
LEGISLATIVE ASSEMBLY OF MANITOBA 

Thursday, 1 5  April, 1 982 

Time - 8:00 p.m. 

MR. DEPUTY CHAIRMAN, Phil Eyler (River East): 
Com m ittee w i l l  come to order. 

We' re on I tem 1 . ( b )  i n  the  Depart ment of Eco n o m i c  
Deve lopment and Tou r ism,  Execut ive-pass. 

The M e m ber for Turt le  Mou ntai n .  

MR. BRIAN RANSOM (Turtle Mountain): I 've l i stened 
w i th  some i nterest to the  M i n i ster's statements a n d  
rep l i es to q uest ions  t h i s  afternoon and a cou p l e  o f  
q uest ions  fal l f r o m  what the M i n ister said.  

I gather that ,  i f  I i nterp reted correct ly ,  that she  said 
that com pan i es wou l d  be expected to meet m ore than 
j ust eco n o m i c  o bj ect ives.  There wou ld  be socia l  
o bject ives as wel l .  I 'm j ust wonder i n g  how a company 
that was i n terested , how an  i nvestor that was i n ter­
ested i n  c o m i n g  to the  p rov i nce w i l l  k now what the  
ru les of the game w i l l  be?  P resumab ly  when t h ey' re 
meet i n g  econom ic  o bject ives they k now in the laws of 
the p rov i n ce what they are expected to do. How w i l l  
an  i n vestor k n ow what they ' re expected to meet i n  
terms o f  t h e  socia l  object ives? 

HON. MURIEL SMITH (Osborne): Mr. Cha i rperson ,  
com pan ies that a r e  c o m i n g  o n  the i r  o w n  to i n vest 
wou ld  fol l ow the usua l  m ethods of f i n d i n g  out what 
the  leg is lat ive req u i re m ents are. I t  wou l d  o n l y  be i n  
t h e  case o f  compan ies that were req u i r i n g  o r  see k i n g  
some k i n d  of prov inc ia l  s u p port t hat the  soc ia l  goa ls  
would be voiced and  negot iated , so that i t  wou l d n 't be 
somet h i n g  that  was worked out  with every com pany .  

O n  the  other  hand ,  there are d iscuss ions that g o  on ,  
not  j u st w i th  new compan ies but  compan ies that are 
a l ready h ere, on the general  goa ls  of  the g overn ment ,  
somet i mes in  the  context of what i s  des i rab le  but  
wh ich the  govern ment  wou ld  j ust as soon n ot l eg is­
l ate  on,  but  wou l d  attem pt to persuade some k i n d  of 
co-operative approach by the corporate c i t izens .  T h i s  
m i g ht be i n  the area of m i n i m u m  wages or  l a bou r 
p ractices above and  beyond  the  m i n i m u m  req u i red by 
law. So ,  t here's a sort of  area of d iscuss i o n  and per­
suas ion ,  but  i n  genera l  for most compan ies who come 
o n  the i r  own and  d o n 't req u i re pub l ic  s u p port ,  they 
wou ld  carry on  as usua l .  

MR. RANSOM: M r .  C h a i rman , that 's one of the t h i ngs  
t h at concerns  m e  a l i t t le  b i t  is  that when the  M i n ister 
says t here are some areas that they wou l d  p refer not  
to leg i s l ate, wh ich means they'd prefer not to  set 
down in b lack and w h ite what the cond i t ions  are that a 
company w o u l d  be expected to meet .  I s u p p ose i f  
th at's coup led  w i th  the  earl i e r  statement t hat o n l y  i n  
cases w here an  i n vestor was  req u i r i n g  prov i nc ia l  
su pport ,  that m i g h t  be workable .  

I wonder i f  I cou l d  ask the  M i n i ster j u st to e laborate 
a l i tt le bit on what she means by com pan ies that 
wou ld  be seek i n g  p rov inc ia l  support. What sorts of  
th i ngs wou l d  fal l i nto the  category of prov i nc ia l  
su pport? 

MRS. SMITH: M r. C h a i rperson ,  under the  Enterpr ise 
Man itoba Progra m ,  there are support funds of a var-

iety of sorts. There are tec h n i ca l  he lps  with research 
ass i stance,  that type of t h i n g ,  wh ich  cu rrent ly  exist  i n  
o u r  p rog rams. Somet i mes there are req uests for h e l p  
w i t h  modern izat ion  of eq u i p ment  o r  tra i n i n g  o f  
e m p l oyees. 

MR. RANSOM: So,  we' re not tal k i n g  about a com­
pany then that wants to l ease m i nera l  r ig hts ,  for  
i n stance,  from the  prov i n ce .  The M i n i ster doesn ' t  
cons ider  that to be a form of prov i n c i a l  support w h i c h  
wou l d  n ecessitate th i s  bei ng  subjected to t h is ,  a s  yet,  
rather  nebu lous  set of criter ia deal i n g  with soc ia l  
o bjectives? 

MRS. SMITH: M r. Cha i rperson ,  I t h i n k  that the  q u es­
t ion  of m i neral r i g hts wou ld  be appropr iate ly dea l t  
w i th  by leg is lat ive req u i rements ,  so t h e  ru les  of  t h at 
game wou ld  be very c lear ly spel l ed out. I f  they ' re 
go i n g  to change ,  t h ey'd be p u b l i c l y  debated and  p u b­
l i c l y  known .  

I t h i n k  the  general  o p i n i o n  of the  party that a h i gh e r  
proport ion  of  proceeds from resou rce deve lopment  
shou ld  go  to the  pub l i c  i s  a we l l -known pr i nc i p le .  But  
u nt i l ,  o r  u n l ess the  leg i s l at ion  were to change ,  t h e  
ru les o f  the g a m e  w o u l d  stay a s  cu rrent ly  stated,  t he re 
wou ld  be no a m b i g u ity .  

MR. RANSOM: M r. C h a i rman ,  I t h i n k  the  M i n ister had 
been ta l k i n g  about  determ i n i ng what  k i n d s  of rates of  
retu rn wou l d  be acceptab le  i n  the eyes of the  govern­
ment  w i th  respect to potent ia l  deve lopments ,  i nvest­
ments in the p rov i n ce ,  at l east certai n  categor ies of 
them. Wou ld  there be some cons iderat ion g i ven  to the  
o ther  end  of that sca le  i n  terms of g u arantee ing  that 
t here w o u l d  be m i n i m u m  returns  as wel l ?  Once you 
take  away t h e  opport u n ity to make t h at l a rger  p rof i t  
occas iona l l y ,  i t  of course i n c reases t h e  r i sk  to some 
extent ,  so wou ld  the  M i n ister be cons ider i n g  dea l i n g  
w i t h  t h e  other end  o f  t h e  scale a s  wel l ?  
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MRS. SMITH: M r. Cha i rperson ,  I t h i n k  that is some­
th i n g  that wou ld  be i n  the  area of respon s i b i l i ty of the  
g ro u p  com i n g  i n  to  i nvest. Presu mab ly ,  t hey  wou l d  be 
com i n g  in to make a prof it  and i t  wou l d  be up to them 
i n  t h e i r  ana lys i s  of  t h i s  s i tua t ion  as  to  w h ether  there 
was an adeq uate p rofit  be ing  m ade. I hard l y  see t hat 
one  n eed to h ave a mechan ist ic  approach to the ,  you 
k now,  guarantee of m i n i m u m  because one  i s  tak i n g  
s o m e  respon s i b i l i ty f o r  the  rate of  return  a t  t h e  u pper 
end. I t  wou l d  be l i ke say i n g  that al l  f lood contro l  has to 
be t ied in with water reservo i rs ,  but m aybe that m akes 
sense in terms of water contro l .  

I t h i n k  i f  y o u  had a f u l l y  p lanned economy t h e n  both 
ends of the issue would h ave to be looked at ,  but in a 
m ixed economy I wou l d  t h i n k  t h e  concern at t h i s  
po in t  i n  t ime ,  t he  pr ior ity concern ,  wou l d  be a t  t h e  
u p p e r  end. 

MR. RANSOM: S o  the i n vestor w o u l d  be faced with a 
s i tuat ion  where t here wou ld  be l i m i ts p l aced o n  how 
much they cou l d  make ,  and  p res u mab ly  in  some 
per iod of t ime ,  but  the r isks of i n vestment  won ' t  h ave 
changed ;  t hey w i l l  st i l l  face t h e  same r isks t h at t h ey 
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wou l d  have faced i f  there had been no  l i m it on  the  
return  that t hey cou l d  m ake. 

I wonder i f  the M i n i ster wou ld  t h i n k  that m i g ht n ot 
have some d a m pen i n g  effect o n  potent ia l  i nvestment. 

MRS. SMITH: M r. C h a i rpers o n ,  yes,  I t h i n k  it wou ld  
have some d a m pe n i n g  effect, but  i t's based on  the  
p re m i se that the  reso u rces of  t h e  provi nce ,  i f  we're 
t h i n k i n g  of m i nera l s ,  be lo n g  to the peop le  of the pro­
v i n ce ,  and that if an outs ide  com pany is g ranted the  
r ight  to deve lop  those  m i nera ls ,  t hat they s h o u l d  pay a 
fa i r  rent to the  peop le  to w h o m  the  bas ic  resou rces 
be long.  I n  other  words,  we don 't t h i n k  the ent repre­
neur ia l  ta lent  p l u s  the  i n pu t  of capt ia l  ent i t les  a com­
pany to 1 00 percent  r ig hts. They are ent i t led to some 
r ights ,  but  n ot 1 00 percent. 

MR. RANSOM: But do I take from that t h e n ,  M r. 
Cha i rman ,  that i n  the  area of m i nera ls ,  for i n stance,  
that we are ta l k i n g  about  an  eco n o m i c  rent agai n ,  t hat 
we're not ta l k i n g  about the  sort of royalty system that 
is i n  p lace now,  but  we w o u l d  be look i n g  at perhaps a 
two-t iered type of m i nera l  taxat i o n  that was b ro u g h t  
i nto p lace i n  1 974 or  1 975? 

MRS. SMITH: M r. Cha i rperson ,  I t h i n k  t hese more 
deta i l ed q uest ions  are m o re proper ly pu t  to the  M i n is­
ter of Energy and M i n es. I t h i n k  the b road pr i n c i p l e  
that concerns us  i n  Eco n o m i c  Deve lopment  i s  t he  
p r i nc ip le  of t h e  peop l e  of the  prov i n ce own i n g  the  
resou rces, t hat's the const i tut iona l  statement ,  a n d  i t's 
up to the  peop le  as a t h e  p rov i n c e  to d eterm i n e  u nder  
what cond i t ions  those  m i n erals a re  extracted. 

MR. RANSOM: I acknowledge ,  M r. Cha i rman ,  that 
detai led  q u est ions  of h av i n g  to d o  w i th  taxat i o n  i n  the  
m i neral  a rea certa i n l y  s h o u l d  be p l aced there ,  but  I 
rea l ize that ,  or at l east I u ndersta n d  that the  M i n ister 
of Eco n o m i c  Development  i s  part of  a comm ittee 
t hat's dea l i n g  with p l a n n i n g  for  the eco n o m i c  fu ture 
of the prov i nce ,  and  so I w o u l d  j ust wonder  whether o r  
n o t  the  c o m m ittee h a s  b e e n  d i scuss i n g  that sort o f  
t h i n g  i n  terms of c h a n g i n g  the  taxat ion  structure w i th  
respect to m i n i n g ?  

MRS. SMITH: M r. C h a i rperson ,  I assu re the  h o n o u r­
ab le  m e m be r  t h at we d iscuss many ,  many ,  many 
t h i ngs. We are  i nterested i n  the  who le  range  of 
resou rces, o p port u n i t ies ,  d i str i but ions  of benef its ,  
o b l igat ions ;  but  the  concept of rent over agai nst roy­
a l t ies ,  there are rea l l y  d i fferent labe ls  app l i ed ,  but the 
u nderl y i n g  concept ,  I t h i n k ,  i s  how much of the  return  
shou ld  proper ly  g o  to t h e  pub l i c  and  how m u c h  to the  
developer. 

MR. RANSOM: A coup le  of fa i r l y  spec i f ic  q uest ions  
i n  o ther  areas, M r. Cha i rman.  

I wonder  i f  t he  M i n i ster  cou ld g ive some i n d icat ion  
of what s h e  t h i n ks m i g ht be t h e  i m pact u p o n  the  
bus i ness sector i n  the  p rov i nce i f  t he  va lue of the  
do l l a r  was  to fal l to ,  say ,  75 cents 

MRS. SMITH: M r. C h a i rperson ,  my be l i ef about the 
fa l l  in the v a l u e  of d o l l a r ,  I g u ess i f  you're ty i ng  i t  to 
d rop in i nterest rates i s  t hat t here w o u l d  be a d ra i n  of 
capital  out. I t h i n k  the  pos i t ion  that I and my col-

leagues h ave taken on  t h ese issues i s  that  i f  you're 
g o i n g  to  lower i n terest rates and let the va lue  of  the  
do l l a r  g o  dow n ,  you have to be p repared to do other 
t h i ngs  as well  or  you w i l l  h ave adverse effects. You 
h ave to be w i l l i n g  to look at exchange controls ,  look at 
i n vestment  pr iorizat ion  a n d  move i nto - in b road 
terms - a p lan ned approach to the economy. 

MR. RANSOM: S i nce the government  h as recom­
mended that the do l l a r  be a l lowed to d rop ,  M r. Cha i r­
m a n ,  t h e n  I ass u m e  that they are p repared to take that 
p lanned  approach to the economy. Wou l d  that be a 
fai r  ass u m pt ion?  

MRS. SMITH: M r. C h a i rperson ,  t hat package of po l i ­
c i es i s  what has been  proposed a t  the  Federal level .  At 
the prov inc ia l  level we don't h ave control  of as many 
of the  levers of eco n o m i c  act iv i ty and we therefore are 
not in a pos i t i on  to p lan  a n  economy with anyt h i n g  
l i ke the effect iveness o r  the power a s  a Federal G ov­
ernment  wou ld .  We be l ieve i n  the  p lanned approach 
but  we are a lso  rea l i s t ic  about the  extent to  w h i c h  a 
prov i n c i a l  govern ment  does i n  fact h ave capacity 
then.  

MR. RANSOM: M r. Cha i rman ,  th is  recom mendat ion 
h as been made at the  F i rst M i n isters' Conference, that 
the  do l l a r  be a l l owed to fal l  i n  hope ,  of course,  that 
i n te rest rates wou l d  be a l l owed to go down at the  
same t i me. I s  i t  correct to ass u m e  then that h av i n g  
m a d e  that recommendat ion  that the  govern ment  i s  
a l s o  reco m m e n d i n g  to the  Federal  Govern ment  that 
they u ndertake th i s  p lanned approach to the  econ­
omy to dea l  with the other resu l t i ng  i m pacts that 
cou l d  be expected to occ u r  the  consequence of the 
do l l a r  fal l i n g ?  

MRS. SMITH: M r. C h a i rpers o n ,  yes i t's the  recogn i­
t ion  of a l l  t he  i nterre lat ionsh i ps of the  factors of the  
economy t hat characterizes o u r  approach. O u r  rea­
son for see i n g  that as a preferab le  a lternat ive is t h at 
we see one  of the  defects of the  open-market system,  
that the  stronger  economy adjacent or  nearby w i l l  
t e n d  to d ra i n  the  less stro n g ,  a n d  that Canada h as 
suffered i n  i t's eco n o m i c  h i story from a l low ing  too 
m u c h  of  i ts deve lopment  to be control led by outs ide 
owners. When secondary i n d ustry deve lops its very 
l argely branch  p lan t  a n d  therefore vo lat i l e  when t i mes 
are d iff i cu l t ;  i t  tends to d isappear. As a resu l t  a coun­
t ry w h i c h  has enormous natura l  resou rce endowment  
h as in  fact  a rather  i m m at u re economy and much l ess 
a b i l i ty to handle i tself  when the  economic  cyc les are 
in  a down state as they  are present ly. We rea l ize t h at 
n o  country ,  certa i n l y  Canada w h i c h  depends a lot  o n  
trade, cannot l i ve i n  iso lat ion from an i nternat iona l  
economy. But we be l i eve wi th  an  i ntegrated ,  p lanned 
approach that we cou l d  be m u c h  less v u l n erab l e  to  
the  u ps and  downs and  ma in ta in  a more m at u re and 
ba lanced econ o m i c  struct u re and r ide t h rou g h  some 
of the  d i ffi cu l t  t i m es ,  t hat we cou ld  ach ieve a g reater 
deg ree of se l f-suff ic iency even though  we are not  
reco m m e n d i n g  or  t h i n k i n g  poss i b l e  com p l ete se l f­
su ff ic iency ,  j ust a g reater deg ree of it because it g i ves 
you m o re res i l i ence a n d  more ab i l i ty to m eet you r 
own i nternal  pr ior i t ies. 
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MR. RANSOM: Mr. Cha i rman,  can the M i n ister advise 
us  what other parts of specif ic recom mendat ions  
were made to the Federal G overn ment  at the  same 
t i m e  as the  govern ment recom mended that the  i nter­
est rate be lowered and  the do l la r  be a l l owed to d rop?  
Were t here other  specif ic recom mendat ions made i n  
terms of offsett i n g  the  i m pacts that m ust i nev i tably 
resu lt? 

MRS. SMITH: M r. Cha i rperson ,  I can' t  remem ber a l l  
of the  components .  There was the ident i f icat ion  cer­
ta i n l y  of the two th i ngs  you ident i f ied p lus  the  n eed for 
some k i n d  of exchange contro l ;  some k i n d  of deal i n g  
w i t h  the ban k i n g  system so t h at i t  became more of a 
tool  for nat i ona l  po l icy ;  some k i n d  of sett i n g  of p r io r i­
t ies for i nvestment  and a de l i berate attem pt to deve lop  
a more balanced reg iona l  economy i n  the  country .  

One of o u r  g reat concerns h a s  been the  i neq ua l i t i es 
that have been grow i n g  i n  the  reg ions  of Canada.  
There have been su bstant ia l  s h i fts of course i n  the 
trad i t iona l  patterns of late because of the  g reat 
resource deve lopment  in at l east the A l berta, Saskat­
chewan,  Br i t i sh  C o l u m b ia  part of the  west, but rea l l y  
overal l ,  the o p e n  market approach to Canad ian  eco­
n o m ic deve lopment  w i l l  tend to exaggerate the  
inequa l i t ies rather  than el i m i n ate them.  

There have been  some i n i t iat i ves taken  recent ly  to  
t ry  to  strengthen  the  secondary secto r across the  
cou ntry by means of better govern ment  procurement 
po l i c ies  and better encou ragement of smal l  entrepre­
neu rs to tune  i nto the b igger  p rojects, at l east the o n es 
that are expected to take p lace, but  I d o n 't t h i n k  i t 's  an 
adeq uate strategy to acco m p l i s h  a rea l  ba lanced 
develop ment .  I t h i n k  there has to be i ntervent ion  i n  
order t o  get a m o re balanced deve lopment .  I don 't 
t h i n k  the  open market system can do i t .  

MR. RANSOM: M r. C h ai rman,  can t h e  M i n i ster te l l us  
what she  t h i n ks m i g ht serve to stab i l ize the  do l lar  in  
the 75-cent  area? I be l i eve that i s  the  ran g e  that had 
been reco m m e n ded by the p rov i nc ia l  g overn m ent .  
What sort of analysis has been done to show what 
t h i n g s  m i g ht be put  i n  p lace to sta b i l ize the  do l l a r  at 
that leve l? 

MRS. SMITH: M r. Cha i rperson ,  t he  fu l l  econom ic  
po l i cy at the  Federal  l evel  was  n ot spe l led out  i n  g reat 
deta i l  at t he  F i rst M i n isters' Confe rence,  the broad 
parameters were developed . H owever, the Federal 
party h as a very wel l  developed eco n o m i c  and i n d us­
tr ial st rategy, the com ponents of w h i c h  are s u b­
scri bed to by o u r  p rov i nc ia l  g roup .  

MR. RANSOM: Mr .  Cha i rman,  I rea l ize the  M i n ister of 
Eco n o m i c  Deve lopment  isn ' t  f u l l y  respons ib le  for the 
pos i t ions  and recom mendat ions  that the  Prov inc ia l  
Govern ment  has taken .  Perhaps  i f  she's  n ot i n  the  
pos i t ion  to d iscuss some of the  detai ls, maybe she 
cou l d  adv ise whether i t  wou ld  be i n  the  Est i m ate of the 
M i n i ster of F i nance or  the  Est i m ates of the  F i rst M i n is­
ter, where we m i g h t  expect to h ave the pos i t ions of the 
govern ment  exp la ined i n  detai l .  

MRS. SMITH: M r. C h a i rperson,  anyone w h o  k nows 
me very well real ize that I don 't need too m uch 
encouragement  to l a u n c h  i nto a very  lengthy  and 
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sp i r i ted d i scuss ion of a Federal econom ic  strategy.  I 
am p repa red to move i nto t h at t o n i g h t  if that is the 
h o n o u rab le  mem bers' w ish .  I wou ld  have thought  t hat 
was more appropriate at, wel l I suppose at Federal 
e lect ion  t i me .  If the member be l ieves that a better 
i ns i g ht i nto the Federal New Democrat ic  Party's eco­
n o m i c  strategy is  essent ia l  to the de l i berat ions  here 
ton i g ht I am ready and  w i l l i n g  to l aunch  on a f u l l  
d iscuss i o n .  

MR. RANSOM: M r. Cha i rman,  I o n l y  h ave an  aca­
d e m i c  i nterest in the  pos i t ion  of the  Federal New 
Dem ocrat ic  party . I h ave a very d i rect i n terest in the 
pos i t ions  that have been taken by the  Prov inc ia l  Gov­
ern ment  and  were put  forward at the  F i rst M i n isters'  
Conference some weeks ago.  I 'm s i m p l y  t ry i n g  to f i nd  
out  what i s  the backg round  to some of those recom­
mendat ions ;  what leads the govern ment  to be l i eve 
that t hose recom mendat ions that they make cou ld  be 
actua l l y  made to work in the i nterest of the prov ince 
and of the country ;  that is why I ' m  ask i n g .  What is  
there that is  go ing to stab i l ize the  dol lar  at 75 cents? 

I t 's  n ice for the Prem ier  of t h i s  prov i n ce and the 
Prem ier  of other prov i nces to say, we t h i n k  maybe 75 
cents wou ld  be a n i ce level  for  the d o l l a r  to stop at ;  i t  
wou l d  a l low us to l ower our i nterest rates. Wel l ,  i t  
happens that over the past coup le  of months  the U . S .  
do l la r  reserves, I t h i n k , have been dep leted by we l l  
over  a b i l l i o n  d o l lars i n  s u p po rt of t h e  Canad ian  do l l a r  
and t h e re a re  a g reat many ana lyses t h at i n d i cate that 
once the  do l l a r  starts to s l i p  there is n o  tel l i n g  where 
i t 's g o i n g  to stop.  I t 's not go ing  to be poss ib le  just  to 
say 75 cents wou ld  be a n ice p l ace for  i t  to stop and so 
I 'm i nterested in knowing ,  in the face of a l l  of the 
ana lyses that I 've seen done by var ious i n st i tutes, one  
I h a p pen to have before me,  the  I nst i tute for Research 
o n  P u b l i c  Po l icy ,  what does the Prov i nc ia l  G overn­
ment k n ow about what could be done to assu re the 
do l l a r  doesn 't go  below 75 cents? 

MRS. SMITH: M r. Cha i rperson ,  i t  was not our g ov­
ernment  that ta lked about the 75 cent d o l l ar .  We 
talked that a lower do l l a r  was not ,  in and of i tself ,  t h e  
g reatest t h i n g  to fear. H owever, t h i n g s  l i ke exchange 
contro ls  and i nvestment  p lan n i n g  deal i n g  wi th  the  
f i nanc ia l  i nst i tut ions ,  repatr iat i ng  the  economy of the  
cou nt ry, ensur i ng  that not so m u c h  m oney left t he  
prov i n ce because of  d i v idends  to fore ig n owners, t hat 
those t h i ngs wou l d  be dealt  w i th ;  they wou ld  be 
essent ia l  componen ts, rea l ly  prog ressive taxat ion ,  
w h e re loopho les that cu rrent ly  make the  tax  system a 
rather  sch izophre n i c  tool  because on one hand  peo­
ple t h i n k  that it's red i str i bu t i ng  the wealth of the coun­
try, o n  the  other  hand ,  there's t h e  pattern of exem p­
t i o n s  - n ot tax red uct ions  - h ave t h e  net  effect of rea l ly 
subs id i z i ng  m u c h ,  not  o n l y  of t h e  pr ivate i n d ustry i n  
Canada, w i th  w h i c h  I am n ot that u nsympat het ic ,  bu t  
of many  of the  fore i g n  i nvestors w h o  d o  not  automat i­
cal ly p l o u g h  the  proceeds of t h e i r  economic  act i v ity 
back i nto Canada .  As  a m atter of  fact, they tend to 
fo l low a type of deve lopment  w here the research a n d  
deve l o pment  t e n d s  to t a k e  p lace a n d  the  job c reat ion  
i n  t h e i r  own cou ntry where ,  as I descr i bed ear l ier ,  t he  
bran ch-type p lant ,  t h e  asse m b l y  sty l e  of economy 
tends to take p l ace i n  our  count ry p lant ;  wh i le  the  
bas ic  product ion  of the  parts,  where the  real va lue i s  
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added,  where the  real tec h n ica l l y  m o re adva nced , 
h i gher  paid jobs ,  are retai ned i n  the i r  own countries ,  
that's the  pattern of development  that has been caus­
ing so many of our  prob lems.  

So our  recom m e n dat i o n s  were that th is  had to be 
dealt  with by a respon s i b l e  act i v i st govern ment  
approach at  the  Federal l eve l .  I th ink  there's a recogn i ­
t ion  that i t ' s  perhaps n ot so i m portant w here the  do l l a r  
i s  pegged as what the  struct u re of the  Canad ian  
economy i s  and  what the  d i st r i bu t ion  of the  costs a n d  
the  benef i ts a r e  w it h i n  t h e  cou ntry.  Those a r e  the  
i m portant  q uest ions  to ask a n d  a lso the  i m portant 
prob lems to so lve .  So we were reco m m e n d i n g  a total  
package. 

I t  was i nterest i n g  to note at the  Federa l  meet i n g s  
that ,  a l t h o u g h  t h e  prov i n ces seem to be a l l  o n  the  
same wave length i n  wan t i n g  l ower i n terest rates and 
l ett i n g  the  do l la r  s l i de ,  some of them wanted a lso a 
g reat many tax concess ions  to the  pr ivate sector, 
whereas others among us wanted m o re of a p lan ned 
approach to the  economy. I t h i n k  i t 's  a n  approach that 
hangs  together and is cons istent  w i th  what  we are 
attempt ing  to do at the prov i nc ia l  leve l .  

MR. CHAIRMAN: The M e m ber for T u rt le  M o unta i n .  

MR. RANSOM: M r. C h a i r m a n ,  t h e  term " le t  t h e  d o l l a r  
s l ide" h a s  b e e n  u s e d  by m a n y  p e o p l e  I g uess who've 
advocated t hat means as a means of l ower i n g  the 
i nterest rate.  I gather  from m a n y  ana lys is  that a s l ide  i s  
perhaps not  a w a y  to descr i be w h at w o u l d  be l i ke ly  to  
happen .  I t  wou ld  be m o re l i ke l y  to  be a c rash of  the  
do l l a r  rather  than a s l i de .  

I ' m  wonder i ng  to what po in t  d o�s the  prov ince  t h i n k  
that the  d o l l a r  m i g ht g o  d o w n  t o ?  How l o w  does t h e  
M i n i ster t h i n k  i t  m i g h t  g o  a n d  w h at m i g h t  be t h e  
effects on  b u s i ness i n  the  s h o rt-term i n  the  provi n ce. 
recog n iz i n g  that some of t h ese  oth e r  contro ls  t h at the  
M i n ister wou l d  l i ke to see  p laced o n  the  economy 
m i g ht take  some t i m e  to pu t  i n  p lace.  I f  t he  i nterest 
rates were to be a l l owed to fa l l  i m m ed i ate ly t here 
would be a lso an i m med i ate res u l t  in terms of  the 
value of the  d o l lar. How low d o  you t h i n k  i t  m i g ht go 
and what wou ld  the effect be on the prov i n ce ,  say i f  i t  
went  to 75 cents. 

MRS. SMITH: M r .  Cha i rpers o n ,  t h e  q uest i o n  of a 
s l ide  a lways sou n d s  l i ke somet h i n g  d readfu l .  There 
cou l d  be advantages,  there c o u l d  be advantages to 
the manufactu r i n g  sector of  our  economy w h i c h  
wou l d  he lp  us  w i t h  o u r  exports i n  that sector a n d  i t  
wou l d  h e l p  us  to  red uce some of o u r  i m ports because 
t hey wou l d  become somewhat m o re expensive and 
therefore o n e  sector of our economy cou l d  actua l l y  
get  q u ite a benef it .  

The re lat i o n s h i p  of cu rrenc ies ,  one  cou ntry to 
another ,  don't  h ave any sacred o r  permanent  rat ios .  
It's a dev ice  for balanc ing  out ,  I g u ess you wou l d  say, 
the  eco n o m i c  act iv i ty between cou ntr ies with an 
enormous n u m ber of variab les. I g u ess i t 's sort of l i ke 
l evel  of water,  there's somet h i n g  about  f i n d i n g  an  
appropr iate l evel  at wh ich  y o u r  count ry's act iv ity 
relates to another country ;  but  I t h i n k  the idea of 
t h i n k i n g  of water levels a l ways g oes a long  with t h e  
i dea of open markets a n d  that s o m e h o w  there i s  a 
n atu ral a n d  hea l thy ba lance if you  j ust l et everyt h i n g  

go free a n d  f i n d  it 's n at u ra l  l i m it .  That assu mes t hat 
one t h i n ks that the  comp lete ly open market is t he  best 
and heal t h i est pattern for  eco n o m i c  act iv i ty to  organ­
ize itself aro u n d .  

We don 't t h i n k  that 's t h e  case; we t h i n k  that coun­
tr ies  d i ffer enormous ly  in  the i r  potent ia l , the i r  popu la­
t ion ,  the i r  resou rces, t he i r  stage of econom ic  devel­
opment and  we see i t ,  n ot o n l y  the r ight but  the  
respons i b i l i ty of govern m ents to p l ay a manag i n g  a n d  
ba lanc i n g  ro le  i n  that cou ntr ies d o  not  h ave to e n d  u p  
eq ua l l y  we l l -to-do. But w i t h i n  the  potent ia l  t hat a par­
t i cu la r  count ry has ,  the  g overn ment  i n  o u r  o p i n i o n  
h a s  a respons i b i l i ty to e n s u re t h a t  t h e  econ o m y  i s  as 
healthy and balanced as i t  can be - a m at u re economy.  
Canada does not have a m at u re economy and we 
att r ibute i t  to a real lack of eco n o m i c  l eaders h i p  at the 
Federal  leve l .  We att r ibute i t  to rel iance on theor ies 
wh ich  we t h i n k  are f ra n k l y  n o  l o n ger adeq uate to  
exp la i n the  prob lems,  t he  s i tuat ion and ,  therefore, 
they don 't generate the k i n d  of so lu t ions  that cou ld  
make  some sense. 

I g u ess we wou l d  l i ke to work towards some k i n d  of 
i nternat iona l  eco n o m i c  system w here some of the 
trad i t iona l  concepts of com pet i t ion  in the  stron gest 
group s u rv iv i n g ,  somehow,  out of the g reat stru g g l e  is 
to come the g reatest good of the g reatest n u m ber.  We 
frank ly  t h i n k  that 's a very u nappea l i n g ,  u n hea l thy 
p rospect for  the  wor ld  economy .  We would l i ke to 
su bst i tute a much m o re ba lanced approach where 
cou ntr ies cou ld  recogn ize that i n  t he  f i na l  ana lys is  we 
h ave more to ga in  from mutua l l y  advantageou s  trade 
relat ions h i ps than the  ru le of the  strong  d o m i nat i n g .  
W e  t h i n k  that much  that h a s  caused g reat d i s locat ions  
i n  the i n dustr ia l i z i ng  wor ld  has resu lted f rom some­
how a hope that the wor ld  money and  t rad i n g  system 
we've got i s  the best. 

Now t h at 's not  to say t here aren't a lot  of t h i n g s  we 
can al l  do  to make what we've g ot work better ;  t here 
are. There are g reat g a i n s  that can be made, part icu­
lar ly  for  a country l i ke Canada and a prov i n ce l i ke 
Man i toba, i n  us i ng  o u r  i n ge n u ity and  o u r  i nvent ive­
ness to be more product ive ,  to seek out m arkets. 
There's a g reat deal we can do w i th i n  the  cu rrent 
structu res but  more c o u l d  be acco m p l ished and  a 
more,  how shou ld  I say, econom ies cou ld  be man­
aged to serve the popu lat ions  of cou ntr ies more effec­
t ive ly in o u r  o p i n i o n  w i th  a d i fferent approach to the  
i nternat iona l  econom ic  system .  

MR. RANSOM: U nder  t h i s  p lan ned economy t h a t  t h e  
M i n ister wou l d  l i ke to see,  M r. Cha i rman ,  does t h e  
M i n i ster  st i l l  see that t here w o u l d  b e  a cont i n u at ion  o f  
the  p resent needs f o r  m a n y  b i l l i o n s  of d o l l a rs each 
year to balance the cu rrent  accou nts of the  cou ntry ,  
that t here wou ld  have to be many b i l l i o n s  of do l lars 
borrowed abroad to come i nto Canada? 

MRS. SMITH: M r. C h a i rperso n ,  I t h i n k  the  goa l  of  the 
Canad ian  economy s h o u l d  be to be as self-suff ic ient  
as  poss i b le ,  f i nancial l y  a n d  in econom ic  prod uct i o n ,  
recog n i z i n g  that there's a n  area of trade, i m port and 
export ,  that we w i l l  need and  want to ma i ntai n .  
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I have a be l i ef in cou ntr ies l i v i n g  w it h i n  the i r  means ,  
but ,  I t h i n k ,  i n  the  Canad ian  case, that the means that 
we have are less than  we cou l d  h ave if we m a n aged 
o u r  economy d i fferent ly .  I t h i n k  i t 's part ly  because 
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we've had g reat resource wea l th  that we've been ab le  
to get a long  for so l o n g  w i th  a n  e x p l o itat ive pattern of  
deve lopment  of o u r  resou rces. We've been  content  to 
sel l them cheap and buy back the  p rocessed goods at 
a h igher  pr ice ,  because we've h ad th is wea l th .  To a 
certa i n extent ,  I t h i n k ,  we've squandered i t ;  I t h i n k  
we've su rrendered owners h i p  and  contro l  o f  i t .  W h o  
c a n  b lame outs iders from com i ng i n  a n d  develo p i n g  
o u r  resou rces i n  the  way t h e y  h ave? W e  haven't  res­
i sted . But I t h i n k  it's been an  u nwise pattern of devel­
opment and  I ,  for  one ,  and I t h i n k  my party, a long w i th  
me ,  don ' t  t h i n k  i t 's  a w ise cou rse to fo l low i n  the  
fut u re .  

MR. RANSOM: M r. C h a i r m a n ,  I wou ld  gather then 
from the  M i n i ster 's statements that u n der the p lan ned 
sort  of economy that she  wou l d  f ind most acceptab le  
that  there wou ld  be a much g reater demand  by at  
l east, certa i n l y  by the  Federal G overn ment ,  a n d  p ro b­
ab ly  by provi nc ia l  goverments ,  as we l l ,  for cap i ta l .  At 
the  moment ,  t here is somewhere between 70 a n d  80 
percent of a l l  of t h e  i nvestment  capi ta l  that 's ava i l ab le  
i n  Canada i s  req u i red by the  Federal  Govern ment .  
That  doesn ' t  l eave a g reat dea l  o f  capita l  l eft i n  t he  
cou ntry for the  prov inces to borrow for the i r  efforts o r  
fo r  the  pr ivate sector to borrow for  re investment .  

U nder t h i s  type of p lan ned economy,  where d oes 
the  M i n ister see that the P rovi nc ia l  Govern ment  
wou l d  do i ts borrow ing?  

MRS. SMITH: M r. Cha i rperson ,  I ag ree wi th  the  d es­
cr ipt ion of the  prob lem that the  honourab le m e m ber 
descr i bed,  but  I s u b m i t  that one  of the reasons we 
have that prob lem is  because of the  tax system and 
the f iscal  p o l i c i es fo l l owed by the  Federal G overn­
ment .  Much m o n ey d ra i ns  out  of th is country every 
year i n  d i v idends  to fore i g n  owners .  That's capita l  t hat 
cou ld ,  i n  a m o re i nd igen ous economy stay here to 
support our own deve lopment .  

A nother prob lem has been that the  strategy of the  
cur rent  Federa l  G overn ment  h as been  to g o  very 
heav i l y  i nto capi ta l  i ntens ive deve lopment  i n  b ig  
energy p rojects and  so o n ,  a n d  less i nto labo u r  i nten­
s ive deve lopment ,  w i th  the resu l t  that the  capita l  
needs are very h i g h .  I t h i n k  somet i m es we meas u re 
our eco n o m i c  g rowth so le ly  i n  agg regate terms,  and 
we somehow fee l  that rap i d  cap i ta l  deve lopment  i s  
automat ica l ly  good and s lower deve lopment  i s  not  as  
good .  

I s u b m it t hat a more moderate capital  i n vestment  
program,  coup led  w i th  l abour  i n tens ive act iv i t ies ,  
socia l  programs,  red istr i but ive efforts, cou l d  produce 
a q u al itat ive ly  good economy ,  but  i t  wou ld  n eed d i f­
ferent eco n o m i c  meas u rements ,  if you l i ke ,  to eva lu­
ate i tself .  I t h i n k  somet i mes we get ,  i n stead of us  u s i n g  
eco n o m i c d ata as a t o o l  to assist  us  i n  o u r  develop­
ment ,  we somet i m es are l i ke the dog swung by the ta i l .  
T h e  meas u re m ents ,  t hese cr i ter ia ,  come t o  tyra n n ize 
over us ,  and we forget to d i p  in our t h i n k i n g  i nto w hat 
are the bas ics .  The  basics are not j ust m oney;  the  
bas ics are  p h ys ical resou rces, a re  env i ro n m e ntal 
assets, are people, and we h ave in Canada certa i n l y  
com pared to j ust about every other country,  I k n ow 
anyt h i n g  about ,  we're rea l l y  w e l l  endowed . We h ave 
specia l  prob lems ,  we have vast geography and sparse 
popu lat io n ,  cold c l i mate, so that we have to expend an 

i nord i nate amount  o n  keep i n g  ou rselves warm in  win­
ter and  transport i n g  o u rselves, so that that 's o n e  of 
the  relat ive d i ff icu l t ies ,  i f  you l i ke .  

B ut i n  ba lance ,  I t h i nk  we're a wel l-endowed coun­
t ry,  and w i th  a better m anaged economy,  I t h i n k ,  
cou ld  exper ience a select ive type o f  g rowth w here 
peop le  cou ld  be g iven a more equ itable access to the  
good th ings  of l i fe. 

MR. RANSOM: J ust a coup le  of q uest ions  to f i n i s h  
u p ,  M r. Cha i rman .  The system o f  govern ment  that 
ex ists i n  Po land ,  for i nstance, is one that has been 
ext reme ly  p lanned ,  and t hey h ave had to g o  outs ide 
the  count ry for vast  amou nts of capita l . I wonder  i f  the  
M i n ister wou ld  see  that whether  or  not ,  u nder  the 
system of p lanned economy that she env isages, that i t  
wou l d  not  be necessary to go outs ide the  cou ntry for 
capita l? 

MRS. SMITH: M r. Cha i rperson ,  I don ' t  know w h ether  
we' re ta l k i n g  about  t rans i t ions  o r  end po ints ,  o r  w ha­
tever. I t h i n k  to labe l  one  country as p lan ned and 
another  as not ,  and t ie  i t  i nto cap i ta l  needs ,  I th ink  i s  
perhaps  overs i m pl i fy i n g .  There are  many k inds  of  
p la n n i n g ;  t he  mode l  t hat h as been  used i n  t h e  eastern 
bloc has been a model t h at I don ' t  espouse; I t h i n k  i t 's  
been a very centra l i st type of p l a n n i n g ,  a very bu reau­
c rat ic  ta l ked-down sty l e  of p l a n ,  the k i n d  I u nder­
sta n d ,  has a m u c h  m o re open part ic i patory character 
to i t .  

I t h i n k  o n e  of the  t h i n g s  w e  s h o u l d  reco g n ize w h e n  
we're look i ng  at the  economy of Poland i s  t hat i t  has 
been t ied  i n  a sate l l i te relat io n s h i p  w i th  t h e  USSR ,  
w h e re fa i r ly  d e l i berate l y  i t  was  not encou raged to  
deve l o p  a d i vers i f ied economy and becam e  very de­
pendent  o n  the U SSR. N ot to  the same extent,  but 
there i s  some e lement  of s i m i lar ity,  Canada has 
somewhat of a satel l i te re lat ionsh ip  to the  U . S .  econ­
omy. As I say, I wou ld n ' t  want to push the para l l e l  too 
far, but  Po land  probab ly ,  i f  t h ey had been able to 
generate a more i ndependent  approach to the i r  own 
eco n o m y ,  perhaps cou ld  have found themse lves in a 
m u c h  better s i tuat ion  now a n d  I t h i n k  we cou ld  
i m p rove o u r  s i tuat io n .  
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Obv ious ly ,  if you were m a k i n g  a t rans i t ion ,  you 
cou l d n ' t  e l i m i n ate the  need for fore ign  cap i ta l  i m me­
d iate ly ,  but  change comes about by havi ng  a new idea 
of w h e re you want to go ,  some idea of h o w  to get 
there,  and a w i l l i n g ness to take the f i rst step.  

MR. RANSOM: One last q u est ion ,  M r. Cha i rman .  
Wou l d  wage  and p r i ce  contro l s  be part of t h i s  pack­
age of p lan ned controls that would be put  in p lace? 

MRS. SMITH: M r. C h a i rperson ,  I could see in a t ru ly  
part i c i patory govern ment ,  that  peop le  cou l d  come to  
see  that there are  l i m ited resou rces and t herefore, i f  
t here's to be some k ind of fa i r  d i st r ibut io n ,  t h at there 
cou ld  be a process ag reed on whereby some k i n d  of 
m i n i m u m ,  max i m u m ,  soc ia l ,  a rat io  concept cou ld  
com e  to h ave broad consensus ,  but  I t h i nk  t h at wou ld  
be arr ived a t  i f  there was  suff ic ient  socia l  ag reement  
as to  w h at was des i rab le .  

I t h i n k  i t 's rea l l y  i n te rest i n g ;  I found  i t  extreme ly  
i nterest i n g  to look at the  deve lopments i n  Japan s i n ce 
the  rap i d  post-war i n d ustr ia l izat ion  and they ' re often 
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touted as an  u n p lanned  economy a n d  sort of  an 
economy that demonst rates t h e  v i rtues of  the capita l­
is t  system a n d  yet what you  f i n d  w it h i n  the ir  f i rms,  is  
q u ite a part ic i patory approach to labou r-management  
relat ions .  You get  some concensus that 's been arr ived 
at ,  as how t h ey work out t h e i r  wages and the gap 
between the  bottom worker  and  the top worker  i s  
m u c h  m u c h  l e s s  than i t  i s  i n  o u r  part of the  wor ld  
because they have a soc ia l  concensus a n d  I su p pose 
i t 's  based on  the i r  trad i t ions  of m utua l  respect and the  
extended fam i l y  and factors w h i c h  are  spec i f ic  to that 
soc iety .  I wou l d  h o pe that a n  eco n o m y  s u c h  as I 
wou l d  env is ion  wou l d ,  by open  and consu ltat ive p ro­
cesses, enab le  the Canad i a n  people to reach the posi­
t ion where they could ag ree o n  what was a fa i r  d i str i ­
but ion  of i ncome,  but  that 's a very d i fferent concept I 
subm i t  than i m pos i t ion of wage and pr ice contro ls .  

MR. CHAIRMAN: The M e m be r  for Tuxedo.  

MR. GARY FILMON (Tuxedo): M r. Cha i rman ,  the 
M i n ister has gone on  the record th is  eve n i n g  in  a 
var iety of d i fferent  areas as somewhat cr i t icaJ of the  
deve lopment of the Canad ian  economy to date.  

I 'd l ike to if  I may br i n g  i t  m o re spec i f ica l ly  down to 
the  Man itoba economy and she can c larify whether o r  
not the  c o m ments that she  was  m ak i n g  app ly  to  the  
Man i toba economy, i . e . ,  t hat we h ave a rather  i m m a­
t u re economy that suffers from a lack  of secondary 
i n d u stry, that i t 's rather  reso u rce based and that we 
o u g h t  to be m ov i n g  towards the  deve lopment  of 
f u rther  p rocess i n g  so that we get beyon d  t h i s  
resource-base p r i mary i n dustry synd ro m e  i nto t h e  
area of t r u e  secondary i n d u st ry,development  and  s o  
o n .  

I f  t h i s  i s  her  v iew o f  what i s  the  case i n  M a n itoba,  
what spec i f i c  strateg ies does she  plan to  fo l low to 
deve lop  th is  much needed secondary i n dustry for  the  
p rov ince? 

MR. CHAIRMAN: Madam M i n ister .  

MRS. SMITH: Mr. Cha i rperson ,  I do  t h i n k  that the 
Man itoba economy i s  somewhat less t h a n  as hea l thy 
as what Canad ian  average in  m ost of the  i n d i cators -
we have what - 4 percent of the  popu lat i o n ;  we h ave 
somewhat less than 4 percent of the  man ufact u ri n g .  

Aga i n ,  recog n i z i n g  that t h e  average we're com par­
i n g  o u rselves to is a l l  of Canada w h i c h  I was ma i nta in­
ing  ear l i e r, i sn ' t  necessari l y  at an  o pt i m u m  stage ,  so I 
t h i n k  there is room for i m p rovement i n  the  M a n itoba 
s ituat io n .  

W e  do h ave a m o re d i vers i f ied e c o n o m y  t h a n  the  
p rov i nces to the  west of us ,  at l east we h ave h a d .  We 
were a very i m portant d i st r i bu t ion  serv ice centre i n  
the  ear l i e r  days  of the  open i n g  u p  of the  west a n d  d id  
deve lop some manufactu r i n g  capacity when  the  other  
western prov i n ces d i d n 't ,  so we've had some l ead t ime 
i f  you l i ke i n  that regard .  

Cu rrent ly ,  m u c h  o f  t h e  man ufact u r i n g  of  o u r  
eq u i p ment i s  ag i n g  and o u r  state of product deve lop­
ment ,  i n n ovat i o n  if you l i ke ,  expans ion  is not as good 
as i t  cou ld be, therefore I t h i n k  the strategy to i n c rease 
the p rocess i n g ,  man ufact u r i n g ,  in M a n i toba i s  an 
i m portant component  of a n  eco n o m i c  strategy.  

I t h i n k  i t 's  i m portant to i dent i fy pr iority sectors 

where we h ave some probab i l i ty of com parative 
advantage and those are fair ly natura l .  They ' re the 
ones related to food p rocess i n g ,  farm equ i p ment ,  
meta ls  fabr icat i n g .  We have some lead - not  l ead -
but  some good activ i ty i n  the f ie lds  that aren' t  n eces­
sar i l y  t i ed to a geograph ica l  locat ion  in the  c o m puter 
f ie ld ,  in the  tec hno logy f ie ld ,  some development  i n  
hea l th  p rod u cts a n d  for  o u r  s ize rather  a good devel­
opment  in aerospace. 

So ,  I t h i n k  i t 's  a q uest ion  of select i n g  the areas 
where we h ave some strong poss i b i l i ty of  deve lop ing ,  
do ing  wel l and  seek i n g  out  new markets, work i ng  
f rom the  research and  deve lopment  e n d  t ry i n g  to  get 
m o re of that here, get i t  m o re focussed on spec i f ic  
opport u n i t ies ,  look ing at  the  cap i ta l  needs a n d  man­
agement  needs,  man power t ra i n i n g  n eeds of ex is t ing 
and  potent ia l  manufactu rers and work i n g  out  what is  
the appropr iate ro le for a P rovi nc ia l ,  Federa l  G overn­
ment ,  u n i vers i t ies ,  the i n d u stry itself . I \h i n k  a l l  of 
t hese factors can be put together  and form a fa i r ly  
rea l is t ic  and  healthy approach .  

I s h o u l d  po in t  out  that the qua l ity of o u r  m a n u fac­
t u r i n g  capi ta l  stock r igh t  now is actua l l y  t h e  second 
l owest in  the cou ntry ,  i t 's  next to Pr i n ce Edward 
I s l and ,  therefore we rea l ly  can not afford to be com­
placent about i t  and  d o  h ave to seek out  ways to 
i mprove. 

T here i s  a lways a tem ptat ion  to feel that we have to 
attract outs iders i n .  I t h i n k  that 's  somet h i n g  t h at cer­
ta i n ly  h as to be done  if it can be acco m p l i shed ,  but  
t here i s  a lso opport u n ity to  ass ist  the  people we d o  
have,  to  deve lop .  Very often we f i nd  that s o m e o n e  h as 
a reasonab ly  good product and they are operat i n g  at a 
fa i r l y  constant level  and  they aren't terr ib ly  assertive 
about g o i n g  out  and see k i n g  new markets, e i ther  i n  
t h e  prov ince ,  t o  t h e  west o f  u s ,  or  t o  t h e  south and 
beyon d ,  so we have a fa i r job to do in  f i n d i n g  ways to  
i n s p i re a n d  ass is t  o u r  man ufactu rers to be m ore c rea­
t ive and  i nvent ive in that f ie ld .  

Those are some of the  c o m ponents .  Perhaps we 
can touch  o n  m o re of those when we get to some of 
the  specif ic parts of the Est i m ates. 
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MR. FILMON: Cou ld  the M i n ister exp l a i n  what she 
means by the  qua l ity of o u r  manufactu r i ng  capita l  
stock be i n g  the  secon d  l owest in  the cou ntry next to 
Pr ince Edward I s l and?  

MRS. SMITH: M r. Cha i rperson ,  i t ' s  the d o l l ar va lue  
per  person  e m p l oyed i n  t h e  i n d ustry of the  cap i ta l  
eq u i pment  and  that reflects I suppose, t he  q u a l i ty and 
the  amount  of cap i ta l  i nvestment .  

A l i t t le  ear l i e r , I was cr i t ica l  about a strategy that 
went too heav i l y  i nto capita l  i nvestment  and not 
enough i nto labour i ntensive deve lopment .  In M a n it­
oba's case I t h i n k  we have q u ite a ways to g o  to get to a 
good m i x ,  therefore those man ufactu r ing  p rocesses 
w h i c h  are us i ng  more advan ced tec h no logy and can 
therefore generate m o re p roduct ive output,  need to 
be encouraged . 

We have a fa i r  development  start i n g  i n  the  apparel 
i n d u st ry and in the metal fabr icat i ng  to use computer 
assisted des i g n  and manufactur ing  eq u i p ment .  Th i s  
i s  remarkab le  tec h n i ca l  eq u i pment w h i c h  enab les a 
very h i g h  q ua l i ty and h i g h  vo lume of prod uct ion  to be 
ach i eved.  I t  a lso i ntroduces some fa ir ly  cha l l en g i ng 
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and better q ua l ity jobs for the  work force and i f  we can 
p romote some of th is  here ,  I t h i n k  i t  bodes wel l for our 
expans ion of t rade. 

MR. FILMON: How does the  M i n ister I d i d n ' t  
q uite catch how she  rat iona l i zed the  com par ison 
between her  com ment that the govern ment  i sn 't 
i nterested in attract i n g  i n d ustr ies that are too capita l­
i ntens ive a n d  don ' t  c reate e n o u g h  jobs ,  and her  con­
cern about t h e  fact  that our  rat io  of cap i ta l  i nvestment  
p e r  p e r s o n  e m p l o y e d  i s  too l o w.  I s n ' t t h at 
contrad ictory? 

MRS. SMITH: M r. Cha i rperson ,  I can u n derstand the 
apparent contrad ict ion the mem ber heard.  I n i t i a l l y  I 
was tal k i n g  about  the  economic  strategy for Canada 
as a who le ,  fo l lowing u p  on a q uest ion  of wouldn ' t  we 
stil l have g reat cap i ta l  needs for borrow i n g  abroad , 
and  I was say i n g  that I t hought  i n  a p lan ned approach 
we wou l d  phase our  cap i ta l  i nvestment i n  such a way 
that we wou l d n ' t  put o u rselves i nto bankruptcy, i f  you 
l i ke ,  by t ry i n g  to borrow too m u c h  abroad . But I was 
ta l k i n g  about what wou ld  the opt i m u m  be, i f  you l i ke ,  
i f  we were  hav ing  a p lan ned economy at the  n at i ona l  
l eve l .  When we come to the Man itoban level , I t h i n k  i t 's 
rea l ist ic to look at where Man itoba stands in relat ion  
to  the  cu rrent state of the o ther  prov inces in Canada 
and  deve l o p  a strategy t hat br ings th is  at least u p  i nto 
the  m i d d l e  l evel  of eco n o m i c  heal th .  I don ' t  mean to 
a im low;  i f  we f ind the  magic  combi nat ions that enab le  
us  to  be very i nvent ive and successfu l ,  f i ne. But  I t h i n k  
i t 's  reasonab le  g iven our  resou rces, t o  a i m  to h i t  t h e  
average ran ge. A n d  there I t h i n k  l o o k i n g  a t  what w e  
have and  what we cou ld  have, i t 's fai r t o  say that t o  
br i n g  o u rse lves u p  t o  a proport ionate average, we' l l  
have to modern ize our  eq u i pment  a n d  look f o r  m o re 
tec h no log ica l l y  advanced ways of carry i n g  o n  secon­
dary i n d ustry. 

MR. FILMON: M r. Cha i rman ,  that gets me back to the  
o ri g i n a l  q uest ion  that was: what i s  th i s  M i n ister o r  
t h i s  governm ent's strategy ,  or  to u s e  h e r  words,  t he  
mag ic  comb i nat ions  that w i l l  attract i nvestment and  
res u l t  i n  t h e  c reat ion  of s i g n i f icant  jobs i n  secondary 
i nd ustry i n  t h i s  p rovi nce? When I asked that q u est ion  
o ri g i na l ly ,  w i th  respect, the  Min i ster merely read off 
from mater ia l  that I 've seen p u b l ished for years by the  
department  t hat te l l s  what areas Man itoba s h o u l d  
h a v e  com petit ive advantages i n. And  she l i sted off 
food process i n g ,  farm eq u i pment ,  metal fabr icat i n g  
hig h tec h n o l ogy,  a reospace, on  and  on ,  a n d  a l l  those 
t h i ngs  are things that have been around  before. What 
are her  st rateg ies or her  govern m ent's strateg ies that 
are g o i n g  to resu l t  i n  the deve lopment  of secondary 
i n d ustry,  to arrest t h i s  trend  that she  sees towards 
resou rce-based economy ,  towards an i m m at u re 
economy? What is she p l a n n i n g  to do i n  Man i toba to 
change that? 

MRS. SMITH: M r. Cha i rperson ,  we are not g o i n g  to 
acco m p l i s h  m i racles q u ick ly ,  as I have said before. 
O n e  of the  prob lems we have is shortage of cap i ta l  i n  
t h e  p rov i n c e  and  w e  feel w e  can remedy that  some­
w h at by seeing what more resource reven ues can be 
sec u red by br i nging our  C rown corporat ions  i nto as 
healthy a cond i t ion  as poss i b le. 

We've also tal ked about negot iat i ng  as m u c h  co­
operative prog ra m m i n g  as seems reasonab le  with the  
Federal  G overn ment  because t h ose can h e l p  us  dea l  
w i th  the  down-turn in the  economy,  the  def ic i ts  a n d  
so o n ;  t h e n  b y  strateg ica l l y  t ry i n g  to focus w hat f u n ds 
we do h ave i nto the  w h o l e  deve lopment  process, n ot 
just attract i n g  outs ide money i n  but not exc l u d i ng 
that e i ther ;  t ry i n g  to look at the  who le  cha in  of devel­
opment start i n g  from the  research and development  
end.  We want to strengthen o u r  research counc i l  so  
that we can get  the u n i vers i t ies ,  the i n d u str ies a n d  
government  g roups  look i n g  a s  strateg ica l l y  as they 
can as to how we can get techno log ica l  advances 
app l ied in i n d ustry;  the same with the m a n power 
trai n i n g ,  how to get i t  somewhat more c losely focused;  
l oo k i n g  at the  needs for  management s k i l l s  and mar­
keti n g  s k i l l s  of the  bus inesses that we have;  i n c reas­
i n g  the w i l l  and a b i l i ty of o u r  manufact u re rs to seek 
out  m arkets in the  energy  p rojects to the  west of us.  
We n eed a lot  of serv i c i ng  eq u i p ment and i t 's  a n at u ral 
market for  us. I t 's not that d istant and we h ave the  
capacity to  prov ide  many  of the  t h i ngs  they need so 
we ' l l  c o n t i n u e  i n  t h e  reac h i n g  out t o  t h o s e  
opport u n i t ies. 
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We've a lso been exp lor i ng  probably wi th  t h e  m i d d l e  
and  l o n g e r  t e r m  i m p rovement  i n  m i nd.  We've been 
hav i n g  m eeti ngs  with representatives from J a pan 
because the  developments in  the i r  cou ntry are m ak­
i n g  i t  d es i rab le  for them to transfer as m u c h  of  t h e i r  
energy consu m pt ive i n d u str ia l  p rocesses ou t  o f  t h e i r  
count ry a n d  i nto cou ntr ies such a s  o u rs .  So ,  we h ave 
been i ns u r i n g  that they know what we have here i n  
terms of  hydo-electr ic i ty ,  a n d  w i l l ing ness t o  j o i n t  ven­
t u re ,  prox i m ity to the  b ig  N o rth  Amer ican m arkets. So 
far we have I t h i n k ,  broken t h ro u g h  a bit of  a so u n d  
barr ier  w i t h  t h e m  i n  that we fou n d  they saw u s  pr i m ar­
i l y  as a hog  prod u c i n g  area t h at was g o i n g  to be a 
rep lacement  for the . . .  they've had to stop i m port­
i n g  from D e n m ark because of foot and mouth  d isease 
that's been deve lop ing there.  And they'd never thought 
of us as h av i n g  somet h i n g  to offer i n  terms of the 
hyd ro-e lectr icity and the prox i m ity to the N o rt h  Amer­
ican m arket.  So we've a l ready started a d ia logue 
g o i n g  i n  that d i rect ion  to see if there are co-operat ive 
act iv i t ies that we can u ndertake i n  the  m id d l e  and 
longer  term. I t h i n k  the w i l l i n g ness to rev iew al l  the 
mega p rojects w i th  the  v iew not  j u st to say i n g ,  we 
need outs ide i nvesto rs to  come i n  and he l p ,  but  w h at 
are the  cond i t ions  on w h i c h  outs ide i nvestment  and 
prov i n c i a l  i nvestment together  can max i m ize the 
return  to the  people of M a n itoba.  

T h ose are ana lyses that you h ave heard about and 
have chast ised us on  occass ion  for bei ng  rather  slow 
and  not  f i l led wi th  g reat p u b l i c  p ronouncements .  But  
our com m ittment  to p lan n i n g  and to carefu l  ana lysis 
i s  very s i n cere and that k i nd of work i s  not f lashy and 
q u i c k. I t ' s  a methodical  type of  work that  h as to be 
done. I t 's  what you ' re accustomed to ca l l i ng g ood 
bus i ness l i ke approach to economic  development .  We 
are q u ite happy to p ick  u p  the  good aspects of b usi­
ness p l a n n i n g  and  carefu l  f i nanc ia l  and  economic 
t h i n k i n g  to app ly to our  own p lan n i n g  i n  that  f ie l d .  

MR. FILMON: M r. Cha i rman ,  I ' m  a 'l i t t le  confused 
because the  M i n ister has sa id in response to my q ues­
t ion  as to what is the strategy of the govern ment ,  "We 
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can't accom p l i s h  m i racles . "  Wel l ,  I ' m  not ask i n g  what 
she  has accom p l i shed today but  - there's a say ing  
that says i f  you don't know w here you're g o i n g ,  any  
road w i l l  get you t here - a n d  a l l  I a m  ask i n g  the 
M i n ister i s ,  what i s  t he  strategy that is  so d i fferent and  
u n usual  that her New Democrat ic  G overnment  wishes 
to fo l low t hat wi l l  resu l t  in  her  v is ion  of a p lanned ,  
proper economy for the betterment of Man itobans,  
w i l l  resu l t  in  that down t h e  road? A n d  that means as 
she says, the acco m p l i s h m ent  of i n c reased secon­
dary i n dustry and a l l  those t h i ngs that I repeated 
before the q uest ion .  Now what's the strategy? 

Tal k i ng to J apan i sn't a st rategy .  Fo l l ow ing  a good 
bus i ness l i k e  approach i n  d iscuss ions i sn 't a strategy.  
What's the  strategy? 

MRS. SMITH: Mr .  Cha i rperson ,  the  strategy i s  to seek 
out  in  as systemat ic a way as we can ,  the  opport u n i­
t ies  that g row out  of t h e  k i n d  of base that we have now 
to exp l o re the  fu l l  ran g e  of ways of deve l o p i n g  t h ose 
opport u n it i es from co-op ,  to  j o i nt ven t u re ,  to C rown 
corporat i o n ,  to encourag i n g  pr ivate corporat ions  to 
p roceed on  the i r  own, then  when a j o i nt venture is 
i n volved or  some k i n d  of agreement ,  to see that the 
terms are as fa i r  and benef ic ia l  both to al l  parties 
cons idered .  

We rem e m ber  the  long  a n d  b i t ter  exper ience wi th  
C F I ,  and I know i t's eas ie r  to have h i nds igh t  than 
fores igh t ,  but  I t h i n k  we rea l ize i t 's n ot easy to deve lop  
a forest products i n d ustry i n  the  N o rth of  M a n itoba -
we are h av i n g  o u r  cu rrent d i ff icu l t i es w i th  M a n  For -
but o u r  deve lopment  strategy is a b u i l d i n g  on some­
t h i ng that is there - so we w i l l  take each sector and 
each i n d ustry o n  i ts  own terms a n d  see what the 
devel opment  needs are and work w i th  w hatever 
resou rces we have - and the Federa l  Government  is 
able o r  w i l l i n g  to put i nto the m i x  - to see that the  
deve l o p m e n t  p rocess occ u rs to  t h e  benef i t  of  
Man itoba.  

Now, strategy I g uess,  has to  start f rom opport u n i­
t i es and  f i n d i n g  out  what the  resou rces are that you 
can b ri n g  to bear,  o r  what t h e  stages of  deve lopment 
are and  how you can assist in  focus,  how you can 
c h oose to put  your m o n ey here rather  than t here 
because you t h i n k  i t  w i l l  c reate m o re jobs o r  generate 
m o re wealth for the prov i nce ,  or  prov i d e  m o re l i n­
kages to t h i n g s  you've got ,  or t h i ngs  that you cou l d  
produce.  I t  i s  a strategy. 

I f  I had to d i fferent iate i t  f rom the predecessors, I ' d  
s a y  w e  a r e  w i l l i n g  to enterta i n a w i d e r  range of organ i­
zat iona l  patterns and m ixed p u b l i c-pr ivate act iv i ty ,  
but  m u c h  of what was bei ng  done before and  many of 
the types of programs t h at had developed in my 
department ,  I am very happy w i th .  I t h i n k  they were 
necessary and i m portant ,  perhaps not suff ic ient ,  We 
may not be ab le  to i m p rove on a l l  of  t h e m .  I hope we 
w i l l  have the sense to ma in ta in  the o nes t hat are effec­
t ive .  We' l l  try to deve lop  as r igorous an approac h to 
eva l u at i n g  m oney in and va l u e  out as we poss i b l y  can 
so that  what reso u rces we h ave at our d i s posal are 
wel l  and  effect ive ly spent .  

MR. FILMON: Mr .  Cha i rman ,  the  M i n ister has referred 
to the l o n g  a n d  sord i d  h i story of the C F I  p roject. We 
too, remember  some long ,  sord i d  and bitter tales of 
Saunders A i rcraft, K ing  C h oy Food�. W i l l i a m  C l a i r  

P u b l i s h i n g ,  a n d  I c o u l d  g o  o n  an  o n ,  but  I ' m  s u re t h e  
M i n ister remembers them .  

S h e  says that the  ma jor  th rust of her  department  i s  
to seek  out  and ident i fy the  opport u n i t ies that a re  here 
i n  M a n i toba for  people to deve lop  i n d ustry and eco­
n o m i c  ent i t ies that w i l l  c reate jobs ,  st i m u late our  
eco n o m y ,  produce tax  d o l lars and a l l  the  good t h i ngs 
t hat can  accrue from eco n o m i c  deve lopment ,  but  
t hat's a lways been the  strategy. 

There 's  a n ext step to that strategy and that is ,  
hav i n g  i d ent i f ied t hose opport u n i t ies ,  what's req u i red 
to deve l o p  them is m ass ive i n vest m e nt ,  a n d  she h as 
sa id that the  govern ment  is somehow g o i n g  to be 
i nvo lved i n  that massive i n vestment .  

Wel l ,  I j u st point out that the  ent i re budget of her 
department  i s  $24 m i l l ion  t h i s  year, and  even i n stead 
of hav i n g  a l l  of these people on staff who are d o i n g  the 
see k i n g  out and ident i f icat ion  of opport u n i t ies ,  she 
turned a l l  t hat $24 m i l l i on  i nto i nvestment  i n  oppor­
t u n i t i es ,  it wou l d n ' t  c reate a h i l l  of beans w i th  respect 
to eco n o m i c  deve lopment  in t h i s  p rov i nce .  So some­
w here,  somebody is g o i n g  to have to be enco u raged 
to i nvest massive amou nts of money in Man itoba to 
take advantage of these opport u n i t ies that her depart­
ment  is ident i fy i n g  a n d  where is  that go ing  to come 
fro m ?  

S h e's ta lked i n  theoret ical  terms about co-operative 
deve lopments and shared partners h i ps and al l  sorts 
of buzz words that I 've h eard before, but  how w i l l  t h ey 
app ly  i n  M a n i toba and  what w i l l  be the  i ncent ive for 
peo p l e  to  br i n g  in the  massive amou nts ,  t he  h u n d reds 
of m i l l i o n s  - not the $24 m i l l io n  in her budget - but 
the h u n d reds of m i l l io n s  of do l lars that are g o i n g  to be 
needed to take advantage of these opport u n i t ies that 
are ident i f ied i n  Man itoba? There has to be a strategy 
t hat w i l l  encourage peop le  to take the i r  money out of 
i nterest-bear i n g  i n vestments and put  them i nto r isk 
capital  to  deve lop  i n d ustry in this prov ince  and j u st 
mere ly l i st i n g  a l l  of Man itoba's advantages i sn't g o i n g  
to attract people to i n vest here .  

T here has to be an  attract iveness by v i rtue  of the 
c l i mate that she  creates, by v i rtue of the  stab i l i ty of 
o u r  M a n i toba econ o m y ,  of the com pet i t i veness of o u r  
taxat ion  structu re, a l l  o f  t h ose t h i n g s  that - and i t  
seem s  to m e  that everyt h i n g  that the  M i n ister h as 
i n d i cated i n  her  open i ng remarks h as been one  of 
d i scouragement  to anybody who m i g ht want to  come 
here - suggest i n g  that she  i s  a l i t t le concerned about  
the  leve l  of p rofits that are be ing  taken by some types 
of corporat ions ,  t hat she's a l i t t le concerned about the  
lack of good corporate mot ives of many of the  corpo­
rat ions  that exist in M a n itoba,  the lack of the i r  contr i­
but ions to the  overa l l  good of our economy,  a l l  those 
t h i n g s  seem to me to be a s lap  in  the  face to anybody 
who m i g ht want to come i n  here wi th  any amount of 
capital  and i n vest in the future deve lopment  of o u r  
economy .  I t h i n k  t hat th i s  M i n ister is  g o i n g  about i t  i n  
en t i re ly  t h e  opposite way. Rather than attract any­
body w i th  the  k i n d s  of p ro n o u n cements she 's  been 
m a k i n g  in the l ast couple of days in th is C o m m i ttee, 
she i s  g o i n g  to do exact ly  the o p posite and send them 
ru n n i n g  away f rom here .  
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Let's ta l k about  some spec i f ics .  Let's ta l k about  
A lcan as one  project - and the  M i n ister has sa id that 
w i th  respect to the  mega p rojects - they're p roceed­
ing s low ly  because they want to take a very good 
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bus i n ess l i ke approach to each one of these potent ia l  
endeavo u rs .  What potent ia l ly  i n  the A lcan p roject 
smacks of a bad i nvestment or a bad deal  for Man i ­
toba, what aspects of i t  m i g ht have negat ive effects o n  
Man itoba i n  the M i n i ster's v iew? 

MRS. SMITH: M r. Cha i rperson ,  I can u nderstan d  
h o w  the  honourab le  m e m ber reacts t o  someth i n g  that 
isn ' t  com pati b le  w i th  h i s  approac h ,  w h i c h  is that  you 
have to re ly on the  pr ivate sector for i nvestment  and  
the on ly  way you can do i t  i s  by g i v i n g  them i ncen­
t ives,  cutt i n g  their  taxes,  pro m i s i n g  them, how s h o u l d  
I say, a very attract ive c l i mate w i th in  w h i c h  to funct io n .  

I ag ree that wou l d  be the best strategy i f  that were 
the o n l y  sort of t h i n g  that  one had to cons ider ,  but  I 
ask you to look at a p rov i n ce w h i c h  deve lops i tse l f  i n  
t hat way a n d  that way a lone .  I t  may attract a lot  of 
compan ies,  but  the i r  attach m ent may not be t h at 
stro n g .  There is no g uarantee, part i cu lar ly if i t 's an  
out-of-country c o m pany,  that the prof its get  rei nv­
ested and,  w h i l e  I know there are jobs c reated and 
there are taxes pa id  and t here may be very good 
t h i ngs  happen,  t here are a lso some negat i ves a n d  
t here a r e  s o m e  t h i ngs that d o n ' t  h a p p e n  i n  a co m m u n ­
i t y  t h at way. A lso ,  the  contro l  that the  peop le  of  M a n i ­
toba h ave over t h e i r  o w n  eco n o m i c  deve lopment  i s  
n o t  that g reat. We m a y  end u p  cutt i n g  b a c k  o u r  taxes 
and offe r i ng  i n cent ives in an i nc reas i n g  rate and f i n d  
t h a t  the benefits we're gett i ng  somehow aren 't j u st i fy­
i ng t hat pattern of deve lopment .  

N ow, we aren ' t  say ing  that pattern is  a l l  bad.  What 
we' re say i n g  is it needs to be ba lanced w i th  another  
para l l e l  approach and my read i n g  of the com pan ies 
that I have had to deal wi th now.  and  a l though we've 
only been in off i ce for four months ,  we've actua l l y  
tal k ed to a very l arge n u m ber of compan ies,  my read­
i ng of them is  that they recog n ize that part of the  
c l i m ate of a heal thy economy i s  based o n  the  w i l l i ng­
ness of the  pub l ic  to i n vest as wel l  as the pr ivate; t hat i t  
i s  t he  total  eco n o m i c  and  soc ia l  act iv i ty i n  a c o m m u n ­
i t y  that generates act iv i ty and  hea l th ,  t hat i t  i s  n ot 
a lways a str ict botto m l i n e  cal c u l at ion  that they make .  
There i s  a work force and  the i r  tra i n i n g ;  there i s  q ua l­
ity of l i fe ;  there's cost  of hous ing and a l l  t hose t h i ngs .  
I n  fact, we've ident i f ied 28 projects i n  the  resource 
area w h i c h  are potent ia ls  for deve lopment  and we are 
f i n d i n g  that there are peop le  i nterested in i nvest i n g .  
So mehow, t h e  wor ld o u t  there does n o t  seem t o  ca lcu­
late th ings q u ite as b lack  and wh ite as the  h o n o u rab le  
m e m ber does .  We are a lso f i nd ing  i n terest i n  t he  pos­
s i b i l i ty  of  j o i n t  v e n t u res  or c o m p l et e  p u b l i c  
deve lopment .  

The  future for Man For,  i f  we can get ou rselves con­
verted to a prod u ct that i s  i n  demand i n  today's rap i d l y  
c h a n g i n g  market, i s  n o t  b l e a k ,  i t  can be b r i g h t .  I t ' s  j u st 
we have to have the  cou rage and  take the  t i m e  to d o  
t h e  carefu l  researc h to s e e  that we send  i t  i n  a hea l thy  
d i rectio n .  There i s  act iv i ty i n  the Tanta l u m  m i n i n g  
f i e ld  a n d  i n  t h e  energy tec h no logy  f i e l d .  F ra n k ly ,  
we're f i ndi ng ,  i n  the h i g h  tech  f ie l d ,  t hat often i nves­
tors aren't so m u c h  look i n g  for j ust the best tax 
b reaks;  they are look ing  for an area where they can 
p lug i nto research ab i l i t i es where t here i s  a g roup  of  
c o m pan ies of l i ke mind where t h e re can be a fai r 
degree of excitement and i n n ovat ions .  A l t h o u g h  we 
don 't we have g lamorous c l u sters of i n d ustr ies l i ke 

th i s ,  nor  are we bereft of them,  there are g ro u ps that 
are w i l l i n g  and  I t h i n k  ab le  to expan d .  The  eco n o m i c  
t i m es a r e  very d i ff i c u l t  and the  see k i n g  out  of t h e  
spec i f i c  projects that stand a g o o d  c h a n c e  of go i n g  i s  
a carefu l  a n d  pai nsta k i ng task , bu t  I persona l ly  don 't 
feel that pess i m ist ic  about the prospects. 

The budget of the department  d oes not ref lect a 
h i g h  pr ior i ty to p u b l i c  capi ta l  i n vestment  i n  the  
secondary sector.  As I sa id earl i e r  t h i s  afternoon ,  the 
p r io r i ty for the  govern ment ,  i n  t he  f i rst part of our  
term,  i s  to deal  w i th  the  energy and  p r i mary resou rce 
f ie ld  to br ing o u r  Crown corporat ions  i nto as healthy a 
state as we can ,  to do some catch u p  work i n  the  socia l  
serv ice  f ie ld  and to put  in  p lace the  a n a lyt ica l  capac­
ity, the p lan n i ng capacity,  that w i l l  enab le  us  to seek 
out i nvestment opport u n i t ies in the man ufactu r i ng 
f ie l d .  A d m i tted ly  we h ave not earmarked big amou nts 
of p u b l i c  money for that pu rpose at t h i s  t i m e .  

MR. FILMON: M r. Cha i rman ,  w i th  d u e  respect,  I h ave 
to say to the  M i n ister that  she's part of a govern ment  
team who has M i n isters respons i b le  for var ious areas 
and that she has been g i ven t h e  respons i b i l i ty for 
Eco n o m i c  Development  and Tour ism in t h i s  prov i n ce .  
I f  she  then  says that there hasn ' t  been any  i nc rease i n  
t h e  budget on  Economic  Development ,  w h i c h  t here 
hasn 't other than  the add i t iona l  $2  m i l l i o n  for the 
h o rse rac i n g  i n d ustry, and that 's because ,  in  her  v i ew, 
the pr iority of the  government  i s  in "the deve lopment 
i n  the  socia l  serv ice f ie ld"  and she  was say i n g  that 
she 's  abando n i n g ,  i n  effect, the  econ o m i c  deve lop­
ment  aspect of t h i s  p rov ince .  I don 't t h i n k  that th i s  
prov i n ce can afford to aban d o n ,  as a pr iori ty ,  Eco­
n o m i c  Deve lopment  for  i ts fut u re because there w i l l  
b e  no  f u n d s  t o  pay f o r  t h e  n eeded soc ia l  service 
deve lopments in th is prov ince in the fu ture i f  t here 
i sn ' t  a strong ,  healthy econo m i c  base. 

A l though  she can, on  a co-operat ive basis,  work 
w i th  her  fe l low Cabi net M i n i sters, she had better be 
work i n g  as a pr iority for Eco n o m i c  Devel opment  or 
turn her  portfo l i o  over to somebody e lse and she  can 
worry about the  socia l  serv ice deve lopments in the 
prov i n ce whi le  somebody else,  who 's  more i n terested 
in Eco n o m i c  Deve lopment ,  w i l l  take the l ead ro l e  i n  
that .  

She has referred to my statement  as h av i n g  sa id 
that I advocated cutt i n g  taxes .  I d id n ot o n ce in  my 
prev ious remarks refer to cutt i n g  taxes in t h i s  p ro­
v i n ce .  When I spoke in terms of a h ea l thy c l i m ate,  an 
att ract ive c l i m ate for i n d u stry to  come here ,  I t h i n k  a l l  
we  need to do i s  be com pet i t ive a n d  i t  seems  to me 
that there are several major i n d ustr ia l  concerns who 
were on the verge of putt i ng  b i l l i ons of  do l l a rs i nto th is  
prov i nce on  ventu res that they were sat isf ied wi th ,  
had a sound  econ o m i c  base ,  a n d  th is  M i n ister 's gov­
ernment  for some reason is  h o l d i n g  off on t h e m .  She 
has not answered my q uest i o n  as to w h at are the 
concerns that she  has wi th  respect to the  A l can 
project? 

S h e  referred ear l ier  to hav i n g  some p u b l i c  f u n d i n g  
go i nto jo i n t  ventures and  s a i d  t h at resou rce reven ues 
can be secu red for channe l i n g  of  o u r  own f u n d s  i nto 
fut u re Economic  Deve lopment  a n d  I ass u m e  that 
she's st i l l  after that comment  i n  t h e  New Democratic 
party's campai g n  l i teratu re that said that with resou r­
ces from M a n O i l  and Man itoba H y d ro ,  we can d o  a l l  
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sorts of wonderfu l  t h i n g s  i n  t h i s  prov i nce .  I n  that par­
t i cu la r  fo lder  it referred to t h e  deve lopment  pay i n g  for 
soc ia l  services in this prov i nce .  I t h i n k  she's  now say­
ing that maybe M a nO i l  and Hyd ro are now g o i n g  to 
pay for Eco n o m i c  Deve lopment  in th is prov i nce and  I 
te l l  her that it j u st is p i e  i n  t h e  sky .  There's n o  way that 
amount  of money can c o m e  out  of those C rown cor­
porat ions  to pay for fu ture Eco n o m i c  D evelopment  i n  
t h i s  prov i nce. Her  govern ment  i s  g o i n g  t o  have to 
attract i nvestment ,  whether i t  be from w i th i n  t h i s  p rov­
i nce or from outs ide t h i s  prov i nce or  country i nto t h i s  
prov i nce ,  to start the bal l ro l l i ng o n  Eco n o m i c  Devel­
opment and there are severa l  p rojects that are ava i l ­
ab le  to her  r i gh t  now.  I want  to  know w h at she  sees  as  
bei n g  negat ive t h i ngs a n d  t h i n g s  that  o u g h t  to  be  
avoi d ed about  the  - let 's take o n e  for i n stance - the 
A lcan project are t h i ngs  that t h i s  g overment d oes n ot 
w ish  to g i ve u p  or to ag ree to on that type of develop­
ment .  What are the  p ro b l e m s ,  what  are the  negat ives 
that she sees in that part i cu la r  p roject for i nstance? 

MRS. SMITH: M r. Cha i rperson ,  with due respect to 
the honourab le  mem ber I do t h i n k  he's exerc i s i n g  
select ive l i sten i n g .  I d i d  n ot say that i n c reas i n g  o r  
i mprov i n g  soc ia l  services was  the top pr iori ty .  I sa id  to 
i n c rease the  p u b l i c  retu rn  from n at u ra l  resou rce 
deve lopment  so that in the longer  run we h ave m o re 
resou rces under  o u r  own contro l  to support o u r  
deve lopment ,  n o t  a s  a total strategy ,  bu t  as a part of a 
m ixed strategy;  t hat t h e  deve lopment  of our  C rown 
corporat ions  to the  po in t  where they ' re heal thy and  
ab le  to generate m o re i ncome for the  prov i nce .  
M o n ey that can stay in  M a n i toba a n d  ass ist w i th  other  
deve lopment  i s  an  i m portant  component .  

Then  perhaps m ost i m po rtant ly and perhaps o n e  of  
the  m ost d i ff ic u l t  concepts to c o m p rehend  i s  t h at 
there was very l i t t le  p l a n n i n g  capacity l eft i n  the  g ov­
ernment  when we took over. By p l an n i n g  capacity I 
mean the  a b i l i ty of peop le  - h av i n g  t h e  peop le  t here 
in the f i rst p lace - but  h av i n g  an  a b i l i ty for them to 
work as a total u n it to p lan from al l  t he  d i fferent  com­
ponents ,  the  soc ia l ,  eco n o m i c ,  f i nanc ia l ,  ty ing i nto 
prov i nc ia l  f iscal  po l i cy .  We j u st d on ' t  have that ,  we 
haven't  i n herited t hat type of capacity.  

We had mega projects w h i c h  were bei n g  developed 
by a c l utch o r  a g ro u p  of consu l tants that d i d n ' t  
n ecessar i ly  work together ,  conseq uent ly  what we had 
were proposals that sounded good but  when we ana­
lysed t h e m ,  fou n d  they were i ncons istent ,  that they 
d i d n ' t  g i ve  due we i g h t  to  the fai r retu rn  to  the  people 
and  frank ly  we d i d n 't f ind t h e m  i n  a state of read i n ess 
where they cou l d  be bro u g h t  to fru i t ion .  

N o w  there's n o n e  o f  t h e  p rojects that w e  have sa id  
that the  door  i s  c l osed on .  W h at we wanted to do ,  and 
what we t h i n k  i t 's  on ly  appro priate for a pub l ic  author­
ity to do when negot iat i n g  w i th  outs ide  prov i n ces or  
c o m pan ies,  i s  to se t  the  framework w i th i n  w h i c h  i t  
makes sense for the p u b l i c  of Man itoba to p u rsue a 
l i n e  of deve lopment  i n  w i th  that part i cu la r  company ,  
to set  the  parameters i f  you l i ke ,  be low wh ich  i t  d oes 
not make sense to make a deal about  w h i c h  you ' re 
i nto the net benef i t  s i tuat io n .  

W i t h  reg ard to A lcan  we h a d  concerns a s  t h e  
m e m b e r  wel l k n ows. We had concerns a b o u t  the  p r i n ­
c i p l e  of g i v i n g  owners h i p  o n  a H y d ro d a m n  when  we 
feel very p rofo u n d l y ,  how s h o u l d  I say, a loyalty to o r  a 
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com m itment  to deve l o p i n g  the  Hydro resou rces of 
Man itoba for  the p u b l i c  g ood and we were not sat is­
f ied that the k i n d  of deal  proposed i n  the  A l  can project 
was in fact g o i n g  to do that, ne i ther  the terms of 
owners h i p ,  nor  the pr ice range .  

I t h i n k  the  d i fference between o u r  strategy and  that 
of o u r  p redecesors was that because they saw - wel l 
t hey wanted deve lopment  and that I ' l l  g rant  you - but  
t hey saw the pr ivate sector  as the o n ly sou rce of  t hat 
k i n d  of develo pment  i n i t iat i ve and capi ta l .  Conse­
q uent ly  they were w i l l i n g  to  make any  k i n d  of  a deal . 
Wel l ,  that 's too stro n g .  They were w i l l i n g  to make a 
deal  t h at was l ess than  opt i m u m  for  the  people of 
M a n i toba i n  order  to get that outs ide i nvestment .  We 
were not  persuaded that  the  terms o n  w h i c h  the  
Hydro e lectr ic i ty was  to be made ava i lab le  to A lcan 
were a good deal  for the  people .  I t  wou l d  h ave been 
very tempt i n g  to go ahead and say, aren't  we g reat, 
we've got t h i s  g o i n g  and we h ave all th is  11ct iv i ty .  

Bu t  ta l k i n g  to our f r iends in  Br i t i sh  Co l u m bi a  who 
had rued the  day that they had entered i nto a c i ty 
f ive-year ag reement  w i th  A lcan at pr ices that ,  g iven 
the rate of i nf lat ion in recent  years, have p roven to be 
l u d i crous .  The H y d ro e lectr ic ity i s  one of the, not 
g lamorous ,  but very su bstant ia l  natu ral resource 
assets in renewable energy that M a n itoba has and we 
were not p repared to enter i nto that k i n d  of a deal .  

We had concerns about  the  ev i ronmental  i m pact 
but those were concerns that cou ld  in an  order ly -
and w i l l  be if t he  negot iat ions  get to the  po in t  of a 
locat iona l  focus - t hoses issues can be dealt  w i th  by 
open p u b l i c  hear i ngs  and a consu l t i n g  of the e n v i r­
o n m ental  experts i n  that f ie ld .  

We u nderstand  that o u r  p redecessors when they 
negot iated o n  the  locat ion  for  A l can p layed a neut ral 
ro le .  They said ,  Alcan here's the  i nformat ion  about 
M a n i toba but  we' l l  p l ay hands off when i t  comes to 
where you l ocate. Now I respect that was the way they 
thought  government  shou ld  relate to pr ivate i n d u st ry, 
that  i t  was an  area where pr ivate i n d u stry,  pr i vate 
i nvest ments  s h o u l d  have c o m p l ete free d o m  of 
descis ion-mak i n g .  Wel l ,  we don 't be l ieve that .  We 
t h i n k  that the p u b l i c  has some respons i b i l ity to  at 
l east enter  i nto a negot iat ion  and attem pt to h ave 
some i nf l uence  o n  where an  enterpr ise l ocates - and 
i t  doesn ' t  mean that we wou l d  p lay a d i ctator ia l  role 
and say you have to g o  up to Pu katawagan o r  some­
t h i n g  because we wou l d  l i ke you to be there - we 
recog n ize the  costs of transportat ion and the needs of 
peop le  to  h ave p l aces to l ive and all the rest . But we 
don 't t h i n k  t hat the g overn ment  shou ld  necessar i ly  
accept a k ind of eunuch role i n  the  negot iat ions .  We 
t h i n k  we h ave a l eg i t imate r ight  to put  our  concerns  
about l ocat ion  i nto the  m i x  and i nto the negot iat ions .  

Another  concern that we've had with  the  A l  can i s ,  is  
there any way that we can l i n k  the p rocess i n g  of the  
a l u m i n a  w i th  some k ind  of fabricat i ng  o r  p rocess i n g  
of the  f i n i shed i n g ots so that more val ue added , m o re 
jobs ,  more money gets generated here i n  Man itoba so 
that we aren't  j ust fo l lowi ng an extens ion  of the  o l d  
pattern of deve lopment .  N o w  the A lcan  p l a n t ,  h o w  
s h o u l d  I say, a l u m i n u m  smel t ing  is  a natu ral c o m p l i­
ment  to the  M a n itoba economy and i n  fact as such  
we' re i n terested i n  hav i n g  an a l um inum smelter .  

We feel thoug h ,  that we shou ld  d i scuss the  p ros­
pects w i th  several al u m i n u m  com pan ies and not con-
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f i n e  ou rselves to one. We t h i n k  that that's on ly  bei ng  
respons i b le  and bei ng  good  stewards fo r  the fu ture 
econ o m i c  deve lopment  of Man itobans. I t 's  a s lower 
process, i t 's  m o re complex ,  but  we feel comm itted to 
i t  because we t h i n k  i t 's  honour i ng  the k i n d  of syste­
mat ic  ana lys is  and approach that we t h i n k  is the m ost 
respons ib le  in the l o n g  run.  

MR. FILMON: M r. Cha i rman ,  I t h i n k  the  M i n ister has 
i dent i f ied her  h a n g u ps by v i rtue of some of the  state­
ments that she's j u st made.  She said that i t  was the  
pr inc ip le  of g iv ing  owners h i p  of a Hydro dam to  
Al  can. 

Wel l ,  l et 's set the  record c l ear. I t h i n k  what the 
M i n ister meant to say was se l l i n g  owners h i p ;  there 
was no i ntent ion of anybody to g i ve anyt h i n g  away to 
A lcan ,  they were g o i n g  to be pay i n g  the f u l l  costs of 
every megawatt of i nsta l led capacity that was there. 
As the M i n ister wel l k n ows, the ag reement cal led for 
escalat i n g  c lauses so that the  returns  from the Hydro 
p lant  to the Prov ince  of Man itoba were not j ust f i xed 
for  35 years, but that t here were escalat i n g  c lauses 
and on  and on. A lcan  wou ld  not be h ere u n l ess there 
was an eco n o m i c  v i a b i l i ty to the  deve lopment  of a 
s melter and if t he  M i n ister be l i eves that by d i ctat i n g  
where they c a n  go ,  and  that happens to p u t  t h e m  i n  a n  
area w h i c h  does n o t  a l low t h e m  to operate v iab ly ,  
econom ica l ly  - s i nce  they are n ot gett i n g  any g rants 
fro m M a n i toba or  Canada or  anyone e lse to come 
here, i t ' s  based so le ly  on  the  eco n o m i c  v iab i l ity of that 
o perat ion  - then  I can assu re her  t h at they won 't g o  to 
Pu katawagan or  anywhere e lse u n l ess that p lant  i s  
eco n o m i ca l l y  v iab le. The heal th iest re lat ions h i p  for  
t h e  Prov i nce of Man itoba and  the  economy of Man i ­
toba i s  for  that p lan t  to be located where i t  can p ro­
d u ce the best return  for A lcan ,  ass u m i ng t here are n o  
other  env i ro n m enta l  o r  socioecon o m i c  prob lems that 
wou ld  prevent  it f rom be ing  there. That was the  who le  
pu rpose of h av i n g  se t  u p  the most  extens ive ser ies o f  
s o c i o ec o n o m i c  a n d  e n v i ron m e nta l  assess m e n t  
rev iews that h a s  ever been seen i n  t h i s  p rov i n ce ,  o r  
perhaps any o ther  prov i nce ,  for t h at part i cu la r  p ro­
ject, so that we,  the people of M a n i to ba,  wou l d  be 
assu red that there wou ld  not be t h e  socioeconomic  
a n d  env i ronmental  negat ives that the  M i n i ster says 
she's concerned about and there is a p rocess in p lace. 

The M i n ister keeps ta l k i n g  about  mov i n g  t h i n g s  
o v e r  that I h a v e  a h a n g u p  a b o u t  i nvo lv ing  the pr i vate 
sector. Wel l ,  I g u ess I do  have a h a n g u p  to a certa i n  
extent .  Everybody i n  o u r  soc iety, w i t h  respect to taxa­
t i o n ,  can be c lass i f ied as e i ther  tax payers, tax avoid­
ers o r  tax consumers. What my h a n g u p  i s  that the 
M i n i ster keeps want i n g  to transfer people out  of the. 
taxpayer category i nto the  tax consumer  category 
because she has a h a n g u p  about tax avoidance by 
some compan ies ,  i n  the  manner  i n  w h i c h  they struc­
t u re the i r  operat ions. I t  seems to me that's a hangup  
that's a very val i d  one  and  as a taxpayer i n  th i s  p rov­
ince  I have a r ight  to ho ld. 

M r. Cha i rman ,  I t h i n k  I ' l l  probab ly l eave my rem arks 
at that because I t h i n k  the M i n ister has bounced u s  a l l  
aro u n d  the m u l berry bush o n  th i s  and  we' l l  be better 
served by gett i n g  at some of these t h i ng s  on  a top ic­
by-top ic  bas is  as we go i n  d eta i l  i nto  the Est imates. 

MRS. SMITH: M r. Cha i rperson ,  one more t ime around  

the  m u l berry bush  p lease. I never ment ioned d icta­
t i o n ,  honourab le  men ber, of l ocat ion.  I said w i l l i ng­
ness to negot iate on  the  bas is  of locat ion  and p lay 
somewhat more active a ro le ,  not a neutra l  role. I sa id  
"of course we had to look at the  eco n o m i c  v iab i l i ty of 
the com pany ,"  but  between the econo m i c  v iab i l i ty 
and what can be a better deal for  M a n itoba i s  q u ite a 
lot of negot iat i n g  space. 

Al can is a company that h as operat ions  around the 
wor ld ,  40 to 50 o perat ions ,  and  i t  i s  i n  relat ions h i p  to 
other  com pan ies and  other govern m ents a l l  the way 
from O to 90 percent control  by the  other partner. 
They ' re n ot strangers to g overn ments that take the i r  
soc ia l  and econom ic  respons i b i l i t ies  ser ious ly and I 
don ' t  t h i n k  that they are at a l l  su rpr ised that there are 
certa i n  q u est ions o u r  govern ment  wants to look at. I 
don ' t  t h i n k  they're g o i n g  to run  away from the  negot i­
at ions  because of that. 

On the  g l o ba l  sca le they are m o re concerned about 
secu rity of s u p p l y  of power than they are at d i fferen­
ces to them that are fair ly m i n or  in the cost ,  but  d i ffer­
ences that to them can be fa i r ly  m i nor  can be q u ite 
m ajor  to a prov i nce l i ke M a n i toba w here hydro­
e l ect r ic i ty  i s  o n e  of o u r  va l u ed and i m portant  
resou rces. 

T h e  esca lat i n g  p r i ce that you say you negot iated -
you k now t here's room for d i fference of o p i n i o n  - at 
the  moment  we fe l t  it was too s l i g ht an escalat i n g  
factor, but  that 's somet h i ng w h e re one  can u n der­
stand  there be i n g  a range of o p i n i on .  St i l l  we wanted 
t i m e and needed the t i m e to look at that in some deta i l .  

O n  the  env i ron menta l  i ssues ,  I don 't h ave any han­
gup o n  the  p rocess that was descr ibed be i n g  one that 
cou ld  be carr ied out ,  prov ided there was f u l l  access to 
a range of data and  not j ust com pany-s u p p l ied data.  I 
ag ree w i th  the  honourab le  m e m ber  that I t h i n k  we're 
al l " babes in the woods" in t h i s  f i e l d  of e n v i ronenta l  
and  socia l  i n pact analys is ,  but  I t h i n k  when we are 
new at i t  we m u st be caut ious and be w i l l i n g  to learn as 
we g o. I don't p rej u d g e  the  outcome of that p rocess 
and I presu m e  that the mem bers opposite d i d n 't 
e i ther. 

Wi th  regard to taxpayers a n d  resou rces and  tax 
evaders and tax consumers ,  . . .  

MR. FILMON: Avoiders, n ot evaders. 
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MRS. SMITH: Pardon?  Avo i ders? Tax avoiders ,  I 
apolog ize. 

MR. FILMON: The other one i s  i l lega l .  

MRS. SMITH: I s  tax avo idance not i l lega l?  

MR. FILMON: N o ,  tax evas ion  i s  i l l ega l ;  tax avo idance 
is l egal .  

MRS. SMITH: Oh I see.  We l l  a l l  r ight ,  i t  i s  a tax expen­
d i t u re thou g h  i f  you ' re referr i ng  to the pract ise of  
govern ments g i v i n g  exempt ions  o r  whatever to com­
pan ies as an  i n cent i ve. Bas ica l l y  I 'm not hung u p  on  
any part i cu la r  k ind  of tax .  What I a m  h u n g  u p  about ,  
and I don' t  apo log ize for i t ,  is  t hat t here's on ly  so m uch  
resou rce and there's on ly  so m u c h  to go aro u n d. 
So me of t h e  resou rces can be dep leted ;  some can  be 
protected and p reserved and wel l used. My  c o m m it-
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ment  is that  what we've g ot we use caref u l l y  and that 
we s hare the  benef its of it. These resou rces are not 
owned o n l y  by the  people who h ave the m oney to 
deve lop  t h e m ,  t hey are owned co l lect ive ly by the  
peop le  of M a n i toba. I t h i n k .  to be q u ite consistent ,  my 
c o l l eag ues and  I have sa id  that we would favou r  
resou rce owners h i p  by the  peop le  of Canada,  b u t  we 
have a s i tuat ion where it's resou rce owners h i p  by the 
people of a prov i nce and  we are very h u ng . u p  about 
the  quest i o n  of  how t hose resources a re used and 
deve loped an d  how the  benef i ts of t h e m  are d is t r ib­
uted. So I do accept that hangup ,  honourab le mem ber. 
The  other ones I t h i n k  your  way of stat i n g  them was a 
l i t t le w ide of the mark.  

MR. CHAIRMAN: The M e m ber for Tuxedo. 

MR. FILMON: I j ust wanted to i n terject ,  M r. Cha i r­
m a n ,  that  i f  the  M i n ister ,  by referri n g  to the  fact that 
A l can  is used to dea l i ng wi th  governments who take 
their  socia l  and econom ic  respon s i b i l i t i es ser iously ,  
was suggest ing  that our  g overn ment  d i d n ' t ,  I suggest 
to her that was the reason t h at A lcan  was here i n  the  
f i rst p l ace, was  they  fe l t  t h ey were  dea l i n g  w i th  a 
govern ment  that took i t 's  soc ia l  a n d  econ o m ic  
respons i b i l i t ies ser ious ly .  

MR. CHAIRMAN: The M e m ber for St .  N orbert. 

MR. G.W.J. (Gerry) MERCIER (St. Norbert): M r. 
C h a i r m a n .  I j u st wonder ,  wou ld  the  M i n ister conf i rm 
- I t h i n k  I heard her  correctly. D id  s h e  i n d i cate that 
s h e  a n d  her  party a n d  her  govern ment  had n o  mag ic  
s o l u t i o n s  to  i m prove t h e  eco n o m i c  c l i m ate i n  
Man itoba? 

MR. CHAIRMAN: The H o n o u rab le  M i n i ster. 

MRS. $MITH: M r. Cha i rperson ,  we have n o  m ag i c  
ones ,  but  w e  have a p h i l osophy and  a n  ass u m pt i o n  
a b o u t  peop le. We h a v e  certa i n e x p l i c i t l y  stated va lues 
about eco n o m i c  deve lopment  and about  peop le  in  the  
com m u n ity and  the i r  r igh t  to part i c i pate a n d  s hare 
and th ose a re by w h i c h  we f u n c t i o n ,  and on  w h i c h  we 
b u i l d  our st rateg ies ;  t hey ' re not  m a g i c ,  t hey ' re care­
fu l l y  thought  out and  serious ly  proposed. 

MR. MERCIER: M r. Cha i rman ,  can she offer any g ua­
rantees in i m p rovements in t h e  eco n o m i c  c l i mate i n  
Man itoba? 

MRS. SMITH: M r. C h a i rperson ,  I t h i n k  i t  would be 
foo l i s h  at th is stage of the  eco n o m i c  tr ia ls and t r ibu la­
t i o n s  of our part of the  world to g uara ntee anyt h i n g ,  
and  to g uarantee any  k i n d  o f  i m provement. I t h i n k  
what we guarantee i s  that w e  w i l l  do  o u r  best g iven 
these c i rc µ m stances,  to use wh atever means we have 
to ensµre that we get the hea lt h i est deve lopment  that 
is poss i b le .  and i n  d o i n g  that ,  we w i l l  not have the  
d i ff i cu lty or  the  cost rest unequa l l y  on  one  port ion  of  
the com m u n ity. 

We feel that the economy,  good ,  bad ,  or i n d ifferent ,  
i s  to m eet the  needs of the  peop le ,  and  that g overn­
ment  has an  i m portant ro le to p lay in  doing some 
ba la n c i n g  out .  that the  m o n ey eco n o m y  left to i tse l f  
w i l l  not  do i t .  I f  i t  weren ' t  for a l ot of the  p rotect ive 

p rograms that d o  ex ist ,  a lmost a t h i rd of the  people 
today would be not  needed by the  economy ,  a n d  the 
t h i n g  cou l d  f u n ct ion  as we l l  w i thout  them arou n d ,  and 
we s u b m i t  t hat that 's not  an eco n o m i c  system t h at 's 
adeq uate. I t  has some strengths ;  i t 's certa i n l y  not 
i rredeemab le ,  but  i t  n eeds some add i t iona l  ap­
p roaches,  and  that 's why we adhere to a m ixed st ra­
tegy,  and  why  we say we w ish  to  l i n k  soc ia l  a n d  eco­
n o m i c  goals. 

MR. MERCIER: M r. C h a i rm a n ,  if as the  M i n ister has 
stated , i t  wou l d  be foo l i s h  to make any g u a ra ntees 
u n der  ex ist i n g  s i tuat ion  of wor ld-w ide  cond i t ions ,  
cou ld  the M i n ister exp l a i n  the  bas is  for the  statement  
of the Pre m i e r  i n  h i s  e lect ion  mater ia l  and  prom ise ,  h e  
says, " . . .  t hat we can g uarantee, we can t u r n  
around  the  harsh econom ic  c i rc u m stances o f  the  past 
four years. We can provide i nterest rat!'1 rel ief and an 
economic  c l i m ate to ensure that sma l l  bu!j iness stays 
in bus iness. T h at i s  we,  the New Democrat i c  Party , 
act i n g  a lone. "  A n d  we h ave see n ,  M r. Cha i rman ,  the  
recent bankru ptcy stat i st ic& w h i c h  show t hat the  f i rst 
t h ree months  of  1 982,  bankru ptcies h ave d o u b led 
over 1 98 1 , m o re than doub led .  as the  M e m ber for 
Stu rgeon C reek i n q i cates, and those are o n l y  the  h ard 
stat ist ics ,  the n u m ber  of  b1Js inesses that h ave s i m p l y  
c losed u p  aren't  shown i n  t h ose stat ist ics ,  c a n  t h e  
M i n ister i n d i cate the  basis of that g uarantee? As he  
went on to say ,  ' 'That's a promise we can g uarantee. "  
Cou l d  the  M i n ister i n d icate the  bas is  of that state­
ment ,  o r  was, i ndeed ,  the Leader of  the New D e m o­
crat ic  Party foo l i s h  to make that statement? 

MRS. SMITH: M r. Cha i rperson ,  I w ish  that the  rea l i ­
t i es that we h a v e  to face i n  terms of cont i n u i n g  eco­
n o m i c  dec l i ne ,  we bel i eve because of  t i g ht m oney a n d  
h i g h  i nterest ,  eco n o m i c  strateg ies he ld  a t  the  federal 
leve l ,  that we t h i n k  are i nappropr iate and i n effect ive.  
have cont i n µed. I t h i n k  we d i d n 't rea l l y  bel i eve that the 
Federal Government  wou l d  remai n so b l i n d  to the 
events that are occu rri ng  i n  th is country ,  and  that t hey 
wou ld  h o l d  back from the k i n d  of correct ive m easu res 
that are w i th i n  the  lex icon of h u man  t h o u g ht and  
enterpr ise. We don ' t  n eed to be i n  as bad  a state as we 
are  i n  the Canad ian  scene. 
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Wit h i n  t hat, we in the M a n itoban s i tuat ion have 
l i m ited capacity ,  but I s u b m it that w i th i n  o u r  l i m ited 
capai:;ity and  w it h i n  the very l i m ited p lan n i n g  capacity 
that was l eft us by the prev ious govern ment ,  we are 
mak ing  a very strong  effort to t u rn t h i ngs aro u n d  here, 
and I s u b m i t  t hat the  emergency programs w i l l  assist 
the m ost hard hit  for  awh i l e ,  that the  i n c reased capita l  
i nvestment  by the  government  w i l l  g ive some st i m u l u s  
of p 4 b l i c  i nvestment  to the economy. The ma i ntai n i n g  
and s l i g h t  i m p rovement  i n  the  socia l  serv ice f i e l d  w i l l  
ensure that the  people w h o  are most vu l nerable don 't 
pay the  worst pr ice i n  t h i s  econom ic  depress i o n ,  and 
that we w i l l be work i n g  as hard as we can to f i n d  the 
next  range of th ings that are wi th in  o u r  prov inc ia l  
capacity to ease and  i m p rove the  next months and 
years. 

T here is a gap between complete secur i ty and eco­
n o m i c  recovery and w here we're at now, but I s u b m it 
we've made very s i g n i f icant  steps and that  o u r  i nten­
t ion i s  there to keep mov i n g  in that d i rect ion .  We 
reg ret that the  gap between where we're at and a m o re 
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secu re economy i s  st i l l  there. 

MR. MERCIER: M r. Cha i rman ,  wou l d  the M i n ister 
then be honest enough  to ad m it that she and her 
govern ment  and  her  leader cannot g u arantee that 
they a lone can p rov ide an econom ic  c l i mate to ensure 
- a n d  there is n o  reference to the  hardest h i t ,  etc . -
that sma l l  bus i ness, a l l  sma l l  bus iness, stays i n  bus i ­
n ess? Wou l d  she  be honest enough  to ad m i t  that she 
can not guarantee that promise can be fu l f i l led? 

MRS. SMITH: M r. Chai rman,  i f  we' re look i n g  for 1 00-
percent guarantees, we can't ;  i f  we're look ing  for the  
k i n d  of g u a rantees that peop le  wou ld  have had i f  t h ey 
reta i ned the p rev ious govern ment's po l icy ,  then I 
t h i n k  you wou ld  have been look ing  at a low percent .  
What we're ai m i n g  at and  I t h i n k  w i l l  have ach i eved , is  
somet h i n g  i n  the m idd le ,  because by mai ntai n i n g  o u r  
soc ia l  services b y  i n c reas ing  the p u b l i c  i nvestment  i n  
n eeded assets, we' re putt i n g  money i nto t h e  system 
and i nto the  pockets of peop le ,  w i th  the beef stab i l i za­
t i o n  i nto the pockets of the beef farmers, and so o n  
d o w n  the  l i st ,  so t h a t  there a t  l east i s  s o m e  g reater 
st i m u l us to the  economy in these d i ff icu l t  t i m es .  

One  can not turn a ro u n d  an u n p lan ned and  h a l f­
deve loped po l i cy i n  four  months ,  and I subm i t  that the  
way  we have been  work i n g ,  the open  consu l tat ion  and  
the carefu l  p lan n i ng ,  and the  work i n g  as  a team in  
each area w here we have some capacity to move ,  our  
record i s  a sou n d  one .  I t  i s  not a m i racu lous  one .  

MR. MERCIER: M r. Cha i rman ,  the  M i n ister i s  say i n g  
t hat t h e i r  record i s  a sou n d  o n e ,  and  i n  sp i te of  t h e  
d o u b l i n g  a t  l east o f  the  bankruptcy stat i st i cs i n  t h e  
f i rst th ree months  o f  1 982 com pared t o  1 98 1 , t he re i s  
n o  reference here i n  th i s  promise ,  M r. Cha i rman ,  to  
the  fact that o n l y  75 percent of sma l l  bus i n esses w i l l  
stay i n  bus i ness,  o r  6 0  percent w i l l  stay i n  bus i ness ,  or  
90  percent w i l l  stay i n  bus iness. Th i s  is  a promise  to  
p rov ide  an  eco n o m i c  c l i m ate to ensure that s m a l l  
b u s i ness stays i n  bus i ness. Wou l d  the M i n ister b e  
h o n est e n o u g h  to ad m i t  that statement ,  that prom ise,  
cannot be fu l f i l l ed?  

MRS. SMITH: M r. Cha i rperson ,  I th ink  i f  we can be  
cons idered na ive i n  any  way ,  i t ' s  i n  t h i n k i n g  that the  
Federal  Government  wou l d  not see  the deve lopments 
that have occu rred i n  th i s  cou ntry i n  the past  year and 
done noth i n g ,  o r  moved o n l y  i n  a t igh t  money- h i g h  
i nterest rate, d i rect io n .  Y o u  k n o w  a s  w e l l  a s  I do ,  t h at 
when you have a t igh t  money s i tuat ion there a re prob­
lems that occur  i n i t i a l l y  where there's a l i t t le rationa l i ­
zat i o n ,  a l i tt l e  shak i n g  out .  The  longer  that k i n d  of a 
po l icy is i n  p lace, people stop p u rchas i n g ,  they p u l l  
back .  The  peo p l e  w h o  were i n  the  i n it ia l  rou n d  of t i g h t  
money and  econom i c  dec l i ne ,  the  peop le  w h o  g o  
u nder  are usua l ly  t h e  ones that a r e  poor managers 
a n d  I s u p pose that we can say there's a lways some 
hea l thy  cyc l i n g  of bus i nesses start i n g  u p  a n d  bus i ­
nesses g o i n g  i nto ban k ru ptcy.  N ot every person who 
goes i nto bus i ness is  go ing  to make  i t  and the  system 
is  des ig ned so that movement in and out can be 
acco m p l i shed wi thout  peop le  los i ng all t h e i r  personal  
assets and g iv ing them some chance to start  aga i n .  

What we a r e  experienc ing  n o w  i s  t h e  c u m u l at ive 
effect of a t i g h t  money- h i g h  i nterest rate po l icy ;  what 

we ' re experi e n c i n g  now is i n c reas i n g  n u m be rs of 
compan ies w h o  h ave been we l l  managed for years 
a n d  years w h o  are suffe r i ng  because they h ave i nven­
tory w h i c h  the  producers h ave pushed to them, i f  you 
l i ke ,  and  which the  consu m ers a re not ab le  to p u r­
c hase. We' re gett i n g  the  c u m u l at ive effects of a reces­
s ion  that are very crue l  i ndeed and a provi nc ia l  g ov­
ernment  does n ot h ave the econom ic  l evers to do 
everyt h i n g  that i s  needed . I s u b m i t  that a g overn ment  
wh ich  i s  w i l l i ng to do w h at i s  w i th i n  i ts capac i ty  i s  a 
govern ment  that is act i n g  h u mane ly  and respons ib ly .  
I don 't c la im perfect i o n ,  but  I c la i m a very  s t rong 
concerted s i n cere effort to bu i ld  and to d o  what we 
can and  to not rest unt i l  we 've  exp lored every poss i b l e  
m e a n s  of weather ing  t h i s  d i ff icu l t  econo m i c  t i m e  and  
b u i l d i n g  a better t i m e  for M a n itoba i n  the  weeks and  
months  to come.  

I suppose you could say po l i t i cal l i terat u re tends to 
get written in a s i m p l is t ic  form and that 's probably 
t rue .  T h ese prob lems that we are deal i n g  w i th  are very 
c o m p l ex .  The  i m portant  t h i n g ,  I t h i n k ,  is t he  u n d e rly­
ing ass u m pt ions  you make about the system ,  the 
goa ls  you have and the v igor  and s i n cer i ty with w h ich  
y o u ' re w i l l i n g  to work at putt i n g  those i d eas and ph i ­
losoph i es i nto pract ice .  I subm i t  that the  i nterpreta­
t i o n  we h ave of the eco n o m i c  system ;  why  it's got 
prob lems ;  what the  nat u re of t hose problems are and 
the k i n d  of so lut ions that we' re w i l l i ng to i ntroduce are 
the  best that can be done,  g i ven  the c i rcumstances of 
today. 

MR. MERCIER: M r. Cha i rman ,  the M i n ister is  refer­
r i n g  to the  fact that a p rov inc ia l  g overn ment  does not 
h ave the econ o m i c  levers,  etc. that they are depen­
dent  o n  Federa l  Government  po l i c ies ,  etc .  w i thout  
answe r i n g  the  spec i f ic  q uest ion .  Cons ider ing  a l l  of  
t he  factors that she  raises, wou ld  she  be honest 
enoug h to admi t  that a bare statement  that we can 
p rov ide  i n terest rate rel i ef and an  economic  c l i mate to 
e n s u re that sma l l  bus i ness stays in bus i ness,  t h i s  
g overn ment  and the  P rem ie r  of t h i s  govern ment  can­
not  g uarantee that? S h e's ad m itt i n g  that then,  by 
v i rtue  of her  p rev ious  statement ,  that a p rov i nc ia l  
government  d oes not h ave the  authority o r  the  power 
o r  the f i nanc ia l  resou rces to d o  that ,  i s  she not? 

1 534 

MRS. SMITH: M r. Cha i rperson ,  we are say i n g  t hat 
between i n act ion and comp lete success t here is a 
very w i d e  range  and that we are proud of the  record of 
ach ievement  of what we have done so far. We can not 
turn the t h i n g  aro u n d  comp lete ly ,  but  there are m any 
peo p l e  who strugg led ,  I suppose, to c reate a better 
wor ld  and they w i l l  often say, i t 's not w here you arr ive 
at but  i t 's  the sp ir i t  w i th  which you travel  the  road .  I t 's  
your w i l l i n g ness to try,  you r w i l l i n g ness to care 
e n o u g h  and n ot to sacr if ice the weaker or the m ore 
v u l nerab le mem bers of the com m u n ity.  

I t h i n k  the programs we've put  in ,  we've tr ied to deal  
with the peop l e  who are most v u l nerable i n  the  s i tua­
t ion  because we feel they have fewer other opt ions .  At 
the same t ime ,  we are t ry ing  to f ind the ways by put­
t i n g  and mai nta i n i n g  m oney in the pockets of people 
by not  cutt i n g  way back on a l l  o u r  socia l  serv ices or  
o n  our  pub l i c  i nvestment  i n  construct ion ;  we' re t ry i n g  
to generate the  econ o m i c  act iv i ty i n  a percolator-up 
fas i o n ,  i f  you l i ke ,  so that as much  pri m i ng of the 
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p u m p  as can be ma i nta i ned here i n  M a n itoba as pos­
s ib le  i s  in fact done .  If the condemnat ion  i s  that we 
have n ot ach ieved perfect i o n ,  we' re g u i lty of n ot 
ach iev i n g  perfect ion ,  a l l  of us are, but  I t h i n k  the w i l l  to 
do what we can and to be i n vent ive and creative and  
care a n d  keep  work i n g  a t  i t  i s  a record t h at I am proud  
of and I k n ow my col l eagues are  as wel l .  

MR. MERCIER: M r. Cha i rman ,  I want a s i m ple  answer 
to this q uest i o n .  T h i s  was a n  i m portant elect ion d oc­
u ment ;  t h i s  was an i m portant p ro m i se to the  peop le  of 
Man itoba,  t h e  peop le  in s m a l l  bus i nesses, a g u aran­
tee that they would stay in bus i ness:  al l  s m a l l  bus i n ess 
wou ld  stay in b u s i n ess u n der  an  N O P  govern ment  
and  we've seen what has happened so far ;  that prom­
ise hasn' t  been fu l f i l l ed ,  and I want the  M i n ister to 
ad m i t  that a provi nc ia l  government  cann ot guarantee 
that type of a pro m i se.  

MRS. SMITH: M r. Cha i rperso n ,  a p rov i nc ia l  govern­
ment  can n ot do al l  t h i ngs  for  a l l  peop le  at a l l  t i m es ,  
but  i t  can d o  a lot .  I t h i n k  we have p rov ided the  k ind of  
p rogram where the  wmst h i t  smal l  b u s i n esses can get 
some ass istance. They can get some management 
consu ltat ion .  We can n ot make them ava i l  themse lves 
of that ;  in recent days the ban k r u ptcies that have been 
occu rr i ng .  Many of them preferred to go  t h ro u g h  the i r  
bankru ptcy p roceed i n g  i n  pr ivate, i n  a conf ident ia l  
man ner .  I t  wou ld  be u nwise rea l l y  of a govern ment  to 
i nt rude i f  t hey d id  not ask for assistance. There i s  a 
var iety of a ids  ava i l able ;  t he re are gaps.  

The  I nterest Rate Re l ief program can ass ist  the 
s m a l l e r  groups,  80 percent in  n u m be r  actua l l y  of  
sma l l bus inesses in  the  p rov i nce,  i f  the  i n terest rate i s  
t he  ma in  source of t h e i r  d i ff i c u l ty .  T h ey can ava i l  
t hemse l ves of the  consu ltat i o n  h e l p  w h i c h  s h o u l d  en­
ab le  some of them to manage better i n  t h e i r  dea l i n g  
w i t h  t h e  cr i s i s .  T h e  consu l tat i o n  c a n  a l s o  e n a b l e  u s  t o  
p u t  them i n  t o u c h  w i t h  s o m e  o f  the  ban k i n g  i nst i tu­
t ions,  some of the  federal  programs w h i c h  can ass ist 
them.  

I t ' s  a step one  wh i le  we pu t  i n  process the  p lan  for a 
longer-term support prog ram, but  i n  t he  long r u n  
s m a l l  bus i n ess's best secu r i ty i s  g o i n g  to c o m e  from 
t here be i n g  a h i g h  l evel  of e m p l oyment  and m o n ey 
c i rcu l at i n g  h ere i n  the  prov i nce ,  not  cutbacks but  
ma i nta i n i n g  a hea l thy l evel  of act iv i ty and  a w i l l i ng­
ness,  I g u ess,  for the  m o n ey end  of t h i ngs  to be 
h a n d l ed in such  a way t h at the b u rden  i s  n ot left 
en t i re ly  on the poorer g roups  of people ,  that there i s  
s o m e  recog n i t ion  that when toug h  t i m es h it ,  as a n y  
fam i l y ,  or  at l east m ost fam i l i es ,  w i l l  d e a l  w i th  i t ;  they' l l  
a l l  t i g hten t h e i r  be l ts and  they won't  do  i t  a t  t h e  
expense of the  s m a l l est or  the  weakest or  the  l east 
vocal .  There's a var iety of ways t hat the storm can be 
r idden t h ro u g h ,  but  I t h i n k  the nature of the econom ic  
storm that we're weather ing  now i s  m u c h  more than  
j u st a p rov inc ia l  storm ;  i t ' s  a wor ld-w ide  eco n o m i c  
recess ion ,  but  i t ' s  a l s o  a c r i s i s  i n  the  struct u re o f  the  
wor ld money and t rad i n g  systems of the  Canad ian  
econom ic  system.  I f  e lect ion  broc h u res perm i tted a 
f u l l  eco n o m i c  ana lys is  of g l obal  eco n o m i c  relat ion­
s h i ps,  some of these su bt let ies cou ld  be put  i n ,  but  I 
s u b m i t  t hat when a govern ment  such as ours puts i n  
p l ace,  a s  q u i c k l y  a s  i s  feas i b le ,  t h e  e mergency p ro­
g rams ,  and  then starts p l a n n i n g  and  b u i l d i n g  the  

longer-term p ro g rams,  t hat i s  a sou n d  record a n d  a 
respons ib le  way to deal  w i th  the  cu rrent economic  
woes. 

MR. CHAIRMAN: The M e m ber for St.  Norbert. 

MR. MERCIER: M r. C h a i rman ,  the M i n ister wou l d  
ad m i t  then  t h at she  cannot g uarantee an  economic  
c l i m ate to e n s u re t h at s m a l l  b u s i ness stays i n  
bus i ness? 

MRS. SMITH: M r. C h a i rperson ,  the bus i ness i tse l f  
has to do  part of the work.  We can ass ist  w i th  man­
agement  h e l ps ,  we can prov ide  some of the c i rc u l a­
t i o n  of mon ies ,  i f  you l i ke ,  that w i l l  prov ide a demand 
for sma l l  bus i ness.  We can g radua l l y  b u i l d  the  better, 
toug her ,  more ba lanced economy in the p rovi nce t h at 
w i l l  i n c rease t h e  opport u n i ty and secu rity i n  the  years 
ahead, but  there is a trans i t iona l  stage that has to be 
gone t h ro u g h ,  and that i s  what we are g o i n g  t h ro u g h  
now. 

MR. MERCIER: M r. C h a i rman ,  I don ' t  k n ow how l o n g  
the  M i n ister can keep i t  up ,  but  she's g i v i n g  a l l  t h e  
reasons why s h e  s h o u l d  answer the q u est ion i n  the  
affi rmat ive.  A n d  perhaps i f  she wou ld  get o n  to tha t ,  i n  
v iew of t h ese m ost recent reasons ,  wou ld  she  ag ree 
that she c a n n ot prov ide an eco n o m i c  c l i m ate to 
ensure that sma l l  bus i n ess stays in bus i ness? 

MRS. SMITH: I suspect that the  honourab le  m e m be r  
i s  t ry i n g  to p h rase h i s  q uest ion  i n  a b l ack-w h ite way,  
because h e  t h i n ks that there are b lack.-wh ite answers 
but,  you know, the problem is  not that s i m p l e  a prob­
l e m ,  and I h ave g iven you as honest an answer as I 
can .  

MR. MERCIER: I ass u m e  then ,  from the answers of 
the M i n ister ,  t h at she i s  ag ree ing  that she, as M i n i ster 
in t h i s  department ,  can not g uarantee an eco n o m i c  
c l i m ate to e n s u re t h at s m a l l  b u s i n ess stays i n  
bus i ness? 

MRS. SMITH: M r. Cha i rperson ,  you know t here's a 
way of read i n g  that takes a very l i tera l ,  l i m ited i n ter­
p retat i o n ,  or u nderstands the  s p i r i t  of a statement ,  
and I submi t  that the  mem ber i s  read i n g  that i n  the  
m ost l i tera l ,  n arrow way he  can .  

I have sa id  t h at i n  a t rans i t ion from one cond i t ion to 
another  that a 1 00 percent success i s  not poss ib le .  I t  
takes t ime to b u i l d  the  condi t ions where smal l  bus i­
ness stands a much h i g her probabi l t i ty of stay i n g  v i ta l  
and a l i ve ,  a n d  that's what we c la im to do and  that 's 
what we are work i n g  at. 

MR. MERCIER: Mr. C ha i rman ,  I than k the M i n ister for 
f i na l ly answer ing  that q uest ion  in the aff i rmative.  

MR. CHAIRMAN: The Member  for Sturgeon Creek .  
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MR. JOHNSTON: M r. Cha i rman ,  I am not go ing  to be 
long because,  as the M i n ister sai d ,  that once more 
aro u n d  the  m u l berry bush ,  I i ntend tomorrow to fol­
low u p  on  some of the  statements that have been 
made ton ight .  

The M i n ister wou ld n ' t  ag ree that the  statement was 
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false and I did - ( I nterjection)- Wel l ,  that it can't be 
done. I would only  say about the statement, and I 
don't relate it to the M i n ister; I feel rather bad for her 
and some of the mem bers of the NDP party that they 
have to defend, and I 'm sure that the mem bers would 
ag ree and the M i nister would ag ree, with al l  due 
respect, it is a stupid statement from the point of view 
that pass ing law that cannot be carried out, passing 
reg u lations, or  putt ing u p  road blocks, or governing 
people,  when you know it can't  be done, is probably 
the worst type of legislation that anybody can possi­
bly do. So from that point  of view, the statement is 
stu pid. 

F rom the other point of view, it was made, and it's an 
insincere statement which m islead the people of the 
Province of Manitoba. My colleague was basical ly not 
talk ing about what you are doing now; I th ink  you 
would agree that he was asking you that ,  when you 
wrote that statement, could you do it; and it can't be 
done. 

The M i n ister has referred to the economy that they 
took over i n  the Province of Manitoba, and nobody is 
going to say it  was perfect, because we don't make 
those k ind of statements, but I can tell you that your 
own prospectus said manufactur ing was u p  consid­
erably, every type of industry that we were working 
on ,  paper, food , machinery, c loth ing ,  a l l  of  them l isted 
in your prospectus, was up in the Province of Mani­
toba and moving u p  from 1 977. And when the 1 981  
prel i m i nary f igure from the Conference Board of 
Canada, at the present t ime, says that in 1 981 Mani­
toba would have a real domestic product of 3.3,  Can­
ada was 2. 7,  and Man itoba would be the th i rd h ighest 
in Canada behind only Al berta and Saskatchewan. 

So would the M i n ister agree that the economy, 
although not being perfect because we don't make 
i rresponsible statements, that since that time we have 
seen a complete turnaround in  four months? And you 
wi l l  put it down probably to the national and interna­
t ional situations within the cou ntry, but for it  to do 
that, to make the changes that have been made in  four 
months, maybe the reason why people are qu ietly 
going out of busi ness is because they don't real ly see 
that investment i n  Man itoba is going to be that good, 
especia l ly  if  the government is going to not move 
ahead with the projects that they have avai lable to 
them; and also the atmosphere that possibly the gov­
ernment is p lann ing to go i nto more businesses; and 
also, M r. Chairman,  that the govern ment may have 
some sort of prog ram that they're work ing on that wi l l  
maintain or  ho ld  profits wi th in  th is province. 

So would the Mi nister agree that the economy 
wasn't a l l  that bad when it  was taken over,  and it has 
dropped d rastically in the last four months? 

M RS. SMITH: Wel l ,  M r. Chai rperson, I guess we can 
sit here and read statistics backward and forward al l  
n ig ht. 

MR. JOHNSTON: They're your statistics. 

MRS. SMITH: Our assessment of the economy u nder 
our predecessors was that there were gains in  some 
areas, and had there been a match ing  public i nvest­
ment mainta in ing the services and the investment in  
social assets, that the total package would have been 

sound, but we maintain it was an unbalanced type of 
program. It 's not that what was bei ng done was a l l  
wrong,  it's that there were some important th ings that 
were being left out. 

What we want to be able to do now is, t h rough 
careful analysis and p lann ing ,  work  out where the 
publ ic money invested wi l l  get  the most benefit for  
Man itobans. We are not runn ing around buying u p  a l l  
sorts of  businesses and discourag ing investors who 
are coming i n .  I th ink  we're behaving i n  a thoughtful 
and prudent way. We're giving open information to 
businesses that come and talk to us and being very 
clear that the k i nd of changes we want to see; some 
better em ployment rate with the people who have 
been tradit ional ly  d isadvantaged; some g radual  
i m provement i n  minimum wage; some better access 
for the people who have had inadequate housing and 
so on to those services; that a careful development on 
all these l i nes, people with money in their  pockets 
who are going to spend them for necessities that 
these very smal l  businesses were ta l k i ng about, that 
the total package is the best that can be done in the 
cu rrent situation. 

I haven't heard us legislating busi nesses to stay in 
or  stay out of business. We have looked at business as 
an economic activity that is encounterin g  special d i f­
ficu lt ies. We're offering emergency help for one type 
of d iff icu lty such as h i g h  interest rate which is very 
much beyond the control of the smal l  business. At the 
same t ime,  we're offeri ng the counsel l ing  help to 
improve the management practices and ski l ls of small  
busi nesses because that is with in  their  capacity to 
i m prove and it's with in  our capacity to assist them i n  
it. I don't t h i n k  there has been a n y  legislation such as 
the honourable mem ber describes, so I guess I j ust 
disassociate myself from that opin ion.  

Conference board f igures have been adjusted down. 
I don't know the specific components of the earl ier 
predictions. One thing that I would l ike to see is that 
we don't just work on aggregate f igures of percen­
tages and so on, but get somewhat more of a break­
down so we see which people in  the society, which 
Manitobans, are gett ing the advantage of the devel­
opment and which are often bei ng left out. We choose 
to concern ourselves with many of the people who 
have been left out and I th ink  we do it ,  not just because 
we have soft hearts or are more moral or  anything l i ke 
that ,  but I th ink  we honestly th ink  that in the long run a 
society that doesn't pay attention and take due regard 
for all its mem bers wi l l  end up paying a d readful price 
in  a l l  these social breakdown f igures. 
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I would rather put some extra effort i nto h i g her 
wages, better job tra in ing ,  im proved housing,  support 
services now rather than put money into prisons and 
psych iatric faci l i ties and all that later on and I submit  
that this is a sensible and balanced approach to both 
social and economic development.  I t h i n k  it w i l l  stand 
the test of t ime and get us t h rough these real ly  very 
difficult  economic t imes in a reasonably healthy 
condit ion.  

MR. CHAIRMAN: The Mem ber for Sturgeon C reek. 

MR. J OH NSTON: Mr.  Chairman,  I real ly  kind of take 
except ion to the att itude of the M i n ister and the gov­
ernment that not much was done. The pro forma that 
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has been b ro u g h t  up in t h e  H o use a n d  tab led in the  
H ouse many  t i mes wh ich  i s  t h e  p ro forma of th i s  
govern ment  to borrow m o n ey,  states that Man itoba 
was d o i n g  q u i te  wel l ,  in  fact very wel l ,  for the t i mes 
that we were i n ,  in 1 980 and 8 1 . 

The M i n ister speaks about g rad u a l  i ncrease of the  
m i n i m u m  wage ;  i t  was  g rad u a l l y  i nc reased over  the 
last  fou r  years .  I f  the M i n ister wou ld  speak to the  
M i n ister of  Hous ing ,  she w o u l d  f i n d  that there was 
more p u b l i c  h o u s i n g  b u i l t  in the C i ty of W i n n i peg i n  
the last four  years than  t h e re was i n  t h e  p rev ious  
e ight ,  and  that  i s  fact .  S h e  wou ld  a lso  f i n d  that the  
p u b l i c  and pr ivate i nvestment  i n  M a n itoba i n  1 980 was 
70.9 and the m a i n  reason for the p u b l i c  i nvestment 
bei ng  down was because there was no  Hydro con­
struct ion which was stopped by the  p rev ious  govern­
ment,  w h i c h  was an  average of about $250 m i l l i o n  a 
year. So,  I take except ion  to t h e  fact that t h i s  g overn­
ment  took over and found th is p rov i nce in a d rast ic  
state because t h e  f ig u res d o n 't show i t  and  the  f i g u res 
presented by the govern ment  don ' t  s h ow i t .  

So, M r. Cha i rman ,  I wou l d  rea l l y  ask that the M i n is­
ter k i n d  of ag ree that tl:le p rog rams  that she i s  g o i n g  
forward w i th  i s  g o i n g  to be the  d e c i s i o n  of the i r g ov­
ernment  a n d  r i g ht ly  so, bu t  to be cr i t i ca l  of  the  p ro­
g rams that were t here p revi ous ly  when  all of the f ig­
u res show that i t  wasn ' t  that bad ,  in  fact ,  i t  was  mov ing  
forward rea l l y  we l l .  The M i n i ster  has i n  her  posses­
s i o n ,  I ' m  s u re, and I w i l l  ask when  I get to the speci f ic  
department ,  the  work that i s  be i n g  done  to put  out  a 
stat ist ica l  p ro book of M a n i toba i n  the  '80s that can be 
p resented to people that w i ll show them that M a n i ­
t o b a  i s  work i n g  h ard and  h as b e e n  mov ing  forward . 

If I have any cr i t i c i sms of her  progra m ,  it w i l l  be 
maybe on the  basi s  of p h i l osophy or w hatever, but  the  
M i n i ster ,  I 'm  s u re ,  has to agree that they d i d  not take 
over a s h i p  that was s u n k .  I t  wasn't  even start i n g  to 
s i n k .  

MRS. SMITH: M r. C h a i rperson ,  I don 't t h i n k  I referred 
to the d rastic record of o u r  p redecessors. I said they 
were d o i n g  some t h i n g s  that  were work i n g  out  wel l .  
O u r  cr i t i c i sm was t h e  l a c k  of  ba lance a n d  t h e  d i sp ro­
port ionate wei g h t  that was fal l i n g  on peop l e  who were 
perhaps the  most v u l nerable .  I t h i n k  the  out- m i g rat ion 
f i g u res are one  of  the  stat i st i cs t h at we had g reat 
concern w i th .  Perhaps that 's a good po in t  to leave it 
for ton ig ht .  

I t h i n k  as we m ove a long  t h ro u g h  the  department 
programs that we can look forward to some good 
debate as to  w h at i s  the best way to operate each 
program for  the p u b l i c  benef it  and I look forward to 
that process .  I haven' t  ass u med my d ut ies in the  
department  t h i n k i n g  t h at everyth i n g  that went  on  
before o r  i n  fact f i nd i ng  that everyt h i n g  that went on  
before was  not  p rod u ct ive .  Many  t h i ngs were f i rst 
c lass.  Some needed strengthe n i n g ,  but that's a lways 
true of p rograms .  There are some new i n it iat i ves that 
were not  i n  p l ace  w h i c h  we wou ld  l i k e  to i n i t iate and I 
l ook  forward to t h e  chance  to ex p l a i n  those and  p res­
e n t  t h e m  i n  l at e r  s u bseq u e n t  meet i n g s  of  t h i s  
Comm ittee. 

I 'd l i ke now to propose that Commi ttee r ise. 

MR. CHAIRMAN: Commi ttee r ise 

SU PPL V - AGR I C ULTURE 

MR. CHAIRMAN, Jerry T. Storie (Flin Flon): The 
Comm ittee w i l l  come to order .  We are cont i n u i ng wi th  
I te m  N o .  7 . ( d ) ( 1 )  Sa lar ies-pass;  7 . ( d ) (2 )  Other  
Expend i tu res-pass; (d ) -pass.  7 . (e)  Agr icu l t u ra l  
Land U t i l izat i o n :  7 . ( e) ( 1 ) Sa lar ies-pass;  7 . (e )  (2 )  
Other  Expend i tu res-pass; (e) -pass. 7 . (f) Man itoba 
Agricu l tu ra l  Lands Protect ion  Board: 7 . ( f) ( 1 )  Salar ies .  

The Honourab le  M e m ber  for A rt h u r. 

MR. JAMES E. DOWNEY (Arthur): M r. Cha i rman ,  t he  
M i n i ster h as fo r  some t i me now ,  I wou l d  say  p robab ly 
in  h is  four  years i n  O pposit i on ,  has made certa i n 
com ments that there has to be certa i n  changes made 
to Farm lands  P rotect i o n  Board to fu rther  acco m p l i s h  
what h i s  object i ves a r e .  H e ' s  i n d i cated pr ior  to the  
November  e lect i o n ,  t hat he  fe l t  compe l l ed to b r i ng  i n  
some change i n  The  Farm lands  P rotect ion  Act ,  M r. 
Cha i rman ,  that he has some m ajor  changes .  

The bas ic  q uest ion  I have, i s  he  g o i n g  to proceed 
with amend ments to The Farm lands Protect ion  Act, 
and changes to the Board ,  and what bas ica l l y  does he 
plan to have the Board do? What new d i rect ion  d oes 
he  p lan  to g ive the Agr icu l ture Protect ion  Board, or 
chan ges to  the Act? Is he g o i n g  to make c hanges and  
i n  what d i rect ion  d oes he  p lan  to go ,  M r. Cha i rman?  

MR. CHAIRMAN: The Honourab le  M i n ister. 
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HON. BILL URUSKI (Interlake): M r. Cha i rman ,  I ' m  
s u re the  h o n o u rab le  m e m ber  w o u l d  l i ke m e  t o  i n d i­
cate what the  po l i cy t h rusts of the  new g overn ment  
wi l l  be i n  th is .  We a n n o u n ced that we wou l d  be br i ng­
i n g  i n  leg i s lat i o n  deal i n g  with Farm lands P rotect i o n  
and those, I have to te l l  the honourab le  mem ber, they 
wi l l  h ave to await  the tabl i n g  of  those amend ments ,  
whether  i t  w i l l  be a new p iece of leg is lat i o n  o r  whether 
there wi l l  be amendments,  the honourab le  m e m be r  
w i l l ,  of cou rse, have to w a i t  f o r  those changes.  

MR. DOWNEY: M r. Cha i rman ,  I asked the  M i n ister 
d i rect ly  i f  h e  w o u l d  be i nt rod u c i n g  either changes or  a 
new Act t h i s  year.  I s  it h i s  i ntent ion to do that? Does 
h e  i ntend to  i nt rod uce changes in t h i s  Sess i o n  of the  
Leg is lature,  M r. C h a i rman?  

MR. URUSKI: M r. Cha i rman ,  i t  i s  ou t  i ntent io n  i f  we 
can poss i b l y  make s u re that a l l  t he  changes that we're 
contemp lat i n g  are hand led t h ro u g h  Cab i n et a n d  
C a u c u s  a n d  i f  that 's b e e n  a b l e  to be acco m p l ished ,  i t 's 
my i ntent io n .  

MR. DOWNEY: M r. C h a i rman ,  he  p lans t o  operate 
somewhat d i fferen t  than  the Mem ber for G i m l i .  He  i s  
p repared to t a k e  s o m e  of t h e i r  pos i t ions  or  s o m e  o f  
the  d i rect ion  t h e  government g o e s  t h rough  Caucus 
a n d  t h roug h  Cab i net u n l i ke w h at we saw earl i e r  
today. We saw some su rpr ised looks on  faces on  the  
govern m ent 's  s i d e  w i t h  the  i ntrod uct ion  of the  
amend ment  to the  Met r i c  Reso lu t ion ,  M r. Cha i rman .  
T h at 's somewhat aga i n a d i fferent  d i rect ion  for  a l l  the  
mem bers. 

I wou ld  h ave t h o u g ht ,  M r. Cha i rman ,  that the M i n is­
ter  wou l d  have been ab le  to g ive us some idea on th i s  
at t h i s  t i m e .  After a l l ,  we are vot i n g  f u n ds for  the  
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board . Has he made c hanges - yes, he has made 
changes to the  Farmlands - h e  has f i red the board 
and has made new appo i ntments to that board, M r. 
Cha i rman ,  the  same as he has done on some of the 
other boards.  

Wel l ,  M r. Cha i rman ,  i f  the M i n ister i s  n ot going to 
tel l us  the  d i rect ion  that  he  i s  g o i n g  o r  has any p lans ,  
then I am somewhat d i sappointed that h e  i sn 't go ing  
to .  He  st i l l  hasn ' t  conf i rmed whether  he  i s  mov ing  o n  
the l eg is lat ion t h i s  year. I wou l d  t h i n k  that what i s  i n  
p lace i s  very adeq uate. W e  m a d e  changes to i t  a s  a 
government  and  feel that the  effective contro l  of the  
land i s  p laced i n  the  hands of the peop le  of t h i s  p rov­
i nce w i thout  mak ing  any changes. He  i s  not able o r  
n o t  g o i n g  t o  d isc lose ton igh t  what h i s  p lans  are, so i t 's  
very d i ff i cu l t  then to debate any fu rther  on  th is part i c­
u la r  i tem.  

MR. URUSKI: M r. Cha i rman ,  i t  appears that the hon­
o u rab le  m e m ber  doesn ' t  reca l l  the  tone and the  t h rust 
of our debates when h e  broug h t  in amend ments in the 
last Sessio n ,  in terms of where we i n d i cated that i t  was 
more w i ndow d ress i n g  than actua l  su bstance that the  
amend ments they  b rought  i n  the  last Sess ion  wou l d  
have a n d  that's bas ica l ly  what h a s  occu rred.  They a re 
st i l l ,  i n  terms of a l low ing  Canad ian corporat ions  to 
p u rc h ase farm l a n d ,  the leg is lat ion  i s  st i l l  enough  
loopho les that a l m ost anyone  can ge t  arou n d  the  l eg­
i s lat i o n .  I j ust recal l t hat for the  h o n o u rab le  mem ber,  
but  h e  w i l l  h ave to wait  the leg is lat ion  when we br i n g  i t  
i n .  

MR. CHAIRMAN: T h e  Mem ber f o r  M i n n edosa. 

MR. DAVID R. (Dave) BLAKE (Minnedosa): M r. 
Cha i rman ,  j u st w h i l e  we' re on t h i s  i tem ,  I wonder  if the  
M i n i ster  cou ld  i nform the House and  the  m e m bers ,  
has h e  h ad any representat ion  f rom m u n i c i pa l i t ies  o r  
farm g ro u ps i n  connect ion w i t h  the p u rchases of fa i rl y  
la rge tracts of l and  b y  the  H utter ian  B rethren i n  
Man itoba.  

MR. URUSKI: M r. Cha i rman ,  any d i rect representa­
t ions ,  no. There is  a lways com ments that one hears 
about in terms of an  area w hen a colony deci des to 
sp l i t  off. One h as to rea l ize that when one cal c u l ates 
the n u m ber  of acres per fam i ly ,  a H utterite co lony ,  i n  
i ts s hare o f  land per fam i ly ,  is  o n e  o f  t h e  sma l l est 
farm i n g  u n its found anywhere in t h i s  p rov i n ce or 
anywhere in th i s  cont inent .  

MR. BLAKE: That ,  M r. Cha i rman ,  cou ld  be i n  fact 
t rue ,  t here's no  q u est ion about  t h at .  S u re that c o u l d  
be t r u e ,  no  q u est ion a b o u t  i t  because t here a r e  a l a rge 
n u m ber of fam i l i es supported on  the  co lon ies. I 'm j ust 
wonder i n g ,  that land of cou rse, o n ce i t  i s  p u rchased 
i nto that type of an o perat i o n ,  n ever comes back onto 
the  market or  very very se ldom comes back onto the  
market, whereas land  p u rchased by other i n vestors, 
whether  they be other  Canad i a n s  o r  not, t hat l a n d  w i l l  
eventua l ly  c o m e  back on the  m arket and b e  p u r­
c hased by other sma l ler ,  farmer  operators. That's 
happened in the past and i t  w i l l  happen agai n in the  
fu ture but I ' m  afra id  that's not the  case  w i th  the lands  
that I was  referr ing  to  earl ier .  

MR. URUSKI: I 'm not  s u re what the  h o n o u rab le  
m e m ber  is  dr iv i ng  at . M aybe he  w ishes to e laborate o n  
h i s  comments.  

MR. BLAKE: I merely asked the M i n i ster i f  he 'd  had 
representat ion  from any m u n i c i pa l  g roups o r  i n d iv id­
ua ls  suggest i n g  that there maybe shou ld  be some 
gent leman 's agreement ,  such  as was i n  effect in  t he  
past I understand ,  t ha t  the  col o n i es wou l d  no t  be any 
more than so many m i les apart ,  i t  wou l d  appear ,  over  
the  years that they are now v i rtua l ly  merg i n g  together .  

I br ing th i s  up ,  M r. Cha i rman ,  because t here's j u st 
been large tracts of l and  bought  i n  my part icu la r  area 
and it 's caused g reat concern w i t h  the n e i g h bo u rs 
there ,  because they g radua l ly  become squeezed out .  
They buy u p  land  aro u n d  and it  squeezes the  farmers 
that are l eft to the  po in t  w here t h ey h ave to se l l  a n d  
j ust m o v e  out  of the way. 

MR. URUSKI: M r. Cha i rman ,  m y  com ments in t h at 
respect st i l l  stand  i n  terms of what I 've g iven the  hon­
o u rab le  mem ber,  noth i n g  d i rect, any d i rect represen­
tat i o n .  There h ave been com m ents from t i m e  to t ime 
I 'm s u re to w h i chever M i n i ster has been i n  off ice .  But  
as far as I ' m  concerned my i n format ion i s  that in  terms 
of the esta b l i s h ment  of a fam i l y  farm u n i t  o n  the bas is 
of a co lony ,  the  n u m bers of fam i l ies that are s u p­
ported o n  the  t ract of l and  is probab ly t h e  s m a l l est 
acreage per fam i l y  anywhere in t h i s  p rovi nce .  

MR. CHAIRMAN: The Mem ber for M i n nedosa.  

MR. BLAKE: Wel l ,  that m i g h t  be a good analogy,  M r. 
Cha i rman ,  but  if one of t h ose fam i l ies dec ides to l eave 
that part i cu la r  operat ion  t here's no way that they ' re 
a l lowed to take any assets w i th  them ,  so it can' t  real ly 
be regarded as a smal l fam i l y  farm . If one  of t hose 
fam i ly u n its decide to l eave the co lony there's no  way 
they can take any assets w i th  t h e m  so i t  can ' t  rea l ly be 
cons idered a sma l l  fam i l y-farm u n it .  
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MR. URUSKI: M r .  Cha i rman ,  I ' m  n ot p repared to get 
i nto the  i nterna l  a rg u m ents of how co lon ies work .  We 
know what h i story h as ,  i n  terms of court cases and the 
l i ke ,  that have been i nvolved;  I 'm not p repared to get  
drawn i nto any  i nternal  m atters of the  H utter ian  
B rethren amongst themselves.  

MR. CHAIRMAN: The Honourab le Member  for M orris .  

MR. CLAYTON MANNES (Morris): Thank  you ,  M r. 
Cha i rman .  I 'd l i ke to ask the  M i n i ster i f  he cou ld  
expand  somewhat on  some of the  shortcom i ngs ,  as 
he sees it, w i th  the present l eg i s l at ions  on l a n d  p rotec­
t i o n .  A n d  I don 't want an  a l l -encom pass i n g  p h i loso­
p h i ca l  speech .  I ' d  l i ke some specif ic  exam p les as to 
w h at he fee ls ,  or w here he fee ls  regu l at ions  are be ing 
c i rcu mvented . 

MR. URUSKI: M r. Cha i rman ,  c l ear ly the  a l l owance of 
Canad ian  corporat ions  to pu rchase farm land  has 
a l lowed the  estab l i sh ment  of d u m m y  corporat ions  
w i th in  t h i s  count ry and has a l l owed t h at l eg is la t ion  to  
be c i rcu mvented , because you can eas i l y  a l l ow the  
sett i n g - u p  of paper  and  m ove paper  a ro u n d  but  you 
rea l ly can't  move peop le .  And when you a l l ow the 



Thursday, 1 5  April, 1 982 

estab l i sh ment  of ,  a l low the leg is lat ion  to perm i t  l and  
p u rchases by  corporat ions ,  thereby you a l low anyone 
to p u rchase land ,  even t h o u g h  you m ay h ave exc lu­
s ions  of fore i g ners,  i t  i s  not  very hard for lega l  peop le .  

And  I h ave to ad m i t  th is ,  t hat 's bas ica l ly  the major  
f l aw i n  the  leg is lat i o n .  N o  p iece  of leg is lat ion u n less 
you made i t  so very str i ngent  that a l m ost n o  one cou ld  
p u rc hase fa rm land  w i l l  be ab le  to c l ose a l l  the  sort o f  
p u rchases that  one m ig ht cons ider  l ess  des i rab le  or  i n  
terms o f  owners h i p  o f  l and  i n  the  p rov ince .  There w i l l  
a lways b e  cert a i n  - n o t  l oopho les - certa i n  g rey 
areas in any leg is lat ion ;  even the former leg is lat ion we 
had broug h t  in was not 1 00-percent p roof; t here i s  no 
leg is lat ion  that anyone can b r i n g  in that w i l l  be 1 00-
percent p roof .  H owever, o n e  can b ri n g  in leg i s l at ion  
to c u rta i l  to a fa r  g reater deg ree the n o n res ident  
absentee owners h i p  to a g reater degree than  the 
p resent leg is lat ion does.  

MR. CHAIRMAN: The M e m be r  for Pem b ina .  

MR. DONALD ORCHARD (Pembina): M r. Cha i rman ,  
th i s  government  has p rjded i t se l f  o n  consu l tat i o n  w i th  
the  g roups  that are  affected by any  po l icy  and  p ro­
g ra m  and l eg i s l at ion  they're g o i n g  to br ing  out. T h ey 
pr ided themse lves on the i r  consu ltat ion  w i th  the  beef 
p rod u cers ,  and we now see some of the res u lts of  that 
extens ive d iscuss ion they had w i th  the  beef produc­
ers and j u st how wel l they heeded the adv ice .  My  
q uest ion  to the  M i n ister i s ,  when  you 're i n  the  process 
of d raft i n g  t h i s  l eg is lat ion and we l i stened very atten­
t ive ly  to  a l l  of t he  comp la i nts i n  a l l  of the  areas that the  
now M i n i ster of Agr icu l t u re was extremely  cr i t i ca l  
about  i n  o u r  leg is lat ion ;  my q uest ion  i s ,  w i l l  the  p ro­
posed leg i s lat i o n , the d raft l eg is lat i o n ,  w i l l  i t  be put  
out  for com ment  to the var ious  i nterested part ies i n  
the  farm co m m u n ity,  the M a n i toba Farm B u reau and  
other  g roups represent i ng  the  fa rm com m u n ity ,  to 
assu re that t h i s  leg is lat ion h as some semblance of 
concu rrence in ru ra l  Man i toba and i ndeed in M a n i ­
t o b a  and n ot be the  s a m e  k i nd of h o l low consu ltat ion  
that he u ndertook i n  the beef program? 

MR. URUSKI: M r. Cha i rman ,  t he  m e m ber  we l l  k nows 
t hat representat ions  have been made by the Farm 
B u reau to the govern ment  deal i n g  wi th  farm lands  
p rotect i o n  l eg i s l at ion  when  t h ey were  i n  off ice .  T hey 
have made certa i n  comments to  us now and  they w i l l  
have t h e  opport u n ity a s  anyone i n  Man itoba w i l l  have 
when the leg is lat ion  is brought  before this Leg is lature.  

MR. ORCHARD: So,  i n  other  words the  M i n ister i s  
say i n g  that h i s  consu ltat ion  program i s  a l ready 
d ropped .  The p rom ise to ta l k  to Man i tobans ,  the 
pro m i se to consu l t  Man i tobans i s  a l ready gone ;  he's 
not g o i n g  to talk to anybody.  He's g o i n g  to let t h ose 
g ro u ps make t h e i r  p resentat ions  known at Law 
A m e n d m e n ts and not  h ave any i n put  i nto t h e  
leg is lat io n .  

MR. URUSKI: M r. C h a i r m a n ,  i t  appears that the  
m e m ber  can ' t  hear  very we l l .  H e  w o u l d  be the  f i rst to  
stan d  u p  i n  t h i s  H o use, i n  t h i s  C h a m ber  to c r i t i c i ze  me 
i f  a d raft p iece of leg is lat ion was rel eased to g roups  in  
the p rov i nce ,  pr ior  to bei n g  tab led i n  th is  H ouse.  He  
wou l d  be the  f i rst to ge t  u p  on  h i s  hau nches and say 

" th is  M i n ister has c i rc u m vented the ru les of t h i s  
House and h a s  taken leg is lat ion  and g i ven i t  to g ro u ps 
outside the Chamber ."  M r. Cha i rman ,  I 've been aro u n d  
h e r e  l o n g  enough  and obv ious ly  f o r  some m e m bers 
-( I nterject i o n ) - no, no, we're j ust beg i n n i n g ,  M r .  
C h a i r m a n ,  we're j ust beg i n n i n g .  

There have been representat ions  m a d e  to m yself  by 
other g roups ,  by i n d iv idua ls ,  by people w i t h i n  o u r  
party, M r. C h a i r m a n ,  t h a t  we m a d e  certa i n  state­
ments .  The mem bers we l l  k n ow what those state­
ments are and we i ntend to p roceed on that bas is  a n d  
the mem bers w i l l  k n o w  what the  leg is lat ion  w i l l  be and  
there w i l l  be a m p l e  opport u n ity to d iscuss i t  i n  
Commi ttee. 

MR. CHAIRMAN: T h e  H o n o u ra b l e  M e m ber  for  
N iakwa. 

MR. ABE KOVNATS (Niakwa): To the H o n o u rab le 
M i n i ster ,  i t 's  real ly  w i th  ag r i cu l tu ra l  C rown lands -
and I ' l l  wai t  u n t i l  M i n ister 's Sa lar ies if he p refers - I 
j ust real l y  wanted to check on one  i tem u n d e r  the  
Crown Lands  Appea l  Board.  

Now, one  of the people t h at was j u st appo i nted was 
a M rs .  M onty Pat r ick .  Cou l d  the  H o n o u rab le  M i n ister 
g ive m e  any idea as to M rs .  Patr ick 's  q u a l i f icat ions ,  
her  backgro u n d ,  th i ngs  of that nat u re ;  any k ind  of a 
backg rou nd  that rea l l y  m akes her  a f i t  and  p roper 
person to be a member of that board? 
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MR. URUSKI: M r. Cha i rman ,  M rs .  Pat r ick  i s  a l o ng­
t ime  res ident  and a farm person from the southeast 
corner  of the p rov i n ce .  I be l ieve the h o n o u rab le  
member  has p roperty i n  t h at area ,  probably k n ows 
her maybe as wel l i f  not better than I .  

Her  name was reco m m e n ded t o  the government  i n  
respect t o  her  ru ra l  backg rou nd  and she  does res ide  
in  an  a rea w h e re the re i s  a lot  of C rown land  and  
k n ows and  has exper ience and  i s  a fa rm pers o n .  T h ey 
farm i n  l ivestoc k  i n  the  P i n ey area, M r. C h a i r m a n ,  and 
amongst other  peop le  she  was recom mended ,  I 
accepted those recom mendat ions  and she h as been 
put  on the board . 

M R .  KOVNATS: To the H o n o u rab le  M i n ister ,  I go 
back an  awf u l  long way w i th  M rs .  Pat r i ck ,  when she 
was a M a ry M o nty,  when she  was s i n g le .  We went to  
school  together ,  a n d  I do k n ow her  bac k g ro u n d ;  and 
k n ow i n g  her  background  and  she  i s  a f r i end ,  a n d  I 'm 
not here to make f u n  of her ,  but  she  rea l l y  has no 
qua l i f i cat ions  in  th is  regard at a l l ,  because she  l i ves in  
a farm com m u n ity seems to be the on ly  cr i ter ia  i n  why 
she was p icked .  

The t h i ng that i s  u psett i n g  to me,  M r. M i n i ster, -
( I nterject i o n ) - O h ,  I l ove women ;  I wou ld n ' t  stand  u p  
h ere and make fun  of them a t  a l l ,  I l ove them a l l .  B u t  
the  t h i n g  that i s  very d i s t u r b i n g  to me i s  that t h e  
p rev ious  m e m ber  of the  Board ,  a fe l low b y  the  name 
of B i l l  Tkach u k  who also i s  a persona l  f r iend and very 
very q ual i f i ed and  i n  that same area i n  M e n i s i n o ,  was 
rep l aced by somebody - and I ' m  not g o i n g  to ca l l  
M rs .  Pat r ick  i ncom petent because she 's  n ot i ncompe­
tent  - but  s h e  rea l l y  knows noth i n g  about  Crown 
lands o r  any of the  backgro u n d  that she req u i res to be 
on  th is Board . That's the  d i s tu rb ing  part ,  M r. M i n i ster ,  
that th is party replaces somebody who i s  rea l ly 
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a lmost ,  what I wou l d  cons ider,  an expert on C rown 
l a n d s  a n d  the  p o l i t i ca l  aff i l i a t ion  rea l l y  s h o u l d  
have . 

MR. CHAIRMAN: O rder p lease. The Honourab le  
M i n ister on  a Po int  of O rder .  

MR. URUSKI: I bel i eve that the honourab le member  
rea l l y  shou ld  know and s h o u l d  meet aga in  - maybe 
he k n ew M rs .  Patr ick  as h e  says, many years ago.  I 
bel ieve she  has every b i t  of qua l i f i cat ion i n  terms of 
serv i n g  on that Board , M r. Cha i rman .  I object to those 
statements .  

MR. CHAIRMAN: The H o n o u ra b l e  M e m be r  for 
N i akwa.  

MR. KOVNATS: Wel l ,  to the  Honourab le M i n ister, he 
can certa i n l y  object and I understand  h im object i n g ,  
b u t  h e  k n ows n o t  of what h e  objects.  I have k nown t h e  
w o m a n  over the years. I have h a d  s o m e  contact w i th  
her  j ust i n  the  last short t ime .  I was i n  P i ney cur l i ng  i n  a 
bonsp ie l  a n d  I h ad occas ion  to be assoc iated wi th  
some very c lose fam i l y  members of th i s  same M rs .  
Patr i ck ,  who to ld  me  stra igh t  to my  face,  wel l ,  i t  was 
M rs. Patr ick - and I ' m  not g o i n g  to te l l  you the rel a­
t i o n s h i p  because it c o u l d  cause some fam i l y  prob­
l e m s  - why was M rs .  Pat r i ck  put  onto this Board,  she 
knows not h i n g  about i t?  And why was B i l l  Tkach u k  
taken off? 

I f  the Honourab le  M i n ister te l l s  me i t  was a straig ht 
po l i t i ca l  p loy ,  I ' m  ready to accept i t ,  and that's rea l ly  
a l l  I wanted to hear f rom the  H o n o u rab le  M i n i ster, that 
i t 's  a po l i t ica l  appo intment ,  that the  ab i l i t ies of these 
parties were not taken i nto cons iderat i o n ,  t hat's a l l  I 
want to hear.  

MR. URUSKI: I am not  about  to start debat i n g  the 
q ua l i f icat ions  of one person versus another ,  M r. 
Cha i rman .  The fact of the  matter i s ,  we h ave had 
peo p le  recom mended to us ,  we fee l  that they wi l l  do  
a n  excel lent  job ,  as I ' m  s u re the peop le  who are  o n  the  
Board when you  were  i n  off ice were  d o i n g  an excel­
lent  job for you.  

Obv ious ly  a M i n ister ,  in terms of  appoi ntments to 
Board, wants to b r i ng  on people to the Board who he 
hopes w i l l  t ry and  ref lect  more c l ose ly the  v iews of 
g overn ment ,  that 's a lways been a fact of l i fe and I said 
t h at before, and n ot h i n g  I am g o i n g  to say ton igh t  w i l l  
change that .  B u t  spec i f ica l ly ,  M r .  C h a i rman ,  i t  seems I 
sort of get the i m p ress i o n  that there is a su bt lety here 
bei ng  suggested that because M rs. Patr ick happens 
to be a woman,  a n d  w h at d o  women k n ow about 
farm i n g  and farm l a n d ,  i s  rea l l y  gett i n g  to the  heart of 
the issue,  and because she i s  a woman she doesn't  
know anyt h i n g  about farm l a n d ,  and  that's the k i n d  of 
suggest ion  that I sense.  M aybe I ' m  wrong ,  maybe the 
h o n o u rab le member  i sn 't suggest i n g  i i ,  but  he' l l  cer­
ta i n l y  correct m e  i f  m y  i m p ress i o n  i s  wro ng .  
- ( l nterject i o n ) -

Wel l ,  M r. Cha i rman ,  i f  t hat 's w h at i s  n o t  bei n g  s u g ­
gested ,  the mem ber w i l l  te l l me  and  I certa in ly  w i l l  
accept i t ,  b u t  I don 't accept that k i n d  o f  a cr i t ic ism that 
someone doesn't  k n ow anyt h i n g .  M r. Cha i rman ,  I 
don 't accept that comment  at a l l  a n d  I don 't take that 
l ig ht ly ,  espec ia l l y  i n  l i g h t  of t h e  person who is o n  the 

Board happens to be the  on ly  woman w h o  i s  o n  t h i s  
Board.  

MR. KOVNATS: I have to ar ise to respond  to the M i n­
i ster 's last remarks w h e re he makes remarks t h at I am 
ant i -anyt h i n g  that as  fa r  as a woman be ing  o n  t h e  
Board , and i t  leads to s o m e  further  d iscuss i o n ,  and  I 
wou ld  l i ke to d i scuss i t .  

When  I g o  back a l i tt l e  ways  w h e n  - and t h i s  i s  a l l  
concern i n g  whether  a woman shou ld  be o n  t h e  
Board , o r  a b l a c k  s h o u l d  be o n  the  Board,  o r  a Nat ive 
s h o u l d  be o n  the Board - yo u  started i t ,  Mr .  M i n ister ,  
and I 've got to br i n g  i t  up because you are not g o i n g  to 
make me back down because I am not  ant i-wom a n ,  I 
am n ot ant i-co l o u red ,  I am not ant i -Nat ive ,  I am not  
ant i -Jew ish ,  or  any of th i s .  As a matter  of fact ,  some of 
my best fr iends are J ews. 

But  I would j u st l i k e  to br ing to the M i n ister's atten­
t ion  that - I h eard a remark ,  I t h i n k  i t  was the  H o n o u r­
ab le Attorney-Genera l ,  when he made a remark a l i t t le  
earl i e r  i n  the week about that was a low b low - and 
that was a low b low.  I t  rea l l y  wasn't  deserv i n g  of t h e  
M i n i ster to m a k e  that remark a b o u t  me  m a k i n g  that 
remark ,  it was a low b low .  I stand here a n d  I te l l  t h e  
M i n i ster r i g h t  to h i s  face that i t  w a s  a low b l o w ,  a n d  I 
don 't appreciate i t .  

But  anyway,  t he  t h i n g  that I was t ry i n g  to  estab l is h  
i s  that I do know both of these part ies a n d  t hey're both 
from the  same area. One I know to be abso l ute ly  
q ual i f ied because I have known t h ese peop le  for q u i te 
a few years ,  and  the  other  o n e  I know not  to be  q u i te 
so q ua l i f ied .  She  has got to h ave some q u a l i f i cat ions  
because of her  rura l  backgro u n d ,  but  i t  certa i n l y  
doesn't  come anywhere near i t ,  and  the  o n l y  t h i n g  t h at 
I was t ry i n g  to esta b l i s h  was the  former M e m ber  for  
Emerson,  Steve Darianchuk ,  l i stened to ,  i t  was at  h is  
recom mendat i o n  that t h i s  party be p laced o n  the  
Board to rep lace B i l l  Tkach u k .  

MR. URUSKI: M r. C h ai rman ,  I w a n t  to te l l  t h e  h o n ­
o u rab le  mem ber that I d i d  not ta l k  to M r. Steve Dar i­
anch u k .  I want to te l l  the h o n o u rab le  m e m ber  t h at 
from my k n ow l edge ,  and we've had some exper ience 
w i th  the  p resent  Board ,  that they h ave had some very 
d i ff i c u l t  cases so far ,  and they've hand led  I be l i eve ,  
somew here in  the  n e i g h bo u rhood of 30 o r  m o re 
appeals ,  and my word is that she  is a very com peten t  
mem ber,  M r. Cha i rman .  S h e  h a s  g o o d  j u d g ment ,  
good common sense,  and notwithstand i n g  the  com­
ments that the  h o n o u rab le  m e m be r  might  hear ,  she  i s  
certa i n l y  prov i n g  to be a very val uab le  membe r  of the  
Board.  

MR. KOVNATS: To the Honourab le  M i n i ster ,  I accept 
t hat ,  abso l ute ly .  I know the woman to be com peten t ,  
but  I d i d n 't know her  to be com petent  i n  t h i s  f i e l d ,  a n d  
I th i n k  that s h e  i s  probably gett i n g  s o m e  t y p e  of  on­
job  trai n i ng a n d  becom i n g  even  more com petent ,  so 
I ' m  not  cr i t i c i z i n g  t h at .  The  o n l y  t h i n g  that I wanted to 
estab l i sh  i s  t hat i t  was abso l ute ly a po l i t ica l  appo i nt­
ment  for no  other  reason ,  and that she  has deve loped 
i nto somet h i n g  that's do ing the  govern ment  cred i t  
and  the  Board c red i t .  You  can ' t  take that away from 
her .  I j u st wanted to esta b l i s h  that it was a po l i t ica l  
appo i ntment  and  that she replaced somebody w h o  I 
k n ew to be com petent ,  poss i b ly more competent ,  at 
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the t ime .  That was all I was t ry i n g  to estab l i sh .  

MR. URUSKI: Mr .  Cha i rman ,  f i rst of a l l  I want  to te l l  
the h o n o u rab le  member I a lso accept h i s  comments 
with respect to not want i n g  to  push the issue that he 
d i d .  I tel l the honourab le  m e m ber I apolog ize to h i m  
for i m put i n g ,  o r  a t  least h e  may have felt  t h at I 
i nc l uded mot ives to h i m .  I d i d n ' t  want to do that ,  but  
certa i n l y  that was the ref lect ion I was gett i n g  f rom 
h im .  I want  to te l l  the  h o n o u rab le  member  any  
appo intment  that i s  made to any  board or  com m iss ion  
i s  a po l i t i ca l  appo i n tment .  Po l i t i c ians  make those 
appo intments ,  Mr .  Cha i rman .  A n d  we make them o n  
the bas is that we fee l peop le  ref l ect the  v iews of the  
govern ment ;  that they  have  - we hope that they have 
- good j ud gement ,  good c o m m o n  sense a n d  that 
they are an extent ion  of the  govern ment  i n  power .  
Obviously every appo in tment  i s  a pol i t ical appo i nt­
ment.  When i t  comes to Cab i net ,  who i s  s i tt i n g  i n  
Cab i n et ,  w h o  i s  the L ieutenant  G overnor i n  cou n c i l ?  
W e  a r e  a l l  e lected ; w e  a r e  a l l  po l i t i c ians ,  M r. C h a i r­
man .  Every appo in tment  i s  po l i t i ca l .  One  m i g ht say 
that because we m i g h t  appo in t  a Conservat ive to a 
board,  or a L i beral to a board,  it is st i l l  a po l i t ica l  
appo intment  no  matter how you cut  i t ,  because i t  i s  
po l i t i c ians  who are e lected by the people of t h i s  p rov­
i nce to make t h ose appo in tments.  Every appo i ntment  
is  a po l i t ica l  appo intment .  

MR. KOVNATS: Thank you ,  I apprec iate that these 
appo i n tments are a l l  po l i t i cal and  I would assu m e  at 
th i s  po in t  t hat when the M i n i ster i s  mak ing  po l i t ica l  
appo in tments ,  o r  any of the  g overn ment  are m a k i n g  
these appo i n tments w h i c h  a r e  po l i t i ca l ,  that these 
peop le  when they are appo i nted 'are to ld  that t h ey are 
po l i t i ca l  appo i ntments ,  and the term i s  for the  length  
that govern ment  is  i n  power,  and  therefore, that after 
another  3- 1/2 years they won 't be in t here because 
these w i l l  be changed .  I f  t hat i s  what has been estab­
l ished I 'm ready to accept i t  and - ( I nterject i o n ) - I 
t h i n k  i t 's  3- 1/2 years that these peop le  w i l l  serve on t h at 
board and then they're f i n i shed .  

MR. URUSKI: The appo in tments i n  most  cases, a re 
usua l l y  for a per iod of 3 years o r  u n t i l  reappoi nted . I t  
c a n  be f o r  a m o n t h ;  i t  can be f o r  a year. W h i l e  there i s  
i n  most  O rders- i n-Cou n c i l  a f i xed  t i me,  there ar3  a lso  
appo i ntments ,  I s h o u l d  tel l t he  h o n o u rab le  m e m ber,  
at the p leasu re of the L ieutenant-Governor- i n-Co u n c i l .  
I n  o t h e r  words,  every appo i n tment  i s  at the  p leas u re 
of the  L ieutenant-Governor- i n-Co u n c i l ;  even t h o u g h  
y o u  h ave a n  appo i n ment  t hat you may s a y  that the  
t i m e  f rame i s  one year, o r  two  years, o r  t h ree years, i t  
i s  st i l l  at t he  p leasure of the  L ieutenant-Governor- i n­
C o u n c i l .  B e c a u s e  t h e  L i e u t e n a nt -Govern o r- i n ­
Cou n c i l ,  t h e  Execut ive Cou n c i l ,  d oes have a j udg­
ment  cal l to make that maybe some of the appo i nt­
ments from t i me to t i m e  they may want to change ;  t he  
com pati b i l i ty is  not there f rom the mem bers that they 
may have appo i nted . And  they may want a change  
and they may appo in t  peop le  who may not do a very 
good job after appo in t i ng  t h e m .  I t h i n k  we al l  from 
t i m e  to t i m e  run i n to that s it u at i o n ,  so I don't t h i n k  
anyth i n g  i s  new b u t  i t  i s  u n derstood that every 
appo in tment  is  at the p leasure of the L ieutena nt­
Governor- i n-Co u n c i l ,  even t h o u g h  there may be a 
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specif ied per iod of t ime that the appo in tment  may 
carry o n  to.  

MR. KOVNATS: Wel l ,  j ust to the honourab le  M i n ister. 
The h o n o u rab le  M i n ister has ga ined a g reat deal of 
respect from m e  t h i s  even i n g  for m a k i n g  t h ose state­
ments ,  n ot because of h i s  ab i l i ty to run h i s  depart­
ment ,  bu t  because he has made t h ose statements  and  
I do  respect what he  has  sa id .  He  hasn ' t  h idden  any­
t h i n g  u nder  the tab le ,  w h i c h  is contrary to w h at the  
H o n o u rab le  Attorney-Genera l  does wi th  the  South  
Afr ican w i n e .  But  I d o  respect the  Honourab le  M i n is­
ter for h i s  remarks and  I say thank  you to y o u .  T h a n k  
you . 

MR. CHAIRM AN: 7 . ( f ) ( 1 ) -pass ;  7 . ( f ) ( 2 ) - pass ;  
(f) -pass. 

T h at comp letes the items u n der  No. 7 .  Agr i cu l t u ra l  
Land and  Water Development  D iv i s ion .  

T H E R EFORE B E  I T  R ESOLVED THAT t here be  
g ranted to Her Majesty a sum not  exceed ing  $4,697, 1 00 
for  Agr i cu l tu re ,  Agr icu l tura l  Land and Water Devel­
opment D i v i s ion , for the  f iscal  year end i n g  the 3 1  st 
day of  March,  1 983-pass. 

Cont i n u i n g  with Item 8.  Canada-Man itoba Val ue­
Added C rops Prod uct ion Ag reement ,  Reso lu t ion  1 5 . 

T h e  Honourab le  M e m ber for Art h u r. 

M R. DOWNEY: M r. Cha i rman ,  very br ief ly  the  con­
t racts and work be i n g  carr ied out  by the U n i vers ity ,  of  
course,  we're aware adds to the  overa l l  p rov i nc ia l  
contr i bu t ion  to the  deve lopment  and research that's 
tak i n g  p l ace.  Does the M i n ister have any p lans  to 
change the overa l l  i ntent of the ag reement  t hat h as 
been s ig ned between the p rov ince and the Federal 
Government  and the  work that i t 's do ing?  I t 's  been a 
good too l ,  a good mechan ism to s u p port the  overa l l  
on-farm researc h ;  t he  d i fferent  reg iona l  w o r k  that i s  
tak i n g  p l ace;  the  G rass land Programs that a r e  part o f  
i t .  J ust a bas ic  q uest i o n ,  does the  M i n i ster  h ave a n y  
p l a n s  to c h a n g e  the  d i rect ion  of th i s  part i c u l a r  appro­
pr iat ion  or the money that's used in th i s  appropr iat ion?  

M R. URUSKI: Wel l ,  M r. Cha i rman ,  the  p rogra m  as we 
see  i t  there are  p robab ly some com ponents ,  a n d  the  
Mem ber for  M o rr is  k n ows that I ' m  look ing  at some of  
the  spec i f ic  contracts as they are  bei ng  proposed ; but  
bas ica l ly ,  i f  there would be any change or  d i recti on 
change in  emphasis ,  i t  w i l l  be more towards the  l i ves­
tock i n d ustry in terms of work that we can do to ass ist 
the l i vestock i n d ustry i n  th i s  prov ince.  There may be 
p rojects that we may want to look at, so that w o u l d  be 
of any emphas is  i f  there was any sh i fts to be made it 
wou ld  be in that d i rect ion .  

MR. CHAIRMAN: The Honourable Member fo r  Morr is .  

MR. MANNESS: Two q uest ions  i n  th i s  area ,  M r. 
Cha i rman .  l f there is to be a sh ift i n  em phas is ,  w i l l  it be 
w i th i n  an area between spec i f ic  research p roject,  t hat 
type of s h i ft?  Or w i l l  in fact m o n ies that h ave been 
d i rected to one  specif ic broad area of .  research be 
removed from t hat area and d i rected to another? I ' m  
t h i n k i n g  spec i f ica l ly  o f  f u n d s  that m a y  h ave been 
d i rected at some deve lopment  stage by the  prev ious  
govern ment  i nto research i n  a crop product ion  sense.  
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Will that be pu l led out and d i rected i nto l ivestock 
production? That's the first question.  

Secondly,  wi l l  a l l  the mon ies that are to be spent 
th is year - and I don't know if there has been set 
some formula of expenditure over the years, and if it  is 
locked i n - but if ,  i n  fact, that is the case, w i l l  a l l  the 
mon ies that were to be spent th is  year,  are they con­
templated i n  bei ng spent or  are some of them going to 
be delayed unti l  another year? 

MR. U RUSKI:  M r. Chairman,  f irst of all to the hon­
ourable member. Al l  funds that are general ly  voted, 
there is an intent to uti l ize all the funds that are avail­
able under the agreement from year to year. Those 
funds that are a l located in one part icular year, it  is our 
i ntent to expend those funds.  To try and be as specific 
to the honourable member as we can i n  terms of 
whether or not mon ies from one project which might 
be going may be transferred to another; you see, there 
are a whole host of projects there and there may be 
some sh ift from in terms of the total budget, and at th is 
point in  t ime,  I real ly can't  g ive the honourable 
member a def in itive answer. In some areas that there 
may be some funds that could be moved, or parts of 
the project in terms of t im ing ,  should be carried over 
for another year. I should tell the honourable member, 
we are now already having prel im i nary discussions to 
see whether or  not we can continue and extend the 
program. So,  it's in  context of going beyond the years 
where th is  agreement is ending so some of the pro­
jects may not be f in ished in the five years. But there 
are always ongoing reviews of every project; whether 
there wi l l  be monies transferred from one to the other 
at this point in  time I honestly can't tel l  the honourable 
member. 

MR. MANNESS: I don't want to belabour this point 
and I won't, but I was always under the assumption 
that these projects pretty well had to be well defined 
before, in  fact, an agreement was reached with the 
Federal Govern ment. Is  that the case? 

MR. U RUSKI:  M r. Chairman, no, that's not the case. 
The intent is defined, in fact, there are some projects 
that we had information on that whi le there was a fair 
bit of funding last year, in  previous years we thought 
we would get the information that we wanted , and we 
didn't  get the information that we wanted, and we're 
now funding them agai n ,  there is  addit ional funding 
put i nto some projects. 

So, that's why I'm being as vague as I am, because I 
real ly don't k now. There are projects in for, say, crop 
production,  that we thought we would get certain 
information from the results of the project that was 
put i nto p lace. We did n't get it, and we're having, i n  
some o f  the areas, t o  refu nd.  

MR. CHAIRMAN: I tem 8-pass. 
No more discussion? 
Therefore be it  resolved that there be g ranted to Her 

Majesty a sum not exceeding $ 1 , 7 1 1 ,300 for Ag ricul­
ture, Canada-Manitoba Value-Added Crops Produc­
tion Aggreement, for the fiscal year ending the 3 1 st 
day of March ,  1 983-pass. 

Cont inu ing with Item No. 9. Acquisition/Construc­
tion of Physical Assets, Resolution 1 1 6. 

The Honourable for Arthur. 

MR. DOWNEY: M r. Chairman, the expend iture here, 
if  I understand correctly, is pretty much locked in  as 
the funding for grants to towns and vi l lages for their  
water systems, i nterest and the d rug purchase for the 
Department of Agriculture, or  the purchases of drugs 
for the veterinary cl in ics. Has he made any change in 
d i rect ion i n  this particular area, or  has it been pretty 
much locked in l i ke in  the past, that it's commitment of 
government and it's just a matter of the work that was 
started last year, in  some cases, ongoing commit­
ments by the provi nce? That's the quest ion,  really, is 
there any changes in  the d irection of this expenditure? 

MR. URUSKI:  M r. Chairman,  basically not, there is 
appproxi mately, $200,000 increase in the Budget of 
Commun ity Water Source grants. T hat's one of the 
major ones, and A. I . Sieman pu rchases, and also the 
drug centre purchases; there are hefty i ncreases 
there from $2 mi l l ion  to $2,300,000, for the drugs from 
$380,000 to $450,000, in the Sieman purchases, there 
are funds now $200,000 for com m u n ity pastures. 
Those are basically the increases in the funding in  th is 
whole area. 

We have the M an itoba Water Services Board - I ' l l  
g o  t h rough the entire l ist so the honourable members 
wi l l  know - Man itoba Water Services Boards, Sewer 
and Water grants $3 mi l l ion ;  Farm Water Source 
grants $ 1 60,000; Commu nity Water Source g rants 
$440,000; Water Pipel ine grants $50,000; Water Dis­
tribution and Sewage Col lect ion g rants $450,000; 
Future Water Use $ 1 50,000; Vet Drug Centre Pur­
chases $2.3 mi l l ion;  A. I .  Sieman purchases $450,000; 
Veterinary Cl in ics $ 1 1 5; and Commu nity Pastures 
$200,000; for the total of $7.31 5  m i l l ion.  

MR. CHAI RMAN: I tem No. 9.-pass. 
There being no further discussion,  Be it resolved 

that there be granted to Her Majesty a sum not 
exceeding $7,31 5,000 for Agriculture, Acquisition/­
Construction of Physical Assets for the fiscal year 
ending the 31st  day of March ,  1 983-pass. 
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Continue with I tem No. 1 0. I ncome I nsurance Fund,  
Resolution 1 7. 

The Honourable Member for Arthur. 

MR. DOWNEY: Mr. Chai rman, I have a hard t ime 
understanding why th is f igure is so low in  the Esti­
mate Book at $50,000.00. I know that since the Esti­
mates were tabled that there has been $40 mi l l ion  i n  
o n e  way or another introduced b y  t h e  Department o f  
Agriculture, a n d  possible t h e  Min ister could indicate 
why it was not in this part icular l i ne, and what is he 
going to do with the $50,000 that's there? 

MR. URUSKI:  M r. Chairman,  for the honourable 
mem ber's edification,  the $50,000 that is i n  the Esti­
mates here covers only the admin istrat ion of the Hog 
Program. There are no funds, whatsoever, for the 
Beef I ncome Assurance Program; they wi l l  al l  be 
brought in in the Supplementary and Capital Supply 
that we brought i n  and tabled later on in  this Session. 
At the t ime that these Estimates were pri nted we were 
not in  a position to define and hadn't reached an 
agreement within govern ment as to the amount of 
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fu n d i n g  that wou ld  be made ava i lab le .  So ,  rather  than  
put  some k ind  of a s u m  i n to the  Est i m ates,  we sa id  we 
w i l l  put not h i n g  i nto the  Est i mates, and we w i l l  b r i ng  
i n  a l l  t hat we have  a n n o u n ced i n  S u p p lementary a n d  
Capita l  S u p p l y .  

MR. DOWNEY: M r. C h a i rm a n ,  I wou ld  say t h a t  i t  
wou l d  have been , certa i n l y  more he l pfu l ,  a s  f a r  as the  
overa l l  p roject ions  of the  expend i tu res of govern ment  
i f  i t  had of been in ,  however ,  I can apprec iate some­
what what the  M i n ister sa id .  Wi th  that ,  M r. Cha i rman .  I 
wou l d  ag ree to pass t h i s  i tem and  go onto the  M i n is­
ter's sa lary. 

MR. CHAIRMAN: I tem No. 1 0, Be i t  reso lved that 
the re be g ranted to Her  M aj esty a s u m  not exceed i n g  
$50, 000 f o r  Agr icu l tu re ,  I ncome I ns u rance F u n d ,  for 
the f iscal  year e n d i n g  the 3 1 st day of M a rc h ,  
1 983-pass. 

I d i rect the mem ber's attent ion  back to Page 9, I tem 
No .  1 . (a) the M i n ister's Sa lary .  

The H o n o u rab le  Mem ber  for A rth u r. 

MR. DOWNEY: M r. C h a i r m a n ,  I wou ld  l i ke to ,  f i rst of 
a l l ,  say that the  Est i m ate p rocess, look i n g  at it from 
th is s ide of the  Asse m b l y ,  i s  som ewhat d i fferent than 
what I 've had the  exper ience of g o i n g  t h r o u g h  or 
work i n g  t h ro u g h ,  as the  now p resent M i n ister f i n ds 
h i mse l f ,  M r. Cha i rman .  I w o u l d  expect for one's learn­
ing exper ience that that m aybe i s  n ot a l l  bad , h ow­
ever, I wou l d  have st i l l  have p referred to have been on 
that s ide  of the H ouse in debat i n g  the Est imates a n d  
expend i tu res because I w o u l d  h a v e  f e l t  a lo t  m o re 
comfo rtab le ,  M r. C h a i r m a n ,  w i th  the  types of p o l ic ies 
and d i rect i o n  t hat the government was st i l l  proceed­
ing to go, and not ,  M r. C ha i rman ,  l i ke what we a re 
see i n g  today. 

I somewhat ,  M r. C h a i r m a n ,  had a d i ff i cu l t  t i m e  i n  
d o i n g  t h i s ,  b u t  I wou ld  l i ke t o  make a change o r  move 
a mot ion  to  change  the  M i n ister 's Sa lary and I wou l d  
l i ke to d o  i t  a t  t h i s  t i me ,  M r . Cha i rman - a n d  I d o  have 
copies for the  House.  

I ' d  l i ke to  move,  seconded by the M e m ber  for M i n­
nedosa,  M r. Cha i rman ,  

W H E R EAS the  M i n ister of Agr icu l tu re h as fai l ed to  
prov ide  the  farm com m u n ity wi th  po l i c ies ar.d p ro­
g rams to f u rther  e n hance t h e i r  i n comes and oppor­
tun i t ies ;  and 

W H E R EAS the  Beef  S u pport Program shou ld  be 
des i g ned to g i ve the  producers i m med iate re l i ef 
t h ro u g h  a one-t i m e  payment  and cont inued efforts to 
b r i n g  about a Federal-Prov i nc ia l  Stab i l izat ion  P ro­
g ram for Canada; and 

WH E R EAS the  Beef  Program has i n c l u ded a com­
pu lsory market i n g  board system for beef  producers 
who in 1 977 rej ected a m a rket i n g  board by over 75 
percent ;  and 

W H E R EAS the  I nterest Rate Re l ief Program is  of 
l i t t le ,  i f  any, use to assist the farm co m m u n i ty; and  

W H E R EAS the  M i n ister has not supported the d a i ry 
prod ucers or e m p loyees of the  two Manco cheese 
p lants when they c losed ; and  

W H E R EAS the  M i n ister does not be l i eve that p r i ­
vate land  owners h i p  i s  a bas ic  r igh t  of every Man ito­
ban and a system where freedom is  exercised by 

farmers to produce food i s  the best, most eff ic ient  
way ;  and 

W H E R EAS the farm com m u n ity has l ost conf i­
dence in the ab i l i ty of the M i n ister of Agr icu l t u re to 
rep resent them and su pport the i r  i n dustry and p rotect 
t h e i r  freedom;  

I ,  therefore move ,  seconded by the Mem ber for  
M i n nedosa,  that the  M i n ister's Salary be red u ced to  
$50,  the  same as h e  i s  p repared to pay on  a per  cow 
bas is  to the beef p rod ucers for the govern ment  con­
trol  of the i r  i n d ustry, M r. Cha i rman .  

MOTION presented. 

MR. CHAIRMAN: The Honourable Member for Arthur .  

MR. DOWNEY: M r. Cha i rman ,  i n  i nt rod u c i n g  th i s  
Reso l u t i o n ,  I somewhat reg ret that t h i s  has  to be done 
because I shou ld  f i rst of a l l  te l l  the  M i n i ster that I h ad a 
very d i ff i cu l t  t i m e  w i th  my co l leagues to have it that  
h i g h ,  t hat he  were to get $50.00.  I t  was a major  debate 
in Caucus and I had to work very hard to reta i n  $50 for 
h i m .  

I g uess,  M r. Cha i rman ,  i f  t h e  proper feel i ngs were to 
be demonst rated that I fee l ,  I t h i n k  they were put  
forward by the  Leader  of the  Opposi t ion th i s  after­
noon and  yesterday i n  h i s  com ments and q uest ions  to 
the  Act i n g  F i rst M i n i ster  of th is prov i nce,  t hat i t  i s  very 
d isappo i n t i n g  i n deed that we have a M i n ister of Agr i ­
c u l t u re that ,  i f  he i s  reflect i ng  the  po l ic ies and d i rec­
t i o n s  and the fee l i n g s  of h i s  g overn ment  in the  farm 
com m u n ity ,  then I wou l d  have sa id i t  would have been 
better to  have the Premier of the prov ince ask h i s  
M i n ister of Agr icu l t u re f o r  h i s  res ig nat ion because, 
M r. C h a i r m a n ,  that i s  how ser ious  the  Oppos i t ion  feel 
about  what the  M i n ister of Agr icu l tu re has done i n  
a l m ost f ive months i n  off ice. 

He's put on  the record yesterday in his Est i m ates 
that h e  fee ls ,  o r  in the n i gh t  before in h i s  c o m ments 
that he  feels ,  that the  pr ivate owners h i p  of land and 
the  pr ivate product ion of pr ivate ownersh i p  has 
noth i n g  to do wi th  product ion of food . M r. Cha i rman ,  
that i s  j u st not acceptab l e  to the  fa rm com m u n i ty o f  
M a n i toba and i t  i s  not  i n  the  best i nterests of the  
con s u mers of the  Prov ince  of Man itoba o r  the  con­
s u me rs of the count ry of Canada.  
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M r. Cha i rman ,  i t  is  total l y  an unacceptable approac h ,  
an u nacceptab le  p h i losophy to force o n t o  the people 
of the  P rov i n ce of M a n itoba and  I have to speak out 
very strong ly  on  th is  because i t 's  a very bas ic  pr inc i ­
p le  and  a bas ic  freedom t hat we have enjoyed.  I ,  M r. 
C h a i r m a n ,  can n ot support a M i n ister of Agr icu l tu re 
and  I don ' t  t h i n k  that  the  farm com m u n ity want to 
have very much  to do with an i n d iv idua l  who has those 
k i n d s  of bel iefs or  fee l i ngs .  

That i s  a state farm progra m ,  M r. Cha i rman ,  i f  I have 
ever h eard one .  Everyt h i n g  we have tal ked about ,  a l l  
the  m o n i es that he h as anyt h i ng to d o  with in h i s  
red i rect i n g  o f  the  govern ment o r  the department ,  has 
n ot h i n g  m o re than to d o  w i th  the  hands-on approach 
to the  farm com m u n ity.  

H e  has demonstrated i t ,  M r. Cha i rman ,  in t h e  
C rown l a n d s  sect ion ;  h e  h a s  demonst rated i t ,  and I ' l l  
go  t o  t h e  Beef I ncom e  Assu rance Prog ram ,  where i n  
fact i t  st i p u l ates that he  has to have the  m arketi n g  
contro ls  o f  t h e  beef i n d ustry. He st i p u l ates, M r. 
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Cha i rman ,  t hat he has to h ave the  dec is ion-mak i n g  
power w i th i n  the  beef i nd u stry,  t hat h e  h a s  to now te l l 
t he  producers when and  what k i n d  of l i vestock t h ey 
s h o u l d  sel l for the  Prov ince  of Man itoba,  a tota l l y  
u n acceptab le  approach to the  bas i c  freedoms i n  
wh ich  agr icu l ture h a s  operated i n  th i s  prov i nce from 
the  beg i n n i n g  of i ts concept ion as a prov ince and the 
development  of th is cou ntry.  

How, M r. Cha i rman ,  in f ive months can a M i n ister of 
Agr icu l tu re come forward with such i l l -conceived 
soc ia l is t ic  state m a n i p u l ist ic  type of approach?  M r. 
Cha i rman ,  the way he has done it is he's sa id to h is 
col leag ues that he h as the suppo rt of a farmers '  
orga n i zat i o n .  H e  has the  su pport of a few farm u n i o n  
mem bers,  M r. Cha i rman ,  who do n o t  i n  a n y  way, 
shape or  form ref lect the genera l  feel i n g  of the agr i ­
cu l tu re com m u n ity, very much  the  opposite.  

I ,  M r. C h a i rman ,  as we look at what the  M i n i ster  has 
p roposed in the I nterest Rate Re l i ef Program - and I 
ment ion  that spec i f ica l ly  - because i n  the i r  e lect i o n  
p ro m i se of the  N . D .  party t here w a s  a str ict comm it­
ment not to a l l ow any farmer ,  any bus i nessmen ,  bus i ­
nesswom e n ,  any homeowner to l ose t h e i r  home 
because of h igh  i n te rest rates. Wel l ,  M r. Cha i rman ,  le t  
me  te l l  you ,  I be l ieve that the  bank i n terest rate was set 
aga i n  in Canada today and I don't t h i n lc  that t h i s  M i n­
ister of Agr icu l tu re i n  one  way, shape,  form or another  
has any a b i l i ty to protect t h ose farmers that h e  sa id  he  
was  go ing  to  p rotect, a tota l l y  fa l se  statement ,  some­
t h i n g  that he has not l ived u p  to ,  someth i n g  w h i c h  h e  
cannot l ive u p  to.  

M r. Cha i rman ,  the  M i n ister with h is s m i l e  and  the  
approach that he  h as ,  h e  t h i n k s  he  i s  ab le to foo l  t he  
farm com m u n ity.  He  can not foo l  the  farm com m u n ity ,  
M r. Cha i rman .  The F i rst M i n ister of th is p rov i nce,  M r. 
Cha i rman ,  I h ave to say i s  one  of the  - I ' l l  p ick  my 
words as carefu l l y  as possi b le  because,  M r. C h a i r­
m a n ,  I do not  want to do as some of the  mem bers may 
have, I d o n 't want to make them as a persona l  note -
but  the po l i c ies and the  d i rect ion  that th i s  P re m i e r  i s  
t ry i n g  to  take t h i s  p rov i nce and  i s  at t h i s  po in t ,  h as 
been a d i sastrous fa i l u re o n  some of the m ajor  th rusts 
that have been put  forward in t h i s  p rovince,  to s u pport 
the  farm com m u n ity and  a l l  the  g ro u ps i n  soc iety h ave 
been a total d i saster. 

Look at the bankru ptc ies and look at the layoffs. 
Look at the fai l u re of h i m  and h i s  M i n isters to put  
together  at least mea n i ngfu l  p rog rams and mea n i ng­
f u l  d i scuss ions to acco m p l i s h  some of the major  p ro­
jects t h at h ave been estab l i shed i n  the f o u r  years of 
o u r  office.  M r. Cha i rman ,  we are see ing  a F i rst M i n is­
ter in t h i s  p rov ince  who h as appoi nted a Cab inet who 
h ave got the  p h i losoph ies of someth i ng tota l l y  u n ac­
ceptab le  to the  peo p le  t h at they ' re represen t i n g  and 
name ly ,  t he  M i n ister of Agr icu l tu re .  I ,  for  the  l i fe of  
me, can not associate myse l f  i n  any way,  shape or  
form w i th  vot i n g  h im t h e  k ind  of money that h e  i s  
ask i ng  f o r ,  f o r  the  M i n ister of Agr icu ltu re a n d  t hat, M r. 
C h a i r m a n ,  is why I h ave m oved the  mot i o n  t h at I h ave 
to red uce his salary to $50.00.  

M r. Cha i rman ,  I had some reg rets and I h o n estly 
h ave to say I did have to f igh t  w i th  my co l leag ues to 
g et i t  to that $50, because there are stron g  fee l i ngs 
and I mean i t ;  t here are strong fee l i ngs  and  I have 
them as deeply as anyone else that the M i n ister 
s h o u l d ,  after m is lead i n g  the pub l i c ,  m i s l ead i n g  the 

Leg is lat ive Assem bly  and m is lead i n g  t h i s  Comm i ttee, 
after te l l i ng us ,  M r. Cha i rman ,  that he  met with the 
farm com m u n ity ;  met with the associat ions before he 
i ntrod uced his programs.  Mr. Cha i rman ,  h e  e i ther  is 
te l l i n g  them that they are not te l l i n g  the t ruth  or he  is 
not te l l i n g  the truth .  

Let m e  te l l y o u ,  M r. Cha i rman ,  I h a d  the  pr iv i l ege o f  
work i ng w i t h  t h e  farm com m u n ity f o r  the  past fou r  
years a n d  I d i d  not f i n d  too m uch d i ff i cu lty i n  gett i n g  
a l o n g  w i t h  t h e m .  We d i d n 't a lways ag ree; we had 
some d i ff ic u l t  t imes i n  certa in  areas but  we worked 
them t h ro u g h  i n  a consu l tat ive way,  Mr .  C h a i r m a n .  I 
h ave been cr i t ic ized by the n ow M i n i ster for m aybe 
not mov ing i n  certa i n  areas as fast  as poss i b le ,  but ,  
M r. Cha i rman ,  i t 's o n  the  record that I d i d n 't have any 
v io len t  o p pos i t ion  to the  d i rect ion  in  wh ich w e  were 
tak i n g  agr icu l t u re u n d e r  the Premiers h i p  of  M r. Ste­
r l i n g  Lyon .  

I t' s  o n  the  record , M r. Cha i rman ,  t hat we were ab le  
to work  wi th  the farm com m u n ity and  s u p po rt the  
fa rm com m u n ity and  p rov ide  an  env i ronment  i n  
w h i c h  we,  i n  a l l  poss i b l e  ways w i th  o u r  p o l i c i es o f  
gove r n m ent ,  were n ot the  stu m b l i n g  b locks  that we're 
now see i n g  be put  u p  for the farm com m u n ity .  Yes, 
M r. C h a i r m a n ,  I ca l l them stu m b l i n g  b l ocks .  I cal l 
t hem stu m b l i ng b locks because you k n ow i t 's  un fo r­
t u n ate t h at we have now seen a M i n i ster of Agr icu l tu re 
i ntrod uce $40 m i l l i on  in an Agri cu l t u re S u p po rt P ro­
g ra m  - remember  $40 m i l l io n .  It's very n ice and I 
h o n est ly say I ' m  p leased that money was pu t  i n  p lace;  
but  the i l l -conceived way in wh ich  he 's  g o i n g  to  use i t ,  
M r. C h ai rman ,  f l i es in the face of the  c o m m o n  sense 
and the  farm com m u n ity that prod uces the food for  
th is  country.  Why has he done that ,  M r. C h a i rm a n ,  
because t h e y  need that k i n d  of f i n a n c i a l  s u p po rt ;  they 
need i t  on  a one-t i m e  payout .  

T h e n ,  M r. Cha i rman ,  I h ave no prob lem in ag ree i n g  
w i th  the  M i n ister when h e  says we s h o u l d  h a v e  a 
nat iona l  stab i l izat ion  prog ram for the  beef i n d ustry, 
t hat was o u r  pos i t i on ,  M r. Cha i rman .  It  was o u r  pos i ­
t ion  in  the  hog i n d ustry and that's why ,  M r. C h a i r m a n ,  
o n e  of the reasons i t  w a s  a two-year program so i t  
cou l d  be p hased i nto a nat iona l  prog ram wi thout  d is­
r u pt i n g  the  overa l l  prov i nc ia l  hog p roduct ion  p ict u re 
i n  M a n itoba;  and it was a good p rog ra m .  T h e  beef 
i n d u stry,  M r. Cha i rman ,  needed a o n e-t i m e  payout ;  
they needed that $50 now and no str i ngs  attached and 
put  them on  even g ro u n d ,  Mr .  Cha i rman ,  w i t'1  the  
prod u cers of Ontar io ,  w i th  the prod ucers of A l berta.  
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Yes,  M r . Cha i rman ,  the  M i n ister comes back and  h e  
says, "We l l  M r. M e m ber  f o r  Art h u r, y o u  h a d  lots of 
t i m e  to do that ."  M r. C h a i rman ,  the beef i n d ustry d i d  
n o t  g e t  i nto extreme d i ff icu lty u n t i l  t h e  l atter part o f  
o u r  l ast year on off ice, M r. Cha i rman . M r. Cha i rman ,  
t he  prov i n ce had  to have m oney pa id back  to i t  under  
t h e i r  o ther  i l l-conceived p rogra m .  T h at 's ev idence 
that  the  beef  i n dust ry d i d n 't need the  s u p p o rt at  that 
part i c u l a r  t i m e  and  we were work i n g  w i th  t h e  nat iona l  
govern ment on stab i l izat i o n .  

M r. C h a i r m a n ,  i t ' s  u n fo rtunate i n d eed t h at he  h as 
taken that $40 m i l l i o n  and  done w h at?  H e  is now 
t ry i n g  to accomp l i sh ,  as I 've sa id in  my  reso l u t i o n ,  he 
i s  t ry i n g  to bri n g  i n  a nat i ona l ized or  a state m a rketi ng 
board for the  beef  i n d ustry,  w i thout - a n d  he's ad m it­
ted it - w i thout  d o i n g  one bit of  research to  the eco­
n o m i c  i m pact of the feed l ot i n d ustry o r  the auct ion  
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mart i n d ustry i n  th i s  prov i n ce. 
Yes, M r. Cha i rman ,  h e  has done i t  w i thout  the  con­

su lat ion and w i thout  the d i rect i o n  and s u pport of the 
farm com m u n ity, represen t i n g  the  m aj ority of the 
farm co m m u n ity.  But  who did he  l isten to? He  l istened 
to the prov inc ia l  and  t h e  nat iona l  farmers u n i o n ,  M r. 
C h a i r m a n ,  t hat represent  l ess than  5 percent of the  
farmers of Man itoba.  T h at 's the k i n d  of M i n ister o f  
Agri c u l t u re. Because he  b e l i eves as  they do ,  nat iona l­
ize the  farm co m m u n i ty ,  state farms,  I 'm going to 
i ntroduce state farm pol i c ies and programs so that we 
can have a hands-on a p p roac h .  

That ,  M r. Cha i rman ,  as I 've s a i d  and  I ' l l  cont i n u e  t o  
say i t  i n  my t e r m  of office ,  i s  n ot i n  the  best i n terests o f  
the consu mers of Man i to ba .  You s e e  what i t  l eads t o ;  
y o u  s e e  t hat k i n d  of po l i cy .  I t  heads to a state food 
store system .  Yes, and I want the consu mers to pay 
attent ion  to th i s ,  with t h at g ro u p  of consumer­
or ientated people over t h e re the  po l i c i es that the  M i n­
ister of Agr icu l tu re has shown to us w i l l  be i ntrod uced 
at the  consumer  level  as wel l .  Yes, M r. Cha i rman ,  
that's the  k i n d  of t h i n g  we' re g o i n g  to see  c o m i n g  from 
the Pawley govern ment - hands on,  state contro l .  That 
isn ' t  i n  the  best i nterests of feed i n g  the  young peop l e  
and g iv i n g  them opport u n i t ies w i th i n  the  who le  o f  
agri c u l t u re and  the w h o l e  of a l l  the o t h e r  i n dustr ies 
that th is prov i nce has.  

M r. C h a i r m a n ,  w hat the M i n ister h as done, h e  has 
gone d i rect l y  opposite to  the d i rect ion  that the  farm 
com m u n ity want to go .  I ' m  warn i n g  h i m ,  M r. C h a i r­
man ,  I ' m  g i v i n g  h i m  good not ice r ight  now.  I ' m  g i v i n g  
h i m  good not ice r ight  n o w ,  because i t  j ust won ' t  wash 
because he  d i d n ' t  l i sten to  h is d i rectors and  the  peo­
p le  w i th i n  the  Department  of  A g rjcu l tu re who are very 
qua l i f ied people .  He l i stened to a coup le  of advisors ,  
M r. Cha i rman ,  and I ' d  be i n terested to k now, some 
t ime d u r i n g  t h e  M i n ister 's response i n  h i s  sal ary, I 
wou l d  be i nterested , M r. C h a i r m a n ,  j ust w h o  a re h i s  
persona l  a ides and  h i s  adv isors and  h i s  assistants? 
- ( I nterject i o n ) - Wel l ,  M r. Cha i rman ,  he 's got some 
other  ones  aro u n d  t hat have g ot some pretty i nterest­
i n g  backg rou nds .  

I t h i n k  i t  has to be l a id  r ight  out ,  but  you k n ow we 
have a Pre m i e r  now who c o m es to t h i s  H ouse and he 
can't  stan d  u p  and defend  his M i n ister of Agr icu l tu re ;  
he  can ' t  stand u p  and  defen d  h i s  M i n i ster  of Agr icu l ­
t u re because h e  has p roven every t i m e  he  d o as ,  h e  
says, "Where's you r pos i t i o n  on  the  Crpw,  w here's 
your pos i t ion  on  the Crow ? . "  He  cannot stand up and 
and come c lean ,  stra ig htforward in t h i s  House and  
say ,  "My M i n ister of Agri c u l t u re ,  I bel ieve i n  h im  and 
he 's  the M i n ister who's i nt rod u c i n g  state farm po l i ­
c ies ;  he 's cance l led Crown land sa les ;  he 's  cance l led 
MACC loan programs for l a n d . "  He  can ' t  stand u p  and  
say  that and  " m y  M i n i ster w i t h  $40  m i l l i on  is  i ntroduc­
ing a market i n g  board system which is  bei ng  i m p osed 
on  the beef i n d ustry . "  No, M r. Cha i rman ,  he can 't do 
t hat .  He  can't d o  that because he  cannot p rotect h i s  
M i n ister of Agr icu l tu re .  T h ey are n o t  the  po l i c i es o f  
h i s  government  and I cha l l enge  the F i rst M i n ister ,  i f  
they're not  the  po l i c ies of t h i s  g overn ment ,  then  stand  
stand  u p ,  s tand  u p  and say  t h at they  aren't  and ask h i s  
M i n i ster to  f i n d  another  p l ace o n  the  other  s ide  of  
the House .  I mean on  t h i s  s i d e  of  the H ouse i f  they 
wou l d  i n  fact g ive the  peo p l e  of M a n itoba what they 
want i n  agr icu l tu re. 
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M r. Cha i rman ,  the M i n ister of Agr icu l tu re i s  e i ther  
in  ag reement ,  o r  h is  government  are i n  ag reement  
w i th  h im ,  o r  they ' re not ,  and i f  they are ,  then I wou ld  
th i nk  that the  F i rst M i n ister and  I cha l l enge  h im  - I 
cha l lenge the  F i rst M i n ister to stand u p  and defe n d  h i s  
M i n ister o f  Agr icu l tu re .  I f  he ag rees w i th  the M i n ister's 
po l i c i es ,  as he has stated them on the record , then  let 
h i m  stand up and say he  does, but i f  he doesn't ,  let h i m  
a lso stand u p  a n d  a s k  h i s  M i n ister o f  Agr icu l tu re t o  
n o t  take t h i s  $50 that w e  have voted f o r  h i m ,  o r  g o i n g  
to v o t e  f o r  h i m ,  t h at I had to f i gh t  so hard to g e t  to ,  M r. 
Cha i rman ,  i n  Caucus .  M r. Cha i rman ,  let  the  F i rst M i n­
i ster of the  p rov i nce stand up ,  let h i m  stand  u p  and 
defend  h i s  M i n ister of Agr icu l tu re o r  say he  d oesn't  
deserve the $50 that you fel lows want to g ive h i m ,  I w i l l  
a s k  h i m  to res i g n  h i s  post a s  M i n i ster o f  A g r i c u l t u re 
because he is d i rect ly  opposed to w h at the  farm 
com m u n ity want and  what's in the i r  best i nterest. 

There's another  good exam p le  that he's p roven ,  M r. 
Cha i rman .  He has i ntroduced,  w i th  h i s  beef program, 
a market i n g  board system that I referred to ,  manage­
ment decis ions  on whether  a farmer s h o u l d  market 
h i s  catt l e  at s laug hter as calves,  bu t  force t h e m  to go 
market weig hts because he  automat ica l ly  assu mes 
that there's g o i n g  to be prof it .  He  wou l d n ' t  guarantee 
i t .  My co l leag ue  from T u rt le  Mounta in  asked the M i n­
i ster ,  " i f  you force t h ose i n d iv idua ls  to feed those 
calves on to s laug hter we ight ,  do  you g uarantee them 
a p rof i t?"  A n d  he  wou l d  not ,  M r. Cha i rman ,  h e  d id  not 
g uarantee them a profit .  

Wel l ,  Mr.  Cha i rman ,  that is  tota l l y  u n acceptab le .  
But  the  most d i fficu l t  one  of a l l  that I have to swa l low,  
M r. C h a i rm a n ,  a n d  that i s  that he  i s  now say i n g  that  
the peop le  w i th i n  the  farm com m u n ity who are e lected 
the same as h e  is, e lected t h ro u g h  a democrat i c  sys­
tem to the Catt l e  Producers Associat i o n ,  t hat the  
M a n itoba Farm B u reau ,  who represent the m ajor  
poo ls  a n d  larger prod ucer-owned g ra i n com pa n i es ,  
the  market i ng  boards of wh ich  he h i mself  i s  a mem ber, 
t h ro u g h  the T u rkey Market i n g  Board,  pf w h i c h  he  i s  a 
producer  of that commod ity .  The egg prod ucers,  the  
b ro i l e r  p rod ucers ,  a l l  make u p  the  Farm B u reau and  
here i t  i s ,  i n  t he i r  l ast meet i n g  j ust he ld  the  o ther  day,  
are say i n g  that the  M i n ister of Agr icu l tu re d id not ,  d i d  
n o t  i n d iv idua l l y  o r  co l l ect ively meet w i t h  t h e m  or  h ave 
i n put  i nto the deve lopment of t h i s  program .  M r. 
C h a i r m a n ,  I d o  not  see how a M i n ister of A g r i c u l t u re 
can s i t  i n  h i s  p l ace i n  th i s  Leg is lat ive Assem bly ,  i n  h i s  
off ice ,  and tru ly  s a y  that h e  is  i n  the best i nterests o f  
t h e  p e o p l e  of M a n i toba ,  when he  h a s  gone d i rect ly  
agai nst ,  accused of m is lead i n g  the p u b l i c  w i th  a 
statement  that has been made.  T hat, M r. C h a i r m a n ,  i s  
tota l l y  u n acceptab le  and  we can ' t  to lerate that k ind  of  
leaders h i p  w it h i n  the  Department of Agr icu l tu re and 
aga i n ,  I have some reservat ions  about the  $50 and  I ' m  
s u re I h ad better be carefu l  or  i t  may b e  changed by 
my co l leagues.  

M r. Cha i rman ,  we have ta l ked br ief ly about the 
I nterest Rate Re l i ef Prog ra m .  The M i n ister has sa id he 
expects 300-and-some farms to be i n  d i ff icu l ty ,  to go  
broke  w i th  the  prob lems of h i g h  expenses and i nter­
est rates. How many is he go ing  to he lp ,  M r. C h a i r­
m a n ?  H e  sa id i n  h is e lect ion pro m i se that none  of 
them wou ld  lose the i r  farms or the i r  bus i nesses, but  
he 's  now say i n g  i n  here that there are  300 of them as  
opposed to 2 1  l ast year .  He's say i n g  that there were 
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AD-some helped with the Debt Consolidation Pro-
,gram. M r. C hairman,  we i ntroduced that Debt Consol­

idation Program, not u nder any false leadership or 
false statements that we were going to help al l  the 
farm com m u n ity with their debt, but we said - and I 
want th is to be very dear - that those people that had 
extremely high operati n g  debts or  debt with fert i l izer 
companies or  farm suppl iers, that i f  they could con­
sol i date those and put them over a 1 0-year period or a 
longer term period at somewhat of a less i nterest rate, 
that they would be helped. The Min ister has admitted 
that has been a program that has helped, M r. 
Chairman. 

N ow, we've seen a govern ment with $23 mi l l ion to 
help i nterest rates over a two-year period to help three 
groups in society. Wel l ,  M r. Chai rman, very l ittle hope 
for anybody to get any su pport i n  that part icular pro­
gram and he is again coming forward trying to fool the 
people. That is  why, in my motion to red uce his salary 
to the $50, M r. Chairman,  I have to br ing that to the 
attention of the publ ic of Manitoba. 

Mr. Chairman,  let us talk about the dairy industry 
for a few m i nutes. He is a mem ber who before being 
the M i n ister of Agriculture, voted against the m i l k­
pricing system that we now have that was acceptable 
"
oy all the da i ry producers in  the province, Mr. Chair­
man.  He voted against the present M i l k  Pr icing Com­
mission that's i n  place to support the dairy producers. 
He, Mr. Cha i rman,  is  not even looking at the recom­
mendations by the Chai rman of the M i l k  Producers 
Marketi ng Board to look at the two-price system for 
the mi lk  in Man itoba. He's closed his m ind ,  M r. 
Chairman.  He wi l l  not look at a two-price system or  
the two-pool system for  the  pricing of  m i lk .  They've 
asked for it .  I told them, M r. Chairman, that we would 
do a review of the benefits that may be achieved if that 
were to be changed back to the system pr ior to the 
Schreyer years. Mr .  Chairman,  we indicated we would 
at least look at it  in  thei r best i nterest, but what have 
we seen? We've seen two dairy p laces close. ManCo 
closed two cheese plants. He d i d n't even put a com­
mittee together with the M i n ister of Economic Devel­
opment and the Min ister of Co-operatives to at least 
assist or  to work with the da i ry producers and the 
industry and the labour movement. 

What happens when the m i n ing ind ustry have a few 
layoffs which they have had a tremendous amount of 
layoffs? At least, the F i rst M i n ister goes and he says, 
we're concerned and he talks to them. They d idn't 
give a damn about the people who were laid off in  the 
ManCo cheese plants, Mr .  Chai rman . Why did n't they 
do someth ing about it? They wouldn't even meet with 
them , Mr.  Chairman,  so I can't support a M i n ister of 
Agriculture who will not shou lder the responsibi l ity of 
al l  segments of the agriculture commu nity. 

The one of cou rse that is real ly the toug hest one of 
al l  for me and my colleagues to accept and that ,  of 
cou rse, is the fact that he is allowing or  is  prepared to 
let s l ide our farm ownersh ip,  our land tenu re, our  
ownersh ip  of land to s l ide  toward the Soviet U n ion 
system, ad mitted i n  the comments i n  th is Legislature. 

If he believes in the system we have, why d id n't he 
stand u p  and say, ' ' I 'm prepared to retain it?" But he 
says, "We are s l id ing  i n  that d i rect ion ;  we are going in 
that d i rect ion and we are not going to try and stop it." 
He said he did not stand u p  and say that he was going 
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to stop it. That,  M r. Chairman, fl ies in the face of our  
basic pr inc iples and freedoms as  a nation and as a 
comm u n ity of agr iculture producers. I ' l l  tell h i m  
someth ing  about private ownershi p  or rent ing o f  land 
from a private i nd iv idual  versus rent ing from the state 
because, M r. Chairman,  he d idn't i nvent rent ing from 
the province to the people. He d id n't invent anyth ing 
when he brought i n  that  i l l-conceived state farm pro­
g ram or  land lease, whatever it  was. That wasn't any 
new idea. 

Since Day One in  the development of agriculture, 
M r. Chairman,  producers could rent land from thei r 
neighbour for a t h i rd crop share, a quarter crop share 
and they looked after it  pretty wel l .  You know why 
they looked after it? Because the fel low or  the ind ivid­
ual who owned the land or rented it to h i m  was help ing 
to advise i n  certa in cases if that was a good practice to 
be carried out on that land.  They worked together, Mr. 
C hairman.  They d idn't i nvent anyth ing .  I n  fact r ight 
now, Mr .  Chai rman,  he could go and rent land on a 
quarter or a crop share basis, I ' m  sure, any part of 
Manitoba if anyone wanted to start up .  I ' l l  tell you r ight 
today, M r. C hai rman, that there is  lots of land to rent; 
there is  lots of land to farm and the p rofit could still be 
made if the right com bi nation of t h i ngs were put 
together. 

He doesn't have any magical ideas with his state 
control of the system. J ust because you have the 
government involved, as far  as I 'm concerned, d is­
credits the program particularly when it  is u nder a 
M i n ister of Agriculture who has the k ind  of p h i lo­
sophy and pol ic ies that th is  M i n ister has. I t  scares me 
sk inny,  M r. Cha i rman,  and I have to be made sk inny,  
but I ' l l  tel l  you it  scares me sk inny when I hear the 
k inds of pol icies and comments coming from that 
M i n ister. That, Mr.  Chairman,  is a basic right and a 
freedom and a pr inciple that we have subscribed to; 
that th is country has fed itself wel l with;  that we've 
become one of the major exporters of food and food 
products in the world. 

Yes, M r. Chairman,  it  wasn't because the govern­
ment owned land,  it's a system where we have been 
able to produce and to feed the internat ional  and the 
h u n g ry world,  the k ind of countries that have the 
system that he is  trying to i mpose on our  M an itoba 
farmers. That's the point that has to be made. Every 
day, you can see i t  happening i n  Poland ;  you can see 
it  i n  R ussia and yet he says, that's the way we are 
going and he's not going to do anyth ing  to stop it .  I t 's 
on the record, M r. Chairman. He cannot get out  of th is 
one.  

I have a very diff icult t ime. I wish, M r. C hairman, he 
had made those statements d u ring the elect ion cam­
paign.  I wished he had made those statements, M r. 
Chairman,  earl ier in the Esti mates in the Department 
of Agriculture. M r. Chairman, the Leader oft he Oppo­
sition put it very well the other n ight. You know, we are 
concerned about the broken election promises i n  
their, whatever document that is ,  someth ing f o r  Mani­
toba u nder the NDP. It's what he d idn't say, "A Clear 
Choice for Manitoba," it's what they didn't say i n  that 
document that now has me so concerned and it has 
the mem bers on this side of the House very con­
cerned, M r. Chai rman. I t  is  what they didn't  say and 
there is  what is  happening r ight now. We're seeing al l  
the introduction of those programs that are not in  the 
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best i n terests of p rod u c i n g  food ;  not i n  t he  best i nter­
ests of protect i n g  the o pportu n i t ies ;  n ot i n  the  best 
i nterests of p rotect i n g  the freedoms that we have 
enjoyed in t h i s  cou ntry a n d ,  M r. Cha i rman ,  that i s  why 
we have rec o m m ended o r  made the  mot ion  to red uce 
h i s  salary to $50.00. 

To $50 t hat he's try i ng  to buy from every beef p ro­
d u cer in th i s  prov i n ce ,  each cow of t h e i rs ,  so he can 
contro l  the  product ion for  s i x  years,  at the same t i m e  
t a k e  6 to 8 percent ,  4 to 8 percent of  t h e i r  g ross 
i ncome at the same t i me .  I ,  for the l i fe of me ,  M r. 
Cha i rman ,  can not swa l l ow that .  I do not  bel i eve t hat 
it's in the best i nterests of the ag r icu l tu ra l  com m u n ity 
when the  M i n ister says , " I  want to  i nt rod uce a market­
i n g  board system ;  I want to take a l l  you r dec is ion  
mak ing  power  away and  at the  same t i m e  pay me 4 to  
8 percent  of your  g ross returns  to d o  i t . "  What d oes he  
th ink  the  farmers are?  What does  h e  t h i n k  they are? 
Made of money.  

Wel l I ' l l  te l l  you ,  they won 't be very long u nder h i s  
d i rect ion  and l eaders h i p ,  they' l l  be g o i n g  h u n g ry l i ke 
the consu mers of the  Prov i n ce of M a n i toba and  l i ke 
the  consu m ers of Canada and  the  i nternat iona l  wor ld  
that we've trad i t iona l ly  marketed o u r  produce i nto .  He  
is ,  Mr .  Cha i rman ,  so m i s d i rected i n  t h i s  way  that the  
F i rst M i n ister I th ink  has  to reassess the i n d iv idua l  and  
the t h i n k i ngs  of that  part i c u l a r  M i n ister ,  because i t  i s  
not and  - it 's  agai n poi n ted out  that the  catt lemen ,  
the Man itoba Farm B u reau who represen t  the  farmers 
of t h i s  prov i n c e  and  not  i n  tota l ,  but  i n  pretty large 
part ,  M a n itoba Pool  E levators that make u p  some 
1 8, 000 mem bers of the i r  organizat ion o r  mem bers of  
the Farm B u reau ,  The Tu rkey Prod u cers that h e  
k nows very we l l  a re mem bers of that organ izat ion  
e lected democ rat ica l ly ,  1 5,000 catt le  producers,  M r. 
Cha i rman .  

You know,  i t 's  not  very  h ea rtwar m i n g  or  very  com­
fort i n g  to s i t  here and  see that  broad support of agr i ­
c u l t u re that he  has beh i n d  h im and  I have to say that  i f  
he i s  a l l owed to r u n  ram pant  w i th  h i s  i d eas ,  M r. 
Cha i rman ,  t hat the mem bers of the  g overn ment  had 
better take a p retty serious  look at the k i nds  of reac­
t ions  o r  recept ion that 's g o i n g  to take p l ace in the  
fa rm com m u n ity w i th  the  government  of H oward 
Pawley. 

You k n ow part i cu lar ly  agai n i t  was po i nted out  
today when the  resolu t ion  was amended ,  my co1 1 eage 
from R o b l i n-Russe l l  when h e  i n t rod u ced the reso lu­
t ion  on  metr ic ,  that the  amend ment  to that reso l ut ion  
came f rom t h e  M e m ber for  G i m l i  a n d  w hat i s  h e  say­
i n g ?  He's say i n g  that we s h o u l d  move in the same 
d i rect ion  as the  Ottawa govern ment  i n  enforc i n g  and 
putt i n g  metr ic  o n  the  peo p le  of Canada,  w i thout  hav­
i ng to cal c u l ate a cost on the  farmers ,  because we 
know that it 's g o i n g  to cost them money to buy new 
scales;  i t 's g o i n g  to cost them money to put in e levator 
scales to we ight  the g ra i n .  It has cost them money and 
yet ,  h e  stan d s  u p  on  t h i s  very same day a n d  says ,  " I  
want  to s u p port the  C row rate because i t ' s  g o i n g  to 
cost the  farmers m o re m o n ey to t ransport g ra i n . "  At  
the same t ime h e's say i n g ,  " I  want to i m p lement  met­
r ic .  I don ' t  know what it's g o i n g  to cost the farmers and  
I don ' t  g ive a darn . "  What  i s  he  ta l k i n g  about?  O n  the  
same day he  gets u p  and  speaks  i n  o pposi te d i rec­
tions and he  i ntroduced an amendment to a resolu t ion .  

M r. Cha i rman ,  I can ' t  for the  l i fe of me u n derstan d  a 

mem ber of t h i s  Leg is latu re who wou l d  get u p  and  
i nt roduce an  amend ment to a reso lu t ion  s u pport i n g  
the  i m pos i t ion o f  metr ic o n  producers.  I t's  g o i n g  t o  
cost t h e m  thousands o f  d o l lars each o n  t h i s  who le  
convers ion .  The consu mers, i t  has a l ready cost  and  
w i l l  cont i n u e  to cost  more and he ,  M r. Cha i rman ,  says 
that h e's  a p rotector  of the farm c o m m u n i ty .  M r. 
Cha i rman ,  that k i n d  of t h i n g  doesn't  wash as far as I ' m  
concerned.  

M r. Cha i rman ,  t he  conf idence that the  farm com­
m u n ity p lace in  government  I t h i n k  i s  somet h i n g  that 
we a l l  have to pay attent ion  to .  Farm people  i n  a 
general sense respect govern ment ;  they respect the  
law and  they expect a M i n ister of  Agr i cu l tu re and a 
govern ment  to g ive them the u m bre l l a  po l i c ies  and  
p rotect i o n  that i s  i n  the maj o ri ty of  the i r  i n terests,  but ,  
Mr .  Cha i rman ,  we now have a g overn ment  that don 't 
care about that .  Even though  he says he's m et w i th  the 
farm com m u n ity;  he 's met w i th  the  producer repres­
entat ion .  He  i n t roduced a Market i n g  Board System 
with his Beef Support Prog ram ,  M r. C h a i r m a n ,  that 
seventy some percent of the pro d u cers voted aga i nst .  
When his co l l eague ,  the  M i n i ster of H i g h ways a n d  
Transportat ion  w h o  i s  now s i tt i n g  here he ,  M r. C h a i r­
m a n ,  i nt roduced a program that g i ves us compu lsory 
market i n g  that the  major i ty of beef producers sa id  
they d i d n ' t  want .  What makes h im t h i n k ?  What ,  M r. 
Cha i rman ,  m akes h i m  t h i n k ,  because the  M i n ister 
says "Why d i d n ' t  I get r id  of i t?"  D i d n ' t  get r id  of what? 
I d i d n't  t ry and i m pose anyt h i n g  onto them in a mar­
ket i n g  struct u re l i ke that .  I d i dn ' t  want to change the  
w h o l e  system because the  beef  producers sa id  they 
d i d n 't want i t .  That ,  M r. Cha i rman ,  i s  what they have 
got .  
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They've got a M i n ister who t hey don 't have conf i ­
dence in .  How can they have conf idence in  h im when 
h e  br ings i n  the i l l -conceived pol ic ies that he's brought  
i n  and  progra m med? How can they s u p port a M i n ister 
who be l ieves in the state farm system that has caused 
so m u c h  d i ff i cu lty t h roughout  the wor ld  and caused 
- the people that  he  says he's t ry i n g  to help t h ro u g h­
out  the  worl d ,  are the  peop le  he's made h u n g ry w i th  
h is  po l i c ies and  prog rams t h roug h  state contro l  and  
i t ' s  d e m o n st rated i n  everyt h i n g  he 's  d o n e ,  M r .  
Cha i rman .  

Therefore, I have  n o  prob lem at a l l  i n  s u p port i n g  the 
mot ion wh ich we've i ntroduced to red uce the  M i n is­
ter 's sa lary to $50.00,  the  same as I 've i n d icated that 
h e's tryi n g  to buy the beef i n d ustry for from the  beef 
prod ucers of th i s  prov i nce. Wel l  let me tell you th i s ,  
M r. Cha i rman ,  the beef prod ucers aren't g o i n g  to buy 
i t .  They ' re not  go ing to buy h im and  I wou l d  hope that 
the  F i rst M i n ister of t h i s  prov i n ce wou ld  e i ther  c l ar ify 
his g overn ment 's pos i t ion  on  the  owners h i p  of l and  
po l i c ies ,  whether  he  bel ieves the  state o r  the  pr ivate 
owner  s h o u l d  have i t  or  ask h i s  M i n ister to f i nd  
e m ployment e lsewhere, M r. Cha i rman .  

MR. CHAIRMAN: The Honourab le  M i n ister of G ov­
ernment  Services. 

HON. SAMUEL USKIW (Lac du Bonnet): M r. C h a i r­
m a n ,  I d i d  not  t h i n k  that  I was g o i n g  to be part of t h i s  
debate, but  the  M e m ber  f o r  A rt h u r  i s  so e l o q u e n t  w i th  
h i s  m i s i nformat ion  that I bel ieve that there ought  to be  
some response f rom t h i s  s ide  because, Mr .  Cha i rman ,  
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the  M e m ber for A rt h u r  has a bit of a prob lem.  That i s  
t h a t  du r i ng  the cou rse of the last f o u r  years, j u st 
before the advent of t h i s  g overn ment  th rough  the  
po l i c ies of that M i n ister ,  the former  M i n ister and  that 
govern ment ,  M r. Cha i rman ,  we had the demise of the  
l ivestock i n d u stry i n  t h i s  p rov i n ce.  I t  went  from a h i g h  
pos i t ion  t o  a bankru ptcy pos i t io n ,  M r. Cha i rman .  So ,  
M r .  C h a i rm a n ,  the  M e m ber for A rt h u r  i s  i ndeed 
em barrassed by that fact t hat he  sat by w h i le the  
i n d u st ry was  co l l aps i n g .  He  d i d n ' t  offer the  i n d ustry 
any form of assistance, but short ly  after the e lect ion  
resu l ts,  Mr .  Cha i rman ,  the member was  very vocal 
about the need for assistance to the  beef i n d ustry of 
t h i s  prov i n ce ,  but  i t  took h i m  a defe!lt at the po l l s  to 
br i ng about that rea l izat ion  that there was i ndeed a 
problem i n  the agr icu l ture economy.  

M r .  Cha i rman ,  I want to rem i n d  the M e m ber for  
Art h u r  that he  destroyed the conf idence of the p ro­
d u ce rs in a sta b i l izat i o n  p lan  that gave them g u aran­
teed cost of prod uct ion  pr ices that was in effect u n t i l  
March 3 1 st ,  1 982.  H e  destroyed i t  by f idd l i n g  w i t h  the  
p lan and by encourag i n g  the producers to opt  out  
dur ing the cou rse of the l ast four  years. 

Now, M r. Cha i rman ,  let 's go  t h ro u g h  that scenar io 
because i t  was a sta b i l izat i o n  p lan that was des igned 
to g uarantee to the  p roducers of beef  in  Man itoba and 
prod u cers of ca lves i n  Man itoba t h at as the costs of 
prod uct ion  wou ld  go up, so wou ld  the g uaranteed 
pr ice go up and that the taxpayers of t h i s  p rov i nce 
were go ing to make u p  the  d i fference between the  
market pr ice and the  cost  of prod uct ion pr ice.  That 
was the  form u l a  that was i n  p lace from 1 975 to March 
of 1 982, M r. Cha i rman .  Th is M i n ister came a long and 
d iscouraged the  progra m ;  sa id  i t  was not a hea l thy 
prog ram because i t  restr icted the i nd u st ry i n  what­
ever way he cou l d  i mag ine ,  I don ' t  k n ow what restr ic­
t ions there were in the progra m .  But  h is former M i n is­
ter found a horrendous n u m ber of restr ict ions  that 
were hand icap p i n g  the  i n d u stry and th i s  p rog ram was 
g o i n g  to k i l l  i t  i f  he  d i d n 't  get r id  of  it .  

Mr. Cha i rman ,  the peop le  that h e  was appea l i n g  to, 
the farm com m u n ity ,  fel l p rey to his u rg i n gs because 
of the h i story of the i n du st ry i tself .  He  had an  a l l y  to 
his a rg u ment ,  Mr.  Cha i rman ,  and  t h at was the expe­
r ience of t i me .  O n e  of the  t h i n g s  t h at m ost farmers 
know,  and  i ndeed the  catt lemen k n ow,  is that the 
catt l e  i n d u stry, the pr ice cyc les  in  the cattl e  i nd u stry 
were usua l ly  9 to 1 1  year cycles h istor ical ly .  You 
cou l d  a l m ost h ave t i med it , i t  was l i ke c lockwork ,  the  
boom and bust cyc le  i n  the beef i n d ustry. For decades 
and decades that 's the way i t  went, and most catt l e­
men w i l l  support that arg u ment,  M r. Cha i rman .  

So when the  G overn ment  of M a n itoba came i n  w i th  
al most, wel l  w i th  an  excess ive $50 m i l l i o n  of taxpay­
ers' money to s u pport the beef i n d u stry in the 1 970's, 
M r. Cha i rman ,  t hey did i t  because they too thought  
that i t  was  g o i n g  to be a n  i nteri m measu re; that the  
cyc le  wou l d  come back  agai n and we wou ld  recapture 
some of that m oney.  M r. Cha i rman ,  that never h ap­
pened.  The peop le  of t h i s  prov i n ce did n ot recaptu re 
the $50 m i l l i o n  that was pa id  out .  The  trad i t iona l  cycle 
did n ot l ast ,  o r  d id n ot repeat i tse lf  any m o re, i t  d id n ot 
repeat i tself  a n y m o re.  So the taxpayers of M a n itoba 
ended u p  w i th  a fa i r ly  su bstant ia l ,  i n  fact the m ost 
agg ress ive program of i n come sta b i l izat ion  i n  the h i s­
tory of the provi nce was p rovided for  the beef i n d u stry 

as a resu l t  of those cond i t ions ,  M r. Cha i rman .  
Now,  the  M i n i ster  who came i n  i n  '77,  the former  

M i n ister,  t r ied to conv i n ce the catt lemen that  th is  
aberrat ion  i s  n ot h i n g  more than  an  aberrat ion ,  that 
we' re g o i n g  to get back on track .  I f  you get out of t h i s  
program the  marketp lace i s  the  safer p lace f o r  y o u  to 
be .  T h at 's essent ia l l y  what he  was u rg i n g  them to do ,  
not  o n l y  urg ing  them but  coerc i n g  to get out of the 
prog ram,  M r. Cha i rman ;  a deg ree of po l i t ica l  b lack­
mai l  i f  you l i ke .  Mr .  Cha i rman ,  the  catt lemen bought  
that propos i t ion ;  they too, thought  yes m aybe i t  was 
an  aberrat i o n ,  t h i s  one m i scycle ,  i f  you l i ke, or  m i s­
event i n  the beef prod uct ion and pr ice cycle.  And they 
o pted out  to the po in t  where by M arch of th i s  year a 
coup le  of h u n d red out  of about  5 , 000 were l eft i n  the 
p rog ram . 

They wou l d  have l oved to h ave t h at p rogram r ight  
now,  M r. Cha i rman ,  but they are  out  of i t ,  vo l u ntar i l y ,  
t h rough  the  u r g i n g s  of the former  M i n i ster, i n  the 
be l ief  that the  m arketp lace i ndeed w i l l  g i ve them a 
h i g h e r  reward than  the guaranteed cost of p rod uct ion 
pr ice that was put  in  p lace by the  p rev ious  govern­
ment  of th is  prov i n ce .  

Wel l ,  Mr .  Cha i rman ,  before that 5 year  contract 
expi red , w h i c h  was l ast month ,  the very people that 
he ld  those contracts, i n d i v i d u a l l y  a n d  co l lect ive ly 
t h ro u g h  the i r  assoc iat ions ,  m arched back to the  
Legis l atu re on n u merous occass ions  s i n ce Decem ber 
1 st ,  and  even before Decem ber 1 st ,  and  said we need 
a progra m .  We need m o re prov i nc ia l  taxpayers' do l ­
l a rs to save the  beef i n d ustry.  You know we cou ld  
h ave said ,  " B u t  you had a prog ram ,  i t  was st i l l  i n  effect 
but you c h ose not to part i c i pate . "  F u l l  cost of  p rodu c­
t ion  were the benefits ,  M r. Cha i rman .  We cou ld  have 
said that but  we d i d n ' t .  We felt  that they had to learn 
that l esson and that we w i l l  forget what happened a n d  
we w i l l  p i c k  i t  u p  f r o m  t h i s  po in t  on  and h o p e  t h a t  the  
lessons  of  the  past w i l l  be such  t h at we w i l l  not  make  
the same m i stakes i nto the fu ture.  

M r. C h a i r m a n ,  they did i ndeed bel ieve that the 
market cycle i s  g o i n g  to be such that they w i l l  h !lve 
m o n ey in t h e i r  pockets i f  they stayed away from a 
prov i n c i a l  sta b i l izat ion  p l a n .  T h e  resu l t  of that be l i ef i f  
that many of them are  on  the verge of bankru ptcy and ,  
i n deed, m ost of them certa i n l y  aren't  mak ing  any  
p rof i t  o n  t h e i r  product ion and  so they want  a new 
p ro g (a m .  But  the  encouragement  for  the d e m i se of  
that program came f rom the prev ious  ad m i n istrat i o n  
w h o  sa id  i t  w a s  state contro l ;  t h e  g overn ment w a s  t o o  
i nvo lved w i th  the i ndustry; i t  w a s  a g i m m ick ;  i t  w a s  a 
man i p u l at io n .  The  same arg u m ents that are n o w  
bei n g  p roposed h e re th rough  t h i s  m ot ion ,  M r .  C h a i r­
man , were used over the  l ast t h ree or fou r  years i n  
order t o  d i sc red i t  a program that was sou n d  f i nan­
c ia l l y ,  f rom the po in t  of v iew of the  beef i nd ustry, and  
who w ished they now had i t ,  M r. Cha i rm a n .  

The i n d ustry i s  volat i le ;  the  market system i s  n ot 
secu re; the  costs of product ion  are no longer  p red ic­
table ;  and  that,  i n  essence, i s  the nub of the prob lem 
with  respect to ag r icu l tu re as a who le ,  but very m u c h  
m o re s o  w i t h  respect t o  t h e  beef i n d ustry. And  so t h e  
G overn ment  o f  M a n itoba aga i n  i s  prepared to offer t o  
t h e  i nd u st ry a deg ree of sta b i l izat i o n  i n  order to save 
the i ndustry agai n .  
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I n  the c o u rse of  the representat ions  that were made 
to the  M i n i ster by t hese g ro u ps i n  recent months ,  and  
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i n d eed to the  w h o l e  of Cab i net ,  M r. Cha i rman ,  t he  
propos i t ion  that was  put  to Cab i n et by the  Farm 
B u reau . and  i t 's  in  the i r  b rief ,  i t 's  not a secret ,  i t 's a 
p u b l i c  document  - the p ropos i t ion  was that if t he  
M i n ister wou l d  g ive the i n d ustry a one  shot  g rant  and 
then fo l low u p  w i th  a stab i l izat ion  p lan ,  that wou l d  be 
what wou l d  be the  best  method of deal i n g  w i th  the  
eco n o m i c  stress of that i n d ust ry of o u r  t ime .  Wel l ,  you  
know,  what  i s  t he  s ize of t h e  one  shot  payment? That 
was someth i n g  that was n ot q uant i f ied e i ther  by that 
group or by the govern ment .  They e l u ded to the  fact 
that they recog n ized that Man i toba's f i nanc ia l  posi­
t ion was o n e  of rest ra i nt ,  i f  you l i ke ,  on  the  spe n d i n g  
s ide  of the ledger ;  t hat we d i d n ' t  have a g reat d e a l  of 
f i nanc ia l  f lex i b i l i ty .  They made t hat po in t  in that d is­
cuss ion as well .  What the i r do l lar  expectat ions  were i n  
terms o f  s u bs idy  d o l lars f o r  t h e  i n d ustry were not 
defi ned .  But  what they sa i d ,  let 's g ive us  a 5 ,  or  6 ,  o r  7 
year stab i l izat ion  p lan  that wou ld  fo l low the  o n e  s h ot 
g rant  that we wou ld  rece ive now,  i m m ed i ate ly .  Bu t  we 
don 't want the government  to put a penny i nto that 
secon d  phase;  we w i l l  f i n ance it o u rselves t h ro u g h  a 
check off i n  t he  i n d ustry.  That 's what they sa id ,  at 
w h i c h  po in t  I i nterjected a n d  I sa id ,  "We l l  you m u st 
have a t remendous amount  of conf idence i n  the n ext 5 
years,  or 6 years,  because,  o n  the  bas is of you r  mode l  
that you are  p ropos i n g ,  i f  we were to app ly  that retro­
act ive ly to t h e  p rev i o u s  5 year p l a n ,  you st i l l  owe us 
$40 m i l l i o n ;  so what makes you t h i n k  the  n ext f ive 
years i s  going to be better than the  l ast f ive years?" 
And they said, " M r. Pre m i er ,  perhaps the t i m e  i s  get­
t i n g  o n ,  we s h o u l d  get onto other s u bj ects ."  That was 
the response to that statement on my part ,  that we 
rea l l y  can't spend a l l  of o u r  t i m e  !€li k i n g  about  t h i s  one  
com mod ity .  Wel l ,  they rea l ized that rea l l y  i t  was  n ot a 
v iab le  propos i t ion  and  they backed away very q u ick ly .  

N ow,  what the  M i n i ster  h as i nt roduced here ,  M r. 
Cha i rman .  and  w h i c h  he h as not f i na l ized,  but  what h e  
h a s  i ntroduced i s  a concept that w i l l  put  s o m e  m oney 
i n  the i r  pocket ,  and  that w i l l  g ive them g uarantees on  
the  bas is  of some cost-to-prod uct ion  form u l a  t h at 's 
yet to  be worked out .  

Of  course,  there are str i ngs  attached ,  and that i s  
that they w i l l  encou rage the  i n d ustry to go the  fu l l  
prod uct ion cyc le ,  t hat i s  the  cow-cal f  i n d ustry, and  we 
had t h at component  i n  the  las t  p l an - u p  to 50 per­
cent  of the i r  p rod uct i o n .  - ( I nterject i o n ) - Wel l ,  that 
was probab ly ,  wel l ,  we d i d ,  we had the  opt ion  to p u r­
chase.  The M e m ber  for Pemb ina  says, "We d i d n't  
have a market i n g  board . "  Yes , we had an opt i o n  to 
purchase at the g u a ranteed pr ice .  Mr. Cha i rman ,  t hat 
i s  t he  same t h i n g .  - ( I nterject ion ) - I don 't k n ow what 
you ' re ta l k i ng about Donny .  

M r. Cha i rman ,  t h e  fact of the  matter i s  that  the  
p rogram that the  M i n ister i s  propos i n g  is  desi g n ed to  
ba i l  out  the  i n d ustry;  to ba i l  out  the  i n d ustry,  to pu t  i t  
back o n  a sound f inanc ia l  footi n g .  Why do we say that ,  
M r. C h a i r m a n ?  The former M i n ister of Agr icu l tu re 
k nows i t ;  I ' m  s u re the  M e m ber  for M o rr is  wou l d n ' t  
know i t .  H e  i s  as I understand an econom ist .  I d on't  
bel i eve that he  wou l d  d i sag ree wi th  what I am say i n g ,  
but  a n y o n e  that h as d o n e  an  analys is  on  the  cow-calf 
component  of the beef i n d ustry k nows f u l ly ,  M r. 
C h a i r m a n ,  t h at i s  t he  i n d u st ry that never makes any  
m o n ey in  t h e  market system that i t  operates u nder .  
That i s ,  M r. C h a i r m a n ,  a fact .  A fact ,  out  of 22 years -

out  of 22 years - and the analys is  that was d o n e  by 
the Department  of Agri c u l t u re some several years 
ago ,  over a 22-year period ,  I be l ieve,  there were two 
years that were des ignated as p rof it  years for  that 
sector of the  beef i n dustry. Wel l ,  two years out  of 22 i n  
m y  m i n d ,  M r. C h a i rman ,  i s  n ever-n ever-never N ever­
l a n d .  I t  is not  a v iab le  proposi t ion .  I know that  the  
med ica l  p rofess ion  wou ld  not want to make m oney 
two years out  of 22; I know that the  M LAs wou ld  not 
want to  get paid two years out  of 22 .  M r. C h a i r m a n ,  I 
don ' t  know of any  sector i n  the  economy that w o u l d  
w a n t  to g e t  pa id  t w o  years out  of 2 2 ,  M r. C h a i r m a n .  

So ,  i n  recog n it i on  of that stark real i ty ,  t he  Depart­
ment  of  Agri c u l t u re has dec ided to push ,  to encour­
age,  and  to offer a carrot, Mr .  Cha i rman ,  to offer a 
carrot and  order  a $50 carrot at t h i s  stage of the  game 
to encourage t h e  producers to go the  fu l l  cyc le  in  
product io n ,  from the ca l f  r ight  th ro u g h  to the  s laugh­
ter a n i ma ls ,  because i f  there's any m oney i n  t h e  beef 
i n dustry i t  i s  in the latter part of the product ion  cycle .  

M r. C h a i r m a n ,  t he  M e m ber  for Morr is  i s  correct, the 
i n dust ry as a whole i s  not v iab le  today. There's no 
q uest ion  about that .  The feed lots are ,  as h e  says,  for 
sa le  everywh ere. In fact, we had a few offers.  When 
they heard of o u r  program ,  we ,  I u n derstand  f rom the 
M i n ister ,  rece ived a few te lephone ca l ls  want i n g  to 
know i f  we'd l i ke to  buy  some.  That i s  i n deed the  state 
of the i n d ustry ,  but, M r. Cha i rman ,  that state of  the 
i n d ustry d i d n 't ar ise as of Dece m ber  1 st .  1 98 1 ; i t  was 
deve loped at that stage by the former  M i n ister of 
Agr icu l tu re of  t h i s  prov i nce,  M r. Cha i rman ,  w h o  
exp i red on N ovem ber 1 7th .  

Now,  M r. S peaker,  the former M i nister i s  i n d eed 
e m barrassed by the fact that four years of Conserva­
t ive ad m i n istrat i o n  d i d  noth i n g  to stab i l ize that sector 
i n  the  agr icu l t u ra l  economy,  whatever, i n  fact, it was a 
backsl i d i n g  o perat i o n ,  Mr .  Cha i rman .  Now,  he wants 
to l atch onto an  ideo log ica l  debate, because that is  
the  only f i gh t i ng  g round  that he  has l eft ,  is  an ideolog­
ica l  debate. H e  wants now to st i r  the  emot ions  of the 
peop le  w i th  respect to state owners h i p ,  state contro l ,  
state farms, the  R ussian system .  

M r. Cha i rman ,  who is  promot i ng  the  R u ss ian  sys­
tem ?  Wel l ,  I ' l l  tell you who i t  is; i t  is  the Conservative 
Party of  Man i toba ,  i t  i s  the former M i n ister of Agr icu l ­
t u re ,  w h o  i s  i n deed promot i n g ,  promot i n g ,  M r. 
C h a i r m a n ,  promot i n g  that k i n d  of a system i nto t h i s  
country. 

M r. C h a i r m a n ,  the M e m ber  for A rt h u r  says, " D i d  
you read the  comments o f  the  M i n ister o f  Agr icu l ­
tu re?" Yes .  I have  read those  comments and they are 
accu rate, Mr. Cha i rman .  The fact is ,  i f  there i s  no 
p u b l i c  po l icy that p rotects the r ig hts of ord i nary fo lk  
to have  access to land ,  then on ly  a few peop le  w i l l  
have the  l a n d .  There i s  no q uest ion  about that ,  i t  i s  a 
matter of t ime .  
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You k now, E u ropean h istory i s  f u ll  of t h at ,  M r. 
Cha i rman .  that  is why a lot  of Canad ians  are Canad i­
ans ,  because they ran away f rom what was tak i n g  
p lace over there ,  M r. Cha i rman .  They ran away from 
what was happen i n g  in Eu rope, w here we had t h e  
l a n d lord a n d  the  tenant .  - ( I nterject i o n ) - Yes. B u t  
the  l a n d l ord t i e d  i n  w i t h  the  state w h i c h  was Czar ist  
R uss ia of that t i m e ,  yes, the feudal  system of E u rope ,  
yes ,  M r. Cha i rman ,  where an ord i nary i n d iv idua l  
cou ld n ' t  dare ,  M r. Cha i rman ,  wa lk  i nto the forest to 
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drag out a twig in order to f i re up h i s  stove to cook a 
pot of tea w i th .  That 's how bad it was, that's the des­
perat ion  that those peop le  had to face, M r. Cha i rman ,  
and  th at's why they came here.  

The p o l i c ies of that group over there, M r. Cha i rman ,  
i s  that we shou ld  let t he  marketp lace have f ree  re i g n ,  
f ree rei g n ,  M r. C h a i r m a n .  The m arketp lace s h o u l d  
have free re i g n ,  M r. Cha i rman ,  no p u b l i c  i nvolvement ,  
so that even tua l l y  we have land owned i n  th is  count ry 
by very few peop le  as it was the  case i n  Eu rope at that 
part i cu la r  t ime .  

So ,  i f  you want  to c reate a revo l u t i o n ,  you have to 
vote Conservat ive,  that 's what you have to do .  You 
have to vote Conservat ive,  so that the weal thy become 
much m o re weal thy much q u icker ,  and so that the 
state l aws support the  peop le  that have a l ready too 
much at the expense of the m asses who h ave m u c h  
less.  - ( I nterject i o n ) - Y e s ,  M r. Cha i rman ,  that i s  t h e  
p h i losophy that i s  be i n g  advocated , that i s  the  p h i lo­
sophy t h at i s  be i n g  advocated , and  that scenar io 
pushes soc iety i nto two cho ices and that i s  the 
extreme l eft o r  the  extreme r ight .  That's rea l l y  where 
t h i s  former M i n ister is push i n g  t h i s  issue,  M r. C h a i r­
m a n ,  where you e i ther  h ave tota l i tar ian com m u n is m  
or fasc i s m .  That's rea l l y  what t h e y  a r e  promoti n g ,  M r. 
Cha i rman .  

The  advent  of tota l i tar ian com m u n ism came out  of 
the  fact that we had rampant,  n ot free enterpr ise ,  
monopoly enterpr ise ,  state control  monopoly enter­
pr ise ,  d u ri n g  Czar ist R uss ia and d u ri ng  the  feudal  
per iod of E u rope,  M r. Chairman.  That is  where i t  came 
from a n d  o u t  of a n d  the  mem bers opposite cou ld  
never make  t h e  arg u ment ,  M r. Cha i rman ,  that d e m o­
crat i c  soc i a l i s m  eventua l ly  became total i tar ian com­
m u n i s m  because they can 't show me the examp le .  I 
ca n s h ow t h e m  m a n y  exa m p l es ,  M r. C h a i r m a n ,  
t h ro u g hout  t h e  wor ld  where t h e  extreme l eft became 
a power w i t h i n  t h at part i cu la r  area of the  world 
because of the  pos i t ion  of the govern i n g  extreme 
r ig ht for many many years p rio r  to that .  

So ,  M r. C h a i r m a n ,  the propos i t ion  of the  M i n i ster  of 
Agri c u l t u re i s  i n d eed c red i b l e .  I have to ad m it ,  M r. 
Cha i rman ,  it w i l l  not  be accepted by everyone - I ' m  
ta l k i n g  now about  t h e  beef p rogram - because there 
are constra ints i n  i t .  

The other  po in t  t hat has to be recogn ized i s  that 
there is a l i m itat ion  of funds .  You know,  we j u st got 
t h ro u g h  g i v i n g  that same group  $50 m i l l i on  over the  
last f ive years  - ( I n terject ion )- oh yes, $50  m i l l io n .  
T h i s  concept here has a l located about $ 4 0  m i l l ion  
over  the  n ext f i ve  o r  s i x  years. - ( l nterject i o n ) -Sorry, 
M r. C h a i r m a n ,  not over the next f ive o r  six years,  $40 
m i l l i o n  co m m itted for  t h i s  f i rst year.  We are now up to 
$90 m i l l io n ,  M r. Cha i rman ,  comm itted by an  N O P  
government ,  $50 m i l l i o n ;  40-some-odd i n  stab i l i za­
t i o n  a n d  1 0 - s o m e - o d d  i n  f e e d  a s s i s t a n c e  
- ( I nterject i o n ) - yes,  you got t o  t h row a l l  of t hat i n  
a n d  now another  $40 m i l l i on  i s  be ing comm itted;  $90 
m i l l i o n ,  n o n e  of w h i c h  was put forward by t h e  p re­
v ious  ad m i n istrat ion  d u r i n g  the i r  four  years of ad m i n­
i strat i o n  i n  t h i s  p rov i n ce .  M r. Cha i rman ,  the  M e m ber  
for Art h u r  has the gal l ,  the nerve,  to stan d  u p  i n  the 
H o use a n d  m ove a red uct ion  of the  M i n ister 's Sa lary?  

M r. C h a i rman ,  t he  mem bers opposite h ave re l ied on  
the  market system 

MR. CHAIRMAN: O rder .  

MR. USKIW: . . . for  so long  that they j ust can' t  get i nto 
a prag mat ic  pos i t ion when  the  issues demand that 
t hey change ,  when new s i tuat ions ar ise .  T h ey are so 
entre n ched wi th  the  o ld  ideas and  that exp la ins  very 
m u c h ,  M r. Cha i rman ,  why i t  takes a term of New 
Democrats in govern ment  to p ick  up the p ieces to put  
t h i ngs back  r ight  after one  te rm of adm i n istrat ion  on  
the par t  of the  members opposite.  

The Mem ber for Art h u r  a lso dealt  w i th  - I gather  
I 've on ly got on  m i n ute l eft ,  M r. Cha i rman .  Mr .  C h a i r­
m an ,  i n  c o m m ittee there is opport u n ity to speak many 
t i mes ,  so I a m  not  g o i n g  to p u rsue  the n ext  po in t ,  but  I 
want  t o  te l l  t he  Member  for  A rt h u r ,  the  former M i n is­
ter ,  t h at i t  was a do-not h i n g  per iod of fou r years from 
'77 to ' 8 1  m a rk i n g  t ime depend i n g  o n  the marketp lace 
t hat d i d n ' t  de l i ver .  A new govern ment  comes i n  a n d  
tr ies t o  rescue the  s i tuat ion  and t h i s  former M i n ister  
h o l lers a n d  screams "state owners h i p ,  soc ia l i s m ,  
com m u n is m . "  M r. C h a i r m a n ,  t he  peop l e  o f  M a n i toba 
t h rew you out  because of that pos i t ion  l ast October .  I 
don 't k now how long  it is g o i n g  to take for mem bers 
opposite to learn that fact ,  that the  screams of soc ia l ­
i s m  a n d  com m u n is m  that came from the  F i rst M i n ister 
over the last four years scared very few peop le  in t h i s  
provi n ce and  I i ndeed suggest that t h e y  w i l l  scare 
fewer i nto the fu ture .  

M R .  CHAIRMAN: The H o n o u ra b l e  M e m ber  for  
Pe m b i na .  
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MR. ORCHARD: Thank  you ,  M r. Cha i rman .  M r. 
C h a i r m a n ,  t he  M i n ister  of Agr icu l tu re ton ight  has j u st 
been ba i led  ou t  by the  M i n ister of H ighways and  
T ransportat i o n  because the  M i n ister of Agri cu l t u re i n  
the  l ast t h ree weeks  that we h ave been  debat i n g  h i s  
Est i m ates h a s  suffered extreme ly  f r o m  t h a t  catt le d is­
ease, o n l y  i t 's foot- i n-mouth not foot-and-mouth ,  it 's 
foot- i n-mouth .  

You  know,  t h i s  M i n ister of  Agr icu l t u re i s  an  i n c red i ­
b le  person  to be lead ing  the  farm sector i n  the  Prov­
i nce of  M a n i toba,  to be the man that i s  in charge of 
agri c u l t u ra l  po l i cy in M a n i toba. We have th i s  M i n ister 
of  A g r i c u l t u re ,  the M LA for  the I nter lake ,  d o i n g  in f i ve 
s h o rt months  w h at it took h i s  co l l eague ,  t he  M LA for  
Lac du B o n n et ,  e ight  years  to d o .  I t  took the  former  
M i n i ster  of A g r i c u l t u re e i g h t  who le  years to l ose the  
conf idence of t h e  fa rm c o m m u n ity ;  t h i s  man i s  do i ng  
i t  i n  f i ve s h o rt months  a n d  i t  a l l  started out  o n  s u c h  a 
h i g h  note a n d  s u c h  a h i g h  p lane  i n  t h e  T h ro n e  
Speec h ,  M r. Cha i rman .  

H e re i s  w h at they sa id i n  the T h ro n e  Speech .  Th is  
M i n i ster  of  Agr i cu l t u re's contr ibu t ion  to the  T h ro n e  
S peech was that " R u ra l  Man itoba i s  t h e  heart l a n d  o f  
o u r  p rov i n ce and  agr icu l t u re i s  t h e  backbone o f  t h e  
d i ve rse M a n i toba economy .  My  government  i s  com­
m itted to protect i n g  the  fam i l y  farm and to the  r u ra l  
va l u es wh ich  he l ped to shape t h i s  prov i nce ."  T h at 's 
what  the  M i n i ster  of  Agr icu l tu re contr i buted to the 
Throne S peech and then ,  what d oes h e  de l i ve r  to us? 
Wel l ,  h e  d e l i ve rs to us  a system in w h i c h  he i s  n ot 
go i n g  to se l l  C rown lands  to farmers.  That 's one  of the  
strongest he ld  va lues i n  the rura l  com m u n it ies  i s  the  
r i gh t  to  own property. T h e  M i n ister of  Agri c u l t u re i s  
go i n g  to e l i m i n ate Crown l a n d  sales.  H e ' s  go ing  t o  
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take away long-term m o rtgages a n d  MACC;  h e's 
g o i n g  to revert MACC back to the state farm program 
and  h e  says that  th is i s  a g overn m e n t  that  is  g o i n g  to 
l ive up to r u ra l  va l ues w h i c h  h e l ped to shape t h is 
prov ince .  

M r. Cha i rman ,  I h ate to keep referr i n g  to t h i s  
de l i g htfu l l i tt le  e lect ion  d o c u m e n t ,  t h i s  package o f  
c a m p a i g n  fabr icat ions  that w a s  fo isted u pon a l l  Man­
i tobans ,  a n d  some u n fo rt u n ate ly read i t  and bel i eved 
i t ;  but they say in here that what they're go ing  to d o  for 
farms and agr i cu l tu re i s  they are g o i n g  to i ntrod uce 
s u p po rt a n d  market i n g  programs n ecessary to p ro­
tect M a n i toba p roducers .  A n d  h e re ,  M r. Cha i rman , is 
t h e  c at c h  p h ras e :  " i n  c o n s u l t a t i o n  w i t h  t h e  
prod ucers."  

The  M i n ister of Ag r i c u l t u re i g n o red the adv ice of 
the  Man i toba Catt le  Prod ucers Associat ion that t h ey 
wanted to ma i nta i n  freedo m  of c h o i ce i n  the i r  market­
i n g  of t h e i r  l i vestock a n i m als .  He d i d n ' t  l i sten to t h e m . 
They on ly  represent 95 percent of the  beef prod ucers 
i n  the  prov i nce .  H e  d i d n 't l i sten to them .  H e  d i d n ' t  put  
that featu re that they wanted i n  the  market i n g  p ro­
g ram ,  the support progra m  he's got .  

The M a n itoba Farm B u reau represents 1 8, I be l ieve, 
farm organ izat ions ,  p rod uct ion  organ izat ions ,  in the 
Prov i n ce of M a n i toba.  H e  d i d n 't l i sten to them .  T h ey 
speak for agr i cu l tu ra l  po l i cy .  They are the  formal  po l ­
icy spokesmen for 18  g ro u ps of producers in  the P rov­
i nce of M a n i toba.  He d i d n ' t  l isten to t h e m .  He  d i d n ' t  
l i sten to the  catt l e  producers.  He  d i d n 't l i sten to the  
Man i toba Farm B u reau .  W h o  d id  h e  l i sten to? He  
l istened to h i s  b u d d ies i n  t h e  N at iona l  Farmers U n i o n ,  
a n d  he  fo l lowed t h e i r  adv ice .  

The M i n i ster of Transportat ion  chast ised me  the 
other n ight  i n  h is  Est i m ates for u s i n g  a c iv i l  servant 
who d i d n ' t  have the a b i l i ty to be in t h i s  C h a m ber  to 
defend h i mse l f ,  but he used B i l l  Janssen .  Th i s  M i n i s­
ter of Agr i cu l tu re used B i l l  Janssen to des i g n  h i s  Beef 
I ncome Assurance P lan  agai n .  The same man t h at ,  
when he  was Deputy M i n ister of Agr i cu l tu re for the 
prev ious  S c h reyer ad m i n i st ratio n ,  deve loped a p ro­
g ra m  that  76 percent ,  I be l i eve,  of  the  farmers voted 
aga i n st .  The man had that m u c h  conf idence of the  
farm economy i n  M a n i toba that 76 percent voted 
ag a i n st h i m ,  and u n d e r  the consequence ,  voted 
aga i n st the then  M i n i ster  of  A g r i c u l t u re .  What do  t h ey 
do? They learned t h e i r  lesson so wel l ,  they brought  
h im  trott i n g  r i gh t  back  i n  f rom Saskatchewan as soon  
as  they  won the  e lect ion  to deve lop  a beef i ncome 
s u p port p rogra m ,  a n d  t h ey sa id  they were go ing to 
l i sten to p roducers before they form u l ated any p o l i ­
c ies .  Wel l ,  that ,  M r. Speaker ,  and  I know it 's u n par l i a­
mentary, but  that 's a l ie .  They d i d n ' t  l i sten to the  
speaker;  t hey  d i d n ' t  l i sten to the producer g ro u ps ;  
they d idn ' t  l i sten to the  p rod ucers;  they l i stened to B i l l  
Janssen.  

MR. CHAIRMAN: O rd e r  p l ease.  T h e  H o n o u ra b l e  
M i n ister.  

MR. URUSKI: A po in t  of o rder ,  Mr. Cha i rman .  

MR. CHAIRMAN: A po in t  of o rder .  

MR. URUSKI: The h o n o u ra b l e  m e m ber  i s  u s i n g  
u n p a r l i a m e n t a r y  l a n g u a g e .  I a s k  t h e  m e m b e r  
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to w i thdraw. 

MR. ORCHARD: M r. Cha i rman ,  I w i l l  w i thdraw the 
statement  that I made that th is l i n e  in here that they' re 
g o i n g  to "deve l o p  s u p po rt market i n g  p ro g rams  
necessary to p rotect Man itoba p roducers i n  consu lta­
tion with the p rod u cers ,"  I w i l l  w i thdraw that i t  is  a l ie .  I 
w i l l  w i thdraw that it is a l ie .  I w i l l  say that it is a g reat 
d i stance away from the t ruth ,  and  that ,  S i r, is exact l y  
what i t  i s .  

M r. Cha i rman ,  here's the  m a n ,  the M i n ister of Agr i ­
cu l tu re ,  who's  go ing  to form u l ate the  ag ri cu l tu ra l  po l­
i c ies for  the  fu ture of the  farm economy,  wh ich in  the i r  
T h rone  Speech  t h ey say  i s  the  backbone of a d i verse 
Man itoba economy .  T h i s  is  the M i n ister who's g o i n g  
to deve lop  the  p rog ram to support that i n d ustry ,  a n d  
what d i d  h e  s a y  the  o t h e r  n i g ht? 

I 'm going to read th is  back to h i m ,  and he  i s  go ing to  
hear th is  t ime a n d  t ime agai n .  H e  says, "What does 
owners h i p  h ave to d o  with the  p rovis ion  of food?" 
That 's the  M i n i ster  of Agr icu l tu re that has that k i n d  of 
an apprec iat i o n  of what the  farm com m u n i t ies' ya lues 
are.  You ,  M r. Cha i rman ,  have a g reater apprec iat ion  
of the val u e  that farm peop le  h o l d  and  the  be l ief  they 
have i n  the  owners h i p  of l and ,  much more than your  
M i n ister of Agr icu l tu re does. 

Then h e  fo l l ows i t  up, after bei n g  s l i g ht ly  chast ised 
by several of us  on  t h i s  s ide of the  H o use,  he fo l lows i t  
u p  by g iv ing  t h i s  statement  to the  farmers of Man i ­
toba ,  t he  very system that the  Leader of the  O p pos i­
t ion speaks about  that he  i s  so o p posed to ,  M r. C h a i r­
m a n  - "We w i l l  eventua l l y  come about and  what 
happened in  the  Soviet U n io n ,  we're s lowly c o m i n g  to 
that ."  

We asked h i m ,  are you going to deve lop p rograms 
to prevent i t?  N o  answer. N o  answer.  A n d  then he  tr ies 
to te l l us ,  wel l ,  t h at i s n 't rea l l y  what I meant to say, t hat 
i sn ' t  rea l l y  the context ,  i t 's taken out of context. Wel l ,  
M r. Cha i rman ,  t ry i n g  t o  d u c k  from that statement  w i l l  
n o t  was h .  S m i l i n g  B i l l y  c a n  g o  t o  r u ra l  M a n i toba a n d  
s m i l e  a t  the farmers a t  the meet ings ,  and t hey a r e  a l l  
g o i n g  to  rem e m be r  t h i s  statement ,  and they  a re go ing  
to eva l u ate a n d  we igh  carefu l l y  every s i n g l e  word  t h i s  
M i n ister of Agr i cu l tu re says, and  they,  M r. Cha i rman ,  
a re  g o i n g  to be ext remely susp ic ious  of t h i s  M i n ister 
of A g r i c u l t u re and  his mot ives when he lays i t  out i n  
b lack  a n d  w h ite that he  be l ieves t h e  Soviet U n ion  
l andho ld  system i s  s l owly g o i n g  to come about  to the  
Prov i nce of M a n i toba.  Every pol i cy d i rect i o n  that he 
h as a l l uded to so far i n d i cates that he  f i rmly i s  go ing to 
take t h i s  prov i n ce in that d i rect i o n .  He's g o i n g  to  do i t  
w i th  h i s  po l i c ies .  H e  sh akes h i s  h ead and he  poi nts h i s  
f i nger .  But ,  M r. C h a i rman ,  that 's exactly what he 's  
going to do .  

So,  M r. Cha i rman ,  I ' m  not go ing  to pro long th is  
debate. The  M i n ister of Agr icu l t u re i s  a d i sma l  fa i l u re .  
H e  i s  not  prov i d i n g  leaders h i p  to the  farm co m m u n ity 
in Man itoba.  I repeat, t hat in f ive short months ,  h e  h as 
d o n e  m o re to lose h i s  cred i b i l i ty i n  the farm i n g  com­
m u n ity of ru ral Man itoba than any other  M i n ister of  
Agr icu l tu re has ever  been ab le  to acco m p l i s h .  H e  h as 
beaten the  record of h i s  former bench mate who took 
eight years to d o  that ,  and  s i n ce th is M i n ister of Agr i ­
c u l t u re has been in  here ,  we have asked h im q u es­
t i o n s  and asked h i m  q uest ions  and we haven't  got  a 
stra i g h t  answer  yet,  u n t i l  the  other  n igh t ,  when h e  
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came c lean on w hat he be l ieves is a landho ld  system .  
H e  h a s  skated over answers, a n d  he's been skat i n g  for 
the last f ive months,  and the  only problem is ,  M r. 
Cha i rman ,  he hasn ' t  had t h e  puck  s i nce the  Sess ion  
started.  He 's  been  skat i n g  w i thout  the  puck .  

M r. Cha i rman ,  the  agr icu l tura l  com m u n ity, I can  
assu re you ,  h as n o  conf idence i n  t h i s  man as the  
M i n ister of  Agr icu l tu re,  and  that w i l l  refl ect upon  your  
party ser ious ly ,  and there w i l l  be a n u m ber of the  
backbenchers who w i l l  not  be aro u n d  after t h i s  short­
l ived government  goes to the peop le ,  because t h ey 
w i l l  remem ber the t h i ngs  that your  M i n ister of Agr icu l ­
ture h as done and they w i l l  not support that party.  

MR. URUSKI: M r. Cha i rman .  i t 's  i nterest i n g  to  hear 
the honourab le  mem bers from the  Opposit ion speak.  
I t  seems  that they ' re overwhel med as to what h as 
happened i n  the  last f ive months ,  M r. Cha i rman .  Oth­
erwise,  t hey ' re very u n s u re of  their  pos i t i on ,  M r. 
Cha i rman ,  w i th  respect to w hat has happened i n  t h i s  
provi nce over the  last f ive months .  Y o u  k n ow,  the  
h o n o u rab le  mem bers want  to speak and  i m pute 
mot ives in  terms of land po l i cy and  the  l i ke ,  M r. 
Cha i rman .  I t  is t hey w h o  rea l l y  are opposed to owner­
s h i p  of l a n d .  I t  is the  Conservatives who are o pposed 
to the owners h i p  of  land by peop le  in the Prov i nce of 
M a n i toba.  You k n ow what the i r cr i ter ia is, M r. C h a i r­
man? The i r  cr i ter ia to the  owners h i p  of l and  is how 
m uch  of these you've got ,  Mr .  Cha i rman .  That 's the  
cr i te r ia  of the  Conservat ive Party i n  terms of the  
owners h i p  of  l and  i n  the  P rov i nce of M a n i toba. M r. 
C h a i r m a n ,  it is very c lear  that the Conservat i ves are 
and h ave been bankrupt for  the  l ast fou r years. For  the  
last four  years i n  the Prov i n ce of Man i toba,  we've seen 
a d ec l i n e  in n et farm i ncomes l i ke we h ave n ever seen 
before;  we have seen the  reduct ion of fam i l y  farms.  
They ta lk  about freedom.  M r. Cha i rman ,  my  col l eague 
po i nted out  how they effect ive ly w i th  one fe l l  swoop 
ru i ned a sta b i l izat ion  program - ( I nterject i o n ) - wel l ,  
ru i ned  i t  for  po l i t ica l  reasons obv ious ly ,  very c lear ly  
and when the  prod ucers,  h is  own organizat i o n ,  came 
to h i m  in  J u l y  of  th is  year .  he  s howed them t h e  door .  
He sa id ,  I 've g ot no  money .  

M r .  C h a i rm a n .  h e  now is  advocat i n g  a program of 
one-t i m e  payment  and we are provid i n g  that and so  i s  
the  M C PA,  but  here i s  t he  k i nd of recom mendat ion  
that was made on the bas i s  of s laug hter catt le  mar­
keted i n  1 980. M r. Cha i rman ,  we k n ow what is bei ng  
done  i n  te rms  of o ther  prov inc ia l  p rog rams,  of how 
payments are made i n  A l berta, of w hat the  h o n o u r­
ab le mem ber is recom mend ing .  M r. Cha i rman ,  there 
are payments g o i n g  out  i n  A l berta to fee d l ot opera­
tors and the program is  t here.  One  feed l ot i s  reported 
to be rece iv i ng  $ 1 . 25 m i l l i on  in ass istance, M r. C h a i r­
man ,  and  that 's the k i n d  of a program that they wou ld  
l i ke to h ave us put  i nto p l ace i n  Man i toba.  To heck  
with the  bas ic  i n d ustry, M r. C ha i rman ;  to  heck w i th  
the bas ic  i n d u stry that p rov ides the  an i ma ls  for  the  
feed l ot and  the  who le  i n d ustry. We' l l  forget i t ;  we' l l  put  
i n  a program; we' l l  recom mend a program l i ke they 
have got i n  A l berta,  M r. C h a i rman ,  where some feed­
lot o perators are receiv i n g  with several cheq ues from 
250, 000 to 500,000. One feed l ot i s  reported to be 
rece i v i ng  1 .25 m i l l ion .  

That 's the k i n d  of a p rog ram they are ta l k i n g  about ,  
Mr .  C h a i rman .  That i s  what they are support i n g ,  M r. 

Cha i rman ,  and  who are they rea l l y  ta l k i n g  about 
ass ist i n g ?  Who are they rea l ly  tal k i n g  about  assist­
i ng ?  T h ey talk about bei ng  fr iends of the farmers ,  Mr .  
Cha i rman ,  and ye t  they have the  ga l l  to come here a n d  
s a y ,  there i s  no  prog ram ;  y o u  have de layed for so l o n g  
when t h e  i n d ustry c a m e  to t h e m  i n  J u ly and  t h e  M i n is­
ter to l d  them - it 's been negat ive,  J i m  Downey's reac­
t i o n .  He t o l d  them to g o  home .  C lean up y o u r  act:  go 
on  h o m e ;  I 've got noth i n g  for  you .  the same way as h e  
t reated the  hog i n d u st ry i n  the  Prov i n ce of M a n itoba.  

You know, we're p i c k i n g  u p  $5 m i l l io n  of that  
a n n o u n cement  of l ast Apr i l  yet ,  M r. Cha i rman.  I t  i s  
t hat k i n d  of m iscal c u l at ion ,  t hat k i n d  of ana lys is  and  
econo m i c  ana lys i s  t h at t hese mem bers ta lked about  
know i n g  w h at they ' re d o i n g .  Mr .  C h a i r m a n ,  they had  
t h e i r  h eads i n  the  sand .  They d i d  n ot know w h at they 
were do ing .  They made $ 1 0  m i l l i on  of  a n n o u nce­
ments and then  the M i n ister of F inance  got up in t h i s  
H o u s e  and  sa id ,  we w i l l  n o t  n eed those f u n ds .  We 
know we won' t  n eed them - ( I nterject i o n ) - wel l ,  M r. 
Cha i rman ,  it is i n  Han sard that he sa id i t .  W h e n  I asked 
h i m ,  where i s  the $5 m i l l i on  that you made the 
a n n o u ncement  for t h e  hog producers of  M a n itoba? 
We won ' t  n eed t hose funds ,  M r. Cha i rman .  - ( I nter­
j ect ions ) - J ust l i sten to them ,  M r. C h a i r m a n .  T here 
w o u l d  not  h ave been any n eed for a massive i nfus ion  
of cap i ta l  at th i s  po in t  i n  t i me ,  M r. Cha i rman ,  had the  
sta b i l izat ion  program been i n  effect, t h e re wou ld  n ot 
h ave been any need but  it was th rough  y o u r  po l i t ick­
ing ,  your  nonsense to the  agr icu l tu ra l  i n du stry, the 
farmer's  f riend ,  the  true farmer's fr iend .  

T h e  M e m ber for Pemb i na ,  he  ta lks  about  stretch i n g  
t h e  t ru th ,  M r. Cha i rman .  W h y  doesn 't h e  read s o m e  o f  
h i s  m a i l  a n d  some of t h e  p resentat i o n s  t h at I read to 
t h e  h o n o u rab le  mem bers? I won't bore t h e m  with i t  
agai n ,  but  they k n ow that basical l y  i n  terms of  pr inc i ­
p les of  acceptance, the  deta i l s  are  not  t h e  same,  M r. 
C h a i r m a n ,  what the  M C PA has p resented,  and  t h e  
mem ber waves the  art ic le  from the  W i n n i peg F ree 
Press. For which organ izat ion  does M C PA belo n g ?  
Do t h ey n o t  bel o n g  to the Man itoba F a r m  B u reau? 
Don ' t  t h ey be long to the  Man itoba Farm B u reau? W h o  
h as c l osed the door  on  the  Man itoba F a r m  B u reau? 
They met wi th  Cab i n et ;  they made presentat ions ,  M r. 
Cha i rman ,  to Cab i n et. I t  seems that the  Conservatives 
are very afraid that the p lan  that I h ave a n n o u n ced w i l l  
h ave s o m e  i m pact a n d  that farmers w i l l  w a n t  t o  j o i n  
a n d  maybe, M r. Cha i rman,  there m a y  be even some 
feed lot  operators w h o  wi l l  m ight  benef i t  from the 
p lan .  There may be, M r. Cha i rman ,  t h e re m ay be.  I f  
feed l ot pr ices or  feed l ots are  goi n g  very  cheap ,  i t  i s n 't 
as a res u l t  of our  p l a n .  I t  is as a res u l t  of t h at good 
m arket cond i t ion ,  that good market economy,  that 
you fe l l ows support .  - ( I nterject ion )- O h ,  absolute ly ,  
i t  has come about as a resu l t  of the m a rket s i tuat i o n  
that we have h a d  o v e r  the  t w o  years, t h e  m a rket s i tua­
t ion  that  you fe l lows thought  wou ld  cont i nue .  
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Mr .  Cha i rman,  t he farm com m u n ity h as desperate ly 
searched and looked for leaders h i p  in  th is  prov i n ce 
over the  last fou r  years. They certa i n l y  d i d n ' t  h ave i t ,  
M r. C h a i rman .  Th i s  was the pol icy of t h e  C o nservat ive  
Party,  absolutely to  do not h i ng ,  Mr .  Cha i rman ,  a n d  
now t h e y  laugh  a b o u t  the  farm i n g  com m u n i ty ,  about  
savi n g  them money .  I t  i s  the  he ight  of arrogance,  Mr .  
Cha i rman ,  on beha l f  of the Conservat ive Party t h at 
they come to th i s  Leg is latu re and  say t h at they h ave 
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assisted the  farm com m u n ity over the last four years. 
I t  i s  arrogance to the h i gh est degree that they can 
come here and say that they a re the  fr iend of the  
farmer when  they have tu rned them away. They  d i d  
n o t  p rov ide  t h e m  w i th  the  assistance,  w i th  the  
leaders h i p .  

W h e n  the  Mem ber f o r  Art h u r  comes i n  and  now is  
start i n g  to p u s h ,  for examp le ,  a two-market system in  
the pr ice of m i l k ,  M r. Cha i rman .  I g u ess maybe some 
of h is  peop le  had h im conv i n ced that he  s h o u l dn ' t  say 
very m u c h  about the system ,  but at l east now he's 
com i n g  out and say ing ,  we s h o u l d  h ave wrecked the  
da i ry i n d ustry as wel l  w h i le we were i n  off ice.  We 
shou ld  h ave torn  i t  apart ,  M r. C ha i rman .  We s h o u l d  
have taken i t  apart and  w e n t  back to t h e  o l d  system o f  
dua l  p r i c i n g  because obvious ly  that's w h a t  he 's 
reco m m e n d i n g  at the present t i me.  

M r. C h a i r m a n ,  I don 't even want to go i nto th e  area 
of l and  owners h i p .  We certa i n l y  have had a l o n g  
debate i n  th i s  House over t h e  last few days a n d  i t  was 
o n l y  because,  M r. Cha i rman ,  somehow the Leader of 
the Oppos i t ion  d i d n 't get the p ress coverage t h at he 
des i red .  H e  had to make a n  issue because h e  thought  
he made  s u c h  a major  s peech a n d ,  M r. C h a i r m a n ,  i t  
backf i red o n  them.  The fact  of t h e  m atter i s  they can 
use those remarks and they wi l l ,  I 'm s u re they w i l l ,  to 
attem pt to spread whatever scare tact ics they can . I 
mean they've d o n e  it before; t hey d i d  that  i n  '77 .  I 
expect that to happen aga i n  but  I t h i n k ,  M r. Cha i rman ,  
the peop le  of Man itoba a n d  the  farmers of Man itoba 
are not - they don ' t  scare very eas i l y  anymore,  M r. 
Cha i rman .  They don ' t  scare very eas i l y  anymo re.  

M aybe now,  maybe there's a few peop le  in Pem b i na 
that the h o n o u rab le  mem ber m i g h t  be ab le  to excite 
w i th  some of h is  statements but ,  I d o n 't t h i n k  the  rura l  
Man itoba gets excited very much by the statements 
that the h o n o u rab le  mem ber m a kes.  I rea l l y  don' t  
th ink so,  M r. Cha irman.  - ( I nterject i on ) - The o n l y  
ones that g e t  excited, M r. C h a i r m a n ,  a re those that are 
ban k ru pt and when they h ave no arg u ments to make 
on  po l i cy ,  they g o  after peop le  a n d  tal k and  character 
assass i n ate and go aro u n d  attack i n g  people. T h at 's  
been the h istory of the Conservat ive party in terms of,  
i f  we can't  get you o n  pol i cy and I say that agai n ,  they 
go after i n d i v i d ua ls ,  whether  they be i n  t h i s  House o r  
o u t  of t h i s  H o u se.  That's the  bas i s  of the Conservative 
attack,  M r. Cha i rman .  

I ' m  n ot ta l k i n g  about myse l f .  O h ,  I expect to get 
attacked because at least I can defend  myself , M r. 
Cha i rman .  At l east I can stan d  here a n d  debate but ,  
M r. Cha i rman ,  the k i n d  of  n onsense that goes on  in  
terms of character assass i n at i o n s  w i l l  not wash and I 
t h i n k  that a n d  I w i l l  keep repeat i n g  that .  That i s  j ust 
low g utter po l i t ics ,  M r. Cha i rman .  I t  i s  g utter po l i t ics 
of the  worst deg ree, M r. C ha i rman ,  and  the  h o n o u r­
ab le  mem bers w i l l  hear t h at from me t i m e  and t i m e  
aga i n  when  they decide and cont i n u e  to attack people 
in  th i s  Leg is latu re. Who I 'm referr i ng  to i s  the Mem ber 
for Pem b i n a .  

H e  i s  the  o n e  that wants to go a n d  attack peop l e  o f  
M a n itoba w h o  h a v e  worked very h ard i n  t e r m s  of -
wel l ,  you may not ag ree w i th  the  p o l i c i es and  I expect 
that debate to go on  between you - You g o  a b i t  far as 
far as I ' m  concerned . You go a bit low. You g o  so l ow ,  
M r. Cha i rman ,  i t  i s  h ard to see  you f rom your  seat i n  
respect t o  com ments that you make about i n d i v i d u a l  

mem bers, M r. Cha i rman .  
So ,  M r. Cha i rman ,  we've d iscussed most of these 

issues t h ro u g h  these Esti mates. I am p leased f rank ly  
tha t  the  mem bers of  the O p pos i t ion h ave taken  our  
programs so ser ious ly  that they now bel i eve, t ha t  they 
are worr ied,  that the farmers or the farm com m u n ity of 
Man itoba w i l l  accept those programs and they want to 
do as q u i c k  a hatchet job  to try and d iscred i t  them as 
poss ib le .  M r. Cha i rman ,  t ime  w i l l  tel l .  

W e  are i nvo lv i ng  as m a n y  p rod ucers a s  we c a n  t o  
work o n  t h e  deta i l s  of  t h e  p l a n .  M r. Cha i rman ,  we have 
consu lted with h u n d reds of producers in the Prov i nce 
of Man itoba in the  last n u m ber of months and I bel ieve 
that n otwithsta n d i n g  th i s  mot ion  of $50.00 in terms of 
sa lary ,  i t  i s  - ( I nterject ion ) - M r. Cha i rman ,  I g u ess i t  
i s .  I guess i t  i s ,  M r. C ha i rman .  I t 's come a lot q u icker 
than  I expected . I would have expected that in  p roba­
b ly  year two or year t h ree. H owever, I am very p leased 
that I 've been ab le  to make some i m pact and you have 
at l east - ( I nterjectio n ) - wel l ,  M r. Cha i rman ,  if that's 
the case then the H o n ou rab le  Mem ber for - not from 
Fort Garry, for Arthu r  there. M r. Cha i rman ,  the Member 
for A rt h u r  rea l l y  cou l d n 't or  doesn't  want to f ight  very 
h ard or  what ,  I d o n 't know.  M aybe,  he wasn't  l i ste n i n g  
to h i s  c o l l eagues very wel l and  he  moved a m ot ion  
maybe  w i thout  the i r  concu rrence.  I ' m  not  s u re w h i c h .  

M r. Cha i rman ,  I bel ieve that l i ke ly  the mem bers w i l l  
w a n t  to debate th i s  matter tomorrow and have the 
vote o n  th is  mot ion ,  s i n ce we can ' t  have a vote o n  i t  
ton ight .  

M r. Cha i rma n ,  I m ove the Com m ittee r ise. 

MR. CHAIRMAN: Comm ittee rise 
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