i l osoph ica l l y  i n  t u n e  wi th  the  thoug hts of the Hon­
o u rable M i n ister and  of the  New Democrat ic  Party . I 
don ' t  see anyth i n g  part icu lar ly  wrong with  i t .  The 
Nat iona l  Farmers '  U n ion  i s  essent ia l l y  the rural w i n g  
of the  N e w  Democrat ic Party, both p rov inc ia l l y  and  
n at io n a l l y .  That has been  the  case  i n  the  past and  
cont i nues to be the  case and there's noth i n g  w rong 
w i th  that, M r. Cha i rman .  B u t, M r. Cha i rman,  the  
N at i o n a l  Farmers '  U n i o n, for  w h atever reasons, 
represents a very s m a l l  m i nor ity of farm i n terests i n  
t h is p rovi n ce a n d  i n  t h e  country a s  a w h o le .  I suspect 
that in t h i s  prov i nce, the actua l  f i g u re i s  in the n e i g h­
bou rhood of between 3 a n d  5 percent and  I t h i n k  I ' m  
bei n g  reasonably accu rate i n  m a k i n g  that statem ent .  
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I f  we ta l k  about  a m e m bers h i p  of 800 to 1 ,000, what­
ever i t  is in the  Prov i nce of M a n i toba,  then we're tal k­
i n g  out  of a body of some 30, 000 active farmers, a 
percentage f ig u re of 3 to 5 percent that the Farmers' 
U n i o n  group represents.  

So,  M r. Cha i rman ,  the M i n i ster s h o u l d  not take 
offence when we f i n d  that on var i ous  agr icu l t u ra l  
boards two o r  t h ree out  of  f ive of  the broad area of 
i nterested and respo n s i b l e  peop le  that he  can f i n d  to 
staff the var i ous  boards,  that i t  seems i nvar iab ly that 
the  Nat iona l  Farmers' U n i o n  occu p i es a p ro m i nent  
p l ace i n  the  p l acement  of  t h ese boards .  Wel l ,  M r. 
Cha i rman ,  that's the  M i n i ster 's c h o i ce ,  but  the  M i n i s­
ter of Agr ic u l t u re w i l l  soon f i n d  out as he carr ies on i n  
h i s  career that i t  i s  abso l ute ly  essent ia l  for a M i n ister 
of Agr icu l tu re in the  Prov i n ce of M a n i toba to tal k to,  to 
at l east l i sten to i f  n ot a lways accept advice fro m ,  the  
broader sector of the  fa rm c o m m u n ity.  Both  i n  the  
manner  a n d  way in  wh ich  t h e  beef  p lan  was put  
together ;  both  i n  the  manner  a n d  way i n  w h i c h  the  
M i n ister i s  choos i n g  h i s  fa rm appo i ntments; both  i n  
the  m a n n e r  a n d  way i n  wh ich  the  M i n ister i s  speak i n g  
i n  t h i s  Cham ber i n d i cate that i s  n ot happen i n g .  

M r. C h a i r m a n ,  farmers i n  t h e  Prov i nce o f  Man itoba 
have traditi o n a l l y  looked upon t h e i r  M i n ister of  Agr i ­
c u l t u re in  a very propr ietary way. T here i s  a very c lose 
relat ionsh i p  between the  i n d iv i d u a l  farmers ,  the  farm 
com m u n ity and  the  M i n istry of Agr icu l tu re .  I suggest 
even more so than  in some of the other departments .  I 
s u ppose you can say that about  a l l  departments to 
some extent .  You can say the  same t h i n g  about the  
Department  of Hea l th  and the  var ious hea l th  com po­
nents, but I s u g g est to you n ot in the same way per­
haps because the  prob lems are d i fferent  or perhaps 
j ust because of the  nat u re of the  people ,  but  the farm 
com m u n ity has a lways looked at the  M i n i stry of Ag r i­
c u l t u re as being very much their  M i n i stry of Agr icu l ­
t u re whether  i t ' s  a j o b  that the  h o m e  econom ists do  o r  
the  4 - H  leaders d o  wi th  the  f a r m  c h i l d re n ,  w i th  the  
r u ra l  youth  of M a n itoba,  i n  s u pport i n g  the i r  var i ous  
u n d ertak ings ;  whether  i t ' s  the  j o b  and the  ro l e  of the  
extens ion  branch  and the ro l e  of the  extens ion  repre­
sentat ive i n  the  h e l p  that i t  d oes far and beyon d  j ust 
the i m med iate agro log ist 's adv ice that i s  be ing  g iven 
from t ime to t ime to i nd i v i d u a l  farmers o r  to com m u n i­
t ies ,  but  j ust h i s  presence ,  h i s  b e i n g  i n  a com m u n ity ,  
has a lways i d e nt i f ied the  M i n ist ry of Agr icu l t 1 1 re i n  
w h at I c a l l  a m o re perso n a l  way, a n d  t h e  farmers have 
responded in a m o re possessive way about their  feel­
i ngs about the  M i n istry of Agr icu l tu re and the  M i n ister 
of A g r i c u l t u re .  I sense that the M i n ister of A g r i c u l t u re 
u nder  the  p resent ad m i n i strat i o n  d oes n ot acknowl­
edge or  d oes not apprec iate that sense to the  extent 
that I t h i n k  h e  c o u l d ,  the extent  that i t  wou l d  be 
extreme ly  h e l pfu l to h i m  in carry i n g  out  his respons i­
b i l i t i es  as M i n ister of Agri c u l t u re .  Mr .  Cha i rman ,  he  
does  so at  h i s  own r isk  and at  the  r isk  and expense of  
h i s  party by tak i n g  that posit i o n .  

Y o u r  p r o b l e m s  assoc iated wi th  agr icu l ture a r e  such  
that usua l l y ,  i n  a l l  too  many cases, are above and 
beyond the  part isan pro b l e m s  o r  issues ra ised by 
po l i t i c ians  i nvo lved.  The farmer to a g reater extent 
than  anybody e lse is  s u bject to env i ro n mental  factors, 
to the weather .  The farmer in M a n i toba to a g reater 
extent than  anybody else i s  s u bj ect in terms of h i s  
i m med iate ret u r n ,  h i s  i ncome ,  to wor ldwide i nterna-

t iona l  factors t h at can determ i n e  h i s  share of the  eco­
n o m i c  p ie ,  i f  you want to descr ibe  it in such  a way; 
m u c h  m o re so than the average i n d ustr ia l  worker who 
can be affected over n i g ht by a statement as was m ade 
by the  M i n ister of Labo u r  j ust th is morn i n g  in th i s  
Cham ber ,  w h i c h  guarantees to those l ucky wi th  a j o b  
- th ere m aybe fewer of them - but  certa i n l y  to t h ose 
that are cu rrent ly  work i n g  o n  the m i n i m u m  wage, they 
have j u st been not iceably affected by about 1 4  per­
cent by a s i m p l e  act ion  by a s i m p le  statement made i n  
th i s  C h a m ber  b y  an act ion  taken b y  t h i s  gove r n ment .  

At the  same t ime that those k ind of act ions can be 
taken and can affect other workers and persons 
e m p l oyed i n  our prov i nce can not be app l i ed to the 
farm co m m u n ity .  The  farm com m u n ity l istens  wi th  
bated b reath every t ime the  Wheat Board a n n o u nces 
i n i t i a l  p r ices a n d  t h ey can be 1 O percent or  1 5  percent 
lower than l ast year's despite the  fact that a l l  t he i r  
cost, t he i r  i m pl e ments a re  u p .  The M i n ister of Agr icu l ­
t u re k n ows a l l  t h i s .  The hog prod u cer,  the  beef  p ro­
d u cer ,  can from year to year see pr ices rise and f l uc­
tuate that  have a very s i g n i f i cant effect on h i s  i n come.  
So,  M r. Cha i rman ,  for that  reason the  farm com m u n ity 
takes a l i t t le d i fferent att i tude towards the i r  po l i t i ­
c ians ,  t h e i r  M i n ister of Agr icu l tu re and I have sensed 
in t h i s  part ic u l a r  M i n ister of  Agr icu l tu re a fai l u re to 
respond to t h at pos i t ion that  h as h i stor ica l ly  and t ra­
d i t iona l ly  been the  case in Man itoba. 

M r. C h a i r m a n ,  I don't  take the  act ion  l i g ht ly  of  vot­
i n g  to red uce a M i n ister's Sa lary at any t i me .  I t h i n k  
anybody that h a s  h a d  t h e  opport u n ity o f  serv i n g  the  
peop le  of  M a n i toba i n  that capac ity wou l d  have to say 
that because I ' m  p repared to acknowledge that i n  
most i n stances t h e  effort, t h e  work load ,  t h e  respons i ­
b i l i t i es are such  that the normal  ren u merat ion  that i s  
set a s i d e  f o r  a M i n i ster, y o u  k n o w ,  shou ld  be passed 
w i thout  too m u c h  d i ff icu lty.  But when a M i n i ster such  
as  the  o n e  we h ave today has i n  th i s ,  h i s  f i rst presenta­
t ion  of Esti m ates, raised as many q u est ions  i n  the  
m inds  of so many d i fferent  peop le  i nvolved in  the 
farm i n g  com m u n ity we have n o  alternat ive,  M r. 
Cha i rman ,  but  to use th i s  trad i t iona l  method,  show 
o u r  d i s p l easu re at  t h i s  M i n ister and  hope to t ry to get  
th ro u g h  to the  M i n ister that  some of h i s  utterances -
he may w ish  to take them as be ing  out  of context o r  
not  be i n g  f u l l y  u n derstood - but  he  c a n  never c o n ­
v i n ce m e  as t h e  one  who perhaps p rec i p i tated the  last 
l i t t le ou tburst and controversy wi th  respect to land  
owners h i p  about  what h i s  true thoug hts and pos i t ions  
were o n  the  m atter.  I t  was i n  a d iscuss ion that I u nder­
took w i th  h i m  and I d i d n 't c harge h i m  with anyt h i n g ,  
M r. C h a i r m a n .  I s i m p ly  raised the  q uest ion  a b o u t  the 
re l at iv ity between land  owners h i p  and p rod uct iv i ty .  I t  
was  t h e  M i n i ster ,  ad m itted ly  from h i s  seat and t here­
fore n ot recorded in Hansard , but I recorded i t  several 
t i mes ,  the M i n i ster chose not to correct i t .  As I say, I 
wasn't  here yesterday so maybe that record has been 
co rrected . - ( I nterject ion ) - Wel l ,  okay, M r. C h a i r­
m a n ,  I ' m  p leased that i n  my absence that has come 
f i rmly o n  the  record . 
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"What does owners h i p  have to do  with the  prov is ion  
of food?"  says the  M i n ister of Agr icu l tu re .  M r. C h a i r­
m a n ,  I s u p pose and you see w h at rea l ly  gr ieves m e  is I 
s i n cere ly be l i eve that the M i n ister was s i n cere and 
bel ieves that i n  ask i n g  that q uest ion .  That's w h at 
exercised my l eader ,  that's what exercised my col-
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leagues.  If the  M i n ister on such  a fundamental  i ssue 
does not have a n  u n derstand i n g  of the s i g n i f icance of  
that q u est i o n  or  of that pos i t ion  then ,  M r .  Cha i rman ,  
we are  i n d eed i n  troub le .  Because i t  w i l l  obv ious ly  and 
i t  has a l ready i n f l uenced a who le  h ost of dec is ions  
that  he  i s  c u rrent ly  respons ib le  for. 

Dec is ions  that had to do  with how the Man itoba 
Agr icu l tura l  C red i t  Corporat ion  hand les its $30,  $40 
m i l l i o n  d o l la rs of funds;  how d ispos i t ion  of land is  
ad m i n istered u nder  h is  m i n i stry;  how programs are 
deve loped select ively w i th  b i as and with  prej u d ice 
agai n st those who are l easeho lders, t hose who are 
tenants of the state, those who are tenants,  those w h o  
a r e  serfs to the  govern ment  of the  d a y  a s  compared t o  
those freeho ld  l andowners. I have to use these med ie­
val terms,  M r. Cha i rman ,  to i m part the  s i g n i f icance of 
t h i s  statement .  N ow,  M r. Cha i rman ,  I ' m  rea l ly ,  f i rst of 
al l ,  s u rpr i sed I s u p pose i s  the s i m p lest m ost u nder­
standab le  term that I can use ,  that the M i n ister w o u l d  
a l low h i mse l f  to make that k i n d  of a statement .  I 've 
always be l i eved t h at of h im but  that we would make 
that k ind  of a statement and n ot u n derstan d  its s i g n if­
icance because,  of cou rse, w h at i t  d oes,  M r. C h a i r­
man , is add and l e n d  a g reat deal  more leg i t imacy to 
some of the c harges that the  Opposit ion w i l l  make 
and is  go ing  to cont i n u e  mak ing wh ich  m i g ht have 
been described ear l ier  and perhaps in past years a n d  
be i n g  n ot q u ite f a i r  or  a s  bei n g  an exaggerat ion  of 
thei r i ntent ions .  

M r. C h a i r m a n ,  I ' l l  acknowledge that i s  a pos i t ion  
that from t i m e  to t ime ,  you know,  honourable mem bers 
opposite may c hoose to take when  we get exercised 
about these matters. But,  M r. C h a i rm a n ,  with such a 
c lear  statement  o n  the  record and i t 's  on the record ,  
and I ' m  g lad to see that i t ' s  o n  the  record, what d oes 
ownersh i p  h ave to do  with the product ion of food? M r. 
Cha i rman ,  that adds and  w i l l  add leg i t i macy to the  
pos i t ion  of the  Conservat ive Party w i th  respect to  
farm land owners h i p  over the  n ext fou r  years w h i c h  we 
wi l l  not a l low th is  New Democrat ic Party ad m i n i st ra­
t ion  to forget .  We w i l l  be ab le  to, we w i l l  s u bstant iate 
those c harges and th ose concerns throughout  the  
r id i ngs ,  t h ro u g h out the  g reater const i tuency of M a n i ­
toba.  Now,  M r. Cha i rman ,  I bel ieve that h i s  co l l eag u es 
and h i s  g overn ment  w i l l  come to u n derstan d  why the  
reso l ut i o n  before us  and the  h u rt ,  the damage,  t h at 
th i s  new M i n ister of Agr icu l tu re, exper ienced as h e  i s ,  
has done  to h i s  g overn ment and  h i s  party's cause in  
the Prov i n ce of M a n itoba.  

MR. CHAIRMAN: The Honourable Member for Morr is .  

MR. MANNESS: Thank you,  M r. Cha i rman .  I a lso 
have to r ise to speak to th is  mot ion by the  former 
M i n ister of Agr icu l tu re .  I 'm not go ing to rehash m any 
of  t h e  areas i n  d eta i l  as the  M e m ber  for Pem b i n a  and 
A rt h u r  d id t hat m ost capab l y  l ast n i g ht .  However ,  I ,  
too wou l d  l i ke t o  expand i n  o n e  part icu lar  area and  
that  i s  t h i s  l ofty pos i t ion  of t h e  M i n ister of A g r i c u l t u re 
a n d  to t h e  extent  i t 's  h e l d  i n  s u c h  h i g h  esteem by the  
farm com m u n ity and as s u c h  shou ld  be taken very,  
very serious ly .  

I 'm  con cerned , I su p pose,  i n  l i ste n i n g  to many of  
these areas  and  the  com ments of the M i n ister  o n  
many issues ,  I ' m  concerned as to the  M i n ister's total 
co m p rehens ion  and his w h o l e  u n derstan d i n g  of spe-
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cif ic  areas and how they f i t  i nto the  who le  a n d  I am 
concerned about  some bas i c  p h i l osophy that h e  
see m s  to h o l d  c l ose to h is b e i n g  w h i c h  doesn ' t  seem 
to fal l specif ica l ly  one way o r  the  other .  I t  a l lows h i m ,  I 
g uess,  g reat leeway a n d  if there's anyt h i n g  t h e  farm 
com m u n ity needs,  they need an i n d iv i d ua l  who w i l l  
speak forth r igh t  a n d  w h o  w i l l  p u t  t h i ngs  o n  the  record 
that are su bject to,  not vary i n g  i nterpretat ions ,  but to 
one i nterp retat ion .  

M y  ma in  con cerns fa l l  i nto these  areas w h i c h  I ' l l  l i st 
br ief ly .  F i rst of a l l ,  i n to the who le  Market i n g  Board 
area, I h ave a stro n g  be l i ev i n g  t hat this M i n ister  does 
not u nderstan d  a l l  the  issues and  I 'm concerned as 
I 've c o m e  to know many of the M arket i n g  Boards 
q u ite c l ose ly  and  as I see u s  m o v i n g  i nto a new age 
wi th in  the i r  who le  s p here of act iv i ty ,  I t h i n k  i t  i s  t i m e  
that t h e  Department o f  Agr icu l tu re and spec i f ica l l y  
the M i n ister of the d a y ,  attem pt now to rev iew that 
who le  area, not to do away wi th  the  concept ,  but  to 
attem p t  to aga in  redefi n e  m aybe some of the  areas of 
respo n s i b i l i ty that have been g iven to some of t h e  
boards .  Agai n ,  I ' m  n ot say i n g  restr ict  them ,  but  we are 
on an evol u t ionary p rocess and  i t 's  i m portant t h at t h i s  
w h o l e  concept ,  t h e  concept of s u p p l y  management ,  
the concept of Com m i ss ion  Boards wh ich  have benefit  
i n  t h e i r  own r ight to a large n u m ber  of producers be 
reassessed a n d  be redef i ned i n  th is  part i cu la r  t ime.  I 
don ' t  see it yet where t h i s  new M i n i ster is p repared to 
acknowledge that s h o u l d  be done .  

The beef  progra m ,  wel l there's a tremendous  con­
cern h e re ,  because I t h i n k  prom i ses h ave been made 
to a l arge n u m ber  of peop le  that consu ltat i o n  wou ld  
be the  name of the  game of t h i s  govern ment  and of  
t h i s  who le  M i n ister a n d  i t  has not  been d i s p l ayed o r  
demonst rated h e r e  i n  t h i s  partic u lar  deve lopment of a 
beef p ro g ram i n  any shape or form . I f i n d  t h at i t 's an 
i l l -conce ived program and  I rea l ly  wonder when the 
a n n o u ncement  comes forward that producers can be 
expected to make 4 to 8 percent prem i u m  contr i bu­
t ions  for the i r  contr i bu t ion  i nto the  sta b i l izat i o n  p ro­
g ra m  a n d  I say, how can the M i n ister sta n d  up in front  
of u s  a n d  te l l  u s  that 8 percent of t h e  reve n u e  f ro m  the  
sa le of a n  an ima l  shou ld  be  d i rected towards the  pre­
m i u m  contr i but ion  i nto the  sta b i l izat ion  f u n d .  It m ay 
be t h at it e n d s  u p  t h at .  M a y be that 's w h at t h e  p l a n  w i l l  
need t o  be v iab le .  I d o n 't know,  b u t  I am a lso sayi n g ,  I 
don ' t  have to know;  the  M i n ister does.  The  M i n i ster 
has to  be m o re p repared w h e n  h e  comes forward wi th  
a prog ram l i ke that because 8 percent  o r  10  percen t  of  
the va l u e  represents v i rt u a l ly a l l  that was in  that for  
that part i cu la r  farmer .  

We m ove to the I nterest R ate Re l ief Program and we 
see a l l  t he  com ments and we hear  a l l  the  c o m m e nts 
that h ave been made o n  that part i c u l a r  p roject a n d  
our  f i rst i nt u i t ion o f  cou rse when we were g i ven  t h e  
deta i l s  o n  i t ,  the scant detai l s ,  were t h a t  i n  fact i t  w o u l d  
b e  of  l i t t le v a l u e .  Who w o u l d  be a b l e  to ga i n access to 
that type of p rog ra m ?  O u r  fears of course ,  I t h i n k , 
have been expanded s i nce that t ime  when we tal ked 
to peop le  who have app l ied and part i c u l ar ly  s i nce 
we've read the art i c le  released by the Farm B u reau 
who i n d i cate that in t h e i r  analys is ,  in fact very, very 
few people w i l l  q ua l i fy .  

We can move i nto the  d a i ry i n dustry a n d  I k n ow the 
M e m ber  for R o b l i n-R ussel l who's seen a c heese p lant 
close down with i n  h i s  area, it 's a very real concern , not 
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o n l y  to h i m  but  certa i n l y  to everybody i n  that i n d ustry, 
and th rough  q uest ions  that I 've put fro m t i m e  to t i m e  I 
rea l l y  q uest i o n  whether t h i s  new M i n ister has a f u l l  
u nderstand i n g  o f  that d a i ry i n d u stry and s o m e  of t h e  
prob lems that i t ' s  fac i n g  a n d  s o m e  o f  the  g u idance 
and the  leaders h i p  they need so desperate ly and  
rea l l y ,  d oes he  u n derstand t h at h e  i s  the  o n l y  perso n 
that can offer that at t h i s  part i c u l a r  t i me? It needs i t  
desperate ly .  

Then we move i nto that pr ivate land  ownersh i p  
q uest ion  a n d  I cha l lenged t h e  M i n ister yesterday to 
br i n g  forward that def i n it i ve statement ,  the one that 
wou l d  te l l  us spec if ica l ly  whether  the  Land Lease 
Program was co m i n g  back ;  w h ether  in fact the gov­
ernment  of t h i s  day wou ld  own m o re and m o re p r i m e  
ag r icu l tu ra l  l and .  Because as I p o i nted out  a t  that t i m e  
and I ' l l  d o  so agai n ,  we do k n o w  t h at govern ments,  not 
only prov i n c i a l ,  but  m u n i c i pa l  g overn ments,  th rough  
forec losure ,  th rough  tax  sa le  f i n d  themselves as  
owners of l and  and we've seen  i n  the  past what they've 
done .  They h ave in fact offered i t  to people in the  area 
at the g o i n g  pr ice ,  a lways at the g o i n g  pr ice ,  o r  
whoever wo u l d  p a y  the  h i g hest p r i ce and  i t  a g a i n  was 
removed from the i r  area of  concern .  J ust that assu r­
ance from t h i s  M i n ister ,  t h at i n  fact he and  h i s  gov­
ernment  w i l l  do  that ,  wou l d  certa i n l y  re l i eve my fears, 
j ust that assu rance,  but  i t  won 't come.  

I t  won ' t  come and  I t h i n k  t h e  reason i t  won ' t  come i s  
because t h i s  govern ment be l i eves that l arge farms a re 
on the  trend i n c rease, that  i n  fact,  t h e re w i l l  be i n  t i m e  
n ot h i n g  but  a few and  t h at i n  fact,  everybody that 's 
work i n g  in the farm com m u n ity w i l l  end  up as h i red 
workers.  I t 's  exact ly  r ight the  com ment from Dau p h i n ,  
pardo n  m e  - from the M e m ber  f o r  Dau p h i n  a n d  w e  
k n o w  t h i s  i s  the  fear, but  w h at does h i story tel l u s ?  
What happened i n  the  depress i o n  years? W h o  was 
h u rt the m ost? We l l  l et me te l l  y o u ,  i t  was the fore i g n  
l a n d owner ;  i t  was the  large l a n d ow ner .  T h e y  were t h e  
ones that were h u rt the  m ost and  w hat seems to b e  
happe n i n g  here is  t hat t h i s  M i n ister i s  attack i n g  t h i s  
system .  H e  says the  system that we have now can n ot 
adj ust ;  it cannot p rotect t h e  s m a l l e r  concern .  Wel l ,  I 
tota l l y  d isagree wi th  h i m  because we are i nto some 
d i ff i c u l t  t i m es r ight  now and  w h o ,  r igh t  now,  i s  g o i n g  
to s uffer the  most? Over the  t w o  o r  t h ree years i f  t h i s  
eco n o m i c  s i tuat ion w i th i n  agr i c u l t u re does n o t  cor­
rect i tself ,  w h i c h  s ize farm w i l l  probab ly  be t h 3  least 
l i ke ly to s u rv i ve .  Wel l ,  I can te l l you very, very conf i ­
dent ly  that in  fact  i t  w i l l  be the  l a rge so-cal led  l ever­
aged farm , The one  that i s  deep i n  debt .  That is the  
one t hat w i l l  not s u rv ive a n d  w h o  w i l l  s u rv ive? The 
sma l l  farmer  and that i s  when  the  opport u n it ies ar ise .  
R i g ht now,  w h o  h as the  best  o pport u n ity to move i nto 
these areas w here land is  avai l ab le  for rent i n g ?  I t 's  not  
the large farmer who i s  u p  to h is  neck in  d ebt. I t 's  the  
sma l l  fa rmer that maybe r u n s  t h ree-quarters of a sec­
t ion  of l and  now, sect ion  farm i n g ,  that i s n 't deep i n  
dept .  He's  the  one  that has t h e  g reat opportu n i ty and 
the  system works we l l  i f  you ' l l  l et i t ,  not l i ke  i n  some of  
the other areas i n  the market i n g  supp ly  managed area 
where in fact you lock i nto p lace a g uarantee so that 
the largest w i th i n  that area is a lways the wel lest off . 

J ust ask your  peo p l e  w h o  h ave i n  fact sat on coun­
c i l s  and  t r ied  to su pervise boards  over  the last 20 
years .  Ask Dr .  Wood h is i m press ions .  Who's done the 
best under the  system of s u p p l y  manage where you've 

attem pted to br i n g  in  system s  that have g uaranteed 
the sma l l ?  Who's  d o n e  the best u n der  that system? 
With i n  the  contro l led system ,  you lock  people i n  so 
they can 't l eave; they can ' t  go .  St i l l  the largest d oes 
the best u n d e r  the  locked i n  system ,  so t here has to be 
a lesson there .  

T h e  lesson i s  that the  system we have i s  w o rk i n g  
wel l and leave i t  a l o n e  and that we a r e  i n  a p e r i o d  of 
adj ustment .  If t h i s  s i tuat i o n ,  the  t i mes we f i n d  our­
selves w i th i n  ag r i c u l t u re ,  cont i n ues and  over t h e  next 
two o r  t h ree years and let 's hope i t  doesn't ,  but i f  it 
does, the adj ust ments w i l l  be made. T h at's why I am 
not worr ied about  l arge farms,  because I haven't  yet 
seen one that can do  we l l  beyon d  the phys ica l  capac­
ity and the capabi l i t i es of the owners and the sons  and 
the daug hters, n ot one .  The exper i ments have been 
tried and there's many peo p l e  that h ave gone out and 
they sa id ,  I k n o w  i f  I h i re 1 5 , 20 men I can farm a 
tow n s h i p ,  and they h ave a l l  fa i l ed .  They fa i led i n  t h e  
30's and they're fai l i n g  now and  they' l l  fa i l  m i se rab ly  
in  the  n ext two or  t h ree years. 

You k n ow,  when they don ' t  fa i l ,  l i ke the M i n ister of 
Agr icu lt u re u sed as an  exa m p l e  last n i g ht ;  he ta l ked 
about a system w h i c h  pa id  $ 1 . 25 m i l l i o n  i nto a large 
A l berta feed l ot .  That's what happens when the  gov­
ern ment steps in and  tr ies to s u p po rt everyt h i n g  
because t h e  system w o u l d  h ave that feed l ot g o i n g  o u t  
o f  b u s i n ess.  That 's w here the  adj ustment  wou l d  
come,  but  i t  can't  c o m e  i n  that case because that 
part i cu la r  bus i ness w i l l  cont i n ue .  

So ,  I am g o i n g  to s u m  u p  now,  but  I do  so i n  sayi ng 
that I b e l i eve t h at the  farm com m u n ity with a new 
M i n ister of Agri c u l t u re over 5 months have fou n d  that 
there is n ot f i rm d i rect ion  com i n g  from th i s  new M i n is­
ter, t h at the  m oral s u p port ,  a l though  i t  may be there i n  
words,  i s n 't t here i n  act ion  a n d  that there i s  a lack of 
true u n dersta n d i n g  of the  farm com m u n ity as it ex ists. 
I know the M i n ister h as probably a very exaggerated 
u n dersta n d i n g  of the prob lem that faces h i m ,  that 
large prob lem r igh t  i n  front of h i m ,  but  he d oes not 
have the  a b i l i ty in my u ndersta n d i n g  at least to t i e  that 
i nto the larger overa l l  p i ct u re and that is w h at is so 
desperately  needed.  part icu lar ly  when you ' re deal i n g  
w i t h  s u c h  a v i a b l e  and long  sta n d i n g  i n d ustry i i ke 
ag r icu l tu re .  
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So I h ave to f i n d  myself  su pport i n g  the mot ion  and 
the o n ly f ina l  comment  that  I can make to t h e  new 
M i n ister i s  that the  system works .  Don ' t  ru in  it  by 
attem pt i ng to make ad hoe po l icy  in some areas w h i c h  
t ime  i n  i tself  w i l l  reso lve.  

MR. CHA I R MAN: The H o n o u ra b l e  M e m b e r  for 
Emerso n .  

M R .  ALBERT DRIEDGER (Emerson): Mr .  Cha i rman , 
my c o m ments are g o i n g  to be relat ive ly  br ief. I j ust 
wou ld  want to i n d i cate that reg retfu l l y  I also w i l l  be 
s u p po rt i n g  t h i s  mot ion  and I say, reg retfu l ly ,  because 
the k i nd of relat ionsh i p  that the  M i n ister of Agr icu l ­
t u re has  w i th  the  m ost major  i n d ustry i n  th i s  p rov i nce 
s h o u l d  be such t h at we s h o u l d  n ot h ave to go  th rough  
t h i s  k i n d  o f  exerc ise .  O bv ious ly ,  the govern ment has  
the n u m bers and  they  w i l l  be s u pport i n g  the M i n i ster 
and he  w i l l  st i l l  reta in  h i s  salary. The q uest ion  then is, 
why do we go t h ro u g h  th i s  exercise then of present ing  
t h i s  k i nd  of a m ot i o n ?  I t  i s  bas ica l ly  to i n d i cate the  
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ext reme d isp leasu re that we have with  t h i s  M i n ister 
and the  lack of conf idence that he  seems to be por­
t ray i n g  to the  farm i n g  com m u n ity. 

I wi l l  j ust refer to a few specif ic  l i tt le i tems ,  espe­
c ia l ly  at a t i m e  of eco n o m ica l ly  hard t i mes for  the farm 
popu lat ion  when r is i n g  i n terest costs, energy costs, 
cost of  operat ions  make i t  extremely  d i ffi cu l t  for 
farmers to be able to,  never m i n d  ma in ta in  them­
se lves ,  t ry  n ot to lose too much m o n ey.  We've had the  
cases of  two programs that I have been  part icu lar ly  
concerned about .  O n e  i s  the  p u rported i nterest rel i ef 
program for farms,  wh ich  I t h i n k  is a facade,  rea l l y .  
There are  very few, and the  M i n ister I t h i n k  k n ows that 
a l ready,  very few if any peop le  that w i l l  be q ua l i fy i n g  
u nder  t h i s  program to any deg ree w h i c h  w i l l  g i v e  
some re l ief t o  the  farm com m u n ity. 

The other t h i n g  of cou rse i s  the  beef stab i l izat ion  
program and the  concerns I have t here; there a re  a 
few of them .  F i rst of a l l ,  the  M i n ister i n d icated from 
t i m e  to t i m e  that t here has been much consu ltat ion  
g o i n g  o n  wi th  the  peop le  i n  the  fa rm com m u n ity .  We 
have s i n ce fou n d  out  through extens ive q u est i o n i n g  
and  statements m a d e  b y  the  M i n ister that i t  h a s  not 
been that extens ive .  In fact ,  some areas of  the  p rov­
i nce h ave not been consu lted at al l a n d ,  when we have 
people l i ke the Farm B u reau express i n g  concern that 
they h ave n ot been proper ly consu lted w i th ,  it g i ves 
reason to feel that this M i n ister i s  n ot rea l l y  g o i n g  out 
and gett i n g  the true feel i n g  of the farm popu lat ion  or 
farm com m u n ity. 

It  seem that ,  you k now, he  has a t u n nel  v i s ion  type 
of approach to th is and th is has come out  before i n  
oth e r  years when bas ica l l y  t h e  consu ltatio n  o f  t h e  N D  
party h as been wi th  the  Nat iona l  Farmers' U n io n  peo­
p l e ,  a g roup  that has by and large,  I t h i n k ,  anywhere 
aro u n d  800 m e m bers i n  the  prov i n ce at t h i s  t i m e ,  a 
very I i  m i ted representat i o n .  These are the peop le  that 
he seem i n g l y  wants to consu l t  wi th  and g et i nforma­
t ion  f ro m .  I f  h e  had used a better system of consu lta­
t ion  wi th  the total farm com m u n ity before he came out  
with t h e  d i sastrous Beef Stab i l izatio n  Program,  I t h i n k  
poss i b ly  i t  wou l d  have been o f  h e l p  to somebody.  

I had the  occas i o n  th is  week to attend a few m eet­
i n g s  t h r o u g h o u t  the  const i tuency and I f i n d  a very,  
very negative reaction  to the  Beef Stab i l izat ion  P ro­
gram .  O n e  w o u l d  have t h o u g ht that the M i n ister ,  after 
what had h ap pened when the p rev ious beef i ncome 
prog ram was  i n it iated and u l t i m ate ly f i na l l y  washed 
out  to  some degree, that th is  M i n ister wou l d  have h ad 
an u nderstand i n g  of what the  p u b l i c  wanted .  The beef 
com m u n ity, the people that are ra i s i n g  beef are the  
ones that are  h u rt i n g  m ost r ig ht now.  Of a l l  the  farm 
peop le ,  I t h i n k  the  various  commod it ies of beef peo­
ple are the o n es that are in extrem e  d i re straits. T h ey 
looked wi th  ant ic i pat ion  to the  i nterest re l i ef program 
for the  farmers and for a Beef Sta b i l izat ion  Prog ram .  

T h e  M i n ister,  ant ic i pati n g  f u l l  wel l t h at there's 
go i n g  to be a nat iona l  program be ing  a n n o u n ced to 
so m e  degree h o pefu l ly soon ,  why d i d n 't h e  fol l ow l i ke 
the other  prov i n ces, m ost of the other prov i n ces, a n d  
com e  u p  w i t h  a stra ight  $ 5 0  a c o w  s h ot j u st to t ide  h i m  
over u n t i l  w e  come u p  with a nat iona l  prog ram i n stead 
of u s i n g  t h i s  k i n d  of a progra m ?  I persona l ly  som e­
t imes wonder whether the M i n ister d i d  not rea l ize t hat 
very few people if any are g o i n g  to be j o i n i n g  t h i s  
pro g ra m ,  put  u p  the  b ig  s m o k e  screen and say, we' l l  

be  spe n d i n g  $40 m i l l i o n  or  whatever o n  the  beef t o  
assist t h e  beef farmers, knowi ng fu l l  w e l l  t hat he w i l l  
probab ly  be assist i n g  s u c h  a s m a l l  percentage that i t 's 
n ot even g o i n g  to be worthw h i le .  I t  makes good head­
l i nes say i n g ,  Beef i n d u stry gets $40 m i l l i o n .  Wel l ,  I 
d aresay we' l l  be check ing  to see how m u c h  m o n ey 
w i l l  act u a l l y  h ave been spent and the M i n ister wou l d  
h ave been m u c h  better advised t o  g ive them an  i nte­
r i m  s h ot j u st to h e l p  them get through t h i s  extreme ly  
d i ff i c u l t  t i m e  u nt i l  a nat iona l  program was estab­
l i shed . H e  h i msel f  as wel l  as the p rev ious  M i n ister of 
Agr ic u l t u re ,  other prov i n ces i n d i cate i t  i s  a n at iona l  
p rogram that we need . We have heard f rom the  Fed­
eral  M i n ister ,  M r. Wha len ,  that he  w i l l  be a n n o u n c i n g  I 
t h i n k ,  w i th i n  the  n ext two weeks,  poss i b ly ,  a n at iona l  
p rog ram.  

T h e n  of c o u rse the  other n i g ht and i t ' s  been m e n­
t ioned  m a n y  t i m es ,  and  I t h i n k  we can n ot ment ion  i t  
too often ,  i s  the  concern that we have to have about  
t h i s  M i n i ster's att i tude toward pr ivate own e rsh i p  of  
l and .  T h i s  i s  somet h i n g  that  I th ink  he' l l  probab ly  have  
to -we have spec u l ated whether he  sa id i t  i n  a n  
offhand  m a n ner ,  whether he  was s i ncere about  i t .  
S o m e  of u s  feel that 's h i s  t rue p h i l osophy .  I w o u l d  be  
very, very  concerned,  I th ink  the pub l i c  i n  M a n itoba 
w i l l  be very concerned i f  that was act u a l l y  h is  t rue 
p h i losophy .  That pr ivate owners h i p  p lan ,  I t h i n k  i t 's  
been d ebated to some deg ree in the  H o use of  Com­
m o n s  where there has  a lso been  some concern  
expressed about  peop le  own i n g  pr ivate property.  
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M r .  C h a i rm a n ,  bas ica l l y  these are some of the  rea­
sons that I feel as I i n d i cated ,  reg retfu l l y ,  that I w i l l  be 
support i n g  th i s  motion because th is  M i n ister obv ious ly  
i s  not  in  touch  with  the  farm com m u n ity .  By b r i n g i n g  
forward t h i s  k i n d  o f  a m ot i o n ,  maybe h e  g ets t h e  
m essage that i t  i s  n ot j ust u s  b u t  a lso t h e  farm com­
m u n i ty as a who le  that is  u n happy wi th  the  way he's 
h an d l i n g  h is department .  We hope that th is k i n d  of  an 
exerc ise i s  g o i n g  to poss i b l y  help h i m  open up h is 
eyes, get o u t  of t hat t u n nel-v i s ion  approach ,  a n d  
m aybe d o  somet h i n g  for the  peop le  o f  Man i toba i n  t h e  
ag ri c u l t u ra l  com m u n ity. 

MR. CHAIRMAN: The Honourab le  M e m be r  for  F o rt 
Garry.  

MR. SHERMAN: M r. Cha i rman , I wi l l  be very br ief ,  
but  I want to advise the M i n ister and the c o m m ittee 
that I w i l l  also be s u pport i n g  the mot ion  and i t  does 
n ot ref lect  an  att i tude of persona l  conde m n at ion  of 
the  M i n ister .  I t  i s  a posit ion w h i c h  I m ust take because  
of a very s i n cerely h e l d  oppos i t ion  to the  p o l i c i es t h at 
he is p u rs u i n g .  

F o rt Garry i s  n o t  k n own a s  the  major ag r icu l tura l  
const i tuency i n  the  prov i nce ,  I concede, but  a l o n g  
w i t h  a l l  o t h e r  u rban const i tuenc ies ,  Mr .  C h a i r m a n ,  the  
peo p l e  of Fort G arry recogn ize that  the hea l th  o f  
M an i toba and  the p rosperity of Man itoba depends  
fundamenta l ly  upon  the hea l th  and the  prosper ity of 
our agr icu l tu ra l  i n dustry and al l  sect ions  and comp o­
nents of i t ,  the cow-calf i n d u stry i nc l u d e d .  I can 
assu re t h e  M i n ister ,  M r. C h a i r m a n ,  that a n u m ber  of 
my c o n st i tuents have spoken to m e  about the agr icu l ­
tu ra l  p o l i c ies be i n g  p u rsued by the p resen t  govern­
m e n t  t h r o u g h  t h e  cu rrent M i n ister .  T h ey have 
expressed to me the i r  u n happ iness wi th  a n u m ber  of 
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the  measu res and  steps that he has taken a n d  they 
have done so because,  even though they are u rban 
mem bers, they recog n ize that the ir  wel l -be i n g  and 
that of t h e i r  fam i l ies ,  t he i r  own jobs ,  the i r  own careers 
in a g reat many cases, depend fu ndamental ly  and 
i nteg ra l l y  o n  the ag r i cu l tu ra l  base o n  w h i c h  M a n i toba 
has been b u i l t a n d  o n  the  req u i re m ent  for  a prod uc­
t ive and prosperous and healthy agr icu l tu ral sector. 
They do not feel that cond i t ion  i s  bei n g  ma i nta ined 
u nder  the  c u rrent p o l i c ies art i c u l ated by the  M i n ister 
and the govern ment  of the  day. 

So ,  I enter the  d iscuss io n  and  debate o n  this part ic­
u lar  motion at th is j u n ct u re ,  M r. Cha i rman ,  j ust to 
make t h e  point  that the  M i n ister s h o u l d  n ot feel that 
h is confrontat ion  here is  only w i th  representatives 
and spokesmen for  ru ra l  const it u e n c i es .  U rban 
mem bers, at l east those in  my const i tuency,  fee l  j u st 
as stro n g l y  about  it as t h e i r  rura l  cou nterparts d o .  
T h e y  bel i eve that the  pol i c i es that he  i s  defi n i n g  and  
p u rs u i n g  are destruct ive, i n  many cases, of the  future 
of the  cow-cal f  i nd u stry, a n d  of the agri c u l t u ra l  i n d us­
try genera l l y .  For that reas o n ,  Sir ,  as a representat ive 
of some of t h ose u rban cit izens of our prov ince ,  I w i l l  
be tak i n g  my positi o n  w i t h  m y  co l l eag ues a n d  vot i n g  
i n  s u pport o f  t h i s  mot ion .  

MR. CHAIRMAN: The H o nourab le  M e m ber  for T u rt le  
M o u ntai n .  

MR. RANSOM: T h a n k  y o u ,  M r . C h a i r m a n .  M r . 
C h a i r m a n .  t h i s  i s  not  a mot ion  that is made l i g h t ly  by 
the  Oppos i t ion .  I t  i s  not  a part i cu la r  we lcome t h i n g  
that we f i n d  i t  n ecessary to express t h i s  sort of lack  o f  
conf idence i n  t h e  M i n ister of Agricu l tu re ,  and a l tho u g h  
some of the  mem bers oppos i te m i g ht nat u ra l l y  t a k e  i t  
rather  l i ght ly  because they know they have the 
n u m bers,  they s h o u l d  real ize that t h i s  act ion  o n  the  
part of the Oppos i t ion  ref lects a very rea l  concern 
about  the  d i rect i o n  that th is  M i n i ster i s  tak i n g .  l i t i s  a 
con cern that is fe lt  i n  the  ru ral ag r i cu l tu ra l  a reas of 
Man itoba,  whether the m e m bers oppos i te wish to 
acknowledge that o r  not .  

M r. C h a i r m a n ,  the  mem bers opposite and  the  M i n­
ister of Agr icu l tu re wou ld  do we l l  to exa m i n e  the  
mandate t h ey rece ived when  they were e lected last 
N ovember .  What k i n d  of p ro m i ses d i d  the  M i n i ster 
make ,  d id the  party make ,  to the farmers of M a n i toba 
d u r i n g  the  e lect i o n ?  D i d  they say that they were g o i n g  
to e n d  the  s a l e  of C rown lands  that had b e e n  leased t o  
farmers for  years? D i d  t h e y  s a y  t h a t  t h e y  w o u l d  take 
except ion  to one farmer h o l d i n g  or  b u y i n g  2 1  q u a rters 
of land and presu mab ly  h o l d i n g  2 1  q uarters of l and?  
D i d  the M i n ister s tand  o n  a p latform and  make a 
statement  to the  effect that he sees the  Sov iet l a n d  
ten u re system a s  be ing an i nevitab le  system ?  D i d  he  
ask  the  q uestio n ,  what has land  owners h i p  got to do  
with product iv i ty? 

M r. Cha i rman ,  let me j u st put  a few t h i ngs  o n  the 
record that j ust happened to have come to l i g ht as we 
are s i tt i n g  h ere l i ste n i n g  to the debate t h i s  m o rn i n g .  
T h e  M i n ister asked , w h at h a s  l a n d  owners h i p  g o t  to 
do  with prod u ct io n ?  Let m e  read you a few head l i n es 
from the  M a n itoba Co-operator of A p r i l  1 5 , 1 982 and  
t h i s  s hows w h at l a n d  owners h i p  has to d o  w i th  p ro­
duct ion .  O n e  head l i ne ,  "Late Spr i n g  Causes U S S R  
P l a n t i n g  De lay ,"  we l l  there's the f i rst of the excuses 

aga in  for the Soviet system of l and  ten u re where land  
i s  owned by the  g overn ment .  I 'm  not advocat i n g ,  I 
d o n 't want to be m i s u nderstood ,  Mr .  C h a i r m a n ,  that I 
say that the  M i n i ster wants to see the  Soviet system of 
government ,  but  I a m  say i n g  there i s  a s i tuat ion where 
the  land  is owned by the state and  there's the  f i rst of 
the excuses beg i n n i n g .  " Late Spr i n g  Causes USSR 
P lant ing  Delays,  Ch ina  Wheat C rop Seen Below 1 98 1 , 
U S S R  F ie ld  Work May be Lag g i n g ,  USSR Product ion  
Methods Reorgan izat ion  U rged ,  Soviet M eat Produc­
t ion Down i n  J a n uary and February ."  M r. C h a i r m a n ,  
that demonst rates what h a p p e n s  when the  l a n d  i s  
owned by the state and  i t ' s  n ot owned by t h e  peop le  
w h o  work  i t .  Then we have  one  other  head l i n e  i n  the  
same set  of papers,  M r. Cha i rman ,  and what does t h at 
say? "Austra l i a n  w heat exports reach near  record l ev­
e l s . "  I n  Austra l i a ,  the land  is owned by the farmers ,  
pr ivate ly owned,  even though they may rent land from 
other pr ivate owners and there's the  d i ffere n ce w h i c h  
the  mem bers opposite don't  u n d e rsta n d .  

M r. Cha i rman ,  th i s  M i n i ster's act ion  wi th  respect t o  
m a rket i n g ;  i n  the i r  mandate d u ri n g  the  e l e c t i o n  l ast 
fa l l ,  d i d  they go to t h e  farmers of t h i s  provi nce  a n d  say 
that we are g o i n g  to estab l i sh  a central  market i n g  
com m i ss ion  for  catt l e ?  D i d  they promise that to t h e  
farmers? N o ,  t h e y  d i d  n o t  pro m ise i t  to the  farmers. 
That concept was rejected by a vote of 77 percent of 
the p rod ucers in 1 977 .  Why d o  they d o  that ,  M r. 
Cha i rman?  Why m ust they go aga inst the  fee l i ngs  of 
the farm com m u n ity? Why do they g o  back and h i re 
an ideo logue l i ke B i l l  Jansse n ,  whose po l i c ies  the  
farmers rejected in  1 977? Why d o  you d o  i t  to y o u r­
selves? Th is  is the  type of po l icy - the m e m bers 
oppos i te don 't u nderstand what is happen i n g  i n  the  
cou ntry .  They d i d n 't p ro m i se these t h i ngs ;  they d id  
n ot say that they wou l d  do  th i s .  M r. Cha i rman ,  the  
m a n d ate that govern ment  received last fal l was not to 
b r i ng  in a centra l  market i n g  com m iss ion for catt le ;  i t  
wasn ' t  to term i n ate the  sa le of agr icu l t u ra l  C rown 
lands to i n d iv idua l  farmers ;  i t  wasn't to term i n ate lend­
ing by MACC to young farmers to b u y  land.  T h ose 
were n ot the t h i ngs  that t h ey were e lected to do  a n d ,  
M r. C h a i r m a n ,  i t ' s  ev ident  they have n o t  ana lysed the  
i m pact o f  what these po l ic ies w i l l  be. 
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We ment ioned the  other day when the  program was 
f i rst a n n o u n ced,  we asked the M i n ister ,  what effect 
w i l l  t h i s  k i n d  of p o l i cy have on l i vestoc k  auct ion  
m arkets, for  i n stance? I t  happens that ,  s i nce the  p ro­
g ra m  was annou nced , there has been a very ser ious 
and  u n fortunate occu rrence i n  Brandon where the  
Pool  L i vestock  Auct ion has bu rned down .  N ow,  M r. 
Cha i rman , the q u est i o n  is g o i n g  to be and  i t's g o i n g  to 
be of g reat i nterest to peop l e  i n  southwestern M a n i ­
t o b a  and  to the res idents of B randon ,  w i l l  the l i vestock 
auct ion market in Brandon be rebu i l t? M r. Cha i rman ,  
that  dec is ion  i s  g o i n g  to be one  that hangs  o n  a p retty 
narrow marg i n  of ana lys is  and i f  th i s  govern ment  is 
g o i n g  to be br i n g i n g  in a central  market i n g  agency 
which i s  go ing to bypass the  auct ion markets, then 
t h at i s  ser i o u s l y  g o i n g  to t h reaten the v i a b i l i ty of any  
l i vestock auct ion  market that m ig h t  be re-estab l i shed 
i n  B ra n d o n .  M r. Cha i rman , I h o pe the  M i n i ster  w i l l  
exa m i n e  that very caref u l l y  because he h a s  two 
m e m bers s itt i n g  o n  his side who come from Brandon 
and  rep resent  B randon  const i tuenc ies a n d ,  i f  h i s  pro­
g ram of centra l  market i n g  of beef resu lts in i t  be ing  an 
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i m poss i b l e  eco n o m i c  venture to proceed with that 
l ivestock auct ion market, he is g o i n g  to be i n  trou b l e, 
not o n l y  w i th  h i s  mem bers but  wi th  the people of 
Brand o n  as wel l .  

M r. C ha i r m a n ,  I am very d isappoi nted i n  t h e  type of 
consu ltat ion  that t h i s  M i n i ster seems to have with the  
ag r icu l t u ra l  com m u n ity .  He  says, he  has an open­
door po l i cy and that he  has consu lted . M r. C h a i rman ,  
we h ave statements bei ng made by a person asso­
ciated w i th  the Man itoba Farm B u reau w h i c h  repres­
ents,  I t h i n k ,  1 8  com mod ity groups in th i s  prov i nce;  
we h ave a Man itoba Catt le  P rod ucers' Associat ion 
that represents some 1 4,000 p rod ucers in  th i s  p ro­
v ince .  Why is i t  that those mem bers opposite stan d  u p  
now, l i ke t h e  Mem ber for G i m l i  d i d  yesterday, a n d  say 
that somehow the e lected representatives of t hose 
farmers' g roups  don 't represent the farmers? Those 
organ izat ions  are d u l y  estab l ished to represent the i r  
mem bers.  What r igh t  h as t h i s  govern ment to stan d  up  
and  say ,  o h ,  but  because they don 't put  pos i t ions  
forward that ag ree w i th  o u r  p h i l osophy ,  they don 't 
represent  t h e  farmers? Who do they t h i n k  represents 
the  farmers? The National Farmers' U n io n ,  that has a 
handfu l  of m e m bers i n  th i s  p rov i nce;  has an i n s i g n i f i ­
cant fo l lowi n g  among the vast major i ty of farmers in  
th is  p rov i n ce .  That's the group that th is  M i n i ster con­
su lts with .  M r. Cha i rman ,  that i s  why we d o n 't h ave 
any conf idence in t h i s  M i n ister because h e  i s  n ot 
l isten i n g  to the  farmers .  Why m ust he do t h i ngs  that 
the  farmers don 't want ,  that are not i n  accordance 
with the  vast m ajority of what farmers want? Is that the 
way that democracy works? I s  that the soc ia l  demo­
crat ic  approac h ,  to foist t h i n gs upon farmers w h i c h  
they don 't want? T h e y  d o n ' t  w a n t  h i s  centra l  market­
i n g  c o m m iss ions ;  they don 't want h i s  l a n d  po l i c ies .  
M r. Cha i rman ,  we are going to be vot i n g  to red uce t h i s  
M i n i ster's Salary because we have no  conf idence i n  
the leaders h i p  that h e ' s  g i v i ng  to agr ic u l t u re .  

MR. CHAIRMAN: There's no  f u rther  d iscuss ion .  A re 
you ready for the q u est ion? 

The q u est ion before u s  i s  the mot ion  by the  Hon­
o u rab le  Mem ber for Arth u r, seconded by t h e  H o n o u r­
ab le M e m ber for M i n n edosa, that the M i n i ster's Sa lary 
be red u ced to $50, t h e  same as he is prepared to pay 
on  a per cow basis to the beef prod ucers for the  
government  control o f  the i r  i n d ustry .  

MR. RANSOM: I ' m  sorry, M r. C h a i r m a n ,  I d i d n 't hear 
the l ast part. 

MR. CHAIRMAN: The same as he  i s  prepared to pay 
on  a per cow bas i s  to the beef p rod u c e rs for the  
government  control o f  the i r  i n d ustry. 

Al l  t hose in favou r  of the motion s i g n ify by say i n g  
yea. A l l  those opposed s i g n ify by say i n g  n a y .  I n  my 
op in ion ,  the  nays have i t .  

The  Honourab le  M e m ber  for  T u rt le  M o u nta i n .  

MR. RANSOM: M r .  Cha i rman ,  I request a formal  vote. 

MR. CHAIRMAN: Does the mem ber have s u p po rt?  
The mot ion before the Comm ittee, m oved by the  

Honourab le  Mem ber for A rt h u r, secon d ed by the  
H o n o u rab le  M e m be r  for M i n nedosa, that the  M i n is­
ter's Sa lary be red u ced to $50, the same as h e  is 

prepared to pay on  a per cow bas i s  to the beef p ro­
d u cers for the govern ment control of the i r  i n d ustry.  

A formal  vote has been req uested . 

A STANDING VOTE was take n ,  the  res u lts be ing  as 
fo l l ows:  Yeas, 1 5 ; Nays,  22.  

MR. CHAIRMAN: The mot ion i s  l ost.  
Order p lease. A re you p repared to cont i n u e  w i th  

I tem No .  1 .  General Ad m i n i st rat ion  1 . (a )  the  M i n ister's 
salary-pass. 

T h at completes the items. Therefore be i t  resolved 
that there be g ranted to Her  M aj esty a sum n ot 
e x c e e d i n g  $ 2 , 7 5 9 , 2 0 0  f o r  A g r i c u l t u re ,  G e n e r a l  
Ad m i n i strat ion  f o r  t h e  f iscal  year e n d i n g  the  3 1 st day 
of March ,  1 983-pass. 

T h at comp letes the items u n d e r  A g r i c u l t u re in the  
Esti m ates, the Agricu l tu re Department .  

C o m m ittee r i se .  Cal l i n  the  S peaker .  

I N  SESSION 

MR. SPEAKER: The Honourab le  M e m be r  for F l i n  
F lon .  

MR. STORIE: Mr .  S peaker,  I m ove,  seconded by the  
H o n o u rab le  M e m ber  for B u rrows, t h at the  report o f  
com m ittee be received . 

MOTION presented and carried. 
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MR. SPEAKER: The Honourab le  G overn ment  House 
Leader.  

MR. DESJARDINS: M r. Speaker,  I m ove, seconded 
by t h e  Honourab le  M i n ister of F i n ance,  that the  
House do now adjourn.  

MOTION presented and carried and  t h e  H o u s e  
adjo u rned a n d  stands  adjou rned u nt i l  M onday at 
2 p. m  




