
LEGISLATIVE ASSEMBLY OF MANITOBA 

Monday, 5 April, 1982 

Time - 8:00 p.m. 

CONCURRENT COMMITTEES OF SUPPLY 

SUPPLY-HIGHWAYS AND 
TRANSPORTATION 

MR. CHAI R MAN, Harry M. H araplak (The Pas): 
l.(b)(1) Salaries. 

The Member for Pembina. 

MR. DONALD ORCHARD (Pemblna): The Minister 
mentioned a new position that was coming up in 
administration and over Private Members' Hour, just a 
couple more thoughts occurred to me -(Interjec­
tion)- what's your problem? How do you say it in 
Russian? 

Mr. Chairman, if the department finds this individ­
ual who's suitable for the job of implementing affirma­
tive action in the department, would you foresee the 
department, say, subsidizing contractors to train 
Natives to undertake certain job skills in the construc­
tion industry like operators, etc.? 

MR. CHAIRMAN: Mr. Minister. 

HON. SAMUEL USKIW (Lac Du Bonnet): Mr. Chair­
man, as I envisage this program through the next 
twelve-month period and beyond, is that the person in 
charge of the program will try to utilize all of the 
programs that are now available, federal-provincial, 
through a multitude of departments and will plug into 
our program in that way, which would hopefully not 
be a charge on this department. That doesn't mean 
that we wouldn't be prepared to consider a charge on 
the department for part of that package, depending 
on what is being proposed down the road. It's merely 
a concept at this stage and this individual is to develop 
the model, and it may be possible that in that model 
will be some departmental component, a cost com­
ponent. Really it's purely speculative at this point in 
time, but I would not say no. 

MR. ORCHARD: The Minister also indicated this 
afternoon that as well as his working with the contrac­
tors in the various contracts, whether the bridge divi­
sion or actual road construction, this person will also 
work within the department to bring departmental 
staff on-staff. Would this person be in rather close 
liaison with the personnel department then, would 
you envision? 

MR. USKIW: Mr. Chairman, as I would picture it and 
again we're speculating quite a bit about the role of 
this individual, but I would imagine that this individual 
would interface with the personnel people in the 
department; would interface with every district engi­
neer; would interface with the various communities 
from which we would be drawing potential employees; 
would interface with the industry people who will be 
submitting tenders on various projects; would inter­
face inter-departmentally. So, yes, very much so, I 
would say that this person will have to respond to a 
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whole host of areas, part of which are not contained in 
the department. And also with the Civil Service Com­
mission there will have to be some liaison between 
this person, our personnel people, and the Civil Ser­
vice Commission. 

M R. ORCHARD: Then would you envision this per­
son possibly sitting on the Departmental Selection 
Committee that chooses personnel from a wide range 
of applicants who have applied for a given job or 
position? 

MR. USKIW: Possible, yes. I'm not certain, but possi­
ble, maybe desirable if that takes place. 

M R. ORCHARD: That would make the job descrip­
tion, I think, quite important through this person and 
the method by which this person is selected, and my 
concern at the present time might be that there would 
exist a possibility - and I'll paint a scenario and the 
Minister can correct me where it's going askance -
that, let's say, this Minister would choose an individ­
ual to fill this job description for him, and then this 
person would have sufficient influence on the hiring 
process that just possibly, and I speculate here, there 
might be some political interference from the Minis­
ter's office to assure that certain individuals would be 
hired above other individuals in a job competition if 
this person had the ability to influence the panel 
reviewing applicants. That would be a concern cer­
tainly, I think, that the Minister could well appreciate. 

MR. USKIW: Mr. Chairman, I would envisage that 
what we would do is have a number of jobs that 
become available within the department classified as, 
whatever term you wanted to use, but for lack of a 
better term, an affirmative action position, so that 
everyone in the system has identified it as that kind of 
a position. Then you select a person that qualifies as a 
candidate for that position, because logicially what 
you're trying to do here is to provide an opportunity 
that normally wouldn't exist in the normal process, to 
the disadvantaged group. So, you would have to have 
those positions identified in advance as positions for 
affirmative action jobs, and that would be a dialogue 
that would take place between this individual and the 
various components in the department. That would 
identify X number of jobs when they became vacant, 
or when there is a potential for attrition, that there 
would be lead time to say, well all right, this job looks 
like it could be a position that could be filled by such a 
candidate. It's not something that would just happen 
overnight; it would have to be planned for. 

MR. ORCHARD: I think there isn't any great degree 
of concern that this shouldn't be done. As a matter of 
fact, if the Minister would have searched back into the 
department, I think generally people have been hired 
with the best combination of talents as the job des­
cription required, and in no small way I think there has 
been a significant amount of affirmative action within 
the department, particularly at the district office level 
already. And I suppose one of the concerns that 
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a lways s urfaces when there is a n  active em barkat i o n  
o n  aff i rmat ive act ion  i s  that ,  yo u  k n ow,  you 've g o t  a 
des i g n ,  a m ot ive i n  p l ace to ach i eve a g iven end ,  a n d  
you ' re g o i n g  t o  do i t  c o m e  h e l l  o r  h i g h  water, a n d  
somet i mes that h a s  repercuss ions t h a t  aren't fore­
seen .  If th is  is  s i m p l y  a person to ident i fy opport u n i­
t ies,  and  to attempt to fi l l  t hose o p po rt u n i t ies i n  a 
method i n  concu rrence with affi rmative act ion ,  then I 
t h i n k  there wou ld  be very l i t t le  concern .  But  as I reit­
erate with the M i n ister, i f  this s h o u l d  perchance s u r­
face - and I ' m  not m a k i n g  any  accusat ions ,  but  if the  
potent ia l  were there - i nto a m ethod by w h i c h  the  
norma l  h i ri n g  p ract ices wou l d  be i n te rfered wi th  by  
the M i n i ster's office, I th ink  i t  wou l d  be to the detr i­
ment of the  department  and  the d i str ict  off ices in the  
l o n g ru n .  And  I wou l d  th ink  the  M i n ister wou l d  see  the  
concern  that i t  wou l d  not happen ,  I 'm q u ite s u re he 
wou l d n 't a l low that to happe n .  

MR. USKIW: Wel l ,  M r. C h a i r m a n ,  I s u p pose one has 
to wait for the  p roof in the p u d d i n g ,  so to speak.  You 
know, that's a lways a n  open a rea of spec u l at ion .  I 
don 't k n ow what I can do to sat isfy the  Mem ber for 
Pem b i n a  in advance other  than to suggest to h i m  t h at 
I happen to be l ieve, that I ' m  fam i l i a r  w i th  what he i s  
talking about  i n  the sense  that t here's a lways that  k ind  
of a questi o n  that s u r ro u n d s  anyth i n g  that i s  sort of 
n ot stan dard in the h i r i n g  p rocess, and I don't k n ow i f  
you can ever  escape from that .  

Secon d ly ,  there probab ly  m i g ht be a tendency o n  
the  part of s o m e  peop l e  to spec u l ate o n  reason s  why 
certa i n  i n d iv idua ls  are  b rought  i n  u nder  that  k i n d  of a 
p rogram,  because of the natu re of the  program. You 
k now you m i g ht have 50 appl icants ,  and there m i g ht 
be two posit ions ,  and  there's s u p posed l y  room for a l l  
k i nds o f  speculat ion a s  to h o w  i t  i s  that t hose two were 
chosen ,  espec ia l l y  i f  they're,  to beg i n  w i th ,  catego­
rized as the d i sadvantaged work force that we're look­
ing for. I don 't know i f  you can ever erase the s pectre 
of a sort of p u b l i c  concern ,  o r  some o p i n i o n  o n  the 
part of po l i t ica l  peop le  o r  oth e rwise,  t h at m ig h t  t h i n k  
that there's somet h i n g  wro n g  i n  the  p rocess. I don 't 
t h i n k  you can com p l ete ly i n s u l ate y o u rself  from that 
eventua l i ty .  Certa i n l y  it s h o u l d n ' t  be the mode of 
o perat ion .  

As I see  i t ,  the  f i rst s tep  is  to  i ntrod uce a person t h at 
is ava i l a b le for that part ic u l a r  j o b  opporu n ity.  That 's 
the f i rst step .  The secon d  step i s  to try to g raduate 
them out of that spot and ,  you k now, they themselves 
w i l l  determ i ne whether they have that ab i l i ty.  The 
person n e l  department w i l l  have to determ ine  whether 
they have that a b i l i ty and  h o pefu l l y  pro m ote tham u p  
t h e  ladder ,  a n d  t o  t h e  extent  t h at you do that you 've 
opened up that s lot for another such person .  But at 
the  second step they s h o u l d  be compet i n g  for the i r  
n ext job .  They shou ld n ' t  be s h eltered for the second 
pos i t ion .  That's how I sort of env isage th is .  But  aga in  I 
don 't want to d raw too m u c h  of a p ic ture because I 
m yself don ' t  know how t h i s  is go i n g  to operate. The 
p u rpose of th is  one  staff m a n  year is  to develop  a 
m odel  wh ich  we w i l l  look at a n d  e i ther  ag ree wi th  or  
amend .  We can waste a n  awf u l  l ot of t i m e  on  specu la­
t ion  as to how th is  is  g o i n g  to operate. 

MR. CHAI RMAN: The Mem ber for Pem b i na .  

MR. ORCHARD: I n  I tem 2 .  Other Expend i tu res, i s  
that specif ica l l y  where the Janssen contract i s? 

MR. USKIW: I wou l d  bel ieve that's correct ,  Mr.  
Cha i rman ,  i t  wou ld n 't f low d i rect ly under Salary. 
Consu l t i ng  Contracts wou l d  be u nder  Other Expend i­
tures, I t h i n k .  Where do they show u p? I 'm sorry i t  
comes u nder (d) Transportat ion  Div is ion .  

MR. CHAIRMAN: 1 . ( b)( 1 )  Salar ies-pass; 1 . ( b)(2) 
Other Expend i t u res-pass; 1 . (c)( 1) Computer Ser­
v ices: Salar ies-pass. 

The M e m ber  for Pem bina .  

MR. ORCHARD: There is a s izab le  i n c rease i n  the  
Salar ies .  A re you tak i n g  o n  add i t iona l  staff i n  the  
Com p uter Services? 

MR. USKIW: Yes, there are th ree addi t iona l  staff, M r. 
Cha i rman ,  strict l y  work load i n c rease, roadway desig n .  

MR. ORCHARD: I s  the computer store or  warehouse 
i n vento ry program now com p l ete? 

MR. USKI W: I ' m  sorry ,  perhaps I shou ld  correct m y  
statement ,  M r. Cha i rman ,  there a re t h ree add i t iona l .  
O n e  i s  for  work l oad rel at i ve to  roadway des i g n  by  
computer ;  one i s  to meet  systems needs of the  t rans­
portat i o n  eco n o m i cs i n  Research Div is ion and  then  
an  A d m i n istrative Secretary to provide c ler ica l  s u p­
port to program ana lysts, th ree posit ions.  

MR. ORCHARD: The roadway desig n  system ,  i s  i t  i n  
any o f  t h e  d istr ict offices at p resent wi th  a remote 
term i n a l? 

MR. USKIW: Of that,  I ' m  n ot certa i n .  Four .  

MR. ORCHARD: So there i s  t h ree n ew SMY's ;  the 
Other Expend i tures, okay, that I tem can pass. 
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M R .  CHA I R M A N :  1 . ( c) ( 1) C o m p u te r  S e r v i ces :  
Salar ies -pass; 1 . (c) (2) Other  Expend i tures-pass; 
1 . (d) Transportat ion  Div is ion:  ( 1 )  Salaries. 

The M e m be r  for Pem b ina .  

M R .  ORCHARD: O n ce aga i n  there m ust be some new 
SMY's i n  there, Mr .  M i n ister. 

MR. USKIW: Yes, there are two add i t iona l  staff man 
years. 

MR. O R CHARD: What are they g o i n g  to be i nvolved 
wi th ,  M r. Cha i rman? 

MR. USKIW: On the Transportat ion  Div is i o n .  I t h i n k  
that's t h e  Hand icap Program,  but  I ' m  not certa i n ;  o n e  
hand icap and o n e  typist i n  the  Hand icap Progra m .  

M R .  ORCHARD: The Other Expend i tu res i nc lude  the 
contract. What 's the tota l  val u e  for the contract to M r. 
Janssen i n  Other Expenditu res? 

M R .  USKIW: I t h i n k  that's a s ix-month contract at 
aro u n d  $5 ,000 and some odd per month so it wou l d  be 
somewhere in the order of $30,000 some odd in there. 
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M R. O RCHARD: A n d  the a l l owance for expenses o n  
that contract? 

MR. USKIW: Sorry. 

MR. ORCHARD:  And the a l l owances for expenses on 
that contract? 

MR. USKIW: Yes, expenses are addi t iona l  to that. 

MR. ORCHARD :  So, that we'd have a total of $35,000 
to $40,000.00? 

MR.  USKIW: That's ass u m i n g ,  M r. Cha i rman ,  that the  
contract i s  not extended beyond the  f i rst s ix  months 
and most of that comes out of l ast year's accou nts 
because we've j u st comp leted a f iscal  year-end.  The 
b u l k  of that f i rst s ix-month per iod was with i n  that 
year. 

MR. O RCHAR D :  Is t here b u dget p rov1s1ons  for  
exte n d i n g  that o r  wou l d  that have to be done by S pe­
c ia l  Warrant? 

MR. USKIW: I t 's my u n derstand i n g ,  M r. Cha i rman ,  
that usua l ly  you t ry to deve lop  some f lex i b i l i ty w i th i n  
t h e  department  f o r  t h ose k i n d s  o f  eventua l i t ies 
a l though i t 's  a lways possi b le  to g o  for a S pecia l  War­
rant if one can't  f i nd  the  funds from with i n .  

M R .  ORCHARD :  So,  I take i t  that there a r e  certai n of 
the i n c rease in expend i t u res for  the eventua l ity of 
hav ing  to exten d  M r. Janssen's contract. 

MR. USKIW: That's a possi b i l i ty ,  M r. Cha i rman.  That 
dec is ion has not been made. 

MR.  ORCHARD :  H as the  t ransportat ion  div is ion de­
vel o ped any i nformatio n  o n  the  Eastern  Seaway 
capacity as i t  a p p l i es to part i cu lar ly  the pra i r ie  g ra i n  
sh ipments? 

MR. USKIW: The t ransportat ion  d iv is ion  h as had a 
report issued to various  i nterested part ies I ' m  to ld  
some months ago o n  that very q u est i o n ,  but  I have not  
seen a copy of i t .  

MR.  ORCHARD:  I d o n 't reca l l  i f  the  some months  
were  some months ago far  enough  back .  I wonder  i f  I 
cou ld  get a copy of that as wel l .  

M R .  USKIW: Yes, there's n o  prob lem o n  that,  M r. 
Cha i rman .  

M R .  O RCHAR D :  Has there been any react ion  to 
some of the s u ggest ions  that were made on the Port of 
C h u rc h i l l  that came out of the meet i n g  in June of l ast 
year on methods of exte n d i n g  the season at C h u rc h i l l ,  
methods t o  p u t  more vo l u m e  o f  gra ins t h rough the  
P o rt of C h u rc h i l l ;  has t here been any offic ia l  react i o n  
f r o m  the  Federal  Government  o n  some o f  the  propos­
a ls  that came out  of that meeti n g  i n  Dau p h i n ?  

M R .  USKIW: I ' m  advised that there's been no s u b­
stantive response on the  extens ion of the season o r  
t h e  i n s u rance aspect of it  amongst other t h i n gs ,  

there's rea l l y  not been  much  i nformation coming  
back. 

MR. O RCHARD :  I take i t  that w i l l  be one of the areas 
that the department  and the M i n ister w i l l  spend some 
t ime o n ,  i s  to t ry to get the relat ive posit ion of C h u r­
c h i l l  as a g ra i n export port i n  a l i t t le  better l i g h t  than  i t  
has  been i n  t h e  l ast coup le  of years. Wou l d  that con­
t i n ue to take  a fai r ly  h igh  prof i l e  i n  the  transportat ion  
d iv is ion reperto i re of jobs,  as n u merous as they are? 

MR. USKIW: M r. C h a i rman , i t  depends o n  whose 
advice one wants to take. I f  I was to take the advice of 
some honourable mem bers in Ottawa we m i g ht c l ose 
i t  dow n ,  but  we h ave a lways expressed a keen d es i re 
to u p g rade the  system i n  C h u rc h i l l  and rea l l y  that 
dates back to the  prev ious term of o u r  government  
where i n ,  together  wi th  the Government  of Canada,  
many tens of m i l l ions of do l lars were spent in the 
Town of C h u rc h i l l  i tself  o n  the  u n derstan d i n g  that 
there was g o i n g  to be g rowth there rather  than a 
reduct ion i n  pop u l at ion ,  and u nfortunately the reverse 
has happened,  a l though  the Government of Canada 
put  in  60 cents o u t  of every d o l lar ,  as I recal l  i t ,  i nto 
those new fac i l i t ies .  S i m u ltaneous ly ,  there were deci­
s ions  made at that l evel to red u ce the l evel of activity 
o n  the part of the G overnment of Canada, so that's 
been a n  u p h i l l  batt le  for many,  many years and cer­
ta i n l y  it h as n 't changed .  I d o n 't reca l l ,  or haven't  
not iced,  any prog ress bei n g  made in the l ast fou r  
years o n  that score.  Whether w e  can manage t o  t u rn 
that a ro u n d  I can ' t  rea l l y  say, but  we h ave always 
g ive n  p reference to a g reater role on the part of the  
Government  of Canada at the Port of C h u rc h i l l .  

M R .  O RCHARD:  T h a n k  y o u ,  M r. Cha i rman .  Wel l ,  I 
suppose the M i n i ster's remarks cou l d  open u p  a 
whole ser ies of i n te rest i n g  d ia logue .  I t h i n k  the  Fed­
eral G overnment very astutely put in 60 cents o n  the 
Cap i ta l  do l lar  and  l eft the p rovi nce with 100 percent of  
the operat i n g  costs wh ich i f ,  i n  th i s  renewed era u nder  
the Pawley ad m i n i strat ion  of co-operative effort with  
the Federal Govern ment ,  we get stuc k  with another 
town c o m p l ex at C h u rc h i l l  to operate to i n f i n ity ,  I 
wou l d  t h i n k  co-operative federa l i sm wou l d  be set 
back somewhat .  But u nfortu nately ,  or maybe u nfor­
tunately is the  wrong word , but  a l l  of the efforts i n  the  
early part of the'70's, I th ink ,  not a l l  that much  of i t  was 
focused on the port itself to attem pt to get a g reater 
capacity in the port .  There was some d red g i n g  done 
and that's probably about a l l. 
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There were some p retty log ica l  suggest ions  made 
and we had been d iscuss ing  them with  the Federal 
Government ;  such t h i n g s  as u se in the start and  the 
end of  the  season of the  MV Arct i c  to attem pt to 
exte n d  the  season at C h u rc h i l l .  Of  cou rse, I t h i n k  the 
one experience in the fal l  showed that i t  had defi n ite 
potent ia l .  That's the k i n d  of t h i n g  that I s u ppose we, 
a long wi th  the  Federal G overn ment ,  were tryi n g  to 
ach i eve for  C h u rch i l l .  There was the fraz i l  ice  barr ier  
to attem pt to  get an  extended season in  the fal l .  I t  was 
probably one  of the  lower cost th ings to do.  

A n d  then ,  of cou rse, there's the  constant upg rad i n g  
on the  Herkmer l i ne i n  that - what do  they c a l l  t hem ,  
h eat t u bes, I g uess - the experi ment o n  the h eat tu bes 
on the permafrost that I had o p port u n ity to see l ast 
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s u m m er; certa i n l y  i n  the sect ion I had a look at last 
sum mer - and poss ib ly  the Cha i rman wou l d  k n ow 
more about that than any of us - seemed to have a l ot 
of potent ia l .  Now,  of cou rse,  when you get i nto the 
eco n o m i cs of whether  i t  w o u l d  pay to d o  t h at o n  
s u bstant ia l  stretches,  I don 't k now. The b iggest k e y  t o  
gett i n g  g reater capacity t h ro u g h  the Port o f  C h u rc h i l l  
p robably sti l l  i s  the f ina l  u pg rad i n g  o f  that Herkmer 
s u b  to the heav ier  steel so t h at the l oaded hopper  cars 
can make use of the Port of C h u rc h i l l .  

I don't  t h i n k  there's a n y  q u estio n  that, i n  terms of 
term i na l  h o u ses,  that the term ina l  at C h u rc h i l l  i s  o n e  
of the m ost eff ic ient  i n  the Canad ian  export system.  I t  
has  c lea n i n g  capacity far  i n  excess of any other  ter­
m i na l  that I ' m  aware of on e i ther  the east coast or the 
St. Lawrence de l i very system ,  and they've got a 
l abo u r  cont i ngent  u p  there that is quite refres h i n g  to 
talk to. When I was u p  there in June  of l ast year after 
the Dau p h i n  m eeti n g ,  they were q u ite d isappointed 
that there wasn 't g o i n g  to be a s h i p  in u n t i l  late Ju ly ,  
ear ly  A u gu st. They were anx ious  to work  wh ich  I t h i n k  
i s  q u ite a refres h i n g  att i tude amongst s o m e  of t h e  
c u rrent prob lems that beset s o m e  of o u r  ports,  so that 
I t h i n k  there are a n u m ber  of t h i n gs that the  Federal 
Government  can do and, g i v i n g  them the i r  due c red i t ,  
were movi ng  o n .  I f, as some people say ,  the fre i g ht 
rate.s are g o i ng to go up on the cost of m ov i n g  g rai n 
that what we're g o i n g  th roug h now is an exercise i n  
w i ndow d ress i n g ,  that the Federal Govern ment  has 
a l ready made u p  the i r  m i n d  a n d  transportat ion  costs 
are d istant related , it certai n l y  puts C h u rc h i l l  in a very, 
very advantageous posit ion because I bel i eve i t  i s  the 
c losest t idewater term ina l  in  Canada for pra i r ie  g ra i n  
export. I rea l l y  t h i n k  that s o m e  o f  t h e  t h i n g s  that w e  
h a d  deve loped a n d ,  of course ,  the t ransportat ion  d iv i­
s ion did m ost of the research o n  them for us  in prepa­
ration of the June meet ing ,  I t h i n k  some of the sugges­
t ions  that were made there have very, very good 
l o ngru n potent ia l  for  C h urchill as a g ra i n port .  I can 
j ust assu re the M i n i ster that h e  w i l l  get s u pport from 
our s ide of the House i n  u n d e rtak i n g  whatever m o ra l  
s u a s i o n  he  h a s  to with the Federal G overn ment  t o  
have them u n dertake some of the changes that a re 
needed to i m p rove the capacity u p  there. 

In terms of capacity to the  west coast, there has 
been a n u m ber  of d iscuss ions  and p roject ions made.  
Has the transportat ion d iv is ion g ot an update, a m ore 
recent report, on what the capacity constraints may 
wel l  be in the future on g ra i n s  movi n g  to the ports of 
Pr ince R u pert and Vancouver? 

MR. USKIW: M r. Cha i rman ,  I be l ieve a l ot of that 
i nformat ion  is conta i ned with the C row package. The 
ex pectat ions  of the bu lk  c o m m od ity movement  
through the m o u nta i n s  sti l l  seem to be ident ica l  to  
what they were a year  or  two ago. Just at the Westac 
Conference last week they decided that they d i d n't  
want to rev ise the f i g u res. I don 't bel ieve there were 
rev is ions ;  they ' re sti l l  the same, so that we're sti l l  l ook­
i n g  at the same k i n d  of s i tuat ion v is-a-v is  the ra i l  road 
capacity agai nst the tonnage that i s  expected to be 
m oved , or  needed to be m oved , in the next decade. It 
centres very m u c h ,  though ,  a ro u n d  the coal f ields and 
the needed expansion in rai l way fac i l i t ies relates 
more to the coal i n d ustry than i t  does to o.ther  com­
mod it ies,  a l though g ra in  i s  p rojected to expand a 
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cons iderab le  amount  as wel l ,  but  that's based o n  
Wheat Board p roject ions over the next decade. B u t ,  
by and large, the c o a l  movements a r e  the b i g  i n c rease; 
it 's the big i n c rease commod ity as far as transporta­
t ion  req u i rements are concerned. 

MR. O RCHARD: Then I t h i n k  the maj o r  new push on 
coal i s ,  I be l ieve, to Pr ince R u pert with the major ity of  
the gra in  go ing  down to Vancouver. 

The transportat ion  d iv is ion was i nvolved l ate l ast 
year i n  i nterve n i n g  with an app l icat ion ,  and I m ay not 
have the deta i l s  exact ly  r ight ,  but it was a a i r- l i cens i n g  
of - I forget w h i c h  a i r l i n e - but i t  was to R a n k i n  I n l et 
and  it was g o i n g  to bypass C h u rc h i l l ,  and  there was 
some cons iderab le  concern that hav ing  that route 
bypass C h u rc h i l l  wou ld  be a fu rther  d i sadvantage to 
the com m u n ity. Cou ld the M i n ister i n d i cate whether  
anyt h i n g  posit ive came out of that i ntervent ion? 

MR. USKIW: Yes ,  we have taken that  issue as far  as 
we can .  I t 's  now before the Federal Cabi net ,  so we're 
not s u re what's g o i n g  to happen there .  I t ' s  at the 
m i n ister ia l  level i n  essence. 

Just gett ing  back to the ton nages. The p rojected 
ton n ages of coal t h rough  the mou nta ins  of Br i t ish 
Col u m bia  is  sti l l  ho ld ing at 53 .3 m i l l io n  tons by 1990 
as opposed to 14 m i l l ion tons i n  1980, so that g ives 
you an idea of j u st what they're look ing  at in terms of 
rai l expans ion .  G ra i n  i s  projected to m ove up from 10 
m i l l i o n  tons to 19 m i l l ion  tons w h i c h  is - ( I nter­
ject ion ) - This  is Canadian Wheat Board p roject ion .  
Su lphur  f rom 5.4 m i l l ion  tons  to 6.8; potash f rom 3.6 to  
9 m i l l i o n  tons .  So the b ig  b u l k  i s  i n  the coa l  a rea. 

MR. ORCHARD:  Wel l ,  I take i t  the i ntervent ion  that 
was i n i t iated on that ,  and I forget who the a i r  carr ier  
was, but  the one i nto Ran k i n  I n let that was g o i n g  to 
bypass C h u rc h i l l ,  the i ntervent ion that was f i l ed ,  I 
bel i eve, i n  October if I recal l  correct l y  or thereabouts,  
was, I take it ,  n ot s uccessfu l and that's why you ' re at 
the Cab inet l evel now? 

M R.USKIW: Yes, that's r ight .  The or ig ina l  i nterven­
tion was not successfu l .  That was f i l ed in October, or 
whenever. We f i l ed an  appeal o n  that dec is ion  and 
that is  now before the Cab inet .  · 

MR. ORCHARD: I k n ow you can 't spec u l ate on th ese 
t h i ngs .  A re you g o i n g  to have any s u ccess at the  
Cabi net level do you bel ieve? 

MR. USKIW: I have n o  idea, M r. Cha i rman .  I wou ldn 't 
want to specu late. 

MR. ORCHARD:  After havi n g  a l i tt le more t i m e  to 
rea l l y  ana lyze the i m pact, is  the i m pact expected to be 
as serious  on the carr iers operati ng  out  of C h u rc h i l l  
a s  was or ig ina l ly  ant ic i pated? 

MR. USKIW: The issue there has more to do than j ust 
w i th  a i r  transportat ion ,  i t  has to do with the v iab i l i ty of 
C h u rc h i l l  as wel l ,  but i t  is  g o i n g  to have very severe 
negative affects two other carr iers ,  and certa i n ly ,  
other dec is ions  may f low f rom that dec is ion w h i c h  
w i l l  red uce a g a i n  the l evel o f  act iv i ty i n  the T o w n  o f  
C h u rc h i l l ;  that i s ,  p u b li c  activity. I k n ow,  there's a n e w  
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townsite centre, there's a new hospital. To the extent 
that the air l i nes are going to be bypassing C h u rch i l l ,  
there may be a revision in  the operat ions of, not  on ly  
the town, but even the hospital in C h u rch i l l .  So ,  yes, i t  
brings into question the whole  viabi l ity of  that  com­
mun ity. It's a much bigger decision than how it affects 
the other air l i nes although that's u ppermost in terms 
of our concern. But it's far beyond that,  M r. Chairman. 

MR. C HAIRMAN: The Member for La Verendrye. 

MR. ROBERT (Bob) BANMAN (La Verendrye): M r. 
C hairman, just for clarification pu rposes, is th is the 
sect ion where you've al located certain funds for the 
Handi-Transit systems in R ural Manitoba? 

MR. USKIW: Yes, this is the section. 

MR. BAN MAN: Well,  M r. Chai rman, I 'd briefly l i ke to 
put a p lug  in  for a n u m ber of these ru ral Handi  Transit 
services that are serving the handicapped people in  
rural  M an itoba. We have one which operates in the 
south-eastern region and is faced with certain f inan­
cial problems, and I g uess what prompts me to ask a 
few of these questions is the annou ncement of the 
Provincial Government that they'd be freezing the 
transit rates in Metropolitan Winnipeg. I understand 
that wi l l  cost the province rough ly  between $2 m i l l ion 
to $3 mi l l ion.  

MR. USKIW: I 'm sorry, would the mem ber repeat 
that? 

MR. BAN MAN: Wel l ,  I understand that in  the terms of 
funding, it's going to cost the province between $2 
m i l l ion to $3 mi l l ion to freeze the transit rates in 
Winnipeg. 

MR. USKIW: Oh, I see. No. I t h i n k  he was j ust making 
a statement. 

MR. BANMAN: That's right.  
I g uess my concern is,  I know the one out in  our area 

is real ly struggl ing .  The Min ister p robably knows the 
background to the problem that we all face with 
regards to th is.  I t  was started up u nder, I believe, a 
Canada Works Project. A g roup of people were given 
a su bstantial amount of money to run the service for 
18 months and, of cou rse, when the Federal Govern­
ment pu l led back and then didn't a l low the funding to 
continue for t hat particular program, they had bui lt  u p  
an expectation wit h i n  the community a n d  created a 
need in the com m unity. What has happened now is  
that the M unic ipal  Govern ments as well as Provincial 
Governments have had to come u p  with certain funds 
to continue that service out in  my part icular a rea. I 
know agai n,  the Member for Dauphin and I have 
someth ing in common on this one because that was 
the other one, I th ink ,  that was having difficulties in 
operat ing.  The provi nce did come t h rough with a pro­
g ram last year which provided a formula for funding 
for these different Handi Transit services for the phys­
ical ly handicapped in rural Manitoba. 

I g uess what I'm asking the M i nister here is if he 
could or  i f  there has been any d iscussions or  if  he 
would undertake some discussions with his colleagues 

with regards to the freezing of the transit rates for 
these people who are using this Handi Transit service? 

As I mentioned, and the Min ister can correct my 
figu res, but I understand the rate freeze in  Winnipeg is 
going to cost between $2 mi l l ion to $3 mi l l ion,  and if 
you do that on a per-capita basis, you just take Stein­
bach and the surrounding areas that use this particu­
lar service, you're ta lk ing about servicing a popula­
t ion of roughly - the Arm of Hanover is about 7.5 
thousand people; you've got Stei nbach, 7.5; so you're 
servicing,  with a few of the other m u n icipal ities in the 
surrou nding area, about 1 5,000 to 20,000 people. So, 
i f  you're looking at a per-capita g rant of, let's take the 
lower end of the $2 mi l l ion,  the l ower end of the 
amount of money that it 's cost ing to freeze the rates 
here in Winni peg, you're looking at $2 per capita, 
which means you're looking at something in excess of 
$30,000 j ust for our l ittle area, j ust for the freeze, never 
mind the other transportation g rants the City of Win­
n ipeg gets. 

So, I would ask the M i n ister if he could undertake to 
talk to these people, make sure that there isn't an 
additional bu rden put on the mun ici palities and the 
users of these services. I th ink  that these people i n  the 
rural  areas that  have a handicap and cannot get 
around the way everybody else does shouldn't have to 
pay increased user fees, if the people of the City of 
Winnipeg who are having their rates frozen both on 
the Handi Transit level as well as on the regular  transit 
level aren't asked to pay any more. I t h i n k  i t  would 
only be fair if  the ru ral people and, in  th is  part icular 
case, the handicapped people get treated equal ly with 
what is  happening to their  city cousins. 

1 1 35 

MR.  USKIW: Well ,  M r. C hairman, the member is not 
quite correct in  d rawing that analogy in that the freeze 
on transit rates in Winn ipeg have to do with the transit 
system. I t  has nothing to do with the transportation of 
handicapped people. What he's talking about in  rural 
areas, of course, is a special program that is in  the 
business of transporting handicapped people, whe­
rein the province provides for g rant monies, both for 
capital and operat ing purposes. So the two are not the 
same. There is no transit system i n  Steinbach or  in 
Dauph in .  There is  in  Brandon. So we're talking about 
two different things here. The transportation subsi­
dies to the handicapped, of course, are g rant p ro­
g rams and the local people have to pay about 25 
percent of the cost of operat ing.  The rest is supported 
by g rant. 

MR. BANMAN: Wel l ,  the Min ister can correct me if 
I 'm wrong, but isn't the Handi Transit system i n  the 
City of Winnipeg t ied in with the reg ular transit sys­
tem? In other words, the special buses that go around 
and pick u p  people who are in wheelcha i rs and have 
other physical handicaps are part of the regular  tran­
sit system in the city. 

MR. USKIW: Well ,  M r. Chairman, we have a special 
program for towns, v i l lages, municipal ities ou.tside of 
Winn ipeg in th is department. The City of Winnipeg 
operates its own programs whatever they are. We are 
not involved with them as a department. 

MR. BANMAN: Mr. Chairman,  I won't argue that. I 
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know h ow th i s  program was set u p .  My on ly  concern,  
and I pass th is o n  to the  M i n i ster,  is  in  the C i ty of 
Wi n n i peg ,  the r iders ,  whet h e r  they be hand icapped or  
otherwise,  have  by v i rtue of  extra money bei n g  put  i n  
b y  t h e  Provi nc ia l  G overn ment ,  h a d  t h e i r  rates frozen.  

MR.  USKIW: Wel l ,  M r. Cha i rman ,  the m e m be r  i s  ref­
err i n g  to transit  rates. We d o n 't have a transit  opera­
t ion  in Steinbach ,  so there's no compar ison there. 
We're tal k i ng about two d i fferent programs. 

MR. BANMAN: Wel l ,  M r. Cha i rman ,  there is  wi th i n  
t h e  struct u re of  t h e  City of W i n n i peg ,  there's a Hand i  
Transit  program. 

MR. USKIW: That may be. 

MR. BANMAN: And what the government has done is  
they have frozen the rates o n  those Hand i  Transit  vans 
as wel l  as the  regu lar  r iders .  So ,  a l l  I 'm ask i n g  is  for the 
same t reatment  for r u ra l  a reas wi th  regards to th i s ,  
that's a l l .  

M R .  USKIW:  Wel l ,  agai n I want  to suggest to the 
membe r  that the operat i n g  e n d  i s  operated by the 
l ocal com m u n it ies .  The prov i nce prov ides g rants for  
operat i n g  a n d  for capita l  p u rposes. The user pays 25 
percent  of the operati n g  cost ,  on ly  of the  operat i n g  
cost a t  the  l o c a l  leve l .  7 5  percent of that p rog ram is  
covered by a combi nat ion of  g rants,  the  p rov i n ce and 
the loca l  c o m m u n ity.  So t h e  users are  on ly  p i c k i n g  up  
a quarter of the  cost. So i f. t he  costs go u p ,  the users 
are p i c k i n g  u p  a quarter of t h e  i nc rease and the p rov­
i n ce is p i c k i n g  up 50 percen t  of the i ncrease a n d  the 
local  com m u n ity i s  p ick ing u p  25 percent  of the 
i ncrease. So that ,  i n  essence, i f  there is  an i nc rease in  
overa l l  costs ,  your  users are p i c k i n g  u p  the  sma l lest 
port ion .  

M R .  BANMAN: B u t  i f  you r 25 percent ,  there have 
been some fa i r l y  su bstant ia l  costs for a n u m be r  of 
reasons,  but the po int  I ' m  t ry i n g  to make is  that in rural  
areas,  peop le  that use the H a n d i  Transit ,  the hand i­
capped,  are go ing to pay m o re for r id ing that system 
th i s  year than they did l ast year. In the C ity of Win­
n i peg ,  the  person r id ing  a Hand i  Trans i t  service oper­
ated by the  City of W i n n i peg by v i rtue of the  P rovi nc ia l  
G overn ment  t h rowi n g  i n  ext ra  d o l lars, i s  go ing  to  
have h i s  rate frozen.  So,  a l l  I say  to you,  M r. M i n ister, i s  
that r igh t  o n  the  one hand that  a person who happens 
to l ive i n  the  City of W i n n i peg r id ing a Handi  Transit  
u n it has his or  her  rate frozen ,  and  the peop le  in the 
rura l  areas are bei n g  asked to pay a do l lar  a r ide m o re. 
That's the  o n l y  point I ' m  mak i n g .  I appreciate that th is  
was  probab ly  n ot cons idered at the  t i m e  when the 
annou ncement was made for the rate freeze here in  
the c ity .  A l l  I 'm say i n g  i s  that I t h i n k  we shou ld t reat 
the ru ra l  peop le  that are h a n d i capped the same way 
we wou l d  t reat the peop le  in the C i ty of W i n n i peg .  I f  
the  City of W i n n i peg hand icapped r iders don 't have to 
pay any extra, why not g i ve t h e  same t h i n g  to ru ra l  
Man itoba? 

MR. USKIW: Wel l ,  Mr. Cha i rman ,  the mem ber ought  
to appreciate the  fact that th i s  part icu lar  program is  
brand new v i rtua l ly  - is i t  a year  o ld?  is  i t  two years 

o l d ?  - in the ru ra l  areas and the g rant system has 
been struck and the agreements have been s i g ned 
wi th  the l ocal  com m u n it ies.  I t  is not somet h i n g  t h at's 
been ongo ing  as has been the transit  system in the 
C ity of W i n n i peg.  

The C ity of Wi n n i peg has a g reater d i mens ion att­
ached to po l i cy dec is ion mak i n g  and has to do wi th  
keep ing  cars of f  the street; with encou rag i n g  peop le  
to use buses; has  to do with the p u rchase of F l yer 
buses man ufactu red in W i n n i peg - ( I nterject i o n ) - I 
s u p pose i t  h a s ;  i f  i t  doesn ' t  i t  s h o u l d  h ave .  
- ( I nterjectio n ) - wel l ,  I don ' t  know.  B u t  i n  any event ,  
there a re al l  sorts of other d i mens ions that enter i nto 
the C ity of  W i n n i peg arrangement and the two p ro­
g rams are not ana lagous whatever. There i s  no com­
par ison between the two. 

MR. BAN MAN: Wel l ,  I j ust asked the M i n ister that as 
th is  program develops,  and I real ize it 's a relat ive ly 
new pro g ram and i t  was brought  on because of some­
t h i n g  the  Federal G overnment was i n vo lved with and 
left the p rov ince and the m u n i c i pa l i t ies w i th ,  but I ask 
h i m  that h e  does, as this p rogram developed,  u n der­
take at l east to look at the  - I don 't want to cal l it a 
d i s par ity - but  at l east that there is some equ ity 
between what happens in the ru ra l  areas with regards 
to H a n d i  Transit and in Wi n n i peg areas. I t h i n k  that 
these peop le  i n  the ru ra l  areas, because of the  d istan­
ces they h ave to t ravel and other t h i ngs ,  s h o u l d  not be 
pena l ized j ust because they don 't l ive in the Ci ty of 
W i n n i peg .  I don 't t h i n k  the i r  rates shou ld  be any 
h igher  than the  city i f  we are a l ready t h rowing $2 
m i l l i o n  to $3 m i l l ion  to stab l i z i ng  Wi n n i peg rates. So ,  I 
j ust th row that out .  I know it 's a new p rog ram ,  but  I 
wou l d  h o pe that the  M i n ister wou ld  keep that i n  the  
back  of h i s  m ind  so that we peop le  i n  ru ra l  M a n itoba 
are t reated the same way as our city cous ins are. 

MR. CHAI R MAN: The Member  for Portage La Prai r ie .  

MR.  LLOYD HYDE (Portage La Prairie): Thank  you,  
M r. Chairman.  N o ,  Mr .  M i n i ster, I may be out  of order 
o n  t h is because I poss ib ly  passed the  M i n ister 's 
salary; I know I am for that matter. 
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MR. CHAI R MAN: We' l l  come back to the M i n ister's 
Salary when we' re f in i shed.  

MR. HYDE:  I 'm aware of that, but  I 'm wonderi ng  i f  
you ' l l  a l l ow me to speak o n  the  C ity of Portage l a  
Pra i r ie  a t  th is  t ime ,  M r. M i n ister? 

MR. USKIW: I t  doesn't matter. 

M R .  HYDE:  Thank you very m u c h .  I appreciate, M r. 
M i n ister,  the  fact that you are complet i n g  the 1.7- m i l e  
approach to t h e  west end of the C i t y  o f  Portage l a  
Pra i r ie  and from t h e  1 A H i g hway t o  Twenty-Second 
Street. But  there are  a coup le  of poi nts that I ' d  l i ke to  
br ing  to your  attent ion i f  I may at  th is  t ime .  F i rst, I 
d i d n 't ment ion that I appreciate the  fact that you're 
g o i n g  to comp lete that work at the  west end from the  
1A to Twenty-Secon d  Street. There's one po i nt that 
I ' m  very concerned about ,  M r. M i n ister,  is  the fact that 
there are u ncontro l led l i g hts at th is  i ntersect ion .  
Com ments have been made i n  the past by o u r  local  
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h i g hways e n g i neer t hat the  need was not there;  that 
trafic cou nts had been made in the  past that i n d icates 
to h i m  and to the department  that t raff ic  l i g hts were 
not warranted . Wel l ,  this m i g ht be so accord i n g  to h i s  
theory ,  but  I 've g o t  to look after the welfare of t h e  
peop l e  of Portage l a  Prai r ie .  You ' re q u i te aware of the  
fact, M r  M i n ister,  that we l ost a l i fe i n  Portage l a  Prai r ie  
due  to a h it-and-run acc ident  at th is  particu lar  i nter­
sect ion .  I ' m  appeal i n g  to you ,  M r. M i n ister, before 
the re's a second l i fe taken, that you act on th is  part icu­
lar  case. I spoke to you persona l ly  on i t  and I d o  
bel ieve that you a r e  aware and sym pathet ic  to the  
cause. H owever, beyon d  t hat I do th ink  and I hope  
that a second l i fe w i l l  not  be taken before the action o n  
you r  department  be taken to supp ly  these l i g hts.  M r. 
M i n ister I don ' t  know what more I can say and any­
more I can p l ead to you on t h i s  case. I p ray to you to 
i nstal contro l  l i g hts now w h i l e  the construct ion  is 
be i n g  taken o n  this part icu lar  i n tersect ion .  

There i s  one  more i tem I ' d  l i ke to br i n g  to your  
attent ion i f  I may at  th is  t ime .  I t 's on Page N o .  1 o n  
your p ro g ram for 1982-83. I t  is  brought  to my atten­
tion here where you have 1 A ,  1 .4 m i les,  rai lway c ross­
i n g  west of Portge la  Prai r ie ,  east of west term i n a l ,  
Portage l a  P r a i r i e .  I wonder ,  M r. M i n ister ,  i f  you cou l d  
and  w o u l d  exp l a i n  to m e  what th i s  enta i l s?  Y e s ,  t h i s  
acq u is i t ion of r i g h t  o f  way. 

MR. USKIW: Wel l ,  Mr. Cha i rman ,  th is  i s  a carry-over 
part of our program. I t 's  not a new p rog ram .  I t 's  acq u i­
s i t ion  of r ight  of way that has not yet been c o m p leted, 
so it 's rea l ly  complet i n g  what's been ongo ing  

MR. HYDE:  M r .  M i n i ster ,  may I ask you ,  i s  t h i s  a carry 
over of the  past; the  government's approach to the 
overpass? 

MR. USKIW: Yes, I ' m  led to bel i eve that's where it  i s .  

MR. HYDE:  Cou ld  you i n d i cate to me,  M r. M i n i ster, 
j ust  when t h i s  overpass may occ u r  to Portage la 
Pra i r ie  because when I ask you ,  we have probably -
wel l  there's - what wou ld  there be? - a quarter to 
ha l f-a- m i l e  of t raff i c  jam up both east and west of that 
cross i n g  that occ u rs every t i m e  a tra in  crosses that 
approac h .  You are aware of the  fact that it is the  ma in  
l i n e  of the C P R ?  

M R .  U S K I W :  Yeah ,  I ' m  to ld  that there i s  a l ready an 
overpass b u i l t  there. You are a l l u d i n g  to a d i fferent 
one .  You're a l l u d i n g  to the one over the rai l way track .  
There i s  one overpass a l ready bu i l t  on th i s  locat ion .  

MR. HYDE:  O h  no ,  but  that 's downtown sector .  I ' m· 

ask i n g  you about your  cons iderat ion  for the  fact that 
we do need an overpass from the city west to the  new 
mal l  west of Portage l a  P ra i r ie .  

MR. USKIW: I 'm advised by the  department  that's in  
the  early p lan n i n g  stages at th is  t ime.  

MR. HYDE:  Thank you ,  I certa in ly  wi l l  be o n  your  tai
·
I 

for the next two or t h ree years or whatever it m i g h t  be, 
look ing  for your cons iderat ion .  I want to, M r. M i n i ster, 
i f  m aybe you w i l l  permit  me to approach the su bject of 
the downtown Saskatchewan Avenue,  at th is  t i me.  

Wel l ,  as you are q u ite aware of the fact, myself  and  
the p revious Mayor  of the  day and the p resen t  M ayor ,  
Mayor G reenslade,  have been work i n g  wi th  the p re­
v ious government as wel l as, I be l ieve, your  govern­
ment ,  that the need is  very very p ro m i nent  in the fact 
that we do need our Saskatchewan Avenue u p g raded. 

M r. M i n ister, I bel i eve you are aware of the fact that 
the C ity of Portage la Pra i r ie  today is ready and w i l l i ng 
to meet w i th  some of the  - I ' m  sorry,  I have to go 
t h ro u g h  this - ( l nterject ion ) -no,  I don 't bel i eve i t  is ;  
I 'm aware of that,  I ' l l  put  it  that way. I 'm aware of the 
fact that it 's not .  But  h owever, the need for the u p g rad­
ing of our aven ue has been o n  the  p l a n n i n g  of the 
p rev ious  government  and I 'm h o p i n g  that you a re 
mak i n g  every cons iderat ion to the  fact that Saskatch­
ewan Avenue in Portage la  Pra i r ie has been g iven 
every cons iderat ion  of the need for the u p g rad i n g  of 
that Avenue .  

I t  is  i n  a dep lorab le  state. The C ity of Portage la  
P rai r ie  today, I am i nformed by the  Mayor ,  i s  ready 
and w i l l i n g  and  I have to say that i t  is  a p r i mary step 
that m u st be taken to make s u re that the s u rface water 
d rai nage system of the Avenue m u st be met a n d ,  M r. 
M i n i ster ,  they are ready and w i l l i n g  to m eet t hat ob l i ­
gat io n ,  and I hope that you w i l l  be g i v i ng  that cons id­
e rat i o n  to Portage l a  Prair ie ,  i f  not the  n ext year ,  the 
second or  t h i rd year  from now. That ave n u e  h as been 
in n eed of u p g rad i n g  as I 've expla i ned to you in the  
past and  I wou l d  on ly  ask  you once agai n  to  g ive i t  
every cons ideration  i n  the future ,  that we work 
together on this a long  with the  Mayor and  the C ity 
Cou n c i l  of Portage la Prai r ie and see i f  t h i s  work can 
be done .  

I h ave, Mr .  M i n ister ,  other issues that I want to br i n g  
u p  to you f o r  you r  cons iderat i o n  later o n  i n  your  
Esti m ates. At  th i s  t i m e  th i s  is  about  a l l  I h ave to br i n g  
u p .  T h a n k  you .  

M R .  CHAIRMAN: T h e  M e m b e r  f o r  V i rd e n .  M r. 
M i n i ster. 

MR. USKIW: Perhaps I should respond to the M e mber 
for P o rtage la Pra i r ie  and then we c o u l d  get on w i th  
the M e m ber for V i rden .  

No ,  I am aware of the s i tuat ion  w i th  respect to the  
desi re o n  the part of peop le  i n  t h e  area  of Portage l a  
Prai r ie  f o r  a traff i c  l igh t  a t  the west end  of the  c i t y .  The 
department h opefu l ly ,  w i l l  be ab le  to br ing u s  a report 
on t h at one at some point  in the n ot too d istant future 
to d eterm ine  whether the evidence t h at we h ave con­
curs wi th  the fee l i ngs  of the peop le  out  t here. I ' m  
i n c l i ned t o  t h i n k  you ' re r ig ht ,  a l thoug h  I don 't k n o w  it 
persona l ly .  There's probably a g reat deal  of new t raf­
fic generated there because of  the shopp ing  ma l l  
that 's been  b u i lt and so o n ,  so there's p robab ly  q u ite a 
l ot of s u p port or log ic  for mov i n g  i n  that d i rection .  

The other  has to do with Saskatchewan Avenue .  
U nfort u n ately ,  because of the t im ing  of o u r  Est i m ates 
here, I had to cancel a meet i n g  that I h ad arranged 
with the M ayor of Portage l a  Pra i r ie  for  th is  week on 
that very issue but  we wi l l  be gett i n g  together  some­
t ime  after th is  p rocess is over. B u t  I a m  aware of the i r  
desi res. I know that t here's a t remendous  a m o u nt o f  
u nderg rou n d  work ,  so to speak, or  excavat i o n  work  
that has  to be undertaken wh ich  w o u l d  n ot be u n d er­
taken u n l ess there's assu rance that there w o u l d  be a 
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new pavement, or a new s u rface app l ied ,  w h i c h  
makes sense;  one  c a n ' t  go w i t h o u t  the  other. I d o n 't 
k n ow what the  f i g u res are. We haven't  had it q uant i­
f ied yet as to the  cost but  we w i l l  be d iscuss i n g  that 
with your  Mayor fai r ly  soon. 

MR. CHAIRMAN: The Mem ber for Portage l a  Pra i r ie. 

MR. HY!)E: M r. Cha i rman ,  if I may,  to the M i n ister, 
o nce again express my concern and I speak I ' m  s u re ,  
o n  beha l f  of the  peop le  of Portage l a  Pra i r ie  and  not  
on ly  to the peop le  of Portage l a  P ra i r ie  but those many 
h u n d reds of peo p l e  who are d ea l i n g  at  the  new Ma l l 
west of Portage l a  P ra i r ie ,  t h e  dangerous pos i t ion  that 
you r  government  today - a n d  I h ave to confess that I 
spoke to my M i n ister of the  prev ious govern ment  for 
every cons iderat ion  to i nsta l l  that l i g h t  - and you 
were go ing to do i t  but  I had n o  defi n ite assu rance that 
he was. But  I want to put  it i n  your  lap  today, that 
s h o u l d  there be a second h i t-and-run acc ident  as 
there was i n  the l ast th ree weeks or month ,  s h o u l d  that 
happen ,  I ' l l  be r igh t  back o n  y o u r  ta i l .  I ' l l  be r ight  back 
o n  you r  ta i l ,  S i r. I want you to o n ce aga i n ,  g i ve every 
considerat ion  to the fact t h at that is  a busy i ntersec­
t ion  and that i t  is m ost u rgent  that you deal w i th  that. 

MR. USKIW: M r. Cha i rman ,  I am advised by the  Dep­
uty M i n ister t h at once the construct ion is comp lete 
we h ave every i ntent ion of i nstal l i n g  a t raffic l i g ht 
there. 

MR. HYDE: Wou l d  you repeat that ,  p lease? 

MR. USKIW: When the construct ion  part of i t  i s  com­
p l eted,  we have every i nten t i o n  of i nstal l i n g  a traff ic  
l i g ht there. 

MR. HYDE: When it is c o m pleted? A re you g o i n g  to 
do th is  work t h i s  s u m mer? I want to k now. Wel l ,  t he  
work is  go ing  to be completed,  as  I u n derstand,  yes. 

MR. USKIW: I k n ow the m e m ber i s  try i n g  to p i n  me 
down specif ica l l y  on the p roject. From what I k n ow of 
the p roject i t  wou l d  be i l l og ica l  not to com p lete it. I 
don't  foresee any reason why it won 't be comp leted 
this s u m mer - that part i c u l a r  sect ion - and a long 
with the t raff ic  l ig ht that goes i n  there. I can ' t  imag ine  
what wou ld  prevent us  from d o i n g  i t ,  that's a l l  I can  
say. 

MR.  HYDE: Wel l ,  M r. M i n ister ,  I have every i n d i cat ion 
that the  work w i l l  be c o m p l eted , the u p g rad i n g  of t h at 
from 1A east to the j u nct ion of 22nd Street. That w i l l  
b e  comp leted t h i s  year. Now I ' m  ask i n g  you , w i l l  you 
inc lude the i nsta l lat ion of l i g hts at  that street? 

MR. USKIW: That's what I had j ust i n d i cated ,  that on 
com p letion of the construct ion  port ion of that p roject, 
w i l l  fo l low the i nsta l lat ion of the t raffic l i g ht. 

MR. HYDE: Th is  year? 

MR. USKIW: I f  we have the t i m e  I bel ieve we w i l l  do  it  
th is  year. I f  log ist ics are r ig ht ,  yes. 

MR. HYDE: Thank you very m uch. 

MR. CHAIRMAN: The Member for Vi rden. 

MR. HARRY GRAHAM (Virden):  Thank you, M r. 
Cha i rman. I real ize that i n  t h i s  Commi ttee, everybody 
wants to have the i r  own l it t le say on the i r own l itt le 
t h i n gs. I want to get back to somet h i n g  that the M i n is­
ter said when he was in d iscussion with the Honour­
ab le  Member for Pem b i na. I t h i n k  at that t i m e  he was 
deal i n g  with the projected needs of transportat ion u p  
to t h e  year 1990 a n d  I was a l i t t le vag ue o n  t h e  f i g u res, 
was i t  by 1990 that coal wou l d  q uadrup le ,  was that 
r ight? 

MR. USKIW: 14 m i l l io n  - 53 m i l l ion  tons. 

MR. GRAHAM:  From 14 to 53, wel l  that's p retty nearly 
quad rup led .  And the fi .gures on g ra i n ,  has the M i n ister 
got the f i gu res o n  g ra i n ?  

MR. USKIW: M r. C h a i r m a n ,  j ust to repeat, o n  coal t h e  
ton n ages expected a r e  g o i n g  to b e  53.3 m i l l i o n  tons 
by 1990, as com pared to 14. 1 in 1980. O n  g ra i n  the 
1990 f ig u re i s  19 m i l l i on tons,  as o pposed to 10 m i l l ion  
tons i n  1980. I n  s u l p h u r  6.8 i n  1990 agai nst 5 .4  i n  1980; 
potash 9 m i l l i o n  tons in 1990, as o pposed to 3.6 i n  
1980. 

MR. GRAHAM: Wel l ,  M r. Cha i rman ,  when the  M i n is­
ter - and I ' l l  l eave coal out of i t  because I don't t h i n k  we 
h ave too m u c h  coal in Man itoba - maybe the M i n ister 
has a new form u l a  for p rod u c i n g  coa l ,  I ' m  not too 
s u re ,  i f  h e  has I wou l d  welcome his form u l a  for p ro­
d u c i n g  i t. But ,  h i s  f ig u res o n  potash ,  I am a l i t t le 
i nterested i n. Now when h e  q u otes those f igu res on 
potash i s  he i n c l u d i n g  a Man itoba potash m i n e  i n  
those f ig u res or  are those f ig u res l eft out? 

MR. USKIW: Those f igu res come out  of the  Potash 
Associat ion ,  M r. Cha i rman ,  and I wou l d  hazard a 
g u ess that they wou l d n ' t  have p rojected product ion i n  
Man itoba a t  t h i s  stage. 

MR. GRAHAM :  So then the  M i n ister is p utti ng  for­
ward these f ig u res for potash product ion and he's 
real l y  not tak i n g  i nto considerat ion any potash p ro­
d uct ion in the  Prov i n ce of M anitoba at a l l, is that 
correct? 

MR. USKIW: Wel l ,  M r. Cha i rman ,  there is  a g reat deal  
of spec u lat ion  as to the d i rect ion of the f low of potash ,  
i f  i t  were to be produced i n  Man itoba, and the log ic  
seems to s u g g est that i t  wou l d  g o  east and  south , 
rather than west. A n d  what we are tal k i n g  about i n  
th ese f i g u res are t h e  tonnages that w i l l  have t o  be 
hau led thro u g h  the mou ntains of B ri t ish Col u m bia ,  
res u l t  of which the ra i l ways say they need $ 15 b i l l io n  
to a d d  n ew trackage t h ro u g h  the mou ntai ns and some 
t u n n e l i n g ,  and  a n u m ber of other t h i n gs. So ,  rea l l y  i t 's  
a matter of which d i rect ion  potash is  g o i n g  to be 
mov ing from Man itoba that w i l l  determ i n e  whether  
these f i g u res a re r ight  o r  whether  they shou ld  be 
added to or  whatever. 
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is that i n  Canada or is that i n  N o rth A merica? 

MR. USKIW: As I u n derstand i t  it 's the movement of 
potash ,  coa l ,  g ra i n ,  s u l p h u r, to the west coast ports of 
Canada. 

MR. G RAHAM: Only to the west coast ports in Can­
ada and has noth i n g  to do with the  movement t h roug h  
the American ports? 

MR. USKIW: That i s  correct, M r. Chai rman. 

MR. G RAHAM: Wel l  then, that does not i nc lude  the 
p resent sales of potash that are bei n g  t rucked across 
the Amer ican border and then transported by ra i l  to 
the west coast for west coast s h i pment .  Those f ig u res 
are not i nc l uded in the p resent f ig u res that the M i n is­
ter h as g iven? 

MR. USKIW: Not i f  they ' re us i n g  American transpor­
tatio n  systems,  M r. Cha i rman .  

MR. G RAHAM: Wel l ,  M r. Cha i rman , in  order to 
u nderstand the potash i n d u stry ,  and I 'm n ot too s u re 
there are too many mem bers i n  h i s  assembly  that do  
u n derstan d  the potash i n dustry, l east of whom i s  
myself ,  but  I do l ive fai r ly  c lose to it  and I have a fai r 
work i n g  k nowledge of the  potash i nd u stry but  I don 't 
p rofess to know a l l  of the work ings of the potash 
i n d u st ry at a l l .  But, when the M i n ister g ives a l most a 
th ree-t ime  m u lt i p l i cat i o n  factor  i n  the next n i n e  years 
i n  transportat ion of potash i n  Canada,  by rai l ,  I wou ld  
p res u m e  that he m ust h ave some ins ide  k n owledge 
that wou l d  a l l ow h im to make those k ind of p rojec­
t ions  and I was wonder i n g  i f  the M i n ister wou l d  g ive 
us  t h e  benef it  of that knowledge ,  as wel l ,  so t h at we 
cou ld  more properly assess the potash i n d ustry.  

MR. USKIW: Wel l ,  Mr .  Cha i rman ,  this is  not  new 
k nowledge,  th is  is  the bas is  of d i scuss ion that we are 
now i nvolved with i n  respect to the  Pepin p roposals 
o n  the  C row rate and the  need for u pg rad i n g  the 
ra i lway system i nto the  west coast port area,  CN-CP.  
A l l  of th i s  i nformat ion f lows f rom organizat ions  and 
the Government of Canada ,  WEST AC is  one  of t h ose 
organ izat ions that seems to h i nge on those f ig u res. 
They are certa in ly  not new f igues they've been aro u n d  
f o r  a cou p le o f  years. We've looked a t  t h e m  a week ago 
at the WEST AC meet i n g  and the consensus was that 
those f i gu res would be unchanged at th is  po int  i n  
t i m e. So that they are sti l l  p roject i n g  t h e  same 
ton nages. 

MR. G RAHAM: Wel l ,  M r. Cha i rman ,  in order to ascer­
ta i n  the val i d ity of those f igures, and know i n g  some­
t h i n g  about the l ead t ime that it takes to br i ng  a potash 
m i n e  i nto p rod uct ion ,  and knowing some of the p ro­
ject ions that are p resent ly i n  the potash f ie ld ,  and 
knowing  that most of the  potash m i nes that are p res­
ent ly  in product ion are operat i ng  at near capacity, I 
wou l d  l i ke to k now what p rojected potash m i nes are 
bei ng  brought i nto p roduct i o n  before 1990 w h ich 
wou ld  a l m ost t r ip le  the amount  of potash that  wou ld  
be movi n g  by rai l  to the  west coast through Canada. 
N ow,  I u nderstand that there i s  cons iderab le  activ ity 
i n  potash i n  the Mar it i m es but  I don't  t h i n k  that they 
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have any i ntent ion of movi n g  it by rai l a l l  across Can­
ada to the west coast. So i f  the  M i n ister can g ive me 
any i nformat ion on the  project ions that are h i s  f ig­
u res,  not m i ne ,  I would certa i n l y  apprec iate some 
i ns ide  i nformat ion that he  may have. 

MR. USKIW: Wel l ,  M r. Cha i rman ,  I d o n 't be l ieve I 
re l ated my f i g u res, I bel ieve I said I related i n dustry 
f ig u res that had been p resented to govern ment  and to 
i n d u stry for d iscuss ion over the l ast coup le  of years, 
and they may or may not be accu rate. The d iscus­
s ions  that were he ld  i n  Calgary last week seemed to 
res u l t  i n  conf i rmat ion of those same f ig u res by the 
very same i n d u stry g roup ings  that were there. But  I 
have no way of knowing  whether they are overly 
opt i m ist ic  or  whether ,  in fact,  that i s  a bit of an  art i f i ­
c ia l  t h rust to get the  rai l way expans ion  going that 
seem s  to be desi red at the p resent t ime .  But ,  i n  any 
event ,  those are i n d u stry f ig u res, they are not depart­
mental  f ig u res. 

MR. G RAHAM: So the M i n ister ,  in essence ,  i s  tel l i n g  
us that he h a s  no way o f  knowing whether the  fig u res 
that he's us ing  are accu rate or whether they ' re not 
accurate, i s  that correct? 

MR. USKIW: I ' m  advised by the transportat ion  peop le  
that we have not done  a c ross-exami n at i o n  o r  analy­
s is of those f i gu res, Mr. Cha i rman .  

MR. G RAHAM: Wel l ,  Mr .  Cha i rman ,  I k n ow noth i n g  at 
al l about the  s u l p h u r  part of it so I ' l l  l eave the  s u l p h u r  
part o u t .  I n  t h e  g ra i n  p roject ions ,  the  M i n i ster has 
i n d ic ated that the m ovement of g ra in  to the west coast 
w i l l  i n c rease from 10 m i l l ion  to 19 m i l l io n  tons.  O n  
those f ig u res, c a n  the  M i n i ster i n d i cate what stat ist i­
cal background he  bases that i nc rease o n ?  

MR. USKIW: Wel l ,  let  m e  s a y ,  M r. Cha i rman ,  that I ' m  
n o t  as opt i m ist ic ,  persona l ly ,  a s  those f ig u res w o u l d  
i m pl y .  Those f ig u res a r e  Canad ian Wheat Board f ig­
u res,  but  I 'm not s u re that that i s  somet h i n g  that we 
w i l l  rea l i ze in the n ext decade. That 's  a d o u b l i n g  of 
p rod uct ion and I j ust don 't q u ite see that in the  next 10 
years, but that's an o p i n i o n .  Those f ig u res are Cana­
d i an Wheat Board f igu res. 

M R. G RAHAM: Wel l ,  M r. Cha i rman ,  I t h i n k  we h ea rd 
the M i n ister stan d  u p  i n  the  House the  other d ay 
i n it i at i n g  h is debate on the  Crow rate. I t h i n k  he used a 
variety of f i gu res a n d  I ' m  not too s u re whether these 
f igu res were i nvolved in i t  or  not, b u t  I w o u l d  h o pe 
that ,  if the  M i n ister is u s i n g  f i g u res a n d  he's not too 
s u re of them,  I wou l d  h o pe that he  w o u l d n ' t  use them.  
But  i f  he i s  us ing f ig u res I hope that h e  wou ld  do the 
necessary research and f ind out  whether or  not those 
f i gu res are accu rate. 

I am one of those who's  in the g ra i n  bus i n ess a n d  I 
l i ve i n  the hopes that t h e  f ig u res,  the  project ions for 
1990, are accu rate because,  in the g ra i n i n d u stry, we 
do see a dec l i n i n g  role in the St .  Lawrence Seaway 
and t h e  use of the Port of T h u nder  Bay because of the 
act iv i t ies of the E u ropean economic  market. 

The whole th rust of l o n g-term g ra in  movement 
seems to be on the Pac i f ic  r im and I w o u l d  hope that 
those markets do deve l o p  to the i nterest of western 
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Canada and ,  if they do devel o p  to the  i nterest of west­
ern Canada,  the ro le  of the Prov ince  of Man itoba 
becomes more i m portant than ever because transpor­
tat ion  from Man itoba to the  West Coast is a g reater 
d i stance than it  i s  from the P rovince of Saskatchewan;  
i t 's a much g reater d istance than i t  is  from the P rov­
i nce of A l berta and it's a far g reater d i fference than it 
i s  from the  i nter ior  of the Prov ince  of B . C .  So, if the 
movement of g ra in  and the sa le of gra in  i s  i n c reas i n g  
i n  the Pac if ic  r i m ,  then the  r o l e  that the Prov i n ce of 
Man itoba takes in the protecti o n  of the i nterests of the 
farmers of M a n i toba beco m es ever- i n c reas i n g l y  
i m portant because, u p  t o  n o w ,  o u r  maj o r  movement 
of gra i n has been th rough  the Port of T h u n der  Bay. I 
t h i n k  about 1 1  percent of o u r  g ra i n  has m oved west; I 
p red ict  - and  I haven't  got any f i g u res i n  front of me -
that with in 1 0  years' t ime  25 percent of o u r  g ra in  w i l l  
move west . 

But  I hope the  M i n ister has done h is h o m ework o n  
t h e  f i g u res that he i s  u s i n g  and I w o u l d  certa i n l y  b e  
i n terested i n  look ing  a t  t h e  f i g u res that he  i s  u s i n g  a n d  
t h e  p roject ions and the  bas i s  o n  w h i c h  h e  bases t hose 
p roject ions .  

MR. USKIW: Wel l ,  M r. Chairman,  a l l  of these are spe­
c u lat ive t h i ngs.  There's n o  way that anyone i s  ab le  to 
document precisely what w i l l  happen in the next 1 0  
years. There are ass u m pt ions i n  a l l  of the  ca lc u l at ions 
that are made and there a re many var iabl es that come 
a long  the  way that cou l d  change the resu lts. These 
are Wheat Board f ig u res and whether  gra in  moves 
east or west is  real l y  i rrelevant  as far as I ' m  concerned,  
M r. Chairman.  What i s  re levant is  the  cost of movi n g  
gra in  to t h e  peop le  that have t o  m ove i t  and  whether or  
not pub l ic  po l icy ought  to be such  that we w o u l d  want  
to mainta in  m i n i m u m  costs i n  that a rea for the  general 
we l l -be i n g  of, not o n l y  the  producers ,  but  the econ­
omy of the  prair ie reg i o n ;  that's rea l l y  w hat we're 
tal k i n g  about .  

I f  there's any p h i l osoph ica l  d i fference o n  the  cost of  
transport i n g  g ra i n ,  to the  extent  that agr icu l tu re 
does n 't have a bargai n i n g  pos i t ion i n  the  wor ld  
market, then we tend to p refer the  m ore benef ic ia l  
approach with respect to the  cost  of transport i n g  
g ra i n  t o  the ports of Canada o n  the part of o u r  p ro­
d u cers.  If there was a barg a i n i n g  pos i t ion ,  or i f  the  
farmers of the pra i r ies  cou ld  pass  on  added cost, then 
of cou rse we wou ld  be l ess concerned about the d ra­
matic cost i n c reases that are bei n g  proposed. 

MR. GRAHAM: Wel l ,  M r. Cha i rman ,  I have to tel l  you 
that I ' m  somewhat f labbergasted when the  M i n ister 
says that we have n o  barga i n i n g  pos i t ion .  I s  the  M i n is­
ter w i l l i n g  to s i t  down and let the who le  agr icu l tura l  
economy of Man itoba j ust g o  by the wayside? H e  says 
we're in n o  bargai n i n g  pos i t ion whatsoever? I j ust 
can 't accept that.  I t h i n k  that the barga i n i n g  posit ion 
for the sale of gra in i n  Man itoba,  i n  western Canada,  
i n  N o rth  Amer ica ,  in  any part of the  wor ld  i s  i n c reas­
i ng da i ly  as the need for g ra in  becomes g reater. So 
when the M i n ister te l l s  me that there is no barg a i n i n g  
posit ion  I j ust can not accept that p h i losophy.  Because 
I know t hat, from my own persona l  exper ience i n  the 
g ra i n  t rade, that the bargai n i n g  posit ion i s  g ett i n g  
better d a i l y ,  that i f  a person k nows what he'.s d o i n g  i n  
the  g ra in  trade he  c a n  make better d e a l s  da i ly .  The  

farmer can s u rvive,  can i m p rove h i s  l ot i n  l i fe i f  gov­
ern ment wou l d  j ust get out of h i s  way and that is one  
of the problems that the g ra i n  trade i s  fac i n g  today. 

We find governments sta n d i n g  up, su pposed ly ,  
when  the F i rst M i n ister i s  say i n g  that we're g o i n g  to 
l ive in a new era, when we' re g o i n g  to l ive in a wor ld  of 
co-operative fede ra l i sm ,  and we f ind the M i n ister of 
H i g h ways bri n g i n g  forward a reso l ut ion  in the H ouse 
w here he says, in his words, and I 'm para p h ras i n g ,  
that he refuses to negot iate. I s  that co-operat ive fed­
e ra l i sm? Is that the way that we're g o i n g ?  Who i s  it ,  i n  
t h e  government  o f  th i s  p rov i n ce,  that i s  speak i n g ?  We 
f i n d  the F i rst M i n ister say i n g  one t h i n g ;  we f i nd  the 
M i n ister of H i g hways say i n g  another  t h i n g .  The 
farmers of th is  prov i n ce want  to know who is  i t  that i s  
s peak i n g  for the farmers? But  so far  we haven't come 
to any log ica l  conc l usion and the farmers are  gett i n g  
m o re frustrated when they h e a r  the F i rst M i n ister say­
i n g  that we' re i nto a new era of co-operative fede ral­
i s m ;  and then they h ear the M i n ister of H i g hways 
say i n g  that the C row rate is not negotiable ,  we refuse 
to sit down at the tab le  with them .  I want to k n ow what 
i s  happen i n g  in th is p rovi nce,  and  perhaps we shou ld  
start wi th  the  M i n i ster of H i g h ways, maybe h e  can te l l 
us whether they are w i l l i n g  to s i t  down and negot iate 
with  the Federal G overn ment o r  not.  

MR. USKIW: Wel l ,  M r. Cha i rman ,  I would l i ke to, f i rst 
of a l l ,  po in t  out to the Mem ber for  V i rden that when I 
a l l u ded to the fact , and it is a fact , that farmers don 't 
h ave a bargai n i n g  position ,  I a l l uded to it on the  bas is  
that they are not i n  a posit ion to d i rect ly transfer new 
cost i n c reases i nto the pr ice of their  product ion 
whenever they have those i n c reases. That does n 't 
mean that i n d i rect barga in i ng  posit ions don' t  i m p rove; 
that doesn't mean that as the world has g reater 
demand for the i r p rod uct ion that they are not in a 
better bargai n i n g  pos i t ion .  B u t  I t h i n k  the best exam­
ple of that i s  in the  last year, the  c u rrent pr ices of 
wheat for examp le ,  as I reca l l  them, are below what 
they were a year ago ,  notwithsta n d i n g  the fact of h i g h  
i nterest rates a n d  very h i g h  i n f lat ion o n  costs of  i n p uts 
and so on. So,  they don't have a means of pass i n g  
t h ro u g h  the  market system added bu rdens o r  added 
costs and that has been the nature of the i n d ustry 
s i n ce ever it  was an i n dustry ana i t  cont i n ues to be 
that way.  I 'm tal k i n g  about g ra in  p roduct ion that is 
exported, in part icu lar .  
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With  respect to refus ing  to barga in  the Crow, the  
m e m ber, I d o n 't reca l l  I bel ieve he  was i n  the  House 
when I i nt roducted the resol ut ion and s u bseq uent ly  
spoke on the  reso l ut ion ,  where i n  I had i n d i cated that 
the  G overn ment of Man itoba or the  Govern ments of 
the Pra i r ies were not i n  a posit ion to negot iate 
because the G overnment  of Canada h as annou nced a 
new po l icy and ,  i n  announc ing  that po l icy,  i n d i cated 
that i t  is  the i r  j u ri sd ict ion and that they do not i ntend 
to negot iate with the  p rovi nc ia l  govern ments but  they 
wi l l  i nterface and d ia logue w i th  the affected peop le ,  
name ly ,  p roducer organizat ions and the o i l  a n d  
crush i n g  i n dustry and so o n ,  to ref ine  the dec is ion  
t h at they've al read y  made ;  that i s  the s u bstance of t h e  
a n n o u ncement .  The decis ion i s  m a d e ,  the mechan ics  
are yet  to be ref i ned,  and we are not i ntend i n g  to 
negotiate with the provinces. 

Now, we have not negotiated with the G overn ment  
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of Canada because they have not offered that oppor­
t u n ity to us .  That is the reason why we are suggest i n g .  
by way o f  Reso lu t ion  i n  the Leg is lature. that it  w a s  a 
u n i l ateral act i o n  on the part of the Government of 
Canada and that the on ly  means of alter i ng the d i rec­
t ion  that is  bein g  p ro posed i s  through p u b l i c  k n owl­
edge of the issue.  the d isse m i nat ion of i nformat ion .  
w h i c h  we are  mak ing  poss ib le ,  and as m u c h  debate as 
is  h u man ly  possi b le  before the  leg is lat ion is i nt ro­
d u ced in the House of Commons next October. So it 's 
m ere ly  a t i m e  frame wi th i n  w h i c h  peop l e  and, in par­
t i c u l ar ,  the prod u cers m u st work wi th i n ,  and where i n  
the govern ments of the  pra ir ies have very l i tt le a b i l ity, 
if you l i ke.  in terms of negot iat i n g  a b i l i ty.  to h ave 
m u c h  of a say s i n c e  they are n ot party to t h ose 
d iscussions.  

MR. G RAHAM: Wel l ,  M r. Cha i rman ,  that c reates an 
even g reater problem,  because when I hear the F i rst 
M i n ister of the Provi nce of Man itoba annou nce that 
we are now i n  a new s p i r it  of co-operat ive federa l i sm 
and we're g o i n g  to h ave d ia logue and a l l  the rest of i t ,  
and the Federal G overn ment ,  after j ust heari n g  the 
words of o u r  new P re m ier. m o re o r  l ess turns aro u n d  
and t h u m bs the i r  nose a t  them and says, we're not 
i nterested in you, we're g o i n g  to g o  our own way; 
where does that leave the P rov ince  of Man itoba for 
the next fou r  years? In essence,  the F i rst M i n ister of 
o u r  Country has t urned his back on o u r  Prem ier  and 
that causes me concern ,  and i f  i t  causes me concern ,  
M r. Cha i rman ,  i t  s h o u l d  cause M i n i sters of th i s  p rov­
i nce m u c h  more concern because I was u n der the 
i m p ress ion  that the  F i rst M i n ister of th is  Prov ince had 
offered the o l ive b ranch and .  i n stead . the  o l ive branch 
has been d i scarded a n d  we now see the  c laws of total 
federal contro l .  those talons coming  in and g rasp ing  
and o u r  F i rst M i n ister i s  sayi n g .  we're lovely peop le ,  
we l i ve i n  a sp i r i t  of co-operative federa l i s m .  When i s  
th is  provi nce g o i n g  to start and f ig ht back  to p rotect 
the peop le  of M a n itoba,  because it's the people of 
Man itoba that need the p rotect ion?  And i f  the F i rst 
M i n ister of t h i s  Prov ince  isn ' t  prepared to g ive i t  then 
we are  i n  ser ious  d i ffi c u lty. 

MR. USKIW: Wel l .  M r. Cha i rman .  I t h i n k  that w h i l e  we 
don' t  apprec iate the fact that we are not p lay i n g  a 
major  role i n  the  dec is ion  that is g o i n g  to take p l ace, 
we also recog n ize the fact that we don 't have a j u ris­
d i ct ional  rol e  to p l ay in that area. Transportat ion ,  
through the ra i lway system ,  i s  i ndeed a p rerogative of  
the  Govern ment  of Canada and has been s ince ever I 
can reca l l  it - wel l .  I g u ess there are some prov inc ia l  
rai l ways but  not very many,  there's one  i n  A l berta and 
one i n  B rt ish  C o l u m b i a  - but .  by and l a rge ,  the t rans­
portat ion by rai l i s  nat ional  j u r isd ict ion and they do 
have the r ight  to move, wi th  o r  wi thout  an ag reement 
from anyone prov ince o r  a col l ect ion of p rov inces that 
may be affected one way or the other .  I don ' t  fau l t  
them necessari l y  for us ing  that r ig ht .  

Log ica l ly  we wou l d  p refer that there would be a 
consensus but  to be fai r to the  Government of Canada 
I don 't t h i n k  t here can be a consensus.  you k n ow ; 
because we have a d i fference of v iewpoin t  as between 
govern ments o n  the p rai r ies o n  the issue. Br i t ish  
Col umb ia  wants  to see those coal f ie lds  developed;  
Br i t ish Col u m bia  wants to see the $15 b i l l ion  expended 
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with i n  the i r  boundaries to buoy- u p  the i r  economy.  
and they are  not terri b ly  concerned about  the g ra in  
transportat i o n  end of i t  s i nce they don 't have any to 
speak of. So you do have a s i tuat ion where the  G ov­
e r n m ent of Canada cou l d  not expect overwhe l m i n g  
consensus o n  t h e  part o f  t h e  prov i n ces across th i s  
country on that k i n d  of  an issue.  

So I don 't want to terr i b ly  fau l t  them for movi n g  
u n i l atera l l y  i n  a d i rect ion that they are go ing .  even i f  I 
don ' t  ag ree with i t .  I don 't t h i n k  that detracts at a l l  from 
the need to t ry to work out  an arrangement wi th  the  
Government of Canada that  is  m u c h  more f lex i b l e  
than  i t  h as b e e n  i n  recent years. t h a t  i s  m u c h  more 
con c i l iatory, if you l i ke.  because Man itoba can n ot 
afford to get i nto a posit ion of tak i n g  an adversary 
approac h ,  i n  p r i nc ip le ,  to the G overn ment of Canada,  
n o  m atter w h o  that govern ment  is .  We happen to 
derive a t remendous a m o u nt of o u r  f iscal capacity via 
the federal  p u rse. M r. Cha i rman .  through transfer 
pay ments and t h ro ug h  cost-shared ag reements.  
Transfer payments alone l ast year amounted to some­
t h i n g  i n  excess of $400 m i l l io n .  I for one wou ld  n ot be 
terri b ly  comfortable wi th  the i d ea that some people 
put  forward and that i s  to ident i fy the  nat ional  g ov­
ern m ent as be ing  the enemy of the  peop le ;  I don 't look 
at  i t  that way whatsoever. M r. Cha i rman .  I t h i n k  we 
have to work w i th  whoever is  there at any g i ven 
moment and work to our best advantage but  we 
s h o u l d  n ever take the posit ion of b u rn i n g  our br idges 
i n  t he d ia logue that m ust take p lace between p rovin­
c ia l  and nat iona l  governments. 

MR. CHAIRMAN: 1(d ) ( 1) Salar ies.  
The M e m be r  for Pembina .  

MR. ORCHARD: The M i n i ster made some rather 
i nterest i n g  s u m- u p  remarks there - and I h o pe I can't  
i nterpret what he  said as bei n g  because the Federal 
G overn ment  p rovides such  a sizable c h u n k  of prov in­
c ia l  reve n u e  - that  we can n o  l o n ger afford to oppose 
w h at is obv ious ly  bei n g  done i ncorrect l y  by the Fed­
eral Gove r n ment  and havi ng  an i m pact u po n  o u r  p ro­
v ince .  I hope that isn ' t  the k i n d  of co-operative federal­
ism in t h i s  new era that Premier  Pawley has been 
espous ing  p u b l ic ly ,  that because the Federal G ov­
ern ment rep resents a b i g  c h u n k  of o u r  reven ues. we 
go down and ho ld  hands  wi th  the  Pr ime M i n ister and 
hope that he  sees f i t  to t reat u s  wel l  because I t h i n k  
very recent  h i story s h ows that the  Prov i nce o f  New 
Bru nswick tr ied that approach wi th  very l it t le posit ive 
res u l t .  

I st i l l  mainta in that i f  your  case i s  correct, as often 
the p rov i n c i a l  case has been w i th  t h e  Federal  
Government ,  that you ' re much better off stat i n g  i t  and 
stat i n g  i t  wel l in defend i n g  the  p u b l i c  i nterests of the 
peop l e  of M a n itoba than remai n i n g  rather  s i l ent  and 
a l low ing  a Federal G overnment  because they can at a 
wh i m  red uce revenues to the prov i n ce.  carry on i n  a 
man ner  t h at 's u n acceptable to the major ity of the 
peop l e  in the Prov ince  of M a n i toba.  So I h o pe the 
M i n i ster's leader in his new federal co-operat ion  isn't 
prepared to become a doormat for Ottawa and I cer­
tai n l y  don ' t  t h i n k  th i s  M i n ister is i n d icat i n g  that .  

MR. USKIW: Wel l ,  M r. Cha i rman ,  I 've had my share of  
d ia logue  and confrontat i o n  from t ime to t i me over the 
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years with the Govern ment of Canada or with var ious 
M i n isters of the G overn ment  of Canada.  Transporta­
t ion was one of them,  a few years ago when Otto Lang 
was the  M i n ister: he  was a lso the M i n ister i n  c harge of 
Canadian Wheat Board,  we had a n u m be r  of confron­
tat ions .  That never detracts though from the fact that 
We do have to cont i n u e  the  d ia logue a n d  we do h ave 
to wotk with the Govern ment  of Canada, whoever 
they are. 

We can express o u r  d i s p leasu re from t ime  to t i m e  
b u t  i n  the end w e  have to s i t  d own and work o u t  a n  
arrangement .  I nd i scr i m i nate bas h i n g  of t h e  nat iona l  
system is  not a constructive approach and I d o n 't 
bel i eve i n  i t ,  M r. Cha i rman .  One of the g reatest 
tragedy of Canada i s  the fact that the provi nces were 
g iven the r ig hts to resou rces in my o p i n i o n ,  one of the  
g reatest t raged ies. O n e  way that  i s  bei n g  redressed in  
some m easu re i s  the  fact  that the G overn ment  of  
Canada has a system known as  equa l izat ion  pay­
ments, w h i c h  means the transfer of weal th  back from 
the reso u rce- r i c h  p rov i n ces back to the n o n ­
resou rce-r ich p rovi nces but  i t 's  a l o n g  way aro u n d .  
Y o u  g e t  i rito that confrontat ion  a s  between t h e  P re­
m ier  of A l berta and  the Pr ime M i n ister of Canada over 
how m uch of the oi l  reven u e  s h o u l d  go i nto the federal 
purse and there's some rea l  federai bas h i n g  tak i n g  
p lace. 

What does i t  resu l t  i n ?  It resu lts in more i nequ i ty as 
between the  provi nces every t ime one prov i n ce w ins  
that  argument.  No ,  we need a strong central govern­
ment ,  M r. Cha i rman .  I don 't for one m oment take the 
posit ion that it 's comfo rtabl e  to knock the hel l  out  of 
Ottawa. 

MR. ORCHARD: Very i nterest i n g ,  M r. Cha i rman .  
Poss ib ly  i t  m i g h t  be oppo rtu n e  to change the s u bj ect.  
I t h i n k  we can get back on this top i c  u nder the  M i n is­
ter's Salary. 

Wi l l  staff from Transportat ion  D iv is ion be ava i lab le  
as  resou rce people  to  attend p u b l i c  meeti ngs  that 
may be ca l led to d iscuss the  who le  C row rate issue 
over the next several months? 

MR. USKIW: Wel l ,  M r. Cha i rman, that i s  prec ise ly the  
i ntent .  We wi l l  beg i n  that p rocess hopef u l l y  Wedn es­
day at 4:30 i f  we have concu rrence from the O p posi­
t ion.  They w i l l  be the  f i rst to view the i nformat ion  
package i n  the  way that the Transportat ion  D iv is ion  is  
ab le to p resent i t  and from that po int  o n  we wi l l  make 
that  package ava i lab le  to any i n tested g ro u p  through­
out Man itoba and certa i n l y  to a l l  of  those groups that 
have exten d ed an i nv itat ion  to my off ice to appear at 
the i r  level  and  in t h e i r  com m u n it ies to p resent the  
same i nformat ion  to them.  So we t h i n k  that  there w i l l  
b e  a fa i r  opport u n ity t h rough  that p rocess for po l i t ica l  
peop le  at the  prov inc ia l  leve l ,  m u n i c i pa l  l evel , various  
organizat ions and i ndeed the  ran k  and f i le  prod u cers 
out there who h ave a very deep i nterest to v iew the 
i nformat ion as a neutral  p iece of th is  exercise. 

I f  the re's g o i n g  to be any d iscuss ion with a b ias in i t ,  
i t  w i l l  have to be a po l i t ica l  d iscussion but that part icu­
lar  part of the debate is go i n g  to be tech n i cal part ,  
str ict ly based o n  facts as we have them and we hope 
that  the peop le  w i l l  use that i nformation t6 whatever 
advantage they may in the d i a logue with th.e G overn­
ment of Canada. 

MR. O RCHARD: S o  then I take i t  that peop le  who a re 
fa i r ly  conversant with rai l  transportat ion such as say 
M r. Schafer, even D r. R ea wou l d  from t ime to t ime  be 
avai l a b l e  for farm or  for p u b l i c  meet ings  in ru ral 
Man itoba. 

MR. USKIW: Yes, that i s  the i ntent.  

MR. ORCHARD: W i l l  M r. Janssen be a resou rce per­
son used by the M i n ister to p resent the Prov inc ia l  
G overnment p os i t ion  at  any of these r u ra l  meet i ngs? 

MR. USKIW: M r. Cha i rman,  the po l i t i ca l  pos i t ion w i l l  
b e  p resented by a po l i t ica l  person .  A tec h n ica l  p res­
entat i o n  w i l l  be by D r. Rea - he's a doctor,  r i gh t  -
and h i s  staff. 

MR. ORCHARD: Who m i g ht the person be who w i l l  
p resent t h e  po l i t ica l?  

MR. USKIW: I t ' l l  e i ther  be myself  or  other M i n isters 
that w i l l  have to take on some of the meet ings  if I ' m  not 
avai lab le ,  o r  M LAs i f  they wish .  

MR. ORCHARD: This  wou l d n 't i n c lude such po l i t ica l  
people as say M r. S h afransky o r  M r. Janssen then .  

MR. USKIW:  I wou l dn ' t  expect i t  to i nc lude  those ,  n o ,  
o t h e r  than  i n  t h e  f o r m  of tec h n ica l  assistance i f  y o u  
l i k e  to the  M i n ister .  T h e y  cou ld  b e  part of the ento u r­
age if you l i ke but  str ict ly a pol i t ica l  p rofi l e  as d ist i n ct 
from the tec h n ical expertise that we w i l l  have a long 
with us .  There are two com ponents,  M r. Cha i rman ,  i f  I 
may, there are two com ponents to the exerc ised;  one 
Wi l l  be the  government  pos i t ion and the other w i l l  be 
the straig h t  tec h n i ca l  data that w i l l  be made avai lab le .  

MR. ORCHARD: Not want i n g  to get a sneak p review 
of Wedn esday i f  i t  should occur ,  but  cou l d  the M i n is­
ter i n d i cate whether central to the tec h n ica l  p resenta­
t ion by staff w i l l  be such items as the Turcheniewich 
Report? 

MR. USKIW: A l l  of the i nformat ion that has been d i s­
t r i buted i n  the  H ouse a n d  perhaps other p ieces of 
i nformation w i l l  be dealt with by·the tec h n ica l  com­
m i ttee, based o n  data, based on stat ist ics ,  based on 
facts and,  I s u p pose, based on project ions  w h i c h  a re 
based on the  best avai lab le  f ig u res g iven to us by the  
Government  of Canada t h rou g h  the i r  M i n ister who 
has  put  the proposal on the table.  

M R. ORCHARD: Some of the concern,  and i t  was 
emphasized somewhat today i n  the handout that the 
M i n i ster - I don ' t  h ave i t  in front of m e - but ,  at any rate, 
he gave us the one t i mes Crow, two t i mes Crow, th ree 
t i mes Crow, exercise in showing to p rod ucers what 
the i r  costs i n  the  various reg ions of the prov i n ce 
s h o u l d  be.  One of the concerns I 've had is that there is  
some confus ion amongst the  farm i n g  p u b l i c  that that 
is ,  i n  effect, what w i l l  happen tomorrow shou ld  the 
Pep i n  p ro posal be adopted , i .e .  that they're i m me­
d i ate ly i nto the T u rcheniewich posit ion of hav ing  to 
pay 3.4 t i mes Crow, i f  that shou ld  be what i s  deter­
m i ned to be com pensatory for the rai l roads. The c u r­
rent i nformat ion ,  and I emphasize the word i n forma-
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t i o n ,  that the M i n ister has made avai lab le  does centre 
s u bstant ia l l y  o n  the T u rchen iewich Report and the 
l atest handout  today g ives an  i n d i cation  to the farmer,  
and tends to l eave the i m p ress ion ,  that h e  w i l l  be 
p ay i n g  some m u lt ip le  of Crow i m mediately w h i c h ,  to 
m y  u n dersta n d i n g ,  is not correct, in view of the p ro­
posal m ade by Pepi n .  

Certa i n l y  i n  1 O year's t ime ,  w i t h  whatever port ion  o f  
the  i n c rementa l  costs a r e  req u i red to be p icked u p  or  
m ay be req u i red to be p icked up  by the  farmer, what­
ever port ion that is, and whatever the i ncrease in costs 
are,  certa i n l y  the farmer may pay, in 1 990, some m u l­
t ip le  of C row. B u t  c lear ly the i m p ress ion  that a l ot of 
p roduce rs have today i n  r u ra l  Man itoba, based o n  
p rel i m i nary i nformation  received f r o m  the M i n ister i n  
h i s  ori g i na l  reso l u t ion ,  etc . ,  seemed t o  h ave raised the 
concern amongst the p rod ucers that i m med i ately 
wi th  the adopt ion of the Pep i n  p roposal ,  i f  i t  c lea rs a l l  
the  hoops ,  t h at t h e y  w i l l  b e  pay i n g  some m u lt i p l e  o f  
C row. I t h i n k  that is  n o t  certai n l y  what the  p rod u cers 
w i l l  have to face i f  a modi f icat ion comes out as a resu l t  
of the G i l lson I n q u i ries. 

So ,  cou l d  the M i n ister i n d i cate whether the e m pha­
s is  of the  i nformat ion ,  the  tec h n i ca l  i nformat ion ,  w i l l  
dwe l l  o n  farmer contr ibut ions of s o m e  m u lt i p l e  o f  
C row w h e n ,  i n  fact, the  M i n ister does n ot k n ow t h at 
w i l l  be what is asked of the p rod u ce rs i n  terms of a 
contr i but ion to pay for the freig h t  rate? 

M R .  USKIW:  M r. Cha i rman ,  I bel i eve that i f  the 
member  wishes to review the i nformation that we 
h ave tab led ,  we h ave taken i nto acco u nt the c u rrent 
status  of federal comm itment ,  and thei r  p rojected 
comm itment ,  as stated in the Pepi n  proposa l ,  and  
worked out  the affect on  a 1 0-year bas is  of the n u m ber 
of t i m es C row, shal l  we say, the  user w i l l  have to pay, 
g iven al l  of t hose comm itments .  If  you l ook at those 
stats, as I reca l l  it , in the f i rst year there w i l l  be a very 
su bstant ia l  i n c rease, somet h i n g  l i ke ,  what is  i t  .8? I f  
y o u  look on  a p e r  t o n  rate t h e  base rate i s  $5.05 a ton ,  
and i n  the  f i rst year i t  moves u p  t o  $7 .22 a ton .  -
( I nterject io n ) - I d i d  table copies of that .  I don 't have i t  
with me here. 

MR. ORCHARD: I g u ess my q u est i o n  to the M i n ister 
is ,  i t  i s  my u n de rstand ing  that the Pep i n  p roposal says 
that as of, I bel i eve it 's 1 98-, is  i t  1 or  2? 

MR. USKIW: 1 98 1  i s  the base year. 

MR. ORCHARD:  1 981  is  the base year and the Fed­
eral G overnment  has ag reed to pay whatever the 
Crow gap is. 

MR. USKl.W: $61 2 m i l l i on .  

M R .  ORCHARD:  Wel l ,  but  bas ica l l y  i t ' s  whatever the  
Crow gap is ,  to br ing  the rai l roads u p  to a compensa­
tory rate, I bel i eve is  the term t h at's used.  Then there i s  
a negot iat ion  wi th  the p rod ucer  org a n i zat ion that's 
bei n g  u ndertaken by Dr .  G i l l son  n ow wh ich  is  g o i n g  
to recom mend to the Federal Government  a form u l a  
b y  wh ich  th ree g roups ,  a s  I u nderstan d  i t ,  may wel l 
sp l i t  the  fu ture i n c rease i n  cost a bove the  1 98 1  base 
l i ne ;  and those three g roups ,  as I u nderstand them ,  
are the  Federal Govern ment ,  the two rai l  roads and the  
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prod u cers. So,  what the M i n ister is tel l i n g  us then i s  
that i n  1 982, g iv ing  compensatory rates are  some­
t h i n g  l i ke th ree t i mes C row, and let's . 

M R .  USKIW: 1 .8 t i mes C row i n  1 982. 

MR. ORCHARD: The cost of m ovi n g  g rai n is  1 .8 t i m es 
Crow i n  1 982? 

MR. USKIW: Yes. M r. Cha i rman ,  i f  you look at the  
compensatory rate form u l a ,  i n  1 982-83, w h i c h  i s  the  
cu rrent year, i f  there were n o  addit iona l  c ross s u bsi­
d ies or  contr ibut ions ,  other than the 61 2 m i l l io n  that i s  
com m itted by Pep i n ,  the producer wou l d  h ave to raise 
an extra $ 1 20 m i l l io n  in '82-83, wh ich  i s  1 .8 t i mes 
C row;  a n d  you can fo l low that through al l  the  way 
down t i l l  you get to 9 .7  t i m es C row by 1 990-91 , a n d  
that 's based on  the  ass u m pt ion  that the prod ucer h a s  
t o  p ick  u p  the d i fference. 

MR. ORCHARD: Wel l  now there i s  where I ' m ,  o n ce 
aga i n ,  caut io n i n g  the M i n ister o n  develop i n g  that k ind  
of  a c ha rt ,  because he  is  mak ing  a n  ass u m pt ion  wh ich  
I d o n 't bel i eve he  can make .  What basica l l y  h i s  
ass u m pt ion  is ,  i s  that  the Federal Government  i s  
g o i n g  to toss i n  $61 2 m i l l io n  per year  and afte r t h at the 
farmer ,  the p rod u cer ,  i f  he's go ing to sh ip  g ra i n ,  i s  
go i n g  to  p i c k  u p  1 00 percent of any  i ncrementa l  cost 
above the 6 1 2  in his p resent contr ibu t ion ,  w h i c h ,  M r. 
C h a i r m a n ,  I s u b m i t  the M i n ister can n ot ,  at t h i s  t ime ,  
make t h at ass u m pt ion .  That i s  caus ing s u bstant ia l  
confus io n  among the farm com m u n ity,  that these are 
go i n g  to be the  actua l  i m pact upon h im and h is  cost of 
t ransport i n g  g ra i n .  I t's  my u ndersta n d i n g  that the 
farmer ,  in the  Pepi n  proposa l ,  i s  not being expected to 
p i c k  up 1 00 percent of the fut u re costs. He may be 
asked to pick up some percentage of  the fu ture cost 
i n c rease but it 's not in my recol l ect ion  that the Federal 
G overn ment  expects h i m  to pick up 1 00 percent of it .  
When the M i n ister i s  deve l o p i n g  f i g u res now to p res­
ent as factua l  i nformat ion  as to the i m pact on C row 
rate,  I s u b m it ,  M r. Cha i rman ,  that he can 't do  that 
u nt i l :  No .  1 ,  the G i l lson Committee has recommended 
a proposed s p l itt i n g  between the producers ,  the Fed­
eral  G overn ment and the rai l  roads of future i n c reased 
costs, 1 982 on, and those that h ave been accepted by 
the Federal Government .  

M R .  USKIW: M r. Chairman,  what the  Member for 
Pem b i n a  fa i l s  to appreciate is  that the whole exercise 
of the G overn ment  of Canada o n  th is issue i s  based 
on  a p rem ise.  The pre m i se i s  that the  rai lways sha l l  
receive c o m pensatory rates. So somebody e lse h as to  
p i c k  up  t h e  b i l l .  The rai lways m ust g et pa id  a ret u r n  on  
the i r i nvestment .  That's a g iven i n  the formu la.  So who 
e lse is  l eft other  than the p roduce r  and the  G overn­
ment of Canada? The G overnment  of Canada sa id ,  
"We know t h at we can ' t  j u st abandon the prod ucer ,  so 
we ' re  go ing to keep u p  with $61 2 m i l l ion  of s u bs idy 
which i s  the  1 98 1  leve l , "  so that 1 98 1  becomes the 
base year .  After that ,  the  i nf lat ion i n c reases w i l l  be  the 
respons i b i l ity of the producer .  

Now t h e re's another d i mens ion  to i t  which i s  both­
ersome and that i s  that the Pepi n  proposal d oes n ot 
even c o m m i t  the 6 1 2  m i l l ion  to the gra in  i n d u stry,  but 
l eaves i t  open  whether that 6 1 2 m i l l i o n  shou l d  g o  to a l l  
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of ag r icu l tu re o r  whether it s h o u l d  rem a i n  wi th i n  the 
g ra i n  sector. I f  i t 's the b road approac h ,  then you w i l l  
h ave more t h a n  one t i mes e i g h t  i n  the  f i rst year to the 
g ra i n  p roducer  for the s h i p p i n g  of g ra i n .  I f  i t 's the 6 1 2  
m i l l ion  d i rect ly t o  t h e  g ra i n p roducer a s  a s u bs idy ,  
then  you wi l l  h ave 1 .8 notwithstand i n g ,  so that there is  
n o  room to arg u e  that the rai lway st-.ould  p ick  u p  part 
of the  d i fference because the  who le  p re m i se is that 
the rai l way s h o u l d  get pa id o n  a compensatory rate 
w h i c h  is the reason why we are havi n g  the debate, M r. 
Cha i rman .  

MR.  ORCHAR D:  Wel l ,  then i s  what  the M i n ister is  
say ing  now that the federal p ro posal does not i nc l u de ,  
does n ot i n c l u d e  any shar i n g  of fut u re cost  i ncreases 
by the Federal G overnment and the producers and  
the  ra i l  roads, that  i s  n ot part a n d  parcel of the Federal  
G overn ment p roposa l ?  

M R .  USKIW: M r. C h a i rman , t here i s  n o  r o o m  t o  d i s­
c uss ra i l way shar i n g  or s u bs i d izat ion  of g ra i n  t rans­
portat ion when the  who le  bas is of the  d iscuss ion  i s  
that the ra i lways m ust g e t  f u l l y  compensated with  a 
marg i n  of profit  g u a ranteed . So there's no way i n  
wh ich  you c a n  then  say, b u t  t h e  rai l way shou ld  p ick  
u p  part o f  the s u bs idy .  The premise i s  that they shou ld  
get  pa id fu l l  cost, p l u s  a profit  and that's the Snavely 
Report .  S n avely sa id ,  and I d i d  q u ote this in the Leg is­
latu re, that the  se l l i n g  pr ice  of export g ra i n  and g ra i n  
products a r e  n ot a n d  w i l l  n o t  be  suff ic ient  to ma i nta i n 
the f i nanc ia l  i ntegr i ty of a l l  of the part ic i pants i n  the 
tota l  p rod uct ion a n d  d istr i bu t ion  p rocess, producers ,  
ra i lways, e levators a n d  storag e  compan ies.  Snavely 
says that i t 's j u st n ot in the  cards to h ave a v iable g ra i n  
i n dustry i f  we're g o i n g  to have a compensatory rate t o  
the  rai l ways. Somebody h a s  to p ick  u p  s o m e  subs idy 
and ,  to date, S n avely says t h at rea l l y  the  s u bs idy that 
the ra i l way was p rovi d i n g  to the C row rate, was a 
s u bs idy to the i n d ustry.  I f  you remove that ,  somebody 
e lse has to pick t hat d i fference  up. There i s  n o  f i nan­
c ia l  i nteg rity w i thout  that occu rr i n g .  The i n d ustry 
can not sustai n itself .  

So Pep i n  i s  sayi n g ,  okay we' l l  p ick up $61 2 m i l l i o n .  
That's o u r  share .  The rai lways a r e  s u pposed to get 
com pensatory rates. So they're not in the bus i ness of 
s u bs id iz i n g  transportat ion  for g ra i n  anymore.  So 
there's o n l y  one person l eft and t h at's the p roducer.  
N ow,  to compound that s i tuat ion ,  i s  the i nference i n  
t h e  proposal that t h e  6 1 2  i s  n ot l ocked i n  for g ra i n  
s h i p m ents,  but  cou ld  be u s e d  f o r  s h i p p i n g  cattle o r  o i l  
o r  whatever i t  i s ,  a prod u ct o f  agr icu l t u re i n  the  pra i r ie  
p rov i nces o r  wherever. So,  i f  you take the  61 2 m i l l i o n  
and y o u  d iv ide  that b y  factor w h i c h  represents t h e  
p rod uct ion o f  beef, pork ,  p o u lt ry, o i l ,  m e a l ,  t h e n  you 
end up w i th  a much g reater i ncrease in the  cost of 
hau l i n g  g ra in  paid for ,  pres u mably ,  by the farmers 
that prod uce the  g ra i n .  There is no other p l ace from 
which to extract the do l lars .  

Now, one  i sn 't certa i n  that the Government  of Can­
ada won't  soften o n  that and  say, wel l a l  r ight  we rea l l y  
c a n ' t  d u m p  a l l  th i s  b u rden onto the farmers ,  we' l l  u p  
the ante f r o m  61 2 to a b i l l i o n .  I mea n ,  they cou ld  say 
that,  but  in the i r  p resent proposal as i t  is, we h ave 
ca lcu l ated what that means i f  that were i rnp lemented 
to the Man itoba farmer and to the Man itoba economy.  
We cannot use a premise that we hope to get a better 

deal , so l et 's come up with some f ict i t ious f ig u re 
based on the expectat ions of a better dea l .  We can 
only base our f i g u res on  what has been p roposed, and 
th rou g h  the  debate that takes p lace,  hopef u l l y  we w i l l  
s w i n g  a better dea l .  B u t  t h e  basis i s  t h e  p roposal .  We 
are stuck with Pepi n 's proposal and h i s  f i gu res whether 
we l i ke them o r  we don 't l i ke them.  

MR.  ORCHARD: Wel l ,  M r. Cha i rman ,  the M i n ister 
has made some very d ef i n i t ive i nterpretat ions of the 
Federal Government  p roposal and I hate to say it ,  but  I 
t h i n k  he maybe m i strusts the Federal Govern ment 
more than us  fed-bash i n g  Conservatives do,  because 
it 's my u ndersta n d i n g  and, obv ious ly  i f  this i s  the 
i nformat ion  package that the M i n ister is  deve lop ing  
as  a tec h n ica l  i nformat ion  package and not the  po l i t i ­
cal  package that's g o i n g  to be p resented as  the objec­
t ive i nformat ion  to the farm i n g  com m u n ity,  then , by 
go l ly ,  I 've got to get myself some new i nformat i o n  on 
the Federal Govern ment p roposal because I d i d n't  
read in - u n l ess the  M i n ister has i n format io n  d i ffer­
ent  from what was ava i lab le ,  I s u p pose, at the t i m e  of 
the Pepi n  a n n o u n cement i n  W i n n i peg - the package 
of goods t h at he sent d ow n ,  i t  seemed to me t h at the 
start i n g  premise o n  this negot iat ion  process h eaded 
up by D r. G i l lson  was that several t h i ngs wou l d  
happen ;  n u m ber  o n e ,  that t h e  C row g a p  wou l d  be 
covered o n  g ra ins ,  n ot m i x i n g  in the other i n d ustr ies 
of l ivestock or for that matter rapeseed mea l ,  that the  
C row gap wou l d  be the k i n d  of perpetua l  contr i but ion  
that  the Federa l  G overn ment wou l d  make to the  
transportat i o n  of g ra i n  i n  western Canada .  That 
seems to be ent i re ly  d i fferent from w h at the M i n i ster's 
i n terpretat ion  i s  and I o n l y  ass u m e  then because of 
that i nterpretat i o n ,  h i s  i nformat ion  package w i l l  be 
deve loped on  his i nterpretat ion .  

Second ly ,  I was  of the d isti n ct op in ion  that the  
whole p u rpose of the G i l lson consu ltative p rocess 
was to do l i t t le  else other than  to devise a fu ture 
cost-shar i n g  formu l a  between the Federal Govern­
ment so that they wou l d  in perpetu ity ,  add a port i o n  of 
s u bsidy on  future i n crease.d costs and the p roducer  
wou l d  be asked to p i c k  u p  some i n c rement  of that .  I t  
was a lso my u ndersta n d i n g  that  the  ra i l roads w o u l d  
b e  part of t h a t  as wel l .  
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Now the M i n ister says that's not the  case, that a l l  
fu ture i n c rease i n  costs, after t h i s  magica l  $61 2-
m i l l i o n  saw-off w i l l  come from the farmer's pocket, 
the producer's pocket as the s h i pper of the g ra i n .  
That's not m y  u ndersta n d i n g  o f  t h e  federal proposa l .  

So we' re g o i n g  to h ave to caref u l l y  re-read some of  
the i nformat ion  i f  the M i n ister has  new i n format ion 
from the Federal  G overn ment ,  I wou l d  certa i n l y  u rge  
h i m  to make a l l  mem bers of the House aware of t h i s  
n e w  i nformat ion  that leads h i m  to the c o n c l u s i o n s  
t h a t  he h a s  g iven us ton i g ht .  And the second po int  I ' d  
l i ke  to make ,  M r. Cha i rman , is  on  the q u otat ion  the  
M i n i ster has used I th ink ,  fai r ly front  and centre, on  
the S navel y  q u otat ion  that S n avely ,  i n  effect, doesn't  
be l ieve that the g ra i n  market cannot pay a l l  the actors 
i n  it w i thout  hav i n g  s u bs idy com i n g  i n  from some­
where because the system can't  afford it .  I t 's i nterest­
i n g  that the M i n ister wou l d  choose that part i c u l a r  
q uote, wh ich  happens t o  s u p port h i s  pos i t ion ,  b u t  
doesn ' t  m a k e  any m e n t i o n  other than i n  the text of h i s  
mater ia l  that he doesn ' t  t rust S navely's f i g u res on  
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ca lcu l at i n g  what is a compensatory rate. 
If I reca l l  the analys is  done on the Snavely report 

that's conta ined i n  the i nformat ion  the M i n ister tabled 
the  other d ay ,  he fou n d  a g reat deal of fau l t  w i th  the 
cost  f ig u res that Snavely had o n  the rai l roads a n d ,  in  
effect, fou n d  them to be much h i g her  than what they 
needed to recover a compensatory rate. So,  on one 
hand we h ave the M i n ister say i n g  that Snavely has 
m ade a g reat po int  i n  say i n g  the a l l  the actors in  the 
system can not s u rvive without  a s u bs idy ,  o n  the other 
hand he  essent ia l l y  tears down the S n avely Report i n  
say i n g  that the i r  cost ana lys is  o f  rai lway s h i p p i n g  
costs a r e  n o t  accu rate. 

If the S n avely Report is  o n l y  ha l f-accu rate some­
where, I s u ppose it 's a val ue judg ment as to w h i c h  part 
is accu rate; if the cost ana lys is  by S n avely is i naccu­
rate i n  the M i n i ster's est i m at ion ,  maybe a lso i s  the 
statement  t h at the M i n ister is  fond of q uoti n g  by 
Snavely eq ua l ly  i naccu rate. 

MR. USKIW: Wel l ,  M r. Cha i rman ,  the M e m ber  for 
Pem b i n a  m ay or  may not w ish  to i n terpret the Pep i n  
proposal i n  t h e  way that w e  t h i n k  i s  accu rate and 
t h at 's a po in t  that can be debated, but  i f  you  look  at  
po int  f ive  o n  h i s  p roposa l ,  hav i n g  to do with the  d i stor­
t ions ,  he says the econo m i c  d i stort ions  w i th i n  the 
ag ric u l t u ra l  sector stem m i n g  from statutory rate 
s h o u l d  be red uced wi thout  recou rse to new t ranspor­
tat i o n  s u bs i d ies for c rops n ot covered by the present 
statutory rate or  for goods such as l i vestock and  p ro­
cessed ag r icu l tu ra l  p rod u cts .  So, i f  there is  n ot a 
new s u bs idy do l lar ,  but  the d i fference i n  the  fre ight  
rates ought  to be b ro u g ht together,  then  i t  i m pl ies that 
it  m ay be the  61 2 m i l l i o n  has to be d iv ided by every­
body in the system rather  than  by the g ra i n  p rod ucer 
who has enjoyed that s u bs idy to d ate.  That 's the  on ly 
i nterpretat ion  you can g ive that sect ion ,  Mr .  C h a i r­
man .  Now that's there for d iscuss ion and  I don ' t  k n ow 
what's g o i n g  to come out  of that d iscuss ion ,  but  i t  
does ra ise the  poss i b i l i ty that  the  federa l  comm i t ment 
is  a s u bs idy to a l l  prod u cts p roduced in a g ri c u l t u re ,  
rather than a com m itment  of 61 2 m i l l ion  or  whatever 
the f i g u re i s  for the s h i pment  of g ra i n on ly .  And that 
means if that were to come i nto effect that way, the  1 .8 
t i mes next year is g o i n g  to be m u c h  more than 1 .8 
t i mes as far as the gra in  s h i p pers are concerned.  

A n d  t here are many other references here that one 
cou l d  use;  the  other one  havi n g  to do with consu l ta­
t ions ,  suggest ions from Western Agr icu l tu ra l  Associ­
at ions  concern i n g  var iab le rates . What k i n d  of a s i tua­
tion does that open up? O nce you open that door, 
you ' re n ow look i n g  at a f u rther  rai l  l i n e  abandonment 
system and a g reater transfer of resp o n s i b i l ity to 
tru c k i n g  concepts as opposed to ra i l  concepts, 
transferr i n g  costs on  to the  p rov i nces and to the pro­
d ucers aga i n .  So, I don 't know w h at other i nterpreta­
t ion  you  can d raw from that ,  M r. Cha i rman ,  i t  is there 
for d iscuss ion .  Now I ' m  h o pefu l that after the  d i scus­
s ion ,  t here w i l l  be some y ie ld ing  on the part of the 
G overn ment  of Canada on  those issues ,  to p rotect the 
prod ucers of grain in the prair ies.  Because i f  t here 
i sn 't ,  we l l  then  the message i s  very c lear ,  M r. C h a i r­
m a n ,  they a re go ing  to sad d l e  the  g ra i n  producers of 
the prai r ies with a b u rden that they w i l l  not be ab le  to 
susta i n .  

I happen t o  bel ieve that th i s  p rocess m a y  bear some 

fru i t ,  M r. Chairman,  and  i t  may be that i f  e n o u g h  
peop l e  a r e  knowledgeable a s  to the  o p t i o n s  that are 
bei n g  l ooked at, that there w i l l  be e n o u g h  p ressu re 
b u i l t  up in order to convi nce the Govern ment  of Can­
ada as to the d i rect ion  that should be taken in  the 
overa l l  i nterest before the leg is lat ion i s  i ntrod uced i n  
Par l iament  i n  October. A n d  that's t h e  who le  p u rposes 
of t h i s  exercise. I f  our susp ic ions and concerns are 
u n w arranted, i f  the d i rect ion  i s  g o i n g  to be modi f ied ,  
we wi l l  st i l l  have served a good p u rpose, M r. C h a i r­
m a n ,  i n  d raw i n g  the i nformat ion  that is avai lab le  to the  
attent ion of  as many peop le  as  poss ib le .  N o  harm w i l l  
have been d o n e  b y  that p rocess. O n  the  other h a n d ,  
hav i n g  n ot done so,  a l o t  of h a r m  cou l d  be done a n d  
w e  w o u l d  be n eg l igent  i n  n ot b ri n g i n g  i nto t h e  d iscus­
sion the  masses that are g o i n g  to be effected by these 
changes. 

MR. SCOTT: M r. Cha i rman ,  I m ove c o m m ittee r ise.  

MR. O RCHARD:  M r. Cha i rman ,  j u st why are we r is­
ing at 1 0  o 'c lock when we are in the  m id d l e  of a g ood 
d iscuss ion .  I ' m  s u re the  M i n ister does n 't want  to  q u i t  
ton i g ht .  Do you ever w a n t  to g e t  th rough  the Est i­
mates? Wel l ,  l et 's get at i t .  Why are we wast i n g  t i m e  
s i tt i n g  home? Why don 't y o u  g o  h o m e  t h e n  and l et us  
tal k wi th  the M i n i ster? We can't  out-vote h im ton i g h t  
anyway. I ' m  s u re the  M i n ister wants to  g e t  t h ro u g h  
these ton i g ht .  

MR. CHAIRMAN: Comm ittee r ise.  

MR. ORCHARD:  Mr .  Cha i rman ,  Sam do you want to 
r ise right now? 

MR. USKIW: There is  n o  debate o n  the  m ot io n ,  i t  
doesn't  matter to me.  I can s i t  here unt i l  m i d n ight .  

M R .  CHAIRMAN: Comm ittee r ise 

SUPPLY - AGRICULTURE 

M R .  CHAIR MAN, Jerry T. Storie (Fl in Flon): The 
C o m m ittee wi l l  come to order .  Cont i n u i n g  o n  page 9, 
the Department  of Agr icu l t u re .  I wou l d  hope that the  
ope n i n g  remarks h ave been m ade at t h i s  p o i n t  and 
that we can cont i n u e  with the item-by-item ana lys is 
beg i n n i n g  with No .  1 . ( b) ( 1 )  Sa lar ies.  

The Honou rable Member  for Emerson .  

M R .  ALBERT DRIEDGER (Emerson): Thank  you ,  Mr .  
Cha i rman .  I don ' t  want  to take  any except ion  to  the  
rem arks you made about the  open i n g  remarks  or 
statements havi n g  been made because I had n't  even 
properly got warmed u p .  It was Pr ivate Members' 
H o u r  and I want to sort of pick up from there and h ave 
a go at i t .  I ' m  sure that shou ld  be q u ite acceptab le .  

I ' d  ment ioned before the Pr ivate Members' Hour  
some concern about  the lack of  c o n cern that the  
p resent ad m i n istrat ion  has towards ag r icu l t u re. I a l so  
made some ment ion  about  the  sort of w i n d ow d ress­
ing that the p resent  M i n i ster of Ag r icu l t u re has toward 
agri c u l t u re, and  I was t ry i n g  to sort of j ust j u st i fy some 
of these remarks when we were i n terrupted at that  
t i m e  with Pr ivate Mem bers' H o u r. 

I t h i n k  everybody i n  t h i s  H o u se p retty wel l accepts 
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the fact that o u r  No.  1 i n d u stry i n  th i s  p rovi nce i s  
ag r icu l tu re,  a n d  t h e n  whe.n I l o o k  a t  t h e  amount  
expended under  th i s  catego ry here  t h e n  I have some 
g rave concerns - $42 , 1 34,000 i s  p l a n ned to be 
expended th i s  year ,  it was $39 m i l l i o n  last  year - a n d  I 
have to be rea l l y  concerned with t h e  major i nd u stry 
we have in this p rov ince that we d o  not h ave m o re 
i n i t iat ive shown by th i s  government  espec i a l ly when  
they were out i n  h ust i n g s  a n d  i n d icat i n g  to the  peo p l e  
a l l  the various t h i ngs  that they were go i n g  t o  do f o r  the  
ag r icu l tu re com m u n ity and  I 'd l i ke to make  reference 
to a few of them.  

O n e  of them was ,  of c o u rse ,  the  Beef  Sta b i l izat i o n  
Program or  some k i n d  of a beef p rog ram that was 
i n i t iated d u ri n g  the e lect ion stages at that t i m e ,  and I 
rea l ize f u l l  wel l - the M i n ister  is s o rt of look i n g  d is­
g usted and wel l  h e  s h o u l d  because I rea l ize t h at we're 
g o i n g  to be tal k i n g  about t h i s  at a later t i m e  in the  
Est i m ates, u nd e rstandab ly  s o  - b u t  we're ta l k i n g  of  
p l a n n i ng and ad m i n istrat ion  and  I want to ta lk  about 
the  p lan n i n g  aspect of i t  j u st for a l i t t le b i t  because 
we've at vari o u s  t i mes in  the  House q uest ioned the  
M i n ister about  who are  the peop le  h e  consu lted w i th  
before he  brought  h i s  p rogram dow n ,  and  we've never 
real l y  had a proper answer on that .  

I took some t i m e  to consu l t  w i th  the  peo p l e  in sou­
theast M a n itoba.  We have org a n izat ions  there li ke the 
Southeast Catt l e  I mp rovement  Associat ion  wi th  m u c h  
activ ity g o i n g  out  there and  i n  t h e  recent months .  W e  
have an  associat ion ca l led t h e  S PADA G ro u p  o u t  
there that p retty wel l covers the  w h o l e  south east, a n d  
w h e n  w e  raised the  q u est i o n  w i t h  the  M i n ister about 
who has been consu lted before th is  p rog ram was 
i n i t iated , we've never had a p roper a nswer on  i t .  These 
are t h i n g s  under P lan n i n g  t h at we want to try and 
estab l i sh  what h a p pened.  How d id you come u p  w i th  
the program t h at has  been a n n o u n ced? We want  to  
work o n  the  deta i l s  of the  progra m  l ater o n ,  but  I want 
to know how he  i n i t iated the  thi n g ,  the p l a n n i n g  of i t .  
Who were the peop le  that advised the  M i n ister of  
Agr icu l t u re i n  terms of what he was doing when he  
came u p  with t h i s  program? 

I a l so  h ad the  opport u n i ty of gett i n g  back  to m y  
peop l e  i n  the a rea o f  southeast M a n itoba a n d  i t ' s  a 
poor area to some degree. T h e  peop l e  are stru gg l i n g  
o u t  there;  t h e  eco n o m i c  t i m es are tou g h .  Many of 
these peop le  are beef raisers; they don 't have m u c h  
acreage and when  we look  a t  t h e  proposed Beef 
I ncome Prog ram that the M i n i ster h as a n n o u n ced a n d  
h e ' s  tryi n g  to force s o m e  o f  these p e o p l e  to feed catt l e  
through to f i n i s h ,  these g u ys have to g o  out  and b u y  
the g ra i n before they do that because they d o n ' t  have 
that k i n d  of c u l t ivated acreage eve n .  But what hap­
pened ,  and Mr .  M i n ister I 'd  l i ke to d raw your  attent ion  
to the fact that after - you k now, i t 's  o n l y  been  a l i t t le  
whi le  - but  the i n i t ia l  react i o n  to you r a n n o u ncement 
of the p rogram has been very ,  very negat ive .  The 
cow-cal f  p rod u cers i n  may a rea say ,  hey ,  have  i t .  We 
don ' t  want any part of i t  a n d  you k n ow why? There's a 
few reasons why ,  because it i sn ' t  that many years ago 
when the  p resen t  ad m i n istrat i o n  that was then i n  g ov­
ernment  at that t i m e  came u p  wi th  a beef sta b i l izat i o n  
program o f  so m e  sorts. I t  t o o k  us  years to sort that 
m ess out where they t ied peop le  i n  for f ive years. Now,  
we d i d n't  stop at f ive years; we go o n  with  s ix  years 
and these g uys l ook at i t  and they don 't even look at 

the deta i l s  to any deg ree. They say, have i t ;  we d on't  
want any part of i t .  

When the M i n ister's budgeti n g  for  $ 1 7 .5  m i l l i o n  or  
$20 m i l l io n  in  whatever category, $50 per cow, t h ese 
g uys are leery, they' re not even g o i n g  to get i nvolved 
in t h i s  k i n d  of t h i n g .  A n d  i f  you ' re ta l k i n g  of he l p i n g  
a n y  peop le  i n  the  beef i n d ustry, it 's g o i n g  to b e  darn 
few,  and  pardon the express i o n , because they have 
no fa i th i n  the k i n d  of p rogram that you come up w i th .  
You ' re t ry i n g  to l ock them i nto a s ix-year p rogram 
agai n .  We k n ow that th ree weeks from now,  I wou l d  
say with i n  two weeks from now,  t h e  Federal M i n i ster 
is i n d i c at i n g  h e ' s  g o i n g  t o  c o m e  u p  w i t h  a n  
a n n o u ncement .  There's no  p rovis ion  i n  here where 
anybody j u m p i n g  i nto th i s  program that has been 
a n n o u nced that they can step i nto somet h i n g  e lse 
whatever the case may be. He's s i tt i n g  there r u b b i n g  
h i s  hands .  

The prev ious  M i n ister of Agr icu l tu re as wel l  as the  
p resent M i n ister ag ree that i t  wou l d  be better to h ave a 
nat iona l  prog ram rather than  a p rovi nc ia l  p rog ra m ,  
but  th i s  M i n ister a long  w i t h  h i s  co l l eagues d u ri n g  the  
elect ion  sa id ,  hey ,  we' re g o i n g  to come u p  with  a n ew 
p rog ram .  I t' s  been a long  t ime .  You sa id you'd h e l p  the  
beef peop le ;  you p ro m i sed an  I nte rest Re l ief P rog ram 
for farmers.  What a n  em barrassment  i t  m ust be to the 
M i n i ster. I t  m ust be,  pardon the  exp ress i o n ,  one h e l l  
of an  e m barrassment  to h i m .  I w i thdraw that expres­
s i o n ,  M r. C h a i r m a n .  He m u st be b l u s h i n g  in h i s  seat 
when he  tal k s  of the k i n d  of rel ief he's g i v i ng  to any­
body, to the farm popu lat ion i n  that respect,  a n d  we 
w i l l  be on top of that and chec k i n g  these t h i ngs  out .  

These are the  t h i n g s  when we ta l k  of the p l an n i ng ,  
t h e  M i n ister of Agr icu l tu re a t  the  present t i m e  as I 
i n d i cated before, I t h i n k  he g i ves a lot of l i p  service to 
the peop le  i n  the farm com m u n ity,  but  he isn ' t  g o i n g  
to do a d a r n  t h i n g  f o r  them.  They a r e  a l ready skept ica l  
r ight  now - l i p  serv ice is  what we get - a n d  there i s  
n ot g o i n g  to be anyth i n g  i n  there for the  farmers a t  a l l .  
They're stru g g l i n g ,  f i gh t i ng  a n d  what I tel l m y  peop le ,  
you ' l l  h ave to strug g l e  o n  you r  own because t h i s  M i n­
i ster a n d  th is  government  is not concerned about the  
peop le  in  the agr icu l tura l  com m u n ity. 
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The n u m be r  one i n d ustry a n d  what do we have? 
Noth i n g .  We h ave al l  k i nds of other depart ments that 
have got g reat i n c reases. We h ave $3- m i l l i on  i ncrease 
i n  t h e  D e p a rt m e n t  of  A g r i c u l t u re ;  $ 3  m i l l i o n ;  
percentage-wise,  f ractiona l ,  rea l l y  fract iona l .  A n d  
that is  u s i n g  s o m e  of the f ig u res i n  there f o r  the p ro­
g ram that he is  a n n o u n c i n g ;  the b i ggest port ion  of i t  
w i l l  n ot be s p e n t .  That i s  the agg ravat ion .  The M i n is­
ter of Agri c u l t u re sort of tried to em barrass the p re­
v ious M i n ister of Agr icu l tu re stat i n g  that in t h i s  Hog  
Sta b i l izat ion P rogram there weren't enough  funds  
and t h i s  and  that .  Wel l ,  I ' l l  te l l  you someth i n g ,  the  
program that you 've a n n o u n ced you ' l l  have  funds  
there because no body's go ing  to enter  i nto i t .  I t 's  a 
m isconcept i o n ,  that's what it i s ,  but  the rura l  peop le  
k now what's g o i n g  o n .  And o u rselves as  O p pos i t ion  
and  the farm com m u n ity w i l l  come after th is  M i n ister 
and we' l l  make you blush in you r  seat because what 
you've done ,  you ' re do ing  bas ica l ly  noth i n g .  The 
areas where I cou ld  feel that th is  M i n ister shou ld  
move o n .  

W e  have a g o o d  prog ram g o i n g  i n  the southeast, for 
examp le ,  which is sort of a have-not type of area. The 
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same t h i n g  app l ies a long the peri phera l  area, when 
we look at the  map ,  you k n ow the marg i na l  lands ,  th i s  
type  of th ing .  The p rev ious M i n ister of A g r i c u l t u re 
came u p  wi th  some good prog rams :  se l l i n g  of C rown 
lands which has a l ready been stopped,  was stopped 
i m mediate ly ;  the sale of L G D  vested lands w h i c h  was 
a g ood progra m ,  w h i c h  is in d i ff i c u lty;  the T ree Land 
Program wh ich  he can not remove because that wou ld  
cause a r iot  in  the cou ntry. 

MR. CHAIR MAN: The Honourable M i n ister o n  a po int  
of  order.  

MR. U R USKI :  The h o n o u rab le  m e m be r  i n d i cated 
t h at in h i s  remark som et h i n g  about LGD vested lands 
is  in  d i ffi c u lty,  can he  e laborate o n  that statement? Is  
h e  prepared to e laborate o n  that statement  he j ust 
m ade? 

MR. D R I EDGER:  Mr .  Cha i rman ,  that I bel i eve comes 
u nder  the Department  of M u n i c i pal Affa i rs and I ' m  
j u st m a k i n g  reference t o  that t o  some degree, but  
bas ica l ly  what I was t ry i n g  to i l l ustrate is the programs 
t h at were in p lace, that were he l p i n g  deve lopment 
a long the marg i na l  lands,  and  we had a g reat program 
g o i n g .  In  fact ,  we had a l i t t le bronze statue of the 
M i n i ster of Agri c u l t u re p rev ious ly  and we po l i shed i t  
every once i n  a wh i le  because the deve lopment  that 
was tak i n g  p lace. Every t i m e  it got tarn ished the M i n­
ister came out  there and he met with  the peop le  and 
he was concerned about  them a n d  we'd  po l i sh  i t  up 
aga i n .  I ' l l  te l l  you somet h i n g ,  there is  n o  way that 
anybody's g o i n g  to b u i l d  a statue for the M i n i ster of 
Agr icu l tu re at th is  stage of the  game.  

We had for exa m p l e  the  Tree Land Progra m ,  it 's 
been very i nstru menta l .  I u n derstand ,  and correct me 
so I hope,  and maybe the M i n ister in h i s  remarks can 
conf irm the fact that the bru s h i n g  prog ram ,  the Tree 
Land Prog ram is go ing  to be ma intai ned and expanded 
on poss i b l y  to i nc lude  the I nter lake, i t 's been very 
benefic ia l .  

When I look a t  t h e  Est i m ates and sort of scan 
through  them u n der  Research for exam ple ,  and  I 
k n ow we h ave to go l i n e-by- l i ne ,  but  I 'm t a l k i n g  of the 
general  t h i n gs .  We need m o re mon ies in t h at area. Do 
you  k n ow w h at we have? The same a m o u n t  of m oney 
ex pended there,  and that concerns me.  That shows 
exact ly  the concern that t h i s  ad m i n istrat ion  has 
towards ag r icu l tu re. If the M i n ister i s  look i n g  at h i s  
Est imates there it says $850,000, Agr icu l tura l  Research 
G rant  and the same t h i n g  agai n t h i s  year. That shows 
the i r  pr ior ity.  What they do they g ive l i p  service. 

T h i s  g overn ment of the d ay does not care about 
ag r icu l tu re. You ' re try i n g  to ma i nta i n  it but  you ' re not 
prepared to promote the  extens ion of th is  k i n d  of No .  
1 i n d ustry.  You want  to do M a n O i l ,  spend a l l  k i nds  of  
money there. You want  to spend m oney a l l  over  the 
p lace, but  you don't  want to spend i t  i n  agr icu l ture.  We 
n ot iced the same t h i n g  when we dealt  with the 
Department of Natura l  Resou rces i n  terms of d ra in­
ag e ,  etc . ,  i n  the prov i n ce. These are  a l l  th ings  related 
to ag r icu l tu re in the ru ral com m u n ity,  t h i s  M i n i ster 
doesn 't care. He g ives u s  l i p  serv ice but h e  doesn 't 
care. He's t ry ing  to fudge the issues. 

T h i s  M i n ister, and I ' d  l i ke to d raw it to h i s  attent ion ,  
that  with i n  my const i tuency for example,  the  Emerson 

const i tuency,  we have approx i m ately 40 s m a l l  com­
m u n it ies .  The b i ggest com m u n ity is a very sma l l  
com m u n ity, poss i b l y  l i ke St .  P ie rre, m aybe l i ke St .  
Ma lo ,  maybe l i ke N ivervi l l e ,  a l l  rel ated to ag r icu l tu re .  
A l l  these 40 com m u n i t ies are rel i a nt o n  w h at happens 
i n  the Department  of Agr icu l tu re.  What happens to 
the agr icu l tural base ,  w hether i t  i s  spec ia l ized u n der  
the area of supp ly  m anagement  and  bro i lers,  da i ry 
p rod uct io n ,  g ra i n  prod uct ion ,  beef p rod uct ion ,  i t 's a l l  
related to that ,  every b u s i n ess i n  that who le  southeast 
there is  dependent on what happens with  the ag r icu l ­
tu ral com m u n ity.  H igh  i nterest rates h ave c reated a 
lot of problems.  

So pr ior  to the e lect ion  th is government  came up 
and said ,  we w i l l  so lve t h at ,  we wi l l  so lve that .  They 
haven't  solved a prob lem for one i n d iv idua l  i n  my 
area.  I f  i t  i s  so,  i f  the  M i n ister can p rove me w ro n g  I w i l l  
get u p  p u b ic ly  a n d  apo log ize that y o u  probably 
solved the p rob lem of one  or two and I 'm p repared to 
do that .  I t 's  been a ,  how shou l d  I say, a camouf lage  
and th i s  is  what happens .  Th is  M i n ister hasn ' t  come 
u p  with  one th ing to date that looks posit ive for the 
ag r icu l tu ra l  com m u n ity.  - ( I nterject i o n ) - I l i ke that .  
A m e m ber j u st asked w h at d i d  we do? Wel l ,  i f  t h at i s  
the case, i f  th is  i s  a n  i nv i tat ion ,  I wou l d  l i ke to exp la i n  
what we d i d  i n  te rms  of when we had the  f loqd,  when  
we h ad the  d ro u g ht ,  a n d  w h at we d i d  to the beef 
i n d ustry wi th  a p rogram that was strapped aro u n d  the 
beef  i n d ustry's neck? I can go to many t h i ngs .  

Actua l ly ,  I s u ppose, Mr .  Cha i rman ,  you ' re g iv ing me 
that look and maybe I s h o u l d n 't get i nto that because 
t hat cou l d  take a lot  of t i me .  - ( I nterj ect ion ) - l eave? 
D i d  somebody say leave? 

I 'd j u st l i ke to i n d i cate to the M i n i ster there is room 
for research espec i a l l y  when we h ave a T ree L i n e  
Prog ram ,  why i s  t here n ot an i n c rease i n  s o m e  o f  th i s  
research because we need an  i m p rovement i n  many 
of these t h i ngs .  When we start deve lop ing  some of the 
m o re marg i na l  lands ,  we n eed programs and i nforma­
t ion  t h roug h  the Ag Reps'  system that wi l l  i m prove 
some of these t h i n g s ,  the  k i n d  of c rops they can g row 
on  these lands .  Is there a n yth i n g  l i ke that? None at a l l .  

I t ' s  a ma i ntenance b u d get that we bas ica l ly  h ave 
from t h i s  M i n ister a n d  he gets u p  there, he waves h i s  
a r m s  and I 've seen h i m  g o  l i ke t h i s .  I ' m  d o i n g  a l l  these 
t h i n g s  for everybody.  I t 's a g reat d isappointment  
espec ia l l y  i n  the  southeast .  I ,  persona l ly ,  h ave to i n d i­
cate that there is n o  concern at a l l .  What bothers me is  
t hat,  I t h i n k ,  p r io r  to 1 97 7  when the  p resent govern­
ment got defeated at t h at t i m e ,  w h at defeated them 
was bas ica l l y  the fact and I want to s u bstant iate th i s  
because - why d oes t h e  ru ral a rea  not s u p port the  
NOP p h i l osophy o r  the  p resen t  ad m i n istrat i o n ,  why?  
Because they've shown in  the past they don 't care, not 
about the  i nd iv id u a l .  They tal k about  the fam i l y  farms; 
they haven't got a c l u e  w h at i t 's al l  about .  They tal k of 
b u y i n g  lands ;  we w i l l  n ot borrow money t h ro u g h  
MACC to buy lands  because aga i n ,  they ' re i n i t iat i ng  
the program of ,  we cal l i t  state far m .  You  can ca l l  i t  
w h at you l i ke .  Bas ica l ly ,  i t  i s  government  buy ing  land 
i nd icat i n g  who's  g o i n g  to  be the  l a n d l ord and  that 
k i n d  of p h i losophy is w h at has a lways created con­
sternat ion in the  ag r i c u l tura l  com m u n ity and w i l l  
aga i n .  And you ' re e m bark ing  o n  the  s a m e  t h i ngs  that 
k n ocked you out  l ast t i m e  and w i l l  a g a i n  and  it won 't 
take e ight  years t h i s  t i m e .  I can g u a rantee that. 
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D u r i n g  my T h rone S peech address, I made some 
reference to a cheap-food p o l i cy and I ' d  l i ke to j ust 
make reference to that agai n .  When we cons ider  that 
i n  t h is country of o u rs - I th i n k  i t 's  the best cou ntry i n  
the wor ld - that w e  spend 1 8  percent o f  the earned 
do l la r  on food cons u m pt i o n  a n d  it 's g o i n g  down ;  
when we cons ider  that  to the  other  countries where 
we h ave 30, 40 a n d  i n  some extreme cases a l m ost 60 
percent of the earned do l la r  spent for food; we spend 
18 percent of i t  and  the M i n ister's s i tt i n g  there and 
say i n g ,  t h i n g s  are tou g h  b u t  whatever, you k n ow.  
U n t i l  we're go i n g  to change t h e  att i tude of that M i n is­
ter of the M i n isters across the cou ntry we have to start 
promot i n g  a d i fferent p h i losophy ,  i n  terms of how 
much are peop le  going to spend for food? I a m  say i n g  
that t h e  consu mers h ave t o  p a y  f o r  t h e i r  foo d .  Th is  i s  
n o t  a n e w  t h o u g ht.  Th is  h a s  been promoted before i n  
m a n y  other cou ntr ies and it's effective i n  o t h e r  c o u n ­
t r i e s .  They' re pay i n g  for  the  f o o d .  H e re we d o n ' t  
be l i eve i n  that .  A n d  th is  M i n ister w i th  $3 m i l l i o n  
i n c rease i n  h i s  b u dget says, "hey ,  y o u  k n o w  I ' m  d o i n g  
g reat t h i ngs f o r  t h e  farmers . "  You ' re n o t  d o i n g  any­
t h i n g  for the farmers.  You ' re not  even proper ly - how 
shou ld  I put  th is?  - you ' re n ot even  proper ly to lerat­
i n g  them.  And they w i l l  come bac k ,  and th i s  M i n ister i s  
go ing  to have a very d i ff icu lt t i me.  Th i ngs  a r e  very 
toug h  r ight  now economical ly i n  the farm com m u n ity 
and he h i m se l f  i n d i cated that .  But I ' l l  te l l you some­
t h i n g ,  h i s  sym pathy is not g o i n g  to be good enoug h ,  
a n d  I don ' t  k n ow what h i s  pos i t ion  is w h e n  he gets i nto 
Cabi net because certa i n l y  he s h o u l d  have fought  for 
more money in his department .  

Now, I 've got some rem a rks off ,  you k n ow that 
bothered me ,  I 've got them off m y  s h o u l ders type of 
t h i n g .  The t h i n g  that I wou l d  l i ke to ask of the  M i n ister 
of A g ri c u l t u re .  I 've tr ied to ask th is before : what i s  the 
M i n ister's posit ion in terms of  s u p p l y  management i n  
the beef i n d ustry? H e  has been hedg i n g  a n d  fudg i n g  
that t h i n g  a n d -you know h i s  program where hewants 
to set up a m arketi n g  commiss ion ,  a beef c o m m iss ion 
type of th ing  where everyt h i n g  goes t h ro u g h  i t ,  the  
concept,  i t ' s  aga i n  B i l l ie 's b i g  fa rm type  of concept ,  
you know. These are t h i ngs that  we w i l l  p u rsue  as we 
go i tem-by- i tem and I j ust want to get these t h i n g s  
n o w  and i n d i cate t o  t h e  M i n ister that these t h i ngs  
we' re g o i n g  to come back  o n  as we go l i ne-by- l i ne ,  
t h i s  type of th ing .  To th is  date ,  he  has n ot made any  
posit ive answers to anybody when a q u est ions  have 
been asked . 

We ta lk  of open govern ment ,  h i s  P re m ier  has i n d i ­
cated o p e n  govern ment ,  a n d  t h i s  M i n ister h a s  n ot 
g iven one proper d i rect a n swer u n l ess he was 
sq u eezed i nto a corner and then f i na l l y  i t  was yes or 
no .  That had to do with the Beef Prog ram ;  that had to 
do with Supp ly  Management ,  many other t h i ngs and  
i n  a l l  fai rness,  because I th i n k  i t  i s  i m portant that we 
deal  w i th  these i ssues ,  I wou l d  i nd i cate to the M i n ister 
it 's g o i n g  to be a long Est i m ates u n l ess the M i n ister 
gets up there and  says exactly where he  stands a n d  
q u its fudg i n g  the issues.  

Thank you.  

M R .  CHAI R MA N :  The H o n o u ra b l e  M e m be r  f o r  
Rob l i n-R ussel l .  

M R .  J .  WALLY McKENZIE ( Roblin-Russel l) :  Thank  

you ,  M r. Cha i rman .  There's a few remarks that I 'd l i ke 
to add to the  open i n g  sector of the M i n ister's Est i­
mates and put  in the  record for the ag r i c u l t u ra l  i nd us­
try in our prov i nce, o u r  No. 1 i n dustry. 

The M i n ister in his open i n g  remarks l eft m e  some­
w hat concerned i n  t h at he l eft me w i th  the  u n d e r­
stand i n g  that he wasn ' t  su re how severe the eco n o m i c  
prob lems a n d  the  other prob lems t h a t  o u r  agri c u l t u re 
is fac i n g  i n  the prov ince today, how severe they actu­
al ly were. 

I s u p pose in his own capacity with his po l i t ica l  
back g ro u n d  a n d  certa i n l y  hav ing  a lot of k n owledge 
of the  tu rkey i n d ustry,  h i s  l i m itat ions  end about  there ,  
M r. C h a i r m a n ,  and  I wou l d  t h i n k  w i t h  the staff, a l l  he  
has to do i s  very  br ie f ly  go and d iscuss some of t h e  
seri ous  prob lems  that w e  have i n  th i s  p rov ince  w i t h  
h is staff, w h o  I ' m  s u re are q u ite fam i l i a r  w i th  i t .  The a g  
r e p s  they ' re d otted aro u n d  th i s  p rovi n ce ,  a re very 
fam i l iar  w i th  some of the  very ser ious prob lems that 
we h ave - a n d  I have on occas ion  taken th i s ,  I g u ess 
you wou l d n 't c a l l  i t  a Reg i n a  Man i fest, m aybe at the  
H o n o u ra b l e  M i n ister 's const i tuency  w h e re t h ey 
cooked u p  t h i s  g reat document that they u sed to 
brai n wash the peop le  of th is  prov i n ce d u r i n g  the elec­
t ion  cam paig n  - it  raises some very serious  q u es­
t ions  with the staff that work for the Honourab le  M i n­
ister.  The one I 've been g o i n g  around  and ta l k i n g  to,  
the  var ious ag reps and staff in the  department ,  i s  t h i s  
o n e ,  u n less decis ive act ion is  taken n o w  M a n itoba's 
fam i l y  farms and the r u ra l  com m u n i t ies that serv ice 
them are going to s i m ply  van ish .  

M r. C h a i r m a n ,  i f  the  Honourab le  M i n ister wou l d  
j u m p  i n  my c a r  wi th  m e  tomorrow I ' l l  take h i m  aro u n d  
and show h i m  a l ot of com m u n it ies ,  u n l ess he comes 
u p  with  some m o re p rograms and more p lan n i n g  than  
we see  i n  these Est i m ates, that w i l l  s i m pl y  van i s h  as  
i t ' s  spel l ed out  i n  that man i festo. I t 's  a tragedy that the  
M i n i ster b ri n gs h i s  Est i m ates h e re before t h i s  H o u se I 
daresay i n  my t i m e  - and I 've been here 1 5 , 1 6  years 
i n  th i s  Leg is lat u re - I never saw the ag r icu l t u ra l  
i nd u stry i n  t h i s  p rov i n ce i n  a more cr i t i ca l  cond i t ion  
than  i t  i s  as we s i t  here ton i g ht ;  very very seri o u s  a n d  
before very l o n g  a l ot of t h i ngs are g o i n g  to be such  
t hat there i s  g o i n g  to be n o  i n d u stry.  I ra ised i t  the  
other  day,  u n l ess f i rst of  a l l  the i n f lat ionary factor i s  
attacked not o n l y  by t h i s  prov i n ce but  by the  Federal  
Govern ment ,  u n less we can dam pen i nf lat ion there 
w i l l  be no m o re ag r icu l tu re i n  th is  p rov i n ce,  there is n o  
room .  Agr ic u l t u re can't  afford t h e  doub le  d i g i t i nf la­
t ion  that is go i n g  on year after year after year when 
the i r  com m od ity pr ices are  remai n i n g  the same o r  are 
l ower year after year after year. You don't have to be a 
very bri l l i ant  po l i t i c ian  to make that a l legat ion .  

I ' m  s u rpr ised that  i n  th is  open i n g  statement of  t h i s  
M i n i ster he sa id  noth i n g  bas ica l ly  a b o u t  i n f lat i o n ,  a n d  
what he a n d  h i s  government is go ing  to do to attac k  
that d i sease that's p lague ing  th i s  cou ntry.  H e  never 
said a word and his F i rst M i n ister has never attacked 
that ,  nor  has h is F inance  M i n ister attacked that prob­
lem and that m akes m e  concerned then ,  M r. C h a i r­
m a n ,  most concerned.  

I daresay i f  the  farm popu lat ion  aro u n d  th is p rov­
i nce were s i tt i n g  in th i s  foru m ton i g ht they wou ld  be 
m ost concerned to see th i s  M i n ister lay i n g  h i s  spend­
ing program fo r the year  ahead o n  th is ,  a n d  there i s  
not h i n g  there a t  a l l .  I n  fact he hasn't  even o p e n l y  
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co m m itted h i mself  that he is  g o i n g  to try and h e l p  
Trudeau rast l e  i nf lat ion t o  the  g rou n d .  Of course,  
Trudeau has never rast led to the g rou n d  because he's 
never tr ied.  

But I ' m  ask i n g  this M i n ister ,  I ' m  ask i n g  you ton i g ht ,  
you are the M i n ister of th is ,  what are you go ing to do 
to t ry  and  rast l e  i n f lat ion to the grou n d ?  What pol i c ies 
have you got? What p lans h ave you got in your  Est i­
m ates with your  g overn ment that's g o i n g  to be posi­
t ive and d i rectly try and attack i nf lat ion?  Because i f  
you ' re not  i nterested - a n d  h e  was laugh ing  a 
moment  ago - then ba l l  game over, ba l l game over, 
Mr. Cha i rman ,  bal l  game over. 

MR. CHAI RMAN:  O rder  p lease. The Honourab le  
M i n ister on  a po int  of order.  

POINT O F  O RDER 

MR. U R USKI :  M r. Cha i rman ,  on  a po in t  of pr iv i l ege .  
The h o n o u rab le  m e m ber can make a l l  the  comments 
he wants but ,  M r. Cha i rman ,  when he makes serious  
a l l egat ions that someone is l a u g h i n g  about the p l i g h t  
o f  the farmer i n  M a n itoba,  that mem ber shou ld  apol­
og i ze a n d  take t h ose words back .  We a re very serious  
i n  what  we are d o i n g  here ,  M r. Cha i rman .  I f  the  
m e m ber  is  n ot serious  than h e  had better not make 
t h ose a l legat ions ,  he  shou ld  w i thdraw those a l l ega­
t ions, M r. Cha i rman .  

MR.  CHAI R MA N :  T h e  H o n o u ra b l e  M e m be r  for  
Rob l i n-Russel l .  

M R .  McKENZIE:  M r. Cha i rman ,  on  t h e  same po in t  of 
order, I wou l d  l i ke you to to s h ow m e  in the R u l e  Book 
wh ere I can ' t  make a n  a l legat ion that somebody i s  
l a u g h i n g  i n  th i s  C h a m ber,  s h o w  me the R u le .  

M R .  URUSKI :  The honourab le  member i n  h i s  remarks 
i ns i n u ated that I was l a u g h i n g  at the p l i g ht of the  
farmers, M r .  Cha i rman ,  that's the very remarks he was 
m a k i n g .  M r. C h a i rman ,  the Est i m ates that I have p res­
ented in a l l  ser i ousness was meant to deal w i th  the  
p rob lems the  farmers are fac i n g .  The h o n o u rab le  
mem ber is  i n s i n uat i n g  that some mem bers on  t h i s  
s ide  i n c l u d i n g  myself  a r e  laug h i n g  a t  the farmers i n  
Man itoba. M r. Cha i rman ,  I cha l lenge h i m  to w i thdraw 
t h at statement  on the bas i s  of the remarks that he has 
made. 

MR. CHAI RMAN:  O rder p lease. We wou l d n 't want 
the  debate to deter iorate i nto a shout ing  match .  I 
wou ld  j u st suggest that mem bers on both s ides be 
more thoug htf u l  i n  the ir  remarks and  perhaps i f  we 
cou ld  cont i n u e  from here on  an  i tem-by-item ana ly­
s is ,  that m i g ht be poss i b le .  

O rder  p l ease. The r u l es ord i nar i l y  req u i re that the 
member speak from h i s  seat. The ru les a lso a l low the 
M i n ister to m ove to a seat that  w i l l  acco m modate h i m  
a n d  h i s  off ic ia ls  therefore I wou ld  recog n ize the Hon­
o u ra b l e  M i n i s t e r  of  C o m m u n i ty  Serv i ces a n d  
Correct ions .  

Order p lease. The Honourable Member  for Art h u r. 

M R .  JAMES E. DOWNEY (Arthur): O n  that same 
po int  of order ,  M r. C h a i r m a n ,  you 've i n d i cated that i t  
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has been the p roced u re to speak from the mem ber's 
c h a i r. Wou l d  i t  not h ave been appropr iate for the M i n­
ister to have m oved over so that the i nd iv idua l  can 
speak from the chair  at th is  part i cu la r  t ime? H owever, 
M r. C h a i r m a n ,  to accom modate the H ouse we wou ld  
a l low the  member to make  h i s  comments from the . . . 

M R .  C H A I R M A N :  T h e  H o n o u ra b l e  M e m be r  for  
R o b l i n-R ussel l .  

M R .  McKENZIE:  O n  t h e  same po in t  o f  order ,  I warn 
you , M r. Cha i rman ,  i f  you ' re mak ing  a ru l i n g  that 
m e m bers can speak from any cha i r  i n  t h i s  Cham ber ,  i t  
w i l l  be a n i g htmare for the Pages in th is p lace. I t 's  
n ever been done in m y  years here ,  and  I warn you to 
watch what you are d o i n g ,  S i r. 

M R .  URUSKI :  To the  same po in t  of order ,  M r. C h a i r­
m a n ,  the  H o n o u rab le  M e m ber  for R o bl i n  shou ld  
remember  that h i s  M i n ister had to move, mem bers 
had to m ove from the second bench down in the 
Est i m ates, and i t  so happens that the Esti m ates p ro­
cess, where the  table's been set up for the Est i m ates 
has been n ot n ext to my cha i r .  Other  M i n i sters h ave 
m oved and have used other cha i rs .  I happen to be 
s i tt i n g  in the M i n i ster's cha i r ,  M r. C h a i r m a n ,  so he 
shou ld  be ab le  to speak from that po int .  

MR. McKENZIE:  Po in t  of order ,  M r. Cha i rman ,  a l l  I ' m  
t ry i n g  t o  d o  i s  b e  he l pfu l .  I t  h a s  never happened i n  m y  
t i m e  here that mem bers are a l l owed t o  speak from 
other than their  own cha i r u n l ess we use the  Esti­
mates system and the M i n ister is  a l l owed to come 
down to the  f ront  a n d  br ing  h i s  staff in .  I forewarn you 
because ,  then  on  any g i ven day any m e m be r  can s i t  in  
any cha i r ,  a n d  i t  wou l d  be very d i ff i c u lt for you ,  M r. 
C h a i r m a n ,  o r  espec ia l l y  the  Pages to see people sh uf­
f l i n g  a l l  over and very d iffi cu l t  to manage.  

MR. CHAIRMAN: J ust before - on a point  of o rder? 
The M e m be r  for E l mwood. 

MR. R USSELL DOERN (Elmwood): I mean because 
of the  fact t h at the M i n ister happens to be occ u p y i n g  
h i s  co l l eag u e's seat, I t h i n k  i t ' s  o n l y  sensi b le  t h a t  t h e  
o t h e r  M i n ister may be a l l owed to speak f r o m  another 
seat .  I mean that's j ust common sense,  otherwise 
you ' re g o i n g  to p lay m us ica l  cha i rs .  I a lso want to say 
to the l ast speaker that there was a longstand i n g  tradi­
t ion in t h i s  House g o i n g  back to day one that a 
m e m ber who was i n  the House for a vote was com­
pel led  to vote.  As I reca l l ,  he's the f i rst person who 
v io lated that trad i t ion  a cou p le  of years ago .  

M R .  CHAIRMAN: O rder p lease. I appreciate the 
rem arks from the Mem ber for  Rob l i n -Russe l l  and with 
that u n derstand i n g  I wou ld  ask l eave for the M i n ister 
to speak from a d i fferent seat .  Does he  have leave? 
(Ag reed) 

The H o n o u rab le  M e m ber for Com m u n ity Services 
and Correct ions .  

H O N .  LEONARD EVANS (Brandon East) : Thank you ,  
M r. Cha i rman ,  I apprec iate the prob lem that  you were 
presented w i th  and  it is for some reason or other a l l  
t h e  M i n isters on  t h i s  s i d e  seem t o  enjoy my cha i r. 
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I rose str ict ly  on  a po i nt of order to t ry to fac i l i tate 
the orderly and rat iona l  rev iew of the M i n ister's Esti­
mates. I wanted to po in t  out, M r. C h a i r m a n ,  that we're 
deal i n g  with  an i tem ca l led P l a n n i n g  and  M anage­
ment ,  I bel ieve. The Honourab le  M e m ber for R o b l i n  
was, i n  my v iew,  wander i n g  f a r  off the  t o p i c  of P lan­
n i n g  and  Management .  I t  seem s  to me that the k ind of  
debate we heard from the M e m ber  for Rob l i n  was 
more appropr iate u n der  the M i n i ster's Sa lary. I gather 
we' re n ot o n  the M i n ister's Sa l ary,  so i t  seems to m e  
that i t  i s  out of order to t a l k  o n  far- ra n g i n g  p h i l osoph i­
ca l  matters. I wou l d  t h i n k  t h at you wou l d  want to get 
onto the i tem u n der  review, the  very spec i f i c  i tem 
u nder review. I t h i n k  that's the  order ly way of dea l i n g  
w i t h  t h e  Est imates of any depart m ent .  

MR.  CHAIR MAN: I t h i n k  that po i nt has a l ready been 
made.  I wou l d  thank the M i n ister for add i n g  to i t .  I 
wou l d  hope we c o u l d  p roceed from h ere on a n  i tem­
by- item basis .  The M i n ister has i n d i cated that he!s 
w i l l i n g  to answer a l l  q uest ions  as they come u n der the 
appropr iate i tem a n d  perhaps we cou ld p roceed with 
that u ndersta n d i n g .  

O n  the s a m e  po in t  o f  o rder ,  the Mem ber for 
Emerso n .  

MR.  DRIEDGER:  Thank you ,  M r. Cha i rman ,  o n  that 
same po in t  of o rder .  I wonder  if somebody cou ld  
c lar ify P lan n i n g  and Management ,  w h i c h  i s  u nder 
General Ad m i n istrat ion  i f  not anyth i n g  that the  M i n is­
ter of Agr ic u lt u re d oes comes u nder  P l an n i n g  a n d  
Management ;  i f  there's a c h a n g e  here,  that these 
t h i n g s  don 't come u n der t hat k i n d  of head i n g ,  if 
somebody cou ld  i n d i cate w here we're at, that wou l d  
b e  f ine .  

MR. U R U S K I :  M r. C h a i r m a n ,  i f  the  h o n o u ra b l e  
mem ber wants to k now; he  raised q u est ions  about 
c red i t ,  MACC i s  I tem No.  3 ;  he ra i sed q uest i o n s  about 
the Beef I ncome Assu rance Prog ram ,  M r. Cha i rman ,  
that top ic  is  I tem No .  1 0; he  ra i sed q u est i o n s  about 
market i ng  and the l i ke ,  of agr icu l tu ra l  p rod ucts; he 
ra ised q uest ions  about  the AgroMan A g reement ;  i f  
the m e m ber  looks through  the Est i m ates, a l l  those 
items are l i sted in those areas that we can d i scuss very 
m u c h  in deta i l ,  the var ious  top ics that he has covered, 
al l  those items that he's touched u p o n  r i gh t  now.  
Every area ,  I can assu re h im t hat h e  wi l l  h ave a chance 
to d iscuss i n  depth ,  h i s  AgroMan A g reement and  
th ose areas i n  the  spec i f i cs  of i tems that we w i l l  come 
to  i n  the Est i m ates. 

MR. ORI E D G E R :  M r. C h a i r m a n ,  o n  the same po in t  of 
order,  j u st to c lar i fy t h i ngs .  I apprec iate the fact that 
we can go i nto deta i l  o n  a l l  these t h i n gs and that's why 
when I made my remarks ,  I made them on  a genera l  
bas is  which actua l l y  app l ied to P lan n i n g  a n d  Man­
agement ,  and  that's what I t h i n k  the  M e m ber for  
R o b l i n - R usse l l  was do ing at the  same t i me;  that we 
are cover i n g  not specifi c  i n stances, we want to get 
i nto a l l  these l i t t le  deta i l s  yet. We' l l  be here for a l o n g  
t ime .  We' re m a k i n g  general  statem ents i n  terms of 
P lan n i n g  and Management w h i c h  is what t h i s  is  a l l  
about .  Once  w e  g e t  down to c ro p  i ns u ra n ce a n d  stuff 
of that natu re, then we w i l l  deal  w i th  spec i(i ca l l y  that. 
Now we' re cover i n g  sort of the p l a n n i n g  aspect of i t ,  of 

the ad m i n i st rat i o n .  That is  bas ica l ly  what we're d o i n g .  
By anybody's ra is ing  object ions ,  certa i n l y  the  Mem ber 
for B ra n d o n  East to raise object ions to that ,  I can't 
u nderstand that .  

MR. CHAIRMAN: I tem 1 ( b) ( 1 ) .  
The M e m ber  for R o b l i n-R ussel l .  

M R .  McKENZIE :  M r. C h a i r m a n ,  f o r  your  benef it ,  I ' l l  
use t h e  word p l a n n i n g  every second l i ne i f  that's 
g o i n g  to be he l pfu l to the C o m m ittee. I ' m  also reg ret­
f u l  that the ru l e  that you made ton ight ,  M r. Cha i rman ,  
because r ight  n ow I fee l  l i ke wal k i n g  down a n d  s i tt i n g  
i n  that c h a i r  over there and  carry i n g  on  m y  remarks 
for the  rest of the  n i g ht .  We' l l  face those p recedents 
when t h i n g s  h a p pe n  in this p l ace and the  r u l es a re 
changed w h i c h  I regret, but ,  n everthe less, that ru l i n g  
is made a n d  it 's over. 

M r. Cha i rman ,  l et's get back to the s u bject m atter. 
Of cou rse, anyt i m e  you ever b r i n g  a matter of any 
seri ous concern to soc i a l i sts ,  they start d rag g i n g  the  
red herr i ngs  across the  roo m .  I 've seen i t  for  years and 
years. I was t ry i n g  to get out  of th i s  M i n ister ,  some 
sense of o rder  or  a comm itment ,  what h e  a n d  th is  
g overn ment  i ntend to do about  i nf lat ion  in  these 
Est i m ates and in the year ahead,  the year ahead after 
that ,  and the year ahead after that .  I ' m  very ser ious .  I 
was never more serious as I h ave as a mem ber. I want 
th is M i n ister and  th is government  to respond at the 
earl iest poss i b l e  date. Of cou rse, that's the way they 
operate. Once  you b r i n g  a ser ious matter to the  atten­
t ion of th is M i n ister ,  they d rag these red h err i n g s  
across the  f l o o r  because I d o n ' t  t h i n k  they have a 
po l icy .  I don ' t  t h i n k  they have a program to deal  w i th  
that matter. 

My secon d  q uest ion  to the Honourable M i n i ster i n  
P l an n i n g ,  what's he  g o i n g  to do i n  t h i s  government  
about  e nergy costs that's go ing  to k i l l  the a g ri c u l t u ra l  
i n d ustry in  th is  provi n ce? I s  he  go i n g  to send d i rec­
t ives to Ottawa and g ive us  the benefit when the Amer­
icans are b u y i n g  gas r ight  across the border today for 
98 cents a g a l l o n ?  H is N O P  Caucus in Ottawa and that 
g r o u p  s u pport the  energy p o l i c ies that we're fac i n g  i n  
t h i s  count ry today.  I want t o  know where he  stands ,  
and  h is  g overn ment ,  on  the future energy po l i cy  of  the 
agri c u l t u ra l  i n d ustry in  th i s  p rov i nce.  I don ' t  want h i m  
t o  skate aro u n d  that o n e  or d rag red herr i ngs across 
t h i s  f loor .  I want the po l i cy of that govern ment  la id  on 
the l i ne .  Where do you stand on  the energy pol ices of 
the  Federal G overn ment and what are you g o i n g  to do 
about it and are you go ing  to make some . . and  
express the concern of the  agr icu l tura l  i n d u stry i n  th i s  
prov i nce? I want some answers;  I want  some answers 
and the ag r i c u l t u ra l  i n d ustry in th i s  prov ince deserves 
some a nswers from th i s  M i n ister and th is  government .  
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F i rst of a l l ,  i nf lat i o n ;  that's the f i rst answer I want .  
T h e  seco n d  one,  what's he g o i n g  to do about  energy 
costs? The t h i rd problem, M r. Cha i rman ,  that I wou l d  
l i ke to k n ow and he  wonders about h o w  severe the 
prob lems are out  in  r u ra l  M a n itoba.  May I d raw to h is  
attent ion  today how bad i t  i s  i n  R o b l i n .  R o b l i n  Forest 
Prod u cts, that i n d ustry that's thr ived for decades, is 
s h u t  dow n .  Wi n n i pegos is ,  where the M archensk i  
L u m be r  Company has been set  for 25 years, shut  
dow n ;  the box factory, W i n n i pegosis ,  shut  down;  
C l e ment 's ,  R u sse l l ,  the b i g g est, the  o ldest Genera l  
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Motor dealers h i p ,  I daresay of a l l  of Western Canada 
i s  in  receivers h i p. Does he  t h i n k  there are not some 
ser i ous p rob lems out  in  the cou ntry ,  M r. Cha i rman?  
- { I nterject i o n ) - Wel l ,  he  asked the questio n ,  what 
are t h i n ks l i ke out  i n  the country? I ' m  tel l i n g  h i m ,  they 
a re bad; they are very ser ious.  

May I ask h i m  very q u ick ly ,  Mr .  Cha i rman ,  what's he 
go i n g  to do to the beef herds, the pu rebred and the  
reg i stered beef herds ,  who i n  my const i tuency,  I dare­
say, h ave the f inest reg istered p u rebred beef herds 
anywhere in Canada? N ot a word, not a word . He's got 
some k i nd of a two-b i t  beef prog ram .  He n ever even 
ment ioned those peop le  in his com m u n i q ue.  Not a 
word,  n ot a word,  he never ment ioned those peop le  at 
a l l .  What is he g o i n g  to do for the  d a i ry i n du st ry i n  t h i s  
p rovi nce,  M r. C h a i r m a n ?  I stand u p  here week after 
week after week and ask h i m  what he's g o i n g  to do 
about t h i s  prob lem at Rossb u r n ,  the cheese factory at 
Ross b u rn and  P i lot M o u n d .  You know what I get? A 
sort of a stern look across the way and he doesn' t  say 
anyt h i n g ;  he  says we' re look i n g  at it, we're rev iew i n g  
i t .  

M r. Cha i rman ,  w h e n  cheese, an  ed i b l e  food i n  t h i s  
p rovi nce w h i c h  we've g rown i n  surp l us ,  it 's bei n g  
m a n u factu red i n  s u r p l u s  a t  P i lot M o u n d  a n d  Ross­
b u rn .  Cheese, w h i c h  you can eat, and th is  M i n ister 
and th is government  say they can 't sel l  i t? What's 
wrong with this p rovi nce? What's wrong with  t h i s  
country? What's w r o n g  w i t h  th is  govern ment? But  he  
d i d n ' t  say  t h at i n  the i r  com m u n iq u e  that they ran  
aro u n d  the prov i n ce w i th ,  Mr .  Cha i rman .  What d i d  he 
say:  " U n less dec is ive act ion  i s  taken now." That was 
l i ke ly  wr i t ten l ast October,  Novem ber? 

M a n itoba's fam i l y  farms and the i r  ru ral com m u n i­
t ies that serv ice them are s im p ly  g o i n g  to van ish .  What 
are you  g o i n g  to do about t hose people who are 
u n e m pl oyed i n  that c heese factory i n  Ross b u r n ?  
H ave you got a j o b  for them? What a b o u t  the  o n es 
who are u n e m p l oyed at Rossburn?  Have you got a j o b  
for them? M r. C h a i r m a n ,  he h a s  n oth i n g .  What are you 
go ing to do w i th  those da i ry prod u cers? Those d a i ry 
prod u cers have been establ ished there al l the i r  l i ves 
and are now t ruck i n g  m i l k  to Yorkton .  I now u nder­
stand there's a poss ib le  conf l ict i n  the p lant  at Yorkton 
and  they may not be ab le  to take thei r m i l k ,  o r  how 
long are they g o i n g  to h ave to d rive the i r m i l k  to St .  
Claude or there's some to Si lverwood's i n  the c i ty 
here. Is that what you ' re tal k i n g  about in th i s  m a n i ­
festo,  Mr .  M i n ister? I s  that t h e  fu ture o f  agri c u l t u re at 
Rossburn?  Is that the future of agr icu l ture i n  Russe l l ,  
i n  Rob l i n ,  i n  G randview, i n  G i l bert P la i ns? M r. M i n is­
ter,  you are n ot tel l i n g  us half enough  of what you ' re 
go ing  to do or maybe you can't do anyth i n g ;  and if you 
can ' t  do anyth i n g ,  stand  u p  and say so .  

But ,  M r. Cha i rman ,  they don't  do that. Every t i m e  we 
ask a serious  q uest ion ,  they th row this Crow t h i n g  u p  
and then they start t o  g igg le .  We're g o i n g  t o  get you 
g uys on  the  C row; we're g o i n g  to get  you g u ys over 
here on  the  C row. Let me rem i n d  you once and for a l l ,  
M r. M i n ister, and  a l l  your  backbenchers over there, 
you t h i n k  you ' re the o n l y  ones i n  this prov ince t h at 
represent the  agri c u l t u ra l  com m u n ity. That's a joke .  
There's nobody i n  o u r  caucus that hates the pol i c i es 
of the Federal Government  any worse than I do .  I don 't 
trust that Federal  Government ,  I never d i d ,  I never w i l l  
u n t i l  they rem ove t h e  g uys that a r e  i n  there r i g h t  now.  
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I f  you stand  u p  and  t h i n k  that we're s u p port i n g  the  
Crow that they ' re g o i n g  to  ram down o u r  t h roats, no  
way ,  no  way .  Every day they  come with g l ee :  "We're 
g o i n g  to get you g uys on the  C row, we're g o i n g  to g et 
you g uys." 

You rem i n d  your col leagues in Ottawa. Who put 
Trudeau back in off ice when he  was down in '79? The 
N O P  caucus over there put  h i m  back i n .  Who p u t  
those r ig hts i n  the Charter t h a t  you ' re not a l l owed t o  
own property i n  t h i s  country any more? The g uys 
opposite, the N ew Democrat ic  Party. The day that you 
sta n d  u p  and  say, Mr .  Chairman,  that t hey represent 
the peop le  of this p rovi nce,  forget i t ,  forget i t  . .  

MR.  CHAI RMAN:  Order p lease, order p lease. 
The Mem ber for E l mwood on  a point of order. 

POINT O F  O R D E R  

M R .  D O E  R N :  M r. C h a i r m a n ,  I j ust w a n t  t o  s a y  that t h e  
m e m ber p ro m i sed h e ' d  u s e  the word "p lan n i n g "  i n  
every second sentence.  H e  hasn ' t  used i t  yet -
{ I nterject i o n ) - maybe p lan n i n g  to do i t .  But ,  M r. 
C h a i r m a n ,  I ' m  s i m ply  say i n g ,  he is gett i n g  a b i t  off t h e  
top ic .  

M R .  CHAIR MAN: O rder p lease. I 'm i n c l i ned to ag ree 
w i th  the M e m ber for E l mwood that the d iscuss ion has 
strayed from the top ic .  Wou l d  the  m e m be r  p l ease 
keep his comments to the po int?  

MR. McKENZIE:  Did n't  I tel l you ,  Mr .  Cha i rman ,  
every t i m e  you raise someth i n g  i n  th i s  H ouse t h at's 
i m portant ,  t hey d rag another red herr i ng across the 
f loor.  

When I started ta l k i n g  about what they d i d ,  what the 
New Democrat ic Party d i d ,  to the Const i tut ion  of t h i s  
c o u ntry ,  where they put  a c l a u s e  i n  there t h at peop le  
d o n 't have  the  r igh t  to own p roperty a n d  then  he  
ra ises a st i n k  a n d  gets u p  a n d  says  - but  n everth e­
less,  the facts are there. 

M r. C h a i rm a n ,  let us  get ser ious  about the c heese 
i nd u stry at Ross b u rn and P i l ot M o u nd .  What's t h i s  
M i n ister g o i n g  t o  do w i t h  t h a t  s u rp l u s  cheese? Has h e  
g o t  any p o l i c ies a t  a l l ,  a food i te m ?  A re t h e y  fac i n g  t h e  
fut u re i n  Rossburn  and P i lot M o u n d  that they' l l  n ever 
open those p lants agai n ,  because that's my u nder­
sta n d i n g .  My u nderstan d i n g  was that if those markets 
that they had enjoyed were n ot fu l f i l led by M arch 31 st. 
t hose c h eese contracts wou l d  be lost forever. I te l l  
yo u ,  i t  took a long long  t ime for Ross b u rn to  get t h at 
c heese contract that they h ave and the  M i n i ster 
k nows t h at .  If it 's gone ,  we may never get i t  back .  
- ( I nterject i o n ) - I know he  doesn't ,  at least  he  hasn 't 
d o n e  anyt h i n g  about i t ,  and  t h at is g reat concern  to 
the  Rossb u rn peop le  and it shou id be. My gosh ,  t h at's 
the i r  N o .  1 i n d ustry in that tow n .  

M a y b e  the  fau l t shou ld  l i e  w i th  the  M i n ister of Co­
operative Develop ment over there because if  we can 
he l p the cred i t  u n ion  movement  in this prov i nce as we 
have the other day, my gosh ,  the cheese i n d u stry i s n 't 
l o o k i n g  for that m uch m oney.  They j u st want some 
g u i dance and they want some guts and they want 
some c o u rage from this M i n ister and  t h i s  govern­
ment,  and  they're not gett i n g  i t .  I 'm very a n n oyed and 
I ' m  s u re the  peop le  i n  Ross b u r n  and  P i lot M o u n d  are 
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annoyed, and they have a r ight  to be. What about 
th ose poor da i ry producers? What about them? I s  that  
the ir  future, to d rag mi lk  to Yorkton or  St.  C laude or  
S i l verwood's for  the next 1 O years? I t  scares me,  i t  
scares me.  

The other  th ing that I wan t  the M i n ister to te l l  me i s  
what's the future f o r  t h e  pu rebred and the reg i stered 
b reeders in th is  prov ince? I thought  he  wou ld  have 
some statement in his open i n g  remarks about  it 
because they have real pro b l ems out there today. As I 
sa id ,  I daresay, the f i nest breed i n g  stock of a l l  Canada 
rests r ight  in th is prov ince and  a l ot of i t  i s  in  m y  
const i tuency and the  M i n ister k n ows that .  T h e y  are 
very very concerned because they've got a l l  those 
herds out there of you n g  b u l l s  and they can't sel l 
them.  When the  market is d e p l eted a n d  the  i nf lat ion­
ary  factor is  r u n n i n g  so h igh  w h o  wants  to get  i nto the  
beef i n d ustry when you have to prop them u p  w i th  
p rog rams such  as the  M i n ister a n n o u n ced t h i s  week .  
They are  concerned,  and  g reatly concerned and 
maybe we can't  so lve that  a lone in  t h i s  p rovi nce but  
certa i n l y  a l l  the M i n isters of  Agr icu l tu re across th is  
country had better address themse lves to t h at p rob­
lem very very q u i c k l y  because i f  we l ose t h at base 
there g oes the beef i n d ustry, n ot o n l y  in t h i s  p rov i n ce 
but  a l l  across Canada.  

So with those few remarks in  the  p lan n i n g  part of 
the M i n i ster, I look forward w i th  keen i n terest to some 
of the answers which I hope the  M i n ister wi l l  be ab le  to 
prov ide to me and the peo p l e  in m y  const ituency .  

I thank  you ,  Mr .  S peaker. 

MR. CHAIRMAN:  I tem 1 . ( b ) ( 1 )  Sa lar ies.  The Hon­
o u rab le  Member  For Morr is .  

MR.  CLAYTON MANNESS ( Morris): Thank you ,  M r. 
C h a i rman ,  I ' d  j ust l i ke to know specif ica l l y  what posi­
t ions are covered u nder i tem (b ) ( 1  ) ?  

M R .  U R USKI :  There are 1 0  pos i t ions u n der  i tem 
(b )  ( 1  ) ;  that is  the Deputy M i n i ster, secretary to myself ,  
to the  Deputy M i n i ster, a n d  another secretary in my 
off ice ,  the Ad m i n istrative Assistant to the Deputy ,  
there is  the OREE negot iator ,  Execut ive Assistant to 
the M i n ister ,  S pec ia l  Assistant to the M i n ister ,  C o­
ord i nator of Prog ram Pol i c ies a n d  the D i rector of 
G ra i n  Transportat i o n  i n  terms of the  staff that are 
u nder this B udget - 1 0  staff. 

MR. MANNESS: Two i tems,  in part i cu lar ,  and I d i d n 't 
q u ite catch them but  I heard you  ment ion  the  D i rector 
of G ra i n  Transportat ion ,  maybe you can te l l  me who 
that i s ,  and  second ly ,  you ment ioned a P o l i cy Co­
ord i nator, maybe you cou ld  te l l m e  who that i s  a lso .  

M R .  URUSKI :  M r. C h a i r m a n ,  th ose two a reas, the 
Po l i cy Co-ord i n ator has ret i red , but  I 've g ive n  h i m  a l l  
the fu nct iona l  names of the staff in  the department .  
There i s  no  one d i rect ly in  th is  pos i t ion  now,  there i s  
s o m e o n e  i n  an  act i n g  pos i t ion  i n  the  p o l i cy co­
ord i nat i n g  area; and the D i rector of Transportat ion  
was  M r. Forbes. 

MR. SPEAKER:  The Honou rab le  M e m ber  for  A rt h u r. 

M R .  DOWNEY: M r. C h a i r m a n ,  my f i rst com ment 

would l ike to make in  regard to the P lan n i n g  and 
Management,  I thought  the M e m ber for Rob l i n -R ussel l  
had asked some specif ic  q uest ions of the M i n i ster 
com i n g  out of the P lan n i ng and Management part of 
the department .  I 'd asked h i m  ear l ier  i f  there had b een 
o n g o i n g  d iscuss ions with the Federal Govern ment 
and I th i n k  what the Mem ber for Rob l i n-R usse l l  has 
done is  further asked some q u est ions in d i rect re la­
t ionsh i p  to what k i n d s  of c o m m e nts or d iscuss i o n s  or  
re l at ionsh i p  is there between the Federa l -Prov i n c ia l  
Govern ment ,  part ic u l a rly  o n  a s u bject wh ich  I fe l t  very 
stro n g l y  about ,  M r .  C h a i r m a n .  The M e m ber for 
R o b l i n-Russel l po i nted out aga i n  the h i g h  cost of 
energy that the p roducers of agr icu l t u ra l  commod i ­
t i es a re fac i n g  a n d  one  of the  recom mendat ions ,  and  
one  of the th ings  t h at I spoke about earl i e r  i n  th i s  
House ,  and  that i s ,  i s  the M i n ister st i l l  req uest i n g  the  
Federal M i n ister of Agr icu l tu re a n d  the Federal G ov­
ernment  to remove the  federal  taxes that farmers are 
pay i n g  t h roug h  the  p u rchase of the i r  farm fue ls  a n d  
the i r  e nerg i es because i t  i s  a fa i r ly  m aj o r  cost to t h e  
f a r m  producer t h u s  be ing  carr ied forward to the con­
s u mers .  Not on ly ,  M r. C h a i r m a n ,  as a d i rect cost on  
the  d iesel fue ls  and  the gaso l i nes that  they  are  p u r­
c hasi n g ,  M r. C h a i r m a n ,  b u t  a lso on the  n at u ra l  gas 
that goes i nto the  fert i l izer  w h i c h  has a lso had tagged 
to i t  the  cost of operat i n g  a Federal G overnment ,  
part i cu lar ly i n  p u rchas i n g  PetroCan and Petrof i na .  

I d o n 't bel i eve,  M r. C h a i r m a n ,  that  the  fa rm com­
m u n ity ,  when they ' re a l ready buy ing  comb i nes ,  trac­
tors and al l  those t h i n g s  that i t  takes to p rod uce food,  
s h o u l d  be forced to buy  an  e nergy company at the 
same t ime t h ro u g h  their  tax m oney.  And t h at 's a pol­
icy I would hope,  M r. Cha i rman ,  that th is M i n ister 
wou l d  carry forward with some way of a l l ev iat i n g  
s o m e  of the h i g h  pr ices o f  e nergy that the farmers are 
pay i n g ;  I t h i n k  t h at's the  po in t  that has to be made.  I s  
that t h e  k i n d  o f  pol icy w e  c a n  expect from t h i s  M i n is­
ter? I t  isn ' t  a factor of cost i n g  h i m  m oney; i s  h i s  
department adva n c i n g  or  promot i n g  that part i cu la r  
po l icy  to the Federal  M i n i sters of Agr icu l tu re a n d  to  
the i r  deput ies a n d  a l l  the  staff i n  Ottawa. Because,  M r. 
Cha i rman ,  I t h i n k  it 's a good common-sense approach 
to take,  aga i n ,  at n o  cost to th is M i n ister,  to th is Treas­
u ry ,  but as a re l ief to the farm com m u n ity and a re l ief 
to the consu mers because it i s  a l low i n g  them to keep 
p rod u c i n g  the i r  food at less cost. So i t  i s  an  i m portant  
factor and I th i n k  i t  has to be carr ied forward by th is  
M i n ister. I t  isn ' t  a cost  factor but ,  i n  fact, c reat i ng  an 
env ironment .  
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So,  M r. Cha i rman ,  the M e m ber for Rob l i n-R usse l l  
h a s  asked a d i rect q uesti o n ,  part i c u l ar ly  on  the  
energy i ssue  and  a l so  on  the i nf lat ionary factors, a n d  
aga i n  I wou l d  hope the  M i n ister of Agr icu l tu re and h i s  
staff, t h roug h  h i s  P lan n i n g  and Management a n d  
whatever th i s  c o m e s  u nder ,  wou ld  agai n advance t o  
the Federa l  Government  a n d  to t h e  po l icymakers i n  
t h i s  cou ntry and  po i nt  out  t h at when i t  c o m e s  to i nf la­
t i o n ,  M r. Cha i rman ,  that the farmers are rec i p ients of 
i nf lat ion when it comes to t h e  costs of i n put  a n d  they 
are the rec i p ients of what they rece ive for the i r  com­
mod i t ies .  And  the  acc u m u l at ive affect of a l l  the  i nf l a­
t ionary costs on the  mach i n e ry and  the fuel  a n d  a l l  the  
other  i n puts ,  M r. Cha i rman ,  has created the prob lems 
that the M e m be r  for R o b l i n - R usse l l  has poi nted out .  
What i s  the M i n ister adva n c i n g  to the  Federal  G ov-



Monday, 5 April, 1 982 

ernment  as far as h i s  po l i c ies on how we can correct, 
Mr. Cha i rman ,  some of the i nf lat ionary problems.  

M r. Cha i rman ,  I read somet i m e  ago in  the F ree 
Press where one of the M i n ister's staff, and we' l l  get 
i nto i t  a l i tt le b it  earl ier ,  at an  out look conference, it 
was reported in the F ree Press, had reported that the 
answer to the i nf lat ionary problems of this country 
and  th i s  nat ion and th i s  p rovi nce rested with  Rona ld  
Reagen .  That was one of the  staff mem bers of the 
Department of Agricu l tu re,  reported in  the front  page 
of  the Free Press, M r .  Cha i rman .  But  what  does the 
F i rst M i n ister do.  He gets up and h e  s lashes away at 
the Pres ident  of the U n i ted States for t ry i n g  to control  
i nf lat ion .  What ae h is answers? Does he be l ieve i n  
what h i s  staff have sa id? Does he l isten t o  what they 
say; is that correct; does he be l ieve that some of the 
contro l l i n g  of the i nf lat ionary costs that farmers are 
fac i n g  rests wi th  some of the po l i c ies that are bei n g  
devel o ped i n  the U n i ted States or  is  he j u st lett i n g  i t  
f loat and not bei n g  a part of i t? 

T hose are spec i f ic  answers that I wou l d  hope he 
wou ld  come forward with as far as po l i c ies and what 
i n p ut h i s  staff have. He's g ot the staff aro u n d  h i m  to 
make recom mendat ions  on some contro ls  or what the 
effects of i nf lat ion  are havi n g  on  the  farm com m u n ity,  
they're spec if ic  q u est ions  wh ich  I wou l d  hope he  
wou l d  have an answer for. 

M r. Cha i rman ,  o n  the P lan n i ng and M anagement 
posit ions  he has sa id  that ,  I be l ieve he sa id  that ,  M r. 
Reg Forbes - he wasn't  c lear on i t .  I s  M r. Reg Forbes 
st i l l  e m p l o y e d  as t h e  G r a i n  T r a n s p o rt at i o n  
Co-ord i n ator with the  Department of Agri c u lt u re? 

MR. U R USKI :  No, M r. Cha i rman ,  h e  is  not e m p l oyed 
as the G ra i n  Transportat ion  Co-ord i nator,  his d ut ies 
have been re-ass igned .  

M R .  DOWNEY:  M r. Cha i rman ,  he  i s  say i n g  that h e  i s  
not any l o n g e r  work i n g  as a G ra i n Transportat ion  
Co-ord i nator. M r. Cha i rman ,  I w i l l  ask  the M i n ister 
who now i s  carry i n g  out the  role of G ra i n  Transporta­
t ion  Co-ord i n ator? I wou l d  h ave to look back at some 
of the pos i t ive deve lopments and  some of the t h i ngs 
that have taken place with that  posi t ion .  I wou ld  hope 
that he  is  n ot p lan n i n g  to have i t  removed from the 
Department  of Agri c u l t u re and n ot h ave an active 
role. I wou l d  ask h i m  who w i l l  be perform i n g  those 
d ut ies i f  he is carry i n g  o n  with the posit io n ,  because I 
wi l l  go back to some of the t h i n g s  that h ave taken 
p l ace. That i nd iv idua l  had a pretty good i d ea of what 
was tak i n g  p l ace i n  the g ra i n  han d l i n g  and transporta­
t ion  i n d ustry.  He had good rapport w i th  the g ra i n  
transportat ion  co-ord i nat i n g  off ice,  good rapport with 
the  Canad ian  Wheat Board and the Transportation  
Department  of that organ izat i o n .  He was ab le to put  
together a lease agreement ,  M r. Cha i rman ,  that th is  
provi nce,  when we l ease cars, to h e l p  the movement 
of g ra i n .  So,  M r. C h a i rm a n ,  there i s  an i n d iv idua l  who 
is do ing ,  what I wou l d  say , h as done a good job .  What 
is he g o i n g  to be d o i n g ,  what pos i t ion w i l l  he be 
carry i n g  out  or  is he  bei n g  g iven the golden hand­
shake l i ke the M i n i ster has done to a l ot of the  Boards? 
I s  he g o i n g  to be ma i ntai ned with the Department of 
Agr icu l tu re? I s  there g o i n g  to be a g ra i n  transporta­
t ion  co-ord i n at i n g  pos i t ion  there and who is g o i n g  
t o  f i l l  i t? 

M R .  U R USKI :  Mr.  C h a i rman ,  the  posit ion of g ra i n  
t ransportat ion ,  the respons i b i l i t ies s pecif i ca l l y  o f  Mr .  
Forbes, a re  now u n der  rev iew and u n der d iscuss ion  
between staff with i n  the department .  The respons i b i l ­
i t i e s  f o r  transportat ion and co-ord i nat ion regard i n g  
transportat ion  are bei n g  undertaken b y  the  Depart­
ment  of H i g hways and Transportat i o n  whose Esti­
mates are now in the other com m ittee. Those d u t i es ,  
i n  terms of hand l i n g  transportat ion  m atters and g ra i n  
t ransportat ion  i n  part icu la r  the C row debate, are 
bei n g  hand led by the M i n ister of Transportat ion .  

M R .  DOWNEY:  M r. Cha i rman ,  as wel l he  has i nd i ­
cated that the po l icy co-ord i n ator - I 'm aware that 
the i nd iv idua l  who is f i l l i n g  that has ret i red and  I 
wou l d  on ly  be rem iss if I d id n ' t  make a comment  about 
the  i nd i v i d u a l  at th is  part i cu la r  t ime.  I t  was Dick F i l ­
teau who d i d  a tremendous j o b  a n d  I wou ld  say 
thro u g h  h i s  l i fet ime  has dedicated h i s  l i fe to the bet­
terment of ag r icu l tu re and had probably as w ide  a 
knowledge and as good an u ndersta n d i n g  from the 
farm l evel r ight  to the po l icy dec is ion-mak i n g  process 
in g overn ment of the k inds  of po l i c ies and programs 
that were best s u i ted to serve the  agr icu l t u ra l  com­
m u n i ty. The i n d iv idua l  who I h ave to say was not on ly  
a persona l  f r iend ,  but  he had been a reg iona l  agr icu l ­
t u re representative both i n  the area of Stei n bach i n  h i s  
i n i t i a l  days i n  the southwest c o r n e r  of the  p rov i nce 
and ,  of cou rse, over  to Brandon and then ,  of cou rse, 
movi n g  in as a po l icy co-ord i n ator,  but had a p retty 
good rapport w i th  the farm com m u n ity ,  w i th  the p ro­
cess i n g  i n d ustry, w i th  a l l  the segments in the ag r icu l ­
tura l  com m u n ity that are a part of i t .  So I wou l d  be  
rem iss i f  I d i d n ' t  c o m p l i ment  h im o n  h i s  efforts and 
thank  h im for i t  d u ri n g  th is  Est i m ate p rocess. 

Is the M i n ister carry i n g  o n  with t hat pos i t ion a n d  
who i s  g o i n g  to f i l l  that posi t ion ,  M r .  Cha i rman? 

M R .  U R USKI :  M r. Cha i rman ,  that pos i t ion  is  be ing  
f i l l ed  by a Mr .  B ruce Dryburgh  f rom the department .  
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M R .  DOWNEY: Mr .  Cha i rman ,  apparent ly  the  M i n is­
ter is not g o i n g  to answer the q u est ions  that were put 
forward by the M e m ber  for R o b l i n  at th is  part i c u lar  
t ime.  We w i l l  have to make n ote of t hat a n d  wou ld  
e i ther  expect the M i n i ster to come forward w i th  a 
po l i cy statement or pos i t ion on those or keep repeat­
ed ly  ask i n g  the q u est ions at other  p o i nts t h ro ug h out 
the Est i m ates because they're answers that we want .  
We fee l  they're i m portant to the  cont inued v iab i l ity 
and s u rv ival  of the farm com m u n ity and wou l d  h o pe 
that he wou ld  come forward w i th  some answers. 

MR. McKENZIE:  Wel l ,  Mr. C h a i r m a n ,  I ' m  m ost d i sap­
po i nted that the M i n ister is n ot prepared to make a 
statement ton i g ht on the matter on i nf lat io n .  I ra i sed 
the matter the other day and I ' l l  refer to the  same 
art i c l e  aga in  I t h i n k  which pretty we l l  p uts i t  i nto pers­
pective how seri ous th i s  eco n o m i c  d i sease is in th i s  
cou ntry and th is  art ic le  . . .  

M R .  U R USKI :  I t  appears that the  Honourab le  Mem ber 
for R o b l i n  and some honourab le  m e m bers want to  lay 
the root causes of i nf lat ion on the  doorstep of the 
M i n ister of Agr icu l tu re of Man itoba.  - ( l nterject i o n ) ­
Wel l ,  but  that's apparent ly what i t  i s .  
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The M e m ber for E merson i n i t i a l l y  i n d i cated that the 
Department  of  Agricu l tu re and the farmers of Man i ­
toba were not bei n g  t reated very  wel l i n  the  Est i m ates 
of the Department of Agri c u lt u re. Maybe the m e m ber 
was, I hope he was spea k i n g  i n  j est or  otherwise he  
can ' t  count  and he can 't add ,  M r. C h a i r m a n .  

I f  one l o o k s  a t  the Est i mates and l ooks at i t  carefu l l y  
i n  terms o f  what is  bei n g  req uested,  the  f u n ds that 
have been put  forward are rea l l y ,  with the b u dget that 
is shown and the a n n o u n cements that have been 
made in the l ast n u m be r  of weeks, we see an  i n c rease 
of some 60 percent with i n  the Department of Agr icu l ­
t u re's bud get in  terms of programs a n d  po l i c i es for  
ru ra l  M a n i toba. The agri c u l t u ra l  b udget i s  shown as  
42. 1 m i l l i on ,  M r. Cha i rman .  We had an a n n o u ncement 
of 1 7. 5  for beef and the i nterest rate program w i l l  be 
somewhere, I p laced a roug h  est i m ate of eight m i l l i o n ,  
i t  may be even m o re towards the farm i n g  sector. 
When you add that ,  that tota ls  67 m i l l i o n ,  M r. C h a i r­
m a n ,  as com pared to 39 m i l l i o n  last year i n  the actual  
c u rrent expen d i t u res. When you look at that Est i m ate, 
you ' re tal k i n g  of a 60 percent i n c rease in the  c u rrent  
budget of the Department of Agri c u l t u re .  

M r .  C h a i rman ,  the  h o n o u rab le  mem ber ,  I w i l l  g ive 
h i m  one more p i ece of i nformat ion in case he  hasn' t  
heard p roper ly .  The budget of M a n itoba Agr icu l tu ra l  
C redit  Corporat ion with the  p resent - ( l nterject i o n ) ­
wel l ,  now here the M e m be r  for  . . .  l et 's put  i t  o n  the  
record,  the Mem ber for  La Verend rye is  now i n d i cat­
i ng that we're spen d i n g  too m u c h  money for agr icu l ­
t u re i n  the Prov i nce of M a n itoba.  

Let the  O p pos i t ion i n d i cate where they stan d  on  
th is  area.  The budget of MACC v i rtua l l y  has dou bled ,  
Mr .  C h a i rman ,  in  terms of what - we had a budget l ast 
year I be l ieve of 36 m i l l i o n .  It h as been i n c reased to 50, 
plus the 24 m i l l i on  for the beef i n come p rogram i n  
terms o f  a l lowable loans for  that sector .  We have, 
rou g h l y  1 00 percent-p lus  i nc rease in the  budget of 
MACC to deal with some of the p rob lems that I 
acknowledge and I t h i n k  h o n o u rab le  m e m bers shou ld  
have acknowledged several years ago  i n  te rms  of  
ag r icu l tural f i nanc ing  and the assistance to the  farmers 
of Man itoba.  But  because of the i r  ideo log ica l  hang­
u ps,  they went  and devised po l i c ies - and we' l l  dea l  
wi th  them l ater - but ,  M r. C h a i r m a n ,  the  M e m ber  for  
Rob l i n  has the audaci ty to come to th is  H o use and 
say ,  how are  you go ing  to dea l  wi th  i nf lat i o n ,  the root 
cause of i n f lat ion .  

Mr .  C h a i rm a n ,  the two root causes of i nf lat ion that 
farmers face - and he ta lked about  both of them -
i nterest rates, i n terest rates w h i c h  h i s  government ,  h i s  
M i n ister o f  F i n ance,  and  w h i l e  they were i n  g overn­
ment su pported the bank p o l i c ies of the G overnment  
of Canada.  You are the peop le  who have fue led the 
f i re of i nf lat ion i n  t h i s  Prov ince  of M a n itoba.  The M i n­
ister of F i n ance when he was here i n  the  former 
ad m i n i strat ion  got up and  sa id ,  we su pport t h at the 
po l i c ies of the Federa l  Government  a re bas ica l l y  
sound ,  or  words to  that  effect, M r. Cha i rman .  Now,  the  
M e m be r  for R o b l i n  has the ga l l  to come back i nto t h i s  
H ouse,  now t h a t  the peop le  of Man itoba h a v e  k i c ked 
h i m  out and his g roup ,  M r. C h a i r m a n ,  his own g ro u p  
a r e  now on  the o pposite s i d e  o f  the fence n o w  they 
can l o g ica l l y  say, what are you g o i n g  to do about  the 
root  causes of i n flat i o n ?  The M e m be r  for R o bl i n  
s h o u l d  g o  h o m e  a n d  h i d e  h i s  head i n  s ham e  f o r  the  

p o l i c ies that  h i s  government  su pported and ,  M r. 
C h a i rman ,  when he ta lks about  the p o l i c ies  of Rona ld  
Reaga n ,  shou l d  we i n  th i s  cou ntry be t i ed to the h i g h  
i nterest rate p o l i c ies a n d  t h e  restra i n t  programs of 
Rona ld  Reagan as bei ng the  c u re-a l l  to i nf lat ion?  We 
shou ld  not .  

The  other a rea on q uest ions  that they have ra ised is 
the q uest ion  of h i g h  cost of energy, M r. Cha i rman ,  
a n d  I ag ree. I t  was  the Leader of the O ppos i t ion ,  the  
then P re m i e r  of the p rovi n ce ,  that sa id that we have to  
g o  to wor ld pr ices,  we have to s u p po rt wor ld  pr ices  i n  
energy,  Mr .  Cha i rman ,  and  these ag reements that 
have been s u p po rted,  the ag reements w i th  the P re­
m ie r  of A l berta a n d  the  Pr ime  M i n ister ,  they w i l l  take 
out of the pockets of Canad ian  cit izens,  not o n l y  
farmers,  but  of a l l  Canadian c i t izens t o  the  t u n e  of 
over $200 m i l l i on  w i l l  l eave and that is  g o i n g  to be the 
g reatest root cause of i nf lat ion and the g reatest cause 
of i n c reases by man made, by the  stroke of a pen ,  M r. 
Cha i rman .  It was your  adm i n istrat ion that sa id  that we 
have to go to world pr ices i n  energy.  

M r. Cha i rman ,  i f  at l east I knew and i f  we knew that 
t h ose i n c reased costs of energy were ab le  to be taxed 
off and to be able to br i ng about the programs of 
ass istance to the agr icu l tura l  sector and the l i ke ;  to  be 
able to ma inta in  the i r costs of o perat ion  and  keep the 
costs dow n ,  then one cou ld  at least arg u e  and say yes,  
w h i l e  we're i nc reas i n g  the costs of energy but  we 
know that there are offsett i n g  programs to be ab le  to 
l ower the cost of energy to our farm sector, the bas ic 
p ro d ucers of food .  Mr .  C h a i r m a n ,  I cou l d  l ive with 
that ,  but  that's not what they were s u pport i n g .  They 
were s u p port i n g  a po l icy to make s u re that the  o i l  
i n d ustry received t h e  proper i n cent ives t o  deve lop the 
o i l  in  t h i s  cou ntry,  M r. Cha i rman ,  wh i le  h u n d reds of  
m i l l ions of d o l la rs were bei n g  exported from th is  
count ry to the  U n ited States. We said i n  M a n itoba as a 
government  - you were the govern ment .  We want to 
go to world p rices in oi l  and we support ,  we want to 
m ove in that d i rect ion  when we s u p po rt that k i n d  of a 
move, M r. Cha i rman .  

Now for  the mem bers i n  the  Opposi t ion to  get  up  
and  say ,  look what a re  you  d o i n g  about  i nf lat i o n ;  w h at 
are you d o i n g  about energy costs, M r. Cha i rman?  
That i s  j u st tota l l y  bei n g  tota l l y  hypocr i t ica l  i n  terms 
of the stands that they took whi le they were i n  
government .  O bv ious ly ,  one o f  the  g reatest i nf lat ion­
ary i tems as wel l that he touched u pon and d i d n 't want  
to ta lk  about very much ,  because he fee ls some k i n d  
of c o m p u l s i o n  t h at w e  are t ry i n g  t o  force h i s  g ro u p  
i nto a corner a n d  that deals w i t h  t h e  t ransportat i o n  
q uest ion .  W e  a r e  n ot t ry ing  to force anybody i n  a 
corner .  We want you to be on o u r  s ide ;  to see the  
damage,  the potent ia l  damage t hat the change i n  the 
C row rate wi l l  h ave to o u r  farmers in  M a n i toba.  
Obv ious ly ,  maybe some of you are a b i t  sch izophre n i c  
i n  terms where y o u  s h o u l d  b e  on  t h i s  issue.  
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MR.  CHAIRMAN: O rder p lease. 
The Member  for Tuxedo. 

MR. GARY F I L M O N  (Tuxedo):  I r ise o n  a p o i n t  
o f  order.  T h e  M i n ister h a s  used the  word hypocr i t ica l  
in  h is referen ces to mem bers on  th is  s ide .  I refer 
you to Page 1 07 of Beauchesne w h i c h  i n d i cates 
that is  - ( I nterject ion )-
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MR. URUSKI :  M r. Cha i rman ,  I apolog ize to the hon­
o u rab le  mem bers for t h at remark .  They k now very 
we l l  where they stood in terms of the po l i c ies .  They 
have n ow f l i p  f lopped when it comes to where they 
stan d  on the issues i n  - ( I nterject ion ) - They are 
tota l l y  u n pr inc i p led ,  Mr .  Cha i rman .  

M r. Cha i rman ,  the i ssue  of transportat ion  w i l l  be  
another  i ssue  of g reat i nf lat ion  to the farmers of M a n i­
toba.  I hope that the mem bers w i l l  read the i nforma­
t ion  that has been p resented by the staff; the ana lys is .  
The ana lys is  was done,  M r. Cha i rman ,  by your  ad m i n­
i strat i o n .  I n  fact, if you go back to H ansard,  g o i n g  
back ,  I t h i n k ,  i nto 1 980, the  former M i n ister o f  Agr icu l ­
ture ,  when I raised that q u est ion in  Est i m ates deal i n g  
w i t h  the costs and  the stud ies.  t h e  M i n i ster a t  that t i m e  
p ro m i sed me that he  wou ld  b r i n g  me that study that 
was ava i lab le ;  that obvious ly  he . . . 

MR.  DOWNEY: I wou l d  expect it de l ivered i n  the way 
in w h i c h  you got i t .  

M R .  U R USKI :  Wel l ,  M r. Cha i rman,  when the M i n i ster 
says he  d i d n ' t  expect i t  to be de l i vered ; when I came 
i nto off ice the  c u p board was bare .  There wasn ' t  one 
f i l e  i n  the  off ice .  Everyt h i n g  was dest royed in  the 
M i n i ster's off ice,  M r. Chairman .  That's what the M i n is­
ter l eft me w i t h ,  M r. C h a i rman ,  and  he now says . . .  
even the  secretaries there sa id my god ,  they forced 
us, we worked so hard to put these f i l es together ,  we 
had to sh red everyt h i n g .  M r. Cha i rman ,  they were 
i nst ructed by the  M i n i ster of Agr icu l tu re when I came 
in ;  the  f i l es were bare.  

MR.  CHAI R MAN:  O rder p lease. 
The M e m ber  for Art h u r. 

MR.  DOWNEY:  M r. C h a i r m a n ,  on a po in t  of order .  
The M i n ister has put  on  the record that I forced my 
secretar ies to d o  somet h i n g .  I w ish  he wou ld  with­
d raw that statement .  I never forced my secretar ies to 
do anyth i n g ,  M r. Cha i rman .  Equa l ly ,  M r .  Cha i rman ,  
the po in t  of o rder  that I wanted to make i s  t h at -
( I nterject i o n ) - No,  M r. Cha i rman ,  there was no forc­
i n g ,  i t  was a l l  - ( I nterject ion ) - On the po i nt  of order,  
Mr .  Cha i rman ,  I t h i n k  i t  shou ld  be l eft corrected o n  the 
record t h at wasn't  the case.  The M i n ister's off ice was 
left exactly the way I found i t  when I became the 
M i n i ster, M r. Cha i rman .  

M.R. CHAIRMAN:  The Honourab le  M i n ister. 

MR. U R USKI :  M r. Cha i rman ,  I h ave to say that e i ther  
the M i n ister was respon s i b l e  or  he  now ad m its that he 
wasn 't respons ib le  for that off ice.  There was n ot one 
f i le ; not one f i le .  H e  can't  h ave i t  both ways. Either he's 
tel l i ng us  that his secretar ies ran his office or  he  ran 
h is  off ice, and i f  the secretaries ran h is  off ice, obvious ly 
now we u n derstand why ag r icu l tu re in  M a n itoba was 
in the chaos i t  was; that t here was no leaders h i p  in that 
office .  That's rea l l y  what he is try i n g  to te l l  us h ere 
now; t ry i n g  to ad m i t  to us that rea l l y  he d i d n't .  

I mean who wou l d  h ave authorized the destruct ion 
of t h ose f i les with in  h i s  office .  You know,  I 've had 
peop le  wr ite me l etters and  come to my off ice and  say 
wel l ,  obviously,  M r. M i n ister, you have the f i le because 
we've had p rev ious d iscuss ions  and I 've had to say, 

I ' m  sorry, I have to go i nto the department to see 
whether there's any correspondence because there 
were no departmenta l  f i l es l eft, none  whatsoever, not 
even one f i le  fo l der. 

MR. CHAI R M A N :  The H o n o u ra b l e  M e m be r  for 
Rob l i n-Russel l .  

M R .  MCKENZIE:  Wel l ,  M r. Cha i rman ,  aga i n  t h e  fam­
ous o ld  red herr i n g .  H e re the  M i n ister took off o n  a 
t i rade l i ke he usua l ly  does.  Never sa id  n oth i n g .  H e  
t a l k e d  a b o u t  f i v e  years ago ;  he  ta l ked a b o u t  1 O years 
ago.  May I rem i n d ,  Mr .  Cha i rman ,  t h i s  M i n ister h e's 
the M i n i ster of the Department  of Agr icu l tu re in t h i s  
prov i nce th i s  d a y ,  Apr i l ,  1 982.  I want  to know a n d  I 
want the farmers of t h i s  prov i n ce to k now w h at he is 
g o i n g  to do about i nf l at i o n ;  not about what  some 
gover n m ent in the  past d id or  w h at some govern ment  
i n  the  U n ited States or  wherever. I want  to k now for 
the benefit  of the farmers in th is p rov i n ce where t h is 
M i n ister and th i s  g overn ment stands  o n  i nf lat ion  as of 
today? I f  he does n 't p u t  a statement  i nto the record,  
I 'm going to be m ost d isappointed.  

M r. Cha i rman ,  for the  record , I don 't t h i n k  t here's a 
more i nte l l i gent man to speak on the  m atter of i nf l a­
t ion  than  t h i s  newly appoi nted Pres ident  of the  U n ited 
G ra i n G rowers by the  name of Lorne H eh n .  Mr.  Heh n ,  
M r. Cha i rman ,  m ade a statement i n  Rosthern ,  Sas­
katc hewan on  February 9th that deserves the record 
of t h i s  provi nce.  H e  went on to say that the key to 
freig ht rate negot iat ions and the added costs farmers 
bear rests wi th  the  rate of i nf lat ion .  M r. H e h n  to ld  the  
meet i n g ,  i t  says, " i f  there was no  in f lat ion  a farmer  
wou l d  n ot pay any  m o re to sh ip  h i s  g ra i n then than  h e  
does n o w . "  He s a i d ,  " t h e  real q uest ion  i s  not one o f  
freig ht rates but  f o r  farmers t o  decide i f  we can afford 
d o u b l e  d i g i t  i nf l at i o n  or anyt h i n g  c l ose to i t  for the  
next  10  years . "  M r .  Hehn went o n ,  h e  sa id ,  "we s i m p ly  
can n ot to lerate these leve ls ,  of  course, and these f ig­
u res are shock i n g  enough to have po l i t ic ians  real i ze 
that the  ag ri c u l t u ra l  i n d ustry can i l l  afford th is  type of 
i nf lat ionary trend whether it be at the p rod uct ion  
leve l ,  the p rocess i n g  leve l ,  the s h i p p i n g  l evel or the  
transportat ion  leve l . "  I n  s i m pl e  terms M r. Hehn  sai d ,  
" w i t h  doub le  d i g i t  i nf lat ion  we w o n ' t  have to worry 
about transportat i o n  rates or what o u r  share of that 
rate i s ,  if commod ity rates don ' t  m atch i nf lat ion we 
w i l l  no l o n ger  be in bus i ness anyhow."  And that was 
the remarks that I s u bstant iated i n  my arg u ment w i th  
the Honourable M i n i ster. 
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The second po in t  that the M i n ister fa i led to recog­
n ize and he aga i n  d ragged another red herr i n g  across 
the room ,  I want h i m ,  the M i n ister of Agr icu l tu re i n  
th is  p rovi nce Apr i l  1 982 t o  te l l  u s  w h at he's go i n g  t o  d o  
and what h i s  govern ment  i s  go i.ng t o  do about the  
energ y  costs that  farmers are fac i n g  in  th i s  prov ince 
today .  I don 't want h im to te l l me what happened l ast 
year or the year before, I want to know about th i s  year, 
n ext year and the year after, with i nf lat ion and energy 
costs and  I hope the  M i n ister w i l l  add ress h i mself  to 
those q uest ions ,  M r. C h a i rman .  

MR. DOWNEY: M r. Cha i rman ,  I w as p l eased t hat the 
M i n i ster d i d  respond to the M e m ber  for Rob l i n ­
R u ssel l ,  however, i t  h a s  rea l l y  brought  t o  l i g ht t h e  
u nfort u n ate s i tuat ion that agr icu l t u re is  real ly  i n  today 
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with the lack of u nderstan d i n g  t h at the M i n ister has of 
the who le  cause of i nf lat i o n  and some of the factors 
that are work i n g  to try and correct i t ,  M r. Cha i rman .  
And  when  the M i n i ster says i nf lat i o n  is caused by h igh  
i n terest rates, M r. Cha i rman ,  I rea l l y  have to wonder 
what we do have as a member of the Treasu ry Bench.  
Mr .  Cha i rman ,  we a l l  know that the b ig  cause of i nf la­
t ion  - there is two major ones that I ' m  aware of - and 
I 'm no  expert on  it ,  but  my layman 's  u n dersta n d i n g  is  
that in  1 973 when the OPEC c o u n tr ies,  M r. Cha i rman ,  
started to i ncrease the p r i ce  of o i l  n ot t h roug h  cost o f  
p rod uct ion ,  n ot through cost  of d istr i bu t ion  or  fa i r  
retu rn ,  but  the OPEC cou ntr ies estab l i shed w h at they 
were g o i n g  to charge for the  pr ice  of o i l  a n d  the  rest of 
the  western wor ld had to suffer those i nc reased 
c harges from $2 a barrel  in 1 973 to c l ose to $40 a 
barrel i n  1 980. Those, Mr .  C h a i r m a n ,  were some of the  
i n i t ia l  causes, p l u s  the fact that a l l  peop le  in  soc iety 
excl u d i n g  the farmers were deman d i n g  m o re out of 
the  system t h rou g h  the i r  wages than they were 
expect i n g  to put back i nto i t .  Those, M r. Cha i rman ,  
a re some of the causes of  i nf lat ion ,  b ig  government  
a n d  over-expen d itu res of g overn ment i s  cost i n g  peo­
p le ,  t h i s  nat i o n  and the wor ld  h i g her  rates of i nf lat i o n .  
- ( I nterject i o n ) - Wel l , Mr .  C h a i rman ,  the M i n i ster o f  
Natura l  Resou rces, who s h o u l d  k n ow better tal k i n g  to 
the M e m be r  for Emerson - ( I nterject i o n ) - it's where 
you spend the money,  M r. C h a i rman ,  i t 's where you 
spend i t .  You can ' t  spend i t  o n  do ing other  people 's 
l a u n d ry ,  M r. C h a i r m a n .  You  have to spend i t  in  the 
p roduct ive society and create the wealth from o u r  
resou rces, Mr .  Cha i rman .  

Mr .  Cha i rman ,  you have to do t h ose th ings  that w i l l ,  
i n  fact - s o  i t  concerns m e  w h e n  w e  have the  M i n ister 
of A g r i c u l t u re gett i n g  up and say i n g  the  i nterest rate 
i s  the o n l y  t h i n g  - as I u nderstan d  it, Mr. Cha i rman ,  i t  is 
the h i g her  i nterest rates t h at h ave tr ied to control  
i nf lat i o n  a n d  br ing t h i ngs back i nto l i ne .  I be l i eve 
t h at's some of the reason for h i g her  cost m oney.  We, 
Mr. Cha i rman ,  h ave seen a r u n away cred i t  system i n  
t h i s  cou ntry,  the  use o f  p last ic  m oney far i ncreased 
the real a b i l i ty of peop le  to pay - p ro m i ses,  p ro m i ses 
to pay h ave c reated an  i nf l at ionary s i tuat ion i n  t h i s  
cou ntry.  

I t 's a c o m b inat ion of t h i n gs ,  M r. Cha i rman ,  but  for 
the M i n i ster to stand  up and say that it 's the h i g h  cost 
of i nterest that has created i nf lat ion ,  you know, I 
w o u l d  h o pe that ,  as I say I ' m  not  here to l ecture or to 
g ive any wide- ra n g i n g  knowledgeable speeches on it .  
As a layperson that's how I u n derstand i t  and o n  t h i s  
i s s u e ,  M r. C h a i r m a n ,  I w o u l d  reco m m e n d  to t h e  
m e m bers of the  House to read a b o u t  t w o  weeks a g o  a 
copy of the  M a n itoba Co-operator ed i tor ia l  where 
t h ey f i n a l l y  are i n d i cati n g  - I t h i n k  it 's a g l i m mer of 
hope that we h ave i n  t h i s  cou nt ry - that we a re f i n a l l y  
see i n g  the OPEC cou ntr ies trad i n g  o i l  f o r  rea l com­
mod i t ies .  And I t h i n k  that's w h at we have to get down 
to, t rad i n g  real g ra i n  or  c o m m od it ies for real com­
modi t ies .  A n d  that ,  Mr .  C h a i r m a n ,  i s ,  as I u nderstan d ,  
w h at h a s  to h a p pe n , we have to g e t  s o m e  real va l u e  
b a c k  i nto the system .  

M r .  C h a i r m a n ,  t h e  com ments that the M i n ister has 
referred to on  f i les and  that type of t h i n g  I t h i n k  i f  he 
would check back with  h i s  p redecessor o r  w i th  my 
p redecessor about what was  l eft for  me - a n d  the 
other po in t  that has to be made,  M r. Chafrma n ,  that 

t h i s  M i n ister of Agr icu l tu re was offered by o u r  l eader ,  
by us  as a party leav i n g  off ice, the opport u n ity - and  I 
perso n a l l y  offered that to h i m  - to s i t  down i n  a n y  
areas t o  d iscuss w i t h  h i m  h is  concerns.  Wel l ,  M r. 
C h a i rman ,  he never asked me about i t ,  he never took 
the  opport u n ity and  the off ice was no  more bare when 
I l eft than when  the  M e m be r  for Lac d u  B o n n et ,  w h o  i s  
now the M i n ister of H i g h ways, l eft the off ice for  me ,  
M r. Cha i rman .  

M R .  MANNESS: Thank you ,  M r. Cha i rman ,  I wou ld  
l i ke to ask a q uest i o n  spec i f ic  aga i n  to t h at o n e  pos i ­
t i o n  - the transportat ion  pos i t ion .  I ' m  led  to be l i eve 
t h at,  in fact, the i nd i v i d u a l  that was in that pos i t i o n  is 
n o  longer  there ,  i s  that pos i t ion go ing  to cont i n u e  i n  
existence, has t h e  Est imate a l lowed for i t?  

M R .  U R U S K I :  M r. C h a i rman ,  the  posit io n  in  terms of 
the i n d iv idua l  i s  there, the role of the i nd i v i d u a l  is 
bei n g  redef i ned and re-ass igned .  

M R .  DOWNEY:  As I u n derstood,  the M i n ister sa i d  
t h at w a s  b e i n g  transferred over to the  Department  o f  
H i g hways. Does t h e  pos i t ion  n ot transfer over, i s  he 
leav i n g  i t  as an  extra pos i t ion  to f i l l  at h i s  w i l l  and  not 
answer to this c o m m ittee as far as the f i l l i n g  of that 
p os i t ion .  Wou l d  it n ot have been appropr iate to 
transfer that pos i t ion  to the Department of H i g h ways? 

MR. U RUSKI :  M r. Cha i rman ,  I d i d n ' t  say that we're 
transferr i n g  the  pos i t ion .  The funct ions  of the  ro le  of 
the g ra i n transportat ion  aspects and authority are 
be i n g  hand led by the Department of Transportat i o n  
Serv ices, the  i nd i v i d u a l  i s  stay i n g  wi th i n  o u r  depart­
ment and his dut ies are bei n g  re-ass igned .  

M R .  CHAIRMAN:  The Honourab le  Mem ber for Por­
tage la Pra ir ie .  

MR. LLOYD HYDE (Portage la Prairie): M r. C h a i r­
m a n ,  thank  you .  I want to take the opport u n ity at th i s  
t i m e  to speak to the  M i n ister and he m ust be aware of  
the  fact that he  is  recogn ized today as S m i l i n g  B i l l i e  -
he's the  S m i l i n g  B i l l i e ,  the M i n i ster of Agr icu l t u re ,  he  
came on  stro n g  j ust l ast T h u rsday or  Fr iday - I t h i n k  
i t  was Fr iday,  yes - that he  h a d  a b ig  a n n o u ncement  
to t h i s  House where he was com i n g  and  g o i n g  to be 
the M i n ister that was going to be the salvat ion  to the 
stock men of Man itoba. Far be the case, M r. Cha i rman ,  
far be the case, that he is  the salvat ion  to o u r  stock­
men of M a n itoba.  Persona l ly ,  I ' m  very d isappoi nted 
with  the  M i n i ster's stand ,  with his proposal to the 
answers to the problems of the stock men of Man itoba.  
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The Beef Sta b i l izat ion  Program today is a l a u g h i n g  
stock ,  w i thout  a word o f  a doubt .  I t  i s  a l a u g h i n g  stock ,  
as I say ,  to the bus i ness peop le  of Man itoba.  As you 
k now, ag r icu l tu re today, i s  the No .  1 i n d ustry in th i s  
prov i nce and I a m  so very, very su rprised and d isap­
po i nted in the M i n ister's s u p port to this very i m por­
tant i n d ustry to Man itoba. 

The O p posi t ion ,  today, as I sa id earl ie r - M r. M i n is­
ter, we expected better of you on th i s  issue .  We d i d ,  
w e  expected better o f  you .  Y o u  a r e  today, M r. M i n is­
ter ,  p l ay i n g  i nto the  hands of t h ose who e lected y o u ,  
n ot the  t r u e  agr icu l tura l ists of Man itoba. Y o u  are deal­
i n g  i nto the hands of those who elected you as M i n i s-
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ter of th i s  Agr icu l tura l  Department of Man itoba. 
You ' l l  rue the day, and i t 's com i n g ,  when you and 

your government  i s  g o i n g  to h ave to take a back seat 
to the lead i ng - I 've got to be caref u l  of what I say 
there - we have some very strong  agricu l tu ra l  d is­
tr icts in th i s  com m u n ity of th i s  Prov ince of Man itoba 
who are n ot in s u p port of your g overn ment .  Some 
day ,  down the road ,  M r. M i n ister,  you are  g o i n g  to  
rea l ize the i m portance of spread i n g  your s u p port not  
to one segment ,  one sector of the prov ince. But  you 
m ust rea l ize ,  some day,  that you w i l l  have to deal  with 
the rest of the p rov i nce of Man itoba. 

M r. Cha i rman ,  t h rough  you ,  to the M i n ister, I want 
to say this .  As far as I 'm concerned, as the rep resenta­
tive for Portage la  Pra i r ie ,  you have n 't heard the last of 
m e  when i t  comes to spea k i n g  o n  behal f  of m y  const i­
tuency,  my peop l e  from Portage l a  Pra ir ie ,  who are 
probably the  strongest and the lead i n g  prod ucers i n  
the  c o m m od ity o f  food i n  t h i s  p rov i n ce, whether i t  
beef or  whether i t  b e  vegetab l es ,  whether i t  b e  corn,  
whether i t  be stap les ,  the p rod u cts of wheat, oats and  
bar ley,  the c o m m od it ies that ,  as  far  as  we're con­
cerned ,  i n  the  Portage area, we are  ahead of that .  We 
are lead i n g  in the p roduct ion of agricu l tu re i n  o u r  
area. 

I want to get back to say to the M i n ister t hat h e  is 
g o i n g  to h ave to l oo k  after the peop le  of o u r  a rea of 
Portage l a  Pra i r ie  because, i f  he  doesn't, I can ass u re 
you ,  that the day w i l l  come when he w i l l  reg ret the day 
t h at he is  n ot look i ng after this part icu lar  area of o u r  
p rov i n ce. 

MR. CHAIRMAN: l . (b ) ( l ) -pass - the Member for 
Rob l i n -Russel l .  

M R .  McKENZIE:  I f  I may, I ' m  st i l l  wait i ng  for t h e  M i n­
i ster's answer to the  p rob lems of the cheese i n d u stry, 
and I thought  s u re ly ,  he wou l d  address h i mself ,  
because P lan n i n g  and Management Salaries - maybe 
I could raise i t  u nder  M i l k  Pr ices Review Comm iss ion ,  
a lt h o u g h  I don 't k n ow whether  i t ' s  i n  order  there or  
not .  

MR. U R USKI :  I 'm s u re the honourable m e m be r  w i l l  
have m a n y  specif ic  q uestions deal i n g  with i t .  I ' m  cer­
ta i n l y  as concerned about that matter as he  is. We can 
deal with that in the a reas of the A n i ma l  I nd u stry 
Branch w h i c h  has the who le  m i l k  test i n g  area, the  
who le  area of m i l k .  

M R .  CHAI R MAN:  I t e m  l . ( b) (2)  Other Expend i tu res­
pass; I tem l . ( b ) (3)  M i l k  Pr ices Review Comm iss ion  -
the Honourab le  M e m ber for A rt h u r. 

M R .  DOWNEY:  M r. Cha i rman ,  the M i n ister is wel l 
aware of the fact that there was a fa ir ly  maj o r  change 
i n  the pr i ce-sett i n g  mechan ism for the table m i l k  
i n d ustry or  t h e  n o n i n d ustr ia l  m i l k  i n  t h e  p rovi nce 
which we i ntrod uced as a government  some year ago,  
I g u ess i t  was now,  that we had a major change t hat 
t he re was a m i l k  - two years ago I g u ess i t  is n ow -
anyway, not to specif ic on what t i me, but at least, a 
fai r ly  m aj or change had taken p lace with  the M i l k  
Pri ces Review Comm iss ion ;  there was an appo i nt­
ment of a comm iss ion .  The M i n ister has left the fu nds ,  
or  there are funds  here.  Cou ld  the M i n ister at t h i s  

part i cu la r  t i m e  i n d icate i f  h e ' s  p l an n i ng t o  make a n y  
changes t o  the  p r i c i n g  of t a b l e  m i l k  i n  the  prov i nce,  
away from the changes that were made by our a d m i n ­
i strat i o n ?  I s  he  go i n g  to change  b a c k  to the  o l d  pr ic­
ing mechan ism of m i l k  in  M a n itoba a n d  i s  he  g o i n g  to  
m a i nta i n  the  same M i l k  Pr ice Rev iew Comm iss ion i n  
p l ace? 

MR. U R USKI :  M r. Cha i rman ,  certa i n l y  I want to i nd i ­
cate that the comm iss ion is  i ntact. There is  a p rov is ion  
to f i l l  a pos i t ion w i th i n  the M i l k  P r ices Rev iew Com­
m iss ion .  We had a Board and  selected a cand i date but  
the  offer was t u rned down for another  pos i t ion  e lse­
where and then we had to, as a resu l t ,  re-advert ise that 
pos i t ion wi th i n  the M i l k  Pr ices Review C o m m iss ion .  

I shou ld  i n d i cate to the M i n ister that ,  the Board that 
is p resent ly  i n  p lace,  we've had a req u est from the 
Cha i rman to be rel ieved of h i s  d ut ies because of h i s  
d ut ies e lsewhere a n d  we' re i n  the p rocess now o f  
rev iew ing  the  m e m bers h i p  o n  that Board a t  the  p res­
ent t i me .  For the i m m ed i ate futu re ,  i t  i s  not my i nten­
t ion to make any changes to the Board and  its p ro­
cess. We certa i n l y  had no arg u ment  at t h e  t i me ,  M r. 
C h a i r m a n ,  of sett i n g  u p  the cost of prod uct ion  for­
m u l a  and havi n g  that method of determ i n i n g  what 
prod u cers receive wi thout  the hear i n g  p rocess. We 
d i d n 't h ave any arg u ment .  
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W h at we're f i n d i n g  thou g h ,  Mr .  Cha i rman ,  and  I 
s h o u l d  i n d i cate to the honourab le  mem ber, is that 
w h i l e  there a re some large reta i l  out lets i n  the Ci ty of 
Wi n n i peg now u s i n g  m i l k  as a l oss- leader i n  the Prov­
i n ce of Man itoba,  in certai n areas , w h i c h  is c reat i n g ,  
a s  I u nderstan d  i t ,  and  I ' m  j ust start i n g  to get s o m e  of 
th i s  i n format ion a n d  I don 't have very many deta i l s ,  
but  there are  some i m pacts on  the sma l le r  reta i l e rs.  
The corner store reta i l e rs ,  the Ma and Pa g rocers who 
are very concerned about the large cong lomerates 
bei n g  ab le  to pass on those costs, w h i l e  they can 
lower the pr ice of m i l k ,  of cou rse, can i nc rease the i r  
costs a n d  the i r  m a rg i n s  in  other  commodi t ies ,  a n d ,  as  
a res u l t ,  use a bas ic stap le as  a l oss- leader. M r. 
Cha i rman ,  th is  is n ot u n l i ke  the s i tuat ion that occur red 
before the  format ion  of the M i l k  Contro l  Board, if you 
look at i t .  I don't k n ow how, at this po in t  in t ime ,  how 
ser i o u s  the  s ituat ion w i l l  get and what p ressu res i t  w i l l  
p lace on  t h e  various  areas and t h e  p rocessors i n  the 
d a i ry i n d ustry.  They are a lso very concerned about 
w h at i s  happen i n g .  H owever, at  th is  po in t  in  t ime,  a l l  I 
can say is there are concerns bei n g  expressed about  
the  way t h i n gs are t u r n i n g  out .  We a re at the  p resent 
t i m e  m o n itor i n g  i t  and we w i l l  be see k i n g  to see what 
other  a l ternat ives m ig ht be avai lab le ,  if any ,  a n d  j u st 
to see how t h i n g s  are go i n g .  I shou l d  ment ion to the 
h o n o u rab le  m e m ber  w h i l e  m i l k  is  in  certa i n  areas of 
the c ity,  n ot anywhere rura l ly  or  the other parts of the 
p rov i n ce,  in  a few l a rge reta i lers, m i l k  i s  bei n g  used as 
a l oss leader.  That is ,  of course, c reat i n g  concern 
a m o ngst the smal I corner g rocery stores who use the 
weekend ,  the m i l k  trade and other  smal l  g rocery 
sa les ,  that they can 't jack u p  t h e i r  other pr ices 
because they don 't h ave the variety and the vo l u me 
where that k i n d  of a cost cou ld  be a bsorbed i n  other 
goods as i s  bei n g  done by the large reta i lers. That 
concern is be i n g  expressed by n ot o n l y  the s m a l l  
g rocery stores, b u t  a l s o  by s o m e  of the da i r ies w h o  
a r e  p rod u c i n g  m i l k .  
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M R .  DOWNEY: M r. Cha i rman ,  i f  I u nderstand the 
M i n ister correct l y  what he h as i n d icated is  that the 
M i l k  Pr ices Review Comm iss ion  Cha i rman is  bei n g  
c h a n g e d .  I s  that correct? D i d  I u n derstand that,  Mr .  
Cha i rman?  He can c lar i fy i t ,  I m issed the  a nswer on  
that .  

The other q uest i o n  was, c o u l d  he g ive me the staff 
com p lement in the M i l k  Pr ice Review C o m m iss ion?  
As  wel l ,  I appreciate the mem ber's com ments on the 
l oss leader or  the use of m i l k  as l oss l eader by some of  
the larger cha ins  and I do be l i eve that the Act a n d  the 
powers that the comm iss ion  h ave can correct that 
p rob lem thro u g h  a rev iew and t h ro u g h  a reg u l atory 
mechan ism that's ava i lab le  to them .  I wou l d  ask the 
M i n ister at th is  part i c u l a r  po i nt ,  i t  would be a pparent 
thro u g h  his com ments that h e  in fact would say now 
that i t  was a good m ove to make; t h at the  c h a n ges 
made in the Act, even thou g h  he  voted agai n st i t  at 
that part i cu la r  t i m e ,  he wou l d  now be s u p port ive of 
the mechan ism and the b i l l  t h at 's put in p lace and that 
we h ave some form of reason a b l e  a n d  rat iona l  pr ice­
sett i n g  m echan ism between the prod u cers and the 
consu mers of m i l k  and the  p rotect i o n  i s  there for the  
consu mers; i f  there i s  i n  fact  some pr ic i ng  that he's 
not sat isf ied with  or  the  c o m m i ss ion  are n ot sat isf ied 
with.  At the  same t ime t here i s  p rotect i o n  there for the 
prod ucers who are suffer i n g  the  h i g her  costs of i nf la­
t ion  and  i nterest and  a l l  those added costs; that there 
is an a b i l i ty to i n c rease the i r  ret u rns wi thout  h av ing  to 
confront a p u b l i c  for u m  and g o  through the,  I wou ld  
say cap i n  hand approach to the  consu mers.  I wou ld  
l i ke i f  the  M i n ister - I don 't expect h im to stand  up 
a n d  g i ve anybody any com p l i ments - but  I wou ld  
h o pe that he 'd  at  l eat i n d i cate that he 's  prepared to  
carry o n  wi th  the  M i l k  Pr ice R ev iew C o m m iss ion ;  the  
Act  as i t  i s  and  n ot revert back to the  o l d  Act .  That's 
basica l l y  the q uest i o n .  I wou l d  hope the M i n ister 
would come clean on  i t  

MR. U R USKI :  M r. C h a i r m a n ,  to be very spec i f ic ,  
there i s  one staff com pl e m e n t  in  the  c o m m i ss i o n .  
There i s  no change i n  the staff c o m p lement  of t h e  
com m i ss i o n .  There i s  an  i nc rease o f  s o m e  $ 1 2 , 000 
because there had to be revised Est i m ates and i n  
deal i n g  with the f i rst year operat ions ,  there is  expected 
to be a shortfa l l  i n  the work i ngs  of the comm ission .  

M r. C h a i r m a n ,  I want  to i n d i cate to the  h o n o u rab le  
mem ber and j ust rem i n d  h i m  of the debate that went 
on  with  respect to this leg is la t ion .  I t h i n k  he says he 
m ay rem e m ber  q u i te wel l .  We d i d n 't oppose the set­
t i n g  up of a form u l a  and chan g i n g  the heari n g  p rocess 
to a c o m m iss i o n .  What we d i d  oppose i s  leav i n g  the 
other sectors of the  i n d ustry w ide  open .  Some of that 
is ,  and I 've raised the concerns that are start i n g  to 
su rface now,  prec ise ly  the area of u s i n g  in certa in  
areas by l arge cha ins ,  m i l k  as a loss leader. There are 
some concerns bei n g  expressed.  We w i l l  have to 
exam i n e  that and see whether we cont i n u e  w i th  th i s .  I 
certa i n l y  at th is  po int  i n  t i m e  w i l l  carry on with  the 
p resent  system as i t  i s  u n t i l  I ' m  shown that there may 
be some a l ternat ives that m ay be as good or  better 
than what we have in p lace now. Certa i n ly ,  the  struc­
t u re or  the  th rust  of sett i n g  a form u l a  i nto pr ic i n g  we 
had n o  arg u ment  with and I ' m  not ashamed to ad mi t  
that to the h o n o u rab le  mem ber.  

MR. DOWNEY: M r. Cha i rman ,  I wasn't c lear on w h at 
he said about the  cu rrent status of the C h a i rman of 
the M i l k  Pr ices R eview Comm iss ion .  

M R .  U R USKI :  I u n derstand that  he has asked o u r  
staff t o  b e  removed . I haven't received t h e  letter. There 
may be a l etter but  I haven't seen i t .  - ( l nterject ion ) ­
l ' m  advised that there's been a phone cal l t o  o u r  off ice 
that he  has asked because of h is  d ut ies ,  to be rel ieved . 
We haven't  made the change yet a n d  that w i l l  be d o n e  
a s  s o o n  as we c a n .  

MR.  DOWNEY: M r. Cha i rman ,  o n  t h a t  part icu la r  issue 
I aga in  l i ke  i t  to be a m atter of p u b l i c  record that I d o  
t h i n k  that Dr .  G i lson who was the Cha i rman o f  t h e  
M i l k  Pr ices Review Commiss ion ,  a s  wel l a s  the other  
m e m bers of the  board were appo i nted to do a j o b  a n d  
they d i d  an  exce l lent job i n  ad m i n ister ing  the A c t  and  
p u tt i n g  i n  p l ace a mechan ism that I th ink  w i l l  p rove to 
be work i n g  very wel l .  

I h ave o n e  spec i f ic  q u est i o n  a n d  I ' m  n o t  s u re 
whether  the  M i n i ster wants to dea l  w i th  it at t h i s  par­
t i c u l ar po in t  but  it 's a pol i cy issue that he' l l  have to 
deal  with at so m e  po in t  in t i m e .  H e  can e i ther  do  i t  at 
the - I wou l d  h o pe he cou ld  do  i t  now but agai n there 
may be another  p l ace he'd l i ke to refer to i t .  That is ,  
what  is  h i s  stan d  or  h i s  pos i t ion or  what is  the cu rrent 
status  of he  and  h is department and  g overnment  to do 
with  the  two-pr ice m i l k  po l i cy i n  th is  prov i n ce? Does 
he  bel i eve, M r. Cha i rman ,  that we should revert back 
to the o ld  two-pr ice system or i s  he further  rev iew i n g  i t  
or  what i s  the c u rrent status  or  h i s  pos i t ion as t h e  
M i n ister of Agr icu l tu re deal i n g  w i t h  the two-pr ice 
mechan ism for m i l k  i n  the Prov i n ce of Man itoba? 

MR.  U R USKI :  Mr. C h a i rman ,  what the m e m ber  i s  ref­
err i n g  to, of course, i s  the two-pool system of m i l k  t h at 
we reverted from when we ama lgamated the  i n d u s­
tr ia l  m i l k  a n d  the  f l u i d  m i l k  sector i nto the  various  
g rades of m i l k  a n d  pooled the p rices.  M r. Cha i rman ,  
the  m e m ber wel l knows that I raised that q uest i o n  
n umerous t i m es i n  the Leg is lat u re ask i n g  h i m  h i s  
pos i t ion  and  whether he was g o i n g  t o  be react i n g  to 
the s u b m iss ions that were bei n g  made to h i m  and to 
h i s  market i n g  counc i l .  As I u nderstand ,  the cou n c i l  
d i d  review that proposit ion and  to rned i t  dow n .  I h ave 
to say I ' m  very p leased that the cou n c i l  that the  M i n is­
ter had saw the d i ff icu l t ies that the i n d ustry could g et 
itse l f  i nto by mov ing  back to the  two-pool  system i n  
t h e  pr ice o f  m i l k  a n d  t h e  M i n ister i n  t h e  H ouse h e re 
i n d icated that he was not i n  favou r  of it and obvious ly  
h i s  co u n c i l ,  the cou n c i l  that he  appoi nted took  some 
po l icy  g u idance and they  rev i ewed the  proposa ls .  I 
p resume ,  I ' m  o n l y  assu m i n g  that the  M i n ister's 
govern menta l  po l i cy i n d i cat i ng that he was not i n  
s u p port o f  i t  - I certa in ly  am not - obvious ly ,  we 
wou l d  not h ave m oved to the one-pool  system i n it i a l l y  
i f  we were i n  s u p port of it but  we wanted to do som e­
t h i n g  to br i ng  about  some eq ua l ity i n  the m i l k  i n d ustry 
and  that was o n e  m ajor m ove that was m ade a n d  
certa i n l y  I be l ieve i t  w i l l  b e  retrog rade f o r  t h e  Prov i n ce 
of M a n itoba to g o  back and th rough  even some m i n o r  
means t o  move back i nto t h e  two-pool  system i n  t h e  
p ri c i n g  o f  m i l k  a n d  t o  set u p  a two-t ier system,  sort of  a 
h i g h  u pper eche lon and a lower eche lon amongst 
p rod ucers in  terms of the type of m i l k  that they s h i p .  I 
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bel ieve that the m i l k  i n d u stry shou ld  be, as tota l l y  as 
poss ib le ,  i nteg rated and that producers who prod uce 
a good q u a l ity of m i l k  be pa id as such  regard less of  
the use of t h at m i l k  a n d  the benefits be spread out  
amongst a l l  producers based on  the  q ual ity of m i l k  
that they produce, not on  the use o f  the m i l k . 

MR.  CHAIRMAN: Mem ber for Arth u r. 

M R .  DOWNEY:  Mr .  Cha i rman ,  I agai n can certa i n l y  
g e t  a feel i n g  t h at the  M i n ister of Agr icu l t u re i s  enter­
i n g  back i nto that p h i l osophica l  arena and that dog m a  
approach that t h e  socia l ists norma l ly  enter i nto at 
part icu lar  t i m es.  

I s  he sat isf ied that the majority of the da i ry p rod u c­
ers are benefit i n g  from the mai ntai n i ng of that pol i cy? 
I s  the tota l  a g r i c u l t u ra l  i n d u stry benef it i n g .  M r. 
Cha i rman ,  i n  the  nat iona l  p ict u re when it comes to the  
overa l l  q u ota, a l l ocat ions ,  to the  P rov ince of M a n it­
oba? Is he  tak i n g  a c losed-eye approach and say i n g ,  
w e  changed i t  e i g ht years ago,  f o u r  years ago, when­
ever the i n it ia l  change - probab ly  12  years ago now 
- but  we made that i n i t i a l  change.  We bel i eved it  was 
r ight  t h e n ,  we g o  th rough  a per iod of t i m e  and 
because we b e l i eved i t  was r igh t  then ,  i t  i s  st i l l  r ight  
and  there's n o  use even ta l k i n g  about i t  or say i n g ,  
we' re p repared a s  I c a n  i n d icate I was g i v i n g  cons id­
eration  to i t  at the  part icu la r  t i me in  November when 
the  government  changed to  h avi ng  a review or  a n  
assessment of that particu la r  pol icy .  H e ' s  r ight ,  the  
marketi n g  cou n c i l  d i d  reco m mend that no  change  
take  p lace a n d  I h ave no  t ro u b l e  i n  l i v i ng  with that 
part ic u l a r  dec is ion .  That was a decis ion  made by a 
mechan ism of government .  

There were certai n l y  da i ry producers who were 
m a k i n g  very strong represen tatio n  to me.  In fact, the  
chairman of  the  Man itoba Prod ucers Market ing  Board , 
e lected by the  prod u cers,  represent ing  the prod uc­
ers , and several mem bers of h is  board , M r. Cha i rman  
- ( I nterject ion ) - he 's  l isten i ng .  M r. Cha i rman ,  the  
M i n ister k n ows that the Cha i rman is  probab ly  l isten­
ing or  can hear ,  but  the  point is ,  is he p repared to 
rev iew i t?  You k n ow,  because i t  was right 1 2 years ago 
or  e ight  years ago and he bel i eved in the ph i losophy 
of eq u a l i z i n g  i t ,  is  he  s u re ,  i s  he  sat isf ied i n  h i s  own 
mind that a l l  the  d a i ry producers are  gett ing  maxi­
mum benef i t?  I 'm n ot tal k i n g  about one c lass o r  two 
c lasses of d a i ry producers, one  gett i ng  m o re than  the  
other,  is  he  satisf ied that the mechan ism is work i n g  
proper ly? Y o u  know,  he's d o i n g  pol i cy reviews.  I 
wou ld  cha l l enge  h i m  to make s u re ,  partic u lar ly  when 
the  cha i rman or  the cha i rman  of the M i l k  Prod u cers 
M arketi n g  Board,  wh ich  is  a p roducer-elected organ­
izat ion ,  that h e's satisfied that there aren ' t  benefits 
being lost both with i n  the prov i nce.  

M r. Cha i rman ,  and because it  is  a regu l ated com­
m od ity and  i s  a d i rect i nter-t ie  with the nat iona l  d a i ry 
p ic ture, d a i ry po l icy,  i n  the q u ota a l l ocat ion ;  that we 
are a l l ocated q u ota on the basis of the  nat iona l  p i c­
t u re and market share wh ich  is correct, that we are 
m ax i m i z i n g  o u r  q u ota opport u n ity for a l l  o u r  d a i ry 
producers and  be a l l owi n g  o u r  da i ry i n d ustry to 
expand - someth i n g  that I wou ld  hope he,  as a M i n i s­
ter ,  is  add ress i n g .  I hope he's j ust not try i n g  to s l i d e  by 
t h i s  issue, and I wou l d  hope he  would come forward 
with what his po l i c ies are and tel l  u s  in the best i n ter-
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ests of the da i ry p roducers j u st what h i s  po l i c ies are 
on the  fut u re of the da i ry i n d u stry deal i n g  w i th  spec if­
ica l l y  w i th i n  the nat iona l  p i ctu re and o u r  share of o u r  
q u ota and  a s  wel l the fa i rn ess wi th i n  the da i ry p ro­
ducers in Man i toba. 

MR. U R U S K I :  M r. C h a i r m a n ,  s pecif i ca l l y  to the 
m e m ber,  as I u nderstand i t ,  our share of the  nat iona l  
q uota has been m et i n  terms of w here we are nat ion­
a l ly .  There has been a movement  by some western 
p rovi n ces, namely  Br i t ish Col u m bi a  and A l berta and 
to some deg ree even Saskatchewa n ,  want i n g  to m ove 
away from the p r i nc ip le  i n  q u otas deal i n g  wi th  m i l k ,  
that there be a specia l  a l l ocat ion  m a d e  to certa in  
p rov i n ces o n  the  basis o f  the i r  m arkets i n  those areas. 
Once we get i nto that game, M r. Cha i rman ,  of a l l ow­
i n g  the m ovement of q u ota i nterprov inc ia l l y  on the  
bas is  of reg iona l  markets and  pop u l at ion  g rowth,  
we're dead i n  M a n itoba i f  we accept any  movement  in  
that d i rect ion .  Because,  M r. Cha i rman ,  the o n l y  
advantage,  i f  we h ave an  advantage i n  M a n itoba and  I 
bel i eve we do h ave, is that on the basis of any  other 
p rov i n ce we h ave a comparative advantage;  we can 
p rod uce agr icu l tu ra l  produ cts i n  Man itoba as cheaply ,  
i f  n ot m o re cheaper,  than anywhere else in  th i s  coun­
t ry and we shou l d  not rea l locate market share o n  the  
bas i s  of popu lat ion  g rowth and/or reg iona l  markets. 
We s h o u l d  be able to, because we're in a pos i t ion  to 
prod uce agri c u l t u ra l  p rod u cts here as cheap ly  as 
anywhere e lse i n  th i s  cou ntry w i th  the  o n l y  d i fference 
bei n g  the  transportat ion  cost, com pete with any  part 
of the count ry .  We cannot move away from t h at pr in­
c ip le .  T h at pr inc ip le  was enshr i ned at the  i n s istence 
of M a n itoba in federal l eg is lat i o n .  However, I h ave to 
ad m i t  that i t  has been very very loose ly ,  to p u t  it 
m i l d ly ,  app l ied in terms of the n at iona l  agreement and 
in  terms of the  agreements t h at have been estab­
l ished .  I am ma i ntai n i n g  that any changes i n  q u ota 
a l locat ion between p rov i nces shou ld  be so le ly  on the  
bas is  of comparative advantage of product ion ,  o n l y  
on  t h at basis a n d  n ot o n  the  basis o f  reg i o n a l  markets 
and/o r  popu lat ion g rowth .  That is  the bas is ,  I bel i eve, 
that M a n itoba can do and produce and prosper in o u r  
en t i re agr icu l tu ra l  i n d u st ry v is-a-vis  a n y  nat iona l  
agreements that are i n  p l ace n ow whether  i t  be m i l k ,  
whether i t  be i n  other commod it ies,  M r. C h a i r m a n .  

MR.  CHAIR MAN: T h e  Honourable M e m b e r  f o r  M orr is .  

MR. MANNESS: Thank you, M r. Cha i rman .  F i rst of 
al l ,  I want to comp l i ment  the  M i n ister on that l ast 
assert ion  of h is ,  that of s u p port i n g  com parative 
advantage.  Certa i n ly ,  as he is wel l aware, t h at was the 
former govern ment's approach to any dea l i n g s  o n  a 
nat iona l  scale .  I am very p leased i n deed to k n ow t hat 
he st i l l  s u pports that who le  concept as far as shar ing  
of add i t iona l  q u otas nat iona l ly .  N o  d o u bt we' l l h ave 
furt h e r  opport u n ity to expo u n d  and to deve lop  that 
who le  area i n  Sect ion No .  6 .  

B ut I ' d  l i ke to make some com ments as they relate 
to ( b) (3) , the M i l k  Prices Review, and the d a i ry i n d us­
t ry i n  M a n itoba as such .  F i rst of a l l ,  I t h i n k  I s h o u l d  go 
on  record as say i n g  I 'd l i ke to t ie  th is i nto a d iscuss ion 
we had earl ier  today or  th i s  afternoon regard i n g  the 
freedom of boards, statutory comm iss ions a n d  boards, 
because I wou ld  want everybody to k n ow here t h at as 



Monday, 5 April, 1 982 

far as the dec is ion reached on the two-pool pr ice and  
that was  defi n i te ly a dec is ion  that was  made at  the  
leve l  of the  board .  Had i t  been in  conf l i ct w i th  the  
government  of  t h e  day ,  I d o n 't know what may h ave 
happened.  But  I say these s i tuat ions  do occ u r  -
( I nterject i o n ) - that's r ight  a n d  that's the way the sys­
tem shou ld  work .  I ' m  say i n g  d o n 't wr i te off boards as 
str ict ly po l i t i ca l  too l s  because in many  cases they do 
n ot operate that way. And I t h i n k  that those that 
haven't sat on them before may have the  w ro n g  
i mpress ion o f  them.  

Now,  str ict ly back to the two-pool system ,  havi n g  
watched the development a n d  a n  attem pt to se l l  that 
system I t h i n k  I ,  as one m e m ber  of that board and  I 
t h i n k  i n c l u d i ng other peopl e  w i th i n  the whole i n d us­
try became very concerned as to t h e  general  u nder­
stand i n g  by the who le  da i ry i n d ustry,  the  product ion  
s ide  of i t ,  the  farmers.  As to the  u ndersta n d i n g  of the  
who le  system ,  o r  system of  p r i c i n g  m i l k ,  and  how the 
determ i nat ion i s  made t h ro u g h  one  season and 
another  as to how,  the  amount  of reven u e  received 
and to how it 's determ i ned.  And I ' m  wonder i n g ,  i t 's 
n ot a new prob lem,  I 'm s u re i t 's  one that's ex isted for 
many years but I ' m  c u rious  to attempt to f ind out  the 
M i n i ster's fee l i n g s  o n  th is and to see how h e  wou l d  
p ropose i f  h e ,  i n  fact, cares, to see come forward a 
system that wou l d  a l low m i l k  p rod ucers themselves to 
have a better u n dersta n d i n g  of the i r  who le  i n d ustry. 

MR. URUSKI :  M r. Cha i rman ,  in spea k i n g  to some of 
the boards and prod ucers who are w i th i n  reg u l ated 
com m od it ies I h ave i n d i cated that we w i l l  attem pt to -
there a re var ious  problem a reas t h at c rop u p  i n  the 
var ious  boards - a n d  that we w i l l  try over  the  next  
n u m ber  of years to work co-operat ive ly w i th  the 
boards to make s u re that there i s  a ,  at l east attem pt as 
best  we can ,  cons istent approach to the  var ious prob­
lems that var ious  reg u l atory boards h ave in terms of 
whether i t  be m arket share i n  m i l k ,  eggs o r  pou l t ry or 
whatever. The prob lem areas that do ar ise we want to 
make s u re that there i s  some cons istent approach 
between g overn ment and the ways the  boards are 
treat i n g  the i r producers i n  t h ose a reas. I n  terms of 
u ndersta n d i n g  the  form u l as and  t h e  pr ic i ng  of m i l k  I 
be l ieve that maybe there is a ro le t h at we can p lay i n  
terms o f  o u r  staff a n d  the m arketi n g  board i n  a com­
m u n i cat ions  way to try and  form u l ate some reg u lar  
p u b l i cat i o n  d i rected specif i ca l l y  a t  producers to say 
here i s  how the form u l a  works and that can be done 
o n  a co-operat ive bas is .  I wou l d  see any po l ic ies 
evolv i n g ,  in terms of gett i n g  a better u nderstand i n g  
between producers a n d  the i r  market i n g  agency, wou ld 
evolve not in  a heavy-handed way from govern ment ,  
the co-operative approach w o u l d  have to be used and 
that would be m y  approach to say, a l l  r ig ht ,  we have 
compla i nts .  we h ave prob lems ,  can we work out  some 
co-operative approach to be ab le  to br ing e i ther  reso­
lu t ion  or  a better u nderstan d i n g  of the s i tuat ion 
amon gst prod ucers and  the board . Because there are 
conf l i cts from t i m e  to t i me,  t h e  i nterests of i n d iv idua l  
p rod u cers a t  t i mes are  n ot necessari l y  the i n terests of  
the  market i n g  board i n  the i nterests of the  total i n d us­
try. A n d  if we can i m p rove c o m m u n i cat ions and  l i a i ­
son between the  two g ro u p s  we w i ll t ry a n d  act  i n  a 
co-operative m a n n e r  to b u i l d  on that app_roach and 
have a better l i a ison and a bette r  u nderstand i n g  

between p rod u cers and  the i r boards. That wou l d  be 
my approach to that. 

MR. MANN E SS: Thank  you, I won't say any m ore 
about  that .  I ' ll lay specif ic  exam p l es of some of my 
concerns ,  across a l l  the boards in a n other  sect ion  but  
spec i f ica l ly  deal i n g  with  mi lk .  I th ink  there is  one main  
area of concern that,  to me at l east, i s  even m o re 
d i sconcert i n g  than spec i f ica l l y  the one we've j u st 
tal ked about .  And  that is what appears at l east, a n d  I 
wou ld  say i t 's more than that, to be a conf l i ct t h ro u g h  
many parts of t hat i nd u stry. A n d  I k n ow m y  co l l eag u e  
here f r o m  R o b l i n-R u ssel l h as m a d e  g reat m e n t i o n  o f  
the  M A N C O  d i spute .  And  t h a t  i s  one  area a n d  we a l s o  
s e e  where the  p roducer  board at t i mes has r u n  i n to a 
major  d ispute with  the producers Co-op and I t h i n k  
somebody w h o  h a s  h a d  an opport u n ity a s  an  outs ider  
a n d  I f reel y  admi t  that to review and to scrut i n ize 
some of the  act ions  with i n  that whole i n dustry,  I ' m  
terr i b ly  concerned.  A n d  I t h i n k  it 's a comment that t ies 
i nto what the former M i n ister of Agr icu l tu re has sa id 
as to what t h i s  g overn ment is  p repared to do as far as 
to review and to study where t h at who le  m i l k  i n d u stry 
i s  g o i n g  in the prod uct ion level and in the secondary 
man ufactu r i n g  leve l .  Because i n  many cases, as 
you ' re wel l  aware, you ' re havi n g  prod ucer p i tted 
against p roducer  and of cou rse that never leads to 
any favou rab le  s i tuat ion ,  whatsoever, regard l ess of 
what i n d u stry you ' re tal k i n g  about  in a r u ra l  sense.  
A n d  it 's somet h i n g  that,  I know, concerned the  former 
govern ment  a n d  I wou l d  l i ke to hear  from you specif i ­
ca l l y  to what extent i t  concerns you  and what you feel  
you are p repared to do about i t .  

M R .  URUSKI :  M r. C h a i rman ,  I have to acknowledge 
to the  h o n o u rab le  mem ber t h at t h i s  who le  issue i s  of  
very g reat concern to mysel f  in  terms of the  d i s pute 
and the v iab i l i ty of the Co-operative of M A N C O .  We 
have, and I h ave m et ,  and I have offered the services of 
my department ,  we have attem pted in the market i n g  
end to move s o m e  o f  the  cheese. W e  have even sa id  
that look ,  we a re p repared to ass i st in  management ,  
we are prepared to ass ist  i n  a l l  a reas but  we want to 
exam i n e  from you, we h ave to h ave from you a s pe­
c i f ic  proposal as to where you see the problem is, the 
problems that you are havi n g .  The  p rob lem that was 
i n d icated to u s  verba l l y  at o n e  m eeti n g  was t hat the  
pr ice of m i l k  i s  too h igh  for  our  p rod uct ion ,  so, M r. 
Cha i rman ,  I i n d i cated to the genera l  manager and  to 
the  pres ident  of MANCO at th is meet i n g .  I said ,  i f  you 
fee l  that the pr i ce of m i l k  i s  out  of l i n e  have you 
approached the  N at u ral Produ cts Market i n g  Cou n c i l  
t o  appeal the decis i o n  i n  terms o f  the p ri c i n g  o f  m i l k  
because that i s  beyond my j u r isd ict ion .  W e  have, 
you ' re appeal i n g  the dec is ion of a prod ucer g ro u p ,  a 
market i n g  group ,  who have a form u l a  i n  terms of 
.esta b l i s h i n g  the  price of m i l k .  They said,  no .  So then  
they  obv ious ly  went  that route. The board has heard 
the app l i cat i o n  and it 's made i ts f i n d i n g  k nown a n d  
now,  bas ica l l y ,  we h ave h a d  n o  approach m a d e  from 
the prod u cers in the  a rea.  I 've ta l ked to many produc­
ers who,  I 'm equa l l y  concerned , from St. Lazare .  f rom 
Ross b u r n ,  from Brand o n ,  because that co-operat ive 
s p reads across the  length and b readth of M a n itoba.  I t  
has a m i l k  p lant in B randon ,  i t  h as p lants in Dauph i n ,  
i n  Rossburn ,  I t h i n k  i n  W i n k ler ,  P i l ot M o u n d .  there i s  a 
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new p lan t  there - there are areas that we have, 
f ra n k l y ,  been concerned and t h i s  i sn 't a new p rob lem .  
I t  seems to be every s ix  or  seven years there of f i nan­
c ia l  pos i t ion  and management has been a recurr ing  
p ro b l e m  it  seems t h at we ' re  back  i nto the cyc le  that 
we were i n  the ear ly '70s i n  terms of the f inanc ia l  
d iff i cu l t ies of that  co-operat ive.  

I see, M r. C h a i r m a n ,  that there rea l l y  shou ld  n ot be, 
in m y  m i n d ,  a g reat d ispute among producers because 
they d o  have one co-operative and the i r  m a i n  co­
operative i s  the i r  market i n g  struct u re .  The Man itoba 
M i l k  M arket i n g  Board is  real ly  the  true p rod u cer's 
co-operative, w h i c h  rea l l y  sets the price of m i l k  for a l l  
p roducers i n  t h i s  prov i nce.  So t h e  producers w h o  s h i p  
to M A N C O ,  real ly ,  a l though they are mem bers i n  
effect of t w o  co-operati ves, i n  my m i n d  the i r loyalty,  i f  
o n e  can put  i t ,  rea l l y  s h o u l d  be to the  total m i l k  i n d us­
t ry in the provi nce. 

N ow I bel i eve that the main co-operative, the Man i ­
toba Producers M arket i n g  Board, as  wel l ,  on  beha l f  of  
a l l  p rod ucers, has  a respo n s i b i l i ty and  I bel ieve that 
they ' re recog n iz i n g  that ,  because they are, as wel l ,  
concerned a s  t o  what i m pact that w i l l  h ave o n  the i r  
total hand l i n g  of m i l k  with i n  the p rovi n ce i f  certa in  
segments of the i n d ustry fai ls .  

We are t ry i n g  to fac i l i tate the k ind of d iscuss ion and 
movement between those s ides and i f  we can assist i n  
other ways o f  management and the  l i ke ,  we' re p re­
pared to rev iew that ;  but  I have to te l l  the  honourab le  
mem bers, i n  a l l  ser iousness, we h ave n ot had a p ro­
posal from the Board of D i rectors say i n g ,  look ,  we 
have been told that we h ave f i nanc ia l  d iff i cu l t ies,  and  
we've d iscussed , and  I 've d iscussed , what the f inan­
c ia l  d iffi cu l t ies are. They said we've g ot an  over  supp ly  
of c h eese, so we've put  i n  staff, we've attem pted to  
market that cheese as best we can t h ro u g h  o u r  mar­
ket i n g  branch and we've phoned a l l  over Canada to 
t ry and establ ish  markets and look at other  areas. 
We've done t hat and we're p repared to cont i n u e  to do 
that ,  but  I bel i eve part of the p rob lem may be some 
persona l ity prob lems with i n  the organ izat i o n .  I h ave 
to recogn ize that ,  and when you deal w i th  peop le  
you ' re not a lways ab le  to resolve some of the i n ner  
p lays that people  have between one  another  so you 
say to you rself ,  okay,  I am p repared to ass ist but  I 
want  some feed back,  some p roposals  and  some con­
c rete determi nat ion of how far that board of d i rectors 
and how how far that board is  prepared to work a n d  
a l l ow government to assist them.  

U nt i l  such  a t i me,  we're prepared to co-operate and 
h ave been co-operat i ng  with them,  but  the answers, I 
h ave to say, are not very clear to us as to, do we make 
the next move,  if  that's the q uest i o n .  I say,  look ,  I ' m  
n ot prepared t o  i nterfere d i rectly i nto t h e  o perat ions  
of th i s  co-operat ive u n l ess there's a w i l l i n g n ess and  a 
des i re and a propos i t ion  put ,  and say, look ,  we need 
ass istance and this is  the  k i n d  of area you r staff a n d  
you r peop le  m a y  be ab le  to he lp ,  a n d  I say, yes, we're 
p repared to exam i n e  that to see what we can do .  But  
we've n ot had ,  to t h i s  po int  i n  t i me, o ther  than that one  
move  f rom them,  and I 've had  many telephone ca l l s  
a n d  many d iscuss ions  with prod u cers, I h ave to tel l 
the Honourable Member  from Rob l i n ,  from h i s  area, 
from Brandon,  from P i l ot Mound .  A l l  over the p rov­
i nce prod ucers are concerned about . the co-operat ive.  
We are very concerned about th is  whole area as wel l ,  
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because i t  does and w i l l  h ave an  i m pact on  the ent i re 
m i l k  i n d ustry i n  the  Prov ince of M a n itoba.  I bel i eve 
that co-operat ive ly between the th ree g ro u ps,  because 
there are th ree g rou ps, we can't iso late government  
and  MANCO as two g ro u ps; we h ave the  overa l l  co­
operat ive that does the p r i c i n g  of m i l k  and does the 
market i n g  of m i l k  in  the prov i n ce; they a lso ,  a n d  I 
t h i n k  t hey're p repared and they h ave acknowledged 
that they ' re p repared to be i nvolved i n  t h i s  to try and 
resolve th is  s i tuatio n .  

MR.  CHAIRMAN: The Honourable M e m ber f o r  Morris .  

MR. MANNESS: Thank you .  
I not ice ,  by way of the M i n i ster's sp i r ited answer 

that obv ious ly  it 's a s u bject c l ose to h i s  heart .  H e's 
g iven some comments or ,  at l east, he's d i rected h i s  
l ast remarks to the conf l i ct between M A N C O  a n d  t h e  
P rod ucers Market i n g  Board . I wou l d  a s k  i f  he  cou ld  
a lso make a comment  about  the  conf l i ct i n  the past 
between the Man itoba Prod ucers M i l k  Board and the 
M a n itoba Producers Co-op.  - the p rod ucer groups ,  
the two of them? 

MR. URUSKI :  M r. Cha i rman ,  at th is  po in t  in  t i me ,  I 
gather there was some s m a l l  d i spute deal i ng with 
lev ies and  the  l i ke .  I gather that's been reso lved and 
t here is  n o  g reat problem there now.  

M R .  MANNESS: The o n l y  reaso n  I b r i n g  that up ,  
because I g uess I 'm that concerned about i t ,  I ' m  
wonder i n g  i f ,  and  we've heard t h e  term,  "the heavy 
h a n d  of govern ment , "  if t h i s  part i c u l a r  M i n ister,  if 
cond i t ions  cont i n u e  to be what they a re r ight  now, 
w h i c h  I do  not feel  are good, of i f  they even deter iorate 
from what they are now, can the  M i n ister see h i mself  
ca l l i n g  the  part ies i nto h is off ice and ask i n g  for a 
c lar i f icat ion  and attempt i n g  to br ing  some resolve to 
th is  who le  i n dustry? 

MR. U R USKI :  M r. Cha i rman ,  I a m  p repared to use my 
off ices to t ry and faci l i tate and med i ate and assist i n  
b ri n g i n g  part ies together i f  t h e  part ies are w i l l i n g .  
There i s  n o  way that I c a n  i m pose myself o n  some 
part i es and  say, "You have to come here a n d  you h ave 
to come here."  That wou l d  be, I be l i eve, i rrespons ib le  
of me .  I f  the  part ies w ish to use m y  off ices,  t h ro u g h  
staff and the  l i ke,  I am certai n l y  o p e n  e n o u g h  to be 
ab le  to try and get i t  rol l i n g ,  but I t h i n k  t here has to be 
a des i re and there has to be a want  o n  beha l f  of the  
part ies concerned,  to m ove i n  that d i rect i o n .  To  
i m pose oneself ,  as one wou l d ,  o n  someone who is  
u n w i l l i n g ,  rea l ly  wou ld  be,  I bel i eve, ask i n g  for  g reat 
prob lems a n d ,  rea l l y ,  i f  p rob lems wou l d  eru pt as a 
resu l t  of that,  then one wou ld  u n derstandab ly  and  
log ica l ly  cr i t ic ized for  i nterferi n g .  But  I 'm  certa i n l y  
p repared t o  assist ,  and I have, a n d  I h ave a l l  a l o n g  and  
I 've sa id t h i s  to mem bers i n  t h e  H ouse t h at we've 
certa i n l y  wanted to co-operate and do what we cou ld  
to ass ist i n  coveri n g  or  ass i st i n g  the operat ions  of the 
g ro u ps to try and resolve the  d i ff i cu l t ies that they've 
run up. We did in the past. 

H istor ica l ly ,  in fact in the ear ly '70s M A N C O  ran i nto 
f i nanc ia l  d i ff i cu l t ies and management d i ff i c u lt ies. We 
d i d  assist them by putt i n g ,  at the i r  req u est, we 
b rought  in management .  We d i d  turn  the operat ions  
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aro u n d .  As I u nderstand it, the management of the  
p lant  then  had l eft a n d  over  the l ast coup le  of years 
started s l i d i n g  down agai n ;  we' re back to where we 
were, and  i t 's  bas ica l ly ,  as I u n derstan d  i t ,  a repeat 
s i tuat ion of where we were in the early '70s. Frank ly ,  
I' m not i n  the  pos i t ion  of someone coming  i nto the  
office and  sayi n g :  "We're in  f i nanc ia l  d i ff icu lt ies ;  we 
want a b l a n k  cheque , "  a n d  s i g n  you r name to i t ;  
obv ious ly  I' m n ot in  a pos i t ion  to do that a n d  no 
M i n ister wou ld  be ab le  to be put  in  that pos i t ion ,  but  
we' re certa i n l y  p repared to assist i n  other  ways; to see 
that th i s  prob lem i f  we can ass i st the co-operative to 
resolve its d iffic u lt ies ,  we're p repared to he l p out. 

MR. D R I E D G E R :  Mr. C h a i r m a n ,  I j u st want to  make a 
few com ments here. I was very p l eased with  the  M i n is­
ter's i n d icat ion  that he  favours or  feels that the M i l k  
P r i c i n g  Review Com m iss i o n ,  that t h i s  set u p  is  work­
i n g  wel l ;  because i f  he wou ld  look at the M a n itoba 
Food M arket Review t h i n g  o n  the  week end i n g  Apr i l  
2 n d ,  1 982, i t ' s  a good i n d i cat i o n  that what the  M i n ister 
of Agr icu l tu re did at that t i m e  has been very benef ic ia l  
a n d  work i n g  wel l because there's been reduct io n  
where supermarket c h a i n s  were offer i n g  m i l k  at 
reduct ions etc. The M i n ister i n d i cated that he  thought  
i t  was work i n g  wel l  and h e  wou ld  support that .  -
( I nterject i o n ) - Wel l my i m p ress i o n  was that the M i n­
ister felt that the system was work i n g  wel l .  I f  the  M i n is­
ter feel s  oth erwise then,  u n fo rtu n ate ly ,  th is afternoon 
we had the  C h a i r m a n  of the  M a n itoba M i l k  Producers 
Market i n g  Board u p  i n  the  g a l le ry l i ste n i n g  to it a n d  
u nfortu natel y  h e ' s  n ot h e r e  a n d  I wou ld  h o p e  that 
somewhere a long  the  l i n e  before t h i s  part ic u l a r  i tem 
g ets passed that we would be able to have some i n put  
fro m ,  you k n ow,  some adv ice  poss i b ly  f rom there. 

What bothered me a l i tt le  bit ,  M r. C h a i r m a n ,  was the 
fact that I don 't t h i n k  this M i n ister u nderstands  when 
we ta lk  of the  two-pool  system ;  what i t ' s  a l l  about .  
When  he  made a reference to go i n g  back to a two­
pool system I knew r ight  away that th is  M i n ister 
does n 't ,  he either has n ot conferred with the M a n itoba 
M i l k  Producers Market ing Board or he's tota l l y  b lanked 
his m i n d  to actua l ly  what they h ave been proposi n g .  I 
d o n 't t h i n k  he u nderstands what that proposal  was a l l  
about .  J ust t h e  reference o f  g o i n g  back t o  a two-pool  
system t hat was changed ;  that i s  not  what th is  who le  
proposal  has been  a l l  about  by these peop le .  I f  t h i s  
M i n ister wou l d  t a k e  a l i tt le t i m e  and l isten to the Pro­
d u cer Board in terms of what it 's al l about.  

I would l i ke to d raw to the  M i n ister's attent ion  
there's over approxi mate l y  400 app l icat ions  of p ro­
d u cers that want add i t iona l  q u ota. Now why wou ld  
they want  that? These g u ys are  prepared to produce 
a l l  k i nds  of q u ota u nderstandab ly  because the  costs 
of p roduct i o n ;  i f  they feel they p rod uce more; i f  they 
can have a few more cows in the i r  product ion ,  they 
can p robab ly  meet some of these type of t h i ngs .  What 
the  M i n ister does n ot apprec iate or probab ly  u nder­
stand is the fact that why was t h i s  p roposal  of a two­
pool system presented in the f i rst p lace? What happens 
i s  that you h ave many s h i p pers,  e ither new s h i p pe rs 
t h at h ave bou g ht a new da i ry farm or g uys that want to 
ex pand t h i s  type of t h i n g .  What they do,  they over 
p roduce.  As a resu l t ,  with the price struct u re, what 
happens ,  the  general  pr ice comes down !O the pro­
d u cers.  a l l  of them.  Now you h ave an  effi c ient  p ro-

d u ce r  that has reached h i s  level of p rod uct ion , l et 's 
say a 40-60 cow herd where he  i s  eff ic ient ;  he 's got 
year rou n d  l evel p roduct ion .  What happens? He 
s h o u l d  be able to get max i m u m  do l lars on  this t h i n g .  
What happens t h o u g h  i s  that y o u  h ave m a n y  s h i p pers 
have e i ther  bought  a new operat ion  is  i n d i cated or 
new g uys comi ng i nto the system.  What they do, they 
over produce and when you h ave the extra pou ndage 
o n  the  m arket i t  br ings  down the average pr ice.  I 'd j ust 
l i ke to ask the M i n i ster, has the M i n i ster had occas i o n  
t o  tal k w i t h  the M i l k  Produ cers Market i ng  Board about 
the two-pool  system ?  

A q uest ion  to the  M i n i ster: H a s  t h e  M i n i ster had 
occas ion  to m eet wi th  the M a n itoba Mi lk  Producers 
M a rket i n g  Board to d iscuss the i r prob lem? I wou ld  
want  h im to answer that q uest ion  then I ' l l  p u rsue  i t .  

M R .  U RUSKI :  M r. Cha i rman ,  w h i l e  the h o n o u rab le  
m e m be r  i s  part i a l l y  correct i n  terms of say i n g  that the  
average pr ice is b ro u g ht down but  o n l y  o n  the  
ass u m pt i o n  t h at the f l u i d  m arket i s  f i l led and  the  rest 
of the m i l k  that is prod u ced has to be d i verted i nto 
l ower-pr iced p rodu cts namely  c heese, i ce cream a n d  
o t h e r  p rod ucts t h a t  a r e  c o n s u m e d .  B u t ,  on  the  bas is  
as I u ndersta n d  the proposa l ,  was  that you were go ing  
to m ove away from pool i n g  the  pr ice of m i l k  a n d  that  
the average, the  producer who was ab le to ma in ta in  a 
constant product ion of h i s  m i l k  t h roughout  the  year 
wou l d  then be able to sel l a g reater port ion  of his m i l k  
on  t h e  basis o f  t h e  h i gher-c lassed m i l k  regard less 
whether that m i l k  was used for that c lass or  n ot based 
o n  the eve n n ess of his p rod uct ion .  I bel i eve t h at was 
the i ntent .  Wel l ,  M r. Cha i rman ,  that does u l t i m ately ,  
no  m attter how you cut  i t ,  sooner or  l ater you ' re m ov­
i n g  i n  that d i rect ion .  You ' re mov ing  whether i t 's ;  it 
may not m ove i n  one fe l l  swoop but  that wou l d  be one  
step i n  the d i rect ion of  movi n g  and sp l itt i n g  the  i n d us­
try agai n .  

M r. C h a i r m a n ,  I a m  a lways open t o  b e  conv i n ced 
otherwise but  that is  bas ica l l y  my u n d e rstand i n g  of i t ,  
I have to tel l  the  other  honourab le  member a n d  hon­
o u rab le  mem bers in  t h i s ,  I a m  not for  i t .  I wou ld  n ot 
recom mend to my col leag ues and  I certa i n l y  wou ld  
oppose a m ove i n  that d i rect i o n ;  that there wou l d  be a 
dua l  system i n  the pr ic i n g  of m i l k  to move i n  that 
d i rectio n .  Certa i n ly ,  if my u n d e rstand i n g  i s n 't that 
way t h e n  obv ious ly  I t h i n k  the  Cha i rman of the  M i l k  
Market ing  Board and h i s  mem bers w i l l  want to attem pt 
to conv i n ce me otherwise. I certa i n ly ,  from my short 
per iod here ,  I hope I tlave deve loped a good re lat ion­
sh ip  wi th  them.  We've met  on  a n u m ber of occas ions ;  
t h e  staff h ave met w i th  t h e m ;  there have been p rob­
lems in other a reas that they've raised and certa i n l y  
they w i l l  n o  d o u bt i n  t i m e  w a n t  t o  raise that p roposal  
again wi th  me and obvious ly they're free to do so and 
exp la i n their  s ide  of i t .  I 'm certa i n l y  prepared to l i sten 
to i t  but  I want to te l l  the h o n o u rab le  m e m ber  what my 
fee l i n g  i s .  I f  t h at's the d i rect ion  i t  goes, I want to te l l  
h i m  that I would not be i m p ressed and I wou l d  n ot 
support that k i n d  of a move. 

M R .  DRIEDGER:  Very specif ica l l y  then ,  to the M i n is­
ter, cou l d  the M i n ister i nd i cate w hether  he has met 
with any of the M i l k  P rod ucer Marketi n g  Board peop le  
to d i scuss specif i cal ly  the two-pool  system ?  
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MR. U R USKI :  M r. Cha i rman ,  I 've met with the C h a i r­
man of the  M i l k  Market i n g  Board h i mself .  I h ave n ot 
met wi th  the total board per se. They have not 
approached me on  that specif ic issue;  we've had d i s­
cuss i o n s  thro u g h  o u r  offices on a n u m ber  of other 
issues that they've raised in the i nd ustry but  spec i f i ­
ca l ly  havi n g  that p roposal put  to me, n o  I have not.  

MR.  D R I ED G E R :  M r. Cha i rman ,  I wonder i f  in al l  fai r­
ness to the people on  the M i l k  Producers M arketi n g  
Board s i nce I t h i n k  t h i s  is  o f  v i ta l  concern to them 
whether  we cou ld  poss ib ly  have the C o m m ittee r ise 
and maybe deal with this part icu lar  i tem tomorrow so 
that we can h ave a chance to consu l t  w i th  them on 
cert a i n  issues that they wou l d  l i ke to raise,  because I 
t h i n k  t h at was the i ntent ion of some of the  peop le  that 
were u p  i n  the ga l lery today wait i n g  to h ave th i s  dealt  
with.  I j ust pose this as a q uest i o n .  I f  i t  i s  ag reeab le ,  
then I wou ld  ask  that somebody maybe m ove Com­
m ittee r i se .  I f  not,  then we want  to debate i t  f u rther .  

M R .  U R USKI :  I f  I k new what the h o n o u rab le  m e m be r  
w a s  gett i n g  a t  I ' d  h ave n o  d iffi c u lty i n  t h a t ,  i f  I k n e w  
w h a t  h e  was gett i n g  a t  i n  terms of havi n g  the people -
are you expect i n g  peop l e  to be u p  i n  the  g a l le ry tor­
rorrow and t h i s  is the  reason why you want to c u rta i l  
the d i scuss ion on  the  Est i m ates on  t h i s  one area or  
what  i s  the i ntent? 

MR. D R I EDGER:  M r. Cha i rman ,  n o  i t  was n ot neces­
sari l y  to try and make a g randstan d  issue if there was 
peop l e  there.  The i ntent ion was that poss i b l y  we 
cou l d  take - I certa i n l y  wou ld  l i ke to take the oppor­
t u n ity to check w i th  some of the  d i rectors on the  
M a n itoba Mi lk  Producers Market i n g  Board to see 
whether  there was any po i nts to be raised.  It was n ot a 
matter of try i n g  to make a b ig  issue out  of it agai n 
tomorrow because I t h i n k  we've covered it to some 
deg ree but  I - ( I nterject ion )-

M R .  U R USKI :  The h o n o u rab le  member  s h o u l d  rea l­
ize that  he w i l l  h ave a lot  of opport u n ity to d iscuss the  
who le  area of market i n g  a n d  cou ld  ra ise  the  a rea of 
m i l k  m arket i ng  under  the M arket i n g  B ra n c h .  There is  
certai n l y  no  - under  the  M arket i n g  C o u n c i l  that can 
be ra ised at  and u nder  the  Market i n g  Branch ,  that 
who le  d iv is ion  deal i ng with  market i n g ,  that certa i n l y  
wou l d n 't prec lude  the specif ic  q u est ions  w i t h  m i l k  
market i n g  a l l  over agai n .  We've deviated , I h ave t o  say, 
we've a l l owed the debate to g o  on  because we were 
tal k i n g  about m i l k  p ri ces rev iew. We've come i nto the 
area of market i n g ,  I certa i n l y  h ave n o  d i ff icu lty but 
there i s  certa i n ly a m p l e  opport u n ity in several areas 
of the department to d iscuss the very issue that the  
mem ber wishes. 

MR. CHAIR MAN: The M e m be r  for La Vere n d rye. 

MR. R OBERT (Bob) BANMAN (La Verendrye): Thank 
you,  M r. Cha i rman .  The M i n ister has br ief ly  touched 
on  the Man itoba M i l k  Prod u cers Market i n g  Board and 
t h e  ro l e  that they p l ay versus the  ro le t h at M A N C O  
p l ays. Real ly ,  i f  I cou ld  sort o f  read i nto h i s  remarks,  as 
what he  was more or  l ess s u ggest i n g  and he can 
correct me i f  I 'm w ro n g ,  that rea l l y  MANCO set u p  as i t  
was p rev ious ly w i thout  havi n g  the M a n itoba M i l k  
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Prod u cers Market ing  Board i n  p lace has rea l l y  a lmost, 
i f  I was to read his rem arks accu rate ly ,  has a l m ost 
becom e  red u n dant  in the sense that he sa id that the  
Man itoba Mi lk  Prod ucers Market i n g  Board was rea l ly 
now t h e i r  co-operat ive.  I wonder if he cou l d  j u st e l a b­
orate on that.  

MR. U R USKI :  M r. Cha i rman ,  I don 't know whether 
I 've l et myself get i nto somet h i n g  here ,  but  bas ica l l y  
the  h o n o u rable m e m ber  i s n ' t  f a r  out  i n  terms of the  
p rod u cers who are shareholders i n  M A N C O  are 
themse lves i n  a b i t  of a d i le m m a  because they are part 
and parcel of a larger co-operative that is the  ent i re 
m i l k  i n dustry of Man itoba i n  wh ich  that co-operative 
sets the price of m i l k  to the who lesalers and proces­
sors in th i s  prov i nce.  It happens that w h i l e  they set the  
pr ice to the who lesa lers they are ,  i n  effect,  one  of the  
p rocessors of  the wholesalers of  that m i l k  a n d  they  i n  
t u rn a re  attem pti n g  to ,  th rough  the i r  operat ions ,  to  
g a i n  a prof it  f rom the i r own m i l k  w h i c h  they wish to  
recei ve the best p r ice  for  and  the i r  co-operat ive o r  
the i r management i s  say i n g  that the p r i c e  o f  m i l k  that 
thei r own organ izat ion  is gett i n g  is too h i g h .  

That's bas ica l ly  t h e  arg u ment that's been p u t ;  so 
there i s  a d i l e m m a  that producers that are i nvolved i n  
t h i s  because I be l i eve that total respons i b i l i ty t o  a l l  
p rod u cers i n  M a n itoba i s  t h ro ug h  the  M i l k  Market i n g  
Board .  They are t h e  t r u e  co-operative o f  a l l  p roducers 
i n  the  prov ince and  M A N C O  happens to h ave now a 
dua l  ro le ,  is that w h i l e  they've got a port ion  of the  
p rod ucers of M a n itoba,  they  a l so  are  atte m pt ing  to  
ach ieve a better retu r n  or  a t  l east a prof it  on  that  m i l k  
that they p rod u ced a n d ,  obv ious ly ,  t here has been a 
prob lem i n  terms of the i r  f i nanc ia l  a b i l i ty to d o  that .  So 
w h i l e  the whole i n d u stry is ,  and  we are concerned 
about one aspect of i t ,  the aspect of that co-operative 
i tse l f  to be ma i nta ined because i t  does p l ay a rol e  i n  
M a n itoba i n  terms o f  the process i n g  o f  c h eese. I 
wou l d  t h i n k  that between the  total co-operat ive, the  
M i lk  Market i n g  Board and  one seg ment ,  the other  
co-operat ive, there may be some mer i ts of some k i n d  
o f  a m arr iage o r  a merger or  some way o f  work i n g  t h i s  
o u t  i n  terms o f  u s i n g  t h at co-operat ive a s  a veh i c l e  o n  
behalf  o f  a l l  prod u cers t o  market m i l k  i n  t h e  Prov i n ce 
of M a n itoba. 

I see that as an  opt io n ,  as a posit ive t h i n g ,  that 
rathe r than a few prod u cers bei n g  i nvo lved in this a n d  
havi n g  t o  s h o u lder  the  f i nanc ia l  respons i b i l i t ies ,  i t  
may be to the advantage of the ent i re m i l k  i n d u stry 
that this co-operative be a th rust of the  market i n g  
board f o r  the Prov i n ce o f  Man itoba,  o r  of t h e  M i l k  
Prod u cers Assoc iat ion wh ich  encom passes t h e  other 
prod u cers, the  rest of the  p rov i n ce o r  a l l  the  p rod uc­
ers of the p rovi  nee w h o  be long to i t  a n d  s i t  a long w i t h  
the m arket i n g  board.  There a r e  several opt ions t h at 
are open there ,  b u t  bas ica l l y  there is a prob lem for 
those few p rod u ce rs who are actua l  shareholders i n  
MANCO versus the i r  pos i t ion t o  the i r  mother co­
operative, the M i l k  M arket i n g  Board.  

MR.  BANMAN: Wel l I g u ess, M r. Cha i rman ,  there is a 
b i t  of a quandary t hat we face wi th  th is .  I g u ess the 
concern that I wou l d  h ave and the concern that many 
rura l  peop le  would have i s  the l oss of some of these 
fac i l i t ies with i n  the  sma l le r  com m u n i t ies and I t h i n k  
that 's t h e  prob lem w e  face r i g h t  now. There h a s  been 
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a rat iona l izat io n ,  i f  you wan t  to ca l l  i t  that, over the l ast 
n u m ber  of years;  we've c losed down many  of the  
sma l le r  p lants because they j ust weren't econ o m i­
ca l l y  feas i b l e  a n y  more.  I g u ess t h i s  is a f u rther  rat ion­
a l i zat ion that i s  tak ing  p lace a n d  I ,  for one ,  wou ld  be 
sorry to see t h at but  I can see the  prob lems that these 
co-operat ives face n ow.  The t h i n g  that' l l  have to be 
l ooked at very caref u l l y  is how, either t h ro u g h  the  
Department of Co-operat ive Deve lopment  o r  some 
area, we  can t ry  and work  out  a so lu t ion  to the  
prob lem.  

I wou l d  h asten to add that I d o n 't th ink  the  Man itoba 
M i l k  Producers M arket ing  Board tak i n g  them over, 
and I m ust a d m i t  to the M i n ister ,  I wou l d  be scared of 
- his co l leag u e  i s  convi n c i n g  h i m  to start another  
c rocus food idea p lant  which wou l d  concern me.  B ut 
on the other h a n d  many of t h ese fac i l i t ies have served 
the com m u n i t ies in w h i c h  t h ey are fa i r ly  well a n d  
you 've g o t  some p retty m o d e r n  fac i l i t i es .  The one i n  
W i n k ler ,  w h i c h  I j u st happened to tour  several m o n t h s  
a g o ,  i s  a very m o d e r n  fac i l i ty;  they're concerned 
about their  ex istence a lso .  The e m p loyees out  there 
are rea l l y  concerned and so is the  town and they've 
just spent a who le  b u n c h  of  m o n ey to clean up the i r  
whey prob lems as wel l as  a l ot of o ther  t h i n gs .  

But  I j ust say  to the  M i n ister,  when I was  i n  charge  of 
Co-operative D eve lopment ,  one of the p rob lems that I 
had is the m e m bers opposi te w h o  are now govern­
ment  were after my hide constant ly  say i n g  that there 
was no deve lopment  i n  the  co-op movement ;  there 
were no new co-operatives be i n g  formed and it was 
because of the i n act iv ity of  the Co-op Deve lopment  
B ranc h .  I t 's j u st p l eas i n g  for  m e  to hear today, M r. 
Cha i rman ,  that the M i n ister of Agr icu l tu re real izes 
that some of the statements t h at h i s  co l l eag ues were 
mak ing  d u r i n g  the Est imate review a short year ago 
weren ' t  as s i m p l is t ic  as they wou l d  h ave l i ked to put  
out ;  they  wou l d  h ave l i ked to see  m ore n u m be rs .  We 
are  experi e n c i n g  prob lems w it h i n  the  co-op m ove­
ment  that we a re experienc i n g  i n  a l l  sectors a n d  there 
wi l l  h ave to be some rat iona l izat ion  and  concentrated 
efforts on  that to  keep the o n es a l i ve that we have at 
p resent, never m i n d  expan d i n g  i nto a l l  g reater f ie lds .  
So, i t 's reward i n g  for me to hear at least  that maybe a 
few peop le  on t hat s ide  are sort of chang i n g  the i r t u n e  
r ight  n o w  and w i l l  be l i sten i n g  to what k i n d  of a t u n e  
they w i l l  b e  w h ist l i n g  over the  n ext l i tt l e  wh i l e .  

MR. CHAIRMAN: The Honourab le  Member  for  V i rden.  

MR.  GRAHAM: Thank you ,  M r. Cha i rman ,  I want to 
say a few words to the M i n i ster of Agri c u l t u re at th is  
t ime on  the d a i ry . .  

MR.  CHAI RMAN:  The H o n o u rab le  M i n ister. 

MR. URUSKI :  M r. Cha i rman ,  o n  a po in t  of order.  M r. 
Cha i rman ,  I know we've ran ged th i s  d i scuss ion a n d  
we've g o t  i nto the d a i ry i n d u stry speci f ica l l y .  I f  I c a n  
encou rage the  m e m ber  t o  k e e p  h i s  comments w i t h  
respect to the  M i l k  Pr ices Review C o m m iss ion a n d  w e  
w i l l ,  n o  d o u bt ,  d iscuss the d a i ry i n d ustry i n  l e n g t h  
agai n and the  s i tuat ion deal i ng with  the d a i ry i n d u stry 
and the f u rther  p rocess i n g  of  m i l k  because there w i l l  
b e  a m p l e  opport u n ity ,  a n d  I 've spoken t o  other 
mem bers, I t h i n k  we've gone th i s  route and we wi l l  be 

back at i t  aga i n .  So,  i f  I c o u l d  enco u rage the m e m be r  
that h i s  q u est ions  be put ,  w i t h  respect, to the  M i l k  
Pr ices Review Comm issio n .  

M R .  GRAHAM: Thank you ,  M r. Cha i rman .  I accept 
the words of the H o n o u rab le  M i n ister but I t h i n k  the  
H o n o u rab le  M i n ister has to rea l ize that  we do have 
two com m i ttees g o i n g  and some of u s  are charged 
with certa i n  responsi b i l it i es and when some c o m m it­
tees rise ear l i e r  than  others,  then we have to ava i l  
o u rsel ves of the  opport u n ity that does p resent i t  t o  us  
to br i n g  forward the concerns of the areas that we 
represent .  And  when i t  comes to the pr ic i n g  of m i l k  
and  the  operatio n  of the  var ious  m i l k  p rodu c i n g  faci l i ­
t ies ,  I want the  M i n ister to take i nto cons ideratio n  
what occ u rs i n  the  ag ric u l t u ra l  sector w h e n  w e  fi n d  
d iffic u l ty arr iv i n g  a t  a - it 's a l l  r ight ,  M r. C h a i r m a n ,  i f  
the  M i n i ster wants to carry o n  a conversat ion  with 
somebody,  i t 's a l l  r ight  wi th  m e  . . .  

MR.  CHAIRMAN: The Honourable M i n ister on  a po int  
of order.  

MR. U RUSKI :  I apprec iate the mem ber's com m ents 
that he 's m a k i n g  and I o n l y  assume that he w i l l  con­
f ine  h i s  remarks to the area that we are d iscuss i n g .  

M R .  G RAHAM: T h a n k  y o u ,  M r. Cha i rman .  I j u st want 
the  H o n o u rab le  M i n ister to take i nto cons iderat ion 
what happens to those peop le  i n  the agri c u l t u ra l  
com m u n ity who have spent years of the i r l i fe and 
thousands and thousands of do l la rs b u i l d i n g  up a 
d a i ry herd ,  and  a nybody k n ows that you do n ot estab­
l i s h  a d a i ry herd overn i g ht .  It takes many years of 
b reed i n g  to produce the h i g hest qua l ity da i ry a n i m­
a ls ,  a n d  to f i n d  that the i r  who le  l ive l i hood is w i ped out  
because of an  arg u ment over  pr ic ing  of m i l k  and the 
transportat ion  of m i l k , the  M i n ister has to be con­
cerned about those farmers .  S u re ,  he loves to get i n to 
the arg u ment  about  who is r ight  between the  N at u ral 
Prod u cts Market i n g  and  the  M i l k  Producers Board 
a n d  a l l  the  other t h i n g s  about  the pr ic ing  of m i l k .  But  
j u st rem e m ber, i t 's the l ive l i hood of farmers that 's at  
stake ;  farmers that h ave i nvested l i tera l l y  h u n d reds of  
thousands of d o l la rs to deve lop  a herd to the  po int  
w here they are now proud to have one of the f i nest 
d a i ry herds,  o n l y  to see the whole t h i n g  wi ped out 
because the  M i n ister of Agr icu l tu re is  not prepared to 
use his good offices to e n s u re that the da i ry i n d u st ry 
s u rvives i n  th is  prov i n ce a n d  those people can con­
t i n u e  to make thei r l ive l i hood.  S u rely the M i n ister h as 
to have some concern for the  i n d iv idua l  farmers a n d ,  
rather  than  s i tt i n g  l i sten i n g  to a l l  o f  t h e  arg u ments 
that he  gets from the various  boards and cha i rmans of 
boards, somet i mes I hope that he wou ld  t h i n k  about 
the  farmer,  the  p rodu cer, the  person who has i nvested 
h i s  who le  l ivel i hood in order to p rovide,  for society, 
that very n ecessary commod ity that we al l  want to see 
on  the m a rketplace. 

MR. McK E N Z I E :  M r. Cha i rman ,  I have a coup le  of 
q u est ions .  Maybe the M i n i ster w i l l  answer them 
tom orrow or  l ater. I t  dea ls  w i th  the Ross b u rn t h i n g  
where w e  were d iscuss i n g  i t  br ief ly .  I ' m  gett i n g  q u es­
t ions  by producers and  peop l e  in the i n d u stry there ,  
that the company i s  fac i n g  the  problems. because of 
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h u ges surp l uses of cheese in O ntario and Q uebec, 
and I h ave n o  records to verify that .  The other one that 
keeps com i n g  back,  there is  q u ite a strong react ion  
f rom the consu mers today, a t  the  pr ice that  they ' re 
asked to pay for c heese i n  the  m arketp l ace, and that's 
another factor that I can't  p rove, nor can I answer the 
prod u cers. correct ly .  The other one that keeps com­
ing up is ,  what i nf luence does the Federal Govern­
ment h ave o n  the  cheese i n d u stry, or ,  whether i t 's 
healthy in th is prov i n ce or  i s  there some way the 
Federa l  Govern ment  cou ld  i n tervene and he lp  these 
co-operati ves at th i s  t i m e  when there are s u r p l uses of 
cheese, and those are the q uest ions - I don't have the 
i nformat ion .  M aybe the M i n ister can get i t  tomorrow 
or the next day and adv ise the com m ittee on those 
q u est ions.  

MR.  U R USKI :  Mr .  Cha i rman ,  I appreciate the com­
ments the honourable member  has made. I w i l l  try and 
g i ve h im as much i nformat ion  as I can .  I can share 
some i nformat ion  with  h i m  wi th  respect to the - part 
of the p rob lem ,  I wou ld  say, that there is i n  Eastern 
Canada,  a supply prob lem wi th  respect to the  a m o u nt 
of cheese and t h at M A N C O  has been s h i p p i n g  a l ot of 
cheese east. T here i s  a shortage of cheese, but  then  i t  
gets in to the  type of q u a l i ty  and  the  type of c heese 
that is bei n g  produced,  a shortage of cheese in West­
ern Canada.  I gather that MANGO'S  market i n g  stra­
tegy has been,  p r imar i l y ,  to use Eastern Canada as its 
ma i n  market sou rce. As wel l as Man itoba, i t  provides a 
la rge percentage of the Man itoba market. It has,  I 
u n de rstand ,  done some,  I bel i eve, some s h i pments 
westward but certa i n l y  there i s  potent ia l  in the west 
but then  i t  gets i nto the type of eq u i p ment  and the  
type  of  cheese you p rod u ce .  I w ish  i t  c o u l d  be o n l y  as 
s i m p l e  as say i ng ,  yes, we've got an over-su pp l y  of 
cheese; let's f i nd  a market for it. I t's  a m atter of what 
markets exist and  the type of cheese that one  has to 
move i nto.  I t 's not done overn ight .  I t 's  a management 
market i n g  strategy a n d  t hose k i nds  of areas that h ave 
to be deve loped ,  and I h ave to say aga in  to the hon­
ourab le  m e m ber  that  I a m  very very concerned about 
th is .  We've he l ped them befo re and we'd be in  a posi­
t ion  to t ry and  ass ist  aga i n ,  but  on ly o n  the basis that 
there is a des i re that they want o u r  i nvolvement ,  and 
whether  we s ign some ag reement  in  terms of man­
agement  he lp ,  market i n g  strategy,  o u r  peop le  h ave 
now assisted and we w i l l  cont i n u e  to do what we can .  

I wasn ' t  q u ite su re, the  H o n o u rab le  M e m be r  for 
V i rden spoke about farmers los i n g  the i r  operat ions ,  
M r. Cha i rman .  As I u nderstan d  i t ,  I haven't been made 
aware of any spec i f ic  d a i ry m a n  w h o  is  i n  prod uct ion 
today who has been forced out  of bus i ness. As I 
u nderstand i t ,  r ight  now i n  the m i l k  i n d ust ry there is a 
long  l i ne- u p  of peop le  want i ng  to get i nto the da i ry 
i n d ustry because of the sta b i l ity of that i n d ustry i n  
terms o f  t h e  pr ices that farmers receive through the i r  
market i n g  agencies and  the sta b i l i ty of t h e  pr ice to 
p rod ucers. I u n derstan d  that a l l  the m i l k  is bei n g  mar­
keted and ,  a l though some of it is bei n g  transported 
out  of the prov i nce,  with some l oss in add i t iona l  
transporat ion  cost, there  is some red uct ion  i n  p ri ce. 

The M e m ber  for Arth u r  i n d i cates that there is ,  I 
bel i eve, some add i t iona l  transportat ion  costs w h i c h ,  
o f  cou rse, a r e  t h e n  ref lected i nto the  pooled p r i c e  for 
al l  p roducers.  But,  i f  the  m e m ber h as any specif ics,  I 

have n ot been made aware of any one producer bei n g  
forced o u t  of b u s i ness a s  a resu l t  o f  t h i s  d ispute or  
anyth i n g  surro u n d i n g  that .  

MR. CHAIRMAN: The Honourable Member for V i rden .  

MR.  G RAHAM: Wel l ,  M r. Cha i rman ,  I 'm not tal k i n g  
about a n y  i n d iv idua l  bei ng  p resent ly  forced out  o f  
prod u ct ion ,  but  j u st remember  the  farmers c a n  read 
probably better than the M i n ister of Agr icu l tu re can .  
They see the  wr i t i ng  o n  the w a l l  and  when p lants are 
c losed i n  the i r  v i c i n ity and transportat ion  costs are 
r is i n g ,  they k n ow that it 's j ust a m atter of t i m e  and 
when you start deal i n g  across prov inc ia l  borders, 
who k n ows what's g o i n g  to happen in Saskatchewan 
in t h ree weeks t ime.  G iven the mood of the  farmers i n  
Saskatchewan at the p resent t ime ,  they h ave n o  fa ith 
in an NOP Government  out  there. The farmers i n  
M a n itoba h ave very l i tt le fai th  i n  an  N O P  Government  
a n d  t h at was ev ident  in  the  l ast e l ect i o n .  There were a 
few t u rkey producers voted , but  n ot too many da i ry 
peop le .  
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So I say to the  M i n i ster that these peop le  who have 
i n vested l arge sums of money for a l o n g-term bus i ­
ness want to h ave assu rances of l o ng-term markets 
and t h e  p resent p r i c i ng  structure and the kafuff le that 
the M i n ister has done noth i n g  to solve does not lead 
to any conf idence o n  the part of the da i rymen in the  
a b i l i ty of t h i s  M i n ister to do anyth i n g .  

MR.  CHAIRMAN: T h e  Honourable Member for Arthu r. 

M R .  DOWNEY:  M r. Cha i rman ,  the M i n ister has i n d i ­
cated that h e  d i d  n ot w a n t  to g e t  i nto the  w h o l e  area o f  
cheese p l a nts and  p rocess i n g .  We've covered i t  
ton i g ht ,  n o t  as m u c h  a s  we a s  an O pposit i o n  wou l d  
l i ke t o ,  because I h ave some major concerns that I ' d  
l i k e  to  d e a l  w i t h .  I f  the  M i n ister c a n  assu re us  that we' l l  
have an  opport u n ity t o  debate that part icu la r  issue 
com i n g  up in  the  near futu re, I wou l d  be certa i n ly 
ag reeab le  to pass i n g  t h i s  i tem and then probably hav­
i n g  c o m m ittee r ise.  

Before I do ,  M r. Cha i rman ,  I do feel very strong ly  
t h at t here has been  a total lack of car i n g  or  a total lack 
of co-ord i n ated effort by the  government  when i t  
comes to the  who le  da i ry i n d u stry. We've seen the  
M i n ister of Co-operat ive Deve lopment  do noth ing  to  
s u pport the b iggest or  one of  the l argest da i ry co-ops 
in the p rov i nce .  We've seen the M i n ister of Econo m i c  
Deve l o p m ent  where s o m e  50 peop le  lost the i r  j o bs, 
M r. C h a i r m a n ;  the  M i n ister of Agr icu l tu re say i n g  
we're rev iew i n g  or  we're look i n g  a t  and  we've tr ied t o  
h e l p  se l l  cheese. 

Mr. Cha i rman .  I wou ld  say this govern ment ,  the  
government  t h at we h ave here today h ave taken  o n  a 
j o b  t h at they aren't  l i v i n g  u p  to the i r respo n s i b i l i tes 
and we have, Mr. Cha i rman ,  q u ite a l arge amount  of 
q uest ions  or  a lot of q u est ions to ask when i t  comes to 
the who le  area of the da i ry i n d ustry and the m i l k  
i n d u stry, the c heese p rocess i n g  a n d  t h e  way i n  w h i c h  
they have demonstrated the i r  i nab i l i ty to d e a l  w i th  a 
s i tuat ion .  The M i n ister has j u st adm itted that i t 's cost­
i n g  h igher  t ransportat ion costs to do what? To trans­
port the  m i l k  out  of the prov i nce at the  same t i m e  
they ' re transport i n g  t h e i r  job opport u n i t ies w i t h  those 
t ruck l oads of m i l k .  
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So, M r. Cha i rman ,  i f  we w i l l  h ave the opport u n i ty ,  
t h e  M i n i ster has i n d icated we w i l l  have, I wou ld  sug­
gest we pass the  M i l k  Pr ices  Review C o m m iss ion and  
then move Comm ittee r ise. 

MR. CHAIRMAN: Comm ittee r ise 
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