LEGISLATIVE ASSEMBLY OF MANITOBA
Monday, 29 March, 1982

Time — 2:00 p.m.
OPENING PRAYER by Mr. Speaker.

MR. SPEAKER, Hon. D. James Walding (St. Vital):
Presenting Petitions . . . Reading and Receiving
Petitions . . . Presenting Reports by Standing and
Special Committees.

MINISTERIAL STATEMENTS
AND TABLING OF REPORTS

MR. SPEAKER: Does the Honourable Minister of
Consumer and Corporate Affairs have a statement to
make?

HON. EUGENE KOSTYRA (Seven Oaks): | would
like to table a Ministerial Statement.

MR. SPEAKER: The Honourable Minister.

MR. KOSTYRA: Mr. Speaker, | wish to report to the
Houseonseveral program announcementsrelated to
the Winnipeg Core Area Agreement Program. At
noon today, | participated in amedia conference with
the Deputy Mayor for the City of Winnipeg and the
Federal Minister of Employment and Immigration. At
the conferenceitwasannouncedthatAirCanadaisto
build a $30 million structure in the Winnipeg Core
area. The building will be located on the north side of
Portage Avenue, north of the public lane and the
block bounded by Cariton Street, Ellice, Hargrave
and Portage Avenue. The province welcomes this
announcementandthe participation of AirCanadain
the Core Area Agreement program. W e are confident
that it will contribute many new jobs in our construc-
tion industry and, as well, provide employment oppor-
tunities for Core area residents. In this regard, Mr.
Speaker, we look forward to working with Air Canada
to ensure that maximum benefits are derived by resi-
dents of the core area through these new job
opportunities.

The Policy Committee for the Core Area Agreement
believes that the decision of Air Canada to locate in
the core area on the north side of Portage will con-
tribute new employment opportunities in related
industries. The Air Canada Building canbe a stimulus
forthe construction of other commercial and residen-
tial developments thereby revitalizing the core area.

The parties to the Core Area Agreement have
agreedto facilitate the Air Canada projectby assem-
bling the land required. In addition, the north of Por-
tage park already initiated under the Core Area
Agreement will be extended one-half block east of
Carlton Street and will afford full exposure of the Air
Canada Building to Portage Avenue.

All privately owned properties required for the Air
Canada and park extension projects are being
expropriated by the Province of Manitoba acting on
behalf of the parties to the Winnipeg Core Area
Agreement. Air Canada will contribute $3.5 million for
its site and the net cost to the Winnipeg Core Area
Agreement for the park extension, is estimated
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at $1.8 million.

The second announcement today is the appoint-
ment of Mr. Larry Boland of Toronto as the General
Manager of the Winnipeg Core Area Agreement. The
Policy Committee is confident that Mr. Boland who
has wide-ranging experience in urban development
projects will contribute significant leadership in real-
izing the goals of the Core Area Initiatives Program.

Mr. Boland has been involved in numerous urban
development projects including co-operative hous-
ing projects; he has coordinated neighbourhood
improvement projects and so has gained considera-
ble expertise in working with various levels of gov-
ernment and public interest groups. We believe that
his background suits him well to the task of General
Manager.

Members of the House will appreciate that one of
the majorgoals ofthe Core ArealnitiativesProgramis
the creation of new job opportunities for core area
residents. Since assuming office some four months
ago, we have been examining programs under the
Core Arealnitiative and | am pleased to report today,
Mr. Speaker, that there have been changes to the
agreement which will result in greater emphasis on
employment and training opportunities.

As a result of discussions with our partners, we
announced last week four major authorizations for
the Core Area Initiatives. The total expenditures of
these programs all dealing with employment and
training will be $9.5 million. They include $1 million
for a Community Response Program; $4.4 million
towards establishing a training and employment
agencytobeadministered by the Department of Edu-
cation; $1.9 million for an education development
institute; some $2 million for an Inner City Social
Work Program, an additional $115,000 for the first
year of an Inner City Nursing Program.

Mr. Speaker, we have developed further proposals
toenhance and strengthen the employment and train-
ing component of the Core Area Initiative Program.
These proposals will be presented to our partners in
the agreement and we look forward to their
implementation.

Mr. Speaker, these developments represent signifi-
cant progress in bringing the Core Area Initiative
Programtothe people of thecorearea. Now with their
General Manager appointed and these major pro-
gram initiatives launched, we said that the Winnipeg
CoreArealnitiatives Programisindeed moving ahead.

Mr. Speaker, we look forwardto the development of
an effective Core Area Program which will enhance
and revitalize Winnipeg in a meaningful way.

MR.SPEAKER: The Honourable Member for Tuxedo.

MR.GARYFILMON(Tuxedo): Mr. Speaker, on behalf
of the Opposition, may | say that we welcome the
announcements made today by the Minister respon-
sible for Urban Affairs. We are delighted that signifi-
cantprocess isnowbeenmadeon the Tri-Level Core
Area Agreement which, of course, our government
was an integral part in the establishment of such a
program. We're delighted to hear that a significant
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employer, Air Canada, will be locating in the Core
area as part of this overall establishment and will
resultinjobs andinfusionof peoplein the Core area
so that the entire program may revolve around a
number of significant major enterprises such as its
locating there.

We are, as well, pleased the hear of the appointment
of a General Manager, Mr. Boland, who is not known
to us, appears to be qualified to carry on the major
works involved in the Core Area Agreement. We know
that this will be central to the making of good progress
in future to have a well-qualified person established
as the general manager in this program.

We, as well, are pleased to hear of other intiatives
that were announced by the provincial government.
Of course, the establishment of a training component
and the involvement of the Department of Education
was part of the initial plans as announced by our
government in the past. We know, as well, that the
various other ancillary agencies that will be estab-
lished there will contribute towards continuing
employment and development with respect to all of
theinitiatives and all of the objectives of the Core Area
Agreement. So, with those few remarks we welcome
the announcements made today by the Minister for
Urban Affairs, Mr. Speaker.

MR. SPEAKER: The Honourable Minister of North-
ern Affairs.

HON.JAY COWAN (Churchill): Yes, Mr. Speaker, |
wish to table the 1980-81 report for Channel Area
Loggers Limited; and the 1980-81 report for Moose
Lake Loggers Limited.

MR.SPEAKER: TheHonourable Minister of Finance.

HON. VIC SCHROEDER (Rossmere): Yes, Mr.
Speaker, I'd like to table a Return under Section 20 of
the Public Officers Act covering the period March 1,
1981 to March 1, 1982; and a Return under Section
30.2 of the Law Society Act covering the period end-
ing March 31, 1981.

MR. SPEAKER: Notices of Motion
of Bills . . .

. . . Introduction

ORAL QUESTIONS

MR. SPEAKER: The Honourable Member for Turtle
Mountain

MR. A BRIAN RANSOM (Turtle Mountain): Mr.
Speaker, my questionis for the Ministerof Energy and
Mines. Will the Minister advise the House as to what
progress is being made on the estalishment of the
$640 million potash mine and refinery in western
Manitoba?

MR. SPEAKER: The Honourable Minister of Energy
and Mines.

HON. WILSON D. PARASIUK (Transcona): Mr.
Speaker, there have been discussions between the
provincial officials and officials with IMC and the dis-
cussions will, in fact, be continuing over the course of
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the next few months.

MR.RANSOM: Mr. Speaker, there were a number of
outstanding items remaining to be resolved which
were set out in the Memorandum of Understanding
which was entered into last May by the previous
government.

Can the Minister advise what progress has been
made towards resolving those outstanding issues
contained in the Interim Agreement?

MR. PARASIUK: Mr. Speaker, | mustsay that there
was no progress by the past government; there was
no progress realized in trying to work out those out-
standing problems that existed between the then
Government of Manitoba and IMC. Indeed, as lateas
the actual period of the election campaign, the gov-
ernment advisers were sending in letters pointing out
some very major concerns with respect to those nego-
tiations; those major concerns were put forward to
IMC.

We are hopingthat discussions over the course of
the next months we’ll, in fact, be able to deal with
those concernsthatwereconsidered to be significant
then by the staff negotiating team and the advisersto
the government and which we indeed consider to be
just as significant, Mr. Speaker.

MR. RANSOM: Mr. Speaker, in view of the fact that
the Minister maintains that very little progress was
being made by the previous government, can the
Minister advise the House whether he has personally
met with representatives of IMC in an effort to
further items mentioned in the Memorandum of
Understanding?

MR. PARASIUK: Mr. Speaker, | have not personally
met with them. The matters raised were raised by, |
think, some very senior advisers to the Conservative
Government and the Conservative Party, | might add.
Those were concerns which | felt would best be put
forward as a continuation of the concerns put forward
— | assume they were real concerns by the previous
government — and indeed | felt that since there had
been some attempts in the past to possibly bypass the
negotiating process by dealing with the politicians, it
wasbesttoletthe negotiating process proceed wher-
eby those concerns could be put forward in exactly
the same way as they had been put forward before.

They are very major concerns, as | am sure the
previous government must have realized. That was
one of the reasons why no agreement was in fact
reached of a final nature. Those are the same con-
cerns that we are pursuing, Mr. Speaker.

| must say that without revealing the concerns and
trying to undermine or jeopardize the negotiations,
which I think would be wrong for the long-term inter-
est of Manitoba, | do believe that the previous gov-
ernment thought those concerns to be very real and
significant. We, as well, feelthatthey are very real and
significant. We,as well, feelthatthey are very real and
significant. Hopefully, they can be overcome, Mr.
Speaker, and thatis what we are trying to pursue over
the course of the next while.

They are very major concerns that, in fact, arose
when there was some changes with respect to the
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drafting procedure; whenindeed the government quit
draftingthe agreements and the company’slegal firm
took over the job of drafting the agreements. At that
stage some very major concerns arose that still exist.

It is our intention to pursue the negotiations in a
way totrying to deal with those, Mr. Speaker, and that
is what we are doing. We are doing what | think the
previous government would have done and certainly
the negotiating team is proceeding in generally the
samewaythatit was before.

MR. RANSOM: Mr. Speaker, | can assure the Hon-
ourable Minister that we would not be stalling this
agreement in the manner that he is stalling it.

Can the Minister advise the House how often his
negotiating team has met with International Mineral
and Chemical Corporation in the four months since
they have formed the government?

MR. PARASIUK: We have indeed, they have met
once. There have, indeed, been exchanges of com-
munication between the governmentteam and | must
say that if one wants to go through all the correspon-
dence and all the material, one could show, Mr.
Speaker, that negotiations were not proceeding well,
that there were difficulties of a major type.

Mr. Speaker, we think we should try and resolve
those difficulties, rather than try to raise them outin a
public manner. The negotiations and discussions
with IMC are indeed proceeding, Mr. Speaker, they
are proceeding in the same manner that they were
proceeding before. | think we will probably end up if
they, in fact, proceed and if the project proceeds, with
a much fairer deal for Manitobabecausewe don't feel
anxious because of a supposedly impending election,
to possibly retreatfrom fair positions forManitobans.

MR. RANSOM: Mr. Speaker, no one ever said that a
$640 million potash mine could be established with-
out difficult negotiations and without encountering
some problems. Those problems are not going to be
solved if the Ministerisn't going toinvolve himself and
his officials won't meet morethan oncein four months
that they have been in office.

Mr. Speaker, can | ask the Minister, is the Memo-
randum of Understanding with IMC still in effect?

MR. PARASIUK: The Memorandum of Understand-
ing was extended, | believe, on October 30th for a
period to December 15th; that memorandum has
expired as of December 15th, 1981.

MR. RANSOM: Mr. Speaker, will the Minister advise
the House then, whether or not IMC has any different
standing in the eyes of the government now with
respecttothe developmentofapotash mine, than any
otherpotashcompany that they might be dealing with
including the Potash Corporation of Saskatchewan?

MR.PARASIUK: Mr. Speaker, we indeed have said to
IMC that they have spent some time in Manitoba; we
expect that our dealings with them are major dealings
andthat we are treating them courteously in this pro-
cess of negotiation; we believe that, having spent the
time to date, thatthey have avery good opportunity of
pursuing these discussions to a fruitful culmination,
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Mr. Speaker.

I must point out to the member that the potash
market, indeed, has grown extremely soft over the last
six months, that there are lay-offs in Saskatchewan,
that there have been postponements of projects and
that might be one of the reasons why various people
are, in a sense, slowing down this process and not
setting up any artificial deadlines as to when projects
might begin.

Thediscussions, as | said, are continuingwithIMC.
Wecertainly feel that we will be proceedingwiththose
discussions in good faith, Mr. Speaker, and we cer-
tainly don't want to undermine them in any way,
shape or form.

MR. SPEAKER: The Honourable Member for Stur-
geon Creek.

MR. J. FRANK JOHNSTON (Sturgeon Creek): Mr.
Speaker, my question is to the Minister of Economic
Development and Tourism. | wonder if the Minister
could advise the House how many applications have
been received and how many have been approved for
the Small Business Assistance Program.

MR. SPEAKER: The Honourable Minister of Eco-
nomic Development.

HON. MURIEL A. SMITH (Osborne): Mr. Speaker,
the total is over 500 of applications that have been
received but none will be officially approved until the
program goes through this House.

MR. JOHNSTON: Mr. Speaker, in the case of the
Rural Small Enterprise Incentive Program that was
programmed between the Federal and Provincial
Governments there was a specific brochure put out
on that program that explained all the details regard-
ing the eligibility, etc. | questioned the Minister last
week regarding the details of eligibility. Can the Min-
ister advise the House whether there is a pamphlet
like this available or will there be one available very
shortly?

MRS.SMITH: Mr. Speaker, thereare such pamphlets
available and I'll ensure that the member opposite
receives one.

MR. JOHNSTON: Mr. Speaker, my last question to
the Minister is, in the Enterprise Development Pro-
gram we used private sector boards in three areas
throughout this province to advise us and give
recommendations on applications. The applications
went to a private memberboard; the application was
then sent in to have discussion between the Federal-
Provincial Government Board; and then it had final
approval by the Minister. Willthe Minister be using the
private sector boards to advise her on what applica-
tions should qualify or not?

MRS. SMITH: Mr. Speaker, there will be a Board
named of five people, all of whom will come from the
private sector. The applications will go through an
initial filtering by staff people and the Board will then
have the right to ratify their reccommendations, open
up any new questions that they wish to, and also they
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will be empowered to hear appeals.

MR. SPEAKER: The Honourable Member for
Gladstone:

MRS. CHARLOTTE OLESON (Gladstone): Thank
you, Mr. Speaker, my question is to the Minister of
Agriculture. How many chequeshavebeensentoutto
help the farmers who are suffering from high interest
rates?

MR. SPEAKER: The Honourable Minister of
Agriculture.

HON. BILL URUSKI (Interlake): Mr. Speaker, my
hope is that all those who have applied would be
eligible, butl can’'tsaythat; therearecertainly approx-
imately 400that are in theprocessof beingapproved.

MR. SPEAKER: The Honourable Member for Kirk-
field Park.

MRS. GERRIE HAMMOND (Kirkfield Park): Thank
you, Mr. Speaker, my question is to the Minister
responsible for Housing. How many cheques have
been-sent out to help homeowners who are in danger
of losing their homes because of high interest rates?

MR. SPEAKER: The Honourable Minister of Natural
Resources.

HON. AL MACKLING (St. James): Mr. Speaker, the
honouarble member asks a very facetious question
because she knows that | advised the House late last
week that the forms had been received and were
being sent out; forms for people to apply for this. So to
ask a question “when are the cheques going to be
mailed out or how many have been mailed out” is just
being facetious, Mr. Speaker.

MR. SPEAKER: The Honourable Member for Turtle
Mountain.

MR.RANSOM: Mr. Speaker,thematterofthe welfare
of people who are in danger of losing their homes to
high interest rates and who had promises made to
them by these people before they were in government
is not a facetious question. The Member for Kirkfield
Park asked a very direct question, | believe she is
entitled to a directanswer and notto have her motives
maligned by the Memberresponsible forthe Housing
Corporation.

MR.SPEAKER: TheHonourable Member for Portage
la Prairie.

MR.LLOYD HYDE (Portage la Prairie): Mr. Speaker,
my question is to the Minister of Agriculture. In view
of this year's light snowfall and shortage of runoff
water to fill the dugouts for the farmers, is the Minister
continuing the program to help supply pumps to
assist the farmers?

MR. SPEAKER: The Honourable Minister of
Agriculture.
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MR. URUSKI: Mr. Speaker, | will take the question as
notice but | do believe that pumps are available to
assist farmers; but the actual cost of filling, | will have
to take that question as notice.

MR. SPEAKER: The Honourable Member for
Roblin-Russell.

MR. J. WALLY MCcKENZIE (Roblin-Russell): Mr.
Speaker, | have a question for the Honourable Minis-
ter of Agriculture. | wonder canthe Minister advise the
House how many of the applications, of the 500-or-so
applications, forabandoned railway right-of-way have
been approved?

MR. SPEAKER: The Honourable Minister of
Agriculture.

MR. URUSKI: Mr. Speaker, I'll take the question as
notice, | don't believe it's under my area but I'll take it
as notice.

MR. McKENZIE: Mr. Speaker, I'll ask a supplemen-
tary question then of this Minister or the Minister of
Highways, can either of the Ministers advise these 500
applicants why the provisions of their applications
have been stalled since November?

Mr. Speaker, then I'll ask another question and see
if | can get an answer. | wonder can either Minister
assure these applicants that their claims will be
approved before seeding starts this spring?

MR. SPEAKER: The Honourable Minister of Gov-
ernment Services.

HON. SAMUEL USKIW (LacduBonnet): Mr.Speaker,
a week ago | replied to the Honourable Member for
Minnedosa, and | would-hopethatthetwo gettogether
once in a while, | would suggest that they do to pass
on the information.

MR. SPEAKER: The Honourable Member for
Minnedosa.

MR.DAVIDR. (Dave) BLAKE (Minnedosa): Yes, Mr.
Speaker, my question is to the same Minister, the
Honourable Minister of Highways and Transporta-
tion. I wonderif he could confirm to the House that the
former NDP for Radisson, one Harry Shafransky, has
been hired as a special assistant to his department
with a salary in excess of $32,000.00?

MR. SPEAKER: The Honourable Minister of Gov-
ernment Services.

MR.USKIW: Mr. Speaker, | believethat| can confirm
that the person has been employed but at a much
lower ratethan whatthe member alludestoand much
lowerthan the previous Ministerof Highways paidhis
special assistants.

MR.BLAKE: Asupplementary question, Mr. Speaker,
to the same Minister, | wonder if he could advise this
House just what the salary is and alsowhat the duties
of his special assistant will be?
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MR. USKIW: Mr. Speaker, that's a question that is
proper during the course of Estimates Review which
is just around the corner but | don’t mind telling the
honourable member that it's in the $20,000-$30,000
range.

MR. BLAKE: Mr. Speaker, just as a final supplemen-
tary question. At least it is encouraging to this side of
the House toseesomessignificant signs of reliefto the
small businessman in the hiring of this one. | wonder if
he could advise us the term of employment that Mr.
Shafransky willbe employed and the Order-in-Council
that he would apparently sign was for $32,249 in
salary.

MR. USKIW: Mr. Speaker, | would like to suggest to
the honourable member that he get a better research
director because his information is incorrect; and
secondly, that he ought to know that all of these
appointments are at the pleasure of the Lieutenant-
Governor-in-Council, with their administration.

MR. SPEAKER: The Honourable Leader of the
Opposition.

MR.STERLINGLYON (Charleswood): Mr.Speaker, |
have a question for the First Minister. | wonder if he
could advise the House if his government has formu-
lated a policy with respect to outside audits of Crown
Corporations being carried on by outside auditors,
that is outside auditors in practice in Manitoba, who
then report their findings to the Provincial Auditor
and he, in turn, reports them to the Public Accounts
Committee.

MR. SPEAKER: The Honourable First Minister.

HON. HOWARD R. PAWLEY (Selkirk): Mr. Speaker,
let me advise the Leader of the Opposition that the
overall policy pertaining to outside auditors is pres-
ently under review as to, indeed, whether we should
continue with the use of private outside auditors in
various instances or whether there should be a
change to the original format which involved the Pro-
vincial Auditor doing the auditing in the province.

MR. LYON: Mr. Speaker, | am intrigued by the
response ofthe First Minister thatthe former practice
was that the Provincial Auditor would do all of the
auditing with in-House auditors paid for out of the
public purse and on full-time staff with pension bene-
fits and all of the things that accrue. Mr. Speaker,
would the First Minister not confirm that until 1970 or
thereabouts, all of the audits of Crown corporations
from the beginning of time, so far as I'm aware in
Manitoba, weredone by outside auditorsin Manitoba.
Itwas only the Schreyer administration thatmade that
change and that our administration changed it back,
our administration changed it backin the interests of
economy and in the interests of good audit.

MR. SPEAKER: The Honourable First Minister.
MR.PAWLEY: Mr. Speaker, the dates thatthe Leader

of the Opposition outlined are basically correct that
the change did take place in 1970 and | believe that the
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then Schreyer government indeed made a change
that was sound and was inthepublicinterest. In 1978,
| believe it was 1978, the then Leader of the Opposi-
tion while he was Premier made a change back to
having all audits done through private accounting
firms. Mr. Speaker, itwasouropinion atthattimeand
wearepresently evaluatingthatindeed, ratherthanas
the Leader of the Opposition has indicated, the prac-
tice adopted by the Leader of the Opposition while he
was Premier, was more economical that indeed it may
very well have beentheveryreverse and indeed there
may have been a great deal of additional costs to the
taxpayers of the Province of Manitoba because of that
change that took place in 1978.

Mr. Speaker, | am not as concerned whether the
audit is done in a public form or the private form, but
asto whatis the cost benefit in relationship to Manit-
obans. That appears not to have been, that appears,
Mr. Speaker, not to have been the main concern in
1978 when there was a change in policy, but we're
prepared to look at this very very carefully as to
indeed which route serves the public interest rather
than any sectional interest.

MR.LYON: Well, Mr. Speaker, can the First Minister
confirm that the alleged savings that he foresees for
the change of auditing from downtown firms would
causethesameamountof savings forthe taxpayeras
his colleague is bringing about by charging an extra
$1.5 million for security guards by putting them on
full-time staff as well?

MR. PAWLEY: Mr. Speaker, I'llrecheck Hansard, but
when | indicated tothe Leaderofthe Opposition that
there wasathoroughreview as to costbenefitindeed,
ifthereisasavings, then there willbe changes overall.
There is a review and | understand it's presently
before the Treasury Board in this connection.

MR.LYON: Well, Mr. Speaker, in view of the fact that
the First Minister has said that this matter is being
reviewed and that no decision has been made, could
he kindly then explain why itwas that his Cabinet ata
meeting that took place on the 23rd March 1982,
passed Order-and-Council No. 335/82 under the
Departments of Finance and Attorney-General termi-
nating the appointment of Abbot, Harrison and Com-
pany as auditors of the Liquor Control Commission
and appointing the provincial auditor as the auditor of
the Commission.

MR.PAWLEY: Mr.Speaker,wewouldhavebeenvery
very unwise in that instance not to have followed the
advice of the provincial auditor that indeed he could
dotheworkinvolvingtheLiquorControl Commission
without | understand, additional staff, without addi-
tional costs so why would wehaveinsisted for doctri-
nairereasonsthatthe Leaderofthe Opposition would
appear to have liked us to have pursued to have con-
tinued to employ a private firm when all that indeed
could be done in-House without additional costs,
without additional staff.

MR. LYON: Well then, Mr. Speaker, could the First
Ministerthen tell us whether this policyisinfactas he
said at the outset under review, or whether in fact his
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government has predetermined that it's going to fire
all of the private auditors who were doing the Crown
corporation auditing?

MR. PAWLEY: Mr. Speaker, | really don't understand
the inference of the Leader of the Opposition's ques-
tion because it is my understanding that the auditors
were appointed — | may be corrected in this — but |
seem to recall they were appointed without tender,
without tenderto the community at large; that certain
firms were appointed simply at the will of the
Lieutenant-Governor-in-Council. I'm not quarrelling
with the honourable members across the way, but |
think that they should be very careful when they talk
about firing and their suggestion that indeed the non-
appointment of certain firms that were appointed
without tender should be interpreted as firing, that
indeed that would be, | think, questioned by the peo-
ple of the Province of Manitoba. Mr. Speaker, we are
doing a review and that review | am satisfied will be
done on the basis of what is most cost-benefit effi-
cient to the people of the Province of Manitoba. If
indeed it is more cost-benefit to carry on with private
auditing firms, | would think that we would not quarrel
with that, but we will not unlike the members across
the way, because of doctrinal obsessions, continue to
proceedin aroute that wouldcostthe taxpayers of the
province more money.

MR.LYON: Mr. Speaker, having heard the First Min-
ister in his best Pecksniffian way, talk about doctrinal
reasons for hiring auditors, talk about tendering for
auditors, and so on — “Pecksniff,” for the benefit of
the press, was a great Dickens character, well-known,
Mr. Speaker, for his hypocrisy.

Mr. Speaker, can my honourable friend, having put
to one side all of the nonsense about doctrinal rea-
sons, and all of the nonsense about tendering, can he
tell the House, Mr. Speaker, why the practice that was
followed from the beginning of this province in about
1870, of having outside auditors do audits to help the
provincial auditor, what all of a sudden has he found
tobewrong withthatpracticethathas obtainedin this
province in all but eight years when the Socialists
were in office?

MR. PAWLEY: Mr. Speaker, the Leader of the Oppo-
sition refers to the Socialists having changed the pol-
icy in 1970. We did change the policy in 1970, and we
changed thatpolicy becauseit was in the publicinter-
est at that point as aresult of analysis to undertake the
change. Mr. Speaker, the Leader of the Opposition,
while Premier in 1978, decided to change the policy
back to the historic policy in the Province of Mani-
toba. It was our view that indeed the policy in 1970
was in the public interest, that indeed economies
couldbe arrived at. It was our view in 1978 as I recall —
and | believe that there was plenty of data to support
our position in 1978 — that the reverting back to the
pre-1970policy wascostingthe taxpayers of the Prov-
ince of Manitoba -— what was it? —(Interjection)— it
was costing hundreds of thousands of dollars of addi-
tional money and we questioned that in 1978. We
would be less than responsible, Mr. Speaker, in view
of theinformationthatwe'dreceivedin 1978, if we did
not in the interests of Manitoba taxpayers review
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that policy in 1982.

MR. LYON: Mr. Speaker, understanding that the
Honourable, the First Minister said, a few minutes
ago, that they were reviewing the policy, could he
explain to the House and to the people of Manitoba
how that review has already resulted in the firing of
one of the outside auditors for the Liquor Control
Commission?

MR. SPEAKER: The Honourable Government House
Leader on a point of order.

MR.ROLAND PENNER (Fort Rouge): That question
was asked in almost the identical terms just a few
moments ago. It may be that the Leader of the Opposi-
tion doesn’'t hear ordoesn't want to hear, but question
periodis notcross-examination, andonceitturnsinto
a species of cross-examination, which appears to be
the only way the Leader of the Opposition can oper-
ate, it is no longer question period. That is definitely
out of order, and | ask you to so find.

MR. SPEAKER: I'mnotso familiaras the honourable
gentleman with cross-examination procedures, but |
notice that the Honourable Minister was standing-up
toreply to the question; | think he should be allowed
to.

The Honourable First Minister.

MR.PAWLEY: I'mnotsureifthe Leader of the Oppo-
sition is referring to the same firm that he made refer-
encetoin an earlier question or whether he's referring
to a different firm. | did respond in connection with a
question involving the Liquor Control Commission
and if, indeed, the Leader of the Opposition is again
referringtothatparticular firm, I think my answer was
very clear. The information that we received from the
public auditor that that work could be done in-House,
without additional staff, without additional costs and
obviously, as a result, at savings to the public.

MR. SPEAKER: The Honourable Member for Morris.

MR. CLAYTON MANNESS (Morris): Thank you, Mr.
Speaker. | would like to ask a question of the Minister
of Transportation. Has the Government of Manitoba
developed, or is it contemplating developing a sche-
dule of rural meetings, the locations at which the
Crow rate issue will be discussed?

MR. SPEAKER: The Honourable Minister of Gov-
ernment Services.

MR. USKIW: Mr. Speaker, last week, | don't know if
the honourable member was here when | did announce
that we will be undertaking a public forum position on
the issue which may take two or three different
options into account - one of which may be that very
option - but we haven't concluded that one; we
haven't made a final decision on that point, Mr.
Speaker.

MR. MANNESS: If the government decides to go
ahead with public hearings will the Minister furnish
that information, that schedule, and will he table it
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immediately on finalization of that schedule?

MR. USKIW: Mr. Speaker, whenever we make that
decision, yes, it will be so announced. We are making
information available to all people, on request. What
has not yet been decided is whether or not the gov-
ernment itself will sponsor a series of rural meetings,
but we are making the information available and we
are making ourselves available to respond to groups
who request that we attend at those functions, but
beyond that we have not decided, Sir.

MR.MANNESS: Canthe Ministertellthe House what
theaveragecostperbushel tothe farmerin Manitoba
of transporting Manitoba wheat to the Lakehead is?

MR. USKIW: Mr. Speaker, I'm not exactly sure that |
can be precise but it's in the neighborhood of 15
cents.

MR. SPEAKER: The Honourable Member for
Pembina.

MR. DON ORCHARD (Pembina): Thank you, Mr.
Speaker. My question isforthe Minister Responsible
for the Manitoba Telephone System. In view of the
fact that last week he indicated that he, and his
department, would be intervening on behalf of West-
man Media Co-op’'s application for license renewal
before the CRTC, my question is, will the intervention
include support of the interim use of satellite dishes
for the receipt of U.S. SatCom signals, as is presently
being delivered by Westman Media Co-op to several
communities in westerm Manitoba?

MR. SPEAKER: The Honourable Minister of Com-
munity Services.

MR.LEN EVANS (Brandon East): Mr. Speaker, that
certainlyisimplied in our general support of Westman
Media Co-op. That organization has done an excel-
lent job in western Manitoba in distributing cable ser-
vice, and certainly we would want to see it have its
licenserenewed soitcan continueto dothat excellent
job. In the interim, it has made certain arrangements
which the honourable member is familiar with, having
been a former Minister with thattypeofresponsibility,
so we definitely support Westman Media Co-op in its
application for renewal of its licenses, implying as it
does, an interim situation, which surely is the better
situation, the best situation that we can have, given
the circumstances that we're dealing with.

MR. ORCHARD: Thank you, Mr. Speaker. Since the
governmentintends tointervene and supporttheinte-
rim use of satellite dishes for the receipt of U.S. Sat-
Com signals in western Manitoba, could the Minister
indicate whether the signals being provided to West-
man Media Co-op, via U.S. SatCom satellite, are the
same as those being provided to the residents of Flin
Flonand Thompson?

MR. EVANS: Mr. Speaker, the honourable member
know full well that a SatCom package is a SatCom
package, and whoever receives that particular pack-
age will generally transmit those signals. It's rather
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interesting, Mr. Speaker, that many of the communi-
tieswho are getting the SatCom package on this inte-
rim basis, including many in southwestern Manitoba,
seem to be very unhappy with the SatCom package
and would prefer the so-called Three-plus-one;
namely, the three American networks, plus Public
Broadcasting System, and | believe the people in
Dauphin have been making those views particularly
known and, indeed, people of Boissevain, | believe,
and some other communities in western Manitoba.
My information is that withinayear orsothe Cancom
satellite, the Canadian Satellite Company, will be able
to deliverthe Three-plus-one package,and therefore,
| refer to this situation as interim, and | really believe
the member understands that to be the case.

MR. ORCHARD: Thank you, Mr. Speaker. A final
supplementary then for the Minister. Can he confirm
that the signals, which have been supplied by West-
man Media Co-op, from the U.S. SatCom signal, pro-
vide the same channels to residents in the communi-
tieshe mentioned in western Manitoba as the signals
provided by the cable companies in Thompson and
Flin Flon, those signals also being derived from U.S.
SatComsignals, arethe channelsidentical in the case
of Westman Media Co-op customers, as they are in
Flin Flon and Thompson?

MR.EVANS: Mr.Speaker,tobeveryclearonthatand
very certain, | will take the question as notice and
check.

MR. SPEAKER: The Honourable Leader of the
Opposition.

MR. LYON: Mr. Speaker, | have a question for the
First Minister. In view of the announcement that was
made over the weekend by Hudson Bay Mining and
Smeltingto the effectthat they would, for the firsttime
in50years ormore,belaying off alloftheiremployees,
with the exception of senior personnel, for a period of
five weeks or more, in the Community of Flin Flon, can
the First Minister advise the House as to what reme-
dial actions or what other plans he and his govern-
ment have under way for this unprecedented layoff?

MR. SPEAKER: The Honourable Minister of Energy
and Mines.

MR. PARASIUK: Mr. Speaker, the layoffis unprece-
dented. This is the worse minerals market since the
Depression;tatis quite well-knownin theindustry, it's
well-known | think, on the part of the public. We have
undertaken a number of steps, Mr. Speaker, to work
with mining companies, with workers, with communi-
ties affected in a way that frankly wasn'tdone by the
previous government. In 1977 when INCO just after
the 1977 election laid off a number of people in
Thompson, Mr. Speaker, without the previous gov-
ernment doing one thing, we — in fact, the Leader of
the Opposition could never remember how many
people were laid off in Thompson — could never
remember the fact that the population of Thompson
had declined tremendously during the Conservative
term in office but we have set up joint consultative
committees with the mining company, the workers,
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the union, the community in the case of Lynn Lake,
Leaf Rapids, we've had discussions with Hudson's
Bay Mining and Smelting, Mr. Speaker.

At our suggestion and our recommendation to the
Mines Ministers, the National Mine Ministers' Confer-
ence, aspecial committee has been established that is
co-chaired by the Federal Department and Manitoba
with all of the provinces participating, with worker
representatives participating, with representatives
from the mining industry participating in this and
whatwe are looking at, Mr. Speaker,isaway in which
we cantry and developlonger term programs to deal
with the fairly deep recession that we are in right now
and the impact that these types of layoffs have on
single enterprise communities. We are looking at this
matter as averycritical short-term matter, but we also
acknowledge that these types of shutdowns are of a
long-term concern.

We've had a shutdown or a complete close out at
Uranium City. We had one in the past in Bissett. So we
in fact are attempting to work out these problems; we
anticipatethem; we know that we are in avery difficult
recessionary cycle. Rather than turning our backs on
those programs, Mr. Speaker, and pulling out a lot of
public money and putting it into paid ads telling
everyone that they're living on a gold mine, we are
facing reality and we are trying to deal with it in avery
effective way rather than trying to sweep the prob-
lems under the carpet the way the previous govern-
ment tried to.

MR. LYON: Mr. Speaker, referring the Honourable
Minister of Energy and Mines to that document of
promises on which he and his government were
elected — A Message from Howard Pawley and the
Clear Choice for Manitobans — referring him to the
section on working people, would the Minister mind
telling us how he is keeping the promise of the New
Democratic Party to the people of Manitoba made as
recently as last November that the Manitoba NDP
believes working people deserve job security in a
workplace that poses no threat to their health or
safety? Would he mind telling us how he and his
governmentareprovidingthatjob security inthelight
ofthe announcement over the weekend which is only
one of a number that we have heard since he came
into office?

MR. PARASIUK: It is partly because we have had
discussions with Hudson Bay Mining and Smelting
and we are indeed | think having a five week layoff.
This is not a close-out of jobs, Mr. Speaker. We
expressed concern with Hudson Bay Mining and
Smelting, with Inco and with Sherritt-Gordon, that is
very important from the government’s point of view.
from the company's point of view and from the com-
munity's point of view when you are faced with this
type of very deep cycle, lack of demand for minerals,
thatthecompaniesdon’ttakeashortsighted approach,
lay off people indefinitely, lose them and then have to
face the massive problem of very high turnovers
within their communities, unstable work forces, but
rather what we were looking at when we asked them
to join with us.

We've asked other governments to join with us in
lookingatthis problem of tryingtodeveloplong-term
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stability. That's one of the reasons why we estab-
lished that committee, Mr. Speaker. We are indeed
going to deal systematically with those types of com-
mitments that we made in the past, Mr. Speaker,
unlike the previous government that says that
governments shouldn’'t pay any attention to those
particular problems, that the best government is the
least government, a government thatdoesn'tcare, Mr.
Speaker. We care; we are dealing with those prob-
lems. We have only been in for three-and-a-half
months and we have the Conservative Party moaning
and groaning and whining like a bunch of losers
becausein four years they couldn't deal with anything
andin three-and-a-half months we'vedonealotmore
than they have.

MR. SPEAKER: Orderplease.Orderplease. The time
for Oral Questions having expired.

ORDERS OF THEDAY

MR. SPEAKER: The Honourable Government House
Leader.

MR.PENNER: Mr.Speaker, would you please call on
Second Reading Bill No. 8, The Loan Act?

SECOND READING - GOVERNMENT BILLS
BILL NO. 8 - THE LOAN ACT, 1982

MR. SCHROEDER presented Bill No. 8, an Act to
Authorize the Expenditure of Money for Capital Pur-
poses and Authorize the Borrowing of the same. (The
Loan Act, 1982) for Second Reading.

MOTION presented.
MR. SPEAKER: TheHonourable Minister of Finance.

MR.SCHROEDER: Thank you, Mr.Speaker. This Bill
is intended to provide borrowing and expenditure
authority urgently required for the new fiscal year
beginning April 1st for specific nonbudgetary self-
sustaining Capital programs. Theserequirements are
in addition to the normal Capital Estimates for self-
sustaining purposes which will be tabled later in the
Session. Capital authority is needed immediately to
provide for the loan portion of the Emergency Interest
Rate Relief Programs, additional loan authority for
the Manitoba Agricultural Credit Corporation and
funding required by Manitoba Mineral Resources
Limited to maintain the province's interest in the
Trout Lake Mine being developed near Flin Flon. Due
tothe urgent nature oftheserequirements, itisimpor-
tant that this Bill be approved prior to April 1st.

This Bill is similar to previous Loan Acts except for
the inclusion of a section on the Emergency Interest
Rate Relief Programs. This Bill also provides for a
loan guarantee in support of the loan portion of the
Hog Income Insurance Program which had been
announced by the previous administration. When the
Bill reaches the committee stage, | can provide a sec-
tion by section comparison and explanation for the
information of members.
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MR. SPEAKER: The Honourable Member for Arthur.

MR.JAMES E.DOWNEY (Arthur): Mr. Speaker, | rise
to speak on this Capital Supply Bill because it has a
fairly majorimpact on the agriculture community. | as
well feel that the Interest Relief Program and the
promises made by the individuals who now are hold-
ing the trust or the funds in trust for the people of
Manitoba should be accountable for the use of those
funds. Mr. Speaker, | am somewhat alarmed. | haveto
say that we have seen over the past few months the
new Minister of Agriculture in office as taking the sit
and see approach, orthesit and review approach, ata
particular time when the agriculture community is
undergoing a severe economicdownturn as far as the
returns that they're receiving, when all those busi-
nesses, Mr. Speaker, in the smaller towns and com-
munities are hurting and arelosing money because of
a loss of business when the farm community has a
downturn. It certainly has fallen on the heels of an
election that this particular government came into
office when they promised and | will again go over
some of those promises that are written down in an
NDP handout which was a guarantee from the First
Minister when in fact there were some - | would call
them pretty blatant - untruths in them, one particu-
larly, dealing with the number of hog producers that
had left production, Mr. Speaker, that figure can be
challenged and | will take an opportunity in the near
future to challenge him. But | would like to deal alittle
more specifically with two or three of the other items.

Mr. Speaker, they are going to introduce an emer-
gency action to provide interest rate relief to the
farmers of Manitoba and in this capital supply bill, Mr.
Speaker, we see $9 million. Well, let's put $9 million,
Mr. Speaker, into perspective. What that would do,
not only for the farm community that it's supposed to
support — and remember there are some 30,000
farmers that are all feeling the pressure of high inter-
est rates — we've got a total small business commun-
ity which I think the majority of businesses in Mani-
toba, some 70 percent of them are some people
involved in small business; and we have all the
homeowners in the Province of Manitoba who have
mortgages who are supposed to qualify, or if they
qualify will also have a drain on the $9 million.

Mr. Speaker, $9 million to the people of Manitoba,
that's $9.00 for every man, woman and child. If you
were today to go out to the people of Manitoba and
say to every one of them, whether you're a farmer, a
small businessman or a homeowner, | think that
pretty well every person in Manitoba is affected by
high interest rates. So to put it into perspective what
the NDP government are offering to the people of
Manitoba, to all the people of Manitoba under an
emergency Interest Rate Relief Program is $9.00. Mr.
Speaker, what is $9.00 going to do to anyone who is
facing an emergency payment on their home or a
problem with high interest rates, and we know we're
all facing that?

Mr. Speaker, $9.00 to an individual who is farming
today is an insult, if they were talking about support-
ing the price of wheat to $9.00 a bushel, might have
more realistic meaning or if they were supporting the
price of the beef producer to some 90( a pound, Mr.
Speaker, but no we've got $9 million for the people of
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Manitoba to help them against high interest rates.

Mr. Speaker, how could this government go to the
people of Manitoba and say they are going to help
them with interest rate relief? Well, the Minister of
Finance says, | don't understand. Well maybe | don't
understand, Mr. Speaker, but let the Minister of
Finance tell those 900 and some thousand people
who aren't going to be able to be helped. —(Inter-
jection)— well, that's even worse, Mr. Speaker. The
Minister of Finance says this is the loan portion. He's
admitting now that there isn't a program for the peo-
ple of Manitoba as far as an Interest Rate Relief Pro-
gram. The First Minister, | really am amazed at him, |
shouldn't be | know, but he stands before the people
of Manitoba and he says, our financial policies are
changed from those of the previous administration.
They believe in high interest rates. We don't support
highinterestrates. We are going to help the people of
Manitoba.

Tell the people of Manitoba that a $9.00 bill is going
to help them with high interest rates because that's
what they're giving them, they're giving them $9.00 a
person to help every man, woman and child with the
interest rates that they're facing. It won't wash, Mr.
Speaker, it won't wash.

Mr. Speaker, the Member for Dauphin — and I'm
pleased he's here because he always helps addtothe
debate — he says what did we do? | did something,
Mr. Speaker, that that Minister of Agriculture can-
celled, stopped for the people of Manitoba and if the
member would take the time to read the Manitoba
Agriculture Credit Corporation Annual Report, it's
right in there — for the members of the press | think
thereissome very interesting reading thatis there as
well — because it's on he record.

We introduced a program in July of 1978 and the
record speaks foritself. Mr. Speaker, in factevenwith
theprograms we putin place, helped more people at
less government expense because on page No. 3 it
says, “Under The Credit Corporation Actthe govern-
ment covers the corporation, administration and net
interest costs. These costs were $.693 million in the
year under review compared to $1.15 million in the
previousyear.The decrease being mainly due to addi-
tional income derived from the sale of real estate.”
Selling those farms back to the people of Manitoba,
help those farmers, Mr. Speaker, as well as help the
costs of operating a government.

How much better kind of program, how much better
kind of a policy should we have for this province? If
youwanttotalk philosophy and how things work, Mr.
Speaker, this report lays it out very well.

During the 1980-81 fiscal year the corporation’s
agricultural activities totalled some $35.2 million an
increase of 2.5 over the previous year. Mr. Speaker,
the numbers speak for themselves. We used some $35
million to loan to the farm people yes, Mr. Speaker, to
loan to the farm people so they could own their farm
operations and do those things best without govern-
ment being involved in the ownership of their land and
controlling leases or making them tenant farmers.

Again, Mr. Speaker, when we look atthe numbers of
direct loans, we had some 405 loans direct in 1979-80
that increased to 430 loans in 1980-81. But there is
more good informationandl think whenwetalk about
interest relief and support for the farm community



Monday, 29 March, 1982

and the voting of funds, let's look when we go to that
last year, or the total operation.

Young farmers — of the $29.5 million approved in
directloansin 1980-81 some 74 percent were used for
the purchase of land; 12 percent for the consolidation
of debts; 7 percent for the permanent improvements
tobuildings and reamining 7 percent for livestock and
other purposes. But here's a point that has to be
made. Young farmers — remember this — were recip-
ients of 98 percent of the proceeds of the Direct Loan
Program; 98 percent of the program recipients were
young farmers, the people that we all are supposedto
be working towards the future generations in our
agricultural community.

Mr. Speaker, what has the Minister of Agriculture
done? He has cancelled the program. He has stopped
it. He has put a freeze on it. He's looking at it and
reviewing it. Mr. Speaker, that isn't good enough for
the people of Manitoba.

Wearebeing asked today to support a capital bill of
$26 million for the Minister of Agriculture who hasn't
got a policy or a program. He's like the Minister of
Natural Resources. He wants a blank cheque from
this Legislature, he wants a blank cheque from us to
go and do what he wants with that money. He hasn't
gotaprogram. He hasn't got a policy and that's what
we're supposed to accept, Mr. Speaker, as Legislators
in this province? Putting in trust the people's money
to a Minister who has stopped a program that has
proved in the Manitoba Agriculture Credit Corpora-
tion Reportthatit's helping farm people, Mr. Speaker,
and he's stopped it.

Here's another paragraph, Mr. Speaker, and it's on
page 6 of the Manitoba Agriculture Credit Corpora-
tion Report because it's really important. The pro-
gram — and this is an additional program that was
introduced — Crown Land Loans, Mr. Speaker. The
program was designed to provide mortgage money to
lessees of Crown lands to purchase the lands that
they had leased. It was just started, Mr. Speaker, last
year.

The program, Mr. Speaker, which commenced dur-
ing the current year has provided 21 loans for $364,419,
again using resources of the people; selling those
resources to the farmers; getting the land into the
hands of people to generate wealth for everyone.
Again, Mr. Speaker, he has put a freeze on, not only
the funding of that lease conversion from Crown
lands to private ownership, he has cancelled the fund-
ing or stopped the funding for the Manitoba Agricul-
tural Credit Corporation, tosupportthoseindividuals
who are desirous of conversion, converting their
lease land.

Mr. Speaker, | don't think that's good enough com-
ing from a government who have in their election
promise — we are going to introduce a program to
assist young farmers entering agriculture — Mr.
Speaker,theyhave cancelled every program that was
in place to help young farmers and it's not good
enough.

They're asking for $26 million and they haven't laid
a policy on the table. Four months they've been in
office and what arethey doing? They're looking and
seeing or reviewing, Mr. Speaker, that's what they're
saying up front. But behind the scenes they are firing,
Mr. Speaker. They fired the Crown Lands Assessment
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Review Board. What are they doing with these boards?
They're firing them and that, as far as I'm concerned,
is playing pretty dangerously with the mandate that
was given to them. They're using the taxpayers’
money to benefit their own political beliefs and not
the betterment of all the people in Manitoba, Mr.
Speaker.

| think that the Minister of Agriculture should stand
up and announce some of these programs that he's
going to help these people of Manitoba with. He's the
chairman, Mr. Speaker. He's the chairman of the
Interest Relief Program. Well, let him stand up and say
that we have $9.00 for every man, woman and child in
Manitoba; that he has a program under an Interest
Rate Relief Program; he's got a $9.00 bill for every
man, woman and child in Manitoba and, Mr. Speaker,
that would deplete his $9 million that he has put in
place.

| should repeat, Mr. Speaker, for the benefit of the
members opposite some comments | made the other
day because they're pretty important. In 1980 when
we faced the drought conditions in this province we
said to the farm community who were supporting the
small businesses and the machine companies and all
those people in rural Manitoba — because if you
remember the mental attitude of the people when we
were facing one of the worst droughts that this prov-
ince had faced in some 50to 100 years — we said we
will put the money in place. You all qualify if you
grown green feed or if you put in a crop to help the
conditions of this province; tonotlay theland barren
or open for wind exposure; but if you plant a greed
feed crop we will either pay you $15.00 an acre or
$15.00aton. Wedidn'tsayyou haveto jump through a
lot of bureaucratic hoops to get support. We said the
money is there. We didn't use it all, Mr. Speaker, we
didn’'t use it all; but we didn't restrict people from
getting it.

Mr. Speaker, today | ‘will challenge the Minister of
Agriculture, | will challenge him right now that the
majority of the farm community in Manitoba do not
get one nickel of support under his Interest Rate
Relief Program. | will challenge him, Mr. Speaker, that
veryfewhome owners getone nickel of supportunder
his Interest Rate Relief Program and furthermore, Mr.
Speaker, that the small business people will think that
he's a foolish person to introduce ever such a mickey-
mouse program, and.that's what it is.

He will go down in history as the Minister who
introduced a mickey-mouse Interest Rate Relief Pro-
gram because he’s proving it, Mr. Speaker. He's only
asking for $9.00 for every man, woman and child in
this province. How can he justify his position froman
election promise, Mr. Speaker? It's an election prom-
isethatthey're goingto bring in an emergency action
to provide interest rate assistance to farmers.

He cancelled the program, Mr. Speaker, under the
Manitoba Agricultural Credit Corporation and let us
referto thatprogrambecauseit’s here. I'm not making
this speech up, itis all factual,and youknow me | give
factual speeches and it's right on the mark.

Mr. Speaker, we have here — and | go back to that
figure again — 98 percent of those people who
received support were young farmers. We have the
program that was in place that helped people who
were starting farming because itwastheinterest they
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were having one of the most difficult times with —
were the high interest rates.

Mr. Speaker, the Minister asks how much? Every
farmer that went through the MACC Direct Loan Pro-
gram received a 4 percent — remember this — a 4
percent reduction on their loan up to $50,000, Mr.
Speaker. Well, the Minister says he hasn't done away
with it. He has, he has frozen that program. He's not
lending any money for it. It's gone like the Crown
Lands Sale Program, it's gone, Mr. Speaker, it's gone.

We are today beingaskedto vote funds, $26 million
toaMinister who hasn'tgota policy or programonthe
table. He hasn'tannounced a policy. —(Interjection)—
Same thing, that's right. He wants us to give him $26
million so he can do what, Mr. Speaker, and he won't
come clean? He want to go back out and buy the
farmland. He wants to restart a state farm program.

Mr. Speaker, againif youreadthe MACC agricultu-
ral report it tells you how successful and how many
people liked that program. How many people like it?
I'll tell you how successful it was. Over two-thirds of
the farmers that had the option they bought some 586
properties when they were in office. When they were
in office for eight years, Mr. Speaker, they bought
some 586 farms. Thank god they didn’tbuy any more.
They bought 586 farms and by the end of March in
1981 — and this is important — two-thirds of those
people have opted to purchase their land, two-thirds.
Almost 400 had decided to buy their own land.

Yes, Mr. Speaker, and that's what we're giving him
$26 million for. I'm afraid that that's what he's doing
because he's not telling us; he's not laying it on the
table; he's not coming clean; the same as he’'s not
coming clean about a Beef Income Assurance Pro-
gram or a Beef Support Program. He's saying, we're
going to meet with the farmers, Mr. Speaker, we're
going to meet with the cattle producers.

The first thing he did was again fire the committee
that was in place to make recommendations on the
kind of a program that was in the beef industry’s best
interest but he fired them, Mr. Speaker. He fired them.
Cold-blooded firingthatsame as he did to the Crown
Lands Appeal Board and they, Mr. Speaker, sit there
as anice, nicegovernment who don't do thosekind of
things, they're just not up to that kind of tactics. Well, |
see we have the Minister of Health here.

Mr. Speaker, we have seen in this province one of
the biggest breakdowns in the relationship between
doctors, between patients and between government
and how long did it take them to screw it up? Four
months, Mr. Speaker, four months. Our Minister of
Health worked very well with the people and we had
the best health care in this province but it only took
him four months to have everybody fighting because
they work better under the confrontation system, Mr.
Speaker, and not the consultation system.

MR. SPEAKER: Order please. I'm having some diffi-

culty in hearing the honourable member. | wonder if

members would keep the noise level down and they

will enjoy the same remarks as the Chair I'm sure.
The Honourable Member for Arthur.

MR. DOWNEY: Mr. Speaker, | will try and speak a
little louder although it may be difficult. | appreciate
your concern and | do think that these are points well
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worth the government listening to because again, Mr.
Speaker,weareseeingalotofbroken election prom-
ises, a lot of broken election promises. They, Mr.
Speaker, continually say they'reintroducing programs
to help young farmers. All they have done to this
point, Mr. Speaker, is eliminate a program that has
been helping young farmers and I'll go back to it
again, because it's pretty good reading. —(Inter-
jection)— It is. It's pretty good reading. He tabled it,
Mr. Speaker, he tabled it. They were our programs
and they're in print. | didn't make this up. This came
from a very very neutral board and organization.
They're laughing, Mr. Speaker, about aprogram that
helped some 430 farmers last year. Mr. Speaker, we
helped more in one year than he's goingto help in his
four years in office. He, Mr. Speaker, as | said earlier,
will be the Minister for introducing the Mickey Mouse
programs for the people of this province.

Well, for the Minister of Finance, you know, to be
bringing in a Bill where he's going to offer each Man-
itoban nine dollars — that's what it works out to — $9
million —(Interjection)— well, he says | can't read,
well I seeaBill here before me, an Emergency Interest
Rate Relief program for $9 million. There are approx-
imately amillion peoplein Manitoba, God blessthem,
and they're leaving everyday under this administra-
tion. They'relosingtheirjobs, Mr. Speaker, everyday.
I'm sure the Member for Flin Flonis afraid to go home
for fear his job isn't there, Mr. Speaker. Well, Mr.
Speaker, | think it's important again to go back to
some of the facts that | have laid on the table. Mr.
Speaker, it's time to go back to the report that | was
reading from and it's documented and | stand here,
very proud of an organization that operated under my
administration or our administration when | was the
Minister responsible forthat program. What have we
seen, Mr. Speaker? We've seen the Minister of Agri-
culture who has done nothing, absolutely nothing. |
can'tbelieve it, four months that he said we're going to
sitdown andreview. We're going to wait and see. Well,
Mr. Speaker, what are the farm people doing right
now? They're wonderinghowthey're goingto service
their operating loans from last year, let alone paying
for this year, Mr. Speaker, and they thought over the
normal winter months that they would have sold
enough grain atadecentreturn to payoffthoseloans.
They're faced with planting a crop, Mr. Speaker. The
beef producers of the Province of Manitoba, Mr.
Speaker, — and | talked to a lot of them over the last
few weeks — they're waiting for the Minister of Agri-
culture to announce a program. They're committed,
Mr. Speaker, committed people. —(Interjection) —

Well, Mr. Speaker, the Member for Dauphin happens
to want to give a speech. | wish he would get up and
speak, other than from the seat of his pants sitting
thereasa mouthpiece from his chair. Mr. Speaker, he
says my speeches are all over the place. Well, I'm at
least up giving a speech, Mr. Speaker. I'm at least up
talking about some of the issues that are facing the
people of Manitoba and particularly the farm
community.

Well, Mr. Speaker, we'll touch briefly on the other
programs that the Minister hasn't introduced and
again we'll go back and I'll try and justify for . . . Mr.
Speaf(er, the Minister of Agriculture says, let's talk
aboutthe Crow rate. I'm quite prepared to debate the
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Crow rate under the resolution that he is bringing in.
Mr. Speaker, I'm quite prepared to talk about the
wholeissue of grain transportation and Crow rate. Mr.
Speaker, | can go back again to tell the Minister of
Agriculture some of the things we did in Grain Han-
dling and Transportation and I'm glad he's reminded
me of it.

Mr. Speaker, when he's fighting with the Federal
Government over issues, we had the Federal Gov-
ernment come to Manitoba and discuss with all the
people in the grain industry the difficulties we were
facing because half the supplies of grain, Mr. Speaker,
were sitting on the farms in Manitoba and our Pre-
mier, who knows what's going on in the province
morethan the man who sits in that chairtoday said to
the First Minister of the province and all the other
premiers in November of 1979, ata meeting in Ottawa
— for the new members here, it's interesting history
andit's animportant one becauseit got the wholeball
rolling. He said, if you want to help the economy of
Canada, move the grain off the prairies. No, he didn't
say, get rid of the Crow. In fact, he said the very
opposite. He said, we have to deal with the issue. We
have to deal with the issue that's before us and can
help our economy. And yes, Mr. Speaker, we organ-
ized ameeting in Winnipegin January of thatyear and
we had the wheat pools, the wheat board. We had the
other governments who were interested, western
Canadian governments. And what happened, Mr.
Speaker, following that? Mr. Speaker, we had the
commitment by the Alberta government to put some
$100 million excess to support the development of
Ridley Island. Yes, Mr. Speaker, that's the kind of
development that came out of the leadership in this
province.

We had the introduction of several thousands of
hoppercars by the Canadian Wheat Board and when
we-talk Canadian Wheat Board, Mr. Speaker, that's
not government. That's farmers’ and that's farmers’
money. So don't take any salute for that because of
taxpayers’ money. That's farmers money. And we, as
a government in the Province of Manitoba, Mr.
Speaker, contributed to that hoppercar system in an
immediate way, not several months after we said we
were going to do it. | announced it at Manitoba Pool
Elevators Annual Meeting in November that we were
goingtointroduce hoppercars, Mr. Speaker, and they
were in the system the 1st January, the middle of
January, hauling grain forthe farmers of this country,
some $2 million that was put there on the table and
used. We didn't pussyfoot around like the Minister of
Agriculture is doing now. We took hold of the issue.

Yes, Mr. Speaker, and you know there's something
that's lacking across the other way because four years
as Minister of Agriculture, we had a man in this House
who's not with us unfortunately in the House, buthe's
still with us. Mr. Speaker, itwasaman from Rock Lake
who kept asking about what is happening at Chur-
chill. Well, | want to ask the Minister of Agriculture
someday, what is happening at Churchill? Are they
committed to the use of that? Has he documented any
support or any request of the Federal Government or
the Wheat Board to use the Port of Churchill this
year? It's obvious by their absence they don't give a
darn, Mr. Speaker, about the Port of Churchill, one of
this province's main ports. Why haven't they been
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talking about it? They didn't even introduce it in their
Crow resolution, Mr. Speaker, not a word about it
becausethey don't have time to look any further than
the end of their political nose. It doesn't wash, Mr.
Speaker.

Mr. Speaker, the Port of Churchill for four years was
the interest of all our government, all our members
and last year for the Member for The Pas who
happens to again be unable to stand up and ask a
question or speak to thisissue, the output was double
whatthe projectionwasgoingtobe,and whywasthat
taking place? Because we, as a government, Mr.
Speaker, organized a meeting in Dauphin to put the
emphasis on the use of the Port of Churchill. Ask the
members of the press. Had they ever taken a trip to
Churchillbefore? Who organizeditand who emphas-
ized the use of it? Well, Mr. Speaker, the point is, when
the people of Churchill went on strike three or four
years ago | said to the farmers we'll go to Churchill
andloadthe boats if the workers won't do it because
we want to move the grain.

What did the NDP say? Oh, he said the farmers
didn’'t know how to handle grain. They didn't know
how to move grain. | can't believe it, Mr. Speaker,
that's on the record. The now Minister of Highways
and Transportation said the farmers wouldn't know
how to move or load grain. | couldn’'t believe it, Mr.
Speaker, but that's part of the overall debates that |
would expect the Member for The Pas and the
Member for Dauphin to talk about. But they're
muzzled, Mr. Speaker, they're muzzied by their
Premier.

MR. ENNS: They're muzzled. They're lost in that
urban setting, those fellows.

MR.DOWNEY: Yes. Mr. Speaker, could you indicate
how much time because | have one or two more points
that | want to make?

MR. SPEAKER: The honourable member has 13
minutes.

MR. DOWNEY: Thirteen? Thank you, Mr. Speaker. |
think it's important that all these members on the
opposite side of the House in the government, speak
out on issues that are of importance to their consti-
tuencies. | can't believe the Member for Flin Flon
sitting here and not squirming. Again | don't think he
can go home because all of the people are being laid
off. He'll lose his job too, Mr. Speaker. He'll lose his
job too because hehadapromise from his First Minis-
terthat they were going to do something about it. The
people of Metro Drugs were going to get help, Mr.
Speaker. Where are all these great supportprograms?

Mr. Speaker, $9.00 for every man, woman and child
is what the offer is from the members of the govern-
ment in an Interest Relief Program when they're fac-
ing 20 percent interest charges and growing. | can't
believe that we have a government who is staying in
office with that kind o f false promises to the people of
Manitoba.

I'll go back to the MACC because it's an important
point and again we are being asked tovote $26 million
to a Minister or for a support — the community of
agriculture — which has to be supported with a pro-
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gram like this. Mr. Speaker, the Minister hasn't laid
one policy item on the table. He hasn't said we're
going to continuetolend money to the farmers; we're
going to go state farm or what. All we can assess is
that from what he said to this point, he's frozen the
Land Loan Program; he's frozen the sale of lease land
and yes, Mr. Speaker, what is he doing?

Welook atthepagehereintheFreePress andit’'sin
the Manitoba Co-operator, March 20, “Notice of Ten-
der Farm Property for Lease”; for lease remember, not
for sale, but for lease. We go down to the bottom —
and this is pretty important, Mr. Speaker — the terms
of theleaseare this: “The duration of thelease will be
for 1982, the year ending October 31, 1982." —
(Interjection)— Well, at the pleasure of the Minister.
He has all this land loose for lease but he hasn't got
any for sale.

A year ago for the last three years | would say, you
could have picked up this paper and you would have
seen agricultural land for sale and it was being sold at
areasonable and in an adequate manner, Mr. Speaker.
But now we have a Minister who has a differerent
philosophy and asking for $26 million from this House
to reintroduce the state farm prograin and it's right
there, it's in ink, Mr. Speaker, and that really bothers
me. Itreally bothers me thatheisturfing, throwing out
a program that was meaningful to the farmers of this
province. You can't help all the farmers with MACC
but you can help those who are the real legitimate
people who are goingto carry on with agriculture and
that, Mr. Speaker, was some of the reasons why we
increased our fundingof MACC funds last year by 70 -
80 percent. That's how we were committed, Mr.
Speaker.

Well, Mr. Speaker, no only funds that they have
froze — my honourable colleague from Lakeside says
funds thatthey had froze — not only that, if you look at
the tables —(Interjection) — That's right, they took it
away.

MR. ENNS: No, they wouldn't do that.

MR.DOWNEY: If you look at the direct loans for the
periods of 1976-77 there wasn't a land program, there
wasn't a loan made, Mr. Speaker, it was a land
purchase.

Mr. Speaker, while the Member for Dauphin | think
will eventually see thathe made his mind up alittletoo
quick in not giving it serious consideration who he is
representing as the government in this province.

| am very astonished that the members in the back
bench at this time are sitting there watching their
Ministers cancel and abort programs that were help-
ing the people of this province. To reintroduce nothing;
$9.00 for every man, woman and child — remember
thatfigure, it's an interesting figure — it'll go down in
history because | think, Mr. Speaker, when it comes
time for the Minister of Agriculture who by the way
has said nothing on anything as far as constructive
policy, I challenge himtolay out what his policies are.
What is he telling the farm people of Manitoba? What
does the future hold for them this coming year?

He says to them this, Mr. Speaker, this is what | have
heard. We're going to sit down with your representa-
tive group — which is the farmer’s union that repres-
ent 1 percent of you or less — we're going to sit down
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with that group of people that represent 1 percent of
the farm community or less and we're going to con-
form to an ill-conceived idea that's going to help
about5percentofthe farmersif you can qualify. Well,
| challenge the Minister of Agriculture to lay before
this House precisely what the costis going to be of his
Interest Rate Relief Programasfarasadministationis
concerned. | challenge him with all the people he's
got employed that he's going to use more, Mr.
Speaker, or as much in administration of the Interest
Rate Relief Program as he is in helping people with
that high interest rate.

| can't, Mr. Speaker, for the life of me figure out the
First Minister. He says he's changed his Interest Rate
Policy for this country. He says that we've changed
our Interest Rate Relief Program. Well, tell us what it
is. Tell us what's so changed about it because when |
go thebank, they still want 18 or 20 percent for aloan.
They haven't changed anything. All they have done,
Mr.Speaker, they've hedgedaround or fudged around
trying to let the people of the province think that
they've got a great relief program in place.

Well, Mr. Speaker, they haven't got any program for
anybody that's of any meaning and it's unfortunate,
Mr. Speaker. Well, the member says | should talk
about Alcan. I'll havelots of opportunity to talk about
Alcan and I'll be more open about it than anybody in
the world because I've lived here all my life; | have
farmed all my life and I'm proud of it. That, Mr.
Speaker, is a lot more than the majority of the
members sitting across the way can say. They've
either come into this country through the back door
or slipped under the rug or the carpet some way
—(Interjection) —

MR. SPEAKER: Order please. | hopethehonourable
member is not making imputations against other
membersinthis Chamber. He knows that such things
are unparliamentary.

The Honourable Minister of Agriculture have a
point of order?

POINT OF ORDER

MR. URUSKI: Mr. Speaker, | rise on a point of privi-
lege. The Honourable Member for Arthur, if | heard
his remarks correctly, indicated that there are
members in this House who came into this country
through some surreptitious way. He is making an
accusation of members who have come into this
country —(Interjection)— Well, Mr. Speaker, maybe
the honourable member, if | misheard him, would
wantto explain himself, and if he has made thataccu-
sation he should apologize to Members of the House
who are here, duly elected, by all citizens of the Prov-
ince of Manitoba, and are citizens of this province, Mr.
Speaker.

MR.SPEAKER: Orderplease. | amsure thatthe Hon-
ourable Member for Arthur will wish to explain his
remarksandmakeitquite clear what he wasreferring to.

SECOND READING GOVERNMENT
BILLS (Cont'd)

BILL NO. 8 - THE LOAN ACT, 1982
MR. DOWNEY: Mr. Speaker, | apologize to members



Monday, 29 March, 1982

if they are a little sensitive about this. | think | can
understand that if | have left some kind of feeling that
they are sensitive about, | will apologize to members
for the comments that | made and continue on with
my speech, if that's satisfactory. Thank you, Mr.
Speaker.

| will continue on, Mr. Speaker, because | did hear
what | would consider asnide sort of remark, if | can
use that word. Hopefully, it's parliamentary from
some of the members of the backbench of the
government, and if they have something to say, Mr.
Speaker, | would hope they have enough statesman-
ship tostand up and speak in the House, because we
haven't heard any of them. If they have something
that's bothering them this is the forum from which
they should do it. | think it will certainly be left to be
saidbythe members who havemadethose comments
to clarify what they said at some pointin the future if
they feelthey have some particular information that
would be helpful for me, or for anyone else in Mani-
tobato know. | would be happy if they would lay it out
very openly. The same, Mr. Speaker, thatl would hope
they would lay out about themselves and anybody
within their own organization, so we will leave that
said at that.

Mr. Speaker, | was going fairly well here and | must
have been hitting a sore spot when the Minister of
Agriculture spoke out because he is certainly sensi-
tive about afew other things. Let me put it this way, if
hewereas quick toacton some of the election prom-
isesthat his First Minister had promised, if hewereas
quick to act on some of those as he is to jump to his
feet if he thought somebody within his ranks had
some kind of comments made about them that he
didn't like, if he would act as quickly with government
policy and promises, then | think he has a reason to
stand, but at this point, Mr. Speaker, | don't think that
he has much to stand on.

| think, Mr. Speaker, we will conclude my remarks
today and go back to, —(Interjection)— Well, Mr.
Speaker, | wonder if | could maybe proceed on and
haveleaveoftheHouseiftheylike myspeechsowell?

Mr. Speaker, | will conclude my remarks today by
sayingthat they areintroducing abillof$26 million to
assist the Agricultural Credit Corporation or to fund
—(Interjection)— Mr. Speaker, we're voting here for
$26 million to support the Agricultural Credit Corpo-
ration and they're hollering about a Hog Program. At
least there's a Hog Program in place and the hog
producers are getting support. That program has
been working very well for the members who are tee-
heeing and haw-hawing across the way. Just ask the
hog producers, if you know what one looks like. Mr.
Speaker, the First Minister is bound to say 40 percent
have gone out of business. | want him to proveit. He's
gotaMinister of Agriculture. Lay the facts, because if
the department tell him something the same as they
told me, they’ll tell him different. There wasn't 40 per-
cent of the hog producers who disappeared from the
province; in fact, hog production in ourtermin office
went, Mr. Speaker, from 800,000 hogs produced to
well over amillion, and yes, when they talk about Swift
Canadian, the reason Swift Canadian closed was
because of their policies, Mr. Speaker. It was because
of their policies under the Schreyer administration.
The hog production in Manitoba went from over a
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millionhogs down to 800,000 hogs. They stopped the
hog movementfrom Saskatchewan by regulation, Mr.
Speaker. They took some 200,000 hogs annually
away from Swift Canadian that were getting them to
kill. That was under the Schreyer administration;
under this bunch of responsible - irresponsible peo-
ple across the way, and yet they said us, as a Conser-
vative government, it was our fault that Swifts closed.
It wasn't our fault that Swifts closed; it was the cutting
off of the hog movement from Saskatchewan. It was
the reduction from over a million hogs in Manitoba to
800,000 in 1977 when they were in office. That, Mr.
Speaker, is why Swifts closed and it has to be put on
the record.

Mr. Speaker, we were working diligently to get the
hogproducersback on their feet and producing hogs
and, yes, we did. We went to back to over a million
hogs. At the same time we put in a hog support pro-
gram and they are sniffling over there like a bunch of
porkers because they have to put in place $5 million to
support the hog industry. They don't want to help the
hog industry; they don't want to help anybody. They
just want to play politics, Mr. Speaker.

MR. SPEAKER: Order please. The honourable
member'stimehasexpired. The HonourableMember
for Sturgeon Creek.

MR. JOHNSTON: Thank you, Mr. Speaker. | hear
remarks from the other side about being a Red Tory,
and | can assurethem that my past performance in my
life proves that | have more social conscience than
most of you over there. Mr. Speaker, my social con-
science is on record. | can refer to the Member for St.
James who worked with me when | was Chairman of
the Social Committee in the City of St. James-
Assiniboia. | think it's on record and | think he can
proveto you that it is.

Mr. Speaker, it leads me, the question that comes
along about social conscience or conscience gener-
ally, is somrthing tht is probably the subject that we
should be talking about this afternoon. The con-
science of presenting a program of interest relief that
is basically not goingto do, notgoingto do what they
said it was going to do when they were on the hust-
ings. It was going to save everybody from interest
problems, all businessmen. It was going to save —
(Interjection)— Well, Mr. Speaker, | don't have it in
frontofme, butit's available right down there, there's
adocumentavailable that says small business will not
suffer under the NDP government with high interest
rates. Mr. Speaker, it's the typical thing, and it's fairly
funny that I'm hearing the First Minister speak when
he'snot on camera, because I've watched the postur-
ing for several days, and it isn't my words, Mr.
Speaker. When | was watching him on television at the
First Ministers Conference, and after he made his first
speech, and then all the other Ministers had spoken,
the commentator said, “My, the Premier of Manitoba
is playing to the cameras.” That was the words of the
commentator, it wasn't me that said it. | was sitting
listening tothat on television. So, Mr. Speaker, | only
say thatthe comments of the First Minister continu-
ally with his posturing to cameras and etc. My col-
league has walked over and said Emergency Interest
Rates Assistance. An NDP Government would take
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action to prevent theloss of homes, farms, small busi-
ness due to abnormally high interest rates.

Mr. Speaker, the previous speaker has mentioned
the amount of money involved. Now let's all check our
memories and the firstamountof money that the First
Minister announced during the campaign was for all
three programs, $23 million; then after the election
he'd try to move away from that particular area and
said oh no, it's just for mortgage - it's all in the paper.
I'm goingto do whatthe Premier hasdone andreferto
things that aren’t my words but words of others and
his own. Mr. Speaker, it finally ended up that he had to
move back to have the program of $23 million for all
three sectors. The program that came out for the
young people on mortgages I'm sure is the most dis-
appointing thing to young people with tough mort-
gage problems in this province than they have ever
seen. Their applications will come forward and most
of them will be turned down, those young people that
are within a salary range that maybe 30 percent of
theirincomeis not quite being paid out for shelter, Mr.
Speaker, but their mortgage rate or interest rate has
doubled in the last year and a half.

Mr. Speaker, the usual parrotcomment that we hear
from the Member for Dauphin about what did we do
about it; we putforward a program of $22 million that
would be strictly for mortgages. No, Mr. Speaker, it's
being commented that it's —(Interjection)— that it
happened Friday night before the election. Let me tell
the honourable member that I'm getting the usual
thing from the First Minister because he says any-
thing at anytime, that was brought out the day after
the Federal Budget came down. It was brought out
and announced the day after the Federal Budget
came down. Well, that's factual. That is very factual.
We were waiting as a government to see what the
Federal Government was going to put in place and
when wefound they did notput anything in place that
would benefit the young people of the Province of
Manitoba and the people who had theirinterest rates
doubled; doubled in a year and a half, many of them. |
can tell you, Mr. Speaker, our own son and daughter-
in-law’s interest rate went from 11 % percent to 20
percent. —(Interjection) — Mr. Speaker, does the First
Minister care to speak. | just wonder if the First Minis-
ter —(Interjection)—

MR. SPEAKER: Order please.

I'm having some difficulty hearing the Honourable
Member for Sturgeon Creek. | wonder if the honour-
able members would co-operate to allow me that
privilege.

The Honourable Member for Sturgeon Creek.

MR. JOHNSTON: Mr. Speaker, it's a very typical
thing and I'm used to it again from the First Minister;
when you corner a socialist they change the subject.
You know, it's very very automatic. Just corner a
socialist and they change the subject.

Mr. Speaker, those young people that | was speak-
ing of would have had a program under our adminis-
tration that would have helped the young people of
this province. It would have helped not only the young
people — let's putitthatway — but would havehelped
people who had to have their mortgages taken care of
or renewed at the present time. One of the best ways

920

to help business, Mr. Speaker, is that you put money
in people's pockets. It would have been more advan-
tageous to have more disposable income for people
with their own houses than the program that has
presently been put forth.

Mr. Speaker, let's lead to the third question. The
second question was very obviously presented by the
Member for Arthur and | can say that the farm pro-
gramis notone as faras|'ve hadit presented to me by
people who know agriculture that it will be of very
little help whatsoever. Mr. Speaker, let's take alook at
the small business program that has been put in
place.

We have taken tremendous criticism from the First
Minister about the Enterprise Manitoba Program that
put a lot of businesses into place in rural Manitoba
and we have been criticized for that continually. |
would say when he's re-negotiating the programs
with the Federal Government that he look seriously —
or the Minister of Economic Development and Tour-
ismlook seriously at continuing that programbecause
thereis areporton file thatsays it has benefited small
business in the Province of Manitoba.

Mr. Speaker, but let's take a look at a business that
does $365,000ayearsales. Well, Mr. Speaker, $350,000
a year, when you take away the operating costs or the
costsofbuying the materialthatyou'resellingandthe
costs of whatever are involved in your administrative
process, you will be very lucky if you have a business
that's showing a profit of much more than $35,000 a
year. Do you know how many businesses, how many
people of business with thattypeofprofitcan sustain
as owners basically. Do you know how many people
they could employ? Well, I'll tell you, Mr. Speaker, the
Minister has said under her breath or loudly and I'm
sureshewouldsayitloudly, thatit's80percent. There
are a lot of small businesses in the Province of Mani-
toba but those small businesses — you're helping
two-man operations at $365,000 or under or $50,000
or under; $350,000.00. You're helping maybe a mom
and pop organization or one with three people. Keep
in mindafteryou've paid for the materials and the cost
of operation, how much will you have left for salaries.
Youwon't,you can't possibly have more than three or
four unless you're in a specific specialized business.
Thatisonrecordin this province. We do not have that
many specific specialized businesses, Mr. Speaker,
but what we do have is a lot of businesses in this
province within the manufacturing industry, a broad
manufacturing base, most of them doing over
$365,000.00. Probably the ones over $365,000 are the
largest employers, and | can assure you thatthey are
the people that are in trouble with high interest rates.
Those are the people that are car dealers; those are
the people that are parts dealers; those are the people
throughout this province who are employers of peo-
ple in this province who are going broke, and Mr.
Speaker, | am not going to lay the hand on this gov-
ernment for them going broke, but going broke
because of high interest rates; but | am going to lay
the hand on this government for going around during
the election time and putting their hand on small bus-
inessmen’s heads and saying, “we can take care of
you.” Do you realize what was said, Mr. Speaker? Do
you realize when a Minister says 80 percent of them
are under $365,000 - That doesn't just take in the
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manufacturing business, that takes in the service bus-
iness, the grocery store, that takes in every business,
and you really, really have come forward and put them
in a position where they think they're going to be
helped.

Well, Mr. Speaker, they'll be helped about as much
as the Saskatchewan program helped the Saskatch-
ewan small businessman, and | said during the
Throne Speech the amount of people that qualified
basically in 1980 basically cost the Province of Sas-
katchewan about $193 million. They couldn't find
enough people to qualify and the same thing will
applyintheProvinceofManitoba. Youdidn'tjustdeal
with the manufacturers which is your basic base for
employment. You didn’'t really say that building
manufacturing builds the service industry because
manufacturing has jobs, those people in jobs buy
from the service industry. You didn't say let's keep
building on the manufacturing. You said, | am going
totakethepeoplethatarehavingtrouble with interest
rates in small business and | am going to see them
through their problems. Well, Mr. Speaker, | don't
mind this government doing that. | don't mind this
government helping those who will qualify under this
program. | don’'t mind thatat all, butwhat| do mind is
the misleading statement that | hear from the First
Minister when he gets up in this House, when he's
asked a question, and he comes up with his favourite
speech three times a week. He doesn’t answer the
question and says this will not be a restraint govern-
ment. This government comes along and puts in a
program to help business with interest rates. He has
got his gall, Mr. Speaker, because he has not pres-
ented basically who will be helped. Thereis abasis of
who will be helped by that program and so let's be
man enough in the words of the previous NDP Pre-
mier who one day stood up and said: Be men — and |
can't use girls — Be men and women and come for-
ward and admit what you're doing.

Mr. Speaker, the Minister of Education, flitting
about in her merry way, has gone ahead and added
taxes to small business in this province. They have
just hit the small businessman in the country and in
the city of this province like you wouldn't believe and
atthesametimethe government says we will help you
out of yourinterest rates problems, and that'svery few
they can help, but every single one will be hit by the
education tax. There won't be just a few hit by that.
There'll only be a few helped on the other side with
your interest rate program for business, but | can tell
you every single one of them will be hit by the educa-
tion tax that just hit the small businessman in this
province.

I'm wellaware, Mr. Speaker, that the government of
the Province of Manitoba is not responsible for the
water rates in the City of Winnipeg, but they're going
to go up 50 percent on business in the City of Win-
nipeg — user paying type of thing. I'm not here to
debate with theMetro Winnipeg Council. lamhereto
say so, Sir, that the small businessman is being hurt
more today than he ever was six months ago. His
taxes have goneup. Why?I heard from the otherside,
has the person read the papers whether he's from the
city or from the country as to what the mill rates are
going to change and what harm it's going to
do to small business?
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We had, Mr. Speaker, somebody earlier today talk
aboutout migration. Yes,we had out-migration when
we were government. The average out migration in
the Province of Manitoba didn’'t change all that much
over the past fifteen years or so, but we did have the
highest point during our time of office and we used to
be criticized continually for that, but what would we
do about it. We broughtin asmall enterprise program.
We brought in an infrastructure program with the
Federal Government. We brought in consulting pro-
grams with the Federal Government for the benefit of
business. We also worked very hard, Mr. Speaker, to
try and build the manufacturing base of this province
tocreatejobs,andif youdon'tdo that, let's talk about
the out-migration. Let's talk aboutitbecausethe peo-
ple in Flin Flon who are going to be laid off are going
to look for another job and they will probably go
where they can find one. | can assure you that as
businesses go broke or as businesses go bankrupt or
even voluntarily out of business because they can't
handle the financing, they will leave this province.
They will go where there is jobs and this government
hasdecidedall of asudden,anditdoesseemto be all
of a sudden, that they are not going to proceed with
the large projects that were brought forward. | don't
understand that either, Mr. Speaker, because when |
look at this prospectus that was presented by this
government, presented by the Minister of Finance,
andthe Minister of Finance did say atone time — this
was dated December 23rd — well, Mr. Speaker, he
obviously wasn't reading whatwas written along the
bottom of this prospectus. This prospectus supple-
ment is March 8, 1982. It's not the December
supplement.

There is one thing that concerns me that the gov-
ernment is getting themselves involved with. They
have said that the Alcan plant might not go in the
Balmoral area. There is discussion. The Minister of
Energy has basically stood up and he has said that
there were other places that were looked at. That's
true, there were about six desirable places that Alcan
presented for that refinery and they were told, and
there is a Minute to that effect, that they should
choosetheirownlocation. Well, Mr. Speaker,it's very
- 1 heard Thompson's mentioned - and it's very very
strange to me that the Member for Thompson stands
up and hollers “Thompson” and while he hollers it he
never once said that last year the development board
of Northern Manitoba - the Regional Development
Corporation (NorMan) had the officials from Alcan in
Thompson and Northern Manitoba for three days to
answer any questions he might have at that time and
give him the answers to those questions and the rea-
sons why and they were all documented as to why
Alcan could not decide on, not Thompson but North-
ern Manitoba. Sothe Member for Thompson plays the
same political game with this as he does with a dish,
forthenorthern dish. Hedoesn'thaveany agreement,
he doesn’'t have any approval from the Minister to put
a dish up north, he doesn't have anything, really, he
juststands down there onthe front steps, Mr. Speaker,
with another member of the House and say that's
where it's going, we've got an agreement with the
government to do this.

Well, Mr. Speaker, | must say that you are the Dep-
uty Speaker you are in the chair in the present time,
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Sir, and all I'll say - if the member who was with the
Member for Thompson remembers it I'll be satisfied
with that. So, Mr. Speaker, | can say that what is
happening, one of the most serious things that you'd
ever believe, gentlemen, honourable members oppo-
site are now going to choose the place where the
refinery will be if there is one, and it's starting to look
doubtful, after every municipality andtown and city in
thisprovince who wereinterested in having an Alcan
Plant Refinery within their areamade presentations to
them, brought forward the advantages of their area,
worked their butts off to convince Alcan that we
would like to have them here, now, Mr. Speaker, | am
waiting and it'll prove the point that this government
only would probably approve things thatare going to
happen in areas where they want them to, or maybe
because of the constituency stripe or whatever. | am
waiting for them tosay where the refinery willgo and
give the answers to those other cities and municipali-
ties who have made the requests. Alcan travelled
throughout this province and they listened to everyb-
ody's presentation as to the benefits that they could
putforwardforwhere the plant could go. Dauphin put
one forward, Portage put one forward, Brandon, |
know put one forward, the Pas, everybody, and
Thompson put one forward.

Now we have a government that says to the cities
and municipalities and towns of this province that we
will be your big brother, we don't care —(Inter-
jection)—right on, | heard, we will tell you whereto go
as my colleague says. | say, Mr. Speaker, they are
going to be getting into very dangerous ground.

Mr. Speaker, | only referred to Alcanin this particu-
lar debate because | refer to the Potash now and |
refer to the Hydroand | refer to the Forest Industries
and | can tell you that a $700 million refinery that was
built in Grand Bay, | believe it was a little over $500
million in Grand Bay, approximately 62 percent of the
products were bought in that area of Quebec or con-
structed there, contractors etc., and approximately 72
percent of the balance was bought in Quebec and the
balance of the moneywasspentoutside, Canada first,
international second. The same thing can be dis-
cussed with the Potash Industry, thereis hopper cars,
there's everything. The same thing can be discussed
with the Hydro and even the Hydro towers that would
be built on the line could be built in the Province of
Manitoba.

Mr. Speaker, | ask this member who keeps talking
the way he does to go down to St. James Street and
down to Manitoba Bridge and over to Dominion
Bridge and he'llseepowertowers being built by Man-
itobans. They're built here. He could probably have
the plant that sits beside the pulp plant operating that
machine, the factory that's operating - Bless us, it's
not operating. But it could probably be operating if
something happened in The Pas. —(Interjection)—
Proveit.l amtoldit's goingto happen shortly so, Mr.
Speaker, don't the honourable gentlemen opposite
realize that the best way to help the broad manufac-
turing base of the Province of Manitoba, which is
probably more diversified and is more diversified,
than any other of theWesternProvinces -1 don'tknow
whether the honourable members realize that or not,
we have a more diversified manufacturing base and
broader manufacturing base in the Province of Mani-
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toba than in Saskatchewan, Alberta and we're about
thesame with B.C. B.C. becausethey have the marine
industry in thatarea. Do the honourable members not
realize the spin-off for the small businessman in this
province? —(Interjection)—

Well, Mr. Speaker, | just heard that's why we're
supporting it. Now, do you really mean, am | really
hearing, Mr. Speaker, that Alcan has to go through
anothertwo year survey of where they're going to go
ormaybethey'llbetold wheretogoandif they're told
maybethey won't wanttogothere. Did youeverthink
of that? Maybe they won't want to go there. Mr.
Speaker, this government does notwantlargeindus-
try within this province that they can’t control. No,
they don't. —(Interjection)— They don't. Then we
have in the prospectus, Mr. Speaker, that —(Inter-
jection)— the prospectus - youshould be back to that
- because it says March 2nd on it and you know this
prospectus and | will have the chancetospeak again,
because | don't think we could getit all in today - this
prospectus talks about the economy in the Province
of Manitoba, it tells how good the economy of the
Province of Manitoba has been over the last four
years. Mr. Speaker, when | take the prospectus of the
Member for Brandon East, not the Member for Bran-
don West — | don't really know how the Member for
Brandon West really fits in with that bunch of rene-
gades overthere — but | can tellyou this, the Member
for Brandon East put out what is close to being a
prospectus on the economy of the Province of Mani-
toba for four years which absolutely differs from the
prospectus signed by this government at this time,
completely different.

Mr. Speaker, | really feel kind of bad about the
members opposite. | feel sincerely sorry because a
back bencher in government has one of the worst
times at any time. | sincerely feel sorry for them when
the bureaucracy that is being hired by this govern-
ment is the Vice President of the Manitoba NDP; the
Deputy Minister of Energy who is a top man in the
NDP; all of these top high echelon people of the NDP
party. —(Interjection)— Mr. Speaker, | make it very
clear, I'm not criticizing. No, I'm not critizing. I'm not
critizing. | am saying that either you honourable
members who are elected by the people will have
respect from those high echelon of your party or you
damn welltellthemwhoyouarebutlhaven'tseenany
sign of that today.

In order words, Mr. Speaker, the high echelon, the
bureaucrat of the NDP party is the one that's running
this proivince over the elected member and | heard
somebody say good about that. | can only say, Mr.
Speaker, | would hope the honourable members
opposite when a prospectus like this comes up — and
| would doubt that many of them hadn't read it until it
was brought up in this House. yes, | would doubt that
many of them haveyetto — | would like to suggest to
the honourable members opposite that it's more
important for them toreaditthan us because they are
government. They answer to their constituents, not
the bureaucrats.

I cantell you this, Mr. Speaker, I've beenaround the
House a long time but | don't really think that makes
me anything special. But in all my years | find that my
constituents phone me or phone somebody that
represents me very closely — they don't phone the
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bureaucrats — they phone the member. If anybody
was to question any one of them on that or especially
let's put it this way, if they were to question the
MemberforBrandon East on the prospectus he wrote
last year toward the end of the year, as towhy it differs
from the one he agrees with that’'s got March 2 written
on it, | wonder what answer could be given.

The honourable gentlemen over there, especially
the Member for Dauphin whose favourite saying for
two months — or so far close to two months — is what
are you going to do aboutit? Well, how much time do |
have, Mr. Speaker?

MR. DEPUTY SPEAKER, Jerry T. Storie (Flin Flon):
Five minutes.

MR. JOHNSTON: Well, Mr. Speaker, if | may read
into the record the manufacture from the Deputy of
Industry and Commerce to the Honourable Len Evans,
March 3, 1977 or March 28, 1977. The first report
entitled Manitoba's Manufacturing sectors, past,
present and future trends indicates the following:

“(1) The rate of growth in manufacturing employ-
ment over the past 15 years has been approximately
1.8 percent annually.

“(2) Increased employment in manufacturing dur-
ing the period 1970 through 1974 averaged 1,400
additional jobs per year. During 1975 there was no
increase and during 1976 there was a decrease of
1,300 jobs in the manufacturing sector.

“Had the 1970-1974 trend continued the number of
jobs in manufacturing sector would have increased
by 2,800during 1975 and 1976. Instead, because of no
growth in 1975 and adecline of 1,300 jobs in 1976, the
manufacturing sector theoretically has lost 4,100
jobs. Arecentstudy whichis presently in the hands of
the Red Secretariat, Mr. Speaker — the Red Secreta-
riat — established that the job in manufacturing was
worth $27,000 per year to the provincial economy.
Hence, the decline of 4,100 jobs as a costto theecon-
omy of Manitoba of a $110million per year or over 1.5
percent of the GBB.

“The rate of growth in manufacturing investment
during the period of 1952-1972 has been approxi-
mately 4.3 annually. The rate of capital investment fell
by 25 percent between 1975 and 1976 following a 27
percent decline in 1974 and 1975; the annual invest-
ment needs for 1976 amounted to $180 million; the
actualinvestmentintentionfor 1976 amounted to only
$61 million” —they needed $180 million — “hence the
shortfall of $119 million existed in 1976. The pros-
pects for 1977 is not any better than the past three
years.”

Now, Mr. Speaker, we'll read, the '77 went down if
you look at the records; ‘78, ‘79. Mr. Speaker, now we
have the prospectus.

“The gross investment comprised an average of
27.1 Gross Provincial Product during five years
through 1976-1980. Trade, finance, commercial and
manufacturing investment have shown the strongest
growth over the period. In 1980 the privateinvestment
amounted to 70.9 percent of the capital expenditures.

Mr. Speaker, the prospectus also says that the
gross product was 11,160,000; poor harvest condi-
tions, generally weak conditions, export demand
were probably the reasons why, even though it says,

923

even though we had these conditions, it was up 780
million. 780 million, and, Mr. Speaker, do you know
what the conference board predicts for Manitoba for
19817 They predict a 1.3 million increase which is 3.3
for productivity for the Province of Manitoba, and
that'sthe third highestin Canada. Would the member
care to come over and seethe figures from me later?
I'd be very happy to show him.

Mr. Speaker, what did we do about it? —(Inter-
jection)— | must say that the previous Member for
Gladstone had a good name for Andy — and | would
hate to bring it up, but I'll tell you, what did we do
about it? Mr. Speaker, this report suggests, to have
manufacturing to grow in the province, that we
decrease the manufacturing tax from 15 and 13 per-
cent to 13 and 11 percent, and this government did it;
the previous government did it; should eliminate the
two 10 percent capital tax manufacturers; this gov-
ernment took it down. Modify the Inheritance and Gift
Tax whereby bequests to spouses, sons, and daugh-
ters would be totally exempt; this government did it.
We did it. We did it and manufacturing investment
grew and that's what you're March 2nd, 1982 prospec-
tus says; not December 23rd. It says right on the front
and, | repeat, Mr. Speaker, the date of this prospectus
supplementis March 8th, 1982, and inititsaysthat the
manufacturingsectordone nothing butgrow over the
last four years in the Province of Manitoba and your
report, thatwasin your hands before the ‘77 election
told you it had gone nothing but down. The report'’s
available.

Well, Mr. Speaker, let us hope that the First Minister
will stop talking aboutthe Hydro freeze and remember
what he said on January 13th. In the Carillon News it's
reported, “Pawley promises his government willhonor
the Hydro rate freeze for the remaining two years of
theagreement.” | don'thave much confidencein that,
Mr. Speaker, because | have heard the First Minister
of this Province get up, say anything at anytime. All it
doesis hedrives along in his car, sittinglikeadummy
on Regehr’'s knee; excuse me, Mr. Speaker, like a
puppet; that's a better word, and he winds him up
continuallyandhewalks out, smilestothe crowd and
says anything. Whatever you want to hear you'll get
from him. One criticism that can't be said of us, Mr.
Speaker, what we said, we meant.

MR. DEPUTY SPEAKER: The Honourable Member
for Fort Garry.

MR.L.R.(Bud) SHERMAN (Fort Garry): Mr. Speaker,
I'd like to take a few minutes to participate in this
debate on the Capital Supply Bill to register my dis-
appointment with the transparency of the govern-
ment’s Interest Rate Relief Program which constitutes
one of the majoritems in the scheduleattached to this
Bill. Atthe outset, Mr. Speaker, | thinkit'simportantto
place on the record that | acknowledge, and my col-
leagues acknowledge, thatthe program doesreflecta
certain recognition by the government. No oneis dis-
puting the fact that in formulating and introducing
this Interest Rate Relief Program the New Democratic
Government of Manitoba has addressed a problem,
has faced a problem, has said to the people of Mani-
toba and, indeed, to the people of Canada, there is a
problem and we recognize it and acknowledge it. |
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give the government credit for that, Mr. Speaker, and
I'm sure my colleagues do too.

But we have extreme difficulty with the nature of the
program itself and with the realism of that program.
Our difficulty from the outset has been with the fact
that it seems very much to us to represent a classic
case of woolly thinking, or fuzzy thinking, if you like.
From the outset it has seemed torepresent a classic of
idealism not related to the facts, cold, hard and brutal
facts of the day that face the three categories of Man-
itobans that are addressed by the measures con-
tained in the program, but it represents, again, one of
those sorry items to which we've made reference in
earlier debate already during this Session in this
Chamber,namelyan election promise whichwas hol-
low and is proving now to be cynical and little better
than a transparency.

The government, during the election campaign, at
the time that it was the Opposition, made a commit-
ment without waiting to see what Ottawa was going to
do in the long delayed 1982 Federal Budget, to a
programthat was goingto offer emergency relief and
satisfactory relief to those categories of Manitobans
who were most severely hurt by the fiscal conditions
of the day and high interest burdens. Those three
categories obviously, and they've been referred to
many times, were the homeowners carrying exces-
sively high mortgate interest rates; small businesses
finding it extremely difficult under the fiscal and eco-
nomic and interest rate conditions of the day to main-
tain theirinventories and stay in business, and farmers
throughout the province. That category of Manito-
bans in trouble was addressed during the election
campaignby apromise, a pledge, to deliverand putin
place immediately, an emergency interest rate relief
program that was going to, in the rhetoric in which it
waspresented at any rate,offerrelief to those suffer-
ing categories of Manitobans.

We were critical of the pledge and the promise at
the time, not because it was a position with which we
took exception, or against which we had objection,
not because of that, Sir, because as | have already
pointed out, we do recognize, certainly | have, and |
do again, recognize that it did reflect a willingness on
the part of the NDP to recognize a problem and to
address it; to say people are suffering, people are in
trouble because of interest rates in this country and
financial and economic conditions in this country
and, to a large extent because of policies that have
been pursued by the Federal Government of the Day
inthis country. They need some help and a provincial
government, although it can't do much, can do
something.

Onthatsamevein, | would say thatit was implicitin
theNDP's promiseand,again, constituted a principle
and an approach with which the Progressive Conser-
vative Party concurs, that a province can do very little,
that the basic responsibility in this area of difficulty
rests with the federal administration. The Federal
Government in Ottawa, of whatever stripe, the fact
that it happens to be a Liberal Government has
nothing to do with responsibilities - it certainly has
something to do with the way they may approach their
responsibilities - but any Federal Government in
Ottawa has a clear undeniable and unarguable
responsibility to do something to relieve the pres-
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sures and burdens that are weighing down the Cana-
dian homeowner, the Canadian small businessman
and the Canadian farmer today, as a result of fiscal
and economic conditions flowing from both external
factorsand fromthepolicies of a fiscal and economic
nature being pursued domestically in Canada by that
very government in Ottawa. So we start from the
accepted truism that the responsibility rests with
Ottawa, in the main, and action should have come
from Ottawa and anything a Provincial Government
can dois secondary and peripheral to federal action.

We took the position that the Federal Government
had a responsibility to initiate some programs and
undertake some thrusts that would bring this interest
rate relief requirement into being in this country. Our
Finance Ministerof the Day, the Honourable Member
for Turtle Mountain, in fact, was the prime mover and
instigator of an initiative among his counterparts, the
other provincial Finance Ministers and the Federal
Finance Minister, that called for joint federal-provincial
action to formulate and produce a program that
would get at this problem. We took the position
throughout 1981, in fact, that we were prepared to
move as a Government in Manitoba tointroduce such
relief as soon as we knew what the Federal Govern-
ment'’s intentions were and as soon as we, therefore,
had the realistic opportunity to develop a provincial
programthat could be tailored to dovetail with, and fit
in with, and compliment any federal initiative.

Well, the efforts of my colleague, the Honourable
Member for Turtle Mountain, in his capacity as Minis-
ter of Finance for Manitoba of the Day, were unsuc-
cessful; the efforts of our government throughout
1981, in attempting to get the Federal Government to
address those economic problems, were unsuccess-
ful. Many Canadian politicians, certainly federal poli-
ticians, were preoccupied with the constitutional
question in 1981 — obviously many provincial politi-
cians were too, but that became a necessity of survi-
val, Mr.Speaker.|ltwasnotpossibleforus tobeother
than heavily concerned with the constitutional debates
of the time for Manitoba's very position, and our own
concept and belief in the concept of what Canada is
all about and belief in what Canada should be, was at
stake. But our position had been throughout, let us
defer the urgent discussions now taking place on the
constitution and turn to a more urgent matter; and
when we have it resolved get back to the constitu-
tional questions, and that more urgent matter was this
need for federal initiative and dovetailed federal and
provincial action in the interest rate relief field. We
were totally unsuccessful in our efforts to persuade
the Federal Government of that, but when the Federal
Minister of Finance finally announced that he was
bringing abudget down in November of 1981, we said
we are ready to act alone to help the people of Mani-
toba if there's no federal action, but we'll wait to see
what's in that federal budget and if there's nothing
there forthe homeowner carryingamortgage withan
oppressive interest rate, we willmovein and do what
we can on our own as a provincial administration. It
was in that context that the NDP made their election
promise and, as | say, we welcomed it asarecognition
of a problem, but disputed the very viability and the
very structure ofthatNew Democraticprogramatthe
timethatitwasproposed, Mr. Speaker. We disputed it
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on the grounds that it was unrealistic, did not face the
problem, constituted a gesture, and nothing more
than a gesture, recognized the problem, but didn't do
the meaningful things that could be done, the real
hard pragmatic things that could be done to help
resolve that problem.

Andtoday,in the Interest Rate Relief Program, part
of which is provided for in budgetary terms on Sche-
dule A of thevery Capital Supply bill that we're debat-
ing now, we've got that same unrealisitic gesture in
frontof usandin frontofthe people of Manitoba, a
very nice gesture but totally nonpragmatic, a totally
imprudent use of the scarce financial and fiscal
resourcesand revenues of thetaxpayers of Manitoba.
If you've only got acertainamountof money to spend,
Mr. Speaker, for heaven's sake, no matter who the
governmentis, whetherit'sthe New Democrats or the
Progressive Conservatives, let us spend it sensibly
and pragmatically; letus get the biggest bang out of it
thatwe can. And our position remains that thisis nota
program that does that; that is not pragmatic in its
approach; that, to a certain extent and a fairly broad
extent, represents another posture on the part of this
government which is hollow and which is going to
prove unproductive for those Manitobans whose
expectations and hopes have been raised and that's
the worst feature of it, Mr. Speaker.

With the announcement of their so-called “emer-
gency’ relief program, the New Democrats, Sir, raised
false hopes and false expectations among thousands
of Manitobans and they wereclearly reinforced by the
content, again, of the now infamous NDP election
brochure to which many on this side of the House
have referred in debates in recentdays, Mr. Speaker,
the gospel according to the NDP circa, October/No-
vember, 1981, “A Clear Choice for Manitobans.”
Again quoting from that brochure, Mr. Speaker, and
I'm sure that Manitobans are coming to rue the day
that the contents of this brochure ever saw print, we
note on a page that was devoted to the housingissue
the following direct guarantee, direct promise, gua-
ranteed by the First Minister, which says the following
and | quote, Mr. Speaker: “Fortoomany Manitobans
the dream of owning their own home is turninginto a
nightmare of ever mounting mortgage payments.
Thousands have been forcedto give up their hopes of
home ownership.” With that, Sir, we agree. The bro-
chure then goes on to say that, among other things
that a newly-elected New Democratic government
would do, it would do the followingand | quote again:
“The government would take steps to help Manito-
bans in difficulty with both interest payments and
rent.”

Again, Mr. Speaker, the kind of position that their
promise and their pledge program personified but
which, while making very good election reading and
very good campaign material, did little except toraise
hopes and expectations and did nothing in terms of
spelling out the specific realities and difficulties of
implementing such a program and outlining the spe-
cific help that would be given. Sufficient, it seems, at
that time in the view of the government — for the
government which was the opposition at that time —
to say simply thatthe government would take steps to
help Manitobans in difficulty. But then, Mr. Speaker,
that same page goes on to say and | quote again:
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“That the government would take steps to relieve
the interest burden facing families buying a home or
renewing a mortgage.”

And that is one of the very clear headline super
promises made in that election manifesto. As a con-
sequence of that, Mr. Speaker, as | suggested a
moment or two ago, thousands, tens of thousands of
Manitobans oppressed by high interest rates on their
mortgages, on their homes and in danger of losing
their homes, were given sudden hope.

MR. SPEAKER: Orderplease. Thehourbeing4:30we
have reached that stage of the Order Paper being
Private Members' Hour.

The Honourable Government House Leader.

MR. PENNER: Mr. Speaker, by agreement we are
goingtodispense with the Private Members' Hour and
continue the debate and at 5:30 move the motion into
Committee of Supply — there will be Supply this even-
ing — and | understand that it's likely but not neces-
sarily certain that Natural Resources may finish this
evening, in which case, the next Estimate on Fitness,
Recreation and Sport will not start this evening but
would start tomorrow after Natural Resources are
through in the Committee Room this evening.

MR. SPEAKER, D. James Walding (St. Vital): The
Honourable Member for Turtle Mountain.

MR. RANSOM: Yes, Mr. Speaker, we of the opposi-
tion are so anxious to see the business of the govern-
ment and the business of the House proceed that we
are prepared to forego Private Members' Hour this
afternoon to get on with the debate.

MR. SPEAKER: The Honourable Member for Fort
Garry has 25 minutes remaining.

MR. SHERMAN: Thankyou, Mr. Speaker. | was say-
ing that as a consequence of those promises tens of
thousands of Manitobans were given sudden hope.
They took that sincerely and they took those prom-
ises sincerely and they went into the election cam-
paign to make their choices for the next three or four
years in terms of an administration over their affairs
believing that perhaps there was a miracle that could
be performed; that the campaigning New Democrats
had indicated that it was something that could be
done and would be done; and many of them put their
faith in the New Democrats to deliver on that and
other promises; and for that and a number of other
reasons as all Manitobans know, Mr. Speaker, the
purveyors of those promises and disseminaters of
those promises are the members of the government
today.

Well, what do we have now, Mr. Speaker? We have
got a program that at the time that it was announced
aroused our sincere and legitimate criticism for its
lack of reality.

Our criticism of it was not partisan. Our criticism of
it was not intended to reduce the issue to a political
football. We had said before the New Democrats ever
did, that we would bring in a program of our own and
go it alone if the Federal Government wouldn't pro-
duce something to which we could dovetail ours and
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we were waiting for the Federal Budget in order to
make that move. When the Federal Budget included
nothing orrelatively nothing for the small homeowner
in this difficulty we did move the very next day — it
happenedtobe November 12th or 13th — but priorto
that, of course, the NDP had made their election
promise and when they did so they talked abouta $23
million program which certainly was presented as a
program that was going to take place over oneyear. |
don’t want to hold them conclusively to that position
— they may have suggested subtley somewhere
along the line that it was going to be a two-year pro-
gram — but certainly the impression that most of us
gotand | believe most Manitobans got, was that it was
going to be a program over one year, Sir.

They went on to suggest that it was going to deal
with three categories of Manitobans and we said that
that was totally unrealistic. We had explored this very
subject and concept for many months in 1981 as
intensively as we could and the best advice we could
get, the best evaluations and assessments that we
could getindicated tousthatany kind of program that
was going to provide meaningful help, anything
meaningful to three categories, homeowners, small
businessmen, and farmers was going to require an
input over the course of a year of some $60 - $80
million. Well, we didn’t have $60 - $80 million and
neither has this government. The New Democratic
Governnment hasn't got $60 - $80 million and no one
faults them for that. The Federal Government should
be doing this in the first place.

Butif youhaven't got $60- $80 million then itseems
very unwise and very imprudent dime-wise and
dollar-foolish, Mr. Speaker, to go into a program
that's going to require three times the money that
you've got, an attempt to get anything tangible or
practical out of it in the way of help for people unless
you hone it and fine-tune it in such a way that it's
directed to zero in on one group where it can provide
some meaningful help. So that was then and con-
tinues to be our basic objection to this program, Mr.
Speaker.

The lack of wisdom involved in the scope of the
program and therefore in the spending of the money,
not only that, but we find now with theintroduction of
the program, theannouncement of it someweeksago
that we're not talking about $23 million over three
categoriesin oneyear,we're talkingabout $23 million
over three categories spread over two years.

So where we had proposed a $20 million program to
help homeowners in one year we're now looking at a
program that is $23 million to help farmers, small
businessmen and homeowners overtwoyears. Sothe
wholeconceptandthewholeimpacthasbeen watered
down by a multiplier or a divdider of about six. It's
about one-sixth what the program proposed by the
Progressive Conservative Government of last
November constituted. —(Interjection)— Well, the
Honourable Member for Springfield says at the very
last minute, Mr. Speaker, and that's a myth and a
misconception which is unworthy of the Member for
Springfield. We had said throughout 1981 that if the
Federal Government wouldn't do anything, we'd go it
alone and we would announce it as soon as we got
some word from the Federal Government. They held
usoff until the 12th of November. TheFederal Budget
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was postponed two or three times as the honourable
member will recall, and once we got firm word from
them as to what they were going to do, and it
amounted effectively to nothing, we did movethevery
next day within a matter of hours in less than twenty-
four hours, and | think we were as good as our word
on thatsoldon'tthinkit's correctthatthe Member for
Springfield or others can accuse us of doingit at the
very last minute. We would have done it in September
or in August if the Federal Government had co-
operated or responded in any way that let us know
what they were going to do.

In any event, Mr. Speaker, it comes down to a pro-
gram now that is watered down because of the extent
of the categories over which itis spread and the time
frame over which it is spread and so all we're left with
is the gesture. No one faults the gesture, | repeat, but
if all the money you've got is $20 or $23 million, and
that's all they've got and | concede that, that's all we
had, you've got to spend that limited amount of
money very pragmatically, very sensibly, and as we
look over the range of persons supposed to be helped
by this thing and the requirements that they have to
gothroughtoqualify for help, we can seevery clearly
that very very few people are going to be helped.
Thosewho can meetthe qualifications which arevery
stringent —(Interjection)— and which, as my col-
league from Arthur says, reflect the condition which
nobody would want to be in to begin with, those
requirements, Sir, aregoingtoinhibit serious applica-
tion forhelp. There may be cursory application; there
may be superficial application out of curiosity, but |
think the conditions thatthe onus that is placed on the
applicant for very extensive information, personal
domesticinformation, is goingtoinhibit and discour-
age a great many people from applying.

Inanyevent,ifthey doapply, there’'snotmuch there
tohelpthem. You can'ttake aprogram that was going
to cost by the best estimates of experts $60 to $80
million, that's a program to help those three catego-
ries over one year, and expect to do very much of it
with $11.5 million which is really what we're down to
because a $23 million program over two years is pre-
cisely that, and we've got with this government'’s pro-
gram those three categories instead of one. We could
have helped, we estimated 20,000 home owners in
Manitoba with ourprogram. The current government
estimates they'll help maybe 4,000, and the differ-
ence, Mr. Speaker, is that for that sort of minimal
assistance to a very limited number of homeowners,
there will be some similar minimal assistancetoavery
limited number of small businessmen and farmers,
and in the end no group willbe helped in ameaningful
way.

So, Mr. Speaker, | could not let this debate on this
Capital Supply Bill pass without offering those com-
ments. | feel that in this program, the First Minister
and his colleagues have offered a hollow gesture to
Manitobans which is going to be another situation
which is going toresultin dashed hopes and expecta-
tions. They've raised hopes and expectations and
they're not going to be able to make them. They've
raised them and they're going to dash them, and it's
not the only example of thatm we've heard of a
number in the four or five weeks during which this
House hasbeen in Session, But hereis, | think, aclear
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disappointment of very sizeable magnitude for tens of
thousands of Manitobans, this meaningless idealistic
and totally unrealistic Interest Rate Relief Program.

The First Minister has made a good deal of the fact
that he intends to keep faith with Manitobans. One
hastoask whether this constitutes keeping faith with
Manitobans. What it constitutes in my view, Mr.
Speaker, is another shambles along an avenue of
brokendreamswhichis being created in this province
by the government's failure to meet honestly and
candidly with the promises and pledges that it made,
not only during the election campaign but over the
pastfouryears. This is thelatestedifice tocrumble on
that avenue, Mr. Speaker. | believe that unfortunately
because of the lack of realism on the part of the gov-
ernment itself prior to its election, it's going to find
that many of the brave promises it made are totally
unachievable, are totally beyond realization, and are
going to constitute bitter pills of disappointment for
Manitobans. So that avenue of broken dreams | talk
about is just under way. It's going to stretch many
miles before we travel much furtherin the life of this
administration.

Mr. Speaker, | close by repeating that| do not fault
themontheiridealism.| faultthemforbeingidealistic
and nothing else. | fault them for their lack of realism
and their lack of candour and their lack of forthright-
ness in some of these issues. They're attempting to
patch it over by this Interest Rate Relief Program, but
it's transparent, Mr. Speaker, and of little value, if of
any valueindeed to those Manitobans who are deeply
in trouble and who sincerely accepted the pledges
and the promises of the government at the time that
this kind of help and this kind of interest and this kind
of concern for public welfare was preached and
announced by a party desperately seeking techniques
through which to win an election.

Mr. Speaker, the government is putting itself in a
condition where | think its credibility | think is becom-
ing seriously impaired and this Interest Rate Relief
Program is a classic example of thatimpairment; so |
participate with my colleagues on this side of the
House in offering those serious concerns about the
Capital Supply Bill and the whole fiscal program
that'sin front of us at the present time. Thank you.

MR. SPEAKER: The Honourable Member for Morris.

MR. MANNESS: Thank you, Mr. Speaker, | rise also
to speak on Bill No. 8, on Interim Capital Supply.
First of all I'd like to begin by congratulating the
Members for Arthur, Fort Garry and St. James for
their elegant presentations here today. I'm
—(Interjection)— Sturgeon Creek, I'm sorry. I'm
stunned by theobjectivity, particularlyofthe Member
for Arthur and the way that he obviously has brought
with him his skills and the understanding within his
department. | think citizensin this provincearerealiz-
ing after four short months that, in fact, amistake was
made, particularly when | hear the present Minister of
Agriculture unableto answer any questions in dealing
with his department. | know full well the former Minis-
ter carries with him a tremendous wealth of knowl-
edge in that whole area. Similarly | could make com-
ments about my colleagues, the former Minister of
Health and of Economic Development. | enjoyedvery

927

much their contributions today.

I'dlike todirect specific remarks totwoitems under
this Bill, the Agriculture Credit Corporation’s pro-
posed spending of $26 million and the Emergency
Interest Relief Program of $9 million as itrelates spe-
cifically to interest relief on the farm. The $26 million
underthefirstitemitselfisn'tof majorconcerntome.|
haven't had the opportunity to research it and to
attempt to find out how it compares to last year's
spending. The main concern | have is the purpose of
that particular amount of money. We've waited and
we've asked on many occasions in various commit-
tees as to whatthe government’s objectives are under
this MACC Program. Just last week in Estimates, we
asked the Minister of Natural Resources if he could
see the Government of Manitoba once again owning
prime agricultural land and he said yes, he could.
After havingcomethrough an election period where |,
in particular was on the trail against an opponent of a
member of the NDP party who indicated that he also
thought that this party should become government
could seeitselfagain owning prime agricultural land
and then hearing the questionsthat have been posed
on numerous occasions to various people across the
way; then also hearing the Minister of Natural
Resources, his questiontoaverydirect pointed ques-
tion, saying yes, they could see themselves owning
against prime agricultural land, we are concerned. We
on this side are very definitely of the wonderment as
to whether in fact a new program for purchase will
develop. So,the$26million as we see it is concerned
notsomuchinitselfbutastowhatitrepresents for the
future.

The Minister tells us in due time or the Minister of
Agriculture has told us that they are reviewing all the
aspects of MACC objects. But | think it's pretty well
time to come clean with this House and with the
farmers of Manitoba to let us know specifically what
the intentions are because all of us as farm members,
and of course it's probably no secret why of course,
the majority of farmers are represented by members
that sit on this side of the House but many of us have
applications that are now on file with MACC. They're
told that nothing can be done untilin factthis particu-
larbillispassed andthat there are funds available but
they haven'tbeen told whetherinfactthose funds will
be available if this bill is passed. Westilldo not know
in what direction this $26 million will go. In 1981-82
the total roughly in this area was some $33 million I'm
led to believe with another $3 million for debt
consolidation.

I'dliketoagain, asothermembers of our party have
made reference to the great NDP policy of the future,
topage-wellitisn'tpaged-but!'lljustlistthe heading
Farmsand Agriculture and some references madeto
this particularitemand| quote: “Whilethe Conserva-
tives saton their hands almost 40 percent of Manitoba
hog producers left production.” That's a point that's
been bandied around I think for just too long. | think
it's almost time that was put to rest. Those numbers
came forward, of course, at a time when the Hog
Producers Marketing Board were out to make a spe-
cific point. I think that the government, if they wanted
to be honest with the people of this province, in fact,
they would at this point in time take a new survey to
see how many of those producers who have left that
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particular industry are now producing again. But the
worst part about making that statementof numbers is
to fail to notice production. The Minister of Agricul-
ture who is fully cognizant of this fact | think, could
haverisen in the House and indicated thatin fact for
the 1981 year that hog production in this province
wasn’'t down 40 percent but indeed was up 1 percent.
For whatreason then could itbe up 1 percent when 40
percentof the producers supposedly hadleftthe bus-
iness? There's something there that doesn’'t mesh. |
would think it's incumbent upon that side to explain
that particular fact; to come forward and tell us why
hog production has increased. If in fact one of the
reasons that production of hogs has increased was
because of the hog stabilization plan that the former
Minister and the government of the day brought for-
ward, give that government its due credit because
indeed that whole industry has been saved and it's
been protected and it's basically healthy. It was done
through good action. So, that's for $26 million. The
final commenton that particular point is fine. We have
no objection to the amount but tell us whereit's going
to bespent. We do not wantto go into another situa-
tion like we had the other evening with the Minister of
Natural Resources when he indicated to us that we
were passing a capital expenditure but in effectit was
a blank cheque. It was at his disposal and his govern-
ment’s disposal to direct in any fashion they so chose.
Hopefully the Minister will do that sometime in this
debate and will tell exactly where this $26 million -
where his priorities lie with that whole review of
MACC lending policy.

Now, I'd like to move unto the second item, the
Emergency Interest Rate Relief Program; the $9 mil-
lionasshown coming foward into the farm sector for
support of those individuals who are hard-pressed
within the grains and agricultural industry, $9 million
sounds impressive.

The other day | made a slip in Estimates and | made
some comment that | exaggerated a number to
$500,000 from $400,000 and the Minister at the time
jumped on me very quickly to say that there was
$100,000 difference in my comments and that | should
take due note, so | did and that's why no figure goes
by me today without using it specifically. So | see the
number $9 million and | say, well, where is it going to
go?

Bearing in mind that there is a $70,000 criteria, in
other wordsifyou have gross saleson your particular
farm over $70,000, you do notapply. What does that
mean, a $70,000limitto a particular farmer? Well, let's
put alittle of this into perspectiveto try and make that
$70,000 figure a little bit more clear as it fits into a
grain farm specifically.

A section of land today, 640acres, well that repres-
ents returns of about $110an acre. If you exceed that,
you're ruled ineligible because you've surpassed
$70,000, so $110an acre, gross returns on a section of
land. | wonder if the members opposite have any idea
whatsoever as to what it costs to farm that particular
section of land today. | know there aren’'t many rural
members across the way and the ones that are in that
particular party aren't here, but | wonder —(Inter-
jection)— I'm sorry. | retract that.

But I'm wondering if they realize what the specific
costsof farming aretoday. If in factthey know that the
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cost of farm rent is somewhere around $40 an acre;
that if the cost of fertilization $25 to $35 an acre; seed,
$15an acre; machinery expense, capital expense, $40
an acre and by the very present Minister's Estimates
his staff put out on the cost of farming, grain related,
$180 an acre. That came into my hands with arelease
that came forward at the Outlook meeting at Oak Bluff
in early January. So here's the same Minister saying,
well your cost as my staff has calculated themforthe
1982 growing year are going to be around $180 an
acre. But so help you if you surpass $110 an acre on
the revenue side because if you do, this $9 million or
any part of it is not available to you in any form and
that's when we're looking and we realize who this
policy was basically made for.

That's why this particular side of the House is going
to be watching very very carefully as to the location of
the benefits, the benefactors. We're going to be
watching to see who benefits from this program
because we all have our own theories and I'm going to
tell you what my theory is as to who's going to benefit.

| think it's going to be the individual, the older indi-
vidual who does not own or owe an awful lot of
money; who has a very high equity ratio; who has
gone to the bank for a small loan, $1,000, $2,000,
$5,000; and who for some reason has decided or may
probably decided not to pay that particular loan back
at that time, that's the person who's going to be eligi-
ble for that loan. Nobody else. Because the people
that need it, the small people that need it, those who
arenow indebt $50,000 or more — and there are many
young farmers — do you know what $50,000 repres-
ents on the farm today? | think most of the members
opposite have an idea. It represents the purchase of
one-half a new modern combine. It represents the
purchase of one new tandem truck, regardless of the
age of the person that's purchasing. I'm sayingtoyou
is that person who is $50,000 or $70,000 in debt who
hasinterest payments in a year approaching $14,000,
he will be ruled out considerably. He's the desperate
person that needs that financing but he won't receive
it. So we're going to be watching carefully the bene-
factors of your program, both in ageographical sense
andmore so in asense as to the particular debt equity
ratio at that particular time.

I'd like to take the $9 million and as my colleague,
the Member for Arthurhas related it to the total popu-
lation of the province and came out with a nice, neat,
tidy figure of $9.00 a person, I'd like to relate it to the
active farmers. If there are some 30,000 or 35,000
farmers in this province, whatitrepresents orreturns,
it's $200 per farmer help acrossthe province, $200.00.
Yet, as has beenrelated in this particular House over
the last week, the increase in property taxes alone on
that farm, on that one section of farm, $600.00. So
you're losing both ways. Most of the people aren't
eligible and the ones that are, are going to receive
their $200 and they're going to be asked to pay
increased tax, property tax of $600 an acre. Again,
let's put into perspective the $9 millionandwhenour
party previously indicated thatto do anything mean-
ingfully you would have to inject three or four times
that amount, that they knew of what they spoke.

Also, again referring to the NDP election propa-
ganda. | quote: “They were going to introduce a pro-
gram to assist young farmers entering agriculture.”
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Well, that's very laudible. | don't think anybody, if that
was the sole purpose or reason why we vote for or
against anybody, or if any of us used that particular
linethat voters would be hard-pressed to not support
us. “Introduce a program to assist young farmers
entering agriculture.” What do they mean by that? Is
that something that's going to be released once we
have the conclusions of this review and to MACC
loaning?Isitsomethingthat's going to come forward
by way of new policy orisitsomething that's tied into
the Emergency Interest Rate Relief Program? We
don'tknow. Or is it nothing? Oris it just words at the
time? | really wonder.

Or is it going again to be directed towards the buy-
ing of prime agricultural land for lease back and
where, where would that happen? It's not going to
happen in Southern Manitoba with $9 million or $26
million. | think you could purchase about — how
many acres could you purchase —260,000? Possibly
S0.

I'm very curious as to the Member for Dauphin, his
attitude towards this whole feeling. I'm wondering
how he feels his farmers in his area, because whether
he knows it or not, he has a lot of farmers in that
particular riding, a lot of good modern farmers; peo-
ple in the Sifton area, Ochre River, your area, good
farmers. | wonder how they're going to react when
they realize they're not eligible at all for any of that $9
million. What's the explanation then to those people?
What's going to happen? Well, I'm sure he doesn't
know and we don't either. But as far as the funds in
general, Mr.Speaker, let me say that| seeno concern
with the quantity of the amount listed here. My only
concern again, or two, just to sum up, one is the 26
million to be directed to the Agricultural Credit Cor-
poration; what is the ultimate purpose of that 26 mil-
lion? Is it to buy back land, is it to borrow for the
purchase of land as has been traditionally the case?
And also in the Emergency Interest Rate Relieft Pro-
gram, the $9 million that’s been allocated there; where
and whoisit going to support? | can say that members
in this House will be following that whole area with
keen interest.

Thank you.

MR. ORCHARD: Thank you, Mr. Speaker. | would
like to take this opportunity to make a small contribu-
tion to Bill No. 8 and wantto put some comments on
therecordastotheintentofthis bill,and more partic-
ularly, Mr. Speaker, | guess the intent of this bill in the
background of the circumstances under which it is
presentedto Members of the House and the people of
Manitoba, and that, of course, being an election doc-
ument from the N.D. Party, the policies of the Mani-
toba New Democratic Party.

| guess at the onset, Mr. Speaker, | want to open my
remarks by saying that in the message from Howard
Pawley, there's a couple of lines that, I think, all
members opposite should have read back to them,
and | think that all people of Manitoba should be
reminded of constantly. The one that | want to read
particularly is “With ManOil and Manitoba Hydro we
can develop programs to guarantee that no Manito-
bans lose their homes or farms due to high interest
rates.” Mr. Speaker, thatis aguarantee that no Manit-
oban, no Manitoban, it did not-I'll justreadone more

929

linethat | think is equally important. Thelastline says,
“That's a promise we can guarantee,” and it's signed
by that illustrious, very firm and stern looking fellow,
Howard Pawley, Leader of the Manitoba NDP.

Mr. Speaker, there's some catcalls from opposite
over there and | think we can deal with them ade-
quately tonight if they're coming from the one source.
It didn't say anything else than that, no Manitobans,
no Manitobans, will lose their homes or their farms
from high interest rates. Now it's interesting to note,
when we consider this $9 million Emergency Interest
Rate Relief Program that's part and parcel of Bill No.
8, and we examine it in the light of the statement
“guaranteed,” by the now Premier of this province,
and it's very interesting when we analyse Bill No. 8
that guaranteed promise that no Manitoba shall lose
their farm or their home, in light of the February 5th,
1982, news service press release, entitled “Manitoba
launches $23 million Interest Relief Program,” bearin
mind, Mr. Speaker, thatgangoverthere,whenthey're
in an election campaign, guaranteed that no Manito-
ban shall lose their home or their farm from high
interest rates. Whatdowefind?Firstofallwefindthat
the Minister of Natural Resources, who has responsi-
bility for the Interest Rate Relief Program for
homeowners, told us the other day that the forms are
just nicely being printed, bear in mind, Mr. Speaker,
those forms are being printed for an Emergency
Relief Program. Some emergency, Mr. Speaker, when
some four months later, theformsare now just nicely
being printed. One thing that the N.D. Party did doin
perfect agreement with their past administration is
they appointed an advertising firm without tender,
without due process. They appointed an advertising
firmtorunabunch of ads on the factthatthis Interest
Rate Relief Program was coming for homeowners,
but the forms are just available right now. Now, that's
in keeping with the kind of delivery on promise thatwe
are very rapidly becoming accustomed to from this
government, from the broken promise Pawley thatis
now the Premier of the province. We come to expect
that they're not going to be emergency; they're not
going to be immediate; and they're not going to help
every Manitoban whois indanger oflosing his home
orhisfarmfrominterest rate relief. Quite the contrary
tothe guarantee made that no Manitoban should lose,
we find now that homeowners are going to be sup-
ported up to a maximum of . . .

MR. SPEAKER: Order, please. The honourable
member used the word, “gang,” in referring to other
Members of this House, in his remarks a few minutes
ago. | checked with Beauchesne and | find that the
word “gang” is one of those under the list of unparli-
amentary terms. Since no one else brought it to my
attention, I bringit to the honourable member’s atten-
tion so that he will know not to use the word again.
The Honourable Member for Pembina.

MR. ORCHARD: Thank you, Mr. Speaker. | shall not
usetheword “gang” in referring to the gentlemen and
ladies opposite.

Mr. Speaker, this assistance program which was
much touted during the election and, we have to
assume, since the N.D. Party won the election, that
hadtohavesomeinfluence onthevoter.Well, | think it
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should have had some influence on the voter when
they guaranteed that no Manitoban shall lose their
homes or theirfarm; should have had someinfluence
and, obviously it did, because they picked up a few of
the swing seats like, anumber of them over there and |
won't mention them because there's quite a few of
them. But, Mr. Speaker, when the program is
announced February 5th, we find that, possibly by
April 5th, the forms for Homeowner Interest Rate
Relief might be available. Program was announced;
no forms available. However, that's an Emergency
Interest Rate Relief Program.

We find, Mr. Speaker, that when we peruse the cir-
cumstances under which homeowners are going to
receiverelief, we find out thatthere'sa few hookersin
it, there’'s a few kinks in the program. There is a
$40,000 maximum mortgage. There must be a 30 per-
cent limit that principle, interest and taxes are in rela-
tionship to the individual's income. We didn't find
those kind of stall tactics in the election promise that
got them elected, no, Mr. Speaker. We had a blanket
guarantee that no Manitoban shall lose their home.
Thatisn’t what we find out that we have delivered by
this government after they have had time to consider
the availability of money and how much the program
is going to benefit. They've changed a lot of the
criterion.

Now, Mr. Speaker, the Billalsodeals with one rather
important issue and that being the Hog Stabilization
Program on which, | believe, there is $5 million that is
being guaranteed in here. Thatisa program which we
instituted and I'm glad to see that this government
saw fit to provide that continuing assistance to the
hog producers in the province.

But, Mr. Speaker, | want to remind the members
opposite once again because some of their swing
ridingsdid voteforthem; those swingridings did have
beef producers and those beef producers were prom-
ised during the election that there would be a Beef
Income Assurance plan to help the beef industry.
That was promised by the then Leader of the Opposi-
tion, the man who made all sorts of promises during
the election, that it would be immediate. When ques-
tioned on immediate he said approximately six weeks.
Well, Mr. Speaker, we are now some four months into
the program —(Interjection)— that's right, I'm
reminded by my colleagues thatthe now First Minis-
ter even indicated that he would have a special Ses-
sion to deal with Interest Rate Relief Programtobring
it in on an emergency basis and the Beef Program.
That was one of the firstindications that Manitobans
could not necessarily take the First Minister fully at
truth in what he has said from time to time, that he may
be slightly anxious to please before he is ready to act
and that's exactly what we have seen so far. No emer-
gency Session. The emergency Interest Rate Relief
has only now got forms out and the Beef Income
Assurance Plan, which could have been included
quite handily in Bill No. 8 with funding, still is not
funded by the Minister of Finance and his group in
government.

Now, Mr. Speaker, we'vebeen promised by the Min-
ister of Agriculture since the election sometime shortly
in November that there would be a program within six
weeks. | had opportunity, Mr. Speaker, in Oak Bluffto
listen to the Minister of Agriculture and thiswasinthe
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middle of January, to tell the Agricultural Outlook
Conference that yes, a Beef Income Assurance Pro-
gram was coming. When asked specifically when, he
said in approximately six weeks, that would make it
aboutthe end of February, it is non-existent as of the
end of February. We hear the now Premier going
around the province saying Beef Income Assurance
Plan is coming. When tagged he says in a couple of
weeks, in four weeks, in six weeks. All this has been
going on for the past four months and, Mr. Speaker,
we still don't have the Beef Income Assurance Plan
and when questioned just last week the Minister of
Agriculture said, well it may be ready in about two
weeks. But we do know one thing about the Beef
Income Assurance Program, Mr. Speaker, we do
know that the members of the Committee that were
set up when we were government to investigate how
the program should proceed, how much money and
how the beef industry should be supported was fired
by the Minister of Agriculture, we do know that.
Maybe that is why nothing has happened on that side
of the House with this new government on the Beef
Income Assurance Plan.

Well, we'll wait with patience but let me assure you,
Mr. Speaker, that if the Beef Income Assurance Plan
helps as few people as the Interest Rate Relief Pro-
gram which the then Leader of the Opposition made a
promise, that no Manitoban shall lose his farm due to
high interest rates, if that promise is carried through
forthe beef producersinasame mannerthenthereis
goingto be a lot of beef producers in very very sad
shape. Some of those beef producers no doubt voted
and fell for the misleading campaign information that
those people put out during the election and elected
some new members to this House, they're goingto be
sorely disappointed.

Well now, Mr. Speaker, the one very interesting
portion that is in here is that $9 million and it is the
relieffor the farm, so that no farmer will lose his farm
and that's a guarantee made, | have to assume by the
Minister of Natural Resources who was chattering
from his seat, he waspartof the candidates that were
running for election. | assume he had to believe that
his First Minister was correct when he guaranteed
that no farmer would lose his farm due to highinterest
rates.

Well, Mr. Speaker, what do we see under the eligibil-
ity for the farm Interest Rate Relief Program? Well, we
see that thereis a maximum of $70,000 in gross sales.
We also see that that assistance provided will be inte-
gral to the prevention of a forced sale or loss of the
farm.

Another condition we see in here that the assis-
tance will only be provided if the operation can
become viable. Well, Mr. Speaker, that isn't what the
First Minister said when he said that no Manitobans
shall lose their farms due to high interest rates, that
isn't what he promised them, but that's what they're
going to get. That's what they get. They built the
hopes up in the farm community that the young
farmers in my area would receive Interest Rate Relief
and they wouldn't lose their farms, then when they
come in — and the Member for Dauphin is chipping
away, do you want a blank cheque — you're First
Minister promised ablank cheque, your First Minister
promised that no Manitoban shall lose his farm
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due to interest rate.

Now, the Member for Dauphin is shaking his head
that it wasn't true, we know that now, but unfortu-
nately the farmers during the election campaign did
not know it wasn't true, but the Member for Dauphin
obviously knewitwasuntrue whenthey weretelling it
and when they put out this information during the
election campaign.

Thank him and thank the Member for Dauphin and
he will be able to explain to his farmers who aregoing
to be forced off the farm why his government is not
acting. Well, Mr. Speaker, we now have not only a
program that's not going to help all farmers, only a
select few. We also have a program that's not com-
pletely Interest Rate Relief butratheraloanovertwo
years. Now, how is that loan going to be secured? Is
the Government of Manitoba going to come in and
take security aboveand beyond allofthe security on
thatfarmto guarantee their maximum $3,000 per year
loan? We don't know. Farmers are asking that ques-
tion. They can't get that answer out of this govern-
ment because that government doesn't know, or
maybe it knows and itisn't telling them.

But, Mr. Speaker, | supposewhatiskey,whatisvery
keyin the farm Interest Rate Relief Programis the fact
that you cannot have any long-term land debt other
than the homequarter section, in which youcanapply
forinterest rate relief. Well, that gets us back into the
standardphilosophy that N.D.governmentshavehad
in this province since the Schreyer government on
and what this oneis going to bring in, thatthey don't
want the young farmers of Manitoba to own theirland
base.So, they've excluded assistance ondebtincurred
on the long term land base. They've excluded it. It's
ideologically in tune with where they want to take
agriculture and that being into the state ownership
program. It'simplicit in what is in the guarantee.

But, you know, it's interesting to note that when we
get into the small business relief, they've set some
limits in thereand | will admit they havetherightto do
this because in their guarantee to Manitobans they
never mention small businesses. But, they only men-
tion farms and homes. They have putalimitin thereof
some $350,000, Mr. Speaker. Now the Member for
Morris expanded on it slightly and I'd like to tell some
of the members in the government just what that
$350,000 means to asmall businessmanin myareaor
indeed to any area in rural Manitoba.

Let's consider a farm machinery dealership. What
that farm machinery dealership must sell is three
combines, three tractors and $20,000 worth of parts.
That's all he can sell in order to qualify for this
$350,000limit oninterest rate relief. Well, Mr. Speaker,
my colleagues have pointed out that is not the larger
combines, those are average size combines. In order
words they are restricting their help in farm machin-
ery dealerships to ones who sell less than three com-
bines, less than three tractors and less than $20,000
worth of parts. If anybody dares sell four combines,
five tractors and $50,000 worth of parts, you're out of
luck fellows; no program, no help; go broke, to hell
withyou, we don't need youin the business commun-
ity. That's the message that this governmenthasgiven
to the small business sector in rural Manitoba sup-
porting agriculture. Mr. Speaker, it will not wash.

Tothelumber dealershipsin my areawho may have
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thought they could have applied for the Small Busi-
ness Assistance if those home builders sell six houses
at $50,000 each plus $50,000 worth of paint and
lumber in ayear, they don't qualify. This program will
do nothing for them. Who was it intended to help? |
suggest, Mr. Speaker, it will help none of the busi-
nesses that are going to be the bed rock and the
foundation of the business community for the 1980s.
None of them that should be there, deserve to bethere
and have to be there will be helped with this program.
Six homes and $50,000 worth of lumber and you don't
qualify under their Interest Rate Relief Program.

Mr. Speaker, | really find it quite interesting that
they have the other criterion in the business interest
relief, asthey had with the farmindustry relief, thatthe
assistance must be integral to the prevention of
potential bankruptcy. Well, that requires on the part of
the government a value judgment. Well, Mr. Speaker,
we know how good the value judgment by an N.D.
Party is on business endeavours, their profitability
and their future success. Wesawitduring the Schreyer
years when $40 million were poured into Saunders;
we saw it when they set up all sorts of directly-owned
government businesses, not a one of them ever to
make a dollar; and here these new bright boys that
have come along — the Minister of Energy and Mines
was the head honcho of the planning bureaucracy
when the Schreyer administration allowed the hemor-
rhage of $40 million into Saunders — he was the head
honcho then and now he's part of agovernmentthat’s
going to determine what business might be prevented
from potential bankruptcy. They, the government that
poured hundreds of millions of dollars into failing
businesses in Manitoba are going to make a value
judgmentastowhichshould receive the limited help
that they have offered? Mr. Speaker, they can’t do
that.

We know that program in the business community
will not help the businesses that this Manitoba econ-
omy needs to provide the services, the manufactur-
ing, the supportindustries for the 1980s; none of them
willgethelp from thisprogram. It'sasham;it's a farce;
and it's a misleading of the Manitoba electorate dur-
ing an election campaign. Now, the ponies are com-
ing home to this group of people over here and they
are going to have application after application turned
down. Some of those applicants who are turned down
may well have voted for this group and | would sug-
gest, Mr. Speaker, it will be the last time because they
will have decided that party, the N.D. Party, will do
anything during an election campaign, saying any-
thing during an election campaign and promise any-
thing during an election campaign strictly to get
elected and then turn their backs on the people in
need that elected them. That's what they’ll do. We
have seen the initial criterion in the Interest Rate
Relief Program and we will see the final touchestoitin
thenextsixmonthsastheapplications withabig“No”
stamped on go backtothe applicants;abig“No.” The
only thing | ask the members oppositeis when you put
the big no on it, put the big NDP after it so they know
who promised it, who did not deliver itand who turned
it down. That's all | ask.

Mr. Speaker, | had opportunity to have a discussion
with a bank manager and | realize that's sort of true
confessions to the N.D. Party; one is not supposed to
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talk to bank managers because chartered banks are
evil; chartered banks are the cause of many problems;
chartered bank managers are terrible people. So,
pardon me if | tell you | did talk to bank managers. |
talked to them about how the Provincial Government
should proceed in the next year and a half to assure
that the newcomers to the farming industry, the
young farmers who havestarted up in thelast several
years and who intend to start up in the next several
years, should be helped. Do you know what those
bank managers told me? They said what MACC
should do is provide to the young farmers long term
interest money for the purchase of land; that MACC
should continue and enhance its role of long term
mortgages. Now, we have already seen, as the Minis-
ter of Agriculture has told us, that they are reviewing
how to help new farmers. Mr. Speaker, | venture to
guess and speculate as | have that what that group
overtherewillcome up withtohelp theyoung farmers
is not long term mortgages as we brought in as has
always been the role of MACC until those aberrant
years of the Schreyer administration; they will go
back to the state farmprogram where the state owns
the resource of production. But young farmers can no
longer own the resource of production, the land. |
hope I'm wrong. Mr. Speaker, | will give my pledge to
the Minister of Agriculture and to the Treasury Bench
that | will stand up in this House and | will apologize
forlaying my fears on the record that you will remove
long-term mortgages for state farms, and | will apol-
ogize for saying that if you maintain long-term mort-
gages. But the Member for Springfield is already
shaking his head saying you won’t have to apologize.
Well, Mr. Speaker, | accept that, but the Manitoba
Agricultural Credit Corporation is being provided
with $26 million worth of funding under this Act.

Now the questions that we would like to have ans-
wered is will this $26 million go to long-term mort-
gages for young farmers; will it go to the consolida-
tion of some several loans that some of the young
farmers have gotten themselves into; what are the
purposes of the MACC $26 million that we are going
to vote in the next few days, | would assume? | have a
great deal of hesitation in supporting this $26 million
ifitis goingtoallow MACC to go outinto the market-
place and compete with those young farmers in the
purchase of land, sothat . . .

MR. SPEAKER: Order please. The time being 5:30,
when we reach this item again, the honourable
member will have fifteen minutes remaining.

The Honourable Member for Springfield.

MR. ANSTETT: Mr. Speaker, subject to the agree-
ment that was arrived at by the House Leaders earlier,
| would move, seconded by the Honourable Member
for Turtle Mountain, that the House do now adjourn
and that we resume in Committee of Supply at 8
o'clock.

MOTION presented and carried and the House
adjourned and stands adjourned until 2:00 p.m.
tomorrow afternoon. (Tuesday) Members will recon-
vene in committee this evening at 8:00 p.m.
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