
LEGISLATIVE ASSEMBLY OF MANITOBA 

Wednesday, 24 March, 1982 

Time - 2:00 p.m. 

OPENING PRAYER by Mr. Speaker. 

MR. SPEAKER, Hon. D. James Walding (St. Vital): 
Present ing  Pet it ions ... Read i n g  and Receiv ing 
Petit ions ... 

PRESENTING REPORTS BY 

STANDING AND SPECIAL COMMITTEES 

MR. SPEAKER: The Honourable Member for F l i n  
Flon. 

MR. JERRY T. STORIE (Flin Flon): Mr. Speaker, the 
Committee of Supply has adopted certain resolu­
t ions, d irects me to report the same, and asks leave to 
sit again. 

I move, seconded by the Honourable Member for 
R iel, that the report of the com mittee be received. 

MOTION presented and carried. 

MINISTERIAL STATEMENTS 

AND TABLING OF REPORTS 

MR. SPEAKER: The Honourable M i n ister of Munici­
pal Affairs. 

HON. A.R. (Pete) ADAM (Ste. Rose): Thank you, Mr. 
Speaker. I have copies of the statement I wish to m ake 
today, one for Mr. Gourlay. Mr. Speaker, I a m  pleased 
to announce that the prov i ncial  and m un ic ipal tax­
shar ing  payments wi l l  amount  to some $28.9 m i l l ion  
i n  1982 - an increase of  more than  15  percent. The 
amount est imated to be avai lable for d istr ibut ion th is  
year represents a n  i ncrease of $3.8 m i ll i o n  over the  
amount  d istri buted i n  198 1. Manitoba was the first 
province to in troduce growth tax revenue to relieve 
local property taxpayers. These payments are made 
throug h  the al location to local governments on  a 2.2 
points of personal i ncome tax and payments wi l l  be 
made o n  the basis of $24.30 per capita to al l  organized 
m u nicipal ities and to the M i n ister of N orthern Affairs 
on behalf of u n organized territories. I n  addit ion, there 
wi l l  be an urban services supplement payable to cit­
ies, towns and vi l lages and urban local gover nment 
d istricts amount ing to $3. 75 per capita for centres up 
to 5,000 population, and $5.25 per capita for centres 
of more than 5,000 population. 

As well ,  there wi l l  be transit ional adjustment pay­
ments made to some n i ne m u nicipal ities to ensure 
that there 1982 entitlement wi l l  not be less than the 
amounts that they received last year. The basic per 
capita payment has been i ncreased by $3.30 or 15.7 
over the amount paid i n  197 1. Whereas urban services 
supplement have been held at the same level as last 
year; payments wi l l  be made i n  J u ly of 1982 and wi l l  be 
based on 198 1 census population data. 

I am pleased to be able to make the announcement 
at this time when m u nicipal ities are prepar i n g  their 
1982 budget and my departmental staff will be advis­

i n g  m u n ici pal it ies of the ent itlements w h ic h  they 
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may expect in 1982. 

MR. SPEAKER: The Honourable Member for Swan 
River. 

MR. D.M. (Doug) GOURLAY (Swan River): Thank 
you,  Mr. Speaker. 

I would l i ke to thank the M i n ister of M u n icipal  
Affairs for making th is i nformat ion avai lable at th is 
t ime. N ormal ly, the announcement has come much 
earlier in  the year, but I a m  sure that the var ious 
m u nicipalities wi l l  be pleased to have th is i nformation 
and certai n ly they wi l l  also be pleased to see the 
increase of some 15 percent. I believe th is  would i nd i­
cate that as th is is a growth tax, or  a part of the growth 
tax as well as a portion of i ncome tax shar ing ,  i t  would 
i n dicate the very buoyant condit ion that was in exist­
ence in the province i n  198 1. I n  spite of the repeated 
comments by members who were then Opposition,  
i n d icat ing  the very depressed state that the economy 
was in  the Province of  Manitoba, I th ink  t h at t h is 
statement can only i n dicate that the situat ion  was not 
t h at bad at al l  with the growth of some 15 percent  i n  
the provincial- m u n icipal tax shar ing  payments. 

B ut ,  nevertheless, I am very pleased with th is  
announcement and aga in  I a m  sure the m un ic ipal ities 
wi l l  be very happy to get t h is i nformation even though 
it is a few months later than normally expected. 

MINISTERIAL STATEMENTS 

AND TABLING OF REPORTS 

MR. SPEAKER: T h e  H o n o u r a b l e  M i n i ster o f  
Agriculture. 

HON. BILL URUSKI (Interlake): T h a n k  you, Mr. 
Speaker. 

Mr. Speaker, I would l i ke to table the report of the 
Department of Agriculture for 1980-8 1 and the N i nt h  
A n nual Report o f  the Manitoba Water Services Board 
ending March 3 1st, 198 1. 

MR. SPEAKER: The Honourable Min ister of North­
ern Affairs. 

HON. JAY COWAN (Churchill): Mr. Speaker, I wish 
to table the 198 1 Environmental Accident Report for 
the Environmental Management Division. 

MR. SPEAKER: N otices of Mot ion ... I ntroduction 
of B il ls . .. 

INTRODUCTION OF GUESTS 

MR. SPEAKER: Before we reach Oral Questions, 
may I direct the attention of honourable members to 
the gal lery where we have 36 students of Grade 9 
stand ing  from the Lorette Collegiate School u n der 
the d irection  of Mr. Normandeau. This school is in the 
c o n s t i t u e n c y  of  the H o n o u r a b l e  M e m ber for  
Springfield. 

We also have 50 students of Grade 9 stand ing  from 
the Ken Seaford J un ior High School u nder the d irec 
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t ion of Mr. Freed and Mr. Wi l l iscroft. This school is i n  
t h e  constitutency of t h e  Honourable Member for 
Kildonan. 

There are 55 students of Grade 1 1  stand ing from the 
Oak Park High School  u nder the d irection  of Mr. 
Oswald. This school is in the constitutency of the 
Honourable Member for Charleswood. 

On behalf of all of the h o nourable members, I wel­
come you here this afternoon. 

ORAL QUESTIONS 

MR. SPEAKER: The Honourable Mem ber for Turtle 
Mou ntai n .  

MR. A.  BRIAN RANSOM (Turtle Mountain): Mr. 
Speaker. my question  is for the First Min ister. Wi l l  the 
First Min ister confirm h is earlier statement that the 
reserves of Manitoba Hydro have been fattened by 
what he  termed a needless Hydro rate freeze? 

MR. SPEAKER: The Honourable First Min ister. 

HON. HOWARD R PAWLEY (Selkirk): Mr. Speaker, 
my statements are as they were yesterday. Because of 
the very i m pl ications and the very consequences as 
i n deed has been i nd icated by the Min ister reponsi ble 
and so ind icated by technicians with Manitoba Hydro 
over the last year or two, there is a clear need for a 
review as to the direct ion i n  which we proceed i n  
regard t o  rates i n  regard t o  Manitoba Hydro a s  to 
whether it be extended beyond the five years, whether 
i ndeed that freeze ought to continue  for the five-year 
period. It's t ime for review. 

MR. RANSOM: Mr. Speaker, but my q uestion was, 
wi l l  the First M i n ister confirm h is  earlier statements to 
the effect that Hydro reserves have been fattened by 
what he termed a needless hydro rate freeze, a n d  I 
s i m ply refer the First Min ister to the document which I 
tabled yesterday which appears over h is  s ignature 
and makes such statements that the Conservative 
Government has wasted mi l l ions of tax dollars on the 
needless Manitoba Hydro rate freeze. Hydro d i dn't 
need the freeze. I t  fattened Hydro rate reserves. I 
s i m ply asked the First M i n ister if he'll confirm those 
earlier statements. 

MR. PAWLEY: Mr. Speaker, if the Honourable Member 
for Turtle Mountai n had listened yesterday he would 
have noted that on  the basis of the two years of very 
low water levels that i ndeed there is a situation that 
certa in ly reflects u pon the present course of action .  
The Honourable Member for Turtle Mountain should 
also keep in m i nd that i n deed the m o nies that have 
been used in regard to the Hydro rate freeze h ave 
i ndeed come from the pockets of the taxpayers of the 
Province of Manitoba. There is no  money to be found 
un less it does i ndeed come from the taxpayers of the 
Prov ince of Manitoba, so let  the honourable member 
not for a m o ment fudge this issue by suggest ing that 
there's a Hydro Rate Freeze that isn't paid for by 
someone. That is being  paid for by the taxpayers i n  
Manitoba. There is an obvious q uestion that m ust be 
asked, and that is whether or not that is i ndeed the 
m ost equitable means of provid ing for a d istr ibut ion 
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of wealth i n  a equitable means 

MR. RANSOM: Mr. Speaker, that may well be the 
q uestion the First Min ister wants to ask but it wasn't 
the q uest ion that I placed to the F irst M i n ister. The 
record wil l  show that the First Min ister has not ans­
wered the q uest ion which I asked h i m, to g ive the 
i nformation that I asked he g ive the House. 

As a supplementary, Mr. Speaker, then my q uestion 
to the M i n ister of Energy and Mi nes. Would the Mi n is­
ter of Energy and Mines advise the House what he  
expects the approximate reserves of  Manitoba Hydo 
wil l  be as at the end of March 1 982. 

MR. PAWLEY: Mr. Speaker, on  a point of order since 
the Honourable Member for Turtle Mountain asked 
that the record be clear, let the record be clear that 
questions that are being  posed by members of the 
O pposit ion need not be answered precisely as they 
want those q uestions to be answered. The Honour­
able Mem ber for Turtle Mountain's q uest ion was 
i n deed answered. He may not l i ke the answer that is 
provided but that is a matter that is a concern for the 
Member for Turtle Mounta i n .  

MR. RANSOM: O n  t h e  same point o f  order, Mr. 
Speaker, the First Min ister is i ndeed right that he need 
not answer the q uestions that are placed. I was si m ply 
placin g  it on  the record that he  had i n  fact not ans­
wered the q uestion which I had asked. He had 
responded to questions which he  had i n  h is m ind,  n ot 
to the q uestions which I asked, Mr. Speaker. 

Further to my q u estion to the Minister of Energy 
and Mines, could he  advise the House as to what he 
expects the reserves of Hydro will be at the end of 
March, 1 982? 

MR. SPEAKER: The Honourable Min ister of Energy 
and Mines. 

HON. WILSON PARASIUK (Transcona): Mr. Speaker, 
I don't k now exactly what the reserves wi l l  be at the 
end of th is fiscal year. We're near the end of the fiscal 
year. I k n ow that in the last fiscal year that Manitoba 
Hydro suffered a loss of over $ 1 6  mi l l ion;  that for this 
present fiscal year they projected they could be suf­
fer ing  a loss between, oh, I don't  k n ow, $28 and $32 
mi l l ion,  Mr. Speaker. That'll be k nown at the end of the 
fiscal year and when I have that i nformation I'll cer­
tainly make it avai lable to the Legislature. 

MR. SPEAKER: The Honourable Member for La 
Verendrye. 

MR. ROBERT (Bob) BANMAN (La Verendrye): Mr. 
Speaker, a q uestion to the same Min ister, I wonder if 
the Min ister could confirm that in the A n nual Report 
of Man itoba Hydro as of March 31 st, 1 978, the 
reserves of Manitoba Hydro were $50,350,000.00? 

MR. PARASIUK: Mr. Speaker, I ' l l  have to take that 
q uestion as notice. 

MR. BANMAN: Mr. Speaker, that was March 31 st, 
1 978. I wonder if he could also confirm, and maybe 
come back with the a nswer, that the surplus in reserve 
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as of March 31 st. 1 981 was $1 25,348,000.00? 

MR. PARASIUK: Mr. Speaker. those q uestions are 
more suitably asked in an Order For Return ,  but I 
expect that we'll have opportun i ty to discuss these 
matters i n  the Publ ic Uti l it ies Committee of the Legis­
latu re where these types of q uestions regardi ng  
Crown corporations are more appropriately asked. 

MR. BANMAN: I wonder if the Min ister of Energy 
could then confirm that since the rate freeze has come 
on, that these reserves of Manitoba Hydro have 
indeed i ncreased rather than decreased? 

MR. PARASIUK: Mr. Speaker, there has been an 
i ncrease i n  reserves. but the point is that we are suffer­
ing .  we are i nto a drought  cycle or a two-year dry 
cycle, Mr. Speaker. We have had 1 5  percent less than 
average snow cover. Unless we have a tremendous 
change in the weather. Mr. Speaker, we wi l l  h ave low 
water levels aga i n  w h ic h  do have a very serious effect 
on Hydro, not only in the short term. but in the long 
run .  

MR. RANSOM: Mr.  Speaker. a q uestion to the Mi n is­
ter of Energy and Mi nes. I n  h is  response to the q ues­
tions yesterday the Min ister i ndicated that the q ues­
t ion of Hydro rates is a very techn ical.  i ndeed he used 
the term "tec h n ical" 1 3  t imes i n  his t h ree answers to 
q uestions that have been raised. He said that those 
q uestions of setti n g  rates should be taken out of the 
pol itical arena and p laced before a committee of the 
Legislat u re. the Standing Committee of Public Uti l i­
ties and Natural Resources. for consideration as well 
as perhaps go ing  to the P u bl ic Uti l it ies Board 
evenutally. 

Mr. Speaker, in view of the fact that there are few 
th ings having more i mpact on Hydro rates than the 
schedu l ing  of construct ion and the borrowings for 
Manitoba Hydro, wi l l  the M i n ister of Energy and 
Mines commit  to br ing the plans for Hydro construc­
tion and borrowing to the Standing Committee of the 
Legislat u re prior to any f inal decisions being  made 
with respect to those matters? 

MR. SPEAKER: The Honourable M i n ister of Energy 
and Mines. 

MR. PARASIUK: Mr. Speaker. the normal discus­
sions and reviews that take place i n  the P u bl ic Utilities 
Committee will i ndeed take place agai n .  I don't expect 
that my col leagues. Mr. Speaker. wi l l  try and use clo­
sure or  any u nderhanded devices to try a nd cut off 
debate in the P u blic Utilities Com m ittee. 

I can recall  that last year the Conservative m ajority, 
Mr. Speaker, tried to cut off debate. We certain ly don't 
i ntend to do that; we expect that the P u bl ic Utilities 
Committee will i ndeed be called and that it will p u rsue 
its natural course of action .  

MR. SPEAKER: The Honourable Member for  Turtle 
Mounta in .  

MR. RANSOM: Mr. Speaker. in  view of the fact that 
these q uestions are so technical and i n  view of the fact 
that the g overnment's opposit ion  for i m mediate 
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orderly com mencement of construct ion on L i mes­
tone, which could have a tremendous i mpact on  
Hydro rates, I ' m  si mply aski n g  the M i n ister for h is  
assurance that  before that  commitment is made he 
wi l l  submit  those very techn ical q uestions to the 
Standing C o m mittee of  the Legislature for  review 
prior to a f inal  decision being  made? 

MR. PARASIUK: Mr. Speaker. I believe that it's 
i mportant for the i ntegrity of Hydro that the technical 
matters in fact can be raised in P u bl ic Utilities Com­
mittee and I expect that there wi l l  be an opport u n ity at 
the P u blic Utilities Committee to raise tec h nical mat­
ters to technical people who come before the P u bl ic 
Utilities Committee. 

MR. RANSOM: Mr. Speaker. I recognize. of course. 
t h at the M i n ister doesn't have to answer the q uest ion ,  
but the q uestion was n ot whether we could put tech­
n ical q uestions to the committee, but whether or not 
he would br ing a report; the q uest ion of the schedul­
ing of construct ion and f inancing to that committee. 
as he pledged yesterday to br ing a tech n ical report 
relative to the Hydro rate freeze to be p laced before 
that committee for discussion.  That was my q uestion 
and I ask the M i n ister once more if he would care to 
respond directly to that very direct q uest ion? 

MR. PARASIUK: Mr. Speaker. the Member for Turtle 
Mounta in .  I th ink, is trying  to make a mountain out of a 
molehi l l .  The point is that when the tec h n ical people 
appear before the Publ ic Utilities Committee. members 
on al l  sides of the House have the opport u n ity to ask 
q uestions relat ing  to rates. They have the opport u n ity 
to ask q uestions relat ing to borrowing;  they h ave the 
opport u n ity to ask q uestions relat ing  to construct ion;  
they have the opportunity to ask al l  of  those q ues­
t ions. As I said, it is not the i ntent ion of the g overn­
ment. u n l i ke previous actions. to c u rtail  that type of 
q uestions to tec h n ical people who come before the 
Publ ic Utilities Committee. 

MR. SPEAKER: The Honourable Min ister of Eco­
nomic Development. 

HON. MURIEL SMITH (Osborne): Mr. Speaker. last 
week I was asked whether a member of o u r  depart­
ment had been invited to attend the bankruptcy hear­
ings for the Metro D rugs and the answer to that is no.  
The department was not approached by any of the 
creditors to attend that meeting and I 'd l i ke to take th is 
opport u nity j ust to expand and to say that the 
department normal ly does not have as close a rela­
tionshi p  to the retai l  sector of the economy as it does 
to the i ndustrial and smal l  busi ness sector and the 
reasons for th is are many. The retai l  field requ i res a 
m uc h  smaller type of i nvestment for someone to get 
started than the i ndustrial sector does and conse­
q uently an active role for government i n  partnersh ip  
has n ot been as wel l  developed so that  we don't have 
any di rect relat ionship to the retai l  sector. However, 
we are disturbed at the situation that has developed. 

We see the bankruptcy problem and the large 
n u m ber of people going out of work as a symptom of 
the overall econ o m ic problems relat ing  to the h i g h  
i nterest rates a n d  t h e  u nwi l l i ngness o f  t h e  Federal 
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Govern ment to move i nto a sound economic plan for 
Canada. 

MR. SPEAKER: The Honourable Member for St. 
Norbert. 

MR. G.W.J. (Gerry) MERCIER (St. Norbert): Mr. 
Speaker, in view of that answer by the Min ister of 
Economic Development, my q uestion is to the First 
Min ister. I n  view of the statements made by h i m  as 
leader of the N . D .  Party dur ing  the elect ion  campaign 
that an NOP Government would take action to prevent 
the loss of businesses by Manitobans due to h i g h  
i nterest rates and i n  view o f  t h e  statements b y  officials 
of Metro Drugs that they could have survived i f  the 
i nterest rates had not been so h i g h, wou ld the First 
Minister advise what action the NOP Government is 
tak ing  to prevent the loss of a business l i ke Metro 
Drugs? 

MR. SPEAKER: The Honourable First M i n ister. 

MR. PAWLEY: Mr. Speaker, if the honourable member 
would have studied closely the statements that were 
issued d urin g  the period that he's made reference to, 
the reference to businesses, i ndeed small  businesses 
and medium sized busi nesses that are going u nder 
duly and solely through i nterest causes. Now, it's my 
understand i n g  i n  regard to  the statements that I 've 
seen that the Metro Drug situation i nvolves a n um ber 
of factors; i nterest being one, b ut from all the i nforma­
tion that I have heard there are i ndeed a n u m ber of 
factors that are i nvolved in respect to Metro Drugs. 

Mr. Speaker, I want to also point  out that it would 
not be the i ntention of members to discuss i nd ividual 
case fi les before the Legislature. I f  it is the i ntent of the 
honourable mem bers across the way to d iscuss i nd i­
vidual case f i les that may or may not take place i n  
regard t o  appl ication for i nterest rate relief, we would 
not be i ncl i ned to enter i nto that kind of d iscussion. 

MR. MERCIER: Mr. Speaker, the officials of Metro 
Drugs have i n dicated q u ite clearly i n  their statements 
to the media  that they could have survived i f  i t  had not 
been for the h i g h  i nterest rate. 

Mr. Speaker, i n  view of the statements made by the 
now Premier of Manitoba dur ing the election that in  
spite of gains made by the work ing people, many 
Manitobans sti l l  l ive u nder the threat posed by plant 
shutdowns. In the last three years such m ajor 
employers as Swifts, Maple Leaf Mi l ls and the W i n­
n ipeg Tribune have al l  closed their doors. The Mani­
toba NOP believes that work ing people deserve job 
security i n  a workplace; Manitoba New Democrats 
would provide security for layoffs. 

I n  view of those statements, Mr. Speaker. would  the 
First Min ister advise th is House what act ion he  is 
tak ing  to prevent the loss of 350 jobs with Metro 
Drugs? 

MR. PAWLEY: I 'm del ighted at the opportunity to 
respond to the Honourable Member for St. Norbert. 
Mr. Speaker, what we have been dea l ing  with is three 
years of accumulated difficulties; d ifficulties as a 
result of federal and provincial policies perta i n i ng to 
-( I nterjection)- well, I ' m  sorry, Mr. Speaker, i f  the 
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honourable mem bers don't want to hear - Mr. 
Speaker, what we are contending with is monetary 
pol icies that i ndeed have been of such a nature that it 
brought about d ifficulties from one end of Canada to 
the other. m onetary pol icies in respect to i nterest 
rates that were supported and endorsed by the pre­
vious government in the Province of Man itoba. It was 
the previous government of the Province of Manitoba 
that supported the Federal Govern ment of Canada i n  
regard t o  monetary policies pursued b y  t h e  Trudeau 
government in Ottawa si nce 1 975. 

Mr. Speaker, at least th is is a govern ment that is 
attem ptin g  to do what it can with i n  its l i mited resour­
ces in order to ensure that the busi ness people and 
others i n  th is province can enjoy some job security, 
some security in their economic futures. I t  is some­
what amazing, Mr. Speaker, to suddenly receive ques­
tions that, - ( I nterjection) - well, I don't want to use 
those terms in th is House, b ut in the first three or four 
m o nths of the period of government on our side to 
receive q uestions from a government that cared less 
about com i ng to the grips with the economic prob­
lems confronti ng  Manitoba and i ndeed the whole of 
Canada. 

MR. MERCIER: Mr. Speaker, in view of the fact that 
the First Min ister is acknowledging that he's not going 
to take any action to l ive u p  to the guarantees and the 
promises that he  made and signed i n  election docu­
ments dur ing the last election, would he  now ad m it, 
Mr. Speaker, that he l ied, deceived and misrepres­
ented h is  Party's posit ion to w i n  office in th is 
government? 

MR. SPEAKER: Order please, order please. I'm sure 
that the honourable mem ber real izes that the words 
he has j ust used in his q uestion are completely u npar­
l iamentary. I ' m  sure if he wishes to consider those 
words he wou ld prefer to use others and perhaps 
withdraw those words. 

The Honourable Mem ber for St. N orbert. 

MR. MERCIER: Mr. Speaker, I ' l l  consider the use of 
those words i n  the l i g ht of the statements and the 
promises and the guarantees that were made to Mani­
toba and the fact that truth is always a defence. 

MR. SPEAKER: Order please. I believe I suggested to 
the honourable member that he withdraw those words 
and I make it, perhaps a little firmer now, that he 
should withdraw those words and apologize to the 
House. 

The Honourable Member for Turtle Mountai n .  

MR. RANSOM: O n  a point of order, Mr. Speaker, the 
words that the Member for St. N orbert used were not 
made i n  reference to anyth ing that has been said in 
th is House, they were made with reference to docu­
ments that were circulated to the p u blic dur ing the 
election and are not related to anyth ing said with 
respect to this House and the member may well wish, 
of course, to respect your request, Mr. Speaker, but i t  
has n oth ing  to do with th is House. 

MR. SPEAKER: Does the Member for El mwood wish 
to speak to the same point of order? 
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MR. RUSSELL DOERN (Elmwood): It is q uite clear 
that the former Attorney-General, who supposedly 
k nows someth ing about points of order, made an 
u n parl iamentary statement. His statement was made 
in th is Parl iament; it is u n parl iamentary. I t  doesn't 
matter what the reference is; he has to withdraw that 
statement or withdraw from the Chamber. 

MR. MERCIER: Mr. Speaker, in view of the posit ion 
you're taking I 'm prepared to withdraw the use of 
those words and let the people decide for themselves. 

MR. SPEAKER: The Honourable F irst Min ister. 

MR. PAWLEY: Mr. Speaker, I'm del ighted to have the 
opport u n ity n ow that the Mem ber for St. Norbert has 
i n deed withdrawn those remarks to answer the or ig i­
nal q uestion from the Hon o u rable Mem ber  for St. 
Norbert. 

Mr. Speaker, what we have seen in that past t h ree or 
four m o nths on  the part of th is - ( I nterjection)- Mr. 
Speaker, it's interest ing the honourable members are 
having some d ifficu lty l iste n i n g  to i nformation that 
they particularly don't l i ke to hear and it does, I 'm 
su re, m ake them somewhat u ncomfortable to i n deed 
discover what t h is govern ment h as done in t h ree 
months as opposed to what the p revi ous a d m i n istra­
t ion had done in four years. 

Mr. Speaker, n u m ber o ne, th is govern ment d isas­
sociated itself i m mediately i n  regard to the support of 
the monetary pol icies in Canada that had g iven rise to 
many of the f inancial problems that indeed have been 
created from one end of th is country to the other. That 
was a m ajor and s ignificant move, a pol icy that indeed 
the Honourable Member for Turtle Mountain fu l ly 
associated h i mself with dur ing  h is  term i n  govern­
ment and st i l l  associates h i mself with the monetary 
policies of the Federal Government. 

N u m ber two, Mr. Speaker, th is government i n it iated 
an I nterest Rate Relief Program to assist homeowners 
and b usiness people and farmers in th is province. Mr. 
Speaker, where were the members across the way for 
four years when i n deed interest rates were sky rocket­
i n g  t h roughout Canada and in Manitoba? They sat on 
their rears, Mr. Speaker. 

N u mber three, Mr. Speaker, the honourable member 
asked me a comprehensive q uest ion.  I want to pro­
vide h i m  with a comprehensive response. N u m ber 
th ree, th is govern ment, u n l i ke the previous ad m in is­
tration,  d i d  n ot return to a process of acute protracted 
restraint,  d i d  not freeze construction in this provi nce 
si mply because of the burden of the deficit and fiscal 
transfer cutbacks that were i mposed u pon this adm i n­
istrat ion.  Mr. Speaker, we continued with the program 
of conti n u i n g  of construction in this province to the 
extent that it was possible for th is g overn ment to do 
so. 

Mr. Speaker, we are proceeding  with other areas of 
program assistance which are bei ng  outl ined and 
which wi l l  be an nou nced as we proceed, but the Hon­
ourable Member for St. N orbert should reflect for a 
few m oments i n  the k i nd of statements that he is 
mak ing in a somewhat i rresponsi ble manner i n  this 
Chamber after t h ree-an d-a-half months, when he sat 
on a Treasury Bench that d i d  absolutely n ot h i n g  for 
four years to help those i n  pl ight i n  th is province. 
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MR. SPEAKER: The Honourable Member for Stur­
geon Creek. 

MR. J. FRANK JOHNSTON (Sturgeon Creek): Mr. 
Speaker, after that palaver I have a q uestion for the 
M i n ister of Econ o m ic Development and Tou rism.  -
( I n terject ion)- I heard the request to smi le ,  it's very 
hard after that nonsense I j ust heard. Mr. Speaker, I 
would ask the Min ister of Economic Development and 
Tourism -( I nterject ion)- Mr. Speaker, obviously 
they don't want to hear the q uest ion .  I 've been used to 
the ch i ld ishness of the NOP for years, but neverthe­
less, Mr. Speaker, I would ask the M i n ister of Eco­
nomic Development and Tourism i f  she has had any 
technical d iscussions and has requested a technical 
report from her development officers that work with i n  
her department on  the effect of removing the Hydro 
freeze from the point of view of attracti n g  new busi­
ness to the Province of Manitoba? Will we be receiv­
i n g  a report from the M i n ister on that subject, Mr. 
Speaker? 

MR. SPEAKER: The Honourable Min ister of Eco­
n o m ic Development. 

MRS. SMITH: Mr. Speaker, I can sym pathize with the 
member opposite in want ing to advertise condit ions 
i n  the Province of Manitoba that would attract new 
i n dustry. I t h i n k  we're al l  i nterested in doing that,  but 
we also have a com mitment to presenting the real 
facts in terms of what the costs are l i kely to be not j ust 
today or  tomorrow, but over a sustained period of 
t i me. We would l i ke to advertise a rate that we can l ive 
by and that maintains a balance i n  our  hydro opera­
t ions. We're committed to being  very realistic in the 
i nformation that we offer and not attemptin g  to g ive 
false lures to business. 

MR. JOHNSTON: Mr. Speaker, the d isease is spread­
ing ;  we're sti l l  not gett ing answers. I've asked the 
Min ister i f  we wi l l  have a technical report from her 
department analyzing the consequences that may 
h appen if we take off the Hydro freeze as far as attract­
i n g  business is concerned. I would have a supplemen­
tary, Mr. Speaker, in ask i ng the Min ister will there be a 
report, a techn ical report, from her development 
officers work ing with business i n  Manitoba at the 
present ti me, smal l  and large, as to the effects i t  m ay 
have on the present business i n  Manitoba seeing that 
they have now started to analyze their budgets a n d  
forecasts of expenses wh ich are presently there i n  
front o f  t h e m .  What effect w i l l  have i f  the Hydro f reeze 
comes off to the present busi ness i n  the Province of 
Manitoba? 

MRS. SMITH: Mr. Speaker, tec h nically speak ing  we 
are very in terested and concerned about the profit 
and loss statements that confront the smal l  business 
people a n d  the i n dustries of Manitoba. We're also 
concerned about the profit-loss picture that con­
fronts the ordinary citizen and what we're looking for 
is the balanced approac h .  We want an economic 
situation where everyone's concerns get taken i nto 
accou nt .  We d on't want to look at only one sector  a n d  
expect fu l l  salvat ion f r o m  that q uarter; w e  want a 
realistic and balanced approach to economic devel-
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opment both at the cost end and at the benefit end.  

MR. JOHNSTON: Mr. Speaker, wi l l  the Min ister have 
a report from her department presented to the 
members of th is House or  the Committee of Eco­
nomic Development as to the consequences of rem­
ovi ng  the Hyd ro freeze on  i n dustry to be attracted to 
Manitoba or p resently in Manitoba, the same as the 
Mi n ister of I ndustry and Commerce i n  the th ird month 
of 1 977 received a report from h is  Deputy saying  that 
manufactur ing had been d ropping for three years i n  
this province a n d  m ade suggestions on what t o  d o  
about it? Wi l l  w e  get a report, Mr. Speaker, that g ives 
us that i nformation in this House? 

MRS. SMITH: Mr. Speaker, there will be reports 
bein g  presented from t ime to t ime, but we have no 
i ntention of br ing ing one factor and measur ing it and 
looking at its i mpact on one sector i n  the economy. 
We're loo k i n g  at a package of factors; we're not going 
to advertise Manitoba as a low-wage area or as a 
low-power area if the costs and benefits at the other 
end don't make sense. We're not prepared to sell the 
people or the province at any price. We want a bal­
anced and sane responsible approach. 

MR. SPEAKER: The Honourable Mem ber for A rt h u r. 

MR. JAMES E. DOWNEY (Arthur): Mr. Speaker, i n  
view o f  t h e  fact that the F i rst Min ister a n d  t h e  Gov­
ernment of the Province of Manitoba have cont inual ly 
promised to the l ivestock i n d ustry, particularly the 
beef producers of the province, could the Min ister of 
Agricul ture tell  me when he is  going to in troduce the 
Beef Stabi l ization Program for the beef producers of 
Manitoba? 

MR. SPEAKER: T h e  H o n o u ra b l e  M i n i ster  of 
Agriculture. 

MR. URUSKI: Mr. Speaker, let it be k nown to the 
members o pposite and to the farmers of Manitoba 
that the comm itment was to sit down and have mean­
i ngful  dialogue to develop a program for l ivestock 
producers in th is province. 

Mr. Speaker, we h ave been doing that, u n l i ke the 
former adm i n istration who two weeks before the elec­
t ion ended decided to set up a comm ittee to study the 
problem, whi le d u ring  the election the former Min ister 
of Agricultu re ind icated to the farmers that the best 
way for them to stay i n  bus iness was to l iqu idate their  
herds. We're n ot do ing  that, Mr .  Speaker. We have sat 
down, we have been worki ng  with producers and we 
wi l l  be making an announcement as sson as we can. 

MR. DOWNEY: Mr. Speaker, the only election prom­
ise that they l ived u p  to so far is  the fact that they have 
been sitt ing down. 

Mr. Speaker, a second q u estion to the Min ister. 
When will he  be a n no u nci ng  the stabi l ization or  the 
level of stabi l izat ion u nder the old Beef I ncome As­
su rance Program that was a carry-over from their  
adm i n istrat ion? When wi l l  he  be annou nci ng  the sup­
port level for the f inal quarter of that program? 

MR. URUSKI: Mr. Speaker, I ' l l  take that q uest ion as 
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notice, and as wel l ,  that program would h ave been a 
very viable program to the farmers of Manitoba h ad it 
not been pol itically scuttled by the Conservatives 
when they were i n  office. 

MR. DOWNEY: Mr. Speaker, the Min ister has taken 
the q uestion as notice but has seen fit to add a little b it 
more. I would ask h i m  at th is particular  t ime, seein g  
that t h e  fact that t h e  producers had an option whether 
to stay in or  out of the program and there were some 
6, 700 producers that i n it ial ly entered i nto it, how 
many producers are sti l l  left in that program, if in fact 
it was such a g reat program as he tells the people of 
Manitoba, how many are left i n  h i s  g reat program 
from a carry-over? 

MR. URUSKI: Mr. Speaker, I u n derstand that there 
are very few producers at this point in time left in the 
program. There were some -(Interjection)- Mr. 
Speaker, the member doesn't want to hear the answer. 
There were approximately 4,000 producers left u ntil 
the year 1 9 80, Mr. Speaker, at which time they were, i n  
my opin ion,  coerced into leaving t h e  program because 
they were fed the carrot that they wouldn't have to pay 
back some of the funds that were owi ng  u nder the 
program,  so they opted to get out in the easiest way. 
Now those same p roducers are in the process of 
goi ng  broke, Mr. Speaker, when the program would 
sti l l  be avai lable to producers unt i l  the end of March of 
this year. 

MR. SPEAKER: T h e  H o n o u ra b l e  M e m b e r  f o r  
Gladstone. 

MRS. CHARLOTTE OLESON (Gladstone): Thank 
you , Mr. Speaker. My question is  to the M i n ister of 
Agriculture. 

Could the Min ister of Agriculture tell  this House 
and the people of Manitoba how many farmers have 
received assistance t h rough the I nterest Rate Rel ief 
Program? 

MR. SPEAKER: T h e  H o n o u ra b l e  M i n i s t e r  of 
Agriculture. 

MR. URUSKI: Mr. Speaker, I u nderstand that there 
have been approx imately 1 ,500 i n q u i ries. I n  terms of 
the actual assistance paid out, assistance cann ot be 
paid out at this point in time because the B i l l  i s  before 
the Legislat u re. The honourable member should real­
ize that, Mr. Speaker. There h ave been,  and I would be 
on ly  g uess ing ,  a couple of h u n d red that have been 
accepted for f u rther  i nformat i o n  and a re in the 
process. 

MRS. OLESON: I n  that case, Mr. Min ister, how many 
people have been tu rned down for assistance? 

MR. URUSKI: Mr. Speaker, at this point in t ime, 
d on't bel ieve anyone has been tu rned down for 
assistance. 

MRS. OLESON: Thank you, Mr. Speaker. What d oes 
the Min ister propose to do to assist those farmers who 
wil l  eventually be turned down? 
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MR. URUSKI: Mr. Speaker. when we get to that poi nt.  
we wil l  have to look at that if someone wil l  be turned 
down. 

MR. SPEAKER: The H o n o u ra b l e  M e m b e r  for  
Pembi na. 

MR. DONALD ORCHARD (Pembina): Thank you. 
Mr. Speaker. My q uestion is for the M i n ister responsi­
ble for the Manitoba Telephone System .  and I ask the 
Min ister. can he i nform the House that the Manitoba 
Government did i nstruct the Manitoba Telephone 
System to i nstall a satellite d ish i n  Thompson? 

MR. SPEAKER: The Honourable M i n ister of Com­
m u n ity Services. 

HON. LEONARD S. EVANS (Brandon East): Mr. 
Speaker. the honourable m e m ber  persists in ask i ng 
the same question .  I t h i n k  this is about the fifth t ime 
that he  asked it .  I th ink  he 's  jealous that the people of 
Thompson have received and are about to receive 
better television under our  govern ment than they 
received u nder h is  government. He's just a little 
jealous. 

MR. ORCHARD: Thank you. Mr. Speaker. and once 
agai n .  I received no answer from the M i n ister. I would 
just l i ke to ask the Min ister. can he  confi rm that 
Thompson residents have been i nformed that the 
govern ment has i nstructed MTS to i nstall that satellite 
d ish in Thompson? 

MR. EVANS: Mr. S peaker. the way the mem ber p ut 
the q uestion. I d on't k now whether I can confirm or 
deny the way he  put t h is part icular q uest ion .  I would 
add.  Mr. S peaker. that the MTS is engaged through­
out th is g reat provi nce of ours instal l i ng  devices. 
removin g  devices. making modifications. expand i n g  
d a y  b y  day. week by week .  and I trust are cont i n u i n g  
t o  do a good j o b  and they've o bviously d o n e  a very 
good job in Thompson or are do ing  a very good job 
because the honourable member is certainly very 
sensitive about that. 

MR. ORCHARD: Thank you. Mr. Speaker. I d id n't 
detect that I was particularly sensitive about the q ues­
tion. The Min ister has been sensitive about h is answer. 
but I wou ld  ask the Min ister. d i d  he receive a copy of 
the p ress release by the MLA for Tho m pson which I 
had hand delivered to his office last week? 

MR. EVANS: Mr. S peaker. obviously that is a face­
tious q uest ion.  It's a q uestion that's out of order. Cer­
tainly the Member for Pembina sent me. with a n  
u rgent sticker on  i t .  a copy o f  that particular press 
release. and I gather he's anxious that everyone o n  
both sides of t h e  House b e  aware o f  that particular  
p ress release. That's f ine.  but I would suggest that 
that k i nd of q uestion is s imply out of order anyway. 

MR. ORCHARD: Thank you. Mr. Speaker. Now that 
the Min ister has confi rmed that i n  fact he has seen 
that press release of some two weeks old, would he  be 
p repared to confirm that that p ress release states that 
the government d id  i nstruct MTS to i nstall the satellite 
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d ish i n  Thompson? 

MR. EVANS: Mr. Speaker, I believe the q uest ion is 
out of order. and I 've said two weeks ago that I a m  not 
responsible for any p ress release issued by any 
member of this Legislature. 

MR. ORCHARD: Thank you. Mr. Speaker. Then could 
the Min ister confirm for the House that the statement 
released by the MLA for Thompson is not factual? 

MR. EVANS: I t  is entirely out of order. 

MR. SPEAKER: The Government House Leader. 

HON. ROLAND PENNER (Fort Rouge): On the same 
point of order. and I 've hesitated because I'm m i ndful 
of your wish that the O pposition have the full  use of 
the q uestion hour. which they have now wasted. "A 
question" - I ' m  referr ing to Beauchesne. at 1 32. "A 
question  ought n ot to refer to a statement made out­
side the House by a Min ister." That's obvious. 

Secondly,  as I u nderstand it. a q uestion ask ing for 
confirmation is not a proper q uestion and is out of 
order. 

MR. SPEAKER: Does the Honourable Mem ber for 
Pembina wish to speak to the same point of order? 

MR. ORCHARD: I ndeed. I wish to speak to that point 
of o rder. Mr.  Speaker.  throu g h out the course of this 
short-lived Session we have found on  a n u m ber of 
occasions that statem e nts have been made by 
departmental staff. as in the case of the M i n ister of 
Natural Resources. which the Min ister had no k n owl­
edge of and in this case it appears that the MLA for 
Thompson h as made a statement which the M i n ister 
has no awareness of. I n  that statement. Mr. Speaker. it 
is very clear that the MLA for Thompson i n dicated the 
govern ment i nstructed MTS to u ndertake the i nstalla­
tion of a satel l i te d ish.  I f  the government i nstructed 
MTS to do that. that is what we want to k now. I f  the 
government d i d  not i nstruct MTS to do that. then the 
statement by the MLA for Thompson is not factual 
and the point of order q uite si mp ly. Mr. Speaker. is -
does the Min ister k n ow that MLAs i n  h is backbench 
are making statements of government pol icy without 
h is k nowledge? 

MR. PENNER: That's n ot address ing the point  of 
order wh ich I have raised. A q uestion to a M i nister can 
be made with respect to statements made by the Min­
ister i n  the House or  i n  any official d ocument,  but 
what is being  asked is with respect a statement made 
outside of the House i n  a press release that I haven't 
seen .  but it doesn't matter. it's the p ri nciple w h ich is 
not that of the Min ister. Therefore it is out of order. 

MR. SPEAKER: The Honourable Member for Turtle 
Mountain to the same point.  

MR. RANSOM: Yes. Mr. S peaker. I bel ieve that i t  is 
ent irely in order for mem bers of the O pposit ion .  
i n deed. for  any member of the Legislature other  than 
a member of the Treasury Bench. to seek clarificat ion 
respecting  government  policy. The Member for Pem-
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bina has been attempting to seek i nformation respect­
ing  the government's pol icy having  to do with its 
instructions to MTS concer n i ng television signals i n  
Thom pson. T h e  Min ister decl ined t o  answer the 
d i rect q uestion, and the Member for Pem bina s i m ply 
placed the question in a d i fferent manner to try a n d  
confirm whether or n o t  what t h e  backbencher had 
said actual ly  reflected government  po l icy. Mr. 
Speaker, I submit  that the member is s imply trying to 
determ ine what is  government policy. 

MR. SPEAKER: The Honourable Government  House 
Leader to the same point of order. 

MR. PENNER: On the same point of order, Mr. 
Speaker. If a member in Opposition asking a question 
of a M i n ister is  not satisfied with that q uestion, it d oes 
not g ive that same member  - in th is case, the 
Mem ber for Pembina  - the r ight to breach the ru les. 
That does not create an excuse for breac h i ng the 
rules; the ru les are the ru les and with respect, the 
q uestion was out of order, no  matter what motivated 
it. 

If the member opposite could respond to the point  
just raised by the Honourable Member  for Turtle 
Mou ntain, i f  the m e m ber wants to know what the 
policy of the particular Mi n ister or  h is  department is 
with respect to a poi nt, he  asks the Min ister that q ues­
t ion.  That q uest ion was asked of the M i n ister, the 
M i n ister repl ied; that's the end of the matter. 

MR. SPEAKER: The Honou rable Member for Virden 
to the same point of order. 

MR. GRAHAM: Thank you, Mr. Speaker, on  the same 
point of order. Questions of the M i n istry have always 
been accepted in any Legislature as being q u estions 
seeki n g  d i rect ion, seeki n g  the pol icy of government.  
I f  we f ind that suddenly q uestions seek ing the pol icy 
of government are to be ruled out of order, what is 
going to h appen to this Assembly? Is the Honourable 
Attorney-General tel l ing  th is Assem bly that we can 
no longer ask q uestions seeki n g  policy of govern­
ment? I ask you to consider that very careful ly i n  
making your ru l ing .  

MR. SPEAKER: Order please. I thank those honour­
able members for their  advice who have spoken to the 
point of order. As members are aware, I 've tried to g ive 
a q u estioner as m uc h  latitude as possible i n  asking a 
q uest ion.  I f ind that most of the q uestions asked by 
the Honourable Member for Pembina seeking  in for­
mation  as to government pol icy, as it refers to MTS, 
have been i n  order and as such I 've a l lowed those 
q uestions; except that the last q uestion that was 
asked by the Honourable Member for Pembina had to 
do with ask i n g  the Min ister as to a govern ment back­
bencher's press release, which is  not with i n  the Min is­
ter's department or with in  h is  sphere of i nfluence. 

I hesitated on  that poi nt, that the Min ister stood u p  
to speak i n  reply to t h e  q uestion, wh ich is w h y  I 
a l lowed it to happen, but if the Min ister d oes not want 
to reply to it, that is  his p rivi lege; the matter is out of 
order in any case. 

The Honourable Member for Pembina.  
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MR. ORCHARD: Mr. Speaker. I 'd just l i ke  to take this 
opportun i ty to table the press release stat ing gov­
ernment policy issued by a backbencher of the gov­
ernment not the Treasury Bench. 

MR. SPEAKER: The H o n o u ra b l e  M e m b e r  f o r  
Robl in-R ussell. 

MR. J. WALLY McKENZIE (Roblin-Russell): Mr. 
Speaker, I h ave a q uestion for the Honou rable M i n is­
ter of Co-op Development. I wonder can the Honour­
able Min ister advise the House if anyt h i n g  new has 
taken place, or  is  there any new prom ises or  pledges 
to the cheese plants at R ossburn and Pilot Mound 
regard i n g  the d isposal of the surplus cheese and the 
date that the plants l i kely would open again ,  and what 
future the dairy i n dustry i n  those com m u n ities have 
as far as the Minister and the government is concerned. 

MR. SPEAKER: The Honourable Min ister of Munici­
pal Affairs. 

MR. ADAM: Mr. Speaker. I would advise the Honour­
able Member for Robl in ,  that the Manco people have 
not approached the M in ister of Co-operative Devel­
opment to d iscuss any of their  concerns at this point  
i n  t ime.  I u ndersta n d  that they have met with the 
M i nister of Agriculture and he  probably would be the 
proper M i n ister to address that q u estion to s ince he  is  
in  charge of the da i ry producers i n  the Province of 
Manitoba. 

MR. McKENZIE: Mr. Speaker, I've another quest ion 
then for the Honourable Min ister of  Co-op Develop­
ment who naturally should be in charge of the devel­
opment of these co-operatives at Rossbu r n  and Pi lot 
Mou nd .  I'd ask h i m  i f  he  or  the government can g ive 
the 25 or so em ployees who are out of work any 
assurances when they may be able to go back to work 
again? 

MR. ADAM: Mr. Speaker, we can't g ive any ind icat ion 
when those plants wi l l  reopen again .  I t 's a decision 
that was m ade by the board,  the Board of Manco. to 
close four cheese factories in  the Province of Mani­
toba, and subsequently have reversed that decision  
and kept  two of  them open .  I t  is  strictly u p  to the board 
to decide whether they want to reopen these plants or 
n ot. I t h i n k  hopefully that some way will be fou nd to 
d ispose of the p roduct that they produce and they wi l l  
be able to open u p  as soon as possible. 

MR. McKENZIE: A final supplementary q uestion, Mr. 
Speaker. I wonder i f  the Honourable Min ister cou ld 
advise the House or  the dairy farmers at Rossburn and 
P i lot Mou n d  as to what future they have with their 
dairy herds at this t ime or  for the future. 

MR. ADAM: Thank you, Mr. Speaker, again ,  I would 
advise the member that when i t  comes to da i ry pro­
ducers, that q uest ion should be addressed to the Min­
ister of Agriculture who is  responsible for da i ry 
producers. 

MR. SPEAKER: T h e  t i m e  f o r  O ra l  Q u es t i o n s  
has expired. 
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ORDERS OF THE DAY 

MR. SPEAKER: The Honourable Government House 
Leader. 

MR. PENNER: Yes, Mr. Speaker. Would you please 
call the adjourned debate on the proposed motion of 
Mr. Uskiw, B i l l  No. 1 1, A n  Act to amend The Highways 
Department Act. 

ADJOURNED DEBATES ON 

SECOND READING 

BILL N0.11 -AN ACT TO AMEND 

THE HIGHWAYS DEPARTMENT ACT 

MR. SPEAKER: The Honourable Member for Tuxedo. 

MR. FILMON: Mr. Speaker, I took the adjournment 
on behalf of the Honourable Mem ber  for Pembina.  

MR. SPEAKER: T h e  H o n o u ra b l e  Member for  
Pembina. 

MR. ORCHARD: Thank you, Mr. Speaker. 
I h ave perused The Highway Departments Act and 

we f ind nothing  that  is of a major change i n  pol icy with 
the exception  of the one item, and that bei ng  the 
i mplementation of the interest on  the hold back, the 15 
percent ho ldback that is part and parcel of o u r  major 
construct ion contracts i n  the department and that is a 
move that I presume has come upon the advice of the 
i nvestigat ion over the past year or  so and it 's a move 
that we endorse and would have been making the 
same k i n d  of m ove h ad we been o n  the Min ister's s ide 
of the House. 

So, we would, at this stage, Mr. Speaker, recom­
mend that b i l l  to committee. 

MR. SPEAKER: Is it the pleasure of the House to 
adopt the motion? (Agreed) 

The Government House Leader. 

MR. PENNER: Yes, thank you, Mr. Speaker. 
Before we proceed to the next order of govern ment 

business, i f  i t  would be in order then, on  the notice of 
the com m ittee meeting, with respect to law amend­
ments, n ote that the bi l l  n ow passed on  Second Read­
ing wou l d  be added to the l ist for that particu lar  
meet ing.  

I would n ow ask, Mr. Speaker, that  you cal l  the 
adjourned debate on  Bi l l  N o. 13, An Act to A mend the 
P u bl ic Trustee Act. 

BILL NO. 13 -AN ACT TO AMEND 

THE PUBLIC TRUSTEE ACT 

MR. SPEAKER: The Honou rable Member for St. 
Norbert. 

MR. MERCIER: Mr. Speaker, I have no objection to 
this B i l l  p roceedi n g  to Committee. 

MR. SPEAKER: Is it the pleasure of the House to 
adopt the motio n ?  (Agreed) 

The Government House Leader. 

807 

MR. PENNER: Yes, again, if I m ay, Mr. Speaker, if it's 
in order ask that notice be g iven that B i l l  No. 13 w i l l  
also be o n  the l ist for  the Committee Meet ing on  Law 
A mendments next Thursday, April 1st in Room 255. 

I would now ask, Mr. Speaker, that you cal l  the 
I nter im S upply Act No. 14? 

BILL 14 -THE INTERIM APPROPRIATION 

ACT 1982 

MR. SPEAKER: The Honourable Member for Fort 
Garry. 

MR. L.R. (Bud) SHERMAN (Fort Garry): Mr. Speaker, 
I don 't wish to speak on  th is B i l l  at t h is t i me, but if 
anybody else wishes to speak on  it I yield the floor, 
S i r. 

MR. SPEAKER: I am not sure whether the mem ber 
was taking the adjournment for another member or 
whether he was not speaking to th is. 

The Honourable Member for Fort Garry. 

MR. SHERMAN: Thank you, Mr. Speaker. 
On that point  of order, i f  I could j ust have your 

d i rection on  it ,  S i r, or  the House Leader's. I f  I advise 
you, S i r, that I adjourn the debate for my col league, 
the Honourable Member for Tuxedo, I th ink  I l ose my 
turn to speak. I don't wish to lose my turn to speak, so I 
s imply want to advise you that I don't  want to speak at 
th is t ime. 

MR. SPEAKER: One moment please. 
Order please. I am advised that the Honourable 

Member for Fort Garry does not l ose h is  rig ht to speak 
on the debate; if he so wishes at a later time, the floor 
is open. 

The Honourable Member for Tuxedo. 

MR. FILMON: Thank you, Mr. Speaker. 
I rise to speak to the motion of I nter i m  Supply with 

g reat concern about some of the crit ical issues that 
are developing in terms of fund ing  i n  th is province, 
particularly i n  view of the i nformation, or lack of 
i nformation or i ncomplete i nformation that is bei ng  
suppl ied to  th is  House by the  Min ister of Education. 

The M i n ister of Education over the past n u m ber of  
days since the announcement for support for pub l ic 
schools i n  th is province i n  a news release of March 
5th, has done some u n usual and amazing th ings. 
Upon the announcement of her support for publ ic 
sch ools i n  the province at that t ime, and u n der  q ues­
t ion i n g, it became evident very q u ickly to a l l  of us and 
to m ost Manitobans, I t h i n k, that  what  she was i n deed 
doing was offloadi n g  a great deal of the costs, the 
expected i ncrease i n  costs th is year, i n  education 
financing onto the property tax rolls. 

Under q uestion ing in the House, the Min ister had 
d ifficulty with this particu lar  concept and in a move 
that's u n usual, i f  not u n p recedented, about a week 
later, perhaps it was two weeks later, as a resu l t  of, I 
suppose, adverse comments i n  the editorial pages of 
both newspapers; as a result of a n u m ber of articles; 
and as a result  of debates here in the House, the 
Min ister called another news conference to clarify 
what she said was a misundersta n d i n g  of her 
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announcement on March 5th .  
T h e  Honourable Min ister indicated that indeed she 

was doing much more than most people th ought she 
had been doing or most people assessed she was 
doing  by vi rtue of the an nou ncement of her support 
for education f inancing i n  the province a nd the Hon­
o u rable Min ister issued a five or six page release, 
which I u nderstand took a g reat deal of t ime and 
energy to try a nd clarify it in the eyes of the media who 
cover the Legislatu re j ust exactly what she really 
meant  and what she was doi ng  for the provi nce. S he 
said there was a great m isunderstanding of how m uch 
she was expending and how much support she was 
g iving to publ ic school f inanci n g  i n  the province. 

Wel l ,  Mr. Speaker, I have to tell the Min ister and I 
have to tel l  members of th is Legislat u re that the prob­
lem was not that there was a g reat misunderstanding 
but the problem was, and it's her problem, that the 
publ ic  u nderstands ful l  wel l  what she is doing .  She is 
off loading  a su bstantial port ion of the responsibi l ity 
for education funding in this province back onto the 
property tax rolls. After a program that had been well 
researched, well doc umented, well developed by the 
former government with the specific i ntent of taking 
the load off the property tax rol l  and was very success­
ful  i n  doi n g  so, Mr. Speaker, by v i rtue of the fact that 
only 5 out of 58 school divisions i n  th is province last 
year experienced an i nc rease in their total property 
tax m i l l  rate for school p u rposes, this year she is go ing 
to see v i rtual ly every school division i n  th is province 
havi ng  an i ncrease in its property tax mi l l  rate for 
school purposes, as a result of her u n der-funding.  I 
can't u nderstand how the Min ister could possibly not 
have u n derstood that when she issued her news 
release on March 5th .  I f ind it u nbelievable because at 
that t ime she a n n o unced just precisely what the total 
projected expenditures by p u blic schools in this prov­
i nce would be; $61 1  m i l l ion  would be expended and 
that, Mr .  Speaker, is $66 mi l l ion  more than was spent 
last year by all the publ ic schools in th is province. 

Yet, when their Estimates were released very shortly 
thereafter and placed on  the table of this Legislat u re, 
they showed that despite a l l  of the i ncreases that she 
said she was g iv ing in special g rants here and i n  
g rants designed t o  remove certai n  i nequities that she 
says exist and so on  and so forth ,  the total amount that 
she was i ntendi n g  to spend out of the provincial gen­
eral revenues was only $40 mi l l ion  more. So, the 
shortfall is very obvious. I f  the i ncrease is $66 mi l l ion  
in  p ubl ic sch ool spendi ng  and she's only going to 
provide $40 m i l l ion out of general reven ues, $26 mi l­
l ion has to be added on  to the property tax rolls. That 
$26 m i l l ion ,  Mr. Speaker, taken on  the total property 
tax assessment across this province averages out to 
eight  m i l ls; eight m i l ls i ncrease r ight across the 
province. 

I recogn ize and we talked about it before, it's been 
confirmed that the Min ister is givin g  special treatment 
to certain divisions. There's a handful of divisions 
across the province that she is g iv ing special treat­
ment to. I ind icated before that I thought there m i g ht 
be some pol itical motivat ion behind those particular 
divisions that are going to get special treatment, so 
some wi l l  not suffer as badly as others, but  m any r ight 
throughout th is province are going to suffer worse as 
a result of that because the average has to make out to 
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eight m i l ls across the board throughout th is province 
for education taxes because of the u nderfunding of 
this M i nister. 

Now, this M i n ister has told us about how wonderfu l  
her program is and how it removes so many i nequ ities 
and what a great i mprovement it is over the previous 
program and I repeat to you, Mr. Speaker, right across 
the board throughout th is province, there's going to 
be an e ight m i l l  i ncrease i n  property taxes for school 
purposes as a result  of her program whereas last year, 
there was a decrease across the board. Only five out 
of 58 experienced i ncreases; the rest of them were al l  
either frozen or reduced and the net result was that 
there was an average decrease across the province i n  
al l  p roperty tax mi l l  rates for school purposes. 

S he says that her program is better. She says that 
her program has removed al l  sorts of i nequ ities and is 
going to be better and she's so smug and excited 
about th is progam that yesterday in q uestion period, 
she said in response to earlier q uestions, she brought 
forth a prepared statement that took probably close to 
ten m i n utes to deliver i n  the House during q uestion 
period, she indicated i n  response to my suggestion 
that she was only hel p i ng out her pol itical friends in 
certain divisions, she said and I q uote, " I  have friends 
on every school board i n  the Province of Manitoba." 

I have a l ittle advice for the Min ister of Education. I 'd 
j ust l i ke her to check back with those school boards 
after they h ave to release their property taxes and 
after they real ize j ust exactly what the net result of her 
f inancing and u nderfunding is.  Check back and see 
how many friends she has after they f ind out how 
much it's go ing  to cost them and just h ow they've 
been abused by her changes in education f inancing i n  
this province. 

M r. Speaker, again yesterday i n  q uest ion period i n  
the course of the lengthy statement that she made, 
she said, "We raised the $469 mi l l ion  req u i red and we 
put in an additional 54.4 percent of direct provincial 
dollars." I 'm q uotin g  from her statement. Wel l ,  Mr. 
Speaker, if you put an addit ional 54.4 percent on  $469 
m i l l ion ,  you'd have to come up with a total expendi­
ture of $724 m i l l ion ,  but her p ress release says that the 
total expenditu res throughout the province are only 
going to be $61 1  m i l l ion .  I suggest that the Min ister is 
confused; I suggest that the M i n ister is more than 
confused, she's totally out of control with respect to 
her u n derstanding of education  f inancing i n  this 
province. 

Somebody's writin g  very good sounding news 
releases for her. Somebody is writing  i nformation that 
she comes forth in statements here, but  she doesn't 
understand it and she is g iv ing it to us wil ly-n i l ly with a 
g reat deal of political postur ing about how g reat 
everyth ing  is and the bottom l ine is everybody's going 
to be paying more on  thei r property taxes. I te l l  you,  
Mr. Speaker, that th is is a critical situation and one 
that is go ing to h ave to be addressed by th is govern­
ment and one that they're going to have to answer for 
when the property tax bi l ls come out this year. 

Again ,  further on ,  the M i n ister in her responses 
yesterday said, "we put i n  more provincial m o ney 
than the previous government put in before."  Of 
course, if you examine that statement, Mr. Speaker, if 
she had put in one dol lar m o re than we had put in last 
year, that would have been more money. The po int is 
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she d id n't put i n  nearly as much of an i ncrease as we 
had the previous year. She i ncreased it by $40 mi l l ion  
from the d i rect provi ncial expenditures from general 
revenue.  Last year, we i ncreased it by over $70 m il­
l ion ,  so in fact she's fudging the issue a bit; she's 
coverin g  the facts with a lot of rhetoric. The fact of the 
matter is that it wasn't nearly as much of a n  i ncrease 
as the Estimates had put forward last year u nder our  
government and as a result, property taxpayers are 
going to suffer. - ( I n terject ion)- The Member for 
River East says, not in R iver East and that's precisely 
the point I'm making .  

Everyone of those members opposite a re sitt ing 
very smugly and gr inn ing from ear to ear because 
they've gotten special treatment out of this Min ister 
and a lot of other people throughout th is province wi l l  
suffer as a result of special treatment to a smal l  h an d­
ful .  That's okay because that special treatment has 
translated i nto a m i l l  rate i ncrease throughout th is 
province that they wi l l  have to pay for .  -( I nter­
jection)- Not very many people paid last year. There 
were on ly  five out of 58 who experienced an i ncrease 
and of those they were very m in or. There were only 
two that were of any s ignificance whatsoever. -
( I nterject ion)- The Member for Spr ingfield says 1 1  
m i l ls is m i nor. I ' l l  suggest to you that t here wi l l  be 20 
divisions that wi l l  have 1 1  m i l ls or  more this year as a 
result. If the average is eig ht, translate that very 
q u ickly and you'l l  f ind that there are probably 20 of 
them who wil l  have 1 1  m i lls th is year. -(l nterject ion)­
Again ,  Mr. Speaker, the Member for Spr ingfield who 
wants to debate with me wi l l  h ave ample opportunity 
and he can get up and debate when it's his turn ,  but I 
suggest to you that at th is present t ime, he's gett ing  
very sensitive about the fact that they are  offloadi n g  
costs on  t h e  provincial ratepayers i n  a l l  ways to make 
up for their i l l-conceived plans and their  i l l-conceived 
spend i n g  opport u nities. I'll tell you, Mr. Speaker, 
those c h ickens wi l l  come home to roost and they'l l  
have to pay for it. 

Mr. Speaker, as part of all this we see a n um ber  of 
t h i n gs evolvi ng .  We see the government's pr iorities 
bei ng  al l  fowled up, as far as I'm concerned, and 
obviously it's their  decisions. 

But we take a look at the Estimates, Mr. Speaker, 
and we f ind  out where the priorit ies are bei ng  g iven -
education 1 2.9 percent i ncrease. Well ,  the average 
i ncrease of expend itu res th is year in the Est i mates is 
1 6.9  percent. Education ,  which is presumably a pr ior­
ity, which they are p resumably i nterested in support­
ing  to whatever extent they can is only gett ing 1 2.9 
percent and that breaks down i nto several d ifferent 
areas. It breaks down i nto an i ncrease of about 16 
percent to u niversities, an i ncrease of only three per­
cent to com m un ity colleges; despite five references i n  
t h e  Throne Speech t o  t h e  fact that techn ical train i ng 
and com m u n ity college-type train i ng is very i mpor­
tant to the needs of Manitobans because it provides 
people in the ski l l-shortage areas and it provides peo­
ple for jobs that are there, and so on and so fort h .  Five 
references in the Throne Speech, but a three percent 
i ncrease. Which,  as we well k now, wi l l  result  in a 
programming  decrease at the com m u n ity college. 

So, okay, the u niversities fared wel l ,  why? Perhaps 
there is some reason for that: perhaps it is because 
there is a h ig h-profile i n itiative i nvolved with that .  The 
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Min ister is freezing  tu it ion fees by g iv ing that extra 
amount of money and she can take a great deal of 
pu bl ic cred it for i t  because it's a d i rect h an d- i n-hand 
coercion that's i nvolved between the acceptance of 
an i ncrease that's larger, perhaps than, other areas 
are gett ing and the freezing of tu it ion fees. A n d  I won't 
argue on  the merits of that because we've already h ad 
some d iscussions about who pays for it u lti mately. It's 
the taxpayer who pays for it u lt imately. So, we won't 
get i nto the detai ls of that, there'll be another t ime 
dur ing the Est imates for more discussion of that. 

But that one she's gett ing  some d i rect h i g h  profile 
treatment on  and so, therefore, that one takes prece­
dence. But  the pu bl ic schools, she says that she's tied 
i nto a program that was designed and put forward by 
a Conservative Government. Well ,  I want to put on  the 
record, Mr. Speaker, that the Education Support Pro­
g ra m  does not req u i re that government opposite to 
put one cent on the property tax m i l l .  It could all be 
taken out of general revenues. The M i n ister boasted 
i n  her  press release about the fact that she gave spe­
cial g rants of over $ 1 4  m i l l ion for a wide variety of 
causes to a wide variety of d ifferent school d ivisions. I 
can tell you that if she had g iven $ 1 4  mi l l ion ,  she could 
have given al l  the i ncrease necessary to take care of 
the full 66 mi l l ion  i ncreased expen d itures this year i n  
p ub l ic school f inancing o u t  o f  general revenues. The 
power was there for her to do i t  but  she chose i nstead 
to offload a s ignificant port ion of it on the property tax 
rolls and the people of this province wi l l  not be very 
happy. There wi l l  be a ratepayers' revolt and they wi l l  
let  her k n ow, and th is wi l l  let  th is government k n ow 
that al l  their  postur ing and al l  their  rhetoric d u ring  the 
election campaign  amounts to noth ing i n  terms of 
thei r u l t imate credib i l i ty because it's the ir  actions that 
they'll be j u dged u pon ,  Mr. Speaker. 

She boasted a g reat deal about the special grants 
and said this was a new i n itiative and t hese are - wel l ,  
last year  the Estimates i n  reviewing them had $1 3 .7  
m i l l ion  in  special g rants for  a variety of d ifferent 
issues and i n it iatives that the former government was 
tak i n g .  It's n onsense to argue that she cou l d n't do 
anyt h i n g  else, that she was restricted, her hands were 
tied by the program that was put in place. Everyth i n g  
was i n  her  hands; everyt h i n g  was i n  the government's 
hands; the Cabinet made the decis ion:  the govern­
ment supports it; and it's in the Est i mates and they 
have to answer for it .  

Mr. Speaker, that is the situation as it exists o n  
education f inanci ng .  There are m a n y  other problems 
that occur .  There are many other t h i n gs that th is gov­
ernment  is not handl ing very wel l ,  I'm afra id .  We heard 
today in q uest ion period about the total lack of appre­
ciation and u nderstanding for the problems that exist 
today i n  the marketplace: the problems that b usi­
nesses are fac ing as a result of h i g h  interest rates, 
wh ic h  that government said as an election  promise 
they were going to take care of wh ic h  that govern­
ment said they were very sym pathetic to, they came 
out with a program that was totally i nadequate. 

It d idn't understand the problem whatsoever and 
the Min ister of Economic Development today gave us 
a c lue as to why: They really aren't i nvolved with the 
retail sector; they really geared their program, pre­
su mably to small  i nvestors and small  businesses that 
are not i nvolved i n  the retail or wholesale busi ness. 
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Yet, if you exa m i ne that area very careful ly,  Mr. 
Speaker, you f ind that it's precisely those areas of the 
marketplace today that have to be h it  hard by h i g h  
i nterest rates. It's t h e  retail a n d  wholesale sector who 
have to carry i nventory. 

I nventory is generally carried on a demand loan 
basis from the ban k ,  i n ventory rel ies on  turnover i n  
order for i t  t o  b e  i ncreased again and brought back to 
scale but they always h ave to carry i nventory, because 
if they don't carry i n ventory in the retail or wholesale 
sector, they can't be in busi ness. When people come 
shopping they have to see the merchandise i n  order to 
buy it. So, it's those areas that are pri marily going to 
be affected and I k now from discussions with people 
in the business com m un ity, from discussions with 
bankers, from discussions with i nvestors, that there is 
a great deal of concern ,  that there is a great deal of 
fear of what the consequences wi l l  be of prolonged 
h i g h  i nterest rates to those precise busi nesses. 

Today, the M i n ister of Economic Development said 
they are not i nvolved with the retail sector. Her 
department looks only to the i ndustrial sector where 
there h as to be a major i n vestment to get businesses 
go ing .  She considers that the retail sector has a very 
smal l  i n it ial  i nvestment and therefore doesn't need 
the i n volvement or the assistance of her department.  
That's true i n  terms of sett ing u p  businesses, but in 
terms of the operating consequences of high i nterest 
rates, they are precisely the area that needs to be 
helped and she says, they're not really i nvovlved with 
that area. 

Wel l ,  I suggest that Mi n ister had better redirect her 
priorities, that that department had better sit up and 
take notice, because the retail sector is a very h i g h  
port ion o f  t h e  employment i n  t h i s  province. I n  fact, it's 
one of the largest job creation sectors and if the retail 
sector is havi ng  difficulty because of h i g h  i nterest 
rates and she's brought forward a program that 
doesn't help them whatsoever, we al l  have a problem, 
Mr. Speaker. 

We've already got the first evidence with the Metro 
Drugs' col lapse. All she has to do is start walk ing  
down Portage Avenue i n  the downtown retail sector, 
or i nto the shopp ing  centres and she'll f ind that doors 
are closing ,  that busi nesses are going o ut and the 
reason is that they can't carry the i nventories that they 
need to stay i n  busi ness. But her plan has no regard 
for that and won't help them. I n  fact, if they have 
$350,000 of gross i ncome, and I tell you that isn't a 
very b ig  business, you don't have to add u p ,  as the 
M i n ister of Co-operative Development said n ot too 
long ago, you'd only have to sell two or three pieces of 
farm equipment if you were in the farm m achi nery 
busi ness. They're that big these days and that costly. 
I f  you were in any type of equ i pment business, Mr. 
Speaker, you wouldn't have to sell too many items of 
equ ipment to get up to $350,000.00. I tell you that 
people who are sel l i ng  jeans today and cloth ing  and 
other t h i n gs are al l  above the tidel ine  of $350,000 that 
she said and the reason is that the M i n ister of Eco­
nomic Development didn't k now who she was hel p ing  
when the program was set up .  Therefore, Mr. Speaker, 
we are al l  in difficulty because al l  of the very busi­
nesses who needed assistance are excluded by virtue 
of the ground rules that she put on  the program .  Mr. 
Speaker, I 'm concerned about that and I hope that 
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others are concerned about that. 
I 'm also troubled today, Mr. Speaker, when I hear 

from the M i n ister that her department hasn't done any 
research or hasn't looked i n  whatsoever to the possi­
ble adverse effects of the lifting  of the Hydro rate 
freeze in Manitoba on i ndustry and business. She 
says that they don't  have any techn ical background 
data; they haven't done any research; and she's not 
sure of what the effects will be. I don't have to tell you 
that has been over the past four years one of the best 
sel l ing  features that Manitoba has had for bring ing  i n  
new i nvestors, new industry and new business, the 
fact that there was a f ive-year Hydro rate freeze. I 
don't have to tell  you that, Mr. Speaker, because I 'm 
sure we're al l  aware of  i t  and I k now that the people in  
her  department would tel l her  that. That's one of  the  
top t h i n gs that they put o n  the l ist of  advantages for 
Manitoba when they talk to people about coming here 
to form new businesses and new i ndustry. 

However, people in her government are merrily 
worki n g  towards l ifti n g  the freeze for reasons which 
we can only g uess because it doesn't appear to be 
related to the stabi l i ty of Manitoba Hydro. The Member 
for La Verendrye just put on the record today that 
since the Hydro rate freeze, Manitoba Hydro's reserves 
have gone u p  from 50 m i l l i o n  to 1 24 m i l l ion  from 1 978 
to 1 98 1 ,  so it's obviously n ot i n  f inancial  diff iculty as a 
result of the freeze. I t's obviously got reserves that wi l l  
enable i t  to be stable and continue to operate as a 
publ ic  ut i l ity for the benefit of a l l  Manitobans, so i t  
can't be related to any f inancia l  difficulties. I t  has to be 
related to some funny priorities again that th is gov­
ern ment opposite has with respect to Hydro and I'm at 
a loss to understand. 

Mr. Speaker, this government did a lot of plan n i n g  
a n d  a lot o f  discussion and i nvesti gat ion i nto that 
Hydro rate freeze and there's no q uest ion t h at the 
Hydro rate freeze was put on  because people were 
bei ng  adversely affected by the rates that had gone u p  
a s  a result o f  a total ly c haotic p l a n  o f  bu ildi ng  hydro­
electric plants on the N elson R iver and up north ,  bu i l t  
before they were required, bui l t  before the plans 
called for them as far as the load growth rate in Mani­
toba was going and they're sitt ing empty, many of 
them.  The taxpayers are payin g  the interest on  the 
debts that are i nvested there and n ot produc i n g  
Hydro and that's w h y  t h e  Hydro rate freeze was p u t  on  
because Manitobans shou ld  not have pa id  for the 
i l l-conceived plann ing  and decisions of the former 
govern ment. 

More so than that, the forei g n  debt exchange that 
was occurr ing  which amou nts to somet h i n g  i n  the 
order of 38, 40 m i l l i o n  a year or so ago pro bably is in  a 
s imi lar category this year because they borrowed i n  
fore ign currencies a n d  because those fore ign  curren­
cies h ave been stronger than the Canadian dol lar, the 
debt load i n crease for Hydro, for a l l  of  our uti l ities that 
resulted in i n creases in the rates that Man itobans 
were pay ing  in Hydro that were u nfair and u nreaso­
nable, so the rates were frozen .  Those frozen rates 
have not affected as I demonstrated earlier Manitoba 
Hydro's economic  stabi l ity and yet th is govern ment 
opposite wants to take off the Hydro rate freeze. I 
don't understand it.  

From an economic developmenJ viewpoint there 
doesn't seem to be any realistic pol icies, any realistic 
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directions.  Again ,  it's not a h i g h  priority of th is 
government. The Min ister talks i n  terms of ,  well, we'll 
be very selective about who we let i nto Manitoba. 
We'll be very selective about what k inds of jobs; we 
won't advertise low wages; we won't advertise low 
Hydro rates; we won't advertise any of our  advan­
tages. I don't t h i n k  she wants to attract people to 
Manitoba for econom ic development, for job crea­
t ion,  for industry. I don't t h i n k  that she cares about 
that and again ,  i f  we want to exa m i ne her pr iorities 
because her pr iorities are best put forward by the 
i nformation in the Est imates, all she has achieved is 
an addit ional $2 mi l l ion  in the B udget this year which 
amounts to 8 percent which is  half of the average of al l  
the Est imates and that $2 mi l l ion  is  total ly i n  i ncreased 
returns to the h o rse-raci ng  industry. That's where the 
two m i l l i o n  l ies, so in fact in the true sense of eco­
nomic development i n it iatives, in the true sense of the 
work of the department, she has a zero i ncrease in her 
budget th is year, Mr. Speaker. 

That's tragic, but it's understandable g iven the k i nd 
of i nformation that Min ister has put before th is  House 
in the past few weeks. It's u nderstandable because it's 
obvious that her priorities and her g overnment's prior­
ities are not job creation, are not economic develop­
ment u nless they i nvolve government-owned enter­
prises and there's an even bigger problem. There, the 
storm clouds loom on the horizon and I t h i n k  that 
Manitobans wi l l  suffer for a long t ime i n  future 
because of these i l l-conceived pol icies, Mr. Speaker. 

More so than that, we have a problem of under­
standin g  of f inances total ly over there that's been 
evident i n  the last few q uest ion periods. We have the 
F i rst Min ister making a speech in B randon in which he 
says that the shortfall in the expected transfer pay­
ments and revenues from the Federal Government to 
the Provi ncial Government will be at least $ 100 m i l­
l ion. We have a fi rst sort of b lush look at it with a lot of 
confusi n g  facts and f igures bei ng  put forward by the 
Min ister of F inance that i ndicates that m aybe it wi l l  be 
about a t h i rd less than that, somethi n g  l i ke $68 mi l l ion  
and then we f ina l ly  have al l  the f igures put  on  the 
table. I ncidentally, the M i n ister sa id  that he was going 
to try  and get  together on  the weekend with the Fed­
eral Minister of F inance, Mr. MacEachen, and h a m mer 
out a better deal with h i m. Wel l ,  he didn't get together; 
Mr. MacEachen refused to meet with h i m  or  decl ined 
to meet with h i m, we' l l  say that .  He didn't get together 
with h i m ,  Mr. Speaker, but on  Monday the announce­
ment comes out that the expected shortfal l  that the 
F irst M i n ister has j ust announced three days earl ier 
has been reduced by two-th i rds. 

I want to suggest to the First M i n ister that i f  h is  
Min ister of  F i nance can achieve a two-th i rds reduc­
t ion in the expected shortfall i n  transfer payments by 
not meet ing with the M i n ister of F i nance from Ottawa 
that he should recom mend to h is  M i n ister of F i nance 
here in Manitoba that he stop corresponding or 
speak ing  to him over the telephone and then we'll get 
an even better deal because that's how effective he is 
by not meet ing with somebody. -( l nterject ion)­
That's the problem. The Member for The Pas says that 
it's because we're bein g  as tough as we can. I t  seems 
to me that the co-operative federal ism is work i ng only 
one way. The Manitoba Government is co-operat ing 
a nd the Federal Govern ment is doing exactly what 
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they please and Manitobans are sufferin g  because 
this Min ister of F inance, as his F irst Min ister and 
probably all his Cabinet, doesn't u nderstand f inance, 
doesn't u nderstand the problems, doesn't u nderstand 
the magn itude of the difficulties that th is  province is 
facing and chooses instead to say, we're going to be 
n ice g uys because we love to get along with every­
body and they're going to get stepped o n .  They've 
a l ready been used as a doormat by the Federal M i n is­
ter of F i nance; they've al ready been used as a door­
mat in terms of discussions on other issues Health 
for one, and Economic Development for another -
and it's because they don't k now how to negotiate. 
They don't k n ow how to discuss f inances. They don't 
even understand the f igures that their  own depart­
ments are preparing for them, Mr. Speaker. 

All of these th ings are of g reat concern. All  of these 
t h i n gs need addressing,  Mr. Speaker, and all of these 
t h i n gs are not going to get the proper attent ion that 
they deserve g iven what we've seen i n  the f i rst few 
weeks of th is Session.  

Mr. Speaker, I want to speak j ust for a l ittle bit on  the 
priorit ies. I k now that we on  this side were criticized 
for maybe paying  a l ittle too m uch attention to the 
Expenditures s ide of th ings,  and the govern ment 
opposite is  tak ing  a g reat deal of pride in the fact that 
they have i ncreased Expenditures by 16.9 percent th is  
year across the board. That's their f igures, and we 
k now that  it's go ing  to be h i g her, but we don't k n ow 
where they're going to raise it from. We've heard 
about i ncreases in sales tax; we've seen already the 
off  loading i n  terms of what wi l l  probably be happen­
ing in Hydro; what al ready has been announced i n  a 
16-percent i ncrease i n  telephones, what is happe n i n g  

w i t h  respect to a very very drastically i ncreasing mi l l  
rate for school tax purposes; and i n  fact an across­
the-board i ncrease in m i l l  rate for m u n icipal p urposes 
anticipated throughout th is  province. 

So we k n ow they've i ncreased the park fees, they've 
i ncreased all sorts of t h i ngs, and th is  is  only i n  the first 
t h ree m o nths. I don't t h i n k  we've seen half of what 
they have i n  m i nd for th is  year alone. It's j ust the tip of 
the iceberg because the rest of it's go ing to be com i ng 
i n  the B udget. When that B udget comes dow n ,  Manit­
obans wi l l  rush for cover and wi l l  let th is  government 
k now, I 'm sure, just exactly what they th ink  about the 
spendin g  pr iorities of this government, because I 
could even support the i ncreased spending if I believed 
that their priorities were r ight,  Mr. Speaker. 

I f  I bel ieved that the areas that really ought to be 
looked at seriously were looked at seriously, but I've 
said before - Economic Development, 8 percent 
i ncrease, half of the average of the overall Expendi­
tures; Education 12.9 percent, j ust about four poi nts 
below the average of their i ncrease and expenditures. 
Now, N orthern Affai rs, Environment and Workplace 
Safety and Health on a combined basis, O percent  
i ncrease over last year i n  expenditures. Those are 
areas of need. Those are areas of i m portance p re­
sumably, I t h i n k  we all believe. 

The Environment, as I said earlier to the M i n ister i n  
o u r  discussion  o n  the Esti mates, t h e  Enviro nment did 
not fare well g iven the fact that we are in a catch-up 
posit ion as a l l  provi nces and even the Federal 
Govern ment, wel l ,  all governments are, with respect 
to trying  to clean up years and years and decades of 
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waste and lack of k n owledge i n  terms of the decisions 
we made that have resulted i n  adverse effects on our 
environ ment, those have to be addressed by whi­
chever govern ment is i n  power. Those were being  
addressed by our government, and as  the Min ister 
acknowledged the other day, they are n ot bei ng  
addressed wi th  as  many dollars as  we had planned to 
spend in environmental issues, in environmental pol­
l ut ion control programs. 

So I am concerned about their priorities because 
when I see that they cut back on areas l i ke Environ­
ment, l i ke Education, l i ke Economic Development, 
Com m u n ity Services and Correcti ons, and so on, and 
g ive them m uc h  less than their average i ncrease 
across the board, and they place priorities on th i ngs 
l i ke ManOil a nd having a different form of security 
service in p u bl ic bu i ldi n gs that costs an additional 1 .5 
mi l l ion  and other in i tiatives of this nature, I have to say 
where are their priorities, Mr. S peaker, and I have to 
q uestion exactly what they believe is i mportant to the 
future of th is province. I 'm not very pleased with the 
results that I see because I don't  th ink that their priori­
ties are in order. 

I t h i n k  they're r ight out of whack and I t h i n k  they're 
not i n  l i ne with the needs and the desires and the 
hopes of Manitobans for the future. And that's some­
th ing they're going to have to face because I believe 
that Manitobans will tell them and they'll tell them very 
strongly when the tax rolls start com i ng out; not only 
their property tax rol ls  but when the sales tax g oes u p, 
when they have to pay more for al l  sorts of items 
because of the i n it iatives of this govern ment, they'll 
be told and they'll be told strongly and they won't be 
able to duck that kind of th ing,  Mr. Speaker. 

How much time do I have? Five m i nutes, thank you.  
-( Interject ion)- Well  al l  I can tel l  the Member for 
El mwood who asks about the deficit is that it's not 
nearly as much as it wi l l  be when your Budget is put 
forward. 

We k now exactly, even after i ncreasi ng  all of the 
taxes that you plan to for a l l  Manitobans, you'l l  sti l l  
present us, I predict, w i t h  a greater deficit t h a n  we've 
ever h ad i n  this province. You'l l  do it because your 
First Min ister said we're not going to shy away from 
spending; we're going to keep o i l ing  the machi nery of 
govern ment to spend more money regardless of what 
the taxpayer wants, regardless of it. 

Mr. Speaker, this government  opposite has some 
sort of funny idea that the people that they are going 
to be hel p i n g  are i n  some way i n  confl ict with  the big 
corporations or the busi ness com m un ity of th is pro­
vince. They do n ot realize that they are totally intert­
wi ned, that it's as much the smal l  business of th is 
province that keeps the wheels and the machi nery of 
govern ment go ing  as anyt h i n g  else. Three-quarters 
of the firms i n  th is province are classified under the 
Federal I ncome Tax Act as smal l  business and they 
represent 80 percent of the employment of this prov­
i nce and they are the people, some of whom voted for 
you. They k now they've already made a m istake and 
that m istake wi l l  be confirmed as soon as they get the 
tax conseq uences of the i l l-conceived plans of th is 
government, but  they don't realize that they're not 
deal ing with faceless m u ltinational corporations i n  
this province. T h e  vast majority of these people that 
they are going to be affecting  are their friends and 
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their neighbours, brothers and sisters and parents 
and people -( Interjection) - yes, you're right.  The 
Mem ber for La Verendrye says their ex-friends and 
that's true.  They're not going to be friends much 
longer when they u nderstand exactly the consequen­
ces of this government's priorities. 

They don't like to look u pon i t  that way because 
they l ike to pa int all of those people as the faceless 
mu lt inational corporate giants, but they're not. They're 
the people who l ive with you in your com m u n ity. 
They're the people m aybe who coach your son's 
hockey team or who are on  the parent-teacher coun­
ci l  or al l  of those t h i n gs. They're the people who con­
tribute to the United Way and the Heart F u n d  a nd 
Cancer Society and Manitobans on a per capita are 
the most generous g ivers i n  Canada, I want you to 
know that, i n  terms of al l  of Canada. I n  fact, they may 
well be the m ost generous givers in North A merica on 
al l  of those major charitable works, and they're good 
people, okay. They're wage earners, they're hard 
working people, they're e m ployees, they're labour, 
they're m anagement people and they're all i nvolved i n  
o u r  business com m u n ity i n  o n e  way, shape o r  form.  
A nd you're go ing  to destroy them by  a l l  the  t h i n gs 
you're doi n g, and you wi l l .  You' l l  destroy their i n itia­
tive. It's h appen i n g  already. Bankruptcies are up 24 
percent over a year ago, and you were tel l i ng  us at that 
t ime that they were too h i g h, but I tell you that they'l l  
be even h i g her, because we have already demon­
strated your I nterest Rate Rel ief Program wi l l  not help 
the people who need to be helped. 

The bankruptcies, the business fail ures will con­
t i n ue only because they k now that they don't have 
anybody in government who understands their prob­
lem . So, when the f inal  word is i n ,  when the f inal  
decision h as to be made as to whether or not they' l l  
pul l  out  a l ittle more money out of Canada Savings 
Bonds and try and invest a l ittle further and try and 
keep an e nterprise going, they'l l  do what's already 
bei ng  done in other businesses - we heard of one of 
350 jobs today i n  jeopardy because this govern ment 
provides t hem with no  i ncentive and no encourage­
ment whatsoever. I n  fact, th is govern ment tells them 
that they can't look to them for any hel p .  They don't 
u nderstand their needs because they're loo k i n g  at 
some other priorities and those other priorities a ppear 
to be massive government i ntervention, massive gov­
ern ment expenditure, in fields that they ought  not to 
be i nvolved i n .  I suggest to you, Mr. S peaker, that it's 
a l l  wrong and the people of Manitoba wil l  tell them so 
very, very shortly. 

MR. SPEAKER: The Honourable Member for E l l ice. 

MR. BRIAN CORRIN (Ellice}: Thank you, Mr. Speaker. 
Mr. Speaker, for the past week or so the Mem ber for 
Tuxedo h as attempted to wax eloquent - I say only 
attempted, I 'm not sure he succeeded - with respect to 
the subject of our treatment of education taxes and 
support for local school boards across the province. 
Mr. Speaker, he's wound a very circuitous route, he's 
followed a very devious and circ u itous route. Today I 
heard h i m  i n  h is  remarks - I h ope he's stayi ng,  I've 
listened h i m  and I hope he does the same for me - I 
heard h i m  i n  the course of h is remarks talk ing  about 
cutbacks, or the amount of money that we have pro-



vided to the u n iversit ies .  He's very concerned that a 
roughly 1 6  percent increase was exceptional  and ,  i n  
h is  o p i n i o n ,  i n d icated s i m p l y  a man ipu lative a n d  
opportu n istic pol i t ical attem pt to popu larize t h e  gov­
ernment by way of freez ing tu it ion fees. 

Wel l ,  M r. Speaker, it should be remem bered that, 
f i rst of all , there was no condit ion i m posed on  that 
i ncrease; there was no condit ion i mposed whatsoever. 
The u niversities, when they received those funds, 
were free to al locate those funds as they p leased. We, 
on th is  s ide, d id n't i m p ose condit ions.  Notwithstand­
i n g  what the F i rst M i n ister said when he  made h is  
Throne S peech reply, notwithstand ing  what  today the 
Member for  Tuxedo sa id  i n  h i s  presentation on  th is  
I nter im Supply B i l l ,  notwithstanding that, Mr .  S peaker, 
and all the talk about o u r  restrict ions and our i m pos­
i n g  cond i t ion ,  it's not true; there were no condit ions 
attached. You can't  have it both ways, you can't  have it 
both ways, Mr .  Speaker. 

The fact i s  that p robably the amount of money that 
we have p rovided to the u niversities w i l l  enable them 
to forego a tu it ion fee i ncrease i n  the u pcom ing  year. 
That's probably, M r. Speaker, the net effect. But it 
wasn't designed to be an opportun ist ic  effort to 
attract that sort of resu lt ;  it  was a cooperative and 
volu ntary effort with that part icular sector of  society. 

Now, M r. S peaker, before I go on  to the next point ,  I 
also want to draw the honourable member's attent ion,  
s i nce he was compla i n i n g  about the extraordi nary 
i ncrease and the d isparit ies between u niversity fund­
i n g  and general p u b l ic school fund ing ,  I want to 
remi n d  h i m  that such d isparities existed u nder h i s  
govern ment a s  wel l .  Although I don't have t h e  f igures 
here M r. S peaker, th is  afternoon because I d id n't 
k now that he was go ing to address th is  issue d irectly 
at th is  t ime,  my memory serves me well enough to 
remember that u n i versities were dramatically cut 
back d u r i n g  the term of restraint of h is government. 
Mr.  Speaker, my memory serves me well enough to 
remember that the effect of that, those u ncon d it ional  
restrict ions on  the u niversities, was to raise tu it ion 
fees and was to raise tu i t ion fees in an except ional  
way and presu mably to cause s ign ificant hardsh ip .  

Now,  Mr .  Speaker, I want  to ta lk  as  we l l  about  the  
level of support for  the pub l ic  school system which  we 
have p rovided. Members opposite are go ing on about 
potential i ncreases in the m i l l  rate. F i rst of al l ,  M r. 
Speaker, I would l i ke to remind those members that i n  
most cases that rate hasn't even been struck yet. 
Local boards haven't m ade decis ions relative to the 
level of service that wi l l  actual ly be provided in the i r  
areas at  th is  poi nt.  So, when people specu late o n  the 
extent of mi l l  rate i ncreases that  w i l l  be caused by th is  
govern ment they h ave to look at  i t  from a part icu larly 
i mportant perspective, and that is the perspective of 
their own Education  Su pport Program and the effect 
that is havi ng ,  i n  most cases, on the local boards and 
areas that  they represent. 

The truth is,  Mr. Speaker, that system,  that particu­
lar program put i nto p lace - here I w i l l  be fair because I 
t h i n k  that it was an effort, I would l i ke to t h i n k  I 've 
always been fair  but I t h i n k  i n  fai rness to the other side 
- I t h i n k  it  was an honest effort to i mpose g reater 
equity with respect to the fund ing of the school sys­
tem. However, it d i d n 't succeed with respect to a l l  
points. There was a n  i n herent defic iency. The i nher-
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ent deficiency, Mr .  Speaker, was s imply  that it d idn't  
take i nto considerat ion areas where there was a low 
tax base, a low assessment base, or  where, for one 
reason or another, it  was  pol icy of local school boards 
to expend fewer dol lars per pup i l .  

Now going i nto that, Mr .  Speaker, that caused con­
siderable hardsh ip .  I t  is true that those areas last year 
did not suffer dramatic m i l l  rate increases; but it is 
also true, M r. Speaker that those areas would if  we 
cont inued to proceed u nder that part icular p rogram, 
would h ave most certai n ly been locked i nto i nordi­
nately restricted situations vis-a-vis thei r ab i l ity to 
provide services to the students they service in their  
areas. I t  was because those i nequities were frozen i n ,  
they were frozen, a s  I u nderstand it i n  t h e  1 980 year. 
That was the base level in which everyth ing  was put. 

Now, as wel l ,  Mr. Speaker, on  the other side of the 
ledger, there were com m u nities such as Transcona, 
R iver East, where I bel ieve there were d ramatic 
i ncreases in the m i l l  rate last year - 1 1  m i l ls ,  I a m  told 
by the Member  for R iver East, M r. S peaker. So, I t h i n k  
w e  c a n  say that there were i nord i n ate d isparit ies that 
were, i n  fact, b u i lt i nto that program. The program 
may have worked with respect to a lot of d ivis ions in 
the middle but i t  wasn't fair, i t  wasn't just with respect 
to situations at either end.  

So, what we have done, M r. Speaker, i s  we have 
tried to i m pose a degree of equity by way of level l i n g  
through an addit ional  contr ibution w h i c h ,  I guess, 
essential ly works out the problem by equal iz ing the 
d isparity between the two ends.  We d id  that by provid­
i n g  rou g h ly $26 m i l l ion  and we provided that money i n  
a way that was targeted for the use o f  d iv is ions where 
there was go ing to be some hardsh i p  as a result  of the 
former deficiencies, the defic iencies i n  the former 
program. 

So, in d o i n g  that, M r. S peaker, we actual ly - and I 
t h i n k  it shou ld  be appreciated by m e mbers o pposite ­
we actual ly  caused a reduction i n  the m i l l  rate 
i ncrease for many of the constituencies on the hon­
ourable members opposite side i n  a very s i g n if icant 
way. I want to use some of the f igures that were 
related to the House yesterday by the M i n ister of 
Education ;  the supplemental g rant, for i n stance, to 
the Seine R iver School Div is ion of $338,000-odd. We 
calculate that we provided a benefit by way of reduc­
tion of the school taxes i n  that area of some 8.3 m i l ls .  
That, M r. Speaker, is very s ign i f icant. M r. Speaker, 
again ,  the M o u ntain School Div is ion 7.2 percent of 
m il l  rate rel ief; W h itehorse P la ins, 6.9 percent; P i ne 
Creek, 6.7 ;  l ntermou ntain 5.8.  Now that's an attempt, 
M r. Speaker to g rapple with a problem. We also pro­
vided a measure of rel ief to R iver East and to Trans­
cona; we leavened the d isparity. 

Now, I ask you, M r. S peaker, in fai rness, h ow would 
mem bers opposite have asked us to cope with th is  
p roblem? We provided the same level of fund ing as 
you d i d  i n  terms of the total percentage of provinc ia l  
a l locat ion ;  we maintai ned the 65 percent contribu­
tion. In doing so, M r. Deputy S peaker, we assured 
people of this province that there would be no reduc­
tion in prov incial  support for this i mportant area. 

We also contributed essentia l ly  what should be 
called an equal izat ion g rant of some $26 m i l l i o n ,  
wh ich  is  a s ign i f icant i ncrease; and w e  d istr ibuted it i n  
a way that w o u l d  prove social ly beneficial  to the peo-
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pie who l ived i n  the areas where the i mpact of the 
former program was most harsh and u nfair. In fact, 
most of the school d ivisions that benefited were in the 
areas that were represented by honourable mem bers 
opposite. 

Now, they're talk i n g  about a m i l l  rate increase, M r. 
S peaker. They're alarmed because school taxes may 
be rising i nordinate. Wel l ,  Mr .  Speaker. we can't u n i­
lateral ly  i m pose on school d ivis ions the l evel and 
extent of progra m m i n g  that they are go ing to prefer to 
their publ ic .  And. M r. Speaker. some of those d ivi­
sions who formerly were mainta i n i ng very low levels 
of per pup i l  spend ing realized now. in retrospect, 
g iven the fact that they were d isadvantaged by the 
former Education  Fund ing Program of the Conserva­
tive Govern ment. that that was a very i mprudent 
course of conduct to fol low. M r. S peaker, it  would 
surpr ise me not in  the least to f ind that those who had 
maintai ned those restrictions, and probably, M r. 
Speaker, largely because they d idn't have a proper tax 
base, they d i d n 't have an adequate secu re tax base 
upon which to develop their  p rogra m m i ng ,  are now 
beco m i n g  somew h at m o re adventurous h avi ng  
learned the hard lesson of what that sort of restrai n t  
meant i n  terms of t h e  treatment they received from a 
government which was largely supposed to be rep re­
sentative of them. 

So, M r. S peaker, i f  their  m ove to be more p ragmatic 
and their  move n ow to appropriate more funds and 
i ncrease the mi l l  rate i n  order to do that one really 
questions whether that i sn't a rational sort of response 
to the situation that they've encountered over the 
years. B ut ,  Mr .  Speaker, that message is  not in yet; 
that message, i n  terms of the total rate of m i l l  rate 
i ncrease, we don't k now to what extent that w i l l  be 
based on  i n d iv idual  autonomy and to what extent that 
w i l l  be affected by p rovi ncia l  pol icy. We do k now that. 
as a result  of our i n c reases, we were able to leaven the 
rate of i n c rease and we were able to withhold those 
i ncreases, generally, to some 4.2 m i l ls across the 
provi n ce wh ich ,  in terms of past i ncreases and i nequi­
t ies - we've had exam ples in the past four to f ive years, 
Mr. S peaker, of i ncreases up to 30 m i l ls, we've had 
them raised in th is  House - in terms of those former 
standards, I would say that 4 m i l ls on average sounds 
very very reasonable. I th ink when mem bers opposite 
are, as I said earl ier, wax ing eloquent about the d isad­
vantages and the i njustices they should remember, i n  
perspective, h i storical perspective. what actual ly 
occurred u nder the former foundation - I t h i n k  it  was 
called an Education Support Program as wel l .  I have 
d iff iculties. I m ust say, with the d istinctions between 
the Foundation Program and the Education Support 
Program. I t h i n k  it was the Foun dation Program. But 
they should remem ber what the i nequities u nder the 
former program were and the fact that they d id n't 
move to redress those inequit ies in three of the four 
years they held power in th is  province. 

So, I would ask mem bers opposite to temper the i r  
rather self-serv ing enthusiasm for  crit icism of  our  
measu res in  th is  area. What we h ave essential ly done 
is  s i m p ly provide the level of fund ing  which was put i n  
p lace b y  the i r  legis lat ion ;  we've mainta ined the same 
provincial school d ivis ion formula,  cost-shar ing for­
m u l a  of 65-35; we've provided relief to school d ivi­
s ions on  each side of the ledger, and we've attempted 
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to do that i n  a manner that woul d  maintain overa l l  the 
lowest i ncrease in appreciat ion of the m i l l  rate across 
the province. 

Now, in perspective. I find i t  d i ff icult to establ ish 
and u nderstand why mem bers opposite f ind  th is  so 
repugnant,  why they f i n d  those sorts of i ncreases i n  
any way i n consistent with the general area they said 
they were moving in a year-and-a-half or  two years 
ago; real ly ,  I can't understand it.  There had been n o  
condit ions i mposed, notwithsta n d i ng t h e  fact that 
mem bers opposite now are say ing that fund ing  is 
somehow attached to condit ions, there have been no 
condit ions i mposed. Frank ly  I ' m  not  sure that in  some 
cases that we should n't have i mposed con d it ions, but 
we d i d n 't. I t  was a pol icy decis ion on  this s ide to leave 
local ly  elected representatives some degree of auto­
nomy, some flex i b i l ity so they could address the the 
needs wh ich  they thought were most i m mediate and 
i m portant i n  their  areas. So,  what  more could be done; 
what more could you do in terms of democrat ic pro­
cess, i n  terms of dea l i ng on  a short-term basis with a 
long-term problem - and the whole problem of educa­
tion f inanc ing w i l l  be the subject of task force review 
over the next year. And we're going to h ave to deal 
with the very d ifficu lt p roblems of d i m i n i s h i ng e n rol­
ments and b i l i ng ual p rograms and a l l  those th ings 
which real ly are i mpact ing the school system in  a very 
dramatic and sometimes devastati n g  way. 

So, if I ' m  forced day after day to sit here w h i le I hear 
mem bers going o n  and on  about i nordinate h i g h  
increases i n  the m i l l  rate, I ' m  f ind ing  it  to be rather 
u n p roductive, I 'm f ind ing  that to be a com pletely p u r­
poseless exercise. If they wish to be constructive they 
can deal with the real issues. They can deal with the 
i nequities of their  p rogram, they can deal with the real 
problems caused by dec l i n i n g  e n ro lment wh ich ,  by 
the way, was on  the table in 1 978. People are p re­
su med n ot to have memories. I n  1 978, there was a 
report g iven to that government on the problems that 
were bei ng  caused by decl i n i n g  e n rolment and part of 
the p roblem was ident i fied as being  a f inancial  one. 
There was talk about the i m pact of decl i n i n g  enro l­
ment i n  terms of per p u p i l  costs and ratios. Now, 
where are we? In 1 980 they brought i n  the new f i nanc­
ing program. They d idn 't address that; they d idn 't deal 
with it .  We were somewhat crit ical of that. We raised it, 
I don't t h i n k  we attempted to over embel l ish the poi nt, 
we d idn 't try and exploit i t  but it  was mentioned in the 
course of debate; i t  wasn't dealt with. 

Now. members have the a udacity and the gal l  to 
come back some two years later and raise i t  as if  th is  
government was u n attendant of the needs of school 
d iv is ions in this situation. P u re unadulterated h og­
wash.  Mr .  Deputy S peaker. They were the ones i n  
1 980 who fai led t o  address the problem a n d  fortui­
tously,  now that they're in O p posit ion - and I say 
fortu i tously from the point  of view of the taxpayer and 
the cit izens of  th is  province - fortuitously they're now 
able to arg ue in a rather  oppo rtunistic and very pol it i­
cal fashi o n  that this p roblem h as somehow been 
caused by us. It's simply not true. 

I t  would h ave been better, Mr .  Deputy S peaker. if 
they came here with clean hands and they made con­
structive suggestions in this respect. And I 've heard, 
in the course of the debates in Pr ivate Members' Hour, 
I 've heard v i rtual ly noth ing  constructive suggested 
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with respect to the general question of education 
f inanci ng ,  noth ing .  W h i n i n g  and complai n i ng about 
an increase that was nowhere as extraordinary or 
d ramatic as several of the i ncreases that they perpe­
trated when in office; but n ot h i n g  constructive as to 
how to deal with it. 

So, they can't have it all ways, Mr. Speaker. What 
would they have us do? Would they have had us  p ro­
vide more than 65 percent proportionately? We d id ,  i n  
t h e  sense that w e  d i d  a n  equal ization grant, b u t  would 
they have changed their formu l a  because if they 
would h ave, Mr .  Speaker, they d id n't tel l  us about it .  I 
d idn't hear about it d u ri n g  any of the debates or q ues­
tions or any exchange i n  th is  House on that subject, 
so we don't  know whether they would have done that.  
Would they have mai ntained the inequit ies? Don't 
know. Would they h ave i mposed condit ions on fu nd­
ing; wou l d  they have i m p osed condit ions on  the u n i­
versities or school d ivisions? Would they h ave said to 
the school d iv is ions that h ad low per p u p i l  expendi­
tu res that t hey could o n ly spend the money o n  x ,  y, 
and z? Would they h ave done that? Their constituen­
cies, Mr .  Deputy S peaker, wou ld they have done that? 
I ask m e m bers o pposite to be candid and jo in  the 
debate. If you want to debate, let's f ind  out where you 
stand.  It's easy to be self-servingly critical but very 
difficult  to be constructively crit ical .  

Mr .  S peaker, i f  we're to hear m u ch m o re of this I 
would suggest that mem bers opposite d i rect them­
selves to the real problems wh ich are consequent as a 
resu lt of their  legis lative revision of the education 
funding program of th is province. 

Mr .  Speaker, I 'm not going to further belabour the 
House with th is part icular subject. I look to members 
opposite to constructively part ic ipate i n  th is debate if 
it's to proceed any further. I thank  you for the t ime of 
the House. 

MR. DEPUTY SPEAKER: The Honourable Member 
for Pembina. 

MR. MERCIER: J ust for the record, M r. S peaker, the 
Member for Fort Garry ind icated, and I th ink the 
S peaker agreed that debate could stan d  i n  h is  name 
and it was left open to anyone who speaks, so if there 
are no m ore speakers, as I u n derstand it, it would 
stand in  h is  name.  

SECOND READING - GOVE R N M E NT BILLS 

B i ll NO. 6 - THE E Q UALITY OF STATUS ACT 

MR. PENNER presented B i l l  No. 6, An Act to A bol ish 
Certain Actions Concern ing the Status of I nd ividu als. 
Loi abol issant certaines actions relatives aux d roits 
de l ' ind ividu for second read ing .  

MOTION presented. 

M R .  D E P U T Y  S P E A K E R :  T h e  H o n o u r a b l e  
Attorney-General.  

MR. PENNER: Yes, M r. S peaker. This bi l l  is  a short 
b i l l  but an i mportant b i l l .  I t's a b i l l  proposin g  an act to 
abol ish certa i n  very archaic com m o n  law and statu­
tory actions re lating to the relat ionships between 
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h usband and wife, parent and ch i ld ,  and master and 
servant. The i ntention of th is  bi l l  is perhaps best 
expressed in the Act's short title which is  The Equal ity 
of Status Act. 

What the b i l l  does, S i r, is abol ish the r ights that a 
spouse h ad at common law to br ing certain actions 
for monetary damages where there had been a n  i nten­
tional i n terference with the relat ionshi p  between a 
h usband and wife. The causes of act ion to be abol­
ished are commonly g rouped together u nder the 
headi n g  of "actions for a l ienation of affections" and 
consist of the fol lowing:  

One,  is  a n  act  for  damages for  what  is cal led "cri mi­
nal  conversation," an archaic term i n  itself. This 
action  can be brought at common law by a h usband 
agai nst a person who comm its adu ltery with h is  wife, 
but this action is  not avai lable to a married woman. 

Secondly,  a n  action for damages for enticement 
can be brought against any person who has induced a 
wife to leave her h usband with the i ntention of in ter­
feri ng  with the relationsh ip  between the spouses. One 
O ntario case i n  1 946 permitted a married woman to 
br ing this act ion and, as ide from that instance, ttlere 
does not appear to be any reported cases where 
women have exercised that r ight.  

Th i rd ly, inc luded i n  th is grou p ,  a n  act ion for dam­
ages for harbou ring  can be brought by a h usband 
against a person who g ives shelter to h is  wife where 
she would not otherwise have left h i m .  Again ,  a mar­
ried woman has no r ight to bring th is actio n .  So, S i r, 
we can beg i n  to see that these a l l  relate to the notion 
of women or persons as property. 

Fou rth ly ,  i nc luded in th is  general group somet imes 
referred to as al ienation of affection ,  an act ion for loss 
of consort i u m ,  another archaic term, can be brought  
by a h usband as head of h is  household where the 
actions of another party have deprived h im of h is  
r ights to have h is  wife's services and companionship .  
O nce more, a married woman cannot sue for loss of 
consort i u m .  

N o w ,  th is  b i l l ,  i n  addit ion to proposin g  to abol ish 
the above actions, w i l l  also abol ish the r ight to brin g  
a n  action for damages arising  from adultery or  a n  
action for what i s  cal led restitution o f  conj ugal  r ights. 
This latter act ion is an appl ication to a court for an 
order requ i ring  a spouse who h as left the matri monia l  
h o me to return .  Here again we can see that  it's v i rtu­
ally not only a q uest ion of the woman being property 
but v i rtual ly a chattel slave. As can be clearly seen 
these actions are based on an outmoded view of the 
marriage relationsh ip ,  a v iew which confers proprie­
tary r ights on one person in another person. 

Fu rthermore, most of these actions can be brought 
by a h usband on ly, which is a blatant contravent ion of 
the principle that a l l  persons are to be equal  before 
the law. The b i l l ,  S i r, also proposes to abol ish the 
common-law r ight of a parent to bring a n  act ion for 
damages for the enticement or  harboring of a c h i ld ,  
f o r  t h e  seduction o f  a c h i l d ,  or  f o r  t h e  loss of the 
services of a ch i ld .  This provis ion also abol ishes the 
common-law r ight of a master or  e m ployer. to use the 
more common term or  the more modern term,  to br ing 
an act ion for damages for the seduct ion or  l oss of 
services of an e m ployee. O nce again these actions, 
which are archaic, common-law actions are based on  
the assu med proprietary r ight  of a parent i n  h is  or  her  
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ch i ld .  that is.  not a q uest ion here of a status relat ion­
ship but as i f  the parent owned the chi ld ;  or  the prop­
r ietary right of an employer in his or  her employee 
wh ich  hearkens back to the days of chattel slavery. 
Such a concept i s  a complete anachronism in th is  day 
and age. The b i l l  repeals. consequently, The Seduc­
tion Act of Manitoba. a Statute or ig i nal ly enacted i n  
the 1 890's. 

M r. Speaker, an i n formal study by the Manitoba 
Law Reform Comm ission completed on October 22. 
1 979, i n d icates that from 1 890 there were only t h ree 
reported cases i n  Manitoba brought u n der th is  Act; 
the last bein g  20 years ago i n  1 962. The Act would 
further permit a father or mother.  where the father is 
dead . of an u nmarried female that is not the bi l l  
being proposed but the old Seductio n  Act - to bring 
an action for damages where the u nmarried female 
has been seducted. Clearly, as I po inted out with 
respect to the other provisions. the Seduction Act i s  
based on  a paternal istic and sexist view of u n m arried 
women and has no place in the 20th Century. 

A further provision of Bi l l  6 s i m ply  amends The 
Queen's Bench Act. or  proposes to amend the Queen's 
Bench Act. to remove any reference to the act ions of 
cri m i n al conversat ion or  seduct ion .  The overall i ntent 
of th is  legislat ion is to e l i m i nate certain d iscrim ina­
tory and outmoded concepts wh ich  sti l l  exist in Mani­
toba. and to further the efforts to provide equal ity of 
status before the law of all Man i tobans. No provis ion 
of th is  B i l l .  let  me make i t  clear. u nless there's some 
u n d ue concern.  affects federal legislation such as 
The D ivorce Act or affects The Juveni le Del i nq uents 
Act. So that. let me be clear and let members of the 
House be clear, it  would st i l l  be possi ble to charge 
someone u n der Section 33, for exam ple. of The Juve­
n i le Del inquent Act for doing an act contributing  to 
the del i nquency of a ch i ld .  That's sti l l  obviously 
u ntouched by th is  p iece of provincial legislat ion.  so 
that those statutes which do exist for c h i ld protection .  
such as  our  Provincia l  C h i ld Welfare Act .  such as  The 
Juveni le Del i n quents Act. rem a i n  u ntouched by the 
proposed Bi l l .  

I .  therefore. recommend that this b i l l  be enacted as 
written and in  due course. when I re-type these notes. 
we'll send the notes across to my fr iend opposite. 

MR. SPEAKER: The Honourable Member  for St. 
Norbert. 

MR. MERCIER: Mr. Speaker. I have a q uestion for the 
Honourable Attorney-General.  I wonder i f  he could 
i n d icate. Mr .  Speaker. whether he has developed the 
practise. as I did with respect to a bi l l  l ike this and al l  
other b i l ls ,  of arrangi n g  for i m m ed iate d istri bution of 
them. u pon bein g  tabled in the Legislature to the Bar 
Associ at ion .  in order that their appropriate commit­
tees of the Bar Association can review them and,  on 
the basis of that review. may make su bmissions to 
Law Amendments Committee. 

MR. PENNER: Mr. Speaker. I can't speak with respect 
to th is  particular b i l l .  other than to note that it  arises 
from a recommendation of the Law Reform Com m is­
s ion wh ich  consulted with the Law Society and with 
the Fami ly Law section of the Man itoba Bar. I have 
had correspondence from various women's g ro u ps 
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support i n g  the not ion of th is  b i l l .  They have seen the 
Law Reform Commission Report and the Saskatche­
wan Law Reform C o m m ission Report, both of wh ich  
raised the same issues. But I thank the Honourable 
Member for St. Norbert for his suggest ion .  I have. i n  
terms o f  the Family Law bi l ls  which are i n  preparat ion ,  
or  have been introduced. members of my department 
are members of the various com mittees of the Law 
Society and, particularly, of The Manitoba Bar Asso­
ciation and have made it a practise to d iscuss th is  
legislation with those members. 

MR. MERCIER: Mr. Speaker, I move, seconded by the 
Honourable Member for Pem b i n a  that debate be 
adjourned. 

MOTION presented and carried. 

Bill NO. 12 - THE FAMll Y 

MAINTENANCE ACT 

MR. PENNER presented B i l l  No.  1 2, an Act to Amend 
the Fami ly  Maintenance Act  for  second readi n g .  

MOTION presented. 

MR. SPEAKER: The Honourable Attorney General. 

MR. PENNER: I m ay explain that - and here I d o  have 
a copy of my speaki ng n otes for the Honourable 
Member for St.  Norbert. M r. Speaker. Bi l l  No. 12 is a 
draft act i ntended to amend certain provisions of The 
Family Maintenance Act. The b i l l  attempts to respond ,  
and I hope it does so  successful ly ,  to  the  decis ion  of  
the Supreme Court of Canada i n  the matter of the  
reference re  section 6, of  The Fami ly  Relat ions Act  of  
B rit ish Columbia ,  the so-called Polglaze decis ion .  
which had the affect of depriv ing .  and i n deed has the 
affect of  depriv ing,  our  provincial  courts of  j ur isdic­
t ion i n  family matters i n  a couple of specif ic i nstances. 
In this decision the Supreme Court held that a prov­
i nce cann ot g ive a provincia l ly appoi nted judge the 
j u risd i ct ion  to make a n  order dea l ing  with the occu­
pancy of a fami ly res idence; the use of the contents of 
the fam i ly residence; or  an order p rohi bi t ing a person 
from enter ing premises which are occu pied by a 
spouse or a ch i ld .  These have been removed from the 
jurisdiction of prov incial ly-appointed judges. 

I n  the l ig ht of the decis ion it  i s  necessary to repeal 
and amend The Family Maintenance Act to specify 
that these remedies can only be obta ined in the Cou rt 
of Queen's Bench or the Country Court .  that is the 
Federal Courts. and not i n  the Prov incial  J u dge's 
Court.  The other amendments proposed relate to the 
enforcement of Orders of Maintenence. 

As the legislation presently stands,  that is as The 
Fam ily Maintenence Act presently stands. the enforce­
ment procedures. that is once an order has been g iven 
how do you enforce it .  these procedu res. wh ich  can 
be taken by des ignated officers - and that term is  used 
in the Act - are l i m ited to procedu res set out in certai n 
specif ic sections of the present Act. The addit ional 
remedies which are set out in a further part of the 
present Act are not avai lable to des ignated officers 
and .  i n  addit ion.  only apply to O rders of Ma intenance 
made u n der The Family Ma i ntenance Act itself ,  so 
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that there is a problem of a l im i ted reach of the author­
ity of designated officers. So that where an order - just 
to i l lustrate the point  - is made u n der  The Ch i ld  Wel­
fare Act, the reciprocal enforcement of Maintenance 
Orders Act, or is m ade i n  a foreig n  j u risdiction but is  
being enforced in  Manitoba, the fu l l  range of enforce­
ment procedu res are not presently avai lable. 

To remedy this situation a def in it ion section h as 
been added, or it is p roposed that it be added, to the 
beg i n n i n g  of Part IV of the present Fami ly Mai nte­
nance Act, which provis ion would p rovide that a l l  
enforcement procedures i n  that part  can be taken by 
designated officers and that these procedures apply 
to Orders of Maintenance made u nder The Fami ly 
Maintenance Act,  The Chi ld Welfare Act and also to 
orders registered for enforcement or  confirmed u n der 
The Reciprocal Enforcement of Ma intenance Orders 
Act 

The l i mi t ing words made u nder t h is Act, referrin g  to 
The Fami ly Ma intenance Act, where it is presently 
f o u n d  i n  the e n f o rcement  provis i o n s  w o u l d  be 
repealed al lowing these enforcement procedu res to 
a p p l y  to a l l  o r d e rs s u c h  as t h ose t h at I have 
ment ioned:  The Chi ld  Welfare Act, The Remo Act, 
and so on .  

I am.  therefore, S i r, recommend i ng that  B i l l  No.  1 2, 
a b i l l  to amend The Fami ly Maintenance Act i n  the 
part iculars that I have mentioned be enacted as 
proposed. 

MR. SPEAKER: The H o n o u rable M e m ber for St 
Norbert 

MR. MERCIER: M r. Speaker, I move seconded by the 
Honourable Mem ber for Tuxedo that debate be 
adjourned. 

MOTION presented and carried. 

MR. SPEAKER: The Honourable Government House 
Leader. 

MR. PENNER: Mr. S peaker, I would l ike to propose 
that, in view of the t ime,  that we call i t  4:30 and ,  in view 
of the fact that I bel ieve there's no one p repared to 
speak on  any busi ness in Private Members' Hour that, 
i f  I 'm not m istaken,  the O pposit ion would agree to a 
mot ion of adjou rnment 

MR. SPEAKER: The Honourable Member for Turtle 
Mountain.  

MR. RANSOM: Mr.  S peaker, it's not that we're not 
p repared to speak b ut, i n  view of the hour  and i n  view 
of the fact that the M i n ister of Education isn 't here. we 
would be prepared to forego Private Members' Hour 
today. 

MR. PENNER: I said, "not prepared," I meant it in that 
sense. 

MR. SPEAKER: The time then being 4:30, the House 
is adjourned and wi l l  stan d  adjourned unt i l  2:00 p . m .  
tomorrow afternoon (Thu rsday) 
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