LEGISLATIVE ASSEMBLY OF MANITOBA
Tuesday, 6 April, 1982

Time — 8:00 p.m.
CONCURRENT COMMITTEES OF SUPPLY

SUPPLY — HIGHWAYS AND
TRANSPORTATION

MR. CHAIRMAN, Harry M. Harapiak (The Pas): | call
the committee to order. We're on Highways and
Transportation on No. 3. Planning and Design. 3.(a)
Salaries.

The Member for Assiniboia.

MR. RURIK (Ric) NORDMAN (Assiniboia): Mr.
Chairman, inmy Throne Speech | did mentionthefact
that | had a concern about the Trans CanadaHighway
west of the Perimeter, and to the Minister, can |
assume that the proposed plan submitted by Damas
and Smith last year can be considered as beingaban-
doned? And ifso, is there any consideration going to
be given to paving, possibly the shoulders, or maybe
even more adequate lighting from the Perimeter all
the way to the Headlingley area?

MR. CHAIRMAN: The Honourable Minister.

HON. SAMUEL USKIW (Lac du Bonnet): Mr. Chair-
man, that whole question is still a matter for discus-
sion and | would have to say quite frankly and can-
didly that | have not taken any time at this stage to
review the findings of the consulting firm. It's not, of
course, something that’s going to be looked at in the
current year’'s spending. Thereare many alternatives
that are being looked at withrespectto that section of
Trans Canada and the dollars that one would have to
approve for whatever takes place by way of a new
route are such that, | believe, we do have to look for
alternatives and, atleast, have that determined before
we decide on going the new route.

MR. NORDMAN: | do know, Mr. Chairman, that the
zoning officers of the City of Winnipegare holding up
quite a few decisions along the present Trans Canada
with properties there as to their development and so
on, and | do think that | would appreciate it if you
would, seriously, take a look at it and come up with
some kind of a decision. | know that the alternate
plans — | think there were three alternate plans that
were drawn up — and there was a great deal of dissa-
tisfaction amongst the people, particularly in the
Town of Headingley, as to what was going to happen
there. But | still feel, myself, that the best planreally is
to do somethingwiththe existingroad and upgradeiit
in some manner and, | sincerely believe, Mr. Chair-
man, that the lighting that was added to that stretch
hascertainlybeenabig help. | think if that areawaslit
rightfromthe Perimeter to the Town of Headingley |
think it would alleviate a lot of the problems that are
there.

MR. USKIW: Well, yes, | guess | misread the com-
ments. | assumed that you wereexpressing a bias for
anewlocation oranewroute, and | kind of think that’s
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an expensive proposition. But so far it's been my own
preference that we try to do something on the existing
route for the reasons of dollars. But I'm not locked
into that position; that is my own particular prefer-
ence at the moment.

MR. NORDMAN: | have another concern which will
come up under, | guess, Construction or under Main-
tenance, but | really sincerely hope that you will take
the time to take another look at this and maybenot for
this year but for the following year. One of the things
that | think was a good move that was made when we
reduced the speed limit to the 70 km/h that they red-
flagged every one of those signs and | think possibly
that could be looked at again, | think some of those
signs are down, the red flags. Thank you, Mr.
Chairman.

MR. CHAIRMAN: The Member for Kirkfield Park.

MRS. GERRIE HAMMOND (Kirkfield Park): Yes, Mr.
Chairman, on the sameroad, the safety factoris such
that in my constituency the Blumberg Golf Course
complex is the home field for our soccer players, and
we've got carloads of kids sitting out on the highway,
and they really need the holding lanes as far as left
turns go. That’s pretty horrendous to sit there with a
carload of kids and watch the traffic come barrelling
downontopofyou. | think that if anything possibly
even at that particular intersection, could be done this
year that would be a help and is certainly something
that, | think, just from the safety factor alone on that
one area. | know there is more that the Member for
Assiniboia could quote, certainly, in the Headingley,
as far as the school buses go. But the car situation is
very bad out in our area and we certainly would
appreciate some swiftaction as far as that Blumberg
turn is concerned.

MR. USKIW: Well,| know the area in question, | travel
it quite frequently and | happen to concur with every-
one that expresses a great deal of concern about the
traffic situation on that stretch, and to the extent that
it's possible, | hope we can do something this year. |
just don’t know what the logistics are offhand, and
whether we will be able to do something this year or
notlcan'tcommitbut we're going to make the attempt
to make improvements if we decide on a course of
action. Sothe first decision to make is to decide which
direction we are going to go vis-a-visthatreport; if it's
the direction of upgrading the existing, then it's pos-
sible we might be able to do something even in 1982
butI’'m notin a position to be more definitive than that
at the moment.

MR. CHAIRMAN: The Member for Portage la Prairie.

MR. LLOYD HYDE (Portage la Prairie): Thank you,
Mr. Chairman. Mr. Minister, last evening | drew to
your attention some of my concerns. First of all my
appreciation of the fact that you have plans for com-
pleting that road construction on 1A west of Portage
la Prairie, the approach to the city. | appreciate that
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and | also mentioned to you about the urgent need of
control lights.

Now, Mr. Minister, | would just like to touch on the
subject that | and the Mayor of Portage and his Coun-
cil have been working on for some numbers of years
now, 3 years, on the upgrading of Saskatchewan
Avenue. | spoke with you earlier on this. However, Mr.
Minister, | wantto stress the fact that the condition of
our Main Street in Portage la Prairie is really deplora-
ble and needs upgrading. The Mayor and the present
Council have agreed to the necessary upgrading of
our underground surface water drainage system and
areready to acceptthe planning, | suppose you could
say, on design on the avenue today and | would urge
that you give every consideration to the completion of
the Saskatchewan Avenue in Portage la Prairie.

MR. USKIW: We did touch on this a couple of days
ago, or was it yesterday? Did we begin yesterday?
Yes, this was discussed yesterday and | though | did
indicate that we had to forego a meeting with the
Mayor because of the Estimates review and pre-
empted that meeting, but that | will be undertaking to
meet with the Mayor of Portage la Prairie as soon as |
have an opportunity. As | understand the nature of the
project, it is really two-fold: one is, the excavation
work has to be undertaken by the City of Portage,
which wouldn’t be undertaken unless there was a
commitment to recap the surface, so | can understand
the context in which we must make that decision. It
has to be a joint effort and a joint program, so that
discussion will take place and | just don't know what
the result will be so far as timing is concerned.

MR. HYDE: | appreciate what you're saying and, as |
said earlier, the city does have the necessary funds set
aside to complete the underground drainage system,
which is only natural that should be looked at first.

Iwould like also to speak on the Lynch’s Point Road
to the Lynch’s Point Beach. That’s on Highway PR
242. Mr. Minister, | have correspondence here dating
backto 1979inregards to that proposed improvement
to that short distance — | believe, something like 10
miles | believe it takes in — and | have, | believe your
department has a petition signed by some 17 ofthe 18
property owners that face that proposed route. They
are urging me to put pressure on the department to
give every consideration to their proposal. They are
not against the improvement of that road but, how-
ever, they do not want to see the proposed plan to go
ahead, that is, of destroying the scenic route that
leads from No. 16 Highway north to the Lynch’s Point
Beach. That is a beautiful drive and the proposed
route, as | understand, will take away from the beauty
of that route and, in the opinion of the property
owners who have been there for umpteen years, |
guess, they have said that it is not necessary to
destroy that particular scenic route. They will,
and are ready, to submit their property, the neces-
sary frontage, to straightening out some of the
hazardous curves that do show up on that particular
four or five miles, but they do not want and they
urge thatthe department give them every consideration
when it comes to a decision being made on that
construction project.
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MR. USKIW: Well, Mr. Chairman, there is carry-over
work. On page 6 you will notice 6.8 miles of acquisi-
tion of right-of-way and then you’ll see ten miles of
acquisition of right-of-way, and then there is another
eight milesin new work that we are votingon thisyear.
So, | believe, we are addressing the concerns that the
member is raising.

MR. HYDE: On what page s that additional . . .

MR. USKIW: On the new program — page 21. Oh,
that’s 2nd Lift Construction Gravel; that's Somerset.
No, that's not the area is it?

MR. HYDE: It's north of 16.

MR. USKIW: Yes, yes. Okay, the new one is at the
other end, but on thecarry-over thereis 16.8 miles of
acquisition of right-of-way; if you look on page 6 of
the carry-over program.

MR. HYDE: Mr. Minister, what | would like to draw to
your attention at this time is to give every considera-
tion to the request of these property owners in that
area to not destroy the beauty of that particular sec-
tion of the road. It runs parallel to the Willow Bend
Creek and itis really a pretty drive and itseems to me
so unnecessary at this time to destroy that. As | say
they are agreed to sell the necessary property to
straighten out some of their hazardous curves, but
they do not want to see a proposed alternate route
included.

Mr. Minister, I'd like to also speak to you, on page
11, No. 430 - Acquisition of land North of 227 on the
St. Ambroise Beach Road. | have taken and been in
contact with some of the people in thatarea and they
do hope that your acquisition of land will continue
there and include straightening out some of the
severe right angle turns that are on that particular
stretch of road that is hazardous to the people and
—(Interjection)— To slow the traffic down. Right, it's
been brought to my attention that's right that we must
be careful of that turn.

But, however, | have been through that particular
area and | can quite understand their concerns when
the proposed development of that new road does take
place that you consider the disastrous curves and
right angle turns on that road.

MR. USKIW: Well, Mr. Chairman, the member is
aware that we have acquisition of right-of-way of that
section from 227 to St. Ambroise Beach in the pro-
gram so that | don’t know what is at issue excepting
the other comments that the member makes. Logi-
cally, when we reconstruct, we do try to refine the
curves, if you like, and improve the safety of the high-
way in question, so | take thatas a given in the recon-
struction project.

MR. HYDE: Mr. Minister, if it's fair to ask you, have
you seen the plan for that particular stretch of road?

MR. USKIW: No, | haven't.

MR. HYDE: Well, I'm sure, once you do have the
opportunity and time to take a good look at it that you
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will understand the need of upgrading that particular
chunk of road.

While I'm speaking on that 430 road, | notice, by the
information that I've received, the Highway Construc-
tion Program for ‘82-83, thereis an area there of some-
thing like 8 to 10 miles that was upgraded. The grade
was put up ayearago; there was anew bridge opened
over the Assiniboine River and named by a leading
residentofthat particulararea. TheMr.BenBridgeit's
known as today, and | notice that you have not
included the completion of that section of road which
isrecapping, puttingtheasphaltonit. |hopethatyou
willseefitto complete that section of road in the near
future.

One more item | would like to speak to you at this
time about and it is the access road to the Village of
Macdonald, onpage3. Thisissomething that —it has
been a dangerous curve there — is right on a curve
and I'm glad that it's going to be corrected both for
myself and for the residents of Macdonald. | can’t
relate whether there’s been any tragic accidents right
atthat particular point butitis an area where you must
be very careful when you approach Highway 16 from
the Village of Macdonald.

MR. CHAIRMAN: | would ask the members to wait
until you arerecognized because we are recording for
Hansard and they are having problems identifying the
speakers, so | would ask that you wait until you are
identified.

MR. USKIW: Well, Mr. Chairman, there is only one
pointthat! would like to raise. It doesn’t really matter
to me where we discuss the road program but we are
really not at that item. It's another resolution way
down in the Estimate Book. If it's your preference to
deal with them now | have no objection; I justthought
I'd make that observation.

MR. HYDE: Mr. Chairman, | guess maybe that’s as far
as I'll go at this time, but | do have a couple of others
items that | want to bring forward to the Minister at a
later date.

MR. CHAIRMAN: The Member for Assiniboia.

MR.NORDMAN: Thank you, Mr. Chairman. | am very
pleased to see, on page 4, that the great improve-
ments — base asphalt surface treatment — on the
frontage road from St. Charles Street West is going
forward. | believe it was started last yearbutitwasnot
completed and | must comment that I'm very pleased
that this is going to be carried forward.

Last fall | did speak with the previous Minister, as
well as with the Deputy Minister, with regard to the
access to Augier Avenueoffthe Perimeter. | knowthat
this is a heavily trafficked of the Perimeter; | thinkit's
something like 18,000 cars by that area in a 24-hour
period, but if and at one point in time there wascon-
sideration given to closing access to Augier com-
pletely which would have diverted all the traffic that
enters into that part of St. Charles, would force them
to enter by way of Portage Avenue and that would be
only one accessintoanareaofabout470homes, only
one entrance and one exit and in event that there
would be an accident on the corner of Portage and St.
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Charles Street, there would be actually no access toit
for emergency vehicles. This is what our concern has
been.

Now, | know the City of Winnipeg hasbeen tryingto
come up with an alternate entrance. | chose to attend
their community committee meeting here about two
weeks ago and the access that they are talking about
isn’'t particularly viable | don’'t believe. The people that
own the trailer park there adjacent to the Perimeter,
they would have to go all the way through the whole
area before they would arrive at their homes and the
owners came with Damas and Smith who they have
hired to consult with them and try to come up with a
proper entrance and exit. My suggestion has been
that it be right turns only allowed into that area.

The one thing that maybe the Minister and the Dep-
uty Minister are not aware of is the fact that Glendale
Country Club — this is most of the people that are
members at Glendale Country Club and that is in the
vicinity anywhere from 450 to600 members — most of
them live in the River Heights-Tuxedo area and this is
the access that they use to their golf club and that
would be additional over and above the normal flow of
traffic of the residents there that all summer long
thesepeopleareinandoutofthereatleast,well,it'sa
heavily-used club. So | would urge that you, before
the building season starts again, that we do resolve
that in and out of Augier.

The Streets and Transportation Department of the
City of Winnipegis willing to meet with the consulting
engineers and the Highways Department in order to
help resolve it.

Really, that's all | have on that unless there’'s some-
thing that you would like to know further, but I'd be
willing to meet with the Highways Department and
would encourage Damas and Smith’s input on it
because this is something that has to be resolved
before the building season starts.

MR. USKIW: Mr. Chairman, | don’t know the timing
on these things, but | do know that is part of the
Damas study area and part of the recommendations
are at least involved there. | don't know whether
they’'re the same recommendations as what | have
heard here tonight, but we will have to look at that
whole package. | have to admitthat | have no particu-
lar knowledge about that particular area. | just have
not had time to go through it in that kind of detail.

MR. CHAIRMAN: The Member for Gladstone.

MRS. CHARLOTTE OLESON (Gladstone): Thank
you, Mr. Chairman, the concern | have is with the
lighting at the junction of Highways 34 and No. 1 at
Austin. There have been several really serious acci-
dents there and | have some concerns about that have
been expressed to me by several of my constituentsin
that area. | was wondering if you have any planto put
some lighting at that intersection?

MR. USKIW: My Deputy and | are comparing notes
on it — mental notes — and it seems to me | recall a
discussion on that very point, but | don’t remember a
decision. | think we have a report on the location and
the very question you're raising has been discussed
or recommended on. | just can't remember what hap-
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pened, whether we said yes or no —(Interjection)—
MRS. OLESON: Perhaps | can have an answer.

MR. USKIW: The Deputy confirms that he thinks that
we have decided we could put some lights in there.

MRS. OLESON: Put some lights? Thank you.

MR. USKIW: | know | recall discussing it, but | don't
remember his position on it.

MRS. OLESON: Another concern my constituency
has is the Provincial Road No. 352 which goes south
of No. 1 at Sidney. Thatroad is in very poor condition.
The top of the road itself is below the height of the
ditches, which without too much imagination can tell
you what happens whenthereis aseveresnow storm.
There’s a great difficulty with school vans and just
general traffic on that road if we have any amount of
snow in the winter. | was wondering if there’s any
plans to redo that road?

MR. USKIW: It looks to me like we have a section on
352, but it's immediately south of No. 16, there's 13.2
miles shown on Page 21 for survey and design work,
but that's from 16 south and yours is from what point
did you say?

MRS. OLESON: From No. 1Highway south at Sidney.
MR. USKIW: Ohlsee, you're south of No. 1again. No,
we've got nothing in the program for that, that I'm
aware of, at the moment we haven't any.
MRS.OLESON: | would ask youtohavealookatthat
section for the future because it is in need of some
work.

MR. USKIW: Just to confirm, that's to take off from
34, is that it? From Highway 34?

MRS. OLESON: No, from No. 1.
MR. USKIW: To Highway 34?
MRS. OLESON: It runs parallel to 34.

MR.CHAIRMAN: I'm sure that Hansard is having dif-
ficulty recording this.

MR. USKIW: It'san L-shapedsituationhere, it comes
south about several miles and goes east to 34.

MRS.OLESON: Yes, | realize that. It's the partimme-
diately south of No. 1 that is the main problem.

MR. USKIW: I'll make a note of it.

MRS. OLESON: Also, Mr. Minister, I'd like to ask if
you have any plans in locating a bridge at either
Stockton or Treesbank on the Assiniboine?

MR. USKIW: There are noplans forthisyear. In fact, |
really have expressed some negative opinions about
the amount of expenditure on a bridge at that loca-
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tion. That's not a definite answer, but it's an impres-
sion that the traffic flow there just raises the question
of whether we should spend that much money on a
bridge, but | haven't closed out the idea; don’t get me
wrong.

| do recall discussing it with staff and | was not
terribly impressed with the need for it basis the traffic
of the area. You might be able to impress me, but at
the moment | haven'tbeenimpressed with theurgency
of that one.

MRS. OLESON: Well, Iraiseitbecause, of course, it’s
raised to me by the community. There was a great
deal of talk and there were some surveys done appar-
ently. Of course, that immediately sparks local inter-
est and the question is where. A great many of the
farmers in the area are concerned because they
haven’t goteasyaccess to some of theirland, which is
on theotherside of the river. Well, of course, | would
go along with the fact that's a pretty expensiveway to
get the machinery across, but there isn’'t a bridge
between Brandon and the No. 5 as far as | am aware
of. So that is a large area that is not serviced by a
bridge.

MR. USKIW: What | would like to determine before
we decide on that eventually is the alternate routes
that are available that would reduce the need for a
bridge if possible, and there, that's being dollar con-
scious again. If it isn't possible to do it that way
whether or not there is sufficient use to warrant that
kind of expenditure, and I'm not impressed to this
point there is. You know bridges are terribly expen-
sive components and next to cloverleafs | think
they'retheenemy oftheexpansionofmilesofroad. In
any event we've noted your comments.

MRS. OLESON: Thank you.
MR. CHAIRMAN: The Member for Turtle Mountain.

MR. BRIAN RANSOM (Turtle Mountain): Mr. Chair-
man, | have a number of questions dealing
—(Interjection)—

MR. CHAIRMAN: I'm sorry, the Member for Assini-
boia was next. —(Interjection)— Okay, Turtle
Mountain.

MR.RANSOM: Thankyou, Mr.Chairman, perhaps I'll
puttheseoneatatimeandlettheMinister respondto
them.Could he advise me whatisthestateofplanning
with respect to re-construction, the re-alignment of
the bridge on 346, across the Souris River, north of
Margaret?

MR. USKIW: I'm not aware of any program in that
area, Mr. Chairman.

MR. RANSOM: Well, | realize that there's nothing
included by way of a construction program. I'm
wondering at what stage it's in in planning and
design?

MR. USKIW: For a bridge or for a road? Which is it?
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MR.RANSOM: Well, Mr. Chairman, it'sabridge and a
re-alignment of the approaches.

MR. USKIW: Oh, I think | know, we discussed that. |
know there was some discussion of it, Mr. Chairman,
but | believe we decided to put it on the shelf for the
moment.

MR. RANSOM: Mr. Chairman, then the next one
would be at what stage is the planning for the re-
surfacing and strengthening of Highway 10, south
from Boissevain?

MR. USKIW: | presume from that line of questioning
thatthereis nothingintheprogram,isthatit?Ifit’'s not
in the program obviously it’s not going to happen this
year, Mr. Chairman.

MR. RANSOM: Well, | know that it's not going to
happen this year, Mr. Chairman. What I'm asking
about is, at what stage is it?

MR. USKIW: Well, all right, the member is asking
what stage, whichimplies that there's some continua-
tion or some program under way. I'm told there is no
program under way at the moment. It's really a ques-
tion of priorization.

All right, Page 16 — I'm told to look on Page 16.Oh,
there's 15.8 miles. If you're talking about the U.S.
Border south limit of Boissevain of grade widening
and shoulder gravel and a structure.

MR. RANSOM: I'm sorry, Mr. Chairman, that's the
one that I'm referring to.

MR. USKIW: Okay, that's where it's at anyway.

MR.RANSOM: Further then, isthere something which
| may have missed here on No. 3from 10to 18.

MR. USKIW: Wouldthe member give me the location
again?

MR. RANSOM: On No. 3 Highway from 10to 18.

MR. USKIW: | don't see anything in that area, Mr.
Chairman.

MR. RANSOM: Wastheresome preliminary planning
inprocessfortheresurfacing or strengtheningofthat
stretch?

MR. USKIW: | just want a moment to take a look on
the map. There are no notes on it, Mr. Chairman.

MR. RANSOM: Mr. Chairman, | was under the
impression that there hadbeenat least some prelimi-
nary work done on that because Killarney doesn't
have, when the restrictions are on, access by highway
that allows for the 350 pound restriction and the
strengthening of that highway would be the most log-
ical way to provide that service to Killarney.

MR. USKIW: The project that we have in that area is
really 3 and 18 which is 12.1 miles and .6 miles. U.S.
border north-junction PTH 3, that's a Basin AST pro-
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ject. It takes us from the border to Killarney, that's
right, and you're talking about the stretch from Killar-
ney across toNo. 10. No, we have nothing there at the
moment.

MR. RANSOM: Then, what about on PR 253 west
from Glenora, | think there is a stretch of about 5 miles
there that the people have been pressing for some
surfacework to bedone, isthatanywherein thelistfor
priorization in future years?

MR. USKIW: From what is the location again?
MR. RANSOM: West from Glenora.

MR. USKIW: | wonder if the member might give us
some directionastolocation, whichtownisit nearest
to. I'm trying to find it on the map and | can't find it. |
have found it, that's straight south of Spruce Woods
Provincial Park.

MR. RANSOM: Well, Mr. Chairman, I've one other
question and perhaps the staff can check that to see if
there is any reference in their files to any work being
planned there. Perhaps this isn’t exactly the right
place to raise this but I'm hoping the Minister will deal
with it. There is a question of lights being put on the
railway crossing of No. 5 Highway at Cartwright. The
local councilstherefeelthat thisis aparticularly dan-
gerous crossing especially when being approached
from the north and I'm wondering if the Minister is at
all familiar with that problem if he has had any discus-
sion respecting it.

MR. USKIW: My advice is that we don't have any
knowledge of it, although, it's possible our traffic
engineer might but we're not aware of any sugges-
tions regarding it.

MR. RANSOM: | wonder if the Minister, Mr. Chair-
man, would inquire about that problem. | understand
there has been some assessment of the traffic there
and | know that there was some local concern that
because at least one of the traffic surveys was donein
themiddleofJanuary thatthecouncils feltthat it was
rather a bad time to assess the traffic flow when it's
mid-summer especially when traffic is heaviest there
becausethere is quite alot of tourist traffic that comes
from the south. So I'd appreciate if the Minister could
look into that and advise me of what the status of that
request would be.

MR. USKIW: We've taken a note of that, Mr. Chair-
man, whatever questions are unanswered here we will
get back to the members later on when we have
derived the information.

MR. CHAIRMAN: The Member for Pembina.

MR. DONALD ORCHARD (Pembina): Mr. Chairman,
just acouple of questions on a number of projects that
are in the planning and design stage. First of all, on
theHeadingley Highway stretch. Hasthe Department
of Defence replied to a request we made to them
aboutsomeland onthesouth end of that, | assumeit’s
acommunications tower, property? Have they replied
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formally on that yet?

MR. USKIW: | am not aware of any correspondence,
Mr. Chairman.

MR. ORCHARD: | thinkif my memory serves me cor-
rect that was one of the things that the Director of
Planning and Design was going to check out, he was
making an inquiry of CPR and he was also making an
inquiry of the Department of National Defence to see.
I wonder if the Minister might be able to follow that up.
That's involved with that alternate route which all of
us had some problems with.

MR. USKIW: Yes, apparently there was some inquiry
but we don’t have the results of it to date. We’'ll take
that question under advisement.

MR. ORCHARD: Thank you, Mr. Chairman, another
question also, if | recall the planning rationale for
going off location it was something along the lines
that quite likely the CTC (Canadian Transport Com-
mission) would not approve the widening of the cross-
ing, the level crossing, on the CPR tracks at Heading-
ley and we made someinquiries as to find out whether
CPR believed their train frequency would increase
dramatically in the next, say 10 years or so, and they
indicated to my knowledge that it wasn't going to
increase dramatically. | think, once again my memory
may not be correct, but | believe there was to be, once
again, by planning and design a follow-up to see if
CTC might approve level crossing improvements,
which would allow us to stay on in the existing loca-
tion. Do you know whether those inquiries have been
made and the any results from them?

MR. USKIW: | am advised that we are expecting an
answer almost any day on that, but we haven't got it
yet.

MR. ORCHARD: Thank you, Mr. Chairman, just one
question, the problem was presented to me of remain-
ing on location was the physical traffic separation on
the existing lanes. And we’ve got those concrete bar-
riers on certain sections of the south Perimeter. After
a winter’'s experience, would the Minister think that
might be an alternative to be considered on that Head-
ingley stretch?

MR. USKIW: Well, | don't have a report on what did
occur this winter, althoughit’sbeen a very light winter
in terms of snowfall. So it's not the best year to use as
a barometer, so to speak, that's the very question |
raised when | found out that we had such structures
built. What is going to happen with winter snow and
so on, | don't know if there is an answer to that or
whether we can determine it at this point in time.

MR. ORCHARD: A general question on the planning
of, particularly, provincial roads and their upgrading.
Isthe Minister contemplatingany change in the stan-
dards to which provincial roads are upgraded in right-
of-way requirements that have been under discussion
for various groups for a number of years?

MR. USKIW: Well, | think | tried to impress the com-
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mittee earlier on with a statement that, for this year |
undertook that there was no time to look at policy
areas and that we're going to proceed with a road
program which was part way in the making when we
assumed responsibility and that the policy discus-
sions for the department will take place between ses-
sions for the next year. That's essentially what | am
doing; | really have not had the time to spend on a
great deal of policy discussion.

MR. ORCHARD: Thank you, Mr. Chairman. We'll
look forward to hearing the Minister’s views on that
this time next year, | guess.

Could the Minister indicate if the Dauphin by-pass
is proceeding. My recollection is that we were going
to do a truck-traffic count to see how many trucks
might potentially use aby-passifitwasin place. Does
the Minister know whether that traffic count was suc-
cessfully completed at the scale in Dauphin and
whether the results indicate a need for a by-pass in
Dauphin?

MR. USKIW: Mr. Chairman, | don’'tknow what a traf-
fic count would do but my visual experience was that
there ought to have been one years ago. Anyone tra-
velling through on No. 5 would appreciate the prob-
lem of getting through town and back on to the main
of the highway at the other end. The configuration of
streets that one must use, and jogs, and so on, right
through the main traffic flow is such that | don't
believe we even need a study to conclude that there
ought to be aby-pass. Thelatestonit, however, is that
| believe thereis shaping up a consensusbetween the
rural people and the Town of Dauphin on location.
That development is quite recent and if there is that
kind of consensus I'd be inclined to move as quickly
as one can movetowards accomplishing that project.
But we have yet to hear some ofthe people make their
views known to us.

MR. ORCHARD: Is that consensus on location con-
sistent with the right-of-way that been acquired for
about 10 years now, that we've owned for about 10
years?

MR. USKIW: | gather there's a new consensus shap-
ing up, between the town and the RM and other inter-
ested people which could mean a trade-off of some
properties. | think the properties that we would use
are owned by the same person from whom we've
expropriated the existing right-of-way so it probably
would not be difficult to trade off acre for acre, so to
speak. But | was given to understand about a week
ago that there's going to be sort of single mindedness
on location there before very long as between the
town and other interested groups.

MR. ORCHARD: That new location, at one time, |
believe the Reeve of the RM of Dauphin, had envisi-
oned a by-pass which would basically be an exten-
sion of No. 5 straight west to intersect with PR274.1s
that the kind of consensus that’s fast approaching?

MR. USKIW: No, I've seen the proposal butthatis not
the current consensus that seems to be developing.
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MR. ORCHARD: That is a very interesting develop-
ment of consensus. I'll look forward to seeing that. |
notice there is nothing in the budget this year for — by
the way, | assume the Minister is going to try and
make an even-Stevenswap and use his best negotiat-
ing ability.

MR. USKIW: The developments there are of such a
nature and the stage that they came after this program
was put in place, so really I've had no opportunity to
reflect that in this program that there is going to be a
change.

MR. ORCHARD: Whilst | had the opportunity of
doing some travelling in the country we met with
officials, and | forget which RM it is, but we met with
them to talk about PR 354 which goes north from
Strathclairthrough the Little Saskatchewan River Val-
ley and there’'s been a longstanding plan there. |
guess this must go back six or seven years. There was
a design that was proposed to go through the Little
Saskatchewan Valley there and | think, legitimately,
the RM objected to the plan because it was striking
out a new road and going to take up, if | recall cor-
rectly, about two miles of new road construction
across some pretty good farm land.

I think it was during the summer of last year | had
the opportunity to take a look, firsthand, at that area,
and | think we came up with a fairly reasonable alter-
native that the Reeve of the RM thought would work
out quite well. It involved using a lot of the existing
route and then striking out, if | canbe approximate in
the area, at a point approximately where the PR 354
went west through the valley and up the valley to
make a further turn back south. The proposal was to
go up asmall coulee and across the field and the path
across the field would go through aslough which isn’t
being farmed. The whole proposal took alotless land;
it looked like it would straighten out some of the
curves in the valley; it seemed like a pretty logical plan
and | know | had indicated to Planning and Design to
have a look atit, survey it, and seeifthey couldn’t get
on with finalized plans so that construction could take
place because the road did need to be upgraded.
Would the Minister know if there’s a current status on
that proposal that was made to Planning and Design?

MR. USKIW: Mr. Chairman, | know that there have
been discussions. | also know that thereis some nega-
tive response to some of the proposals that were put
forward but | really can’t comment on it. | don’t think
there’s anything in the program here. The location
question is not yet resolved.

MR. ORCHARD: Thank you, Mr. Chairman. | wonder
if the Minister might make aninquiry, aroutineinquiry
as to the status of that and possibly report back. It
doesn’t have to be whilst these Estimates are on, but
at a later date, because | really think sort of the com-
promise positionthat| had suggested by letter to the
department would resolve a lot of the concerns that
everybody had on it and give them a pretty safe road.

On PTH 75 south and the project of the twinning,
there was some concerns identified and an alternate
plan was, in fact, reviewed by Planning and Design.
Has the final plan been accepted by the Minister to
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take 75 down to Ste. Agathe, that last six, seven mile
leg, is the plan finalized for that?

MR. USKIW: No, that particular area, we have not. |,
quite frankly, haven't seen the plan. We are proceed-
ing with the twinning of 75, | believe, up to St. Adolphe
on the first leg and | guess that’s what is reflected in
this program. There’s no mileage on here.Yes, we're
going ahead with that 4.7 miles.

MR. ORCHARD: | don't think that is quite the area.
MR. USKIW: No, | know it is the next leg.

MR. ORCHARD: Right, anditinvolvesthe CKY tower,
the television towers there. | think the design they
were taking a look at was to go to the west side of the
towers with the south-bound lanes and | just won-
dered if that plan had been drawn and any costs
pulled together on it?

MR. USKIW: No, the decision that we took was that
we were going to limit our discussions given the time
frame we were working in on the first leg of the 75
project, and that once we clear away this part of our
responsibility we will have more time later to develop
the next thrust and that’ll be between now and the
nextyear’s program or before the next year’'s program
is finalized.

MR. ORCHARD: Were some of the access problems
on — like various farmers had concernsoverthe spac-
ing of accesses, | believe from the service road to the
highway lanes — there were some fairly legitimate
concerns. Does the Minister know whether those
were resolved to the satisfaction of the landowners?

MR. USKIW: | have to admit | have no awareness of
those concerns, whatever, Mr. Chairman.

MR. ORCHARD: If | could just offer some advice, |
think some of those concerns are pretty legitimate,
and if the Minister could find some time in the next
little while and see if they could be resolved, | think
they were legitimate. Inthe twinning of Trans Canada
has adesignbeenachieved forthe Oak Lake areaand
the Town of Oak Lake on Trans Canada.

MR. USKIW: No, not yet, Mr. Chairman.

MR. ORCHARD: There has been a longstanding
study of the traffic needs between the two communi-
ties of Morden and Winkler and a four-lane design
was in the drafting stages, | suppose, for better than
two years. Could the Minister indicate whether there
has been a plan finalized on the so-called Morden-
Winkler corridor?

MR. USKIW: No, | have not seen that plan yet, Mr.
Chairman,

MR. ORCHARD: | wonder if the Minister might be
able to provide me at a later date the status on it,
how close it is to completion. | have a certain
amount of interest that and wouldn’t mind sitting
down with the Minister and taking a look atthe plan
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with him when it's available.

MR. USKIW: Well, Mr. Chairman, | don’tknow when it
will be available, | presume it's something that's been
worked on, but | have no hesitation, no problem with
that.

MR. ORCHARD: The Minister will find on file letters
from a number of communities in the general area of
Winkler say to Altona and the RM’s involved there, of
Rhineland and Morrison, and their concern was an
alternate north-south road in the vicinity say of336 or
thereabouts, which would help to provide possibly a
reasonable alternative to twinning 75 highway, for
instance, south of Morris. It was just in the early con-
cept stage, there was no planning and design even
considered when | had that responsibility, but | think
the general concept was a reasonably good one
because often times 75 Highway can be flooded out
and cause a fairly major diversion of traffic through
Carman to get into the Winkler-Plum Coulee, and
Altona areas. Would it be the Minister’s intent to
pursue preliminary design this year or next year on
that alternate north-south road concept?

MR. USKIW: Well, Mr. Chairman, | did receive some
delegations on that one. | can understand the thrust
behind what they are saying. They are making the
arguement that the traffic flow on 75 would be sub-
stantially reduced and so on. I’'m not sure that | totally
agree with the volume of reduction they are talking
about.

Secondly, No. 75 is, indeed, the main route into the
United Statesand | don’t think that any other approach
is going to alter that fact. I'minclined to think that 75
should have the priority on twinning. That's an intui-
tivepositionon my part. | don’tknow how many high-
ways we can build side by side that require the ton-
nage capacity that is needed for that particular traffic
area. There aretremendous tonnages of product that
is moved from that area into Winnipeg via 75, which
would then move via No. 30through to No. 3 and into
Winnipeg.

We'veupgraded a number of key highways in Mani-
tobato higher load limits, but if you're going to build
new roads or re-construct new roads and have those
high limits available on those roads it means you've
got to spend an awful lot of money per mile. That's a
trade-off, because the other option is to make those
few extra miles and use the existing road. Now if
you're saying forget about twinning 75 and give us a
road to No. 3, that’s fair, I'm not sure if it's the right
decision but then maybe you're talking about the
same dollar rather than additional dollars, but it
indeed involves a trade-off.

MR.ORCHARD: I note in the planning and design the
extra lanes for the by-pass around Brandon are, |
think, in survey and design. That will include another
crossing bridge over the Assiniboine?

MR. USKIW: That's the west end of Brandon, yes it
would involve another bridge.

MR. ORCHARD: Is that planning and design inclu-
sion aresult of theBrandonarea traffic studies. Is that
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one of the recommendations that were finally made
out of that Brandon areatraffic study that we commis-
sioned a couple of years back.

MR. USKIW: | would tend to think that it's indepen-
dent of that study although it maybe coincidentally
identical. Idon'tknow ifitisidentical. | don't have any
idea as to what the Underwood McClellan Study was
saying. No, it's not part of the study, apparently, Mr.
Chairman.

MR. ORCHARD: One project that’'s very near and
dear to my heart that | discussed with the Minister of
Natural Resources briefly was completion of grading
on PR 240 which is south of 23 Highway. They're
grading about, | believe 11 miles or 12 miles, which
will be completed on a contract let last year. The last
two miles approximately, which areimmediately south
of 23 Highway, go through a fairly deep ravine which
is actually the headwaters of the Tobacco Creek and it
occurred to the Reeve that whilst we're upgrading that
road it might be an ideal time to undertake a project
similar to a project undertaken in North Dakota called
— | believe it's called the Snake River project — and
basically it was, when you're constructing the road,
make it a high enough grade that you could back up
some of that spring run-off water behind the road fora
month or a month-and-a-half in the spring and let it
trickleaway slowly ratherthan take a great gush down
into the flatlands and cause flooding problems down
there.

| think the department has been working over the
past winter with Natural Resources, and Natural
Resources has come up with | believe a roadway
height which would give some 2,000-acre feed of
storage behind it. Conceptually it's an entirely new
and different concept from what the department has
been dealing with over the past number of years and |
thought it was quite an unique opportunity to com-
bine road construction funding with some flood pro-
tection. | guess my question to the Minister is, is that a
kind of a principle and a concept that he would want
to pursue further or will the concept sort of die a
natural death and not be a test case for that kind of
road construction project?

MR. USKIW: Mr. Chairman, if the member is asking
whether or not the Highways Department can work
with the Drainage Department, | would have to say
that | don’t see any reason why that couldn’t take
place. Butitreally is a matter for Water Resources as |
would see it to determine the desirability of such an
arrangement as opposed to being a matter for the
Department of Highways to be concerned about.

MR. ORCHARD: It's the kind of project that tends to
getbounced with one department sayingit's the other
department’s main responsibility. That's why | guess
the Minister of Natural Resources, some months ago,
and myself did take a look at it and thought that it
made anideal test project because | think it might well
have application for instance in the Duck Mountains,
maybe even in the Riding Mountain watersheds in the
Dauphin area, where they have flooding problems
and from time to time we do reconstruct roads. In this
particular case, there's no lack of material because
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there’s a major cut that could be made through a —
well, they call it a hogsback — and conceptually |
think it has gone as far as it can probably go with the
two departments studying it. | guess what it would
need now is probably a Ministerial decision as to
whether it should proceed as a test project.

| know the Minister of Natural Resources has some
interest inwaterconservation and I'm sure this Minis-
ter does too and I'd like to work with them. | certainly
don’t expect an answer tonight, but I'd like to work
with them on that concept because | think it has some
pretty valuable, downstream applications. It's basi-
cally patterned on a reservoir style that was develop-
ed in North Dakota, in what they call the Snake River
area, where they set up about eight or nine small
holding dams in the escarpment, Pembina escarp-
ment. They've been very successful in sheltering, |
believeit's the Town of Cavalier, from flash floodingin
the springanditwasthatsortofconceptthatwewere
working on currently in the same area.

I might just add to the Minister that currently in the
same area PFRA along with a representative from
Water Resources is looking at about eight or nine
alternate sites in different ravines in the general area
on the Tobacco Creek to try and develop a total reten-
tion project and in this road, quite frankly, presents
one of the areas of highest potential for water reten-
tion behind a road-dam combined structure. So I'd
like to take this opportunity just to mention it to the
Minister and to maybe sit down with him in the near
future and discuss it further.

MR. USKIW: Mr. Chairman, if studies like that have
been undertaken, we will certainly be interested to
know what the results of those studies are or to at
least find out at what stage they areat. | don’t have any
particular knowledge of the existence of road studies
at the moment, but will be glad to take a look at that.

MR. ORCHARD: Those are all the questions | have,
Mr. Chairman.

MR. CHAIRMAN: Okay, it's3.(a) Salaries—pass;3.(b)
Other Expenditures—pass.

Resolution No. 82 — Resolved that there be granted
to Her Majesty a sum not exceeding $1,641,900 for
Highways and Transportation for Planning and Design
for the fiscal year ending 31st day of March,
1983 —pass.

Go on to 4. Maintenance — Highways and Airports,
4.(a) Maintenance Program — the Member for
Pembina.

MR. ORCHARD: Mr.Chairman, justaquestion to the
Minister on how close was the budget forlastyearon
to being totally expended on both maintenance, snow
removal and ice control.

MR. USKIW: Within a half-a-million dollars, Mr.
Chairman.

MR. ORCHARD: Which way?
MR. USKIW: Within the estimate. —(Interjection)—

Oh, yes, you must remember that we won’t have the
final figure for a while yet.

MR. ORCHARD: | appreciate that, Mr. Chairman, so
that it looks like there could be roughly a half-a-
million dollars . . .

MR. USKIW: Pretty close.

MR. ORCHARD: . . . under in the estimate. Is the
majority of that saving resulting from the rather light
snowfall this winter that snow removal was not a
major issue?

MR.USKIW: That appears to be the case, Mr. Chair-
man, yes.

MR. ORCHARD: Is the Minister planning any reduc-
tion in the Maintenance Program in any areas?

MR. USKIW: No, I'm not aware of any.

MR. ORCHARD: There will be the same gravel stan-
dards on PRs, the same blading standards, the service
level is — the intention is — to leave it at the same
level?

MR. USKIW: What is represented in these Estimates
is an increase of just under $7 million which is the
inflation factor thatwe’reattachingrelated in particu-
lar to the energy components in the Maintenance
Program. The program has not been reduced or
altered in anyway.Again, | refer to the statementthat |
made earlier, and that is that policy decisions in their
totality have really not been looked at; that is some-
thing for anothertime. We have not tampered with the
existing program in one way or another as it relatesto
policy.

MR.ORCHARD: Doesthe Minister view the policy on
Maintenance to be one that needs review or is the
policy that | suppose has been there for a number of
years deemed satisfactory?

MR. USKIW: Mr. Chairman, | don’t have a personal
knowledge of provincial roads throughout the whole
province. | know if | travel provincial roads in my own
area, | never am satisfied with the condition of those
roads. So, intuitively, | would say that one can never
spend enough money on maintenance programs
because we're always looking at the need for more
gravel, more grading and road improvements. Any-
one that would argue that we spend too much money
on road maintenance doesn’t travel the roads that |
do, I'm afraid.

MR. ORCHARD: That's laudable and | suppose that’s
why there’s a fairly continued and ongoing emphasis
in the construction program to regrade a lot of the
provincial roads and resurface and overlay a lot of our
asphalt roads. You're right, you never run out of
advice on how good the maintenance should be. I'm
sure the Minister will find a lot of the same letters. It
seems like everytime there's a new Minister, the staff
can go back to approximately 15 years ago and drag
out the same letters for the Minister to give the same
reply that's probably been given for thelast numberof
years. The Assistant Deputy Minister is particular
chuckling over there because he has to maintain all of
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those files and keeps us well informed on them.

So then, basically the increment from 39 or so mil-
lion to almost 46 million is to cover basically increased
costs of fuel, | suppose asphalt for patching and all of
the inputs into the regular maintenance program.

MR. USKIW: That is correct, Mr. Chairman.
MR. CHAIRMAN: The Member for Portage la Prairie.

MR. HYDE: Thank you, Mr. Chairman, to the Minis-
ter, | have a letter before me, Mr. Minister dated Janu-
ary5, 1982 addressedtoyouandto your office from a
Mr. Ashley who is one of my constituents drawing to
your attention and | think possibly I'll just read this
short letter into the records:

“Dear Sir: This letter is to bring to your attention the
poor conditions of PTH 314” — Mr. Minister I'm not
familiar with that particular area up in there but, how-
ever, he owns a cottage in there and has trouble travel-
ling that particular highway — “this highway for the
most part travels through the Nopiming Provincial
Park.Itserves as a link fortourists and cottage owners
at Beresford, Long and Wallace Lakes. The beauty of
the park is certainly lost in the obstacle course in this
highway. PTH 314 is a narrow, winding, rock-strewn,
hazardousroadserving the public who wish and have
to travel it. There is a common sight to see vehicles
unserviceable from the conditions above. In this day
and age this is a poor advertisement for our tourists
and reflects on our administration in this province.
The boulders protruding out of theroad must be atro-
cious on your road grading maintenance. Surely, a
work project could be initiated to remove them so the
grader can do the job it was intended to do. It is
disgraceful toseetherocksstrewnovertheroad. The
gravel which has been applied periodically is full of
rock which makes for ruptured gasoline tanks and
blown tires. A more practical approach about the
conditions used on PTH 314 are certainly a must. It
appears that this is a forgotten road with no consider-
ation given for the safety of its users. | would appre-
ciate your intentions after your personal trip over this
road by vehicle. Then, advise me re this problem.
Thank you. Signed by Mr. E. A. Ashley.”

Now, Mr. Minister, | wonder whether you have tra-
velled over that road. Apparently, it is hazardous. He
has asked me to once again bring it to your attention
at this time.

MR. USKIW: Well, | can assure my honourable friend
from Portage that | have been invited many times to
travel over that stretchat my awnperil,of course. One
ofthe problems that we have with letters like that and
perceptions as we see in that letter is that people are
not aware of the origin of the road or the conditions
that we are dealing with. The Department of High-
ways never builds roadsasare described by that letter
or like those described by that letter. You know, we
get trapped into taking over roads that somebody else
builds and sometimes they are just trails carved out by
some interest groups including other governmental
departments. The public then perceives thatis now a
provincial road. Well, if it were a provincial road it
would have been built to standard to begin with. As |
understand 314 that was carved out of the wilderness

by the Parks Branch who don’t really worry about the
straightness of roads and the safety aspect and the
hazards of the area but as long as someone can get
through in some fashion from point A to point B.
Then, we get some people getting through in some
fashion but then they write to us complaining about
the condition of our highways and want an upgrading.
That's really how some people get roads snuck into
the Highways Department. This is a typical example
of that.

My Deputy hints at a point that was made by the
Member for Portage. These are scenic roads some-
what like what was alluded to by the Member for
Portage into St. Ambroise. They want all the natural
characteristics maintained and yet they want a very
convenient, smooth-riding surface at the same time.
Sometimes, those two are not compatible, you see.

MR. HYDE: Well then, Mr. Minister, my recollections
are true. | think it was the NDP Government of pre-
vious to 1977 that did take over a large part of our
present PR roads andyoupossiblyhadalottodo with
accepting some of the responsibilities that you are
today responsible to see they're kept up. | believe that
I'm right when | say that the previous administration
ofthe NDP priorto ‘77 was responsiblefortaking over
alarge part of these here PR roads. However, person-
ally | have not travelled over that road. It sounds very
interesting. I'll make sure that my gas tank is full of gas
and | have —(Interjection)—

MR. USKIW: Oh, don’t do that, you'll waste it.

MR. HYDE: You'll wasteitand I'll . . . but, however,
Sir, | draw it to your attention once again as did the
writer of this letter asking for consideration on your
part and your government to do the best you can to
improve the conditions for these people travelling to
the beautiful northeast corner of our province.

MR. USKIW: Well, first of all, | would like to correct an
erroneous impression on the part of the member.

The provincialroadsthat we haveareasaresultofa
takeover of many of those roads in 1965, way back in
the Roblin years. But, that was a good decision. | don’t
object to that. | just wanted to getthe timingright. The
particular road in question though was taken over in
April of last year. Now, I'm told — and you know I've
been invited by a few contractors in the area that no
doubt wouldn’'t mind to get a contract on that road —
that | should spend a day with them on that road and
that if | spend a day, | would know exactly how to
priorize my road program. That's what they told me
and, since it was so close to my constituency, |
thought it would have been unfair to the rest of the
province for me to do that, so | didn’t travel on it yet,
you see. Because if it was going to be that convincing
Iwould have hadto pre-emptall the Portage la Prairie
works for example.

MR. HYDE: Well, Mr. Minister, | appreciate this little
conversation thatwe’'ve had and it’'s brought me up to
dateon some of the conditions that you'refaced with,
and | sympathize with you if thatroadis as bad as this
man indicates itis — I'm sure it is — and, possibly, in
our spare time, your spare time, my spare time, that
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some of us could get up and pick some of those big
rocks off that road.

MR. USKIW: lintendtotravel onthatroadduringthe
course of this coming summer, but | will assure the
Member for Portage if he wants me to swap I'll con-
sider it, but he’'s going to have to give up about 10
miles for every mile that we do over there. That's the
ratio in terms of cost, at least.

MR. HYDE: Thank you, Mr. Chairman. No, | don't
know that | will take, after what | hear about thatroad,
I don’tthink I'll take you up on that but, however, | am
going to report to Mr. Ashley that you will be doing
what you can to correct this hazardous condition up
there.

MR. ORCHARD: Mr. Chairman, since my colleague
didn’t clear that question, | have to admit, | was the
guilty one that took over that little chunk of road in
there and | have to also admit that my senior staff, the
Deputy and the Assistant Deputy said that itis fraught
with trouble when you take over a road like that
because the moment you put a number on it then
people expect a PR standard on it. It is not in good
shape, but however, it was an arrangement that just
plain made sense to take over that road and call it a
PR. It's access to a fairly good recreation areaand we
did it with the full knowledge that we would be under
duress to improve it whereas it seems as if the parks
people were never available to complain to about the
condition of the road whereas the Minister of High-
ways is a fairly prominent figure, at least he was then,
and would get a lot of complaints about it. Now the
Minister of Highways has thatroadin his own consti-
tuency. But I think, that before he makes any move to
improve thatroad, he should undertake serious con-
sultation with the Member for Inkster who may not
want him to do anything because it might upset the
balanceofnatureinthereand he would be abletouse
the Member for Inkster as a — | don't like to use the
word ‘“scapegoat” — but as the reason why he
shouldn’'t proceed with immediate improvements
there.

MR. CHAIRMAN: The Member for Swan River.

MR. D.M. (Doug) GOURLAY (Swan River): Did |
understand the Minister to say that the Departmentof
Highways was providing some maintenance to roads
at the present time that do not have a provincial road
number or standard?

MR. USKIW: | don't recall mentioning that. No, Mr.
Chairman.

MR. GOURLAY: All the roads that are being main-
?

tained have a PR numberor . . .7
MR. USKIW: Well, either that or they're cost-shared
with the LGDs and so on and the municipalities.

MR. GOURLAY: | was just wondering about the
forestry road, | believe it is, from Pine River
across to Wellman Lake. | know there’'s been efforts
made in the past to try and get that taken over by
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the Highways department.

MR. USKIW: My understanding is that it's an LGD
road of which we're responsible for about six miles.

MR. CHAIRMAN: 4.(a) Pass; 4.(b) Mechanical Divi-
sion — the member for Pembina.

MR. ORCHARD: Mr. Chairman, there is a fairly siza-
ble increase in expenditure under Other Expendi-
tures. No. 1, could the Minister indicate if the Other
Expenditures, the 9 million, were totally expended
last year and what's involved in Other Expenditures
for this year’s funding proposal?

MR. USKIW: The bigincreaseisin the areaofthe fuel
purchases. It hasto do withenergy pricing. It's mainly
related to petroleum products.

MR. ORCHARD: That's 3.5 million roughly. Surely
the costincrease in one year can’t be that sizable.

MR. USKIW: The noted cost increased projections
are $3.5 million for that component.

MR. ORCHARD: For the fuel component alone, for
this coming year?

MR. USKIW: Yes.

MR. ORCHARD: That, indeed, comes as some shock.
| wasn’t aware of that. Okay. There's no other major
expenditure changes under Other Expenditures then?

MR. USKIW: Nothing major, Mr. Chairman. The rest
are all general increases throughout the whole sys-
tem. That is the single major impact area.

MR. ORCHARD: The Highway Buildings and Stor-
age Yards, the $100,000 item. Where do you propose
to expend that — in what types of buildings?

MR. USKIW: | think I'mrighthere.| have notationson
Boissevain, Gladstone, EIm Creek, Cranberry Por-
tage and Virden. Isthat correct? —(Interjection)—Yes.

MR. ORCHARD: Mr. Chairman, what buildings are
involved there? Are they snow plow storage sheds or
washroom upgradings?

MR. USKIW: We're going to put in washroom facili-
ties in these locations, Mr. Chairman.

MR. ORCHARD: | had a unique suggestion made
a short time ago about the prospect of saving
some electricity in our highways yards and in
other locations but the highway yards were the
ones that were most often cited, and that being to
go from the mercury lamps, on a replacement basis,
to thesodiumlamps which, as | understand, are much
more efficient in terms of energy consumption for
light output. Would the Minister give that some con-
sideration? | didn’'t have the opportunity to see what
the savings might be but every dollar, | suppose, is
important nowadays.
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MR. USKIW: Well, I'm advised that we're doing that
essentially on interchange lighting, Mr. Chairman,
but not in the yards and so on.

MR. ORCHARD: Isthatbecauseit’snotdeemed eco-
nomical at the yard sites?

MR.USKIW: I'mtold we just haven't gotten aroundto
that stage, Mr. Chairman.

MR. ORCHARD: In the Recoverable, | assume that
the Recoverable is totally from Item (a)?

MR. USKIW: I'msorry, would the member repeat that
again?

MR. ORCHARD: The Recoverable, is Recoverable
entirely from Appropriation 4.(a) Maintenance?
MR. USKIW: Apparently not completely, Mr.
Chairman.

MR. ORCHARD: Then some of it is from airports?
Just refresh my memory on where the Other Recover-
ables are from on that, if you would, please.

MR. USKIW: Yes, whatis notrecovered under (a)isin
Accounts Collectible and under Airports.

MR. ORCHARD: The Accounts Collectible primarily
being with LGDs, the cost-shared works of the LGDs?

MR. USKIW: Yes.
MR. CHAIRMAN: The Member for Morris.

MR. CLAYTON MANNESS (Morris): Thank you, Mr.
Chairman, | may not be at the right item but | would
like . . .

MR. USKIW: We weren't all evening, so you're very
consistent with the rest of us.

MR. MANNESS: Well, you'll soon bring me back to
therightline, I'm sure, Mr. Minister. But | would liketo
ask some questions specifically related to gravel.
Under what line would | find that entry or under
what . . .

MR. USKIW: Well, perhaps you should put the ques-
tion and we’ll see whether we can identify the . . .

MR. MANNESS: | would like to know specifically
what change there will be in the allocation of funds
towards a gravelling program this coming year com-
pared to last year.

MR. USKIW: Yes, the member was absent when |
reiterated what | said three or four times during the
courseofthe Estimates debate and thatis thereareno
policy changes that have been introduced for this set
of Estimates. It's a program ongoing as it was, simply
because we didn’'t have thetime tolook at policy areas
or to even discussthem. If there are going to be policy
changes they are going to take effectayear from now.
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MR. MANNESS: | really hadn’t even allowed myself
to think that far, as far as policy changes, are you
talking politically policy changes or are you just talk-
ing program changes?

MR. USKIW: No program changes.

MR. MANNESS: Because the reason | asked the
question, municipalities with the tremendous increase
in inflation in some cases are beginning to cut back to
the degree that they are spreading gravel on some of
theirroads. And I'm wonderingif, in fact,thatdecision
has been reached or, in fact, have you answered the
question.

MR. USKIW: Well, on the maintenance program, Mr.
Chairman, | did indicate that the increase, which is
fairly substantial, is substantial simply becauseof the
increases in costto do the same kind of program that
was carried on last year. So the program level is the
same, the costs are much higher.

MR. MANNESS: Does the department have a policy
or do they have the ability, let’s put it that way, to turn
back roads that the province now owns to the munici-
palities? No doubt, there are some roads they wish
they did not have.

MR. USKIW: All right, that is one of the policy areas
that | intend to pursue with some degree of urgency
after this Session is over because | believe we have to
sit down with the municipalities another time and
simply fine-tune what was decided way back in 1965.
There are many areas that are so obvious to the naked
eye that ought to be altered. The traffic flows aren’t
there, the trade-offs were the wrong ones, in terms of
being futuristic at all. And we may want to make some
swaps back, if you like, some horse-trading might
take place, hopefully, in the best interests of the area
involved. It's really not ourinterest that we're tryingto
service hereit’s the interests of the people that use the
roads and if we can channel the traffic in a way that is
more efficient and advantageous to people in the
local area we oughtto belookingatthat. And emphas-
izing our dollar spending on those roads rather than
the sort of helter-skelter approach, if you like, or the
approach of pressure groups notwithstanding the
sort of future of the area and the direction the traffic
should be going.

MR. MANNESS: I'm not going to argue against the
concept one way or the other but I'm more curious as
to the time frame the Minister sees this whole review
— you know, when is it going to begin — can he see
himself being back talking to the municipalities as
early as next fall, can you give us some idea?

MR. USKIW: Well, | don't regard it as a very urgent
item, but | believe we should gradually start refining
our highways program along with the municipal
highways program so that we complement each other
and to the extent that we can identify with that is not
happening. We should attempt to remedy that situa-
tionand | don’t believe there has to be atime frame on
it but within practical limitations. That is we should
unduly delay those discussions because we would
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want to priorize our dollars in the most advantageous
way for the benefit of all the people involved.

MR. MANNESS: Well, when the Minister and his
department is attempting to reassess the whole road
system in rural Manitoba will they give consideration
to the tremendous requirements by the school divi-
sions through the municipalities to offer all-weather
roads to all those residences from which children are
attending school. It's put a tremendous burden, as
you're well aware, on the municipalities particularly
those to the west and to the south and I’'m wondering
iftheMinisteris prepared torecognize that factand to
include it in his whole assessment?

MR. USKIW: Well, Mr. Chairman, I'm sure that the
municipal people would be cognizant of that particu-
lar element within their boundaries and I'm sure that
we would be most interested in knowing the problem
areas connected with school transportation. There is
that aspect and there is the aspect oftonnage move-
ments and what the future is going to have in store for
those localities and what the inner-connections outght
to be. | don't know whether one should be terribly
criticalabout the past performance of the department
and | say pastin the sense of the last three or four
decades. There have been various methodologies
applied in trying to deal with provincial highways
program and at the same time respond to local sort of
pressure and demand. | don’t know that | would have
done it any different than what has been done in the
past. Butl believe that we ought to, at least, have afew
sort of rules of the road and | suppose the previous
government had some rules that they were going by
making that as an assumption. So that we try to max-
imize the benefit of dollars spent and relating dollars
spent to tonnages that are moving in rural Manitoba |
think is an important criterion and in particular
because of the fact that we are forced to rely more on
trucking now that the railways have reduced their
level of activity and there may be further reductions.

So we do have to pay a lot of attention to the needs
of those people that are our primary producers who
do have to get product to market in a reasonable way
at reasonable cost, if you like —if thereis such athing
these days, that hastobe one of the most important
criteria withrespectto rural provincial roads and how
they tie in to the main provincial roads, of course, is
the other consideration. Distance and everything else
has to be looked at.

MR. ORCHARD: Thank you, Mr. Chairman, the Min-
ister struck a rather interesting note when he menti-
oned about a consultation process and possibly rea-
ligning provincial road priorities. | think the Minister
will find that there has been quite a bit of discussion
on that in the last little while particularly in areas that
were affected by rail line abandonment and once
again | make reference to that area study that was
done and that, | think, pretty solidly laid out a plan for
development in at least one area of the province for
the road needs that would take us into the turn of the
century | suppose.

MR. USKIW: Highway 2507

MR.ORCHARD: Highway 250 was probably the cen-
terpiece in that particular area. We put some consid-
erable effort on the reconstruction of 250, becauseit’s
fast becoming a very heavy tonnage road. Probably
we didn’'t maybe foresee that kind of growth such as it
was and maybe our design standards weren’tquite as
good as they should have been. However, you know,
the reconstruction that’s on there, most of itis given a
pretty serviceableroad and it still needs some work to
complete a course. But, part and parcel of those dis-
cussions was always the openness for suggestion
from the municipalities as where we might be able to
make road swaps and generally the RM’s are pretty
long-headed on these sort . . . oftentimes they try to
make the best deal, which is only fair, but they've
often got some pretty doggone good ideas as to
which road would be a focal point of traffic and, of
course, that’s the reason for the PR system is to pick
up the heaviest travelled, the heaviest loaded roads
and bring them under provincial jurisdiction because
often municipalities can’t afford the bridges and the
actual reconstruction costs. So, | think the Minister
will find the RM’s most amenable in those kinds of
discussions.

MR. CHAIRMAN: 4(b)(1) Salaries and Wages—pass;
4(b)(2) Other Expenditures—pass. 4(b)(3) EQuipment
and Tools—pass; 4(b)(4) Highways, Buildings and
Storage Units—pass; 4(b) (5) Less: Recoverable from
Other Appropriations—pass; 4(c)(1) Salaries and
Wages — The Member for Pembina.

MR. ORCHARD: Mr. Chairman, could the Minister
indicate whether this is year 4 or year 5 of the Ware-
house Inventory Stores Program that was the comput-
ized Warehouse Stores Program that has been in
development for the last several years?

MR. USKIW: It's the last year I'm told, Mr. Chairman.

MR. ORCHARD: So does that mean that system will
be operative . . .

MR. USKIW: October of ‘82.

MR. ORCHARD: In October of ‘82. Now we were
presented with some fairly significant savings as a
result of going on that program and always the sav-
ings were three years away. We had to commit to the
program some, | think, three years ago to get it. Can
the Ministerindicate whether those savings appear to
be materializing as projected?

MR. USKIW: Well, the notation | have is that it should
substantially reduce inventories on hand. You know,
we're not going to be in a position to realize anything
until about ‘84-85 in terms of time frame.

MR. ORCHARD: Then just having that program on
line, you're not going to see any significant reduction
in inventories as of October, 1982?

MR.USKIW: No, ifthe program is launched in October
of ‘82, it will be from that period on then that we willdo
a monitor, after which we will be in a position to give
some report on it about a year or two down the road.

1226



Tuesday, 6 April, 1982

MR. ORCHARD: Under Purchases, is there any major
new line of purchasing or is that simply costincreases
of an existing purchasing program?

MR.USKIW: Thecostincreasesreflect only the infla-
tion factory, Mr. Chairman.

MR. ORCHARD: So that there’s no new direction in
Purchasing, (a) and (d). Once again the recoverable
from other appropriations, primarily that's from
Mechanical Division in this particular line?

MR. USKIW: Yes, and Maintenance and Construc-
tion, Mr. Chairman.

MR. ORCHARD: That’s all the questions | have, Mr.
Chairman.

MR. CHAIRMAN: 4(c)(1) Salaries and Wages—pass;
4(c)(2) Other Expenditures—pass; 4(c)(3)
Purchases—pass; 4(c)(4) Less: Recoverable from
Other Expenditures—pass; 4(d) Airports and Roads
(1), Salaries and Wages — the Member for Swan
River.

MR. GOURLAY: Yes, Mr. Chairman, I'm wondering if
there’s any money in this item for upgrading the air-
port at Swan River?

MR. USKIW: I'msorry, would the member repeat that
again?

MR. GOURLAY: Is there any money in this item for
upgrading of the airport at Swan River?

MR.USKIW: | thinkit'sin aseparateitem,isitnot?It’s
under Assistance Programs. Under (8), Mr. Chairman.

MR.GOURLAY: No.8?Acquisition and Construction.

MR. CHAIRMAN: Do you have any other questions,
the Member for Swan River?

MR. GOURLAY: No, | understand that it's under No.
8, which is Acquisition; I'll wait till we reach that item.

MR. CHAIRMAN: 4(d)(1) Salaries and Wages—pass.
Member for Pembina.

MR. ORCHARD: Just under Other Expenditures,
what's the nature of the increases there?

MR. USKIW: Well, in 1981-82 | believe, the Mechani-
cal Civision subsidized the airport equipment by
about $201,000.00. This, of course, increase provides
for full cost of operating runway maintenance.

MR. ORCHARD: How many airports fall under this
appropriation (d)?

MR. USKIW: | believe there are 30 airports.
MR. ORCHARD: That doesn’t represent any new

additional airports, | don’t believe. It's the same
number as last year?

MR. USKIW: It's the same number as last year, Mr.
Chairman.

MR. ORCHARD: That's fine.

Oh, and one other question, the Recoverable From
Canada; | don’t believe we recovered any money from
Canada. Which airport are we recovering some of the
maintenance costs from Canada?

MR. USKIW: I'm told that’'s Norway House.

MR. ORCHARD: Just a quick explanation, probably
the Deputy would have it, | don’t recall us ever recov-
ering any money from Norway House. Is this a new
agreement we've got with them, or is that line always
been there?

MR.USKIW: We had never received any before. Oh, |
see, no, I'm told it’s consistent with past practice.

MR. CHAIRMAN: 4(d)(2) Other Expenditures—pass;
4(3)(1) Salaries and Wages—pass — the Member for
Pembina.

MR. ORCHARD: Mr. Chairman, I notice there’s a staff
increase here. Could the Minister provide us where
the additional staff is to be located?

MR. USKIW: There’s an increase of one-and-a-half
staff manyearsamounting to the tune of $27,500, and
that's to operate the Ingemar-Carlson Ferry at Mathe-
son Island.

MR. ORCHARD: Well, that's atakeoverofacommun-
ity operation?

MR. USKIW: Yes, that is correct.

MR. ORCHARD: The Ferry that | believe we had on
the Nelson River at Norway House, now that the
bridge is completed — | think that's the location —
what's the plans for that Ferry now? Maybe it was the
Cross Lake Ferry.

MR. USKIW: We're not sure just what the member is
alluding to. The Cross Lake Ferry is still in use, Mr.
Chairman.

MR. CHAIRMAN: The Member for Pembina, do you
want to clarify it?

MR. ORCHARD: Well, okay I'll phrase the question
this way. Where will the ferries be operating this year
that they weren't operating last year?

MR. USKIW: As | understand it, the locations are all
the same, Mr. Chairman. The locations are all the
same.

MR. ORCHARD: It just sticks in the back of my mind
that we were not needing the Cross Lake Ferry with
the construction of theroadin there and we'd have an
opportunity to redeploy that ferry.

MR. USKIW: Yes, we still need this one until we
receive the ferry that we have a tender for.
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MR. ORCHARD: That’s a cable ferry that was going
across the Nelson Channel there.

MR. USKIW: Yes, that’s correct.

MR. ORCHARD: That ferry was on order. When is it
expected to be delivered?

MR. USKIW: June of this year, but it won't be opera-
tional until late late this year.

MR. ORCHARD: One other question on ferries. |
don’t know if the Minister is familiar with an arrange-
ment we were attempting to make between the
Department of Agriculture and the Highways
Department to put a ferry into the Carrot River to
serve the Saskeram marsh area. Is there any active
status on that?

MR.USKIW: No, that one has not been finalized, Mr.
Chairman.

MR. ORCHARD: Are negotiations still alive and well
on that or has the concept been shelved?

MR. USKIW: | believe that it's at the stage of a need
for a ministerial meeting on that one. There was a
change in the Natural Resource Department Ministry
as you will appreciate, and we just haven’t had the
time to sit down and discuss it with the new Minister
who has taken over those responsibilities.

MR. ORCHARD: The Chairman and | will both
appreciate the sensitivity of that ferry, butit was when
I was in that glorious country of Polder I, | think they
callit . . .

MR. CHAIRMAN: |II, it was the Saskeram . . .

MR. ORCHARD: ... lll, in the Saskeram area. | was
very impressed with the livestock potential in there
which certainly appeared to be compatible which the
existing use of the Saskeram and that ferry seemedto
me to be a pretty ideal way to accommodate a dual
use of a resource there. The last recollection | had is
that there was aused ferry that was available at what
seemed to be a fairly reasonable price | think from
—well, | can’t remember the chap’s name, but is the
department still pursuing the purchase of that used
ferry from — | think it was Northland Freight and
Forwarding?

MR. USKIW: Mr. Chairman, whatthememberis talk-
ing about is a barge rather than a ferry.

MR. ORCHARD: Is the Minister still pursuing the
purchase of that used barge?

MR. USKIW: If we ever get around to deciding the
question, | believe we are, but | have to admit that
decision has not been made.

MR. ORCHARD: | thought that the Chairman would
have used his considerable influence on you and had
that decision already made as a matter of formalities.
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MR.USKIW: Yes, Mr. Chairman, the Chairman used a
great deal of influence on me personally.

MR. ORCHARD: Could the Minister care to indicate
which way he's influencing? Mr. Chairman, the
Chairman has quickly shelved the question. Is there
some reason for this?

MR. USKIW: Well, | suppose the Chairman is quite
prepared to comment on it if someone else would
assume the Chair, but I'm not sure that it's that
important.

MR. CHAIRMAN: The Member for Virden.

MR. HARRY GRAHAM (Virden): Mr. Chairman, | just
had one question. | was wondering if the Minister
couldindicate how many ferries we have operating on
the Assiniboine River at the present time.

MR. USKIW: My Deputy is getting terribly technical.
He doesn’t think they’re in operation at the moment.

MR. GRAHAM: | would havetoagree. | would bevery
surprised if it was operating at the present time, but
could the Minister indicate what the program is and
how that ferry operates at the present time?

MR. USKIW: Yes, that’'s South Cypress. We have a
resolution from the municipality offering to operateit
for us.

MR. GRAHAM: So then there could very well be a
reduction in staff rather than . . .

MR. USKIW: No, I'm told that they have operated it
for some time soitdoesn’timpinge on our staff needs
one way or the other.

MR. GRAHAM: And that operates — what? — day-
light hour, from eight to eightor . . .?

MR. USKIW: Apparently thatdecision is leftup to the
local government, Mr. Chairman.

MR. GRAHAM: No, that’s all the questions | have.

MR. ORCHARD: Just one final question on Marine
Services. Are there any contemplation of changes of
the scheduling in the various ferries, hours of opera-
tion, either extending them or reducing them in any
proposed change for altering the fare schedules?

MR.USKIW: Wehave not arrived atthe stage of arriv-
ing at the scheduling of the ferry system for this year.

MR. ORCHARD: Would you anticipate any major
changes in the scheduling?

MR. USKIW: There may be some related to logical
community desire or request or logistics, but nothing
in the major way that we're aware of.

MR. ORCHARD: How about on fare structure?

MR. USKIW: That's still not decided, Mr. Chairman.
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MR. ORCHARD: | take it, with ever-increasing costs,
a small increase in the fees might be under
consideration?

MR. USKIW: It'sapossibility. | haven't had the oppor-
tunity to look at that question.

MR. ORCHARD: No questions.

MR. CHAIRMAN: That's 4.(e)(1) Salaries and
Wages—pass; 4.(e)(2) Other Expenditures—pass.

Resolution No.83 — Resolved that there be granted
to Her Majesty a sum not exceeding $49,788,500 for
Highways and Transportation for Maintenance of
Highways and Airports for the fiscal year ending the
31st day of March, 1983 —pass.

We will move on to No. 5. Would the committee like
to move on to the next area? No. 5. Assistance Pro-
grams. 5.(a) Work in Unorganized Territory — the
Member for Pembina.

MR. ORCHARD: CantheMinisterjustlettherecords
show where the $3.5 million is expended in Work in
Unorganized Territory?

MR. USKIW: Is the member suggesting that we indi-
cate a list of expenditures? These are mainly in the
LGDs. —(Interjection)— You would like to have list.
We don't have a list.

MR. ORCHARD: Well, I'll tell you what, I'm . . .

MR. USKIW: We can provide you with the informa-
tion, but we don't have it here.

MR. ORCHARD: Mr. Chairman, it would be conve-
nient and | know it would save a lot of time because
you've gotanumber of LGDs with anumber of various
expenditures. If the Minister could provide us with a
list as to where the expenditures are going that would
suffice. We could offer comments at a later date.

MR. USKIW: We wouldn’t be ready with that kind of
information at the moment, but | have no hesitationin
providing itto members once itis available. It would
be last year's program in any event, Mr. Chairman.

MR. ORCHARD: Right, but all of the LGDs are cur-
rently making application as to what their road con-
struction is going to be and | would suspect that
probably within the next six weeks — well, I'm guess-
ing six weeks —the majority should be decided and at
thattimeifthe Minister could undertake to provide us
with alist of the work undertaken, that would be suffi-
cient for the information of the committee.

MR. USKIW: The practice has been as | recall it that
we would notify the member in question where there
is cost-shared programming within an LGD repre-
sented by that member. The program never gets put
together in its totality for the coming year at a given
point. They sort of dribble in over the year, over the
summer, some of them come in as late as July and
August so that while we could provide whatever
information we have | don’t think we can say that that
is a total program, Mr. Chairman.

MR. ORCHARD: Mr. Chairman, | appreciate that it
would justbe, | think, pretty good information to see
where some of the new LGD requests are and if the
Minister could undertake in some six weeks time to
provide us with the list up to that time that would
be . ..

MR. USKIW: That would be no problem. Mr. Chair-
man, whatever information we have | have no hesita-
tion in passing it on.

MR. CHAIRMAN: That's 5.(a)—pass; 5.(b) Construc-
tion and Maintenance Other Jurisdictions—pass.
The Member for Pembina.

MR. ORCHARD: Well, Mr. Chairman, | note thatthere
is adecreaseinthe level of expenditure and when one
considers the gross expenditure it's up. Can the Min-
ister just give an explanation on (b) as to where the
expenditures are increased and where they’re going
to and where the increased recoveries are coming
from?

MR. USKIW: Yes, apparently last year we had a
Hydro project which we will not have this year and
that explains the reduction in our share of the figure.

MR. ORCHARD: Mr. Chairman, gross expenditures
are up by $700,000 and recoverable is up a million,
that would indicate to me the exact opposite, that
thereisaHydro project going on thisyearthat thereis
a higher recovery on, not the converse.

MR. USKIW: Gross are up but our share is down.
That's recoveries from other departments, Mr.
Chairman.

MR. ORCHARD: Then, if the Minister could provide
us details as to where the gross expenditures are
going to take place, in what projects and from which
departments the $2.5 million recoverable is coming
from?

MR. USKIW: We're prepared to supply that informa-
tion when it's available but these are basically Esti-
mates for what we see ahead and what other depart-
ments have indicated to us. | don’t know that we can
supply that information at this time. It's in-house
operations. What we're doing is cash flowing here.

MR. ORCHARD: Well, some of it is in-House cash
flowing between departments but there is a net
expenditure by the department of $2.7 million which
is a fairly significant expenditure funds. Where will
that expenditure take place and on what project?

MR. USKIW: | am advised that the services we pro-
vide to other government departments and jurisdic-
tions go into Accounts Collectible and the ones with
Hydro go to Current Revenue. But we have to provide
for all of that.

MR. ORCHARD: So then, is the Minister saying, of
the $2.7 million which you've shown as a net expendi-
tureforthe DepartmentofHighways thatwork willbe
undertaken on behalf of Manitoba Hydro and Mani-
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toba Hydro will make the payment to the Department
of Finance and not to the Department of Highways
and Transportation, is that the reason?

MR. USKIW: Yes, that is correct.

MR. ORCHARD: Where is Hydro undertaking $2.7
million worth of work?

MR. USKIW: Everythingcombinedis $2.7 million, Mr.
Chairman, Hydro is a component.

MR. ORCHARD: What are the other components?

MR. USKIW: Manitoba Telephone System, towns, vil-
lages, LGDs, municipalities and some private parties,
if you like, Mr. Chairman.

MR. ORCHARD: Mr. Chairman, | think the aids to
cities, towns and villages is represented in Item 8.(a),
the Minister isindicating some expenditurestotowns
and villages in Item (b) here, | don’trecall thatbeing a
componentof Iltem (b). Isthatanew changein policy?

MR. USKIW: The recoveries are from Hydro, MTS,
LGDs, municipalites, and private parties.

MR.ORCHARD: And those recoveries will total how
much?

MR. USKIW: Well, it’ll be 2.5 million. The recovery is
5.2 million?

MR. ORCHARD: Where does it show in the Estimate
book the recovery of 5.2 million? If there is arecovery
of 5.2 million, Mr. Chairman, | think there would be no
2.7 million under item (b).

MR. USKIW: The 2.5 million recovered from other
departments and 2.7 million from LGDs and others.
That's 5.2 million in total. The 2.7 million goes back to
general revenue.

MR. ORCHARD: The others that are included in that
2.7 million is that where Hydro and MTS recoveries
are listed?

MR. USKIW: Yes.

MR. ORCHARD: Then | assume that the 2.5 million
recoverablefromotherappropriationsappearin, let's
say forinstance, the Department of Northern Affairs is
probably a major consumer of this service.

MR. USKIW: It's not necessarily Northern Affairs, Mr.
Chairman.

MR. ORCHARD: Then could the Minister indicate
from whom and from what other appropriations the
recoverable would be found.

MR. USKIW: SnowploWing and government services,
Mr. Chairman, bridges, for water control and so on.

MR. ORCHARD: Now, so that what we're talking
about hereisrecovery of cost-shared maintenancein
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LGD roads. Is that what we're talking about in here?
MR. USKIW: Yes, that's correct, Mr. Chairman.

MR. ORCHARD: So that just to get clear on this, the
5.2 million gross expenditures, there won’t be any
major construction projects in here, like there’'s no
roads being built. This is primarily maintenance of
roads, snow plowing of roads and, | suppose, mainte-
nance of bridges, etc., in roads other than roads con-
tained in the PR system and the PTH system?

MR. USKIW: That is correct, yes.

MR.ORCHARD: Sothatthereis noreconstruction of
roads in this?

MR. USKIW: Mr. Chairman, Item (a) deals with con-
struction. What we're dealing with here — no, it says
Construction and Maintenance, Other Jurisdictions.
It's not construction. There is some construction here
in the LGDs, yes.

MR. ORCHARD: I've got to admit I'm getting some-
what confused and it isn’t all that long ago that | used
to look at these things. Okay, what makes the differ-
ence between construction under this Item (b) and
say, construction that would be ordered in the LGDs?

MR. USKIW: Mr. Chairman, what we're looking at
hereis what we do on their behalfand we get a recov-
ery against. What wedo on Item 8. iswhere we have a
cost-sharing arrangement, which is a direct capital
project on our part. So that's the difference between
the two components.

MR. ORCHARD: Okay, let me get this straight.

MR.USKIW: It'sanil cost, that'swhatitis. We recover
a 100 percent here.

MR. ORCHARD: The only reason why there is 2.7 in
thislineis becausethat2.7isrecoverable from Crown
Corporations which, of course, don’t appear in the
Estimates Book. Is that a correct assumption?

MR. USKIW: | haveittheotherway.| have 2.7 as the
LGD and Others. So we supply the capital and then
when we receive the payment it goes to Current
Revenue. We don't see the money.

MR. ORCHARD: Now, that is from MTS and Hydro.

MR. USKIW: Andthe LGDs, too, where we are doing
work for them.

MR. ORCHARD: Right, but the LGD Recoverable is
all part and parcel in this 2.5 million, is it not?

MR. USKIW: No, the 2.7 million is Hydro, MTS, LGD,
municipalities and private parties. The 2.5 is Other
Government Departments.

MR. ORCHARD: Then, in the Recovery from
Other Departments, one of those is quite likely
Northern Affairs.
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MR. USKIW: I'm not certain, but | am led to believe
that it is quite likely.

MR. ORCHARD: Once again, Mr. Chairman, that is
Recovery of Maintenance undertakings, for instance,
on resource roads; roads to, say, remote communi-
ties; Native communities?

MR. USKIW: No, it's an all and sundry thing, Mr.
Chairman. Whatever we do for Northern Affairs, they
pay us for.

MR. ORCHARD: Okay, what's the Recoverable from
Canada? What work are we undertaking on behalf of
Canada?

MR. USKIW: That's 957,000. That's the UTAP Pro-
gram, Mr. Chairman.

MR. ORCHARD: The UTAP Program, that’sthe grade
separation Recovery from the Federal Government?

MR. USKIW: In this example itis. PTH 12, yes.

MR. ORCHARD: | don't recall that being always
shown here. —(Interjection)— Is that right?

MR.USKIW: No, it'sthesame. The morethey change,
the more they're the same.

MR. ORCHARD: The more they stay the same. Well,
possibly we should leave thisitem before the Minister
and | become totally confused. As long as the Minister
can assure me he’s not slipping something over on
innocent Members of Her Majesty’s Loyal Opposition.

MR. USKIW: This is really a nil appropriation; it's
money put through and money taken out.

-MR. CHAIRMAN: (b)(l) Gross Expenditures—pass;
(b)(2) Less: Recoverable from Other Appropriations—
pass; 5.(c) Rural Transportation Grants for the Dis-
abled — the Member for Pembina.

MR. ORCHARD: Mr. Chairman, | understand in dis-
cussions we had at the Transportation Division that is
where an SMY is being added to look after the respon-
sibilities of this program development.

MR. USKIW: | believethatisthe case, Mr. Chairman. |
don’t have a note here but, as | recall it, that is right.

MR. ORCHARD: Has the Minister had an opportunity
to peruse the guidelines for establishment of these
handicapped transit systems in rural Manitoba?

MR. USKIW: Yes, Mr. Chairman.

MR. ORCHARD: Thank you, Mr. Chairman. Would
the Minister be proposing any basic changes in the
criterion of providing the service in the communities?

MR. USKIW: Well, no, | think it's too early in the pro-
gram, Mr. Chairman. This is quite new and | think we
would have to let it function for a time frame and then
review it so see whether there’'s any fine tuning or
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upgrading or whatever that should take place. | think
it'sagood program, quite frankly. There seemstobea
fair amount of interest on the part of many communi-
ties and that in itself, | suppose, is the supporting
evidence that it's probably a program going in the
right direction.

MR. ORCHARD: Yes, | agree thatit'sagood program
and it’s not coincidental thatitwasone that | develop-
ed in there and | think it responded to a pretty legiti-
mate need. ltwasaneed, quite frankly, Mr. Chairman,
and the Minister will be fully aware of this, it was
predicated by Federal Government funding and Can-
ada Works back anumber of years ago that developed
a service and then the Federal Government in its wis-
dom chose to let those services sort of dieonthevine.
We were only able to keeptwo of them going until we
developed the policy guidelines and that being in the
Chairman’s constituency in Steinbach.

How many other communities does the Minister
anticipate being able to fund with this appropriation?

MR. USKIW: To date we've got The Pas, Steinbach
and Selkirk and there are several applications. So, in
the course of the next 12 months, there will be quite a
number that will be coming in.

MR. ORCHARD: Is Selkirk’s application — the last |
had anything to do with it they had a bus that they
were very close to placing the order on, has that been
accomplished?

MR. USKIW: | thoughtitwasavan, butmaybeitwasa
bus.

MR. ORCHARD: Well, itwas a pretty good sized van.
Has that been ordered, then, Mr. Chairman?

MR. USKIW: I'm not certain whereit'sat. | know that
the grant monies have been provided but just where
the acquisition of the vehicle is, | don’t know. They
apparently have purchased it.

MR. ORCHARD: Mr. Chairman, the only comment |
might have is that, if there are a number of communi-
ties who have applications in and in fact qualify, the
only comment | might make is that the Minister might
find the 170,000 to be in need of a supplement
because | don’t believe we expended the $100,000 last
year because the program just didn’t get under way
early enough in the fiscal year to get enough new
organizationsinit. | think we probably only expended
about 60,000-some-odd of it. But certainly, with
tabling and informal presentation of the policy on that
Transportation Program, the interest was very signifi-
cant, very sizable, and it almost left me with the ques-
tion as to whether maybe we had developed a pro-
gram that was just too good and might end up getting
intothe quarter-millionto half-milliondollarexpendi-
ture in very short order.

MR. USKIW: Mr. Chairman, we're cognizant of the
factthat 170 may or may not be adequate for theyear.
We intend to monitor this quite early so that if it
appears early enough in the game that we might be
short of funds, there may another item in Supplemen-
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tary Supply, but that will be based at an update at the
point where we decide Supplementary Supply.

MR. ORCHARD: No, | don’t think | have anything
further.

MR. CHAIRMAN: Member for Dauphin.

MR. JOHN PLOHMAN (Dauphin): Mr. Chairman,
coincidentally, today | had a call from the Knights of
Columbusin Dauphin who wantto purchase a bus for
the elderly and handicapped and I'm just wondering if
a group like that would qualify for this kind of a pro-
gram? Or does it have to be done through municipal
governments?

MR. USKIW: As | understand the criteria, whoever
carries out the program has to be supported by the
local government. It has to go through the
municipality.

MR. PLOHMAN: Yes, Mr. Chairman, so that the indi-
vidual service club or organization then could not
make application to the government. They'd have to
work through their local government?

MR. USKIW: That is correct.
MR. PLOHMAN: Thank you.

MR. CHAIRMAN: 5(c) Rural Transportation Grants
for the Disabled—pass; Resolution 84.

MR. HYDE: Pardon me, before Committee rises, |
wonder if | could ask the Minister a question?

MR. CHAIRMAN: Could | read the Resolution first?
MR. USKIW: Let him finish, Mr. Chairman.

MR. HYDE: | just wanted to ask a question to the
Minister; just where in this beautiful province of ours
didhefind a picturelike he has on the front of his map
this year? | kind of admire that; that’s a tremendous
piece of photography. | expect you are responsible
for that; are you, Mr. Minister?

MR. USKIW: | thought it was the Lake Winnipeg Nar-
rows, but I’'m not certain.

MR.HYDE: Youdon'tthinkso?It's a beautiful picture.

MR. USKIW: | think it's Lake Manitoba Narrows. No,
I'm told it's not.

MR. HYDE: Mr. Minister, | tell you what made me
think about it. We could use a bridge like that across
the Crescent Lake at Portage la Prairie.

MR. CHAIRMAN: The Member for Pembina.

MR. ORCHARD: Mr. Chairman, the Minister has
been so kind to respond to a question on the map. |
was just wondering, he noted and | forgot to ask him,
he said that the cost of mapshadgoneupby $15,000
this year. Was that to change the picture on the back
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of the map that extra cost was incurred?

MR. USKIW: If one was to relate to the quality of the
picture, it could be that much.

MR. ORCHARD: Mr. Chairman, the Minister realizes
that I've gotawhole bunch of little pictures that | paste
on the back of the maps before | send them out and
change the name on the bottom to protect the
innocent.

MR. CHAIRMAN: Resolution No. 84 — Resolved that
there be granted to Her Majesty a sum not exceeding
$6,317,000 for Highways and Transportation for
assistance programs for the fiscal year, ending the
31st Day of March, 1983—pass.

Committee rise

SUPPLY — AGRICULTURE

MR. CHAIRMAN, Jerry T. Storie (Flin Flon): We're
continuing with Item No. 1 - General Administration
—1.(d)(1) Policy Studies.

The Honourable Member for Turtle Mountain.

MR. A. BRIAN RANSOM (Turtle Mountain): Mr.
Chairman, | wonder if the Minister could advise the
committee how many feedlot operators there are in
Manitoba, by that | mean beefmen who buy cattle for
finishing.

MR. CHAIRMAN: The Honourable Minister of
Agriculture.

HON. BILLIE URUSKI (Interlake): Yes, Mr. Chair-
man, in terms of the feedlot operators, some between
the 100 and 500 head per year, and there is no break-
down as to the numbers of operators who would actu-
ally go out and purchase cattle, but the assumption
would be that a portion of those from 100 to 500 head
per year, there are 343; 500 head or more per year 25;
and 1,000 or more there would be approximately 15.
So roughly of the cattle feeders approximately 8 per-
cent of the cattle feeders in Manitoba or a portion
thereof one could make an assumption that they
would buy a portion of their cattle from the statistics
that we have would possibly go out and buy a portion
of their heads that they would finish.

MR. RANSOM: Mr. Chairman, then it would be my
understanding that up to 400 operators are now going
to be faced with the situation of competing with sub-
sidized feedlot operators in Ontario, in Alberta and
that they are now going to encounter asituationin the
province where, in effect, they will be competing
against subsidized feeders as well through the
government’s program. Given those circumstances,
Mr. Chairman, | wonder if the Minister could advise
the committee how he expects these feedlot opera-
tors in the provice to manage to stay in business or
does he expect them to stay in business?

MR. URSUKI: Mr. Chairman, obviously the feedlot
operators in Manitoba would not be treated any dif-
ferently than they arein our neighbouring Province of
Saskatchewan in terms of the herd size and the
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amount of animals that they would purchase and they
certainly —the farmers decided, made a management
decision that they wantedto use custom feeding facil-
ities interms of their overall operations, that’s some-
thing that the board who would be dealing with con-
tracts, | assume, would want to look at those kinds of
operations.

In terms of the feedlot operators themselves of stay-
ing or not staying in business, Mr. Chairman, we are
supporting — again, | tell the honourable member —
we are supporting the basic cow herd in Manitoba and
that is the extent of our program.

MR. RANSOM: Well, Mr. Chairman, it simply is evi-
dent to me that the Minister hasn’t worked this pro-
gram through to a level that would allow him really to
understand the impact that it's going to have on all
segments of the beef industry. | think that’'s going to
become more and more evident as time passes. I'm
notsure whether that's simply an oversight or whether
it's adecision that the government has made that they
don’t care what the impact is upon feedlot operators.
Given some of the information that came out today, |
rather think that there’'s an element of the latter at
least.

One other question, Mr. Chairman, that has to do
with another area since we're talking about research.
Thisisonethatbothers me alittle bitbecauseithasto
do with a resolution that was presented to the New
Democratic Party Convention. I'd like to read the
resolution into the record, Mr. Chairman. It went like
this:

“WHEREAS the Faculty of Agriculture at the Uni-
versity of Manitoba has proven itself unable to sup-
port marketing boards, co-operatives or any system
that holds farmers together; and

“WHEREAS this faculty turns out at least 150 stu-
dents per year with more or less the same attitudes;
and

“WHEREAS these students have become very vis-
ible mouthpieces in attacking the Canadian Wheat
Board and co-operative grain handling system and
are staunch defenders of the commodity exchange
and multinational corporations;

“THEREFORE BE IT RESOLVED that the govern-
mentinvestigate the Faculty of Agriculture’s Econom-
ics Department and the School of Agriculture to
determine the amount of course time devoted to the
study and discussion of orderly marketing.”

That was submitted, Mr. Chairman, by the Minne-
dosa constituency and the Minister has said good
idea. | wonder then, Mr. Chairman, if the Minister will
inform the House whether he plans to undertake this
kind of investigation of the freedom of research and
teaching and expressionatthe University of Manitoba?

MR. URUSKI: Mr. Chairman, obviously the Member
for Turtle Mountain wants to read whatever he can
into the resolution. Mr. Chairman, | would hope that
the University in presenting its courses to our young
peoplein Agriculturedoessointermsofmaking sure
that there is that kind of a balance of view in terms of
having the students be open and being allowed to
have both sides of the system so that people them-
selves could make up their own minds. In fact, the
member knows several of the — at least right now in
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the news that we have in Manitoba, in Western Can-
ada, some of the former professors who, | guess, were
believing what they were teaching and went out and
practised what they were preaching in terms of the
open market system, and somehow the system col-
lapsed around their ears in terms of not being able to
actually putinto practice what they have been preach-
ing in terms of grain marketing and the open market
system, the theories that they have been teaching.
They decided to come out in the real world and try it
out and we see some of the, unfortunately, some of
our farmers are now in that position of trying to make
sure that the checks and balances are in place by the
Federal Government, can pull together some of the
pieces where producers have, in fact, taken a very,
very serious financial loss in the grain industry and
some ofthepeopleinvolved werethose obviously that
were doing the teachingand had the —(Interjection)—
well, Mr. Chairman, hewasnot a university professor,
but at least he hasn’t preached that one system is the
best system and then he decided to try it and it didn’t
work. Obviously, we're about to try and pick up the
pieces of what has been taught over the last number
of years in this instance and many farmers in Mani-
toba and across Western Canada were hurt and are
hurt financially as a result of it.

MR. RANSOM: Mr. Chairman, my question to the
Minister of Agriculture was does he planto undertake
this sort of investigation. This resolution presented to
his party’s convention asked that the government
investigate the Faculty of Agriculture’s Economics
Department and the School of Agriculture to deter-
mine the amount of course time devoted to the study
and discussion of orderly marketing, that's the ques-
tion that | asked the Minister and he gave me a disser-
tation on experience of individuals in the market-
place. That wasn’t what | asked, Mr. Chairman, | want
to know does he plan to conduct that kind of
investigation?

MR. URUSKI: Mr. Chairman, obviously the member
didn’t like the answer | gave him because some of the
people —(Interjection)— well, Mr. Chairman, the
member may prefer whatever he likes. There's no
intention on my part to go out on a witch-hunt of the
University of Manitoba, never has and won't be but,
Mr. Chairman, | would hope that in the academic
freedom of the University that there is some balance
interms of options available so that studentsare given
the whole range of options in terms of the courses that
they take so that there is a balanced view in the
courses that are taught to them.

MR. RANSOM: Mr. Chairman, doesthe Minister plan
to undertake an investigation? Mr. Chairman, the Min-
ister says he told me. | agree with him that | hope
there’'s balance, but I've asked the Minister whether he
plans to undertake this type of investigation which
was called forin the resolutionthatwas presented to
his convention. A simple yes or no would suffice, Mr.
Chairman. Does the Minister plan to undertake this
kind of investigation?

MR. URUSKI: Mr. Chairman, either the honourable
member didn’t hear me properly. | said | had nointen-
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tions of going on a witch-hunt to the University.

MR. RANSOM: I'msorry, I'm not used to that kind of
rhetoric, Mr. Chairman, where he’s speaking of witch-
hunts. | wasn’t talking about witch-hunts. | was talk-
ing about a resolution presented to his convention.
Now, if the type of resolution that is presented to the
New Democratic Party convention calls for witch-
hunts, then so be it, Mr. Chairman. That’s the way the
Minister of Agriculture has described it. That’s not the
way | have described it and I'm pleased to see then
that he is prepared to grant the University the sort of
academic freedom which the universities have been
accumstomed to.

MR.CHAIRMAN: The Honourable Member for Arthur.

MR.JAMES E. DOWNEY (Arthur): Mr. Chairman, the
Minister in some of his earlier answers today relating
tothe Beef Income Assurance Program has indicated
that there will be further detail worked out by a com-
mittee which he says by his press release that he will
beannouncingby mid-April, yetnotabletotellusany
members who are to be appointed to that committee.
We are fast approaching the middle of April and the
Premier promised an emergency relief program and
they had a commitment to support the beef industry,
Mr. Chairman.

The press release also indicates that the commit-
tee's mandate is to establish support levels and
numbers of livestock in which the individuals or the
farmers will be able to enroll.

There's one other reference made, Mr. Chairman,
for the ability of cow-calf producers if, in fact, they
signed up this spring because they felt it was impera-
tive to get the $50 per cow and that by fall they deter-
mined through a management decision that the calf
price was adequate enough to return them sufficient
income, that'sone of the details the committee would
would be recommending. | would ask the Minister is
he, would he tell the committee that $50 perheadthat
they receive at this particular point will have to be paid
back this fall if, in fact, they decide to opt out of the
program?

MR. URUSKI: Mr. Chairman, when the contract and
the details of the contractareworked outin consulta-
tion with the Committee and the group those details
will be announced.

MR. DOWNEY: Mr. Chairman, when does the Minis-
ter expect to have the first payout go on the new
livestock program that he's introduced, when will a
farmer actually receive $50 per cow for the program if
he enters into it? When can he sign up and when the
contracts aren’t ready, when does he expect the first
money to flow into the producers’ hands?

MR. URUSKI: Mr. Chairman, the first area of respon-
sibility or work that the committee will do is to work
outthe supportlevelsinterms of thenumbers of cows
that would be enrolled under the program. When
those details are finalized and discussed with recom-
mendations to myself, at that pointin time the finish-
ing details to the contract could be made. We're look-
ing atatime frame of approximately, | would think, six
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toeight weeks thatthat could happen and by thattime
the contract would be ready and producers would be
in a position to sign the contract thereafter and within
ashort period oftime the money could flow. Sowe're
talking probably eight to twelve weeks that money
could actually be delivered to producers.

MR. DOWNEY: Mr. Chairman, how many, I'm sure
the Minister in his discussions with his friends in the
farm community or the advisory groups that he's
referred to, the farm organizations, how many lives-
tock producers does he expect to participate in this
program? He must have done some projections, what
percentage of the 15,000 — or how many of the
approximate 15,000 does he expect to enroll in the
program?

MR. URUSKI: Mr.Chairman, the member well Knows
that one really can’'t speculate on that kind of a
number as to how many will actually sign up on the
program. In terms of program costs it is anticipated
that we could see probably 50 percent of the cow herd
in Manitoba enrolled.

MR. DOWNEY: 50 percent.

MR. URUSKI: Thereabouts. But, Mr. Chairman, no
one knows for certain as to the extent of the enrol-
ment, one can’t even project that with any accuracy.
No different than any program that was announced
previously of stabilization. You hope that producers
who require assistance will take advantage of the
program and makethosemanagementdecisionsthat
they require.

MR. CHAIRMAN: 1.(d)(1)—pass.
The Member for Niakwa.

MR. ABE KOVNATS (Niakwa): Thank you, Mr.
Chairman, just a couple of questions and then we’llbe
finished with this particular department. I've listened
with great interest all afternoon and the early part of
the evening concerning the Minister’s remarks on the
Beef Income Assurance Plan and it’'s brought a cou-
ple of questions to mind.

First of all, how many producers have been con-
tacted to get their opinions so that they can have
some input into this Beef Income Assurance Plan?
Would it have been 50, 100, 150, 200? —(Inter-
jection)— Fairenough. The Honourable Minister says
200.

MR.URUSKI: There have beenrepresentative groups
from all facets of the industry. In terms of how many
producers some groups say they speak foris another
matter butin terms of organizations, the Farm Bureau,
the MCPA and other groups in terms of individual
farmers as well, | personally havespokendirectly and
indirectly by correspondence to, | would say approx-
imately 200 myself.

MR. KOVNATS: Thank you, Mr. Chairman, | wasn't
trying to catch the Honourable Minister on any fig-
ures but | was just trying to get in my mind a percen-
tage of the amount of producers as to the amount of
people contacted and it's about 1 percent. It seems to
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be quite an insignificant number to be making these
big decisions on and I'm sure that the Honourable
Minister has gone into it in great detail. | understand
the Beef Income Assurance Plan on how it will protect
the producers and how it will protect the consumers
inasmuch that there will be a beef industry in the
Province of Manitoba, so that we will not be held up so
that there will be no problems as far as shipping in
beef from other provinces. We will have our own
industry here if we can protect the industry. But, it's
like a game of chess. Has the Honourable Minister
followed it through to it’s ultimate conclusion? How
will it affect the consumer as far as the price that the
consumer has to pay for meat? Is it going to take a
sharp increase? Is it going to be held on a level? The
reason that I'm looking for a figure of this nature s, in
about a year’s time I'm going to be able to go back to
the Minister and say, Mr. Minister, you said that it
wasn’'t goingtogoupin price oritwas going to go up
in price. It's going to be a status quo. This is how his
program is going tobe looked atby the people of the
Province of Manitoba. Can the Honourable Minister
advise whether there’s going to be any variance in the
price within the next year?

MR. URUSKI: Mr. Chairman, if the Honourable
Member for Niakwa can predict what the market price
in North America for beef will be, Mr. Chairman, he
obviously will be able to reflect or tell all the consu-
mers of Manitoba what they’ll be paying for beef in the
next year or so.

MR. KOVNATS: To the Honourable Minister, | don't
have a crystal ball to project the prices, but | thought
thatthe Honourable Minister would have some sort of
anidea as to costs of producing beef now, today, as to
whether the cost is going to increase with the subsidy,
in fact, of what we will be giving to the meat produc-
ers. And I'm not against that subsidy, | mentioned it
before, | think that we have to protect the industry and
I think the Honourable Minister can come up with
some sort of a figure as to how the price of meat will
vary within the next year.

If the Honourable Minister is not going to give me
anyideal'll withdraw and I'll just sit tight for ayear and
in a year's time I'm going to be able to get at the
Honourable Minister anyway and say, see, your pro-
gram isn’'t working, or, boy, I'd be so happy to say,
your program is working, because it would benefit all
of the people of the Province of Manitoba. But | have
great fear; | don’tthink enough input has been put into
this program at this point.

As | mentioned before, 1 percent of the producers
of the Province of Manitoba have been consulted and
| think, maybe, about half of one percent of the con-
sumers, of which there a million in the Province of
Manitoba, have been —and I'm just guessing, and the
figure of one-half of onepercentreminds me of the jar
of pickles that I see, Benzoate of Soda, one-half of one
percent. It’'s such an insignificant amount that we're
talking about and the Honourable Minister hasn't
evengone, to the courtesy of the consumer, togetany
input as to how this program is going to affect them.

With those remarks I'll pass it over to the Honour-
able Minister.

MR. URUSKI: Thank you, Mr. Chairman. Here we
have a bit of a dilemma that the Member for Niakwa
mentions because his leader, just this afternoon, indi-
cated that we didn’t consult, or take into account,
advice given to us by the organization that was speak-
ing for the 15,000-odd beef producers in Manitoba.
And we did, Mr. Chairman, and | spoke on this very
matter. Now the Member for Niakwa indicates that
we've only consulted with less than 2 percent of the
producersin Manitoba because | said therewasonly a
couple of hundred producers that | spoke to. That's
why | made my point the way | did. Who does the
industry, or several groups, represent?

The Leader of the Opposition today said MCPA
represents 15,000 producers in Manitoba. I've indi-
cated to members opposite that we took the majority
of the points thatthey have presented in their submis-
sion dealing with an income assurance plan and that
was basically the committee that was set up by his
colleague in the last two weeks of the election; the
same group, or basically the MCPA, they're the ones
that were going to make recommendations. Now, by
speaking to them, the Honourable Member considers
that this group only represents 1 percent of the pro-
ducers in Manitoba, then, at least, maybe he and his
leader should get together asto who represents what
group and the percentage of whom we have con-
sulted with in the industry. You can’t have it both
ways, Mr. Chairman, because he’s saying that the
groups we have consulted with are minute and very
few people.

His leader said, you didn’t consult with MCPA who
represent the 15,000 producers in the Province of
Manitoba, when in fact, our program, in major fea-
tures of being voluntary, government support and the
like, follows along some of the recommendations that
were made by MCPA. Now, he’ll have to decide for
himself which group and which statements he wishes
to follow; those of his leader or those of his own. You
can’t have it both ways.

Mr. Chairman, in terms of the consumers of Mani-
toba, one thing that we will attempt to, by having a
stable and an assured beef industry and an assured
cow-calf herd in Manitoba, is that our intent will be to
finish more animals in the Province of Manitoba and
be able to provide a sure, stable supply of beef to not
only consumers in Manitoba, but consumers in Can-
ada, since, historically, Manitoba has been a net
exporter of agricultural products.

We are not, basically, in a position, and no province
is in aposition to be able to set price, if that's what the
honourable member is saying as to what will be the
ultimate cost to consumers. A provincial marketing
agency or single desk marketing unit really can only
operate within the context of the North American
market and attempt to get as much competitionin the
marketplace to get the producers as great a return as
possible in relationship to the costs that they pro-
duce. Obviously this program has been designed
because producers have not been receiving their
costs of production. They have been losing money
and the industry has been in trouble.

The cycles that we've talked about in beef over the
years, that there is a cycle of low and high, is almost,
one would have to say, virtually non-existent, or, at
least,it's been all shattered. Thereusedto beanineor
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eleven year cycle in terms of beef prices and produc-
tion. That's gone out the window, Mr. Chairman, in
termsofwhat has happenedinthelast few years; that
pattern is no longer there. As aresult, producers have
been very much hard hit; they could not ride out the
lows; the lows have been stretched out more and
more and, as a result, this program is designed to
attempttobring aboutsomereturntoproducersto,at
least, recover their cash costs and a return on their
capital investment to a degree to at least keep them,
asthe basic support program, tokeepthemin aviable
industry and if they wish, to insure themselves to a
higherlevel, that's the process that the committee will
do and discuss with producers, if they want, a separ-
ate level of insurance. That would be optional to pro-
ducers but that has to be discussed with the commit-
tee and with producers in Manitoba.

MR. DOWNEY: Mr. Chairman, the Minister made a
comment earlier, as well, he said that the beef pro-
ducers or the feedlot producers of Manitoba would
have to have the same opportunities or would not be
competing against, or have equal opportunity to the
feedlot producers in Saskatchewan, is what he said.
As | understand the Saskatchewan program, Mr.
Chairman — and you can correct me if I'm wrong, but
| think maybe he should check this out. | believe the
feedlot producers in Saskatchewan do qualify for
their Saskatchewan Beef Income Program whereas
the Manitoba feedlot producers do not qualify, and |
think he would be well advised to check that out and
put it on the record.

The other point that has to be made, and he keeps
going back toit, Mr. Chairman, is that he keeps trying
to leave the impression with the committee that the
beef producers of this province recommended to him
that they wanted a total change, complete change, in
their whole marketing structure, and that is not the
case. It's very much the opposite. They do not want a
change in their whole marketing structure; they want
to maintain the systemthat they have. In a report that
the Minister knows, it was tabled here today, and he
keeps referring to the fact that it was a recommenda-
tion. The beef producers recommended thata national
stabilization would be in their best interest, that a
one-time payment to the beef industry would be their
most desirous way of receiving an assistance pro-
gram, and the fact that they were looking at variable
premiums and those other things, were also part of
the recommendations.

But they didn’t, Mr. Chairman, ask tobe fed a whole
pill with a little bit of sugar on it, a $50 carrot to
swallow something that is going to be wrong forsome
six years which isanill-conceived program. It's unfor-
tunate that the Minister last fall, when he told the beef
producers, | was campaigning in his constituency, in
his area, when he promised the beef producers, Mr.
Chairman, that he was going to introduce a program
and give them a support program. Mr. Chairman, |
was at some meetings in his constituency and the
people at that meeting told me that their member was
promising support for the beef industry. Now if he
says that that is incorrect | would certainly give him a
name or two that he could check it out with. | was told
thatif Iwas going toin any way getany supportin that
area that I'd better promise something even though |
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didn’t plan to deliver because that’s what the member
there was doing.

That's the unfortunate part. | thought when he was
indicating to the farm community last fall that he had
some research work done, that they as a party were
prepared to move with the program. It's very ill-
conceived, Mr. Chairman, and | am sure that as we go
through the Estimates as the Minister, hopefully, will
give us alittle more information so that we caninform
the farm community exactly what they are to be faced
with in the entanglement which they are going to have
to deal with.

MR. URUSKI: Mr.Chairman, | havesomeadvicehere
in terms of the Saskatchewan program. The basic
details that Saskatchewan, when he talked about
feedlot operators being involved, anyone who has a
cow-calf stabilization plan would be available only to
bona fide cow-calf producers and that the multiple
owner operation can register only slaughter steers,
heifers, grading A, B or C will qualify. The program
will be available only to bona fide cow-calf producers.
Mr. Chairman, the analysis and comments made by
the livestock industry analysts in Saskatchewan indi-
cated that only about 130,000 of the 1 million calves
produced in Saskatchewan were slaughtered in that
province as fed steers or heifers. Therest are shipped
to Alberta and Ontario for feeding. The low volume of
fed cattle in Saskatchewan during the last 10 years
has greatly reduced the feedlot and slaughterhouse
capacity in the province. So that now feedlot opera-
tors have trouble finding competitive markets, and
wholesalersarehavingtrouble finding enough volume
to market outside of the region.

“If enough producers sign up forthe new beef stabi-
lization plan, this trend could be reversed,” said Red
Williams, head of the Animal and Poultry Science
Department, the University of Saskatchewan. It hasto
promote more feeding and killing. It's a generous
program and people will likely be obliged to partici-
pate. Mr. Chairman, the comments of industry ana-
lysts in the Province of Saskatchewan indicate that
because of the small number of animals finished in
that province their finishing capacity is, of course,
less than ours in Manitoba. But if we can move our
industry to finish more, there should be more animals
that could be custom fed within the Province of Mani-
toba whether it occurs in operations that are now in
existence, or whether producers decide to do it on
their own premises or co-operatively, or whatever
choice they make. That certainly, in terms of the value
added, in the Province of Manitoba could add millions
of dollars to the value of agricultural products pro-
duced in this province and that shouldn’t be over-
looked by any members in this Chamber or people
within the industry and the farm community in this
province.

MR. CHAIRMAN: 1.(d)(1)—pass—; 1.(d)(2) Agricul-
tural Research Grant — the Honourable Member for
Arthur.

MR. DOWNEY: Mr. Chairman, the Agricultural
Research Grant has been traditionally a grant to sup-
port the research work at the Glenlea Research Sta-
tion at the University of Manitoba which | am some-
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what disappointed to see the Minister has not seen fit
to increase the funding to the agricultural depart-
ment. Mr. Chairman, it has been somewhat traditional
— and I'm sure that the Minister and I'll ask him this
question — if the Minister did meet with the depart-
ment with the Dean of the Faculty to discuss their
plans. | know | had met with them earlier last spring
and I'm pleased that the Minister of Education is here
as well, because | think it's an important part of the
overall policies that we were carrying out to further
support the work that was going on at the Faculty of
Agriculture, particularly to do with the development
of the different varieties of grains, | wouldsay leading
the country, leading the worldinsome of these plant-
breeding programs that were being carried out there,
particularly when you look at one of the major suc-
cesses of Dr.Lynn Shebeskiin the development of the
triticale which is one of, | would say, a pretty major
development, and is proof to the people of Manitoba
and the rest of the world that is money well spent.

I have, Mr. Chairman, some concerns when | look at
the $850,000 and | appreciate that we didn’t give it as
much as | would like to have given it, but | felt that
there was some room at that particular timein the four
years that | had the chance to bethe Minister to ask
the University Dean and the people who were in
charge of the faculty to put together a longer-term
program or ideas, thoughts for the future develop-
ment of agricultural research and the facilities that
were supporting the kind of work activity that was
taking place at the university. I, Mr. Chairman, appre-
ciate the fact that | was asking them to put forward
proposals at a time when, yes, we were facing some-
what tough budgetary times, but when we talk of
education in this province we hear the Minister of
Education and her government standing up and say-
ing what great things they are doing in Education. |
would hope that they are as well looking at the further-
ing of the education of all students and not just at the

.grade school level. This particular thought that | had
and proposal that | was asking for from the university
people was to ask them what they felt on a longer-
term basis would enhance the overall research capac-
ity of the university and the development of a strong
base from which to work or if it could be, in fact,
strengthened.

Mr. Chairman, they had made a proposal and |
would be interested to see if the Minister has seen the
proposal thatwas put forward, some of the objectives
that they had looked at and recommended to me as
the direct major funder for that faculty. | think, Mr.
Chairman, that if the Minister is sincere about the
Department of Agriculture and the efforts that it can
put into the overall future support for the total indus-
try that he would be well advised to try and strengthen
this particular area. The fundsthat he has put into his
own policy studies and research have increased by
some — well, they’ve overdoubled. | would hope, Mr.
Chairman, or | would have hoped thatin his Estimates
this year that he would have increased the university
grant by at least that kind of a percentage so that
some of the new thrusts that were put forward by the
university, the Dean of Agriculture and some of the
peoplewhowereinvolved, Mr. Chairman, would have
been able to proceed onthe 5 or 10-year program that
would further enhance their objectives.

I thought, Mr. Chairman, it was a particularly good
time to ask the University or to have that kind of
conversation with the University and get them to set
up some objectives particularly when we, last year,
celebrated the University’s 75th birthday. The Faculty
of Agriculture had a tremendous reunion here in the
City of Winnipeg where plant scientists and all the
different people who have been part of that faculty
came back and I'm sure there were some 800 to 1,000
people at different occasions that were put on.

I think it's a tribute to them to recognize their own
history and | felt it was an important period of time
whenwe should reassess what was taking placeatthe
University and have a new injection of thought and
money as far as the government and university rela-
tionship was concerned because if we look back at
the not too far past, Mr. Chairman, we can remember
the major upgrading and increase of cash infusion
and development that took place when Senator Duff
Roblin, who was the Premier and our Leader, the
Minister of the Crown felt that it was a place in which
the research work for the Faculty of Agriculture
should be done and there was a commitment from the
Roblin government of several millions of dollars to
upgrade the buildings, to upgrade the programs and
the activities that were carried out at the faculty.

Well, Mr. Chairman, on their 75th year and having
eightyears of very little support from the past admin-
istration, | thought that it would be a good time to
further show a commitment from government of
enhancing their work activity and ask them for some
new and innovative ideas to do more or less with the
overall research, but one area in particular, Mr.
Chairman, that | want the Minister to be well aware of
and that’s in the development of post-graduate edu-
cating of students. Because we are seeing not only
within the Federal Government, but within all the
areas of plant development and research, we're see-
ing an aging group of people and reducing numbers
of those people who are and have carried out a pretty
important role in the overall, as I've indicated, devel-
opment of our different livestock, plant breeding and
research activity.

That to me, Mr. Chairman, is a dangerous thing to
have happen particularly in a country where we have
the potential to produce. We pointed out through the
Northern Agricultural study that there was an area of
some millions of acres that could be developed for
agriculture, that to support that development, to
encourage that development there had to be work
done at the University through research and devel-
opment to enhance new areas of agriculture and
expandthevarietiesandthebroad diversification that
is actually taking place not because of government
force, but because of government encouragement
through the kind of markets that are developed and
that type of process.

So it's the real lower-cost type, bursary-type sys-
tems or programs that would help individuals through
a period of time when they would normally graduate
and be encouraged into the private sector or the pri-
vate trade or to go with government to make an
income, to encourage them to carry on their learning
experience and to play a greater role in that whole
field. Thereisavacuum or avacancy developing there
thatit'sreaching, | would say, proportions that should
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be of concern to the total country and not just to the
Province of Manitoba. | feltagainitwasagoodareato
put additional monies, ask the University to put effort
into that particular region, that part of their program-
ming and enhance it.

Butwehaven’'tseenanincrease, Mr. Chairman. We
see the University of Manitoba research grant staying
at $850,000, an area that | would have felt very
strongly should have beenincreased. As | say, | didn't
increase it as much as | would have liked to in the last
four years, but again I'm not overly critical, but at
sametime, Mr. Chairman, you’ll also notice the Minis-
ter says, | only increased it once possibly and | would
have to check it out, but | also did not increase the
$107,000 to any great extent, if at all, in the last four
years, whereas he has seen fitto double that increase.
So | would have thought it would have been easier,
Mr. Chairman, for the Minister to have given the Uni-
versity maybe another $150,000 or $50,000 or $100,000
and help them in some way.

Now, | hope it isn’t his policy or his intention to
deliberately start to limit or not increase the numbers
of dollars going to agricultureresearch. I'm sure some
of my colleagues would want make comments in this
particular area because of the deep understanding
that some of our deep-rooted colleagues have onthis
side that it is important to the total picture of grain
exporting, the major livestock developments that we
could expect to take place.

Again | go back to say, Mr. Chairman, they have a
proven record. I'm not against the development of
some of the other social activities or some of the other
monies that are being spent at universities, but | think
if we're —you know, the Minister of Natural Resour-
ces is sitting here — before he spends a dollar of
public money, he looks at the cost-benefit or the
benefit-cost ratio. —(Interjection)— Well, my col-
league would question that. But that’s a kind of a rule
of thumb that you see, Mr. Chairman, when it comes
to the expenditures of monies by Socialist govern-
ments. It's easy not to spend —(Interjection)— I'm
very sincere aboutthisthat wealwaystendto —when
it comes to certain areas of government expenditure
— always pay attention to the cost-benefit ratio or the
benefit-cost ratio. But, whenit comes to looking at the
monies that go to research and spending on educa-
tion and that kind of development, we seem to lose
that objective or that target. We seem to, through
some human sympathy or some particular softness in
our heart to do certain things, we don'’t particularly
pay alot of attention to the benefits that we're getting
for the moneythat we putin, notas much attention as
we should. That is why | say, Mr. Chairman, | am
disappointed that the Minister hasn't seen fit to
increase — and it's an area that | can justify because
they have proven their record as far asthe overall . . .
and he can stand up and say, why didn't | increase it
more.

Well, Mr. Chairman, as | indicated, we were in the
process of asking the University, and I'll say it again,
we were in the process of asking the University,
because we had had some 75 years of, what | would
consider, pretty good success, itwastimetoaskthem
to relook at some of their objectives and their priori-
tiesandlay a program outon alonger-term basis and
he has that, Mr. Chairman, I'm sure. —(Interjection)—
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Well, he said he just got it.

The other point that | would like to make, Mr.
Chairman, that we traditionally have had the Univer-
sity of Manitoba, the Department of Agriculture Annual
Report available and distributed in the House. Maybe
it's the wrong time. | ask that question because it's —
maybe I'm at the wrong time of the year but |
remember getting it and having it distributed. | know it
isn't by Statute, but at least it's a courtesy to the
House, to the members, to make it available and |
would certainly hope the Minister would take note of
that. | would like the Minister torespond to the longer
term objectives, what his objectives are. Is he inter-
ested? Is he sincere about looking at the recommen-
dationsthatthe Dean and the people atthe university,
who are carrying this load of research and develop-
ment on their backs, expecting to do it atnoincreases.
| would hope that the Minister would be prepared to
lay out a little more of a longer term objective and
program for that particular department. In fact, Mr.
Chairman, | would go a step further and say that | was
contemplating a form of further legislative authority
through a form of an Act of the government, repres-
enting it to my colleagues in the government, to look
at a long-going commitment by the people of Mani-
toba through the Legislative Assembly of the pro-
vince, so that it was a statute; it was a commitment to
continue funding for that facility and that they weren’t
at the whim of — and because let’'s look at this, Mr.
Chairman. The major dollars for the research at the
Faculty of Agriculture today are at the whim of the
Minister of Agriculture. If they were to come to the
Minister of Agriculture and he was totally turned off
with the research and the work that was being done,
with the stroke of a pen he could wipe out the major
research grant that goes to the Department of Agri-
culture at the faculty.

Now, thatis, Mr. Chairman, probably totally impos-
sible because of the reactionary thing that might take
place, but it is possible. That, Mr. Chairman, is why |
would like to see — because we do vote money each
year; becauseitisacommitment; | thinkitshouldbea
commitment of our total group here that be brought
into the larger arena of the Legislative Assembly to
find out just where people stand when it comes to the
further continuation and support of research thatisso
pertinent to our wellbeing as a province, as a nation
and as a reputable supplier of food throughout the
world.

So, Mr. Chairman, | would ask the Minister what his
ideas and his plans are and hope that some of my
colleagues would have further comments to make.

MR. URUSKI: Thank you, Mr. Chairman, | would like
to answer some of the specific comments that the
Member for Arthur has made in terms of the funding
for the universities.

Mr. Chairman, in terms of legislation and some of
the thoughts that the member had, | believe that it’s
very useful and very worthwhile that we do discuss
the grants and specific amounts of funds that are
voted annually to the university and that it is brought
here before the Legislature and thatto be enshrinedin
legislation, one could make that argument for many
programs if one wanted to do that and say we will
guarantee legislation. For example, the Hospital and
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Nursing Home Program where there were projects
when the change of government occurred which were
already tendered. They were frozen and they were
chopped for several years. | presume this would be
the reasons why that type of legislation would be
presented.

Mr. Chairman, in terms of the funding to the univer-
sities, the honourable member should have recalled
that over the last four years of their administration
therehad beenonly oneincreaseinthe fundingtothe
universities of $50,000 and that was last year, in those
four years. One should remember that this year's
funding is the same as last year. There's was one
increase. Maybe he forgot that, | don't know. He
should remember and I'm sure he does that there are
additional funds that are provided within the depart-
ment through the AgroMan Agreement. There is addi-
tional funds in terms of that agreement and has been
increasing. In fact, this year there's an increase of
some $80,000 additional to the research done in the
university. In fact, there is an amount projected close
to $700,000 in the AgroMan Agreement and the
$850,000 in this budget, so you're looking at approxi-
mately $1.5 millionincrease in funds to the University
of Manitoba.

The member raised the point concerning the long-
term objectives and the long-term program of the
university in terms of research. | should indicate to
him that we have just received that kind of a proposal
from the Dean of the university which projects five
years in advance. We will be reviewing and undertak-
ing a review to see how we can respond on a long-
termbasis. | have tosay | think that's a good move in
terms in looking more long term than rather on an
annual basis. | would think the annual specific pro-
gramming should be examined annually to see that
the objectives and the thrusts of the various research
projects are met from year to year, but in the long term
| certainly have no quarrel with that and we will be
reviewing those submissions to the department.

Mr. Chairman, | think that covers all the questions
that have been raised by the honourable member.

With respect to the annual report, we received one
copy just | believe today and that’s all that we have
received. Yes, Mr. Chairman, that copy just . . . the
Honourable Member for Rhineland raised that earlier
this afternoon and | endeavoured to get him copies
and get all members copies if we had them. We
checked back at our office, we have received one. In
fact,I'dbepleasedif honourable members would — if
he would want that one copy, that's all that we have
received, and it just came into the office within the last
day. So, if the honourable members would like it, we
will check with the university tomorrow and see
whether those copies are already printed; if they are
we'll try and distribute them for the honourable
members as soon as we can.

MR. CHAIRMAN: The Honourable MemberforMorris.

MR. CLAYTON MANNESS (Morris): Thank you, Mr.
Chairman, without having the benefit of reviewing
that particular report, my question may be a little out
of line and maybe the answers will be in the report, |
don’t know.

| want to take the Minister, if | can, down the path of

one area that really concerns me. It's an area which
provincially probably there s little jurisdiction. Thatis
to do with wheat breeding. | tie that into the research
at the University of Manitoba because they are our
foremost — | hate to use the word — wheat breeders
in the province in the sense that they are not federal.

I'm wondering if the Minister is aware of the great
debate that has surfaced over the last two or three
yearsregarding varities of wheat and how in fact they
are properly licensed and whether he could see him-
self lending support to the claim of many southern
and southwestern Manitoba farmers who suggest we
are being held, wheat producers in Manitoba are
being held to the Marcus type varieties of wheat,
which are, of course, as you may be well aware, very
high in protein; are very high in all baking qualities,
but unfortunately are not keeping up in yield potential
as are some of the varieties that are grown to the
south.

We have a climate in Manitoba that would allow
growing of some semi-dwarfs and some lower-quality
type wheats but they are not allowed to surface
because of a licensing type of system that is con-
trolled by the Federal Government.

Now, the point I'm trying to make is that the time has
come, | think, when the provincial government has to
become a little involved in this whole area because
producers in this province recognize the benefits that
they are forgoing by not being able to grow these
high-yielding wheats that exist south of the border.
I'm not one that's going to advocate that the govern-
ment themselves should direct the University of Mani-
toba into specific research and into specific breeding
programs, but | think the Minister is well aware that
the highest yielding wheat that we do have in the
prairies now was developed at the University of Mani-
toba. It's Glenlea wheat. We have a tremendous
record in that area.

I think within the whole licensing procedure that is
administered, particularly by the Canadian Grains
Commission, that there is a great amount of debate
and disagreement as to which direction wheat breed-
ing in this whole country, but specifically as it is
adapted to Manitoba is going on.

So, I'mwondering ifthe Ministeris cognizant of this
problem and how he sees his department becoming
more involved at least in studying it and pushing the
development of wheat varieties that have some adap-
tation to Manitoba and will therefore, of course,
create a higher net farm return?

MR. URUSKI: Mr. Chairman, there’'s no doubt that
there is great concern and debate going on with
respect to testing and developmental breeding work.
There is some work that we do support financially
through our grants to the university in terms of main-
tenance of breeder seed of cultivars of wheat, barley,
triticale and rye. So, we do have some input and do
support financially someof the breeding work that is
carried on through our university.

| speak with some personal knowledge, of course,
of the wheat that was developed here in Manitoba in
terms of Glenlea being a utility type feed wheat, but
nevertheless the protein content and the yields and
stability of that wheat for Manitoba conditions, for the
livestock and poultry industry, has done wonders in
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terms of the production and requirements of our lives-
tock and poultry industry.

There is no doubt that there is concern. We do as
much, | presume, in the context of all of our total
research budget that we supply. We probably could
be doing more and should be looking in that area
more in terms of whether or not we can beinvolvedin
it and assist more. The licensing, of course, as the
honourable member knows is federal in nature in
terms of which crops do get licensed and do get field
tested and put onthe recommended variety. So, while
there is split jurisdiction, | would have to take the
honourable member’s, and | do take the honourable
member’'s comments, as saying, look, can you do
more; would you be prepared todo moreinthisarea. |
share his concerns and that's something that we cer-
tainly should consider and continue reviewing whether
we can do more in this area.

MR. MANNESS: Well, there's two ways we can do
more. | guess my secondary request, certainly not my
primary, but the secondary request at this time, of
course, is maybe is financially directed specifically to
breeding efforts in some areas. | guess my primary
concern is justthe support of a provincial government
because | think we're quickly heading to that point in
time where there’s going to be a major dispute as to
thelicensing procedures thatare now being develop-
ed because there are many farmers in this province
that feel, and rightly so | think, that they are being held
back in varieties that are not allowed to surface. The
University of Manitoba, of course, the breeders that |
know there, are not only well aware of the dispute but
they are the ones that feel that producers to some
degree in this province are being held back by exist-
ing licensing procedures. So, my main concern is not
extrafunds; | guess my main concernisthat | thinkit's
time almost for the provincial government to become
involved in this particular issue even though | realize
it's federal in nature, but you know we've been forced
togrow varieties that are adapted to the average of all
the western prairies, andthetime hascome, | think to
pull away from that ideal.

MR. URUSKI: Mr. Chairman, | have to admit to the
honourable member that I'm not completely knowl-
edgeable in this area of the —(Interjection)— well, Mr.
Chairman, | take it for granted — | don’t know every-
thing and the member has raised some interesting
comments that | want to take those under considera-
tion; to have further discussions with the university
and have our staffbring back some of the feelings and
comments that he has raised to see whether or not
those suggestions that he makes maybe we should
follow up and see whether there are alternatives that
we could use.

| appreciate the comments of the honourable
member. He probably has much closer feel for that
area than | have. | have some general knowledge in
that area, but not very specifically. | appreciate the
comments of the honourable member and hope that |
will be able to get better acquainted in this area and
takesomeofthe concerns that he hasraised between
the farm groups and the concerns of the breeders at
the university to see whether or not there is somerole,
more than financial, that we could play in this area. |
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appreciate the comments of the honourable member.
MR. CHAIRMAN: The Member for Lakeside.

MR.HARRY ENNS (Lakeside): Mr.Chairman,itgives
me pleasure to enter into the debates of the Minister’s
Estimates at this particular time. I'd like to discuss
briefly with the Honourable Minister on this Item,
Research Item, with the Faculty of Agriculture at the
University of Manitoba whether or not the govern-
ment has any intentions to demonstrate its bent or its
practice as it has demonstrated so oftento lead or to
take on a segment of agriculture; we just discussed
the beef industry and whether we agree with it or not
but to set out very specific goals and objectives that
this Minister wishes to accomplish.

I must confess, Mr. Chairman, that although I've
always very strongly supported the research efforts of
the Faculty of Agriculture atthe U of M, I'm very proud
indeed that | was part of that Roblin administration
back in the mid ‘60s that did precisely what my col-
league suggested was in effect established the Faculty
of Agriculture as it now stands.

| must admit that | have always felt that one of the
major differences that exists between American
research in agriculture and Canadian research in
agriculture, isthat-and thisisn’'t said without detract-
ing or taking away any little bit of the very important
work that they do, but in American research in agri-
culture it tends to be more directly applicable to
pressing problems of the day that different producers,
growers face. So | wonder whether this government
intendsto, from time to time, exertitsleadership orits
direction in directing research at the Faculty of Agri-
culture in any specific way. And I'm not suggesting
any particular ways to the Honourable Minister, | sus-
pect, and | acknowledge that by and large the
department has operated fairly autonomously and,
Mr. Chairman, I’'m not suggesting that you change.
We havebeen singularly blessed in Manitoba by hav-
ing some outstanding researchers, the likes of Dean
Shebeski who is world and internationally renowned
for the work that he has done on such development
projects like the development of triticale in Manitoba.
My colleague, the Honourable Member for Turtle
Mountain indicates to me that he has a bowl of triti-
cale cereal just about every other morning for break-
fast undoubtedly that accounts for his stature physi-
cally and otherwise in this Chamber.

What I'm suggesting, Mr. Chairman, there are, |
think, very specific injectives that perhaps this Minis-
ter representing Agriculture has, from time to time,
whether he intends to during the course of his Minis-
try, to express those concerns to the research arm of
his department namely the faculty of Agriculture at U.
of M. to achieve certain specific goals. | could men-
tion one that just happens to come to mind because
this month’s National Geographic magazine has a
very interesting article on tracing the history, the
potential and future of the potato. The research that's
going onto enable potato crops to be sown from seed
rather than from tubers. The advantages are obvious,
a100pound bag of seed would seed a very large field
of potatoes, 100, 200 acres compared to a ton of tub-
ers required to do that. China is seeding some 25,000
acres of potatoes by the use of seed. We have agrow-
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ing potato industry in the Province of Manitoba
centred around the processing firms at Portage la
Prairie and Carberry, | believe, and | think it's in our
interests agriculturally speaking to diversify our agri-
culture so that without getting into the Crow debate
here we don’t become overly dependent on having to
ship our products out. And the more we can process
in this province, the more we can process at any point
the better it is for all of us.

So | take this occasion though to suggest to the
Honourable Minister that he shouldn’t feel bashful,
after all he's funding the boys at the U. of M. there to
the tune of some $850,000.00. Just as he is prepared
to tell me as a cattle man how to market my cattle in
the future, where and when | should sell them and
how I doit, he should perhaps feel free to show some
leadership with respect to the research arm of his
departmnent there.

A very interesting fact in that same magazine |
referred to is that the potato and the tomato are cou-
sins and they are actually developing a pomato plant
oratompato plant which would grow tomatoesontop
and potatoes on the bottom, very efficient plant.
Maybe we could agree to bumping up the research
here by an extra $25,000if, in fact, thatis feasible. But
I'm saying, | put these remarks on the record, | think
the Natonal Geographic magazinehassomeareputa-
tion of being a reputable magazine in terms of its
research in the various subjects.

But, seriously, | have always felt that while Cana-
dian research has done a very admirable job in being
atthe forefront and developing those rust-free varie-
ties of grain that are so important to our grain trade,
they have to some extent | felt not always communi-
cated as directly as they could with the specific
farmer’s needs. | call it applied research, the Ameri-
can agriculture research works somewhat differently.
They will, aproducer group will very often put forward
X number of dollars specifically and then charge a
university to try to resolve the problem that they have.
And it's direct, yes it's somewhat narrow, | call it app-
lied to the problem that the party that is funding it
requests. The relationship between the party that is
providing the money for research and that wants the
results is a little tighter. Under our more general sys-
tem we vote the monies here in this Chamber, it's
given over to the university, it is not directly tied to
such individual groups as the sugar beet growers or
as the potato growers or as the vegetable growers and
I think what can happen and | haven't always been
satisfied, what can happen from time to time, | think
it's an appropriate role for the Minister who is the
recipient of different requests when he meets with
different producer groups, listens to their problems,
he must always keep in the back of his mind that he is
funding substantially a research arm.

| think there is nothing wrong for the Minister,
although my friends at the university would throw up
their hands if you overdo it, but some proprietary
feeling about the research faculty that you have at the
U. of M. recognizing that you have to raise the funds.
You will be criticized if you don’t raise sufficient
funds, you have to pass those funds here and | think
that gives the Ministry some very legitimate rights to,
not to tread on academic freedom at the university,
but certainly to see that some of that research is
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directly applied to the problems as you interpret are
beingfaced by Manitoba producers and the agricultu-
ral community in this province. So, Mr. Chairman, |
invite, | won't always be this generous, there are other
places, quite frankly, I'd like to have him keep his nose
out of some of the farmer’s business. But in this par-
ticular instance | would appreciate hearing from the
Minister whether he has any of these intentions. And,
by the way, I'd ask him to take up seriously the sug-
gestion that | made about the tompato and pomato.

MR. URUSKI: Mr. Chairman, | don't know what’s
happening this evening, here’'s myself getting up to
agree and thanking the Member for Lakeside for his
comments. | sincerely appreciate his advice in this
area because, and | think he knows better or even
more than | as having been a Minister of the Crown
and having been in this department, having been Min-
ister of the Department of Agriculture that historically
thereis a kind of, as | understandit, a tripartite consul-
tative process because the university does come in
with a large shopping list of projects that they would
like the government to fund, and in the process of
consultation, negotiations between the University,
Agricultural Canada and the Province of Manitoba,
this kind of process does go on betweenstaff so that
funds that are putinto the University from the Federal
Government are not duplicated, we do not duplicate
our work and our funding to the University.
Certainly provincial priorities in this process are
considered and projects are then evaluated as to how
far and how much, how many projects can go ahead.
That’s been done, as | understand it, year in and year
out. Sometimes it may be the consultation and the
discussions are less or more, it may vary from year to
year depending on the number of projects to be con-
sidered but certainly that's an ongoing process that’s
been happening for many years and because there’s
been a change of administration, really basically, |
have to say nothing much changesinthat the Univer-
sity brings forward their listand there are discussions
as to how far and how much we will fund, then the
specific projects are looked at and arrived at.

MR. DOWNEY: Mr. Chairman, | have a question for
the Minister of Agriculture. To support further
expanded or extended research at the University of
Manitobaoranyotherresearch,doeshefeelor could
he indicate, should the University be allowed to sell
some of its research work, or the results of it, to
further enhance the development of research and the
production of new varieties of crops or to support the
taxpayer in total, with the overall efforts of the
University?

MR. URUSKI: I'm notsure | understand fully what the
member is getting at in terms of where the public
treasury funds specific research projects. | believe
any funds that are gained from that research towards
the sale of that project or papers derived therefrom,
those funds should retain with the University. If we
fund that kind of research — | think directly we pay the
cost of the research — the people of Manitoba should
have some say as to what distribution or whether or
not there should be some cost or some returns made
from the research that is developed.
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Obviously the research material should be made
available but to specifically go out and sell commer-
cially that kind of information, | believe that any funds
recouping should stay — as a general principle —
withinthe University to be used to continue research.
But | would want to know even further, what the
member is getting at.

MR.CHAIRMAN: The Honourable Member for Morris.

MR. MANNESS: Thank you, Mr. Chairman. The
Member for Arthur opens up a very intriguing area. |
guess then to be more specific, we would want to ask
the Minister where — and he should also realize that
anybody today that breeds a new variety of grain has
an opportunity to either letit go public for which there
is no royalty and there’s no cost to the individual for
the right of the breeding effort, or even submit it
to . . . Organization, by which there is a royalty
payable.

If the University of Manitoba were to develop
another, or an improved variety of Glenlea, which
they are working on, of course,that choice is open to
them as to where they direct the distribution of that
seed stock. Which particular area or which direction
would this Minister favour?

MR. URUSKI: Mr. Chairman, the University is an
institution that is supported by all the people of this
province and obviously the benefits of any research
should be made available to as broad a spector of the
public of Manitoba as is possible and not be confined
to a handful of people to be sold as a commodity.
Ifthere are any returns, those returns should accrue
to all the citizens of Manitoba who had, if they’d putup
the money. If that individual was on his own com-
pletely in terms of the research that was derived away
from the public institution, that’s a different kettle of
fish. Butl believeif the University people make certain
developments they should be there for the public.

MR. MANNESS: That's not the point. These particu-
lar new varieties as they come out, they're available to
everybody. They're available at a certified seed stan-
dard in most cases and they're available to everybody
but with a slight mark-up which is called a royalty,
which will accrue to the breederif heso chooses to go
that route.

The question being, does the Minister expect all
that royalty levee to come back to the coffers of the
province as a whole or does he expect it to stay with
the University who, in turn, I'm sure, will just put it
towards other types of breeding programs? The
breeders themselvesaren’t going to abscond withthe
royalties.

MR. URUSKI: Mr. Chairman, in terms of public
researchinthe development of, let's say the grain that
the member speaks of, as | understand it presently the
returns in the development of the graingobacktothe
University in terms of enhancing public breeding.

| believe that breeding per se and royalties there-
from in terms of a public institution, that all the royal-
ties should accrue for the future enhancement, that
research should go on and should be expanded but
be done for the benefit of all the public, not to be
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cornered to relatively few people who may as a result
ofwork thathasgoneformany years by other people
and then all of a sudden there happens to be one
breeder who makes onechangein thatwholechainof
eventsthat haveleduptothe breeding, cancapitalize
on it.

| believe those benefits should accrue to the public
atlarge whether it be through the University, so that
research can be enhanced and the funding that
returns from research, if there are any benefits,canbe
accrued back to the people in continued efforts and
continued expansion.

MR. MANNESS: Is the Minister saying then, that the
system of royalties is fine as long as it’s maintained
within the public sector, within the University sector
perse, orwithinthebreeding system used by Agricul-
ture Canada who also have the opportunity to deter-
mine which direction their new varieties are going to
go. Is he saying that that’s okay but privateindividuals
who may also want to breed, should not have that
same opportunity to maintain the royalties in their
name?

MR. URUSKI: Well, Mr. Chairman, I'm not sure what
the honourable member is getting at. If he’s talking
aboutthelegislationthatis now beforethe Parliament
of Canada, ifthat’s what he'sreferring to, I'd like to ask
him what he really means.

MR. MANNESS: Certainly. My original question was
to deal specifically with an example at the University
of Manitoba where these decisions may have to be
made very soon, and | don't know if this particular
Minister will be helping the University make up their
mind on how and what direction they're going to
release their varieties or not.

My specific question, though, as it deals with a
hypothetical case of a private breeder, yes. The deci-
sion thatis about to be made in Ottawa would have to
be made before the Minister could answer that ques-
tion, | agree.

MR. CHAIRMAN: The Member for Arthur.

MR. DOWNEY: Mr.Chairman, amoredirect question
to the Minister of Agriculture, in view of the points
made by my colleague from Lakeside, particularly in
view of the fact thatthere appearstobemoreresearch
directed at specific problems or opportunities within
certain areas of plant breeding or work activity within
the research fieldsinthe United States hereferred to,
and in view of the fact that the Canadian Seed Grow-
ers Association, as well as | believe the Manitoba Seed
Growers Association, and followingon the comments
that he has made, where does the Minister stand then
asfarastheoverall development of research funds, or
the obtaining of research funds through selling of the
royalties or that kind of development? Doesthe Minis-
ter or does he not support that kind of changes to the
plant breeders’ rights that would allowthatto happen?

MR. URUSKI: Mr. Chairman, without going too far, |
think the Member for Arthur well knows my views on
the matter of breeding, and plant breeding specifi-
cally, in the breeding for food purposes, that our posi-
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tion that the development of research and breedingin
food production should be in the public domain for
the benefit of all the citizens of our country.

MR.DOWNEY: Mr.Chairman, | would takeit from the
Minister’s answer that he does not support the Mani-
toba Seed Growers Association and he does not sup-
port the Canadian Seed Growers Association in their
efforts to better develop the seed trade. So | would say
that's the only approach that | would have to take, that
he does not support the Canadian Seed Growers
Association or the Manitoba Seed Growers Associa-
tion and therefore, | would have to take that because
he is not prepared to answer directly, Mr. Chairman.

MR. URUSKI: Mr.Chairman, to bevery specifictothe
honourable member, | believe that research should be
enhanced, but the benefits of research should be
made available to all the people of the country where
theresearchis done sothat those benefits can accrue
to all the citizenry and not be harboured in very few
hands. That's about as specific as | can be to the
honourable member.

MR. CHAIRMAN: 1.(d)(2)—pass. We will continue on
with Item 2. Manitoba Crop Insurance Corporation -
Administration. Resolution No. 9.

The Honourable Member for Arthur.

MR. DOWNEY: Mr. Chairman, in looking at the
amounts of money that are being allocated to the
Manitoba Crop Insurance there is a fairly substantial
increase to the Crop Insurance Corporation. As the
Minister is aware, over the past year, the Board of
Directors, which the Minister has recently fired, has
had areview done of the Crop Insurance Corporation
program, Mr. Chairman, the whatis now referredtoas
the McFadden Report is out and some of the recom-
mendations that the McFadden Report had in it have
been implemented and the objectives that I'm sure
came from that Reportare pretty muchinline with the
majority of the farm people.

Again as the Minister is aware, or should be aware,
that after 20 years of operationin the province - it was
started in 1961 —(Interjection)— that’s right again
another Conservative government who felt very
strongly, and probably you know the members oppo-
site can’'t really understand why the agricultural
community believes in the Conservative government,
Mr. Chairman. It’s pretty much pointed out when you
go through the Estimates, when we talk about univer-
sity funding for agriculture; when we talk about the
Crop Insurance Corporation; the developments that
have taken place | think speak for themselves. It
speaks whenitcomesto the membersthatrepresent
the farm community on this side of the House. —
(Interjection)— | have some reservations about some
of the comments my colleagues may from time-to-
time try to get on the record from their chairs. But this,
Mr. Chairman, is a pretty important area to the total
farm community and I, without going into the history
of it, want to ask the Minister specifically about the
McFaddenReport, the furtherimplementation of pro-
grams, the concerns thatthe farm community, through
Mr. McFadden, putonrecord and he further transmit-
ted to the Board of Directors of the Crop Insurance

Corporation, to the administration and, hopefully, the
Minister would be able to report some of the changes
the Corporation are planning or have, in fact . . .

Another area that | want to talk about, Mr. Chair-
man, and that's in the area of the actual internal effi-
ciency or turnaround time, the payout of the Crop
Insurance Corporation, particularly atatime when we
are seeing high interest rates and if a farmer has a
crop insurance claim, | think the expediency or the
speed at which they can refund or pay out monies
through the Crop Insurance Program, again, is
somewhat animportant areathat the farm community
have some concerns. In fact, there were funds putin
last year, Mr. Chairman, through youtothe Minister,
to put in a new process of either cheque-writing or
some particular computerized program that would, in
fact, enable the Corporation at head office to speed
up that process. | would expect a report from the
Minister on that particular item.

But | can’t help, Mr. Chairman, expanding at this
particular time on the Crop Insurance Corporation. It
certainly has beenindicatedto me over the past many
years that crop insurance wasn't really serving the
needs, or it was certainly not in line with some of the
current crops that have been growing, or the devel-
opments that were taking place in agriculture. | again
have to say that some of the encouragement that we
gavetothe Corporation or the Board of Directors that
we hadin place, were upgrading and updating the soil
zones or the zoning program that was in place to
update and to make sure that the coverage that was
available to the different crops, particularly some of
the specialty crops, were really in tune with the times
and the overall costs of production and the capacities
that certain soils could produce.

So | think it's of utmost importance, Mr. Chairman,
when he now has replaced the Board of Directors with
other people, that new Board of Directors are pretty
muchintune withthe feelings of the farm community
and that they have the ability to assess and to be able
to keep updating their policies and programs to the
current agriculture needs, particularly at a time, Mr.
Chairman, when we see some particularly difficult
times in the farm community. | believe at a time like
this when there are some financially difficult situa-
tions that are developing, | would recommend to
almost every farmer in the province that crop insu-
rance be one of the considerations that they give as
far as amanagement decisionis takenorputin place.

In fact, Mr. Chairman, | would expect if people are
either borrowing money for farming through the
Manitoba Agriculture Credit Corporation or through
the banking institutes, one of the factors that would
mean whether or not the farmer got aloan would be,
in fact, if they had an adequate crop insurance pro-
gram covering their particular operation. Because
crop insurance is not in place for a farmer to make
money, but a crop insurance program should be put
in place so he at least maintains his current cash or
the cash position that he was in before he started to
plant a crop; that he knows there is a bottom-line
return at the end of the year. | think it’s only a good
business practice for a farmer to do that.

| would think that if the numbers we have seen that
have participatedincropinsurance — | think last year
there was some 75-80 percent of the farmers who
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were eligible for crop insurance were participating in
it. If Icanremember the figures correctly | think there
was some $20 million of a payout to some probably, |
don’t know how many producers. | would hope that
information the Minister might want to expand upon.
I'm sure we've all got our reports available. Yes, it's
available. I'm sure that information will be available.

| would hope that the Minister, Mr. Chairman, with
the additional funds is able to elaborate on whether he
hasadditional people hired orwhatis the objective, or
whether it's just a maintenance of the program with
any increased staff, or if he has some new thrusts or
ideas to carry out with the program and | would hope
he would put them on the record.

But | do want to say, Mr. Chairman, that credit has
to be given to the Crop Insurance Corporation for its
overall activities in the last few years, particularly with
the year of the flood and then entering into the next
year with drought. They were pretty keen in the over-

~.all administration of the programs that were put in

place and they proved to the farm community, Mr.
Chairman, that they can be responsive to the needs
and perform a service thatis really basic to the overall
underpinning of the agricultural community.

So, possible the Minister has some specific new
ideas or thoughts on the Corporation and | would
allow him to do so at this time.

MR. URUSKI: Thank you, Mr. Chairman. | thank the
honourable member for his comments dealing with
the Crop Insurance Corporation.

I should indicate that part of the recommendations
thatweremade, I'm advised, it'sknown as the McFad-
den Report, were accepted by the former Board of
Directors and | would assume that the new Board of
Directors will also want to examine further the impli-
cations of the McFadden Reporton the Corporation.

As | understand, the former Chairman of the Board
wrote to yourself when you were Minister, and indi-
cated that while they accepted some of the criticisms
and suggestions of that report, nevertheless they
didn’t agree with every criticism and suggestion that
was made by him. Some of those suggestions have
been incorporated by the Corporation in this budget
to speed up the very point or enhance the turnaround
time in terms of the payouts.

Most of the funds included, or the increased funds
that are included in this year's budget, there is an
additional staff man year as an accounting clerk
within the department and approximately $100,000 of
the increase requested is to affect the turnaround
time in new computer equipment, computerchanges,
afield adjuster, agent adjuster training and in terms of
office and field equipment.

The member no doubt remembers that the Corpo-
ration increased the number of adjusters from 110 to
190 and they have hired 19 adjusters on a 60-day
guarantee for a six-month period, in other words, six
days per month in terms of guaranteed working.

There's been a greater emphasis on adjuster train-
ing, especially in the in-field training of staff right in
the field, as well in the agency level in the rural
areas. The Corporation, I'm advised, has reviewed
and improved the office facilities in the rural
areas as required, to be able to give better
service to the farmers.
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Mr. Chairman, last year’s program in ‘81, there was
atotal payoutof $18.5 millioninindemnities underthe
All Risk and the Spot Loss Option Programs, cover-
age increased by 5.3 percent from the previous year
with a total of 14,239 persons insured. Approximately
400 clients were unable to seed an insurable crop.

Mr.Chairman, as of the crop yearending March 31,
1981, the reserve for payment of indemnities was at
zero. An estimate of the balance in the reserve for
payment of indemnities at the end of March 31, ‘82, is
also nil. There are no reserves.

By agreement the Government of Canada and the
Province of Manitoba have established the crop re-
insurance funds and the credit balance of these funds
asof the 31 of March, lastyear, the crop re-insurance
fund of the Province of Manitoba is at approximately
$1.1 millionandthecropre-insurance fund of Canada
for the Province of Manitoba is $4.896 million.

Premium payments to the re-insurance fund in ‘81
are estimated to be $3.5 million for the crop re-
insurance fund of Manitoba; and the same amount,
$3.5 million for the cropre-insurance fund of Canada
for Manitoba.

Mr. Chairman, there have been some new crops
added to the program; field beans and canary seed
are two new crops which have been added to the Crop
Insurance Program for this year. It tends to develop
another four or five crops for the following year and
work is being undertaken in that area.

There have been some changes, Mr. Chairman, on
an ongoing basis of the contract in terms of technical
language and changes. | don’t believe there has been
any major changes in terms of contracts or the like in
the last year other than the two crops that I've
indicated.

MR. DOWNEY: Mr. Chairman, | should have at the
outset, made a comment about the fact that the Board
of Directors which the Minister, in fact, has given
notice to or given them their termination notices. |
would like to say that | appreciated the hard work and
the input that they put into the Corporation. | think
that they, as | indicated, put forward some excellent
leadership for the Corporation and had the true feel-
ing of the farm community. The chairman, by the way,
who was an excellent individual in this capacity with
the past experience that he'd had prior to 1969, was
one of the individuals who was instrumental in the
laying out of the program. When the program was
initially introduced in 1961 he was very instrumental
in the overall framing of itand then to come back in as
achairman to assess it after that period of time and to
giveitsomere-direction | think, was — it's just impos-
sible to outline the total efforts that were put into it,
but a very dedicated person, as were the other indi-
viduals on that particular board and it's unfortunate
that the Minister couldn’t have seen fit to have added
some new, if he felt that compelled to change, but to
totally wipe the slate clean again is his prerogative,
but | want to emphasize to him that the objective, as
faras I'm concerned, is to provide a program which is
going to give the basis of protection to the farm com-
munity and would hope that's the kind of thoughts
that he has had in mind when he has putin place the
board that he has.

One of the problems, Mr. Chairman — | have to
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speak to thisbecause it's been of some concerntome
—isthatasweseetheongoingoperations ofa Crown
corporation or of asystem thatis, yes, Mr. Chairman,
it's a subsidized insurance company that the Federal
Minister is always concerned whether he's getting his
Brownie points for the money he’s putting into it. In
fact, he even makes that a major issue sometimes
when you're talking federal-provincial relationship.
But when you're dealing with a government organiza-
tion, and again I'll clarify the involvement because the
Minister is aware that the Federal Government have a
re-insurance program. They pick up half the premium
charges and they also give that kind of supportin the
re-insurance program, and the province pick up the
administration costs. But the point | want to make, Mr.
Chairman, is this, that after 20 years or a certain
numberofyearsof Crown corporation orgovernment-
operated organization can become over-regulated,
Mr. Chairman, over internally bound with regulations
anoverlyingofredtapeand become sothey’re almost
inoperative and sealed to change that may be helpful
to the farm community. It's no criticism of any indi-
vidual; | think it's just the way in which we see these
kinds of things develop. And they're certainly respon-
sible to protect the taxpayers money in the best way
possible, that's what their mandate is.

But | sometimes have to question they don’tbecome
overly restrictive and almost become their own worst
problem when it comes to serving the community in
which they’'ve been given the mandate to serve. So,
thatagainis why I think they have to have the ability to
be looked at, | think that’s an ongoing process of the
Board of Directors. | think the management them-
selves have that ability. And the other point, and I'm
sure that the McFadden Report touched on it and |
can see it as a Minister responsible for it, and the
Board of Directors felt very strongly about this: that
the whole reporting system, that somebody had to be
accountable to the farm community at close to the
farmers’ level; that it would be very easy to say to the
local adjuster or the agent that the farmer had a par-
ticular problem, but it was very difficult for that agent
or person to make any decision or resolve the prob-
lem. It was sent to head office and after several
months or a period of time there was a decision made
but really the farmer didn't feel that it was his own
organization. And that's one of the problems that de-
veloped and | hope the Minister and his board will
keep that in mind. I'm sure with his dual responsibili-
ties of running the Manitoba Automobile Insurance
Organization he has otherideas that might help him in
the operation of the Crop Insurance Corporation.

So, Mr. Chairman, | can’'t see any major changes
and the Minister has indicated that the new Board of
Directors that he has put in place will be reviewing the
McFadden Report, and if there are any new changes
adopted or to be made that we can expect an
announcement from them, I'm sure, dealing with any
specifics that might have to be put forward.

MR. MANNESS: Thank you, Mr. Chairman, | would
like to ask of the Minister how Manitoba Crop Insu-
rance Corporation plans to handle an emerging — |
almost call it a problem it may not be in the minds of
some but is in my mind at least — preponderance of
new varieties that are coming onstream. The reason |

bring that up is because some varieties are being left
off the list of those eligible for coverage and they're
probably being done so because of a decision made
by probably the —I don’t know what it stands for but |
know it's the MASS Committee, the committee that
brings the so-called experts from every area together
who make the decisions on these sort of things — and
probably it would be bestto use a couple of examples
and it may make the picture a little clearer as towhat |
think we're generally headed into because we're hav-
ing so many new varieties come on the scene.
Selkirk wheat, | think, | don’t know if it was de-
licensed but it just came off therecommended variety
list some two or three years ago and consequently
crop insurance will not offer coverage of that particu-
lar variety of wheat. Then we could have a variety of
wheat like Sinton which up until Benitowas the new-
est and latest release and yet through our area, we
foundthis year that as has happened on occasionin a
number of areas, that the older wheat, that being
Selkirk, out-performed the newer one, that being
Benito. Had anybody had a claim in, that had grown
Selkirk wheat for any particular reason, that claim
would probably have been rejected. The same thing
happened in two-row feed barley where you only had
avariety such as Summit which became very suscept-
ible to something called barley stripe or leaf stripe this
year. My questionis to the Minister, iscropinsurance
completely satisfied that the varietal process of the
varieties which they have decided to cover on the
basis of some decision made by another body. They
believe that’s the process to follow, particularly again
when they haveso many new varieties coming forward.

MR. URUSKI: Mr.Chairman, I’'m notfully acquainted
with the system that is in place but | am advised that
the Corporation does use two methods of determin-
ing which crops shall be insured and there is a time
table, and | gave part of that time table to the honour-
able member as questioned, the Honourable Member
for Arthur. In terms of new crops that are on the
horizon to be insured, there are some four or five for
next year in terms of seed and in ‘84, a number of
vegetable root crops and other crops that will be
insured by the Corporation. However, they use two
methods as | started indicating. They use the recom-
mended list by the Manitoba Department of Agricul-
ture and also there is an Advisory Board to recom-
mend on new varieties. The Advisory Board is
composed of staff from the Manitoba Department of
Agriculture, the University of Manitoba, Agriculture
Canada and the Seed Trade. In that group as far as |
am advised, generally that has been made satisfac-
tory process in advice to the corporation and the
Board of Directors in terms of the seed that should be
recommended and insured in the years ahead. That's
the process that is in place now.

If the honourable member has some other options
or alternatives or suggestions to make, | would cer-
tainly be pleased to hear from him if there are any
further suggestions, because there may be some
othermethodsthatthe Corporation mightwanttouse
and the honourable member may have some sugges-
tions that could be employed by the Corporation. I'd
be willing to consider any comments that he has in
this respect.
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MR. MANNESS: | don’'t have anything to offer. |
guess I'm being a little bit more critical than | am
helping, but | would say that particularly when we
have a great number of, not new crops but new varie-
ties within a crop, that are being licensed and, of
course, traditionally the experts will always want to
drop off the older-type variety. | don’t think that sys-
tem is going to stand very much longer, and | just
would hope that the Minister would pass on that con-
cernto Manitoba Crop Insurance Corporation that, in
fact, rather than juststanding back and waiting for the
recommendations to come throughotherpeople, that
they actively watch this whole problem and have their
eyesopentoitandrecognizethat system hasbeenin
existence for such a long period of time may not — |
stress may not — be the one that should suit us for the
generations to come.

MR. URUSKI: Mr. Chairman, | maybe didn’t give the
honourable member quite the full picture in terms of
the Committee that | indicated. That Committeethat's
been established is only beginning. It'sin its, | believe,
second year. So, a new system actually is in place. |
didn’t quite give the honourable member the full pic-
ture. So, there is something new being tried by this
Advisory Committee and theyareintheirsecond year
of advice to the Corporation in this. So, hopefully we
will be able to have some kind of pattern and see
whether it will be better than what was before.
Obviously it seems to be working quite well. I've had
no complaints so far but there may very well be. It is
something new. It's a new process that was estab-
lished. This is the second year of operation and |
would welcome any comments that the member has
inwatchingin terms of what crops are developed and
placed on the recommended list through those four
groups who are acting as the Advisory Board to the
Corporation. So, there is a new process in place and
hopefully it will be a better system than has been in
the past. It's new.

MR. CHAIRMAN: The Honourable Member for
Rhineland.

MR. ARNOLD BROWN (Rhineland): My concern
would be somewhat the same as that of the Member
for Morris, and that is that Selkirk was taken offthe list
as being a wheat recommended by crop insurance
and that you would no longer receive coverageon it.
There still is a great deal of Selkirk grown throughout
the province. | know that I myselfgrew it with ayield of
52 bushels to theacre. | canreally notseeany reason
why Selkirk wheat should have been taken off the
recommended list

However, Mr. Chairman, | wonder if the Minister
could tell us who the new Board of Directors are and
where each one of them is from; the qualifications?

MR. URUSKI: Mr.Chairman, firstof all the varieties in
terms that the honourable member speaks of that
have been removed from the insured list; those varie-
ties, I'm advised, areinsurable except for the problem
orthe disease for which theywere notrecommended,
orde-listed. In other words let's say a grain had prob-
lems with rust or stem rust. That grain would still be
insurable provided that any losses that would be
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claimed would not be claimed for the problem of stem
rust. If the loss was claimed for wetness or for other
reasons, except the reason that it was de-listed, the
crop is insurable.

With respect to the members of the Corporation,
Mr. Chairman — I didn’'t have the listand | evenforgot
who was on the Corporation now — the Chairman of
the Corporation is Mr. Fred Tufford, he is the farmer
from the Portage area, Mr. Chairman; Mrs. Pat Rattai
is from the Beausejour area —(Interjection)— Pardon
me? No, Mr. Chairman. Mr. Chairman, the other
members are: Mr. Mike Sowtis who resides in Win-
nipeg but farms in the Rossburn area; one other
memberisaMr. William Sloane whois a farmer in the
Clearwaterarea, and a Mr. Nick Huminicki who farms
in the Winnipeg Beach area.

MR. MANNESS: I'dlike to ask the Minister of Agricul-
ture a half-serious question, and it's to do with pro-
duction costs. How does he rationalize the factthat he
has an Economics Department that puts out produc-
tion costs in the $180-an-acre area, and yet | know, at
least by my contractthe maximum coverage that| can
receive for covering my production costs on my farm
are certainly far below $100 an acre; how does he
rationalize that difference?

MR. URUSKI: Mr. Chairman, | am advised that the
costs that are arrived at are based on a 70 percent
figure of the average yield at the current market price.
That is the basis, | understand, how the corporation
arrives at its coverage per acre value. The costs that
have been put out in terms of producing the crop, Mr.
Chairman, | have to say, the market signals that are
variable, there are very grave concerns to producers
and decisions that they should or should not make as
to which crops they should grow in terms of the
market price levels but, in terms of the corporation,
they use the current market price and establish the
coverage at 70 percent of the yield, based on that
current market price.

MR. MANNESS: The Minister gave me less than a
serious answer, | must admit. 70 percent, if you read
the preambleinto the Annual Report, of course, of the
Manitoba Crop Insurance, it says the specific purpose
of crop insurance is to cover cash production costs;
not all costs, but the production costs. But still | ques-
tion why there is such a vast difference between -and
| could be corrected here - but it seems to me the
maximum coverage at 70 percent of the long-term
average, is some $70 or $80 an acre. How can he
rationalize, again, his department of economics, say-
ing that the cost is $180.00.

MR. URUSKI: Mr. Chairman, there is a difference in
terms of the two. As | understand the department’s
analysis of costs do take into the cost of land, whereas
the corporation deals with strictly the input costs and
that's where the difference comes in.

MR.MANNESS: I'm gladthatthe Minister recognized
that but let’s put the issue back then, specifically, to
non-land costs. It seems to me that same report, that
emanated from his Economics Department, indicated
that cash costs, the same costs that would be covered



Tuesday, 6 April, 1982

under crop insurance, that the Manitoba farmer this
year could expect coststo run between $100and $110
an acre and yet crop insurance coverage would cer-
tainly be, | would estimate, some $20 to $25 less than
that particular number.

MR. URUSKI: Mr. Chairman, | am advised from the
Corporationto give the answer to that, that in terms of
arriving at those costs there may not be, and | say that
in all seriousness, there may not be that closenessin
terms of the calculations done by the Corporation
versus the costs, all the costs that are imputed in
terms of the department. | would have to have some-
one go through all those costs that are listed in their
area andthose that are conducted by the corporation
tobe ableto givethe member anintelligentanswerto
his question, to say, well how did you arriveatthe two.
My advice from the Corporation is that they do take
into account costs of herbicides, costs of seed in
arriving at their coverage figures. However, |
acknowledge those figures that have been put out in
terms of the cash costs of ranging $100 to $110 per
acre by the department. | want to take that question
that he has raised and to make sure staff of the two
areas, to find out what the incompatibility, in terms of
those figures, are so that | can provide you with an
intelligent answer because | can't give you the specif-
ics of where the difference is occurring.

MR. MANNESS: Well, I'm not finding fault certainly
with the crop insurance and | don’t even know if I'm
finding fault with the economics department, but the
thing that concerned me the most, and this is proba-
bly the wrong area, is that when you go to an Outlook
conference and you see $180 facing you, if you're a
farmer, you walk away very demoralized. You don't
know how accurate it is or not, but | can tell you that
many farmers that | spoke to haven’'t recovered yet
from those types of information that came to them by
way of the Economics Branch, and | only point this
out to show you that there are differences and that
maybe there should be some consistency if possible.

MR. CHAIRMAN: If there are no further comments,
that concludes Item No. 2. Manitoba Crop Insurance
Corporation - Administration.

Resolution No. 9. THEREFORE BE IT RESOLVED
that be granted to Her Majesty a sum not exceeding
$3,043,800 for Agriculture, Manitoba Crop Insurance
Corporation - Administration for the fiscal year end-
ing the 31st day of March, 1983—pass.

Continuing on to Item No. 3, the Manitoba Agricul-
tural Credit Corporation, Resolution No. 10, ltem No.
3.(a) Administration.

The Member for Arthur.

MR. DOWNEY: Mr. Chairman, the Manitoba Agricul-
tural Credit Corporation funds or the request for
funds that the Minister has in the Estimates this year
are somewhat higher than the previous year, particu-
larly in the interest cost. | would ask him if that is a
reflection of some of the Young Farmer Interest
Rebate Program that was introduced in 1978, is that
part of the increase of that cost or is it the major
portion of it, Mr. Chairman? Is that the first part of the
interest subsidy for the young farmer rebate?
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MR. URUSKI: Mr. Chairman, the figures that he
speaks of are in the second line of the MACC, Net
Interest Costs.

MR.DOWNEY: Well, Mr. Chairman, maybe then while
the Minister is getting his staff with him, | would like to
again put on the record, for the benefit of our
members on this side of the House and again for the
farm community, that the Board, which | think per-
formed an excellent job in the administration of the
Credit Corporation, | would like to thank them for
their dedicated service because they did do an excel-
lent job, | believe, in a manner in which their number
one interest was to operate the Credit Corporation to
again serve the farm community in the areas of farm
financing, particularly when we look at the record in
the Credit Corporation Report where we saw, in the
lastyear,sometotalactivity of 1,744 1oans; wesaw the
direct lending program which 98 percent of the pro-
ceeds went to the young farmer recipients or were
young farmers of that particular program and | would
have to say that the administration and the objectives
of the credit corporation under the past administra-
tion were somewhat well received by the farm
community.

It's unfortunate that the Minister, and maybe he can
clarify this for the committee and for the farm com-
munity, the factthat he has frozen or has not allowed
the corporation to furtherloan money and that they're
doing a policy review, is he doing the policy review, or
is the new board doing the policy review, or is it a
combination of both?

Mr. Chairman, we are being asked to vote funds
here tonight to supportaprogram or the staffthatare
going to be administering the program, and we aren’t
really clear — or I'm not clear to this point — what the
Minister’s plans are or the new board’s plans are for
the corporation and would ask him directly if he plans
to reintroduce the Land Purchase Program that was
sounpopular in the eight years that they were in office
before — quite often referred to inthe propertermas|
would say called a State Farm Program — where the
corporation not only were supposed to be the direc-
tive of MACC or the Act which administered MACC
was to help the farm community but in fact turned
aroundto be a competitor to individuals in the agricul-
ture community for the purchase of land.

Mr. Chairman, | have some grave concerns if that's
the type of approach or the policy direction that the
credit corporation is going to again embark upon. |
would think that he would be well advised to think
very carefully before he went down that particular
road again. | would say that the record of the last few
years of our administration when the individuals were
able to buy — I'm not saying that they weren't able to
buy under the program in the last few years of their
administration — butin fact when they had the oppor-
tunity — the young farmer recipients — and proceed
to own their farms some two-thirds of the 576 or 500-
and-some lands purchased by them when they were
government, that some two-thirds opted to buy that
particular piece of ground.

In all cases, and I'm sure the Minister may want to
indicate that those individuals who bought that land
are in financial difficulty today and they’'d have been
better off if they hadn’t have bought that farm. | don’t
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believe that's the case, Mr. Chairman, because there
is'aspecific problem which | did get aresponse from
the Minister today by letter where there have been and
| had asked the Board of Directors to deal with the
particular issue and asked them for recommenda-
tions on how they felt as a Board of Directors, how the
issue of capital gain that was accrued to a parcel of
land which the individual through a contractural
arrangement had purchased from the province — the
individual has purchased a parcel of land from the
province — the increased value of the land was to be
paid back to the province or to MACC and over a
20-year period the amount of which the producer or
the farmer who wasin that program, the amount that
he had to pay back was reduced by 5 percent a year
over a period of 20 years until the total amount which
had to be paid back would be totally diminished.

Mr. Chairman, | have toindicate that there are some
people in my constituency and other constituencies
in the province that have with current economic con-
ditions, been faced with some real hardship cases
with that clause in place. | haven’t changed the policy,
Mr. Chairman, our Board of Directors were dealing
with it. There had been discussions back and forth
how in fact the policy change could take place that
would treat the province fairly as far as the payback of
funds were concerned and at the same time not penal-
izethat particular producer whowas wanting to clean
up some accountsthat he felt more of the appreciated
value of the land was actually his and how that could
be dealt with. | hope the Minister is dealing with it. |
hope that he’s not just saying that it's a continuation
of policy, a program that the board aren’t going to be
asked to deal with it, because it is causing some
extreme hardship cases. | would hope that's one of
the priority areas that the Minister has — it isn’t a
problem of a lot of people — but there are some real
extreme cases of hardship.

Mr. Chairman, in this particular report, there is the
old Beef Producers Income Assurance Program which
there are some 78 loans that are made by MACC to
those particular individuals. You probably would
wanttomakeacommentonthatorlwouldaskhimto
not only make a comment but to respond how the
payback is coming to the province under those
agreements — if in fact they are being paid back —
what terms and conditions that they're operating
under. | would, Mr. Chairman, at this time ask the
Minister to answer the earlier partof my commentsor
my questions when | asked him if there were any
policy changes or if they were in fact going to enter
into the State Farm Program and start purchasing
land again at this particular time.

MR. URUSKI: Thank you, Mr. Chairman.

Mr. Chairman, | have to as I've indicated in terms of
the review of the policies of MACC — thereis areview
being undertaken between staff and the new Board of
Directors — | will be waiting for recommendations
from the Board and from staff to myself in terms of
future lending policy in the Province of Manitoba.

Mr. Chairman, our thrust this year in terms of the
corporation is, we view that the major requirements of
farmers are to deal with those that have refinancing
problems, debt consolidation and operating capital.
As a result, we've increased the budget to MACC

substantially this year to attempt to deal as best we
can with producers who we feel will be able to and
should continue farming.

We have, as I've indicated earlier, held any further
lending, at this point in time, for the purchase of a
farm land in the terms of taking on new applications.
There are some applications in the process that were
applied for when the corporation ran out funds. I've
asked the Board of Directors to review every one of
those on the basis of the applications that have made
and the Board will be making recommendations and
making decisions on those applicationsthat arein the
mill. | don’t know exactly how much money isinvolved
in there; I'm advised by staff somewhere in the neigh-
borhood of $4 million dollars of applications for land
purchases. Those will be reviewed by the Board. For
this year, untilthereview is complete, we will be utiliz-
ing our funds that we make available here, primarily to
deal with many of the financial difficulties that farmers
face, and we will be utilizing our fundsinterms of debt
consolidation, refinancing; and operating capital will
be the thrust ofthe corporation in this year’s lending
program.

With respect to the member who spoke about the
interestraterebate, the memberindicates and should
realize that the increase in terms of the interest rate
subsidy is approximately $2.665 million in terms of
the young farmer rebates and there’s a net interest
cost of $254,000.00. Thisincrease is to provide for the
expected shortfall which is the difference between the
interest charged by the Department of Finance and
outstanding Capital advances and theinterest revenue
on loan principal repayments.

Mr. Chairman, in terms of the staffing within the
corporationthereare nochangesinthestaffingofthe
corporation. Most of the increases are to deal with
salary adjustments, allowance for bad debts, word
processing, and various items within the operations
of the corporation.

MR. MANNESS: Thank you, Mr. Chairman. The Min-
istermade a comment thatraised my curiosity noend
when he talked about those applications now in the
mill. | have one constituent that | know of, and many
more that | probably don’t know of, that probably are
inthe mill. They applied for credit under this program,
probably around Christmas time or just into the new
year; they had met the criteria and told, in fact, that
their application had been accepted but because of
shortage of money nothing could be done until new
allocations had been made. | should also say, of
course, that this was for the purchase of land which
was to be seeded starting in about one month’s time.
Is the Minister now saying then that those applicants
will have to wait considerably longer beforethe fateis
known as to whether they, the $4 million she’s talking
about, they may have to waitsome considerable time
and indeed may not know within the next two weeks
as to theirsituation. And if thatis correct, could you at
least do them the service, at least make it known to
them, communicate to them, exactly what’'s happen-
ing? Because right now I'm positive that they’re sitting
out there, under the belief that they're waiting for
Estimates to be passed at which time money will be
made available and that they then can buy that land.
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MR. URUSKI: Mr. Chairman, | should advise the
honourable member thatshortly after | wasappointed
Minister | had the occasion to meet with the Chairman
of the Agricultural Credit Corporation, | believe it was
early in December. At that point in time | suggested,
and | gave the Chairman my views in terms of, when
he mentioned to me that Capital was running short,
and | said that my priority would be, in terms of the
economic conditions of farmers today, that in terms
of lending policy it would be my hope that we would
shift away, for the immediate, intermsoffinancing of
farm operations, from land purchasing to operating
capital, debt consolidation and those kinds of areas.
Those comments were made in my discussion with
the Chairman of the Board in the early part of
December.

I've asked the new Board to review those applica-
tions that are in the mill and if they have been made
prior to statements in the House, and prior to any
communication of the Board that was in place, they
will have to be reviewed and | will be seeking advise
from the Board. But | have to tell the honourable
member that it may be beyond aweek ortwoin terms
of before those applicants will be formally advised if
the new Board will want to discuss it. | don’t know
exactly whether the former Board did advise those
applicants; they may have, because | have to say to
the honourable member, that funds were freed-up
after January - | think was some $6 million, some-
where between $4 million to $5 million dollars where
there was a repayment schedule. It's a bookkeeping
transfer anyway from MACC to the Department of
Finance, where we indicated that these funds could
be utilized and the repayment held back so that funds
could flow and the Corporation could again advance
funds.

All other aspects of the lending program in the
Corporationarecontinuing withno change. The only
changeiis the financing, at the present time, for land
purchases, but I've indicated honourable member
that will have to be reviewed and | be advised by the
Board and by the staff of the Corporation.

MR.MANNESS: WellI'dliketo know specifically when
the order went out from the Minister to the various
regional offices and the Minister of the MACC pro-
gram, as to when they should no longer accept appli-
cations for the purchase of land?

MR. URUSKI: Mr. Chairman, | would have to check
that, whether there in fact was. | didn’t issue any
instructions per se to stop, but | did speak with the
Chairman of the Board and it would have been my
hope that he would have communicated with the staff.
That's why I've indicated to the honourable member
those applications that are in process will have to be
reviewed.

MR. MANNESS: Oh. Even more then to the point,
those applicants that have been waiting for some two
months, and | say they've been waiting under the
belief thatin fact funds would be directed towards the
purchase of farm land. Have they been notified at all
that in fact there is a very good chance they will
receive no funds whatsoever, and that the hopes of
seeding that new acquired land in three weeks, in fact,
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will never be realized?

MR. URUSKI: Mr. Chairman, I'm advised that the
procedure that the corporation goes under is the
applications are accepted, but there's never a com-
mitment made on any loan application until, as |
understand it, the facts are presented to the Board
and those approvals are made by the Board or the
Corporation. But, once the applications are accepted,
atthat point in time, there’s stillno commitment made.

MR.DOWNEY: Mr.Chairman, the Minister has further
brought forth one of my major concerns at this partic-
ular point. Now he is telling us that the applications
forloans have to be reviewed by the Board, when the
administration of the Manitoba Agricultural Credit
Corporationwereapproving them all along under pol-
icy guidelines, Mr. Chairman, it'snow become a polit-
ical operation by this Minister where the board are
going to approve theloans forthe farms. | can’t forthe
life of me understand whatheis trying to attemptto do
with the Manitoba Agricultural Credit Corporation.

If he is telling us that all loans that are in the mill,
that hisnewboard — he first of all fired the board that
was in place — he’s put anew board in place, a candi-
date who is now the Chairman from the Swan River
areaforthe New Democratic party and that new board
of directors are going to make the decision whether
those individuals whose applications were approved
by the board and ready to be funded as soon as the
funds were approved, then we can’t accept that. Mr.
Chairman, | don’t believe that the MACC should be
used as a political instrument to give loans to those
people that the board feel are rightly or wrongly cap-
able or justified in getting it.

Mr. Chairman, | would indicate and there’s no prob-
lem with me doing so that some of the ones that the
administration had previously had difficulties with I'm
sure were referred to the board, but he is telling us
now that all of the loans that are in limbo have to be
approved by the board. | would think it would be an
automatic process that those that are in the mill like
my colleague has said, that they're just waiting for
funds, that the approval is made and | would hope that
he’s proven, or his colleagues that were in the Ministry
before him have proven that those kinds of things can
happen, that he wants to be hands-on again and
directly getinto the state farm business. | would hope,
Mr. Chairman, the Minister could clarify that for those
people who are waiting for support from MACC who
have loans in place or have applications in place.

MR. URUSKI: Mr. Chairman, | want to indicate to the
honourable member that applications that are made
to the Corporation, staff do approve the loans.

I'm advised that in early January all applications
that had been received by the Corporation were
advised that the Corporation no longer had funds at
its disposal and that there was no commitment made
that funds would be available to them for those appli-
cations in terms of whether funds would be approved
or not. But, Mr. Chairman, | want to indicate to the
honourable members those applications will be
reviewed, those that are in the process.

The honourable member says, when? Obviously,
his government should have provided the funds to



Tuesday, 6 April, 1982

that Corporation which ran out in December and
there were no funds available. —(Interjection)— Mr.
Chairman, | am indicating to the member that those
applications will be reviewed. The changes were
passed six days ago, they will be reviewed and those
applicants will be notified.

MR. DOWNEY: Mr. Chairman, that's not the point.
Why do they have to be reviewed? They've been
approved, Mr. Chairman, by the administration that
had been in place. He's now saying that the people
who have been approved under the old board or
under the administration that's in place, that they're
now going to review people who have had a commit-
ment from MACC and with anew boardcomingin, the
board are going to review them and possibly change
the decision on people who've got a commitment
from MACC to get funds. Is that what he's saying?
He's now going to have the defeated NDP candidate
as Chairman of the board review the applications that
were approved under a Conservative government. Is
that what he's saying.

MR. URUSKI: Mr. Chairman, if the honourable
member wants to indulge in some guttersniping, he
cando that. He should know, he was Minister respon-
sible for four years that when an application is
approved and a client is notified, then those funds are
committed. Until that approval is given by the staff
and he's notified thatapproval has been given there is
no commitment that the application is accepted and
funds are committed. | have indicated that those will
be reviewed, Mr. Chairman.

MR. CHAIRMAN: The Honourable Member for
Roblin-Russell.

MR. J. WALLY McKENZIE (Roblin-Russell): Mr.
Chairman, | am completely confused by this Minister
once again.

| have a constituent whose application has been in
there since, as | understand, late December it was
approved and as late as last Friday, April 2nd this
farmer was told there was no money available.

MR. URUSKI: How could it be approved if there's no
money?

MR. McKENZIE: Well, I'm told by this gentleman that
the application was approved and then as late as last
Friday he was told there's no money. So unfortunately
this poor farmer if he's going to seed that land this
year, he phones me and says whatam | goingto do?|
said, well | asked the Minister a question in the House,
| didn't get any satisfaction. Should he now go to the
banks? Should he go to the credit unions or where
should that farmer go? He can't wait another two or
three weeks because he will not own the land and
therefore he will not be able to seed it. | think it's
terrible the way the Minister has handled this matter.

MR. CHAIRMAN: Committeerise
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