
LEGISLATIVE ASSEMBLY OF MANITOBA 

Tuesday, 30 March, 1982 

Time - 2:00 p.m. 

OPENING PRAYER by Mr. Speaker. 

MR. SPEAKER, Hon. D. James Walding (St. Vital): 
Presen t i n g  Pet i t ions . . .  Readi n g  and Rece iv ing  
Petit ions 

PRESENTING REPORTS BY 
STANDING AND SPECIAL COMMITTEES 

MR. SPEAKER: The Honou rable Member for F l i n  
F lon .  

MR. JERRY T.  STORIE (Flin Flon): M r. Speaker, The 
Committee of Supply has adopted a certa in  resolu­
t ion;  d irects me to report the same and asks leave to  
sit again .  

I move, seconded b y  the Honourable Member for 
Dauph i n  that the report of the Committee be received. 

MOTION presented and carried. 

MINISTERIAL STATEMENTS 
AND TABLING OF REPORTS 

MR. SPEAKER: The Honourable M i nister of Health. 

HON. LAURENT L. DESJARDINS (St. Boniface): Mr .  
Speaker, I wish to br ing the House u p  to date o n  the 
matter of negotiat ions with the Manitoba Medica l  
Associat ion .  As you k now Cabinet had desig n ated a 
subco m mittee to deal with the nonfees issues; the 
major one bein g  b ind ing  arbitratio n .  

I n  so do ing  i t  w a s  the  hope of th is  government that 
we would be able to demonstrate our good faith to the 
medical  professi o n  and have them return their nego­
t iators to resume fee negotiat ions with the Manitoba 
Health Services Comm ission .  

I relayed th is  i nformation to the Manitoba Medical 
Association on  Marc h  25, 1 982 aski ng specif ical ly i f  
they would now have their  negotiators meet with the  
M H SC today at  2:00 p .m .  

I n  response to  th is  request, Dr.  Pearson i nd icated to 
me that they wished to meet with a subcommittee of 
Cabinet before any com m itment could be made to 
return to the barga in ing  table. 

The s u bcommittee of Cabinet met with the delega­
tion from the M M A  this morni ng at which time I made 
the following statement, and I quote: "As an expres­
s ion of good faith, government h as appoi nted the 
subco m mittee of Cabinet to review the various aspects 
of compulsory b i n d i n g  arbitrat ion as proposed by the 
MMA. The subco m mittee wil l  act as a fact-fin d i n g  
committee and s h o u l d  n o t  i n  any way b e  considered 
as a fee negotiat ing committee. 

"Compulsory b ind ing  arbitrat ion is a complex issue 
which has major ramif icat ion .  I t  i s  not an issue of 
which government  can make a hasty or  u n i n formed 
decis ion .  I t  requ ires a g reat deal of study and d iscus­
sion with many g ro u ps and i n d iv iduals as wel l  as with 
other prov inc ia l  governments. D r. Pearson and the 
members of the subcom mittee are prepared to meet 
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with you on a reg u la r  basis over the coming  year to 
d iscuss your proposals. Obviously there w i l l  also 
have to be some meet ings at the staff level to consider 
specif ics and deta i ls .  I s incerely hope the M MA wi l l  
agree to separate the q u estion of fee negotiat ion  and 
b ind ing  arbitrat ion .  The subcommittee of Cabinet w i l l  
now be pleased to receive your off ic ia l  presentat ion 
regard ing  th is  complex issue." 

Dr.  Pearson of the M M A  responded by d istribut ing  
a copy of  the M M A  Pol icy Objectives which are  att­
ached as Appendix B. I don't i ntend to read them at 
the t ime.  I have g iven a copy to the member of the 
Opposit ion a n d  I ' l l  table a copy.  There is  not that 
much new i n  i t .  

O n  further d iscussion with the MMA th is  morn ing 
whereas we had ori g i na l ly  com mitted o u rselves to 
have a complete and thorough a ir ing on  the issue of 
b ind ing  arbitrati o n  f ina l ized withi n  one year, the M M A  
request that t h e  same process b e  completed with i n  a 
30-day period. I n  an effort to meet the demands of the 
M M A  with respect to the  method of fee bargain i ng ,  
t h e  subcom mittee o f  Cabinet made t h e  fol lowing 
com m itment: 

(1 ) To commence negotiat ions i m m diately on  the 
method of fee barga i n i n g  to be used in  subsequent 
years; 

(2) To set November 1 ,  1 982, as the deadl i ne  for 
complet ion of such negotiat ions, and; 

(3) To resume fee negotiat ions between the M H SC 
and the M M A  i m mediately, separate and apart, from 
the ongoing negotiat ions on  the matter of  b i n d i n g  
arbitrat ion.  

The MMA was asked to accept th is  proposal as an 
i n d ication of the government's desire to negotiate i n  
good faith .  A t  the same t ime, the M M A  was asked to 
suspend its job acti o n  campaign w h i le negotiations 
are tak i n g  p lace. The M M A  responded by g iv ing  gov­
ernment  a n  u l t imat u m  that negotiations with respect 
to the m ajor  issue of b i n d i n g  arbitrat ion m u st be com­
pleted to the point that government could either agree 
in pr inc ip le or  not agree in pr inc ip le with i n  the 30-day 
period. 

Mr. Speaker, I need not say t h at th is  u l t imat u m  is 
u nacceptable to this gover n ment and I would further 
say that i t  i s  i rrespons ib le  of the MMA to even request 
that such a n  i m portant issue be f ina lized in a 30-day 
t ime frame. 

We explained to the M MA that this t ime f rame was 
not possible, bear ing in m i n d  the heavy work load of 
this House i nc lud ing the review of Esti m ates and leg­
is lat ion  that many of the subco m m i ttee members w i l l  
b e  i n volved i n  d u ri ng the c o m i n g  month .  

At the conclus ion of the meetin g  I was advised by 
M r. LaPlume of the M MA that  the moratoriu m  o n  the 
fee negotiations w i l l  cont i n u e  u nt i l  the matter of b i n d­
i ng arbitrat ion  is resolved. I 'm hop ing ,  M r. Speaker, 
that on reflection ,  the executive of the Manitoba Med­
ical Association w i l l  reconsider its positio n  and not 
on ly i n struct their negotiat ing team to resu m e  negoti­
ations with the M H SC but also to enter i nto serious 
d iscussion ,  d ia logue and negotiations with the s u b­
committee o n  th is  major issue of b i n d i n g  arbitration .  

Thank you. 
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MR. SPEAKER: The Honourable Member for Fort 
Garry. 

MR. L. R. (BUD) SHERMAN (Fort Garry): M r. Speaker, 
on  behalf of the Opposit ion ,  I woul d  l i ke  to thank the 
Honourable Minister for h is statement and advise h i m  
that it 's certa i n ly accepted on  th is  s ide o f  t h e  House 
with considerable concern and considerable d ismay. 

I think,  S i r ,  that it  would be prudent for the Opposi­
tion to withhold any defin itive assessment of the 
situation or  def i n it ive comment at this point in t ime.  I 
t h i n k  my col leagues and I would l i ke to t h i n k  about 
the scenario as out l ined by the M i n ister in h is state­
ment to the H ouse j ust now. It certa i n ly d isappoints 
us.  I gather from the tone and tenor of the M i n ister's 
remarks that it  d isappoints the government too. 

I woul d  hope that a spir it  of q u iet considerat ion 
could be mai ntained dur ing  the next few days and that 
i l l-contrived or i ll-conceived rhetoric could be avoided 
on  both s ides and I th ink  the Opposition has a respon­
s ib i l ity i n  that respect too. 

I can on ly say, S i r, I wou l d  hope that in the l ight  of 
the fai l u re to move towards conclusion of this i mpasse 
that the govern ment and the M i nister are tak i n g  every 
step necessary now to ensure that the care of patients 
affected by the work-to-rule tactic i s  bein g  reinforced 
everywhere where it 's requ i red.  It is that care, it  i s  that 
concern that i s  paramount in this situation and wh i le  
the  M MA executive considers the  i m pl ications of  the  
M i n i ster's statement,  I wou ld  hope the  C o m m ission 
and the M i n ister are rei nforc i n g  patient care every­
where that the work-to-rule tactic is in force and 
everywhere where it i s  sched uled to g o  i nto effect in  
the next few days. 

MR. SPEAKER: The Honourable M i n ister of Consu­
mer and Corporate Affairs. 

HON. EUGENE M. KOSTYRA (Seven Oaks): Yes, Mr .  
Speaker, I 'd l i ke to tab le  the A nnua l  Report of the 
Department of Cultural Affairs and H istoric Resour­
ces for the year end ing March 31 , 1 98 1 .  

MR. SPEAKER: The Honou rable M i n ister o f  F inance. 

HON. VIC SCHROEDER (Rossmere): Yes, M r .  
Speaker, I 'd l i k e  t o  table the 1 98 1  Report o f  the 
Workers Compensation Board. 

MR. SPEAKER: N otices of M ot ion . . .  I n trodu ct ion 
of B i l ls. 

ORAL QUESTIONS 

MR. SPEAKER: The Honourable Member  for Turtle 
Mountain .  

MR. A .  BRIAN RANSOM (Turtle Mountain): M r. 
Speaker, my question is for the M i n ister of Energy and 
M ines. 

Can the M i n ister confirm that I n ternat ional  M i neral 
and Chemi cal Corporat ion has suspended its explo­
rat ion activit ies which could h ave led to the selection 
of a shaft site for a $640 m i l l i o n  potash m i n e  i n  
Southwestern Man itoba with in  the next few months? 
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MR. SPEAKER: The Honourable M i n ister of E nergy 
and M ines. 

HON. WILSON D. P. PARASIUK (Transcona): Mr.  
Speaker, o n  October 1 ,  1 98 1  Mr .  C h i l ders of I M C  sent 
a telex to M r. Mel Anderson of the government i nd icat­
i ng that they had provided a tentative Manitoba M i les­
tone Schedule whereby they completely changed 
Sched u l e  A of the Memora n d u m  of A g reement 
between the Prov ince of Manitoba and I M C  dated 
May 1 5, 1 98 1 .  

I n  that schedule the development p lan was sup­
posed to be completed by October 30, 1 981  and a 
whole set of activit ies was supposed to have been 
done in M ay of 1 98 1 , J u n e  of 1 98 1 ,  J u n e  30, 1 981 , a 
whole set of activity was supposed to have been com­
pleted - the government put out a lot of ads sayin g  a 
lot of work was happening i n  that respect - and then 
o n  October 1 st the IMC sent a telex sayin g  that they 
would choose an eng ineer ing f irm o n  November 1 st ,  
1 981  even though they said they would be do ing so on 
May 1 5, 1 98 1  i n  the Memorand u m  of Agreement. 

They would complete an analysis of core from dr i l l  
holes N ovember 1 5, 1 98 1 :  that they would complete 
an assessment of ore body re locate shaft site J a nuary 
1 ,  1 98 1 :  that they would complete engineer ing stud ies 
by August 1 5, 1 982; that they would start shaft p i lot 
holes November 1 ,  1 982; that they would commence 
fu ll-scale engineer ing  November 1 ,  1 982; that they 
w i l l  mob i l ize for shaft s i n k i n g  M ay 1 ,  1 983, Mr .  
Speaker: that they would start surface construct ion 
May 1 ,  1 983; that  they would complete a shaft by 
October 1 ,  1 986 and;  that they would  have a start up 
Apr i l  1 ,  1 987. 

That's what the telex said even though the M i n ister 
responsible on T h u rsday the 21 st of M ay,  1 981  said 
that actual  core dr i l l i ng  would start by October 1 981 . 
So the delay took place when that government was i n  
office but they never i nformed anyone, M r. Speaker, 
because an elect ion was at hand.  

MR. RANSOM: Mr.  Speaker, in  v iew of the fact that a 
shaft site woul d  have been selected i n ,  I bel ieve, 
August of 1 982, and in view of the fact that there could 
have been a potash mine in product ion in 1 987, can 
the M i n i ster confirm that i t  is as a resu l t  of h is gov­
ernment  a l lowi ng  the Memora n d u m  of Agreement to 
expire and to in fact cease negotiat ion with I M C ,  that 
Manitobans can no longer  look forward to that 
happe n ing? 

MR. PARASIUK: Mr.  Speaker, I reject that c harge 
completely. The Memoran d u m  of Agreement was 
extended by the previous government, Mr .  Speaker, 
in exchange for a press release that was put out by 
I M C  on October 1 0th ,  1 98 1 ,  j ust before a n  elect ion,  
whereby they were say ing that certai n t h i n gs were 
delayed, M r. Speaker. What we had going at that t ime 
was a l ot of pol i tics lead i n g  up to an elect ion cam­
paign .  We had at  the same t ime dur ing  the elect ion 
campaig n ,  very serious al legations brought  forward 
to the negotiat ing com mittee by advisers to the pre­
v ious govern ment. Mr. Speaker, very pro m i nent 
advisers, very prom i nent people within the Conserva­
t ive party who, dur ing  the course of the actual  elec­
tion campaign ,  subm itted docu ments i n d icat ing that 
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Manitoba's position  had weakened drastically d u ri ng 
the last two months precedi n g  an election and that as 
a result  there were recom mendat ions that everyth ing  
be reconsidered, that there were a n u m ber of  factors 
that should be reconsidered, Mr. Speaker, and that 
the whole project should be slowed down to assure 
that assessment took p lace because Manitoba's posi­
tion was i ndeed bein g  weakened. 

We have those docu ments. We d o  not want to jeo­
pardize the negotiations, but, M r. Speaker, they have 
those documents as wel l .  They have those documents 
as wel l ,  so for them to start grandstand ing now about 
what existed, when they have documents from their  
own people i nd icat ing how seriously the negotiations 
had weakened, Mr .  Speaker, -(Interjection)- is,  and 
I can't use any of those parl i amentary terms, Mr .  
Speaker, but  i s  some considerable stray ing from the 
truth as to what was tak ing p lace before a n  elect ion 
campa ign .  

MR. RANSOM: M r. Speaker, i n  v iew of the fact that 
the dea d l i ne of the Memora n d u m  of U nderstan d i ng 
had been extended to Dece m ber 1 Sth because of the 
i nterven ing  provincial  elect ion,  can the M i n ister advise 
the House what he  d i d  to have that dead l i n e  extended 
further in order that negotiations m i g ht continue? 

MR. PARASIUK: The material I had received wh ich  
was exactly the same material that  the previous gov­
ern ment  had received but seemed to want to ignore, 
M r. Speaker, which i n d icated that Manitoba's posit ion 
had i nd eed been weakened. Our posit ion with IMC is 
that we are lett i ng  the Memora n d u m  of U nderstand­
i ng pass, that we i nvited them to sit down with us  and 
negotiate afresh, which i ndeed I bel ieve we can do; I 
bel ieve we can do that. We have to try and reg a i n  the 
g roun d ,  which was considerable, that was lost  by that 
government,  a month,  s ix  weeks before the electio n  
when they were desperate, when they k n ew they 
would end u p  being the losers that they are today. 
They were prepared to g ive up a lot. They would not 
l i sten to advice, Mr. Speaker. 

We are prepared to f ight  for the people of Manitoba, 
to negotiate a fair deal. That is a n  open i nv itation  to 
I MC, we have made that i nvitat ion ,  we expect them to 
respond;  we k now that other companies are i nter­
ested. We bel ieve that that is a responsib le way for 
governm ent to act, not to act as sel l-out artists and not 
to have the former Premier actin g  as the host for the 
T.V. show, "Let's Make a Deal , "  M r. Speaker. 

MR. RANSOM: M r. Speaker, when the Honourable 
M i n ister was a member  of the Opposit ion he  i ns isted 
that negotiations be conducted pub l icly. In view of 
the fact that he  now has some serious concerns and 
he doesn't wish to make those concerns k n own to the 
publ ic  o r  to th is  Legislature - even though the M emo­
ran d u m  of Understandi ng is  pub l ic  - can the M i n ister 
advise whether or not he  has made those concerns 
k nown to IMC? 

MR. PARASIUK: M r. Speaker, that was the basis of 
the meet ing that took place between the Government 
of Manitoba negotiat ing team and IMC and we said 
that we would l i k e  a new proposal tak i n g  i nto account  
the concerns that  were raised by the person who was 
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i ndeed the C h ief F inancia l  Officer of the Conservative 
Party d u ri n g  the last prov i ncial election .  

So,  M r. Speaker, we were act ing  responsibly in  th is  
negotiat ing process. We ask that  the Opposit ion show 
a bit of responsib i l i ty now, M r. Speaker. 

MR. RANSOM: M r. Speaker, w i l l  the M i n ister conf irm 
what my u nderstand i n g  is  of h i s  answer and that was, 
that the negotiatin g  team which met with IMC, for the 
f i rst and on ly t ime on  the 24 February,  comm u nicated 
all of the concerns wh ich  the government had with 
respect to the Memorandum of U nderstanding ,  that 
they com m u n i cated a l l  those concerns to IMC at that 
t ime? 

MR. PARASIUK: A very large n um ber  of concerns. 
What was com m u ni cated at the t ime  were the m ajor  
concerns - there were a whole set  of concerns that 
were s ign if icant, one m i g ht consider them m i nor  or 
less s ign i f icant than the three m ajor ones - that were 
in fact com m u nicated by the government  negotiat i ng  
team to  IMC. That, i n  fact, was com m u nicated because 
Manitoba's posit ion had been weakened from the 
s ign ing of that Memorandu m  of Intent to the election 
period. Manitoba's position had departed s ign if icantly 
from the May 1 Sth Memorand u m  of Intent; Manitoba's 
pos i t ion had been weakened s i g n i ficant ly ,  M r .  
Speaker; that was g o i n g  on  i n  pr ivate, wh i le  i n  pub l ic  
the Conservatives were go ing  around  us ing pub l ic  
taxpayers money, trum peting  the fact that they had 
s igned, v i rtual ly s igned and sealed a n  agreement, M r. 
Speaker; that's what was going on .  

,We have felt that that was an i rresponsible posit ion 
tcr take. It's i mportant for the province to sign a fair 
agreement, M r. Speaker, a fa ir  deal ,  one that benefits 
M a n itoba in the short r u n  and in the long r u n ,  but one 
that isn't a sellout. We are  pursui ng that posit ion;  we 
bel ieve i t  i s  the proper one to p u rsue;  we are  p u rsu i ng 
it systematically, d i l igently; IMC has heard o u r  con­
cerns; we have i nv i ted them to submit  a proposal; we 
hope that they do so, Mr. Speaker, the ball i s  in the i r  
court. We wi l l  be cont inu ing  d iscussions with them i n  
terms of f u rther clarif icat ion.  

But ,  Mr .  Speaker, the major concerns that were 
outsta nd i ng on  November 1 7th ,  on October 30th ,  sti l l  
exist and they rema in  outstand ing concerns between 
the Provi n ce of Manitoba and IMC. 

MR. RANSOM: M r. Speaker, i n  v iew of the fact that 
the prospectus f i led by the M i n ister of F inance in New 
York on March 8th - an d  the m a i n  part of the supple­
ment was written on December 23rd, wh ich  was e ight  
days after the Memorandum of U n dersta n d i n g  had 
been a l lowed to lapse by those members o pposite 
-in v iew of the fact that the prospectus states that i n  
May 1 98 1  the province entered i nto a Memoran d u m  of 
Agreement with International  M inerals and Chemical 
Corporat ion (Canada) L imited, IMC, relat ing  to con­
structi o n  of a $640 m i l l io n  potash m ine  and refinery i n  
Western Manitoba, with a proposed a n nu al produc­
tion capacity of 2 m i l l ion  tons of potash, and provid­
i ng for jo int ownersh ip  of the fac i l ity by Man itoba 
M ineral Resources L imited, a C rown Corporat ion and 
IMC, can the M i n ister advise the  House what h e  is  
do ing  by way of negotiat ions to make that statement 
come true? 
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MR. PARASIUK: M r. Speaker, we are proceedi n g  i n  a 
responsib le manner  to make it come true so that we 
have a fair agreement between Manitoba and I MC, or  
any other proposed potash developer. 

The way i n  wh ich  the Conservatives could have 
made i t  come true, Mr .  Speaker, would have been to 
sel l out Manitoba. We reject that completely, Mr .  
Speaker. The people of  Manitoba rejected that sell­
out approach completely on  N ovem ber 1 7th.  We want 
development in this province but it  has to be devel­
opment on  fair terms, not the way the Conservatives 
woul d  do it, by back ing away from posit ions,  from 
positions of weakness by adopt ing a sell-out approach 
by the Chairman there, who was in fact p lay ing "Let's 
make a deal" with the resou rces of Manitoba - not 
only today's resources, Mr .  Speaker - but the future 
resources of generations to come. 

That is too dangerous  a game to p lay, M r. Speaker. 
It i s  too i m po rtant to p lay pol i t ics with ,  to tie it  to 
four-year electoral terms as that government was 
do ing .  We are prepared to be prudent; we are pre­
pared to negotiate in good faith no  matter how much 
t ime i t  would take to negotiate a fai r  dea l ,  a good dea l ,  
Mr .  Speaker. That's why we are p u rsu i n g  d iscussions 
with I MC; that's why we are p u rsui n g  d iscussions with 
other f i rms. We hope that they w i l l  conclude success­
fu l ly without a sell-out. 

MR. RANSOM: M r. Speaker, in v iew of the fact that 
the M i nister says that negotiat ions are ongoing ,  and 
in  v iew of  the fact that the F irst M i n ister, i n  a n  i nter­
v iew in the Manitoba Bus iness Magaz ine  says that 
negotiations are ongoing with respect to th is  matter, 
w i l l  the M i n i ster advise the House precisely what form 
the negotiat ions with I nternational M ineral Corpora­
t ion  are tak i n g  p lace? I n  what form are they tak i n g  
place? 

MR. PARASIUK: Mr. Speaker, the I M C  has i n d icated 
that they are go ing to take i nto consideration the 
concerns that had been raised by us;  they w i l l  review i t  
i nternally and they w i l l  determine whether they w i l l  be  
s u b m itti ng  a renewed proposal to us. We are  await ing 
that, M r. Speaker. 

We are in contact with them on an ongoing basis. 
They requ i re some clarif icat ion from us but we have 
asked them to submit a new proposal wh ich  takes i nto 
acco u nt the concerns and the changes that had taken 
place, Mr .  Speaker, between May 1 5th  and N ovembr 
1 7th .  So we are acti n g  responsibly with I MC. 

We hope they wi l l  accept our inv itat ion, M r. Speaker. 
We k now that there are other potash companies i nter­
ested. We bel ieve that we can negotiate a fa ir  deal. We 
wi l l  not negotiate a g iveaway, Mr. Speaker. That was 
done by the Prov ince of Manitoba with respect to the 
CFI agreement; that was done by the Conservative 
Party, they never learned by their  mistakes, they never 
learned, Mr. Speaker. The people of Man itoba told 
them that on  November 1 7th .  

MR. SPEAKER: The H o n o u rable Leader of the 
Opposition .  

MR. STERLING LYON (Charleswood): Mr.  Speaker, 
in v iew of the fact, as we can attempt to d iscern the 
facts among the rather rabid rhetoric of the M i n ister of 
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M ines and Energy, i n  v iew of the fact that he is now 
confi rm ing  to the House and to the people of Man i­
toba that the p lanned potash m ine,  a jo int  venture 
between Man itoba M i neral Resources and I nterna­
t ional  M i n e rals and Chemicals - the agreement for 
which expired on  the 1 5th of December of 1 98 1  when 
this government was in office w i l l  the M i n ister now 
confirm, M r. Speaker, that we are back to Square One 
and that the  people of Manitoba have the same pros­
pect of having  a potash m i n e  in Manitoba as they had 
from 1 969 to 1 977, which was no prospect at a l l?  

MR. SPEAKER: The Honourable M i n ister of E nergy 
and M ines. 

MR. PARASIUK: M r. Speaker, the world situation is 
such that there is a softness in the potash market and 
the Leader of  the Opposit io n ,  who wants to make a 
deal at any pr ice, is q u ite w i l l i ng  to prostrate h imself. 
That party there was q u ite wil l i n g  to sell  out  o u r  
resources, to negotiate from a posit ion of weakness. 

We bel ieve that if  the market i s  strong that the 
medi u m  term for potash is  stron g .  We bel ieve we can 
negotiate a fair deal, M r. Speaker, a deal that we can 
be proud of 5 years from now, 10 years from now, 20 
years from now. 

We are q uite prepared to do that; we are proceed­
i ng ;  we have an ongoing process u n der way with I M C .  
W e  have other d iscussions tak i ng p lace, Mr .  Speaker, 
with other potash corporat ions. We hope that we can 
conclude a dea l .  A lot depends on  the m arket s itua­
t ion because the i nventory of potash has risen tre­
mendously over the last six months.  I M C's own f inan­
cial  posit io n  has weakened s i g n if icantly over the last 
six months,  their  shares have decreased i n  value, Mr .  
Speaker. They had some serious d ifficu lties of a 
f inancial  n at u re that they were trying  to take account  
of  i n  respect to their  negotiat ions that  had caused 
your negotiat ing team some g rave concerns. 

We hope that the m arket w i l l  i mprove, that I MC's 
posit ion would i m p rove. We hope that we, i n deed, can 
negotiate a deal in good faith, but I say aga i n ,  i t  wi l l  be 
a fa ir  dea l ,  not a sellout. 

MR. LYON: Mr.  Speaker, again asking my h onour­
able fr iend th is  q uest ion ,  i n  v iew of the fact that there 
was a Memoran d u m  of Agreement in p lace between 
the Government of Manitoba throug h  Man i toba M i n­
eral Resources and I M C ,  which agreement, we fou nd 
out the other day by q uestion ing ,  has  now been 
a l lowed to expire, can the M i n ister of F i nance tel l the 
House and tel l  the people who h ave loaned $200 m i l­
lon to the people of Man i toba o n  the basis of th is  
paragraph that was read by my col league, the Member 
for Turtle M o u ntai n ,  can he  tel l  the people of Man i­
toba whether he's go ing to issue an adden d u m ,  a 
correct ion ,  to point out that the statement that he 
made on the 8th of March, 1 982, repeati n g  a statement 
on the 23rd of December, 1 981 , is ,  in fact, not true? 

MR. SCHROEDER: M r. Speaker, I thought we'd gone 
over this ground to some extent last week. I f  we're 
going to start agai n we m ay as wel l ,  and I t h i n k  maybe 
we shou ld  start back on  May 21 st, 1 981 , when the then 
M i n ister of Energy and M i nes said on  page 3,7 1 3  of 
Hansard, "Mr. Speaker, the schedu le  that was tabled 
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with the a n nouncement i n d i cates that the site selec­
t ion for the ma in  shaft itself w i l l  probably not be f i nal­
ized u nt i l  about October, when the actual core dr i l l i ng  
starts for the s i te  on  the actual  s i te  of  the  main  shaft." 
J ust a few m i n utes ago the Mem ber for Turt le M o u n­
tain was suggest ing that construct ion was to start i n  
1 982. That construct ion was t o  start i n  1 981 , a n d  I 
have a prospectus here from 1 981  prepared by people 
on the other side. T h is one is  a very positive d ocu­
ment. I ' m  s u re the Leader of the Opposit ion wil l  j u m p  
forward and prepare a n  addendum that May, 1 981 , the 
prov i nce entered i nto a Memoran d u m  of Agreement 
with I nternational  M i nerals and C he m ical Corpora­
t ion Canada Limited, I M C ,  relat ing  to construction of 
a $640 m i l l ion  potash .mi ne and refinery i n  western 
Manitoba with a proposed an nua l  production  capac­
ity of two m i l l i on tons of potash .  A defin i t ive partner­
sh ip  agreement is  expected to be s igned shortly pro­
v id ing  for 25 percent share ownersh ip ,  subject to 
i ncrease to 40 percent of the faci l ity by Man i toba 
M i neral Resources L i m ited, the Crown Corporat ion ,  
with the balance held by I MC.  Construction  is  
expected to commence late in  1 98 1 ,  etc. 

Now, u n fortu nately, that d i dn't happen and there 
was no d ou bt at elect ion t ime that it  wou ld not 
h appe n ;  there was no doubt about that, and that's 
regrettable. I don't b lame the Opposit ion for that. I f  
they were try ing to set u p  a good deal w i t h  I M C ,  t h e n  I 
am g ratefu l for that,  and I am g ratefu l  that,  before 
November 1 7t h ,  they d id n't sell out the prov ince by 
g iv ing away the potash. For that, we are g rateful on 
this side. We have cont inued the negotiations. The 
fact of the m atter is,  Mr. Speaker, that the agreement 
was entered i nto; the fact of the matter is that the 
docu ment from which the Leader of the Opposit ion 
reads, states very clearly that agreement and others, 
are u nder review by the New Democratic party adm i n­
istrat ion wh ich  had been elected o n  N ovember 1 7th ,  
1 981 , and the fact of the matter is ,  that with negotia­
tions cont inu ing  . .  

MR. SPEAKER: O rder please. Does the Member for 
Turtle M ou ntain have a Point of Order? 

MR. RANSOM: Yes, Mr. Speaker, I would d raw to 
your attent ion the c itation  in Beauchesne which says 
that a nswers to q uest ions should be as br ief as possi­
ble, shou ld deal with the m atter raised and shou ld  not 
provoke debate. M r. Speaker, I suggest to you , S i r ,  
that  the M i n ister was asked a d irect q uest ion which 
lends itself to a d i rect answer. H e  is ,  i n  fact, p rovo k i n g  
debate and m a k i n g  an u nnecessari ly lengthy a nswer. 

MR. SPEAKER: Is the M i n ister speak ing  to the same 
Point of Order? 

MR. SCHROEDER: No, Mr. Speaker, I was losing my 
train of thought on  the answer but I do have some part 
of the answer left. 

MR. SPEAKER: If not, I would share the hopes of the 
Honou rable Member for T u rt le M o unta i n  that a short 
question would not provoke a lengthy answer. 

MR. SCHROEDER: Yes, M r. Speaker, as I was say ing ,  
there have been some delays wi th  respect to f ina l iza-

t ion of that agreement. Certai n ly there is no doubt, 
and the Leader of the Opposit ion,  as a lawyer, should 
be one of the people most aware of that fact, that the 
so-cal led Letter of I ntent, that was so-cal led, as he  is  
t ry ing to make out ,  a l lowed to ex p i re on  Decem ber 
1 Sth - there is no  doubt that there was no legal com­
m itment on  the part of either party to that document ,  
and the fact of cont i n u i n g  negotiat ions r ight now is 
the i mportant issue. I f  we were n ot negotiat ing r ight 
now, then,  of course, they m ight have a point,  but the 
fact i s  we are doing our best to negotiate a fair deal for 
Manitobans. 
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MR. LYON: M r. Speaker, I wonder if I m i g ht ask the 
same q uest ion in  a way that ,  perhaps, m i g ht be i ntel­
l i g ib le  to the Honourable M i n ister of F inance so that 
he cou l d  grapple with it .  His trai n of thought ,  wh ich  
seems to be rather a s ing le hand car ,  d idn 't q u ite 
g rasp what was asked. Why, i n  the prospectus of 
Decem ber 23rd, after the Letter of I ntent had been 
a l lowed to expire by th is  govern ment, and then on  the 
8th of M arch, 1 982, did the Government of Manitoba, 
through i nformation provided by the M i n i ster of 
F inance, say to the people who l oaned $200 m i l l ion  to 
the people of Manitoba, based u pon the i ntegrity of 
this government,  and its statements, why did they say 
this:  " I n  May, 1 981 , the prov i nce entered i nto a Mem­
orandum of Agreement with I n ternational M inerals 
and Chem ical Corporation C anada Limited, I MC,  
relat ing to construction  of a $640 m i l l i o n  potash m i ne 
and refinery i n  western Manitoba, with a proposed 
a n nual production capacity of two m i l l ion  tons of 
potash and p rovi d i ng for jo int ownersh ip  of the faci l ­
i t y  b y  Manitoba M i neral Resources L imited, a C rown 
Corporation,  and I MC. (See g ross i n vestment)." 

Mr. Speaker, in the l ight  of the i nformation g iven to 
the H ouse s i nce last T h u rsday and Fr iday by the M i n ­
ister o f  M ines a n d  Energy, h o w  c a n  t h e  M i n i ster o f  
F i nance face t h e  i n vestors and say that statement is  
t rue  when it is patently o n  the record, false? 

MR. SCHROEDER: Clearly, Mr. Speaker, the Leader 
of the Opposition wasn't l iste n i n g  very closely when I 
answered h i m  the f i rst t ime.  That part icu lar  agree­
ment is as close, or closer, to i m plementation today 
with a shaft in the ground,  as it  was in J u ne of 1 98 1  
when that g roup f i led another prospectus. I t  i s  lud i­
crous, M r. Speaker, it  i s  absolutely l ud icrous to sug­
gest that  we have i n  any way been put i n  a posit ion 
where there have been some changed legal it ies as of 
Decem ber 1 Sth or  any other date. Because, i f  we have, 
then I would l i ke the Leader of the Opposit ion to stand 
up and tel l  us  what were the obl igat ions of the Gov­
ernment  of Man itoba, in respect of that Letter of 
Agreement, Letter of I ntent on  Decem ber 1 4, 1 98 1 ,  or 
let h i m  stand up and tel l  us what were the obl igations 
of IMC. - ( l nterjection)-

The Mem ber for V i rden is sayi ng  show us  the 
agreement. He was a member  of the government that 
had that agreement s ince May of 1 98 1  at least. 

MR. SPEAKER: O rder p lease, does the Honourable 
Member  for Turtle M o u ntain have a Point of Order. 

MR. RANSOM: M r. Speaker, Sir, you w i l l  be aware of 
the citat ion wh ich  I read from Beauchesne j ust a few 
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moments ago which says: "answers should not lead 
to debate." The M i n ister of F i nance is  stand ing i n  th is  
House ask i n g  members on  th is  side to stand and 
respond to questions that  he is  placing .  Surely, S i r, 
that tends to lead to debate and he k n ows very well 
that members on  th is  side of the House are not in a 
posit ion to stand and respond to q uestions placed by 
the Treasury Bench, they are the government. 

MR. SPEAKER: I am s u re the Honourable M i n i ster is 
aware of that part icular point and I hope he w i l l  not 
i nvite members of the opposit ion to enter i nto a 
debate i n  the future. 

The Honourable M i n ister. 

MR. SCHROEDER: Thank you, Mr. Speaker, I take 
those questions back, I don't bel ieve that they could 
be answered by that side anyway. I w i l l  say,  however, 
that I w i l l  certa in ly check with other members of 
Cabinet with respect to that part icu lar  agreement for 
the Member for V i rden.  

MR. SPEAKER: The H o n o u rable Leader of the 
Opposit ion. 

MR. LYON: Mr.  Speaker, in v iew of the fact that is 
beco m i n g  very evident today, from q uestions that 
have been put in th is  H ouse s ince m id-last week about 
the status of the Potash Agreement and about the 
k nowledge of this M i n ister of F i nance of what h i s  
col leagues are actual ly d o i n g ,  c o u l d  the M i n ister o f  
F i nance tel l  t h e  House and t h e  people of Man itoba 
today when he  became apprised of the fact that the 
Memorandum of Agreement, which expired on the 
1 5th  of Decem ber, 1 98 1 ,  was go ing to be a l lowed to 
expi re by h i s  col leag ues, or was he ever told of th at 
fact, Mr .  Speaker? 

MR. SPEAKER: The Honourable M i n i ster of F i nance. 

MR. SCHROEDER: Yes, Mr. Speaker, as the M i n ister 
of M ines a n d  Energy has a lready stated, after 
Decem ber 1 5, 1 981  there were cont inued negotia­
tions. I have seen copies of correspondence, both 
from I M C  and from the department, tal k i n g  about 
cont i nued negotiat ion ;  I have i n d icated that I do not 
bel ieve that there were any legal obl igations that 
ceased on  Decem ber 1 5th ,  either on  the part of the 
Provi n ce of Manitoba or on  the part of I nternational 
M i neral and C hemi cal Corporation;  the negotiat ions 
are ongoing j ust as they were then.  I f  the people on  
the other s ide are  say ing that we should n ot ta lk  to  
anyone else, only the people that they h ave talked to ,  I 
don't th ink  that I would be prepared to accept that. I 
th ink  that as trustees, for the people of the prov ince, 
of our  resources, I would not be prepared to put 
myself i nto that kind of a posit io n .  I 'm glad that the 
M i n ister of Energy and M i nes is not putt ing us  in that 
posit ion .  

MR. LYON: M r. Speaker, would the M i n ister of 
F i nance be good enough to advise the House and the 
people of Man itoba when he  became apprised of the 
fact that the Memorandu m  of Agreement that i s  men­
tioned in the prospectus issued u nder h is name on the 
23rd of Decem ber, 1 981  and the 8th of March,  1 982, 
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issued as though it was sti l l  i n  force, when d i d  he  
become aware of  the fact that that agreement had 
been al lowed, by  h i s  government, to  expire? 

The M i n i ster of F in ance won't answer that question, 
won't tel l  the people of Manitoba when he became 
aware of the piece of i nformation that made his state­
ment false. 

MR. SCHROEDER: I w i l l  go over it again for the 
benefit of the Leader of the Opposit ion.  H e  has n ow 
asked that question four t imes or so, and if he wants to 
keep ask i n g  I w i l l ,  agai n ,  exp la in  to h i m  that there 
were no changes in the legal relationsh ip ,  i n  my opin­
ion ,  between IMC and the Government of Manitoba 
between N ovember 30th ,  1 981  when we took office 
and this very day, M arch 30, 1 982. 

MR. LYON: Is the M i n ister of F inance sayin g  to the 
House, M r. Speaker, that contrary to the i n formation 
g iven to u s  by the M i n ister of M ines and E nergy over 
the past few days, that no  Memorand u m  of Agree­
ment now exists between the G overnment of Mani­
toba o r  i ts  agents and IMC,  i s  he  n ow t ry ing to tel l  us  
that there is  such an agreement i n  effect, and what 
forms the basis for h is  statement to th is  H ouse that we 
are closer to having a potash m i ne today than we were 
when we h ad an agreement lead i n g  to one? 

MR. PARASUIK: M r. Speaker, there was a Memoran­
dum of Ag reement dated May 1 5th  that had certai n  
provisions i n  i t  that hadn't, i n  fact, been l i ved u p  to. 
They h ad n ot been l ived up to, M r. Speaker, there h ad 
been grave concerns by the previous govern ment 
that, in fact, I M C  h ad n't l ived up to a n u m ber of items; 
there was concern by the previous government that 
maybe, Mr. Speaker, I M C  was playing Saskatchewan 
off agai nst Manitoba. 

Mr. Craik had flown down to Ch icago on  J u l y  28, 
1 981 , Mr. S peaker, to plead with I M C  to l ive up to 
aspects of th is  agreement. There were, from May 1 5th  
o n ,  some n i ne d raft agreements that were the  focus of 
attent ion between the Prov incia l  Government and 
I MC; 6 drafted by government lawyers, Mr .  Speaker, 
or a firm empl oyed by the government, Pitblado and 
Hoskins,  M r. Speaker, and then in Septem ber I MC's 
legal f i rm in W i n n i peg, Thompson Dorfman and 
Sweatmam,  took over the d rafti ng  of the d raft agree­
ment wh ich  were the focus of d iscussion.  The lead 
lawyer for t hose re-draft ings,  Mr. Speaker, was a one, 
Garry Br ickman,  who was a former special assistant 
to the Premier, Mr. Speaker, r ight before an election 
when you h ad a vu l nerable government, was now 
draft ing agreements, weakeni n g  Manitoba's posit ion 
on  behalf of  I M C ;  that was what was going on, M r. 
Speaker, when they were i n  office, and we were saved 
by the bel l ,  saved by the elect ion of N ovem ber 1 7. 

MR. SPEAKER: The H o n o u rable Leader of the 
Opposit ion.  

MR. LYON: Mr.  Speaker, very s imply and I t h i n k  even 
the M i n ister of M i nes and Energy can grasp what I'm 
asking,  when did he tell the M i n ister of F i nance that he 
had al lowed the Memorandum of Agreement between 
I M C  and the Govern ment of Man itoba to expire on  the 
15 of Decem ber, 1 98 1 ,  or  did he ever tell h i m ?  Why 
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was this House not told u ntil last week? 

MR. SPEAKER: The H onourable Minister of Energy 
and Mines. 

MR. PARASIUK: Mr. Speaker, the extension to 
Decem ber 1 5  may or  may not have been com m u ni­
cated to anyone when the government was in office. 
-( Interjection)- That's true, Mr .  Speaker. I t  certainly 
wasn't com m unicated, it certain ly may or may not 
have been com m u n icated. 

What they're trying to introduce is a red herring. 
W hat it is, is whether in  fact they have been negotiat­
ing something that was for the benefit of Manitoba 
and their own advisers told them that they'd weaken 
their position, Mr. Speaker. T hat's the key issue that 
we're talking about, whether we're going to have a fair 
deal for Manitoba or not and they are concerned 
about whether - I don't remem ber whether he  was 
informed or not informed, M r. Speaker - but that is 
what they are trying to get at. They're not trying to get 
at whether in  fact they h ad weakened their position 
significantly, whether in fact there was an enforcible 
memorandum or  not an enforcible memorandum 
because, Mr.  Speaker, when  IMC strayed from that 
memora n d u m ,  it didn't  comply with his provisions, 
th is g overnment did n othing.  T hey did n othing 
because they cou ldn 't. 

I t  was a Memoran d u m  of U nderstanding,  it had 
nothing in it, Mr. Speaker, that was hard and fast. 
Therefore since we k now that all of these things have 
been postponed indefinitely, since we were told in 
this ag reement and the agreement is pretty 
straightforward - that certain things would take 
p lace on  May 1 5, J u ne 1 5, J u n e  30, Septem ber 1 ,  who 
was informed that those things weren't happening, 
M r. Speaker? Even though this government was 
spending taxpayers' m oney, tel ling people that every­
thing was happening, Mr. Speaker, that they were 
sitting on a gold mine, that b lue skies were ahead. Mr .  
Speaker, no  one was te l l ing the truth that these things 
weren't being com plied with, Mr .  Speaker. You had 
that responsibility and you didn't do it. 

MR. LYON: M r. Speaker, a q uestion to the First 
Minister. 

In view of the fact that in the last four weeks u nder 
questioning in this House, it has become apparent to 
this H ouse and to the people of Manitoba that Mani­
toba stands a much  worse chance, if any chance at al l ,  
of getting an A l  can smelter and according to the most 
recent revelations of the Minister of Mines and Energy, 
that it's back to Square One in the negotiations  on a 
potash mine, can the First Minister tel l  the House how 
long he  is going to tolerate that particu lar  Minister as 
Minister of Mines and E nergy before he breaks this 
province in terms of the kind of industrial develop­
ment that we could have? 

MR. SPEAKER: The Honourable the First Minister. 
Order, please. 

HON. HOWARD R. PAWLEY (Selkirk): M r. Speaker, 
in response to the question from the Leader of the 
Opposition as to occurrences within the last fou r 
weeks, I think what is q u ite clear a n d  indeed has been 

clear for the last year that this party whether it was in 
opposition or  whether it was in government, is not 
prepared to sign an agreement that is u n fair to the 
pu blic of Manitoba. M r. Speaker, that has always been 
made clear. There is no  revelation in that respect. 

Mr. Speaker, we will on the other hand do all that is 
h u manly possible to ensure economic development 
in the Province of Manitoba that is fair and is reason­
able to Manitobans' benefit, not to the detriment of the 
overall benefit of M anitobans, but to the overall 
benefit. To this extent, Mr. Speaker, I am p leased with 
the work that has been u ndertaken by my Minister 
responsible for Energy and Mines. 

MR. SPEAKER: Order please. O rder please. I regret 
the time for O ral Questions having expired. 

ORDERS OF THE DAY 

MR. SPEAKER: The Honourable Government House 
Leader. Order please. Does the Honourable Minister 
of Agriculture have a point of order? 

HON. BILL URUSKI (Interlake): M r. Speaker, could I 
have the 

MR. SPEAKER: O rder please. Order please. The 
Honourable Minister of Agriculture. 

MR. URUSKI: M r. Speaker, could I have the ind u l­
gence of the honourable mem bers and have the 
pages distribute copies of the I n terest Rate Program 
to representative caucus . . . ? 
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MR. SPEAKER: The Honourable Government H ouse 
Leader. 

HON. ROLAND PENNER (Fort Rouge): Mr. Speaker, 
would you p lease call the adjou rned debate on  Bi l l  
No.  8, The Loan Act? 

ADJOURNED DEBATES 
ON SECOND READING -

GOVERNMENT BILLS 
BILL NO. 8 - THE LOAN ACT 

MR. SPEAKER: On the proposed Motion of the H on­
o u rable Minister of Finance, Bil l No.  8, the adjou rned 
debate stands in the name of the Honourable Member 
for Pembina who has 15 minutes remaining. 

MR. DONALD ORCHARD (Pembina): Thank you, 
Mr.  Speaker. At the concl usion of the debate on  this 
yesterday, I was mentioning to honourable members 
opposite that I had an opportun ity to discuss the 
credit needs of young farmers in the Province of Mani­
toba with some bank managers in my constituency 
and the one thing that they pointed out very clearly, 
Mr. Speaker, to me was that the prime need of youn g  
farmers w h o  are t h e  backbone o f  o u r  industry today 
and indeed its future for tomorrow, is the need for 
some long-term security for the p urchase of their land 
base. 

They f u rther added that the availability of long-term 
m o rtgage money should be at a fixed rate so that they 
can k now their costs over a period of time a n d  
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there's no hesitat ion i n  cont i n u i n g  the present pro­
gram that MACC h as in place of a five-year review of 
those i nterest rates and a f ive-year adjustment if  
necessary on i n d iv idu al loans - but they emphasize 
the necessity for the availability of long-term credit .  

N ow, my quest ion that we will be press ing the M in­
ister of  Agr icult u re i n  the  course of  h is Est imates -
and I g ive h i m  advance notice of it now is will the 
M i n ister before he c ha nges the role of MACC for 
which we are provid ing  $26 m i ll ion i n  th is  Bi ll, before 
he changes the role as we suspect he is going to, away 
from long-term lan d  mortgages back i nto the state 
farm p rogram , w i ll the M i n ister consult as h i s  
government,  h i s  F i rst M i n ister h a s  promised to do, to 
consult with the affected Manitobans, consult with 
the people i nvolved with pol icy c hange? Will  he  con­
sult with the Credit U nions, the chartered banks and 
other lend ing  i nstitutions that make credit available to 
the farm i ndustry? Will he  consult with them to f ind  
out what  they believe is necessary for  the long-term 
viability of our you ng farmers enter ing  and rema i n i ng 
i n  agriculture? 

Now, you k now, we've made this concern k nown 
already to the M i n ister of Agriculture that we don't 
want to see MACC back i n  its former role that it had 
from approxi mately 1 97 4-1 977 as a provider of a land 
base through the state ownersh ip  Land Lease Pro­
gram.  We don't want a return  to that program because 
that program,  M r. Speaker, as the M i n ister well k nows 
allowed Manitoba Agricultural Credit Corporat ion to 
be i n  d i rect competit ion with o u r  young farmers in the 
province to buy a lan d  base. MACC would go out and 
compete d irectly with  o u r  young farmers i n  buyin g  
that land a n d  because o f  t h e  availability o f  i nstant 
money through the govern ment Crown Corporat ion,  
they often could buy that land before a competing  
young farmer could arrange h is  credit through other 
sources. We want to make sure, Mr .  Speaker, that 
doesn't happen again  and we want to have this M i n is­
ter assu re us  that before he  m akes that policy change 
would he  consult with young farmers? Would he con­
sult with the credit u n ions? Would he  consult with the 
chartered banks and other len d i ng i nstitut ions to 
deter m i ne the wisdom and the valid ity of that change 
in policy that we fear is i m mi nent. 

Now, Mr .  Speaker, I want to deal for a br ief moment 
with the m o nies that are available in B i ll No .  8 for 
Man itoba M i neral Resou rces. Now, I u nderstand that 
is for the Trout Lake m i n i n g  venture. We have been 
promised by th is  government and we are afra id  that it  
will be one of the few promises that th is  government 
will  keep with Manitobans; that bei ng  the creation of 
Man Oi l  as an arm of Manitoba M i neral Resou rces or 
as a free-stan d i n g  corporat ion .  We are g reatly con­
cerned that th is  may happen and our  concern stems 
from the fact that o nce again  - and I ' ll read that prom­
ise for all the back benchers over there that the i r  
leader made: "that with ManOil  and Manitoba Hydro 
we can develop programs to g u arantee that no  Manit­
obans lose their  homes or farms due to h i g h  i nterest 
rates." I n  v iew of that prom ise we want to k now how 
many dollars th is  govern ment i n  this f iscal year is 
plann ing  to provide for the creation of ManOil. We 
want to k now, Mr .  Speaker, because i nformation 
tabled in the Mani toba M i neral Resou rces L i m ited 
ann ual report for 1 980-81 reveals some very i nterest-
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i n g  facts about the past Schreyer admin istration 
i n volvement in the search for o i l  in the Prov ince of 
M an itoba. The total royalties for oil as my colleague,  
the Mem ber for T urtle M o u ntain pointed out to 
members o pposite, for the fiscal year 1 980-81 were i n  
the ne ighbourhood of $60 m i ll ion;  total o i l  resources. 
So that if  yqyr gover nment confiscated all of the o i l  
resource that presently exists i n  the Provi nce of Mani­
toba,  you would provide $60 m illion .  That ,  as my col­
leag ue, the  MLA for Fort Garry has i dentif ied, is the 
money that would be requ ired on  a one-year basis to 
provide i nterest rate relief to the h omeowners. So you 
confiscate all of the o i l  reven u e  and you help out only 
o n e  sect o r  of t h e  eco n o m y ,  t h at b e i n g  t h e  
homeowners. 

So, what we see, M r. Speaker, is the answer as 
promised and guaranteed by the now F irst M i n ister, 
that Man Oil will provide the reven ues to provide i n ter­
est rate protection from farmers and homeowners i n  
the provin ce. Well, we see they're going t o  provide 
some $20 m illion to Man Oi l. Well, on  the basis of the i r  
experience dur ing  the glorious Schreyer years of  
ad m i n istrati o n  of  the N . D .  Party, they spent  some 
$900,000 o n  o i l  exploration in the prov ince. They have 
to their  credit better than f ifty d ry holes. That's why we 
called thei r leader "dry hole H oward" d u r i n g  the elec­
t ion campaig n  because the record shows that they 
spent $900,000 and had the commendable success or 
fifty-plus d ry holes. They did strike some oi l, M r. 
Speaker, and the reven ues i n  1 980-81 were some 
$ 1 ,403 for that $900,000 i nvestment. Now, that means 
that for spend ing  $20 m i ll ion they are going to be able 
to get that revenue up based on  past experience to 
some $25,000 per year. H ow many homeowners and 
farmers are going to receive that g uaranteed promise; 
that they w i ll not lose thei r farms or  their homes from 
$25,000 worth of i ncome from a $20 m i ll ion ManOil  
d rilli ng  program i n  he  Province of Manitoba. Twenty 
five thousand dollars will be the reven ue; $20 m i ll ion 
will be the expenditu re i f  past experience is  true and 
no doubt, Mr .  Speaker, it  wi ll be because we do not 
believe that any adherent to the N.D.  Party ph i losophy 
k nows h ow to find oil any better today in the Province 
of Manitoba than they d id  d u ri ng the Schreyer years. 

So, Mr. Speaker, we've got considerable concerns 
about ManOil prov id ing  the reven u es to provide 
i nterest rate relief for homeowners and farmers in the 
Prov ince of Manitoba as guaranteed by the F i rst M i n­
ister. To back u p  o u r  concern, Mr.  Speaker, Man i toba 
Hydro was also mentioned as bei ng  the reven ue pro­
v ider; to provide that k i n d  of revenue to su pport 
homeown e rs and farmers against h i g h  i nterest rates. 
Well, what have we seen so far from the M i n ister of 
E nergy and M i nes who has a great deal of trou ble 
answer ing questions on how he has now blown the 
potash deal and how he h as blown the Al can deal and 
how he w i ll blow the power gr id deal. Well, so far what 
we defi n itely k now from that M i n ister who is respon­
si ble for M a nitoba Hydro is  that he has lost a sale of 
su rplus power to O ntario. That's going to decrease 
the revenues of Manitoba Hydro so I f ind  that h is F i rst 
M i n ister is go ing to have some d ifficulty carry ing out 
that electi on promise: that guarantee that they made. 
We k now that he is in the process of blowing the 
power grid and that was g iven to us by none other 
than the Chairman of Saskatchewan Power Corpora-
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t ion who said that when the previous government.  the 
Conservative a d m i n istration was in power in Mani­
toba there was a 75 percent chance that the gr id 
woul d  proceed and now under  th is  new government. 
th is  N . D .  Party government; they are down to 40 per­
cent c hance of the power gr id  ever proceedi ng.  So. 
the power gr id isn 't go ing to provide revenues to 
Manitoba Hydro to carry out th is  g uaranteed prom ise 
by the F irst M i n ister that no  M an itoban w i l l  l ose their  
farm or  their  home because of h igh i nterest rates. M r. 
Speaker. th is  government is fal l i n g  fast on the rocks of 
broken promises. When are they go ing to del iver one 
promise to Manitobans other than the creation of 
ManOi l? Wel l ,  we do k now that they are contemplat­
i n g  i ncreas ing the revenues of Man itoba Hydro by 
one move and one move on ly. It doesn't i nvolve the 
sale of surplus power to O ntario. No.  the M i n ister of 
E nergy and M i nes. the Member for Transcona has 
blown that; that's not avai lable.  We now k now that the 
Western Power G rid  which would have provided sig­
n if icant revenues to Manitoba Hydro is now down to a 
40 percent chance of success. so we can safely say 
that one is probably n ot go ing to proceed. so where 
are the revenues to Manitoba Hydro go ing to come 
from to guarantee th is  promise made by the F i rst 
M i n ister? 

I t's go ing to come from their  removal of the Hydro 
rate freeze and they're go ing  to bleed every s i ng le 
Manitoban with h i g her power rates to f i nance th is  
phony elect ion promise. M r. Speaker. th is  election 
promise that they cannot del iver u nder any other c i r­
cumstances other than bleed ing ind iv idual Manito­
bans who are forced to buy electricity from Manitoba 
Hydro. They are goi ng  to remove the rate freeze to 
generate the reven ues to carry out thei r election 
promises. 

T hat's not what Man i tobans voted for in November 
of 1 98 1 .  They d idn't  vote for that, M r. Speaker. but  that 
i s  what we are go ing to get in the del ivery of foolhardy 
promises by the F i rst M i n ister and h is group of candi­
dates in the N.D. Party in the last election;  and Manit­
obans. one by one. as they apply for i nterest rate relief 
to save their farms and are turned down by the M i n is­
ter of Agricu lture; and homeowners who, one by one. 
want to save their  homes from l oss because of h ig h  
i n terest rates are t u rned down o n e  b y  o n e  b y  the 
M i nister of Natu ral Resources; and bus inesses one by 
one who are tu rned down from i nterest rate release by 
the M i n ister of Econo m ic Development and Tourism; 
they, as they are turned down. those busi nessmen, 
those home-owners and those farmers wil l  real ize 
that the F i rst M i n ister. the MLA for Selk i rk and the 
Leader of the Opposition in the last elect ion cam­
paign, g ravely m isled them in the election campaign 
with promises that he  has no way of del iver ing other 
than to bleed Man itobans with the removal of the 
Hydro rate freeze and to charge them more for Mani­
toba Hydro for  the electricity that they w i l l  consu me. 
and one by one those deceived. d is i l l us ioned.  d isen­
chanted Man itobans who may h ave voted for that 
g roup to form the next government w i l l  turn their  
backs o n  the ND Party, turn the i r  backs o n  the social­
ist ph i losoph ies that they a re espousing right n ow. 
and one by one when the p romises are bein g  broken 
to them by that govern ment.  wi l l  turn to the only 
alternative for sane. sensi ble good govern ment i n  
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Manitoba, that bei ng the Progressive Conservative 
Party of Man itoba. 

MR. SPEAKER: T h e  H o n o u ra b l e  M e m be r  f o r  
Lakeside. 

MR. HARRY ENNS (Lakeside): Wel l ,  M r. Speaker. I 
h ad n ot i ntended to speak. I k n ow that h as been said 
before in th is  Cham ber, but I have to r ise.  I rise as the 
Member for Lakeside, the potential  s i te ,  hoped for site 
of a major wealth produc ing ,  job creat ing i n dustrial 
activity, namely,  the Alcan proposal .  and I see that 
n ow obviously s l id ing  d own the same tube that the 
potash project that we d iscussed i n  the q uesti o n  
period is  head i n g  for, Mr .  Speaker. and certai n ly on  
behalf of my Lakeside  constituents and the vast 
m ajority of people. despite what the Honourable 
Member for l nkster may want to say or  to what extent 
he  wants to create d i ff icu lties at Bal moral .  the vast 
majority of l n terlakers who have tradit ional ly over the 
years have had to go elsewhere to look for jobs either 
to Northern Manitoba or  to A lberta or  to O ntario or  
somewhere, but they had an opport u n ity for  produc­
t ive jobs bein g  created i n  that part of the I nterlake 
wh ich  needs jobs so desperately. The land owners. 
the farmers h ad an opportun i ty of see ing  the i r  taxa­
t ion rates on their  property bein g  kept at reasonable 
l i m its and reasonable levels for the next 20, 30, 40, 50 
years, Mr.  S peaker, because of the kind of contribu­
t ion that a major i n dustrial complex l i ke that provides 
to the m u n i ci pal i ties. 

Our school d iv is ions, Mr .  Speaker, in the I n terlake 
would have benefited from that i n volvement; our hos­
pitals,  but  it  becomes increas ing ly obvious to al l  of us 
that this g overnment here is p repared to throw that a l l  
away. T h e  Honourable M i nister of F i n a nce, the Hon­
o u rable M i n i ster of E nergy and M ines. they can 
maybe play the l i ttle game they played today at  ques­
t ion period and g ive half-hour l ittle speeches to 
s horten the succinct questions. and they may even 
fudge or  fool some of us  i n  this Chamber for a l ittle 
wh i le about the state of preparedness and the true 
i ntentions of both the companies i n  question and the 
government of that day as to such t h ings as potash 
development and Alcan development;  but I want to 
tel l  you someth ing .  nobody is  foo l ing  the constitu­
ents, the residents of McAu ley and V i rden,  the Hon­
o u rable Member for B i rtle-Russell about these i nten­
tions of I M C  prior to the change in govern ment.  M r. 
Speaker. 

I t  i s  not j ust a l ittle matter of how you i nterpret 
agreements that were a l lowed to lapse or not p u rsued 
or negotiations and d iscussions not being p u rsued 
because. M r. Speaker. there are far too many people 
that are i n volved. appreciat ing the fact that u pwards 
- I don't k now the exact f igure. but it  could well be 
wi th in  the range of $2 m i l l io n  were spent by a private 
company in the hopes of p u rsu i n g  an agreement. 
S u re they were go ing to nail the hardest agreement 
they could from their point of view and this govern­
ment was prepared to n a i l  the hardest agreement that 
we cou l d  on  behalf of the people of Manitoba. We can 
fudge around and we can talk about whether or  not 
that agreement was a good agreement or  fair agree­
ment as th is  government is n ow tak i n g  but what you 
cannot h i de from the people is that was a serious 
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effort. T hose m o n ies were spent; those holes were 
dr i l led i n  that McAuley-Virden area; the ore body was 
located, someth ing  which by the way d id n't take place 
d u ri ng eight years of previous NOP admin istrat ion.  

That potash lay there - I 've always said ,  I 've said it  
before the H ouse - Conservatives d idn 't put  that 
potash in the ground,  the NOP d id n't put  that potash 
in the g roun d ,  the good Lord put i t  there a long t ime 
ago or  the Ice Age i f  you h appen to be an atheist .  I f  
you happen to be a n  atheist and you don't  want to 
bel ieve in the good Lord, fine, then, and let's blame it 
on  the last Ice Age and whatever geological move­
ments took place at that part icular t ime. But, M r. 
Speaker, what the residents of Virden-McAuley k n ow 
is that t here was a deadly serious effort being made 
u pwards as I say to the expense of some $2 m i l l ion  to 
locate that ore body. People were employed; staff 
ass ignments were being h i red in the B randon area 
and in the Vi rden area and the project was on go, and 
no amount of fancy ta lk  of th is  Chamber is  go ing to 
alter that i mpress ion that  i s  left in  western Man itoba. 

The i m p ressi o n  that, of course, i s  being left r ight  
now is  that th is  government who has a doctr inal  hang­
u p  about dea l i n g  with companies, that worries m ore 
about spend ing  taxpayers' money i n  dr i l l i ng  dry holes 
around  th is  cou ntry and look i n g  for some way to get 
i nto that h igh-r isk oil bus iness that they haven't got 
time to take these d iscussions seriously. They've met 
once, Mr. Speaker, s ince they've come i nto office with 
the pr incipals of the potash developing group. 

Mr .  Speaker,  I say the same for the Alcan g roup,  of 
course, in the I n terlake. Again ,  Mr .  Speaker, they can 
m ake a l l  the statements they l ike about the fact that 
the agreement wasn't s igned, the i 's weren't dotted, 
the t's weren't crossed; in fact, I 've made that state­
ment. They now say that they were saved by the bel l ;  
they were saved b y  t h e  November 1 7th electio n .  Wel l ,  
that's f ine a n d  dandy, M r .  Speaker, but you're not 
going to convin ce my constituents in the area of Bal­
moral, where land opt ions h ave been taken up; where 
m o nies have been paid; where, aga in ,  a pr ivate com­
pany is in the process of expend ing  u pwards to $4 
m i l l ion-$5 m i l l i on in a serious feas ib i l ity study to 
locate a m ajor i n d ustrial plant in the heart of the I nter­
lake where goodness k n ows the jobs are bein g  
worthwhi le. 

So, M r. Speaker, I s imply want to put it  on record 
that a year from now, two years from now and th ree 
years from now, when elect ion t ime starts com i n g  
around  aga in ,  i t  w i l l  not s i mply b e  a l ittle g a m e  of 
words that we can play in this House as to whether or 
not a Memoran d u m  of Agreement, a Letter of I ntent 
real ly s ign ified govern ment's i ntention  or  not, or 
whether the conditions changed to the extent that th is  
government now saw good reason to back away from 
it ,  M r. Speaker, that's taken out of our  hands. I m ust 
tell the honourable mem bers that, that's not going to 
be decided by pol it ic ians or by the 57 members in th is  
Chamber. The residents i n  Ba lmoral k new and are 
aware, and are aware today, of the seriousness of 
Alcan in their  desire to locate a major job-produc ing 
i n dustrial p lant  i n  th is  prov ince. Mr .  Speaker, th is  
government has objected to the amount of  advertis­
ing that com pany has u ndertaken to under l ine that 
part icular poi nt. 

So, Mr. Speaker, let me make it very clear, on  that 
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part icu lar  score, th is  government has left itself wide 
open, in a n  i nexplainable arrogant manner in which 
they are shrugg ing off the possi b i l ity of $2 b i l l i on  
worth of construction activity i n  th is  prov ince; several 
thousands of jobs, i n deed, that f igures h i g her 
3,000-4,000 jobs when you take in the construction 
acit ivity i n  the f i rst few years. M r. Speaker, yesterday 
in the H ouse, the M i nister of Consumer Affairs - and 
we a l l  applauded with some understandable pr ide -
announ ced the fact that A i r  Canada was go ing to 
bu i ld a $30 m i l l ion  computer centre i n  the Core area of 
the City of Winn ipeg and we applauded that move. 
But, let's u nderstand,  and the headl ines of the Win­
n i peg Free Press bear that out, and I th ink  the M i n is­
ter's own statement bore that out,  is that's go ing to 
create a h un d red jobs,  a h u n d red jobs. Mr .  Speaker, I 
don't say that i n  any d isparag ing  way but let's also 
remember that they are a l l  pub l ic service jobs, not 
new or  wealth-produc ing jobs in terms of productivity 
in th is  country, but we're tal k i n g  about a h un d red jobs 
i n  a Crown Corporat ion .  That's f ine and dandy, we're 
not d isparagi n g  it ,  but, M r. Speaker, i f  that merited a 
M i n i sterial Statement,  and one wh ich  is supported i n  
th is  Chamber, why th is  caval ier attitude about 600, 
700, 800, 1 ,000 jobs i n  th is  prov i nce? Why is there n o  
concern being expressed about creation o f  those jobs 
and why i s  t h is g roup lettin g  those opport u n it ies s l i p  
b y ,  Mr .  Speaker? 

Mr. Speaker, we're dea l ing  with Capital S upply.  It's 
not our i ntention to delay the passage of Capital 
Supply because we d o  hope that worthwhi le  p u bl i c  
i nst itut ions l i ke t h e  Manitoba Agricultura l  Credit 
Corporat ion requ i res the Capital that's inc luded in the 
Capital S upply Bi l l  that we're now deal i n g  with - you 
k now, a n  i nstitut ion,  by the way, wh ich I wi l l  poss i bly 
have to rem ind  a l l  members was brought i nto being by 
a Conservative admin istrat ion - has done more for the 
farmers in  th is  province than ManOi l  w i l l  do for any­
body in th is  provi nce. The best that you an say about 
the poss ib i l i ties of ManOi l  is that, l i ke with the $40 
m i l l i on expended on Saunders, you m i g ht end up with 
some g reasy, o i l-stained.coveralls with the i nscription 
ManOi l ,  j ust l i ke we sti l l  have a whole raft of stewar­
dess' u n iforms and attendent u n iforms for Saunders 
A i rc raft - very pretty in b lue and gold but that are 
rea l ly not addi ng to the productive well-be ing -
( I n terject ion )- S kywest I bel ieve it was. Skywest it  
was, I t h i n k  we even have a couple of cartons of 
matches sti l l  left, Mr. Speaker, of Skywest Enter­
prises. B ut ,  that's the extent that we can real ly  
seriously count  on  i n  terms of  ManOi l .  

So ,  Mr .  Speaker, I take the advantage of  speak ing  
on  Capital  Supp ly  to voice my very si ncere regret that 
an opportun i ty for provid i n g  and for correct i ng a 
chron ic job problem i n  the I nterlake is obviously, 
under the  han d l i ng of th is  government, going to be 
dealt a hand that wil l  see that it  wi l l  never come to 
fruit ion.  I can say, M r. Speaker, that a very large 
n u m ber of my constituents are going to be extremely 
d isappointed. Many of them, without any big effort on 
the part of any organ ized g roup ,  sig ned petit ions,  just 
i n  the last few weeks, throughout the com m u n it ies i n  
and around  Bal moral pleadi n g  with th is  government 
to get off it 's caval ier  way of dea l i n g  with Alcan and 
get on w ith  the job of s igning an agreement. Mr .  
Speaker, the efforts that the Alcan group have put i n ,  
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i n  the I nterlake, i n  the i r  monthly meetings with peo­
ple, they h ave not shied back from meet ing  with the 
people at the g rassroots level .  They have had i nforma­
t ional  meetings set up in the various com m u n ity hal ls 
in Bal moral, in Stonewal l ,  i n  Teuton,  and,  Mr .  Speaker. 
when none of that turns out to be true they will have 
no other recou rse but to fault this government for 
havi ng  blown what my leader, q u ite r ightfu l ly  cal led 
dur ing  the elect ion campaig n ,  an opport u n ity that 
d oesn't very often present itself to a province l i ke 
Manitoba. 

The 1 980's i ndeed could have been,  despite the 
diff icu lt ies that we face in Canada as a whole, could 
have been a very excit ing decade of development i n  
th is  province. I t  could have been well spread out to 
benefit a l l  of the provi nce. I n  Western Manitoba a $600 
m i l l ion  - $700 m i l l ion  potash development;  in the 
north res u m pt ion of the m u lt ib i l l ion  dol lar  develop­
ment of the Nelson R i ver; and in the I nterlake, where 
jobs are badly needed, another 600 - 700, i ndeed by 
that t ime  it woul d  have been a b i l l ion  dol lar  al u m i n u m  
plant production centre that could have a l l  dovetai led 
together in the '80s, that could h ave kept Man itobans 
work i n g ,  could have made it possi ble for us  to supply 
those services that a l l  of us want to supply i n  terms of 
our schools, in terms of our hospitals, in terms of o u r  
education  program, i n  terms o f  o u r  des i re t o  h e l p  our  
seni o r  c it izens, and d o  a l l  of that with reasonable 
taxat ion levels.  We wou l d  not have been looki ng at 
i ncreases i n  the sales tax, we wou ld not have been 
look i ng at rates of i ncrease that approach confisca­
t ion i n  terms of property taxes as we are now look ing .  
A l l  of th is  could h ave been poss i ble had we moved 
together and took advantage of those u n ique c ircum­
stances that the resources of Man itoba provided, not 
the Conservative Party, but  at least, M r. Speaker, a l l  
we provided is the w i l l  to make sure that would 
happen. 

I rem i n d  the honourable members whether it  was 
the potash or whether it  was the avai labi l ity of surplus 
hydro power that i s  the i ntegral part  of the al u m i n u m  
plant,  it  was a l l  there d u ri n g  t h e  eight years o f  the 
previous NDP ad m i n istrat ion .  There was no g l i m mer, 
there was no sign of them p u rsu ing  these k i n d  of 
worthwh i le developments. They were too busy t ry ing 
to prove to somebody they could manufacture C h i­
nese food and they threw o u r  taxpayers' money i nto 
C h i nese food man ufactu r ing p la nts. Or they were too 
busy buying boats and a irplanes, we had the Red 
Navy and we h ad the Red A i r  Force or they were too 
busy try ing  to prove to De Havi l land or Douglas or  
Boeing  that they cou ld  b u i ld a irp lanes better than 
anybody else. And so we took $40 m i l l ion  of Manitoba 
taxpayers' money and tried to bu i ld ai rplanes. That's 
what you did d u ri ng your eight years in terms of 
i nd ustrial development.  We k new that had to change 
and we, at least, steered Manitobans in the r ight d i rec­
t ion that used o u r  resources i n  the most appropriate 
way for Man itobans f i rst and for all Canada to benefit 
in terms of the economic boost that would have 
meant. 

Mr. Speaker, it's becoming evident that those golden 
opport u n it ies, those rare opportun i ties are l i teral ly 
bein g  frittered away by th is  N . D .  ad m i n istrat ion .  M r. 
Speaker, I ' m  satisfied that the record two or t h ree 
years hence wi l l  cause them no end of d ifficu lty when 

they have to face the people on  accou nt of that. 

MR. SPEAKER: T h e  H o n o u ra b l e  M e m be r  f o r  
M i nnedosa. 

MR. DAVID R. BLAKE (Minnedosa): Thank you, Mr.  
Speaker. I l ikewise hadn't i ntended to participate i n  
th is  debate at th is  t ime,  Mr .  Speaker, but  s o  many 
i nteresti n g  th i ngs have developed lately that I feel that 
I should comment on  one or  two of the items in the 
Capital S upply A uthority before it moves on. Repres­
ent ing an area, M r. Speaker, in western Manitoba, I 
won't dwell too much on what has been part of the 
debate so far  today and that is the proposed potash 
m i n e  in western Man itoba, but,  M r. Speaker, that i s  of 
great i mportance to that part icu lar  area of Manitoba 
and there was great expectations there that negotia­
tions would continue, whatever government was i n  
power, to br ing that t o  a successful conclusion 
because the c hance of the n u m ber of jobs that plant 
would create i n  that area, those chances j ust don't 
come along every year. And it's extremely d isappoint­
i ng to the people out there who now find that the 
negotiat ions are on  hold in spite of what the members 
opposite m i g ht say. It 's start ing to look bleaker and 
bleaker every day,  the poss ib i l i ties of that m i ne 
beco m i n g  a reality. It's only last week that the Member 
for V i rden and I had a delegation i nto the M i n i ster's 
office petition ing  h i m  and plead ing  for an extension 
of H ighway 355, which goes i nto that part icular area 
and is a necessary expense to allow the people to not 
o n ly have a route to empl oyement but a further route 
west for trade and whatnot i nto our sister Province of 
Saskatchewan .  Not that we want to see them go that 
far but it's a convenience for them in many cases to go 
to Reg i n a  for i m plement parts which the government 
has sort of encouraged to move out there, the former 
NDP government, I should say in case that's taken up 
by members across the way, as being our  government. 
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So, Mr .  Chairman,  we are extremely d isappointed 
that the p resent government is  a l lowi ng  negotiations 
to fal l  i nto a state of slack or  whatever term you m ig ht 
want to use. The momentum has been l ost, the com­
pany natural ly i s  going to lose i n terest in com i n g  in to 
do busi ness with a g roup with a p h i l osophy that they 
h ave over here that the government  h as to completely 
control everyth ing .  There is a good deal has been 
struck with a good i nterest in that p roposed m i n e  for 
the people of Manitoba and for the taxpayers and the 
jobs that would create for the young people who are 
h av ing to leave that area, Mr. Speaker, is of extreme 
and acute i m portance to that area, because we j ust 
don't have that many opport u n it ies in that part of o u r  
provi nce. 

But com i n g  closer to h o me, the other one that 
alarms me, M r. Speaker, is the loss of the potash 
development that was progress ing  so wel l  with site 
locations and the protestat ions of environmental 
g roups certai n l y  were necessary, I t h i n k  one of the 
largest and best orchestrated p ub l ic  forums for the 
exa m ination of the environ mental i m pact of that par­
t icu lar  p lant was bei ng  u n dertaken by that com pany, 
one of the most responsible,  I t h i n k  probably, in mod­
ern t imes, when a plant of that magn itude is  consider­
i ng locat ing i n  o u r  m idst. T hat part icu lar  plant woul d  
provide a g reat n u m ber of jobs that are of a fair ly h i g h  
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tech ni cal nat u re and are fairly h i g h  payi ng  jobs and 
I ' m  just shocked that the members from that particu­
lar area are not up on  their h i n d  legs in this H ouse 
demand ing  that this govern ment  get on  with those 
negotiations and bring that plant i nto fru it ion because 
that i s  larger than the potash development. There are 
1 ,000 jobs at stake, Mr. Chairman,  and no one over 
here seems to be a bit concerned about mainta i n i ng 
those jobs i n  th is  part icular area. 

We a l l  k now that on that development, of cou rse, 
h i nges the power and it was appear ing every day that 
the Western Grid or  the Western I nter-Tie  that has 
been referred is  s l ipp ing f u rther and further from the 
g rasp of this government. Their sisters in Saskatche­
wan if they ta l k  a bout r ipp ing somebody off or  work­
i n g  a deal or  sel l i n g  out to Manitoba, i f  we're ever 
going to get sold out. M r. Speaker, we're go ing to get 
sold out to the sister comrades in the other prov i nce 
- ( I nterjection )- and I have never, never rea l ly  been 
able to establ ish the d i fference between a brother and 
a sister in comrades, Mr. Speaker, but we k now that 
those arrangements are s l ipp ing  away. The deal i s  
further from completion now than it was when we left 
office in N ovember. T hose jobs, Mr. Speaker, with the 
fu l f i l l ment of those negotiat ions that were going so 
well would mean about 5,000 jobs in Man i toba and 
that  would be such a boon to th is  province, Mr .  
Speaker, at a t ime now when we're considerin g ,  i n  the 
Capita l  A uthority requ i rements, some $2,800,000 for 
the Trout Lake venture. That is part of o u r  i n it ia l  
i nvestment in  that company which g ives us  an i nterest 
i n  it and,  Mr. Speaker, that was well on the way to 
bein g  devel oped under the former Conservative 
govern ment. We don't k now whether it's go ing to be 
developed now or  not because there's great threats of 
very, very heavy layoffs in that part icu lar  area, M r. 
Speaker. When I see what's happeni ng u p  there I j ust 
get a l ittle leary whether we should be blowing 
another two or th ree m i l l io n  dol lars i nto a n  area,  with 
what we hear from the opposite side, about the soft 
m ineral markets, the soft potash markets, everything's 
soft over there, Mr .  Speaker. They've got to get down 
to some hard barga in ing  with these people and br ing 
some of these deals h ome. We can't  let  them s l ip  away 
from us now, and you start pour ing another 3 m i l l i o n  
down i nto Trout Lake w h e n  there's go ing  to b e  2,650 
men and women la id off at H udson Bay M i ni ng and 
Smelt i ng  Company in F l i n  F lon ,  it  begi ns to give me 
some concern, Mr.  Speaker. Hopefu l ly  it's on ly go ing 
to  be five weeks. 

You see, M r. Speaker, we can b u i ld a dynam ic 
future i n  Man itoba, we can turn around  the harsh  
economic c i rcu mstances of  the past four years. We 
can tap  our  resources of  energy wisely. You can't tap 
your energy resources wisely, you can't tap them 
wisely unt i l  you've got a sale. We can provide i nterest 
rate rel i ef and a l l  that stuff, and we'l l  go i nto that i n  a 
m i n ute, but ,  M r. Speaker, I want to quote from th is  
great docu ment that you're go ing to  hear  a lot  more of  
i n  the Sessions to  come. "The Man itoba N o  Develop­
ment Party bel ieves work i ng people deserve job secu­
rity i n  a workplace that poses no threat to their  health 
and safety ."  We ag ree with "no threat to their  health 
and safety." Man itoba No Development Party woul d  
provide secu rity from layoffs, u p  to 1 2  m o nths notice 
of com pensation to employees would be requ i red i n  
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the event of shut-downs or layoffs i nvolv ing 50 people 
or  more. I h aven't heard a word from the Member for 
Fl in F lon about this m assive layoff that we're bei ng  
faced wi th  u p  north .  I t's a shut-down,  s u re. What 
about all the fam i l ies that have taken thei r ho l idays 
a l ready, before J une? What steps are you tak i n g  to 
provide them with Unemployment I ns u rance? What 
negotiat ions have you had with that company so far? 
We haven't heard a th ing .  We d i d n 't make t h at prom­
ise; you m ade it .  We u nderstand that layoffs are pos­
sible and probable in g reat developments l i ke that. 

Mr. Speaker, Old Landside from Thom pson, there, 
i s  throwin g  a Conservative elect ion brochu re in h i s  
h a n d  w h i c h  was truthfu l .  He can't f i n d  a n y  l ies i n  that 
one. You won't find any l ies in that, but I ' l l  tel l  you, M r. 
Speaker, we're go ing to read back some of the 
speeches t h at were m ade on  that s ide a couple of 
years ago when there was a l i ttle layoff up in his area, 
up in his part of the country. We're going to be readi n g  
those speeches back. I ' m  sorry that I don't h ave one 
with me r i g ht now. As if the whole problem was o u rs .  
Now you say i t 's  a n ormal th ing.  M r. Speaker, we 
d idn't  make a promise that there would be no layoffs, 
that there would be job sec u ri ty. We said that we w i l l  
do what we c a n  s o  that layoff is g o i n g  t o  b e  short l i ved,  
but we were rai led and rai led from th is  side of the 
House by the members opposite who were over here, 
and wil l  be back over here agai n in three short years. 
T hose speeches w i l l  be read back. Mr. Speaker, what 
happens when th is  govern ment comes to power? 
What h ap pens when th is  government gets i n  power? 
There's a b i g  layoff up North. They f ind some n ice 
l ittle guy up there to say, wel l ,  layoffs are i n evitable, 
they happen, we're going to get by, and it's C hristmas, 
and they show everybody u nwrapping their Chr ist­
mas parcels and everyt h ing's lovely. N ot when it 
happens u nder a Conservative regi me, Mr .  Speaker, 
and we haven't promised the w i ld ,  w i ld ,  job sec urity 
and g reat i ntervention in the employee-employer 
relat ionshi p  that this government has promised, where 
we wi l l  guarantee job security, M r. Speaker. We 
h aven't prom ised anyt h i n g  l i ke that, and we're con­
cerned, Mr. Speaker, we're concerned with those 
layoffs because they affect a g reat n u m ber of people.  
They affect a g reat n u m ber of fam i l ies and it 's a terri­
ble th ing  to see at a time l ike this when our economy is 
in such d i re c imcumstances. 

I mean, the Pr ime M i n ister the other n ight ,  appar­
ently someone said he m is-spoke h i mself when he  
talked about  a depression .  But, Mr .  Speaker, I th ink  
that he was  speak ing  the  truth; I t h i n k  we are  i n  a 
depress ion now. When you get a great b ig recessi o n ,  
you've g o t  a depression ,  a n d  I t h i n k  we're i nto that 
now and i n  spite of our  modern-day methods of try ing  
to prop  u p  the  economy and t ry ing to hold th ings i n  
order a n d  o u r  social programs that are g radual ly 
swamping  us,  to provide assistance to those u n fortu­
nates that are laid off in these t imes. But,  Mr. Speaker, 
the country is in bad problems, and every weekend 
when I go home, we happen to be on the j u n ct ion of a 
couple of fairly i m portant h ighway arteries i n  th is  
cou ntry, we have you ng men coming through those 
areas wi th  veh ic les. some of them are not modern 
vi ntage, from Newfoundland,  from eastern prov inces, 
head i n g  for A l berta, some may even stop in Saskat­
c hewan, look i n g  for jobs. They don't have a job to go 
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to, they're l ooki n g  for jobs out there, and that's a 
serious th ing ,  Mr .  Speaker. because there are some of 
us in th is  H ouse that can remem ber, a lthough we were 
very s m a l l ,  the  M e m ber for Wolseley wou ldn 't 
remem ber because he wasn't around th i rty years ago, 
but,  these t imes,  M r. Speaker, when the youn g  men of 
t h is country were r id ing  the rai ls or r id ing  the rods, as 
they referred to it ,  i f  it  wasn't so damn cold right now 
they'd be doing i t  now. They've got heated vans now, 
even though they may not be very up to date, but they 
are go ing across th is  country looki n g  for work, M r. 
Speaker, and there's no work there. They're go ing out 
to Al berta and they're n ot f i nd ing  jobs because the 
market is pretty saturated out there, as you k now. 
That i s  because another great project has been let go 
down the tube by government i n action and rivalry 
between factions i n  governments, and that's very, 
very serious when i t  leads to the type of t h ings that I 
j ust mentioned, Mr .  Speaker, because it does not 
bode well for this cou ntry. 

Th is  economy i n  Manitoba is go ing to get worse 
u nder th is  government. There is no  doubt in my m i n d  
about i t ,  Mr .  Speaker. That i s  one of the reasons that 
I ' m  i n  pol i t ics, that hopeful ly we can slow them down 
to the degree where they won't completely r u i n  us .  
The t h i ngs were j ust start ing to move;  the projects 
were com i n g  on stream; - ( l n terject ion)- that's r ight, 
Mr. Speaker, g iven the opport u n ity to turn the econ­
omy around and create the c l imate that was needed i n  
the pr ivate sector, a n d  n ow what do w e  see, M r. 
Speaker? We're bei ng  asked to provide $9 m i l l ion ,  
that's $9 apiece for  Manitobans, M r. Speaker not 
q u ite - because there's $1 ,026,000 I hear today. 
We're being asked to provide this k ind  of i nterest rate 
rel ief .  Wel l ,  I certa in ly  hope that there are go ing to be 
some q ual ify because the smal l  bus inessman today, 
the farmer and the home owner are the ones that are 
in real trouble and are go ing to need it. 

But these appl ications, Mr. Speaker, I j ust wonder 
who is  going to sit in j udgment when the smal l  busi­
nessman f i l ls th is  in? Who is  going to sit in j udg ment 
and decide whether he has put u p  a l l  of the addit ional  
resources that are at h is d isposal? Does he  have to 
cash in his Registered Ret i rement plans and th row 
that i nto the bus iness? Does he have to mortgage h is  
home to the absol ute h i lt and throw that i nto the 
bus iness? Does he  se l l  the second l ittle car  that  h is  
wife g oes shopping i n ?  The M i n ister of Economic 
Development and Tour ism is sayi n g  no,  no,  no.  Wel l ,  
by God, M r. Speaker, I th ink I m ight apply .  I 've got a 
smal l  bus iness. I t's i n  trouble as m ost of them are 
today. I m i g ht just apply. I don't k now whether I would 
get ru led out as bei ng  a member of t h is Legislat u re or  
not ,  but  my wife's p resident of the company, so  
maybe u n der that g u ise I could qua l ify and ga in  some 
assistance, but I j u st wouldn't want to r isk i t  with th is  
gover nment, Mr .  Speaker, because I th ink  they m i g ht 
end u p  own i n g  my bus iness. They seem to want to 
own everyth ing  else in the province and I j ust wouldn't 
want to take th is  chance. 

I don't dou bt, M r. Speaker, that farmers are in trou­
ble. My God, I see them every weekend when I go 
home and there's g reat problems on  the farm and the 
I n terest Rate Rel ief P rogram, w h i le it  may keep the 
odd one from going down the dra i n ,  it 's n ot going to 
do that much. I hope that when a l l  of the appl ications 

976 

are in that we are going to have a meani ngful  report, 
and then agai n ,  Mr. Speaker, who is  going to go out to 
that farm and decide? I k now, he said,  I hereby apply 
for benefits u nder the Manitoba I n terest Rel ief Rate 
Program and declare that the statements and i n for­
mation provided in th is  appl ication are to the best of 
my k nowledge true and accurate and that no  relevant 
i nformation has been withheld,  and we authorize and 
g ive our  consent to the secur ing of  any i n formation 
records or  documents from any sou rce as may be 
deemed necessary in conj unct ion with this appl ica­
t ion .  M r. Speaker, we haven't heard who the g reat 
posse is that's go ing to be formed to go out and check 
al l  of these appl i cations, go and i nspect that farm.  I t ' l l  
be another great comm ittee of  hangers-on and party 
faithfuls probably that' l l  be appointed an ad hoe 
com m i ttee to come to the rescue and to m ake deci­
sions as to who is  go ing to qual i fy.  - ( I nterject ion)- I 
th ink  they've got other plans for our  fr iend Harry. 

M r. Speaker, we k n ow that the government has to 
have money to enact these programs and we're not 
going to hold up Capital A uthority u nd u ly ,  but  I d i dn 't 
want to let th is  part icular item pass without some 
mention, and I 'm a mazed that the Member for F l i n  
F l o n  hasn't been u p  speaking on  t h e  amount o f  money 
that's go ing to be put i nto Trout Lake. I thought h e  
would b e  expou nd ing  t h e  benefits t o  h i s  area and 
decry ing  the layoffs in  that  p lant  u p  there, but  no,  we 
haven't heard anyth ing about it, Mr .  Speaker. 

The Supply B i l l  i s  when you have wide-ra n g i ng 
debate. You can speak on anyt h i n g  u nder that, and I 
j ust d idn ' t  want to let these expenditures go by with­
out say ing  a word of how d isappoi nted I ,  as a member  
f rom western Man itoba, am that negotiat ions w i th  
I nternational M i n erals and Chemicals have been 
a l lowed to come to a standst i l l  and it woul d  appear 
from what we heard today that there is  very, very faint 
hope n ow of that potash mine being developed; and I 
would u rge th is  government to get their  act together 
and try and get this prov ince mov ing aga i n  because 
without those massive developments we aren't go ing 
to see the power development because we k now what 
a d isaster it was prev iously when they produced 30 or  
40 percent m o re power than we had need for and i t  
cost the taxpayers of  th is  provi n ce dearly, and we 
k now what it's go ing to cost them if th is  Hydro freeze 
is l i fted, M r. Speaker. T here a re people out in rura l  
Manitoba shak ing  i n  the i r  boots r ight now because 
th is  govern ment is reviewing that program and they 
l i ft that Hydro freeze at their  per i l ,  Mr .  Speaker. 

Wel l ,  Mr .  Speaker, thank you for you r  i n d ulgence. I 
wanted to put those remarks on the record before we 
let Capital Authority requ i rements go by and I k now 
that there may be one or  two other members on  th is  
s ide of the House that  want  to  make a contr ibut ion ,  so 
with those few words I w i l l  pass debate on  to whoever 
is wait ing .  

MR. SPEAKER: T h e  H o n o u rable M em be r  for  
R h i neland.  

MR. ARNOLD BROWN (Rhineland): Thank you,  M r. 
Speaker. As al ready has been mentioned many t imes, 
this p resent government h as made a lot of p romises 
dur ing  the elect ion campaign and is  p lan n i n g  o n  
spend i n g  a lot o f  money dur ing  t h e  period o f  t i me that 
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they w i l l  be govern ment. the next four years. They 
have planned to spend more m oney in the resource 
f ield.  They p lan to go i nto partnersh ip  with labour and 
busi ness. They wi l l  create a Crown corporation 
i n volved i n  exploration and development of petro­
leum resources in Manitoba. They wi l l  provide fund­
i n g  for exploration and d iscovery in m ineral resour­
ces, and all of the t h i ngs that I h ave ment ioned so far 
have been looked after q u ite adequately by the pr ivate 
sector and I don't real ly see where th is  government is 
going to f ind any of the money requ i red to go i nto 
these projects because they are go ing to have thei r 
hands fu l l  j ust with ord i nary r u n n i n g  of projects 
with i n  the province. 

They have said that they w i l l  review only the mas­
sive programs of capital i nvestment that the previous 
govern ment was i n volved with and would provide a 
larger tax base i n  Manito ba and we need that larger 
tax base. We need i t  badly. Our teachers want the 
same wages that the teachers get in Saskatchewan; 
so do o u r  doctors. our c iv i l  servants, and u n less we're 
go ing  to get a larger tax base and get it  soon. we are 
going to find ou rselves in deep trouble. 

T h is government. I am sure. i s  not go ing to see any 
of these big projects, the so-called mega projects, 
come to pass because they have no i dea of how to put 
them together. Th is  government has also promised 
spen d i ng m i l l ions of more dol lars i n  the Department 
of Health and we all know that we need to spend more 
money i n  health and mental health p rograms and 
personal care homes. Every town that you g o  to is  in  
need of more health fac i l it ies. We know that we need 
more m oney spent on  roads. especial ly our PR roads. 
They're in atrocious condit ion.  So more money needs 
to be spent in that area. More m oney needs to be 
spent in every area, and i t  i s  go ing to be very d i fficu lt 
for this gover nment to meet the com mitments that 
they made dur ing  the elect ion campaign.  

The agr icultural community was h i t  very hard. They 
were hit especia l ly  h ard by the h i g h  i nterest rates and 
the increased costs i n  product ion .  The revenue that 
should go i nto the govern ment coffers because of the 
large crop that we had last year, are going towards 
pay ing h i g h  i nterest rates on mortgages and on work­
i n g  capital .  You're n ot go ing to see the agr icu ltural 
com m u n ity contributing a l l  that much towards the 
revenues of the province. 

The busi ness com m u n ity is caught in the same 
squeeze. Reven ues wil l  not be forthcom ing .  U nem­
ployment is going to be on  the i ncrease and the i nfla­
t ion rate will cont inue to rise because more and more 
people wi l l  be looked after by the state. 

I would say that because the agricultural com m un­
ity i s  i n  the d i re straits that i t  i s  i n  at  the present t ime -
I 've been tal k i n g  to a n u m ber of ban kers throughout 
the prov ince and they say that the work i n g  capital 
now and in most areas is larger than what it  was last 
spri ng  and the farmers have not even started mak ing 
their  p u rchases for th is com i n g  crop - so the agricul­
tural comm u n ity certainly i s  not going to do any buy­
i n g  beyond whatever it  req u i res to put in their  crops. 

This i s  go ing to be extremely hard on  the busi ness 
com m u n ity. You're going to see i m plement dealers 
fal l i n g  by the wayside left and right because they w i l l  
not be sel l i n g  the equ i pment wh ich  is requ i red and 
th is .  of  cou rse. is go ing to mean unemployment i n  the 
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cit ies because the farm ing com m u n ity w i l l  j ust not be 
able to make the p u rchases that keep the economy 
rol l i ng ,  especial ly in Manitoba. 

As I al ready stated. that i t  i s  essent ia l  that this prov­
i nce provide a larger tax base in Manitoba. i f  we don't ,  
the c i rcumstances wi l l  be d isastrous. In order for us to 
attract i n dustry i nto the prov ince. our tax base m ust 
be s i m i lar to the tax base in other provinces or i nd us­
try j ust won't come. In order for the govern ment to 
attract i n dustry and business. the c l imate m u st be 
conducive to attract business and i n dustry. This 
means that you w i l l  have to court busi ness and by 
your act ions ga in  the confidence of the business 
world or  your efforts are going to be in vain .  They wi l l  
not  trust you. 

You have only one bargain i n g  item to attract i n d us­
try and that i s  electrical power. the avai lab i l ity of elec­
tr icity and the relative low cost of electricity. You can 
cont inue to develop electrical power and mainta i n  a 
relatively low cost. if you do th is  i n  its proper sequence. 
If we can sel l power to A lberta and Saskatchewan and 
have them pay for  the next power site so that  when 
this power is req u i red i n  Manitoba, the dam is  paid for. 
or  a lmost paid for and this can be accompl ished i f  we 
are go ing to work hard and see that the power gr id 
material izes. 

If we can get a major user of electricity l i k e  Al can to 
pay for a power s i te up front. pay Manitoba Hydro for 
ad m i n istrat ion .  pay for the transmission l ines. pay for 
the i r  share of Lake W i n n i peg Reg ulat ion and the 
C h u rc h i l l  D iversio n .  pay for the water that is requ i red 
to run the power plant, at the same t i me not have th is  
major i n dustry take advantage of power that i s  already 
paid for or part ial ly paid for. then we can assure that 
power price w i l l  remain  relatively constant and we wi l l  
be  a ble to conti n ue to attract i ndustry a n d  provide 
low-cost electricity to our Manitoba consumer. 

I f  this government wil l  conti nue  along the same l i ne  
as  the  previous admin istration d id ,  that i s .  be  certai n  
that t h e  sale o f  power w i l l  pay for t h e  construction of 
the next power site, and the next. and the one after 
that, then Manitobans w i l l  enjoy low-cost power for 
many m any years. We w i l l  be able to attract i n dustry. 
bu i ld  a larger tax base and i n deed become a h ave 
prov ince. 

There, however, m ust be an u nderstand i n g  by gov­
ernment on  how to attract i n dustry and th is  u nder­
stand ing  seems to be lack ing  at the present time. Th is  
government has no one that seems to be able to put a 
deal together. Th is  government doesn't even have 
anyone that seems to be able to assess and evaluate 
the deals that the previous govern ment had a lmost 
completed. T h is govern ment is afraid  of mak ing m is­
takes and rather than tak i n g  a chance on a m i stake by 
going i nto a deal such as Alcan.  the Western Power 
Gr id .  potash and all the anc i l lary i n dustries that these 
i n dustries wou ld attract. they woul d  rather let them 
sl ip t h roug h  their  f ingers and tel l  the people these 
were bad deals, thereby conv inc ing the people of th is  
prov ince that Manitoba wou ld be better off without 
the so-cal led mega projects. 

I am certain that they can sel l  th is  to the pub l ic  
because the  pub l ic is q u ite g u l l i ble i n  many  of these 
areas because they have not been cl ued in completely 
as to the deals and the publ ic  by and large, wou ld buy 
a lot of th is .  But what are the conseq uences? Th is  w i l l  
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ensure that Manitoba would forever be a have-not 
prov ince. 

T here is a l ot of u rgency attached to act ing  i mme­
d i ately. We have to have a larger tax base. We m ust 
not raise taxes beyond other provi n ces or we wou l d  
lose o u r  competetive tax structure w h i c h  is  a m ust i f  
w e  are t o  attract i ndustry. 

With these few comments, Mr. Speaker, I would l i ke 
to pass th is  on to the next speaker. 

· MR. DEPUTY SPEAKER, Mr. Jerrie T. Storie (Flin 
Flon): The Honourable Member for Virden. 

MR. HARRY GRAHAM (Virden): Thank you, Mr .  
Deputy Speaker. M r  Deputy, i t  was j ust f ive short 
weeks ago that th is  House f i rst sat for the new Sessi o n  
w i t h  a n e w  government  who a r e  g o i n g  to control the 
affairs of th is  province for the next fou r years or  
maybe a shorter term, hopefu l ly.  

When the T h rone Speech was brought down, there 
was a Mover and a Seconder and I was part icu larly 
i mpressed with the remarks of the H onourable Member 
for Burrows who seconded the T h rone Speech Debate 

and I notice the honourable member here today -
and I want to once again  pay tr ib ute to h i m  for h is 
contri but ion to th is  Chamber because he spoke about 
respons ib i l ity and moral ity in pub l ic  service and i n  
govern ment a n d  th is  Chamber i s  part a n d  parcel of 
that. 

In five short weeks, M r. Deputy Speaker, we have 
seen m o re evidence and every day i t  i s  i ncreasing of 
lack of moral ity, lack of i ntegrity on the part of th is  
government.  We h ave seen a p u bl ic debate carried on  
by the Honourable M i n ister of  Health in  h i s  negotia­
t ions with the doctors. I t h i n k  today we had chapter 7 
of the pu bl ic debate on h i s  so-called negotiat ions with 
the doctors. Most of those statements by the M i n ister 
have been rather one-sided explain ing  the M inster's 
position and, I woul d  have to say, Mr. Deputy Speaker. 
that i n  m ost cases the tone of those statements was 
not i n tended to produ ce a spir it  of co-operat ion and 
one in which negotiations could be carried on  in good 
faith and in a c l imate of co-operation .  

I woul d  hope that future negotiat ions w i l l  be carried 
on at the bargai n i n g  table rather than in the p u bl ic 
forum as they have been u p  to now. Mr .  Speaker, we 
also heard the F irst M i n ister in some of h i s  statements 
and h i s  statements are somewhat varied,  speak about 
co-operative federal ism and we were going to see a 
new era of co-operat ion between the Provincial  Gov­
ernment and the Federal Govern ment and that would 
lend itself to, hopeful ly, better relat ions between the 
Prov i nce of M an itoba and the Federal Government. 
And yet, it  was just last week, Mr. Speaker, where the 
Honourable M i n ister of Transportation i ntroduced a 
resol ut ion and I should l i ke to read j ust the f i rst 
quotat ion:  "WHEREAS the Government of Canada 
has announced its i ntention to abol ish the statutory 
rates."  Now I wou ld assu me that the M i n ister h as to 
have some docu mentation to j ustify a statement of 
that nature. He d i d  provide us with what he cal led 
explanatory notes and i n formation which,  I, as a con­
scientious mem ber, read and yet I found in a l l  of the 
readi n g  and the statements of the Federal Govern­
ment that there was no i nd ication whatsoever on  the 
part of the Federal Government of abol i s h i ng these 
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statutory rates. I n  fact, the  opposite was true. The 
Federal Government was very carefu l to point out that 
all the benefits that have existed from the Crow wi l l  
cont inue to exist. And yet  the M i n ister stands u p  here 
and says that they have announ ced their  i ntention to 
abol ish .  

Now, M r. Deputy Speaker, may I suggest to you that 
in any debate or  in any resolut ion when you start with 
a false premise you'l l probably end up with a false 
answer. We wi l l  see as th is  debate cont inues in th is  
C ha m ber  whether or not we arrive at  that conclusion.  
But I t h i n k  it  i s  i mperative, M r. Speaker, that M i n isters 
of the C rown fol low the advice that was g i ven to them 
by the Honourable Member  for B urrows, that moral ity 
and truthful ness are exemplary c haracteristics that 
should be d isplayed and are expected to be d isplayed 
by M i n isters of the Treasury Bench, i n  particular, and 
by a l l  members of the H ouse in general .  So, Mr. 
Speaker, it  i s  of some concern to me to see these 
various act ions tak i n g  p lace where the essence of 
truth seems to be secondary to the personal pol it ical 
ambit ions of th is  government. I t  i s  i ndeed disturbing,  
M r. Deputy S peaker, when you see t h ings of th is  
nat u re occurring .  

Mr .  Speaker, I represent the constituency of Virden. 
I t's a const ituency that has o i l, potash, farm ing ,  and 
poss i bly even ManOi l. Rura l  Man i toba in today's 
society, Mr. Speaker, i s  not in a healthy economic  
c l imate. G ra in  prices are fal l i n g, cattle pr ices have 
been d isastrous, the M i n ister of Agr icu lture has yet to 
a nnounce the final q uarter prescribed price on  the 
beef stab i l izat ion which ends tomorrow and he  hasn't 
even annou nced the pr ice yet for the last q uarter. No 
wonder the farmers of Western Manitoba vote Con­
servative; no  wonder the farmers of Western Man itoba 
have l ittle faith in this government, no wonder the 
farmers consistently turn their  backs on  socia l ism 
because soc ia l ism has a habit of corrupt ing and we 
have seen evidence of that i n  th is  Session a lready. 

We heard the M i n ister of E nergy today under  
repeated question ing  evading truthful answers. That, 
M r. Speaker, does not lead to faith in the pol it ical 
process or  faith in the people that are charged with 
the responsi b i l ity of government .  I say that,  M r. 
Speaker, because it was j ust last week that same M i n­
ister came out to the Constituency of V i rden and 
made rather  def i n ite pol it ical promises to some of the 
people of that area, and b u i lt the i r  h opes u p  very h ig h  
that some activity would occu r  i n  t h e  future. I happen 
to agree with the action that has been promised by the 
M i n ister and I would encourage h i m  to put forward 
the legislation that he has promised, but I have to ask 
the question, Mr. Speaker, in the l ight  of yesterday's 
and today's activity in the House, whether the people 
that he spoke to last week wil l  have the same faith i n  
h i m  today as they d i d  a week ago. 

M r. Deputy Speaker, this provi nce is not one that is 
blessed with ample f inancial resources and when we 
annou nce certa i n  programs we have to find the 
necessary funds to f inance it from t ime-to-ti me. And 
when we f ind our M i n ister of F inance tak i n g  f inancial  
prospecti to foreign markets to borrow money it is 
encumbent on  that M i n ister to present, fai rly and 
accurately and truthfu l ly, the affairs of the Prov ince of 
Man itoba. Fa i lu re to do so, Mr.  Speaker, would only 
bri ng  i nto d iscred it not only th is  government but the 
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Provi nce of Man itoba as a whole; and when we hear 
the answers that were g iven today by the M i n ister of 
F inan ce he did not do j ustice to the office that he 
temporari ly  holds, because he  has brought i nto d is­
credi t  the Prov ince of M an itoba and the people of th is  
prov ince as a whole. 

I s i ncerely hope that those people from other j u ris­
d ictions wil l  have the k i ndness of heart to forgive h i m  
for some o f  h i s  errors, but ,  M r. Speaker, i n  doing so, I 
s incerely hope that those m istakes w i l l  not happen 
aga in .  I f  this Chamber is  to be a worthwh i le p lace and 
i f  the people that are elected and sent here to look 
after the affairs of this province can do so in a spir it  
where honesty, i ntegrity and m o ral ity are paramount 
at  a l l  t imes ,  then I th ink the affairs of th is  province, 
regardless of what pol it ical party is  in power, wil l  be 
respected by the people. The pol it ical p h i l osophy, we 
wi l l  always have d i fferences of op in ion on  the various 
p h i losophies, and the people h ave a r ight  to choose 
but, once elected, I say to any person, any govern­
ment, that they m ust be h o nest, t hey m u st be for­
thr ight and open with the people or else they br ing the 
ent ire pol it ical spectrum i nto d isrepute. 

Thank you, Mr. Speaker. 

QUESTION put, MOTION carried. 

Bill NO. 14 - THE INTERIM 
APPROPRIATION ACT, 1 982 

MR. DEPUTY SPEAKER: The Honourable M i n i ster of 
Health .  

MR. DESJARDINS: Would you ca l l  B i l l  No. 1 4  now, 
please? 

MR. CHAIRMAN: On the proposed m ot ion of the 
Honourable M i n ister of  F i nance, an Act for G rant ing 
to Her Majesty Certa in  S u ms of Money for the Publ ic  
Service of the Province for the F iscal Year End ing the 
31 st day of March,  1 983, and to A uthorize Commit­
ments to Expend Addit ional  Money i n  S u bsequent 
Years. 

The Honourable Member  for M i nnedosa. 

MR. DAVID R. (Dave) BLAKE (Minnedosa): Thank 
you,  Mr .  Deputy Speaker. That i s  al most encourag i n g  
enough f o r  me to carry on .  I am n o t  q u ite prepared t o  
speak a t  t h e  present t ime so if someone else wishes t o  
speak I would defer a n d  I ' l l  make my com ments later. 

MR. DEPUTY SPEAKER: The Honourable Leader of 
the Opposition .  

MR. l YON: Mr.  Speaker, I welcome the opportun i ty 
to m ake some com m ents on the matter of I nter im 
Supply wh ich  we wi l l  be vot ing  upon later th is  
eveni ng .  

T h is is an occas ion for new mem bers of the H ouse 
to witness th is  proced u re in the last few days, an 
opport u n ity for M e m bers of the Opposit ion and 
members of the Government for that matter, to make 
comment u pon the expend i tures of th is  large sum 
of money wh ich  is  bei ng  voted, as was explained 
by the M i n ister, to t ide the government over u nt i l  
such t ime as its Ma in  Supply can be voted by th is  

979 

House a l i ttle later on.  
I t  leads me to f i l l  out that brief explanation by say ing 

to  honourable members, part icu larly those who are 
new to the H ouse, that in that very Act we are fu lf i l l i n g  
the very essence and t h e  heart o f  parl iament, that i s  to 
vote Supply .  Parl iament exists pr i mari ly for that rea­
son, to take money from the people and then to spend 
money o n  behalf of the people. When we are in a 
S upply debate, as we are i n  I nter im Supply,  and later 
on  we are in Ma in  S upply in the Est imates, we are 
really condu ct ing the heart of parl iament's bus iness. 

So I welcome the opport u n ity along with the other 
mem bers, to part ic ipate in th is  I nterim Supply debate 
and to m ake some comments about the s ituat ion,  
economic and otherwise, as we f ind it in Man itoba 
today; make some comments I hope not all cr it ical 
- perhaps some that wil l  be helpful  in a posit ive way 
for the m e m bers of the govern ment, perhaps to offer 
some advice wh ich  may be treated as being gratu i­
tous advice by them but nonetheless when I offer i t ,  it  
wi l l  be m ad e  with the i nterests of the people of Man i­
toba i n  m i n d  and the furtherance of the pub l ic  i n terest 
and of course, to offer cr it ic ism which is the job of the 
Opposit ion to offer cr i t ic ism to the government for 
their  s ins of  omission and their  s ins of com miss ion .  
M r. Speaker, as I look u pon that  latter aspect of my 
remarks and as I look  at  the  clock, I tel l  you,  S ir ,  that I 
could be here for an awful ly long t ime. 

Mr .  Speaker,  some of the documents to which I wish 
to refer today, I 'm going to lay on  the table of the 
House because I th ink  that for the sake of the h i storic 
record, for  the people who w i l l  fol low after us ,  for 
students who wil l  be doing studies of th is  particu lar  
period i n  the h istory of  the prov i nce, I th ink i t 's  i m po r­
tant that they should have not only the Hansard 
record,  wherein mem bers on th is  side make q uotes 
from doc u ments and members on that side make 
q u otes from documents but i f  we f i le those docu­
ments - or at least some of the ones to which I wi l l  be 
referr ing - if we file them with the Clerk of the H ouse, 
in h is very capable hands, they then become avai lable 
to a l l  mem bers of this Chamber and i ndeed to al l  
members of the pub l ic in Man itoba for purposes of 
research; for pu rposes of accu racy; for purposes of 
checki ng the facts and so on ;  the docu ments wil l  be 
there. I do th is ,  M r. Speaker, because very often in the 
h u rly-bur ly of debate we f ind that our  good friends i n  
the press, w e  f ind some o f  o u r  own members, w e  f ind 
mem bers of the government perhaps not l isten ing  as 
attentively as they should or  not readi n g  a l l  sections 
of Hansard as we certa i n ly do not expect them to, w i l l  
m iss certa in  points that are m ade from documenta­
tion that i s  freely avai lable to them. So, M r. Speaker, 
for those p urposes I wish to lay certain documents on 
the table of the House. T hey are a l l  p u bl i c  docu ments 
that are freely avai lable to anyone in the H ouse. 

I part icu lar  com mend to the new mem bers of the 
House on  our s ide of the H ouse as wel l  as o n  the 
government s ide of the H ouse, that in any spare t ime 
that they have I ask them not to read my speech 
part icular ly because they w i l l  form thei r own subjec­
tive judgments on that. but I ask them to l ook at some 
of these docu ments which represent the h i storic fact 
and record of Manitoba and bear upon some of the 
things that I wi l l  be saying  today and that my col­
leagues h ere have been say ing for the past several 
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days: i ndeed, s ince the H ouse f i rst met on the 25th of 
February. 

Mr .  Speaker, amongst those documents that I lay 
on  the table of the House at the p resent time woul d  be 
the fol lowi ng :  F i rst of all what is entitled the prospec­
tus supplement; the date of th is  prospectus supple­
ment i s  M arch 8, 1 982 and th is  i s  a document wh ich  
has attached to it another document entitled Prospec­
tus Provi nce of Man itoba Debt Secur it ies and at the 
bottom of the page i t  says the date of th is  prospectus 
is  December 23, 1 98 1 . I n  the last few days members 
on th is  side of the House and the govern ment s ide 
have been q uoti ng  from th is  document  at some length 
and so I t h i n k  it's worthwh i le to have the document 
tabled. I do so now, Sir .  

The second document I shou ld  l ike to lay on  the 
table of the House, Mr.  Speaker, is a document that 
also has been referred to on a n u m ber of occasions 
dur ing the cou rse of the Throne Speech Debate and 
Esti mates Debate and that i s  a document turned out 
by the N ew Democrat ic Party dur ing the last  election 
called A Clear C ho ice For Manitobans; Pol ic ies of the 
Manitoba New Democratic Party. Then at the bottom 
it says: G reat People, G reat Future; M an itoba and the 
NOP.  And on the f i rst page of that document for better 
identif icat ion,  Mr. Speaker, is a p icture of the current 
F irst M i n ister, M r. Pawley, with a few paragraphs with 
his s ig nature beneath it .  So, I lay that document on 
the table of the H ouse because I t h i n k  it's i m po rtant 
that members opposite, future people who are look­
i n g  at the h i storic record in Manitoba have those doc­
u ments i n  front of them when they are considering the 
worth and the value of the government that we have i n  
the Prov ince o f  Manitoba at the present t ime. 

Mr .  Speaker, there's another docu ment I should l i ke 
to lay on the table of the H ouse. It's a docu ment that I 
u nderstand was freely avai lable; certa i n ly came to my 
hands with n o  d i ff iculty .  I t's a part of the New Demo­
cratic Party Convention resolut ions from last Febru­
ary, I bel ieve it was, when the government sittin g  as a 
party had a convention i n  the C ity of Winn ipeg at 
which they celebrated their  victory and at wh ich  they 
d iscussed a n um ber of resol ut ions. For the sake of 
bu lk ,  I ' m  on ly tabl i ng the resol ut ions which run  from 
Pages 19 to 58 which I also lay on  the table of the 
H ouse, M r. Speaker. I 'm also lay ing  on  the table the 
f inal  com m u n i q ue of the Federal-Provinc ia l  Confer­
ence of F irst M i n isters entitled Conclusions of the 
Conference, February 13 to 1 5, 1 978, Ottawa; that's 
entitled Document 800-7/078. T h is is the f inal  com­
m u n ique of a F i rst M in isters' meet ing that was held i n  
1 978 amon gst the Pr ime M i n ister, then M r. Trudeau 
and the 1 1  premiers as they then were i n  Canada. That 
is a document wh ich  I would part icu lar  commend to 
the M i n ister of F i nance because he seems to be 
somewhat unaware of its terms. 

A nother document I have, M r. Speaker, that I th ink  
shou ld  be  tabled for  the edif ication of a l l  o f  the electo­
rate i n  Man itoba is a document entitled Notes For an 
Add ress by Prem ier H oward Pawley to the a n n ual 
meet ing ,  Brandon C ha m ber of Commerce, Wed nes­
day, M arch 1 7, 1 982; ho ld  for del ivery; 6 p . m . ,  the Red 
Oak I n n  and the pages that fol low there; pages run­
ning from one I bel ieve over to ten.  I table that docu­
ment,  M r. Speaker. 

Mr. Speaker, I also table a docu ment entitled The 

Twenty-Second A n nual P remiers' Conference, Victo­
r ia, British Colu mbia, August 1 1 -1 5, 1 98 1 ,  f ina l  com­
m un iq ue, Review of the Economy. Then there are 
other documents attached to that, Mr. Speaker, which 
represent a com pend ium,  as I understand i t ,  of a l l  of  
the com m u n iq ues that  were issued by the ten premi­
ers of Canada last August at the V ictoria Pre m iers 
Conference; the second document in that g roup is a 
com m u n ique on Federal-Provincia l  fiscal arrange­
ments. Then there are attach ments wh ich  are q u oted 
in that document such as the Declarat ion of the 
Ottawa S u mm i t  and the Declaration of the Veni ce 
S u mmit  wh ich  was referred to i n  the Pre m iers' com­
m u n iq ues from Victoria. I table that document as wel l ,  
Mr .  Speaker, thank you.  

I f  any others come to mind and if t ime permits me to 
refer to others I wi l l  certai n ly do so,  M r. Speaker, but  I 
want those to be on the record for the t ime bei ng  at 
least. 

I should l i ke to beg i n  today, S i r, with a general 
d iscussion about the economic futu re of Manitoba. 
We k now what the prospects were for the economic 
development of o u r  provi nce as at  N ovember 1 7, 1 98 1  
a n d  because o f  persistent questio n i n g  w e  have begu n  
t o  get a fa ir  idea i n  t h e  last few weeks s ince th is  House 
met as to how that situation h as changed. I m ust say, 
S i r, changed regrettably for the worst, s ince o u r  col­
leagues, the members of the New Democratic Party 
were g iven the honour  and the respons ib i l ity of form­
i n g  the Government of Manitoba. We heard only 
today, Mr .  Speaker, and last Thursday as wel l ,  the 
alarm ing  i ntel l igence from the M i n ister of M ines and 
E nergy to the effect that  the Memorandum of U n der­
stan d i n g  that the previous government had signed 
with IMC for the development of Manitoba's f i rst 
potash m i n e  - which said memorandum had been 
extended by the prev ious govern ment to the date of 
December 1 5, 1 981  - has now been a l lowed to lapse 
by those who are temporarily in c harge of publ ic  
affairs in  t h is prov i nce, the members of the New 
Democrat ic  Party. 

M r. Speaker, that is a matter not o n ly of great regret 
but that, S i r, is a matter that aug u rs very badly for the 
economic future of this prov ince, because notwith­
stand ing  a l l  of the the rhetorical devices that were 
used today by the M i n ister of M i nes and Energy and 
the greatest rhetorical device that the M i n ister of 
F i nance apparently has which is d u m b  s i lence, not­
withstand ing  all of those pareg r inat ions that we wit­
nessed this afternoon .  
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T he hard fact remains, M r. Speaker, that we are 
much  f u rther away now from the development of 
M a n itoba's f i rst potash m i ne than we were i n  
N ovember of 1 981  and, Mr .  Speaker, we are t ry ing to 
f i nd  out on  behalf of the taxpayers of Manitoba why 
that situation has come about. Now I accept because I 
k now that negotiations of th is  k i n d  are del icate; I 
k now that negotiations someti mes w i l l  change terms 
of agreements and so on. I accept the fact that negoti­
ations when we left office were sti l l  ongoing on  some 
su bstantit ive matters and so on  but, Mr.  Speaker, why 
were they al lowed to lapse? 

Why, M r. Speaker, is I M C  apparently now put i nto 
the posit ion of being just another su ppl icant at the 
door of th is  new social ist govern ment? And I MC, if  we 
can bel ieve the words of the M i n ister of M i nes and 
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Energy, h as n ow been asked to submit a proposal as 
though it were someone who h ad never dealt with the 
Government of Manitoba before. At the same t ime the 
M i n ister of M i nes and Energy is  qu ick to tel l  us  that 
there are other potash companies with whom the 
Government of Man itoba is prepared to deal, without 
nam i ng them of course. 

We k now of course, M r. Speaker, because in o u r  
term i n  office a company called Amax d i d  obta in  
explorat ion r ights on  a m ineral ized area i n  Southwest 
Man itoba north ,  as I u nderstand it generally speaking ,  
north of  the area on  wh ich  IMC was i nterested in  
develop ing i ts  m i n e  and went a head to  the  extent of  
many m i l l i ons of  dol lars of expend iture i n  order to 
u pdate dr i l l i n g ,  do core samp l i ng  and other t h i n gs 
that were necessary i n  order to ensure that we had a 
v iable potash m i n e  i n  Manitoba, the f i rst i n  o u r  h is­
tory, Mr .  Speaker. 

M ay I take a m oment and recal l  for your benefit and 
the benefit of the H ouse, wi thout  gett ing i nto a l l  the 
detai l  of the m atter, that the major f i nd ings that I MC 
had come u p  with and had made p u bl i c  as a result  of 
its renewed dr i l l i ng  over the last several months and 
years of negotiation on  th is  m atter was f i rst of a l l ,  that 
there was a q ual ity of ore i n  Manitoba that was gener­
ally bel ieved to be h i g her than had been the bel ief 
heretofore - No.  1 .  

No.  2. That there was a n  ore body that was econom­
ical ly v iab le  for p urposes of m i n i ng and ,  i ndeed, that 
the tonn ages i nvolved i n  the del i neation of that ore 
body with in  the bou ndaries of Man itoba were such as 
to encourage the m i n i n g  company doing the explora­
t ion ,  and so on, that there were tonnages beyond what 
they h ad ant ic ipated the case to be when they f i rst 
embarked on th is  f i rst explorat ion program.  

So ,  Mr .  Speaker, th is  was not  some wi l l-o'-the-wisp 
elect ion promise g i m m ick as the M i nister of M ines 
and E nergy would now l i ke us to bel ieve. This was an 
ongoing serious prudent d iscussion negotiation 
between the two parties which was reported upon i n  
th is  House on  a t  least two different sessions and I 
believe the Memoran d u m  of U nderstandi ng,  u n less 
I ' m  m istaken,  was f i led in th is  House so that mem bers 
opposite could be made aware of the potential that 
existed for Man itoba to have its f i rst potash m ine  -
and the Memorandum of U nderstand ing which was 
referred to by the M i n ister of F inance i n  h i s  prospec­
tus, the words that he  used were for all practical p u r­
poses sofaras we were aware, M r. Speaker, u p  unt i l  
the m iddle of last week, those words were true. 

We thought that the Memorandum of U nderstand­
i n g  that we h ad left them with upon wh ich  we 
expected they would negotiate in good faith and pru­
dently on behalf of the people of Manitoba, we 
thought that that Memorandum of U nderstanding 
was sti l l  i n  existence because th is  company had spent 
m i l l ions of dol lars in Man i toba to tel l  themselves and 
to tel l  the government and the people of  Manitoba 
what this exc i t ing potential could be for a potash 
m ine.  But lo and behold ,  M r. Speaker, last week l i ke a 
bolt from the b lue we were told by the M i n ister of 
M i nes and E nergy that the Memorandum of U nder­
standing had been al lowed to lapse and had been 
a l lowed to lapse, M r. Speaker, on  the 1 5th  of 
December, 1 98 1 .  

N ow, M r. Speaker, later on  i n  m y  remarks I 'm go ing 
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to be q u ot ing  from remarks that were made by the 
now F i rst M i n i ster of this province when he talks 
about restoring confidence to the busi ness com mun­
i ty ,  when h e  talks about bei ng  a partner of bus iness 
and I want to address a question r ight now and 
they'l l  have ample opport u n ity ton i g ht or  dur ing  the 
rest of th is  Sessi o n  to the F i rst M i n ister or  i f  he  
chooses, as is usua l  not  to  respond ,  to  h is  M i n ister of 
M ines and E nergy. How is that a manifestat ion of the 
bu i ld ing  of confidence among the busi ness com m u n­
ity? How i s  that k i n d  of shoddy treatment a man i festa­
t ion of the k i n d  of partnersh ip  that the Government of 
Manitoba would l i ke to have with business people, 
whether from Canada or from abroad who wish to 
come and make large sizable i n vestments here,  that 
w i l l  have a generat ional i mpact upon o u r  economy 
and i t  wil l  create thousands of jobs d i rectly and i nd i ­
rectly f o r  the  people of Manitoba and part icu larly for 
the young people? 

Mr. Speaker, as I l istened on Thursday and Fr iday to 
the M i n ister of M ines and E nergy make these alarm­
i n g  revelat ions to the H ouse, my mind went back to a 
fal l  afternoon i n  the l i ttle hamlet of McAu ley, Mani­
toba where we visited dur ing  the elect ion campaign 
and the school turned out that day and the cit izen ry of 
McAuley and s u rround ing  d istricts turned out, repre­
sentatives of I M C  were there and we were tal k i n g  
about t h e  potentials i n  t h e  constituency o f  the Hon­
o u rable Member for V i rden, talk i n g  about the poten­
tial of th is  g reat potash m i n e  for the people of Man i ­
toba but part icu larly for that com m u nity and for the 
surroun d i n g  area i n  Southwest Manitoba. 

M r. Speaker, I k now that the M i n ister of M ines and 
E nergy is not very fam i l iar  with Western Manitoba but 
i f  he knew someth ing  about how the people of that 
part  of the world have worked in  Saskatchewan at the 
potash m i nes, h ave seen those headframes r ise u p  
half-a-m i l e  over the Manitoba boundary i n  Saskatch­
ewan because the ore body was there, and have gone 
to work there and have benefited from that .  I f  he  could 
only begi n  to u nderstand how i mportant it  is to them, 
psychological ly and economical ly, to know that they 
were go ing to have their potash m i n e  in Manitoba 
because the government had been work i n g  with I M C  
on a jo int  venture for a t  least two years t o  make that 
dream of theirs come about. 

So, Mr.  Speaker, when we heard these revelations 
from the M i n ister of M i nes and Energy last week, my 
mind  d i d  g o  back  to the people of  M cA uley and to  the  
k ind  of  d i sappointment that I am s u re they m ust be  
u ndergo i n g  at  the present t ime when they hear  h im 
d ism iss IMC as  being j ust another g roup who are  able, 
u nder this new m u n if icent regi m e  that we have here, 
able to com e  and make a proposal to the G overn ment 
of Manitoba along with anybody else who may wander 
in the door and I suppose l isten i ng to the words of the 
F i rst M i n ister, we can expect that one of those people 
wander i n g  in the door, who wil l  be treated I su ppose 
somewhat better than I M C  with whom we've been 
carry ing on negot iat ions in good faith, a term that I 
hope means somet h i n g  to o u r  friends opposite, I sup­
pose one of those people who wi l l  get a s l ig ht ly 
warmer ag reement if  they submit a proposal would be 
Sask Potash ,  that great Crown corporation from Sas­
katchewan because the F i rst M i n ister of this province 
a l ready h as admitted that he  and his mentor, the Pre-
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m ier of Saskatchewan, have been tal k i ng about jo int 
development and exploitat ion  of potash i n  Manitoba. 

Now he did later on,  Mr .  Speaker, to keep the record 
straig ht, he d id  try to water that statement down and 
say, well no, we were talk ing  real ly about market ing .  
But if  you read carefu l ly, S ir, the q uestion that  was put 
to h im ear ly on  i n  the l ife of th is  H ouse about h is  
d iscussions with h is  mentor and h is  advisor from Reg­
i na, then you w i l l  see, Mr. Speaker, that he  has more 
serious t h i n gs i n  m i n d  than j ust market ing and I dare 
say that the com ments l i ke that don't do much  to 
i mbue that level of confidence among business peo­
ple wanti ng  to do bus iness in Manitoba when they 
know that a couple of soc ia l ists can get together and 
scratch one another's backs and play around  - wel l  i f  
there are  other th ings that you're scratchi n g  perhaps 
you would tell us, and play around . 

MR. SPEAKER: Order please. The t ime being  4:30 
p .m. ,  we have reached the t ime of Private Members' 
Hour  

The Honourable Government House Leader. 

MR. DESJARDINS: M r. Speaker, I bel ieve that there 
is  a i n d i cation that both the Opposition and the gov­
ernment are ready to forego th is  Private Hour  in order 
to faci l itate the pass ing of 14 today and that we . . .  

MR. SPEAKER: The Honourable Opposit ion House 
Leader. 

MR. RANSOM: Yes, Mr. Speaker, there is  an agree­
ment that we are prepared to cont inue the debate on  
B i l l  1 4. 

MR. SPEAKER: Then by leave of the House, we wi l l  
conti n u e  w i th  B i l l  1 4. 

The Honourable Leader of the Opposit ion.  

MR. LYON: Well,  M r. Speaker, I a m  sure that we are 
beg i n n i n g  to see o n ly the u nfold i n g  of what I hope 
devoutly for the sake of the future of Manitoba w i l l  not 
be the k i n d  of sordid tale that we have been hear ing i n  
the last few days from the M i n i ster of M ines and 
E nergy, a sordid tale of d isappoi ntment, a sordi d  tale 
of frustration,  a sordid tale of defeat for the people of 
Man itoba who, up u nt i l  the 30th of Novem ber with 
good negotiati ng  stil l go ing on, had with in  their g rasp 
the real izat ion of Manitoba's f i rst potash m i ne which 
now,  M r. Speaker, seems to be somethi ng off i n  the 
d istant sky,  someth i ng that a nyone can come along 
and make a proposal on  i nc lud ing,  I suppose, the 
C rown corporat ion from Saskatchewan work i ng with 
some new socia l ist p layth ing  or  C rown corporation 
that my friends opposite are probably go ing to put i n  
place. 

Wel l .  Mr. Speaker, that's not good enough because 
that was a $640 m i l l i o n  to $800 m i l l ion  project that my 
honou rable friends are t i n ker ing around  with and 
thus far,  we have very l ittle upon which to base any 
hope that potash m i n e  is not now well beyond our 
reach in terms of i mp lementat ion and a l l  of the bene­
fits that would flow from that potash m i ne to the peo­
ple of Man itoba. So, Mr. Speaker, on  the potash m i n e  
they went to bat a n d  they appear t o  have h a d  o n e  
strike so far, no h its a t  a l l .  no  f l y  bal ls, noth ing .  
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Let's take a look at Alcan, Mr .  Speaker, and I th ink  
that i n  the, when we left office o n  the 30th day  of  
November, 1 98 1 ,  Al can  was stil l  i n  serious negotiation 
with the Govern ment of Manitoba about the develop­
ment of a $600 m i l l i o n  or  more alu m i n u m  smelter at a 
site i n  the I nterlake wh ich  they had selected as being 
the most economic s ite for them to base the i r  f i rst 
nonseaboard operat ion i n  North  America and that 
was n ot somet h i n g, Mr. Speaker, to use the words 
wh ich he  w i l l  come to regret, as his t ime  on the Treas­
u ry Bench g rows longer as it may not, having regard 
to h is rate of success thus far - wh ich  my honourable 
fr iend w i l l  come to regret when he  referred to i t  as 
being  a pol i t ical  negotiat ion .  

My honourable fr iend k nows fu l l  wel l, M r. Speaker, 
that these negotiations, l i ke potash negotiat ions had 
been go ing on  for some considerable period of t i me, 
were wel l  advanced; they were negotiat ions that were 
being made in good faith. I ndeed, a l l  members of th is  
House, S i r, i nc lud ing  yourself, last year had the 
opport u n ity to meet with the members of the Alcan 
negotiat ing group who came out to Manitoba to 
exp la in  to this whole Legis lature, to the press, the 
people of Manitoba what they were attempt ing to 
negotiate in  terms of Manitoba's f i rst a lum inum smelter 
and A l  can's f i rst smelter off seaboard, or  off salt water 
a n d  we thought that that was a g ood t h i ng for the 
people of Manitoba and that its complet ion and -
subject to the environmental stud ies that had been 
put under way and the socioecon o m ic stud ies that 
had been put u nder way and that were wel l  u nder way 
when we left office - that was m ov ing  forward with 
good prospect for the people of Manitoba and that the 
jobs,  the thousands of jobs that were potent ia l ly 
with i n  o u r  g rasp from that Alcan smelter were jobs 
that woul d  benefit, not only the I n terlake inc lud ing  
the constituency of  the Member for  Selk i rk, not  on ly  
the I n terlake, but the whole  of i n dustry i n  Manitoba. 
T h is was a b ig venture, M r. Speaker, this was some­
t h i n g  that comes to a province, somethi n g  that a prov­
i nce would have to negotiate say once in a l i fetime. 

And now, what do we hear from the same M i n ister, 
M r. Speaker? Well we hear that negotiations now are 
in l im bo.  I t h i n k  that's the term that he  has used, words 
to that effect. The socioeconomic  studies are in sus­
pension;  the economic studies are in suspension;  the 
prospects of the people of Manitoba of having an 
al u m i n u m  smelter wh ich  would become the greatest 
s ing le  user of hydro-electric power i n  the h i story of 
o u r  province g uaranteei ng that k i n d  of development 
on  the C hu rchi l l-Nelson R iver over the next 20 years 
that wou ld  cont inue to g ive to N orthern Manitobans 
the k i n d  of u n interruptive economic prog ress that 
they want and we want to see for them. That is now i n  
l i m bo, M r .  Speaker, because well ,  f i rst o f  a l l ,  why? 

F i rst of a l l ,  because the current  M i n ister of M i nes 
and Energy and h is i t inerant deputy that he  brought  i n  
from M r .  Broad bent's office d id n't l i ke Alcan 's adver­
t is ing.  Now isn't that a shame? N o, these two soci al­
ists d id n't l i ke the advert is ing,  so one of the biggest 
projects in the h istory of Manitoba is put in jeopardy 
because of their  pr ivate w h i m ,  and that is it, Mr .  
Speaker. When I asked the M i n ister of  F inance th is  
afternoon when he had found out about  the act ion of 
h is col league, the M i n ister of M ines and Energy, i n  
perm itting  the potash Memorandum o f  U nderstand-
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i n g  to lapse, he d id n 't answer. 
It rem i nded me, M r. Speaker, of the com m ents and 

the sh i l ly ing  and the shal ly i ng ,  I d i dn't hear  it  and you 
d i dn't hear  it ,  and the comments that came out i n  the 
press after th is l ittle fiasco about the advert is ing and 
Alcan,  because the M in ister of M i nes and E nergy was 
away at that t ime and somebody phoned h i m  and he 
said,  as I recal l ,  wel l ,  I told Cabi net about it; and 
somebody e lse said,  wel l ,  I d i dn't k now anyth ing  
about i t ;  and the  Premier, he  was off o n  c loud  n i ne and  
he d id n't k n ow anyth ing  about it. 

M r. Speaker, I beg i n  to sense a k ind  of i ntel lectual 
and comm u nications d isorder across the way that 
does not augur  well for the proper carry ing  out of the 
pu bl ic  business of th is provi nce. I k now that from t ime 
to t ime we al l  say wel l  why doesn't th is  or  that group 
get their  act together, and we say it partia l ly i n  jest. I 
say it ,  M r. Speaker, i n  as serious a tone as I can and as 
s incerely as I can to my honourable friends oppposite 
because a l ot of the future of this provi nce resides o n  
h o w  wel l  they conduct the i r  pub l ic affairs. I say to 
them please, in the name of goodness, get your act 
together and don't jeopardize projects of the magni­
tude of the potash m ine  and the A l  can smelter merely 
because of your private ideological or  subjective 
wh ims or  those w h i ms of transient int i nerants that 
you br ing i n  to delegate negotiations and try to 
i ntrude their  rather odd ideas onto the pub l ic affairs of 
Manitoba. 

This province has a reputation and a good reputa­
tion throughout this country and I t h i n k  i nternation­
al ly as wel l ,  in terms of the forthr ight  manner  in wh ich  
it deals w i th  business people,  first of  a l l ,  i n  o u r  own 
province; secondly, in  Canada and people elsewhere 
- even thou g h  I k now that the M i nister of the E nvi ron­
ment would l i ke to refer to them in one of his favou rite 
r itual istic k nee-jerk words as m u lti nationals and so 
on. Wel l ,  Mr. Speaker, a l l  m u lt inationals, j ust as an 
aside on that term,  a l l  m u lti nationals that I k n ow once 
started out as smal l  businesses, and I 've never been 
able to u nderstand from social ists here or socia l ists 
anywhere in the world, and they're a l l  cut from m u ch 
the same cloth ,  I 've never been able to u nderstand 
when a business that is moving ahead from smal l  and 
gets i nto med i u m  size, and when does i t  start to 
become u ndesirable because it's too big? I t 's  appar­
ently good in the lexicon of left-wi ngers. It's good as 
long as it's smal l ,  but i t  ceases to be good when,  
through i ts natu ral growth and its own wisdom and 
through i ts  exploitation of  markets and so on,  i t  
becomes big and then,  a l l  of a sudden,  they refer to it 
as m ult inat ional which is  a word in the social ist lex­
icon,  M r. Speaker, of cal u m ny; they don't  l i ke 
m u ltinationals. 

I guess that's maybe one of the reasons that I M C  
f inds i t  very d i ff icult  t o  deal with the Member for 
Transcona and that's probably one of the reasons 
why the A lcan people fi nd  i t  d ifficu lt  to deal because 
they are a m u lti national company, yes; and I suppose 
that's one reason why the M i n ister of M i nes and 
E nergy yesterday was unable to supply any adeq uate 
answer as to how he and his govern ment are going to 
be deal i n g  with the u nprecedented layoff, five-week 
layoff. of people in the F l i n  F lon-Snow Lake region .  

Cou ld  I w i ld ly  speculate, M r. Speaker, o n  th is  set of  
c i rcumstances, k nowing the k nee-jerk reaction of  my 
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honourable friends opposite to any m u lt inat ional ,  
even though HBM&S has been in th is prov ince operat­
ing ,  prov id ing  jobs, bui l t  the comm u n ity of F l i n  F lon 
and has been, I th ink ,  a good asset, a good corporate 
citizen of Mani toba, even though it's a m u lt inat ional ;  
could it  be, M r. Speaker, that because the H udson Bay 
M i n i n g  and Smelt ing Company n ow has ownersh ip  
that resides i n  South  Africa, that my honourable 
friends are find ing that j ust adds to the r itual istic 
k n ee-jerk negative response that they m u st have and 
that  accou nts for  their  laid-back attitude toward th is  
announcement of over 2,000 people being la id off for  
a five-week period i n  F l i n  F lon .  

Mr .  Speaker, nobody i n  th is  House, nobody i n  Man i­
toba rejoices i n  that fact at a l l ,  and we are w i l l i n g  to 
say to o u r  honourable friends opposite, we accept the 
fact that m ineral prices worldwide have caused this 
u nfortunate c i rcumstance to, part ial ly at least, take 
place. But, Mr.  Speaker, when such layoffs were tak­
ing place when we were in office, did we get that k ind  
of frankness and candour  f rom across the way? No, i t  
was because of the misg u i ded pol icies of the Lyon 
Govern ment or  of the Tories or  of the react ionaries. I 
stand before the people of Manitoba, M r. Speaker, 
and say when H B M &S suggests that the i nternat ional  
pr ice of m i n erals is  such that they have to lay off 
people for five weeks, I accept that and I don't b lame 
the NOP for that ,  a lthough God k nows they've done 
noth i n g  i n  the course of  their term i n  office from '69 to 
'77 ,  and n ow from '81 to the short period that  l ies 
ahead of them; they've done noth ing to i n dicate to any 
of the major employers in  the m i n i ng i ndustry in th is 
province that they regard them as good corporate 
cit izens at all - and I ' l l  be deal i n g  with that a l ittle bit  
later on too - because the l un at ic fr inge, M r. Speaker, 
of this government and of this party doesn't reside al l  
with the people who come to conventions as dele­
gates. We have a fair man i festation  of it from t ime to 
t ime i n  this House and I ' l l  be deal ing with a few of 
those man i festat ions a l ittle bit later on ,  I ' m  sure, for 
the edification ,  particularly of some of the new 
members here who haven't realized perhaps what 
k i n d  of ne ighbours they've gotten i n to bed with over 
here and what k i n d  of p i l low ta lk  goes on  - and I mean 
that ,  Mr .  S peaker, not i n  any sexist way but p u rely i n  
a n  ideological way - what k i n d  of ideological p i l low 
talk goes on a mongst some of the members opposite. 

Wel l ,  Mr. Speaker, Alcan is  in jeopardy because th is  
government is  not  conducting  negotiations with  A l  can 
in the best i nterests of the people of M anitoba - period 
- paragraph .  And that's a j udgment, M r. Speaker, that I 
th ink  anyone wi l l  have to come to a fair u n derstand ing  
of after l isten ing  o n ly to  the  com ments that have been 
made by the M i n ister of M ines and Energy. So that's 
the second big project that was with i n  s ight of real iza­
tion for the people of Manitoba. I t  held prospects for 
jobs and opportu n ities and for i n dustry i n  th is  prov­
i nce of a size that we had not been able to contem­
plate before, and when you consider that the potash 
m i ne and the lead time that is  req u i red for these large 
projects we know is great; the potash mine;  the Alcan 
smelter and the construction of L imestone could a l l  
have been com i ng o n  to  the development scene 
together i n  the Prov i nce of Manitoba. 

Then we beg i n  to see the combined i mpact in terms 
of jobs; in terms of suppl iers in Manitoba; in terms of 
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buying i n  the western reg i o n ;  i n  terms of Canadian 
suppl iers benefit ing  from these h u ge projects; the 
largest ever contemplated wit h i n  the h istory of o u r  
provi nce. 

Mr. Speaker, I th ink  it's a sad day i n deed for Mani­
toba when we have to l i sten to the l i kes of  the M i n ister 
of M i nes and Energy tel l  us that project i s  now i n  
jeopardy; tel l  us  that the terms that h ave been entered 
i nto between the prev ious government and Alcan,  
whether b ind ing  in law or  not but a Memorand u m  of 
Understand ing ;  heads of agreement that have been 
entered i nto, no  l onger are in effect; tel l  us  that the 
studies that were com m i ssioned by government are i n  
suspension ;  tel l  u s  that the site chosen b y  the com­
pany - and God k nows, Mr.  Speaker, isn 't it  the com­
pany subject to the environ mental and socioeco­
nomic  stud ies - isn 't it the company that should be 
say ing where it should locate its process? Doesn't it 
k now more about its i nternal production and market­
i n g  and i nternational market ing situations than any­
one on that Treasury Bench? A nyone on  that Treas­
u ry Bench in particu lar, M r. Speaker, or have they 
received, because of the pol i t ical ,  p h i losoph ical 
endowment that they have, powers that go beyond 
those of any other elected pol i t ic ian to u nderstand ,  
that they can stick the i r  nose i nto somebody else's 
busi ness and they can run Alcans and they can run  
Amexes and they can  run  the I MC's and whatever 
better than the people who have an i n vestment i n  
them;  better than the people w h o  have m ade them 
i nto profit-mak ing companies? Wel l ,  I don't k now 
what motivates my honourable fr iends opposite and 
I ' m  i n  a charitable mood today, Mr .  Speaker, so I ' m  not 
go ing to specu late. I ' m  very charitable today. I ' m  n ot 
going to speculate on that at a l l .  But I ' m  merely saying  
th is ;  that the potash development is back  to square 
one. It 's as though if we bel ieve the words of the 
M i n ister of M i nes it's as though those negotiat ions, 
those stu dies h ad not gone on for the last two years. 
Alcan in the same posit ion.  

Wel l ,  M r. Speaker, what about hydro? S u rely to 
heavens he's got to come u p  with one g l i m mer of hope 
for the people of Man itoba. S u rely there's someth ing  
that he  can ind icate in  h is  four-and-a-half m o nths of 
tenu re that he has done that is good for the p u bl i c  
i nterest i n  Manitoba. Wel l ,  he  came back from h is 
meet ing  i n  Reg ina;  he went out to the social ist Val­
hal la  and bathed around  in that m arvelous air in Regi­
na and wished and washed away yes, but he isn 't 
affected by the funny ideas. M r. Speaker, he wished 
and washed away out in social ist land out there and 
came back and reported to the people of Man itoba 
what? He reported well ,  Mr .  Speaker, the M i n ister 
came back from Saskatchewan and reported that 
wel l ,  negotiat ions were ongoing but you k now, it's 
going to take some ti me. There are a lot of amend­
ments that he  had to make to the previous negotia­
tions that h ave been go ing  on  in the stud ies for t h ree­
and-a-half years th is  by the way, M r. Speaker, was 
another one of these in h is  terms, h is jaded terms, 
pol it ical ly- inspired agreements that were being nego­
t iated by the previous govern ment, you k now, one of 
these last m i n ute th ings that we rushed in to try to get 
re-elected. Wel l ,  we didn't  get re-elected, Mr .  Speaker, 
but I say to my honourable fr iend with all of the can­
dour that I can m uster, he  owes an obl igation and h is  
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Treasu ry Bench owe an obl igation to the people of 
Manitoba to see those negotiations through to suc­
cessfu l  conclusion.  

Wel l ,  M r. Speaker, the report that he  made on  Hydro 
was not at a l l  reassur ing .  Earlier in this Session I said 
to the Honourable M i n ister of M ines and E nergy, i s  it  
true that the C hairman of Saskatchewan Power had 
been reported as say ing that negotiations on  the 
Western Power Gr id  or I nter-Tie were now not as 
favourable in terms of their  results as they had been 
under  the previous government. He, I ' m  s u re q u ite 
correctly said that he had no i n dication of that fact. 
Mr. Speaker, I g ive h i m  the i nd i cat ion of the fact that 
other people h ave had for some time and I lay it on  the 
table of the House as wel l .  I quote from the F i nancia l  
Post of February 6, 1 982. The headl ine, Mr .  Speaker, 
i s  very interesting :  "Manitoba puts the brakes on 
power grid deal . "  T hat's the head l ine.  The part icu larly 
q u ote - I won't read it a l l  to my honou rable friend -
but the part icu lar  quote I would l i ke to read from th is  
story wh ich  carries the p icture of h i s  new Deputy 
M i n ister by the way, Mr .  El iasson ,  i s  that the name, 
seeks to share r isks as well as benefits of projects. 
Th is  is this br i l l iant, new negotiator we've got in to 
he lp us with these del icate negotiat ions, whose back­
g rou nd in Man i toba is  so deep and w hose concern 
and h is  loyalty to the pu bl ic  i nterest of the people of 
this province is  so wel l  k nown by everyone on  that 
side of the House. 

Well ,  M r. Speaker, here is the paragraph from th is  
story: "At the f i rst d iscussion of Manitoba's position  
s ince the election ,  Robert Moncur, President of  Sas­
katchewan Power Corp, apparently told h is  counter­
parts from the other prai rie p rov i n ces that w h i le h e  
previously thought they were 7 5  percent on  t h e  way t o  
agreement, he n ow t h i n ks they are o n ly 4 0  percent 
a long the way." u n quote. Mr .  Speaker,  I lay that doc­
u ment on the table of the House because I t h i n k  it's 
i m portant for the record that we have these exh i b its to 
the g reat negot iat ing  a b i l ity of my honourable fr iends 
opposite. That's three we've talked about n ow;  three 
u p, three down, you're out. 

M r. Speaker, I have never; and I 've been in and out 
of th is  Legislat u re si nce 1 958, I say th is ,  Mr .  Speaker, 
that I have never in those 24-odd-years seen a gov­
ernment so early squander not o n ly the electoral 
mandate that the people of Manitoba gave them i n  
N ovember, which I don't argue with ;  they h ad that 
electoral mandate, but they are now squanderi ng  the 
confidence of the people of Manitoba - worse sti l l ,  
S i r, they're squandering the future of Manitoba 
because of their i neptness. 

Wel l ,  M r. Speaker, that's only a br ief review of the 
al leged negotiat ing ab i l it ies of my honourable friends 
o pposite on  th ree projects. I haven't  even beg u n  to 
talk about ManFor. Remember Man For, M r. Speaker? 
Remember the F i rst M i n ister went up to The Pas d u r­
i n g  the election - and it j ust shows the good h u mour  
of the people of The Pas, they voted for  h is  candidate 
notwithstanding h is  nonsense and that's what they 
told h i m  he went up to The Pas and said that for 1 0  
m i l l ion  we're going to create more jobs at ManFor.  Mr .  
Speaker, we had u nder negotiat ion with the Federal 
OREE people and the Federal Department of Regi o nal 
Development, negotiations with outside companies 
for the major expansion at The Pas of some $300 to 
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$400 m i l l ion  wh ich  would secure better m arkets i n  
terms o f  a change o f  produ ct that has t o  b e  brought 
about u p  there. at a t ime when the Leader of the 
Opposit ion ad m ittedly u n i n structed, but that's a con­
dit ion he's been in for a long time, admittedly u n i n­
structed, was r u n n i n g  around  try ing to k i d  the troups 
and tel l  anybody up at The Pas that he could create 
jobs or save the situation at Man For with $ 1 0  m i l l ion .  

Wel l ,  notwithstand ing  that, I g ive the  F i rst M i n ister 
credit for th is ,  at least he  has some concern about it. 
But now that he's been i n  office for four-and-one-half  
months,  or whatever that per iod may be,  I hope that 
he has educated h i mself to the potential that exists i n  
that project a s  wel l ,  for h u n d reds o f  m i l l ions o f  dol lars 
of development. 

I k now that the p u l p  market in North  America is 
depressed at the present time and I k now that this i sn't 
perhaps, the best time to be tal k i n g  about expansion 
of a pulp m i l l  in Man itoba, so he's n ot going to hear us 
tryi ng  to lay on  his shoulders the fact that the i nterna­
tional situat ion ,  over which he  has no control thank 
God - I put in  parenthesis - over which he  has no 
control, obta ins i n  the free market today. 

B ut, Mr. Speaker. let's hope that we hear a bit less 
nonsense and a bit more rat ional ity from my honour­
able fr iends opposite about the potent ia l  for that 
development as wel l ,  M r. Speaker. 

I woul d  l i ke  to take some time now, Mr. Speaker, to 
refer to a document that has been a l l uded to on  a 
n u m ber of occasions dur ing  the last several weeks i n  
the H ouse, and it's a document that I f i led o n  the table 
so I feel that I can q u ote from it freely and I hope that 
members opposite, part icu larly the new members,  
w i l l  read what's in  th is  document because a l l  parties 
engage in pol it ical rhetoric. 

I stand before th is  House and say that I have made 
rhetorical speeches from t i me to t ime in my pol it ical 
career - you ' re darned r ight I have - and sometimes, 
Mr. Speaker, I m i g ht even be accused and some of my 
colleagues m i g ht be accused of tak i n g  some pol it ical 
l icense or  pol it ical advantage against members of 
former govern ments, say ing that the record of the 
Schreyer govern ment was maybe a touch worse than 
i t  was - and on ly  God k nows, one could never depre­
ciate that record to its proper depth - but, Mr .  
Speaker, I a d m it that takes p lace. I a d m it that from 
t ime to t ime we have been maybe excessive in some of 
our crit icisms when we were in Opposit ion from '69-
77 and agai n perhaps some m i g ht say, d u ri n g  the 
cou rse of the Throne Speech - although I regard this 
Throne Speech Debate that we ter m i n ated some 
weeks ago as being a relatively good debate in terms 
of not too many rhetorical f lou r ishes as I recall the 
Member for St. Boniface kept out of the debate and 
that he lped to elevate it rather considerably. 

B ut, M r. Speaker, admitting  that, from time to t ime 
we a l l  do speak somewhat excessively and pai nt pic­
tures of the record of previous governments. D i d  we 
ever see any l ist or any i n d ictment that bore less o n  
fact a n d  m ore on  f iction t h a n  that docu ment that I 
have tabled i n  the H ouse cal led, "NOP Program and 
Promises," or  words to that  effect? We a l l  have to 
remember, M r. S peaker, that when we are speaki ng i n  
the House we are going to get caught u p  from t ime to 
t ime in the h u rly bur ly of debate and say t h ings some­
t imes that we wish we hadn't said; we've all done that 
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and someti mes not be as accurate i n  the transcription 
of our facts as we should be and we want to correct 
the record whenever we can. 

B ut ,  M r. Speaker, there is  one occasi o n  when a 
government has to tel l  the truth and that occasion 
arises, M r .  Speaker, when it 's going out to the people 
and borrowi n g  m o ney. We have set up  an apparatus i n  
th is  provi nce a n d  i n  th is  cou ntry and i n  N orth A mer­
ica, k nown as Sec urities Commissions. If you're ABC 
Company and you want  to go out and raise some 
money on  share subscript ion ,  or  on  equity p urchases, 
or  on  debt i n volvements with the people i n  the f inan­
cial  world or c it izens or  pension funds or  labo u r  
g roups or  whatever, y o u  have t o  f i le a prospectus with 
the Securities Commission in Manitoba, in a l l  the 
provinces of Canada and i n deed i n  the U nited States. 
The Federal Commission  down there is one that has 
set the standards for the rest of the world, or certai n ly 
the Western world ,  and the reason for that i s  to protect 
the subscri bers. I n  that prospectus you're a l lowed to 
say what the money is  go ing  to be used for; what the 
back g ro u n d  of the company has been;  what you rea­
sonably expect its future to be and you're n ot a l lowed 
to tout, you' re not a l lowed to make statements in that 
prospectus that do not reflect the truth, and that's the 
law that we apply,  M r. Speaker, to pr ivate businesses 
in Man i to ba and to pr ivate businesses r ight across 
Canada. 

We used to have a n  understand ing  that when 
governments f i led prospectus' that they woul d  o bey 
with equal  i n tegrity ,  that rule,  with respect to tel l i n g  
t h e  i n vestors t h e  facts about a part icular situation. I 
suppose the  usual  rule i n  th is  regard is that if you're i n  
doubt about the val id i ty o f  a statement, Mr.  Speaker, 
then you don't put i t  i n .  O r  i f  there's some caveat that 
you want to put on  it, then the lawyers and the senior 
C iv i l  Servants who helped to d raft these m atters, and 
the agents for  the consort i u m  who hel ped the Prov­
i nce of M a nitoba borrow its money, they're very very 
careful about that, M r. Speaker. 

Let me, as a n  aside, say th is. noth ing  that I say 
about th is  prospectus reflects in any way on the C iv i l  
Service of the Prov ince of  Man i toba at  a l l ,  not at a l l ,  
because, M r. Speaker, as we have found i n  the last few 
days from members of th is  government, they don't 
even talk to one another about what's going on  with 
A lcan or  potash or  other developments. So i f  they 
don't talk to one another how can they expect the Civ i l  
Service to write a prospectus that reflects the truth of  
their  peregr i nations as they're r u n n i n g  around  com­
plai n i n g  about advert is ing and not tel l i ng  thei r col­
leagues and indu lg ing  in all of these wh ims that they 
bring so salaciously to government. I f  they're not tel­
l i n g  their own col leagues, God k nows that they're not 
tel l i n g  the  senior Civi l  Service, u n less it's those 
chosen ones who have been brought i n ,  the chosen 
it inerants. 

Reme m ber the old TV series, M r. Speaker, that used 
to be on, you see it now on the late n i g ht movies, with 
an actor w ho's now regrettably dead, and the t it le of it  
was "Have G u n ,  Wil l  Travel ."  I bel ieve the leadi n g  man 
of that series was k nown as Palad i n .  What we're wit­
ness ing across the way, M r. Speaker, i s  a form of Left 
Wing Paladins, who h ave cards, and I suppose on  
the i r  cards they write, " have dogma wi l l  travel ."  And ,  
you k now, Dav id  Cass-Beggs was probably one of the 
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f i rst of that group .  He helped to r u i n  Hydro i n  Man i­
toba. i n  B ri t ish Columbia  and where else? He was one 
of the head Palad i ns. And we're merely, Mr.  Speaker. 
see ing a new generation of the left-w ing  Paladins 
coming forward now who are apparently giv ing such 
marvelous advice to the M i n isters with the result  that 
the M i n ister of F inance ends up in what I seriously . . .  
.Wel l .  Mr.  S peaker. I don't want to take the t ime of the 
House to exp la in  because I shou ldn't have to expl a i n  
b u t  f o r  the benefit o f  n e w  members opposite a n d  I 
hope they l isten because th is  is serious busi ness. It 's 
the busi ness of the people of Manitoba. it's not N O P  
busi ness. it's t h e  business o f  t h e  people o f  Manitoba. 
It 's a damn sight more i m portant than any narrow 
partisan socia l ist business you' l l  ever consider. It 's 
the business of the people of Manitoba. 

Now. this is the business of the people of Manitoba 
regardless of who occupies the Treasury Bench and 
they're u nder the same ob l igatio n .  Mr .  Speaker. to te l l  
the truth  as any other government. And now.  Mr .  
S peaker. we're go ing  to see. I am going to surprise 
them because I ' m  go ing to tel l  them that there are a 
n um ber of statements i n  here that do tel l  the truth . It's 
only in the last th ree or fou r days that we've u n co­
vered t h rough  constant q u estio n i n g  of the M i n ister of 
M i nes and E nergy that there are some statements i n  
here that are not i n  accordance with the facts and so. 
M r. S peaker. I want to take a l ittle bit of t ime and look 
at this prospectus because it 's a good read ing back­
grou nd p iece for any member of the Legislature to 
learn a bit about h is  prov ince without hav ing  any g reat 
part isan rhetoric or anyt h i n g  i nvolved i n  it, i t  tel ls the 
truth.  I t  used to tel l  the truth about the s i tuat ion as 
people f ind  it i n  Man itoba. and so i t 's  headed u p  and 
on  page 3 it g ives a general run down of the situat ion .  
the h i g h l ights of  the facts. and so on .  T here are  many 
th ings t hat could be com mented upon .  one.  Mr .  
Speaker. I br ing to your attent ion on  Page S-3 when 
they're descr ib ing the Prov ince of Manitoba - popula­
t ion as of June  1 .  1 981  - 1 ,031 , 000. 

I th ink  we should hesitate there j ust for one moment. 
M r. S peaker, because we've had. part icu larly from the 
Member for Brandon East over the years com ments 
about oh. the terrible evacuation  of people from Mani­
toba and how o u r  pop u l at ion was rapidly d i m in i s h i n g  
t o  t h e  p o i nt where t h e  prov ince was a lmost go ing to 
be as vacated as Saskatchewan was when they l ost 
50.000 people back about 1 972 or thereabouts. and 
have only s ince g radual ly been rega in ing  them back. 
Wel l .  Mr .  Speaker. I have some populat ion statistics 
that come from Statistics Canada and they show that 
the population of Manitoba on  October 1 .  1 977 was 
1 ,029.900 and they show that on  J uly 1 .  1 981  even a 
later f igure than the one quoted i n  the prospectus the 
populat ion was 1 ,031 .700. N ow it seems to me. Mr .  
Speaker. that wh i le there was not any great i ncrease 
and wh i le  admitti ng  that those f igu res are always 
adjusted from t ime to t ime to show the fractional 
errors that can occur  with i n  the tak i n g  of the samples, 
and so on. i t  seems to me. M r. Speaker. however 
though.  the populat ion in Man itoba d idn ' t  decrease 
from October of 1 977 unt i l  at least Ju ly  1 of 1 98 1 .  it 
i ncreased. Only m argi nal ly, but it  i ncreased. And 
wh i le it i s  t rue that  we had i n-migration and out­
m i g rat ion of people I 've a lways been taught to count 
that the person who was born in Man itoba is j ust as 

good as the one who comes i nto Man itoba and that. i n  
terms o f  a census cou nt. h e  i s  j ust as good or  she is 
j ust as good a person. 

And so I register that one smal l po int. Mr. Speaker. 
to i nd icate that the overall populat ion of Manitoba far 
from decreas ing the way the Member for B randon 
East used to ta lk  about remained about the same or -
M r. Speaker. I hear across the way noises which o u r  
forebearers uttered w h e n  they were sti l l  wear ing fur .  
Wel l ,  M r. Speaker. i f  need be I can f i le those Slats 
Canada f igures but I ' m  sure I have your . . .  

MR. SPEAKER: Order please, order please. I ' m  hav­
i n g  some d i ff iculty hearing the honourable mem ber. I f  
there are honourable members who w i s h  to carry on  
their  own private debate woul d  they k i ndly do so 
elsewhere so the rest of us  can  hear  what i s  being  
said. 

The Honourable Leader of the O pposit ion.  

MR. LYON: Wel l ,  Mr .  S peaker. hearing  now the rabid 
i nterjection of the Member for Brandon East I k now 
that we m ust be strik i n g  pay d i rt because he was the 
one, in h is rhetorical f lour ishes and I 'm not ho ld i n g  
h i m  accou ntable f o r  a n y  of t h e  errors i n  the p rospec­
tus. my God they wouldn 't let h i m  with i n  a h un d red 
m i les of it. But.  if h is  statistics were used we'd never be 
able to borrow any money. Mr.  Speaker, all I say is  that 
those are the Slats Canada f igures and I daresay that 
they w i l l  be adjusted and Manitoba's population d id n't 
go down, i t  stayed a lmost the same. marg inal ly h i g her  
accordi n g  to the latest stats we have a n d  they w i l l  be  
adjusted in  due t ime .  But let's forever put to  rest the  
l i tt le p iece of mythology i nvented by my honourable 
friends o pposite for their own narrow partisan p u r­
poses and which helped them. Mr .  Speaker. get 
elected. 
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Well ,  M r. Speaker, there is a part icu larly loud mouth 
on  the back bench over there and that's p robably why 
he's there, -( Interject ion)- no,  he's not, but  he's 
tal k i n g  - the Member for Sel k i rk  says he's gettin g  to 
me - the Member for Selk i rk w i l l  never get to me. Mr .  
S peaker. he  would f ind  i t  d i fficu l t  even to get to  
Selk i rk .  

M r. Speaker, I ' m  try ing i n  these remarks not  to  
sti m ulate my h o n o u rable f r iends  i nto rabid i l l­
considered i nterjections but to educate them and par­
t icu larly for the benefit of thei r new members some of 
whom haven't learned yet that it's better to l i sten for 
awhi le than it i s  to tal k .  To educate them. Because, M r. 
S peaker, i n  the course of that education t h i n k  of the 
g reat service I ' l l  be doing for the people of Manitoba 
for the next th ree years or so. because after they won't 
be around  to bother us too much  more.  M r. S peaker, I 
j ust realized that's only one fact that I 've mentioned 
and I 've got h u ndreds more to talk about. 

O n  Page S.4 of the p rospectus which is  f i led as an 
exh ibit here i n  the House. I read u n der the recent 
developments; S.4 denotes, Mr. S peaker, that th is  i s  a 
su pplement to the Decem ber 23 p rospectus and the 
date of th is  prospectus supplement I rem i n d  members 
of the H ouse is  March 8, 1 982. U nless I am m i staken 
the facts then should reflect the situation in our prov­
i nce up to three weeks ago. 

Economy. Overal l  economic activity expanded i n  
Manitoba i n  1 981  led b y  record agr icultural crop pro-
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d uction and related supply; process ing and d istri bu­
t ion activity; esti mates of G ross National Product for 
the year i n d icate an i ncrease of 1 3.3 percent over 
1 980; prel i m i n ary projections i n d icate that gross pro­
v inc ia l  product i ncreased approxi mately 16 percent 
to about $ 1 3  b i l l ion ,  an increase of $ 1 . 8  b i l l ion over 
1 980. 

M r. S peaker, those I take it are the most recent facts 
that the mem bers of the Opposit ion have and I can 
on ly suggest that - ( I nterject ion)- I'm s u re my hon­
o u rable fr iend, the M i n ister of F inance wil l  regard as 
excruciati ng  deta i l .  I ' m  go ing to read sect ions of h is  
prospectus to h im because the next t ime he  writes 
one he' l l  maybe read it. Next t ime he writes one, Mr .  
Speaker, he' l l  st ick closer to the truth ,  I can guarantee 
the people of Manitoba that. I can guarantee the peo­
ple who have loaned money to th is  provi nce, Mr .  
Speaker, that they won't get  a document  l i ke  th is  
aga i n  which doesn't te l l  the fu l l  story. 

Now the next matter that catches my eye, Mr .  
Speaker, and I ask you to cast your mind back to a 
statement made by the same e m inent M i n ister of 
F i nance when he t u rned out h i s  t h i rd q uarter state­
ment to the effect that the deficit was $290-some-odd­
m i l l i o n  but by d i nt of applying a m u n i ci pal fund matter 
that had been a lready dealt with i n  the b udget, he was 
br in g i n g  i t  down to $264 m i l l i on .  Wel l  now, Mr .  
Speaker, d o  we see the f i g u re $290 mi l l ion  as a deficit 
anywhere in there? No, no. 

T h ree weeks ago when he was report ing  to the 
people who were go ing to be i nvest ing in Man i toba 
the bottom of Page S.4, Excess expend iture over 
revenue.  Or ig i nal  budget estimate $21 9 .8  m i l l ion ;  
that's the  budget deficit they never talked about d u r­
i n g  the elect ion .  That was what was reported last 
spr ing.  Revised estimate as of Decem ber  3 1 ,  1 98 1 ,  
$264.3 m i l l i on ,  i ncrease $44.5 m i l l i o n .  Now isn 't that 
what the former M i n ister of F inance was try ing to tel l  
h is  successor was the case? What was al l  this talk we 
heard about comi ng i nto office and f ind ing  that the 
books were somewhat d ifferent than they expected? 

Mr. Speaker, we take it on  th is  side of the House 
alth o u g h  it may be subject to debate - that a l l  of o u r  
friends on  t h e  Treasu ry Bench are l iterate, w e  take i t  
that they c a n  read and that being t h e  case, M r .  
Speaker, w h y  do they m a k e  statements l i ke, w e  came 
in and foun d  the books in that and that shape? They 
fou n d  the books in exactly the shape that the quar­
terly reports and the bud get told them the books were 
go ing to be i n .  Mr. Speaker, they found them, if I may 
use the street term, in a damn s ight  better shape than 
any books they'd ever managed before. 

Mr. Speaker, in the i nterests of t ime I ' m  not going to 
read all of th is .  On Page S ,7  however, Mr. Speaker, I 
call  attent ion to the u nderwritin g  and I cal l  attent ion 
to the names of a l l  of the compan ies - m ost of whom 
are A merican companies, a lthough some Canadian  
as  we l l  who su bscribed $200 m i l l ion  o n  the credit of 
the people of Manitoba based on th is  document. My 
honourable fr iend I th ink  had better as I have sug­
gested to h i m  before, issue a couple of addendums 
based on  the i nformation that is com i n g  forward from 
h is  colleagu e, the M i nister of M ines and E nergy, if he 
wants to retai n  faith with these people. 

Mr .  Speaker, the M i n ister of F inance who was 
struck d u m b  today - which is not an u nusual situa-
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l ion for h i m  to f ind  h imself i n  and wouldn't  answer a 
q uest ion - is mouth ing away from h is  seat. He's been 
in office four and a half months,  maybe he  should 
l isten to a l i ttle b i t  of  good advice because the people 
who su bscribe, Mr.  Speaker, to the credi t  of th is  prov­
i nce based on  th is  statement in the supplement and i n  
t h e  major part of  the prospectus, here's what they 
read, and I quote from the bottom of S.9: 

'The i n formation set forth here i n  except the i n for­
mation appearing u nder U ndewri t ing  and Delay 
Del ivery Arrangements, was suppl ied by the M i n ister 
of F inance of the Province of Manitoba in his off icial  
capacity as such M i n ister d u ly authorized thereto by 
Order- in-Counc i l . "  

Now, Mr .  Speaker, they don ' t  say the New Demo­
crati c  Member for R iver East or  Rossmere. They don't 
say the New Democrat who is  temporari ly  ho ld ing an 
office on  the Treasury Bench.  They say the M i n ister of 
F inance of the Prov i nce of Manitoba. My advice to th is  
M i n ister of F inance, M r. Speaker, is very s i mple and I 
g ive it to h i m  i n  fu l l  heart because it w i l l  do h i m  good i f  
he  fol lows i t .  Let h im remember that he  is  the M i n ister 
of F inance and not j ust a street corner politican when 
he's writin g  these prospectuses because more i mpor­
tant, M r. Speaker, more i mportant than h is  word or h is  
i ntegrity, m uch more i m portant than that, i s  the i nteg­
rity of the Prov i nce of Manitoba. 

Wel l ,  M r. Speaker, on  Page 4 we get i nto the pros­
pectus. Th is  is go ing to take some t ime I f ind .  On Page 
4, we have a repeat of that p iece of sol id i n formation 
that seemed to be lost to the Member for B randon 
East and a l l  of the New Democratic Party speakers 
when they were tal k i n g  about the g reat popu lation  
outflows in  Manitoba. The est i m ated populat ion of 
Manitoba on J u n e  1 ,  1 98 1  was 1 ,031 ,000 persons. 
Repeat it  again .  

Wel l ,  M r. Speaker, what are some o f  t h e  other t h ings 
that we f ind i n  the docu ment because one has to be 
selective, Mr .  Speaker? Exploration u n der  the head­
i ng of M inerals, a matter that my honourable friends 
cla im to know someth ing  about. 

" Exploration activity remains," says this document ,  
"at  a h igh level . "  Fol lowing r ight u pon that, Mr .  
Speaker: " I n  May 1 981 , the province entered i nto a 
Memorand u m  of Agreement with I n ternational M in­
erals and Chemicals Corporation Canada L i m ited, 
I M C ,  relat ing to construct ion of a $640 m i l l ion  potash 
m i ne and refinery in Western Manitoba with a pro­
posed a n nual  prod uction capacity of 2 m i l l ion  tons of 
potash and prov id ing  for jo int  ownersh ip  of the faci l­
i ty by Manitoba M ineral Resources Ltd. ,  a Crown 
Corporation, and I M C  Sea G ross I n vestment. And 
that paragraph - now we're n ot i n h ib i ted by the res­
trictions of q uest ion period, M r. Speaker, that 
paragraph that has been q u oted before i n  th is  House 
which we k now now is supplanted and su perim posed 
by the i nformation g iven by the M i n ister of M i nes and 
Energy, that  that  Memora n d u m  of  Agreement is n ow 
defunct, that it does not exist anymore and was 
defunct when this document was written, M r. Speaker, 
which is the shame of it a l l  because that wasn't i n d i­
cated. And I daresay that my honourable fr iends, as 
an aside, my honourable friends if a private company 
were to try to get away with that k i n d  of m aneuver 
wouldn't  let them do it ;  the Security C o m miss ion 
wouldn't let  them do it ,  but  they th ink  that  they can get 
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away with it because they can take off the h at of 
M i n ister and put o n  the h at of pol i t ic ian and say we're 
j ust go ing out to raise th is  money i n  the States and we 
don't l i ke the A mericans anyway - and I ' l l  be dea l i ng 
with that a l i ttle bit later on - we don't l ike the A meri­
cans anyway so I guess we can tel l  them t h is and 
nobody's going to k now the d ifference. 

Wel l ,  I merely ind icate, M r. Speaker, that it's inc luded 
in the whole context of m ineral development in Mani­
toba,  th is  reference to the Memoran d u m  of Agree­
ment with I M C  which no longer exists. And they're 
pres u m i n g  to g ive the i nvestors some i dea of w hat's 
happe n i n g  i n  Manitoba, but they're not tel l i n g  the fu l l  
story. 

Wel l ,  u nder the headi n g  on Page 7, Mr. Speaker, 
Manufactur ing .  In recent years, I guess in recent 
years would be even inc lud ing  1 977 and onwards, 
manufactur ing  has become i ncreasingly i mportant i n  
the M a n itoba economy, and on  i t  goes about t h e  food 
and beverage i n dustry and so on. U nder Manufactu r­
i n g ,  M r. Speaker, l i sten to th is ,  under the headi n g  of 
Manufactur ing ,  they're descr ib ing  what's tak ing p lace 
i n  Manitoba, what o u r  backgro u nd is ,  what o u r  poten­
tial is, l i sten to th is ,  " Page 7 ,  under a Letter of I ntent 
between the A l u m i n u m  Company of Canada L i mited, 
Alcan,  and the prov ince,  Alcan has commenced a 
feasib i l ity study for the construction of a $500 m i l l i o n  
pr i mary alu m i n u m  production  and process ing  plant 
in the p rov ince. Alcan h as annou nced the select ion of 
a site approxi mately 25 m i les northwest of W i n n i peg 
and is conducti ng  env i ron mental and socioeconomic  
stud ies (see g ross i nvestment) ."  A n d  then ,  M r. 
Speaker, it goes on after that - notice how caref u l ly 
that paragraph's i nc luded i n  the general narrative of 
what is happe n i n g  in Man i toba u nder Manufactur ing  

then they show the g ross va lue of manufactu r ing 
s h ipments and there's a table attached to it .  

Wel l ,  Mr .  Speaker, wou ldn 't that i nd icate to you that 
Alcan has chosen the site and that Alcan has a Letter 
of I ntent with the G over nment of Manitoba and every­
t h i n g  was j ust go ing  ahead as it was on the 30th of 
N ovember? Yes, and we thought that was the case u p  
unt i l  recently,  u n t i l  u nder quest ion ing  t h e  M i n ister of 
M ines and Energy told us  what the real situation was. 
The real s i tuatio n ,  accord i n g  to h i m ,  i s  well the feasi­
b i l ity study is i n  suspens ion ,  we've got a precondit ion 
about Alcan not bei ng  able to p u rc hase part  of a 
Hydro plant. D i d  they mention that i n  here, M r. 
Speaker. Don't you t h i n k  that the i nvestors who are 
go ing to be cal led upon - j ust catch the i m portance 
of this, Mr .  Speaker u nder the negotiat ions with 
Alcan that were proceedi n g  with some degree of 
opt imism up unt i l  the 30th of N ovem ber 1 98 1 ,  Alcan 
was negotiat ing with Manitoba Hydro and the then 
Government of Manitoba an arrangement u nder which 
Alcan would put up $500 m i l l ion  to $700 m i l l i o n  of the 
front-end Capita l  requ ired for the construction of the 
Li mestone Generat ing Plant in return for which there 
would be a negotiated price over a 35-year period with 
escalators, etc. ,  without g etti ng  i nto a l l  of the data. 
That wou ld g ive them some Security of Ten u re in the 
mac h i ne, not i n  the resource but i n  the machine,  M r. 
Speaker. 

Now, i f  my h o n o u rable fr iends opposite ,  Mr .  
Speaker, fol low through to i ts  i l l og ical conclus ion 
their  posit ion ,  which is ,  A lcan can't subscribe Capital 
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for the construct ion of L imestone,  and if it  doesn't 
subscribe the Capital, who has to put it  up? That is 
pres u m i n g  that Alcan even comes when that precon­
dit ion is  put in place. The people of Manitoba have to 
put it  u p. And the people of Manitoba have to then go 
with a prospectus to the American m arket - and God 
forbi d ,  not some of the other markets that my fr iends 
have d ipped thei r ladle i n ,  in some of the exotic cur­
rencies that they have gotten i nto - go to the A meri­
can market and say, sorry boys, we've got to raise 
another $700 m i l l ion  from you terrible A mericans 
whom we don't l ike in E l  Salvador and so on,  but we 
s u re as he l l  l i ke to borrow you r m oney, we've got to 
raise another $700 m i ll ion  because we had a n  i deolog­
ical d octr ina l  precondit ion that we attached to Alcan 
which means that we've got to raise another $700 
m i l l i o n  so that we can own outr ight th is  new plant that 
we're bu i ld ing .  

How do you suppose that explanation is go ing to  
reach that great A merican market? My honourable 
fr iends haven't thought that far ahead have they? How 
does that square with what the F irst M i n ister said,  Mr .  
Speaker - and I ' l l  be comi ng to th is  in due cou rse -
what the F i rst M i n ister has said about h is  desire to 
work i n  co-operat ion with i n dustry, and about h is 
desire to re-establ ish confidence i n  the m arket i n  
M a nitoba? M r .  Speaker, we'l l  b e  loo k i n g  a t  those 
words in some close detai l .  

But  what d id  they say i n  t h e  prospectus? Electric 
power construction - this i s  at the bottom of Page 8. 
Th is  is a n  i mportant statement, Mr .  Speaker, because 
it also destroys another p iece of social ist mythology, 
electric power construction ,  which represented 1 5  
percent of total construction expend itures i n  1 976, 
decl i ned thereafter reflecti n g  the decision made i n  
m id-1 977, b y  the Board o f  M an itoba Hydro, t o  defer 
the construction of f u rther hydro-electric generat ing 
capacity unt i l  such t ime as addit ional  markets cou ld  
be assured. 

M r. Speaker, do I not detect, aga in ,  a statement that 
we have heard j uxtaposed by pol it ic ians on  the other 
side of the H ouse, always t ry ing to say that when the 
Tories came i n to office they stopped construction on 
the Nelson R iver. Mr .  Speaker, you've heard that, eh? 
And one of their less d iscern i n g  members, says "Right 
on."  Wel l ,  Mr .  Speaker, r ight on  a l l  r ight ,  electr ic 
power, and I repeat aga in ,  electric power construc­
t ion wh ich  represented 1 5  percent of total construc­
tion expenditure in 1 976 decl ined thereafter, reflect­
i n g  the decis ion made in mid-1 977 by the Board of 
Manitoba Hydro to defer the construction of further 
hydro-electric generat ing capacity unt i l  such t ime as 
addit ional  markets could be assu red. M r. Speaker, 
m id- 1 977 - for the edification of the member oppo­
site who, u n fortunately for h i m ,  spoke u p - was when 
the NOP were in office. 

And ,  M r. Speaker, we've been say ing for some t ime 
that the records of Man i toba Hydro revealed that they 
had turned off the construction on  the Nelson R iver 
and so on ,  but my honourable fr iends opposite kept 
repeat ing - how wil l I cal l it  - the prevaricat ion ,  the 
pol i t ica l ly- i ns p i red prevaricat ion .  W hat was the  
expression that C h u rc h i l l  once used that I t h i n k  woul d  
b e  appropriate. 

When speaki n g  of Hydro, my honourable fr iends 
opposite, thei r statements and the truth seldom coin-
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cide. I t h i n k  that's about as parl iamentary as one can 
be, faced with that kind of outr ight m isrepresentation,  
that  everyone from the F i rst M i n ister on  down engaged 
i n ,  or  on  u p, depend ing  on  how you look at it, engaged 
i n ,  i n  their  attem pt to become the Govern ment of 
Manitoba. So, another p iece of social ist mythology, 
another p iece of mythology is  destroyed by the word 
of this document. Mr .  Speaker, my condemnation of 
the docu ment is  restricted to those areas where, pat­
ently, they have not been tel l i n g  the f u l l  story, but 
where they do attempt to tel l  the ful l  story they set 
r ight  some of the mythology they've been feed ing ,  
lad l i ng,  shove l ing ,  b u l ldoz i ng onto the people of  
Man i to ba lo these many years i n  order  to squeeze 
themselves i nto office so they can start to i m plement 
some of their  funny ideas. 

Wel l ,  Mr. Speaker, here i t  goes on.  I can hear the 
Member for St. James across the way talk ing  about 
agony. I 'm sorry that I 'm contri but i ng  to h is, but he'd 
better get used to pai n because he's in for a lot m o re.  

Mr .  Speaker, I cont inue to quote from page 9. I n  
October, 1 98 1 ,  the Provi ncia l  Government requested 
Manitoba Hydro to prepare construct ion schedu les 
for the commencement of work on a new generat ing 
station on  the Nelson R iver - see Manitoba Hydro 
Electric Board Construct ion Program. Mr .  Speaker, 
that i s  a true statement and that was done based on 
the i nterim agreement that the three M i n isters of 
A lberta, Saskatchewan and Manitoba had recom­
mended to the Governments of Manitoba, Saskatch­
ewan and A lberta, which agreement, the now M i nister 
of M i nes and E nergy said was j ust a pol i t ical  bit of 
f luff. A pol it ical b i t  of f luff, M r. Speaker, that's caused 
that statement to be made in the prospectus on wh ich  
they are borrowing $200 m i l l ion  f rom the i nvestors i n  
the U nited States. 

MR. SPEAKER: Order, please. The t ime being 5:30 
p . m . ,  I ' m  leav ing the Chair  to return at 8:00 p .m .  when 
the debate w i l l  resume on the same topic 
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