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MR. SCHREYER: Weill, Mr. Speaker, pernaps | couid repnrase ana simpiify the question. I'd like
to ask the Minister of Finance if he would undertake to advise the House, either verbally or by
way of a simple, one-page statement, with respect to the financial accounts of this province — say
for the past two decades only — on the basis of the combining of current and capital accounts,
whether this province has had anything other than a deficit for each of the past 20 years, and if
"so, what years might those be?

MR. SPEAKER: The Honourable Minister of Finance.

MR. CRAIK: Mr. Speaker, | think the information referred to is pretty readily available, and | think
it may in fact already have been distributed, perhaps not in that form that the Leader of the Opposition
is requesting. There is a further comment in the Leader of the Opposition’s statement, or preiude
to his question, that the accounts would not have shown the amount of the sinking fund contributions
as an expense because it would fall under capital. | don’t think that's so, Mr. Speaker. The sinking
funds up to this point have been always included as a cost of government operation taken out of
revenue and shown as an expenditure into the sinking fund, so Mr. Speaker, | think we want to
make that straight. It's true that the former government did not show a combined accounts deficit
taking current plus capital, but it wasn’t that hard to find out what the capital was because the
Auditor usually showed it in his report each year; we're simply showing it for budgetary purposes
and really not doing that much different except doing what eight out of the eleven governments
in Canada are doing which is to show their accounts on this combined basis.

Mr. Speaker, with regard to the second question, which is the showing of the combined accounts
and whether or not we have had a deficit or a black margin over the last 20 years or not, unfortunately,
the first 17 out of the last 20 were not all that bad in terms of their combined deficit. it's the
combination of the last three and four years that has caused the real problem in servicing the
deficit.

As the former First Minister will know, the former Minister of Finance as well, the servicing on
the $214 million of debt is going to take roughly $20 million out of our current account to service
that next year, which is goi to again put another impedement on our ability to deliver
services.

MR. SCHREYER: Mr. Speaker, in referring to the 214 million, will the Minister of Finance indicate
whether using the method of calculation which arrives at 214 million, is that exactly the same method
of calculation and accounting that will be used fr this year on with respect to financial
administration and public accounts, or will it be a method of accounting which, if applied to this
year, would result in 191 as opposed to 214, because we are again hearing the figure 214, when
| believe the Minister had indicated in an answer to an earlier guestion that that is not the method
of accounting that will be used next year and thereafter.

MR. CRAIK: Mr. Speaker, whether you use 214 or you use 191, your service costs are going to
be in the neighbourhood of $20 million a year, and that’s the part that hurts, because $20 miliion
a year is not that easy to find.

MR. SPEAKER: The Honourable Member for Inkster.

MR. SIDNEY GREEN: Mr. Speaker, | would like to direct a question to the Honourable the
Attorney-General. Has the Attorney-General had the opportunity to check on the funding problems
of Shaughnessy School program which | asked him about the other day, which program the parents
who have been involved in, feel will not continue next year because of a discontinuance of a PEP
Grant? Has the Minister had an opportunity to look into it?

MR. SPEAKER: The Honourable Attorney-General.

HON. GERALD W. J. MERCIER (Osborne): Mr. Speaker, | have initiated the enquiry but do not
yet have a response.

MR. SPEAKER: The Honourable Member for Seven Oaks.

MR. SAUL MILLER: Mr. Speaker, further to the question to the Minister of Finance. can the Minister
of Finance confirm that the province has received $30 million on a cash flow basis from Ottawa,
approximately $30 million, which they are not showing as revenue in this 1977-78 fiscal = -, but
rather as a shortfall in revenue because they think they are going to have to pay it back next
year?
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MR. SPIVAK: Mr. Speaker, that was not the pattern. There has in fact been a reduction, it's been
done by contract, it's been done as a result of attrition with respect to the Civil Service, with respect
to the term positions in permanent and in term. The honourable members can use what other figures
they want, they can holler, they can do all the theatrics they want, there has in fact been a 10
percent reduction with respect to those who were permanent, term and contract within the
government and, Mr. Speaker, we are prepared to stand by that. And these records, Mr. Speaker,
were supplied by the very same people who supply the information to Statistics Canada.

MR. SPEAKER: The Honourable Member for Inkster.

MR. GREEN: Mr. Speaker, | have two minutes and then | will take the floor. This morning, Mr.
Speaker, talking about confusion, this morning the Honourable Minister came in and said that in
September of 1977 there were 15,336 employees and in March of 1978 there were 14,192, which
showed a reduction of over 1,000 employees. This morning, Mr. Speaker, he compared September
of 1977 to March of 1978 and gave that as a comparison of apples and apples. Why did we just
hear a 30-minute, long-winded speech, trying to confuse because we showed him this morning that
in September of 1976 there were 15,368 employees and in March of 1977, 14,090 employees which,
by his definition, Mr. Speaker, the New Democratic Party reduced the Civil Service by 1,300 people
between September of 1976 and March of 1977. Mr. Speaker, I'm using his form of
calculation.

He came in here this morning, said that | gave wrong figures, and then repeated the figures
I gave, that in March of 1977, in accordance with Statistics Canada — and | gave him the source
— 14,090 people. In March of 1978, 14,192 people, an addition of 100 people. That's all that |
said yesterday. | also showed members of the media that there were 15,336 in September which
| had ignored because you can’t compare March to September. Anybody who lives in Canada and
has had to go outside knows that there are more people employed in September, Mr. Speaker,
than there are in March.

But the honourable member, the honourable member who doesn’t want to confuse, came in this
morning — and he will have to read it back to himself in Hansard and said that if you take
September of 1977 you will find 15,336, which figure | had yesterday. Take March of 1978, you've
got 14,192 . . .

MR. SPEAKER: Order please. The honourable member will have 38 minutes when tI  item next
comes up on the Order Paper.
The Honourable Member for Rock Lake.

MR. EINARSON: Weli, Mr. Speaker, before you adjourn the House, | have me changes that |
would like to make on Statutory Reguiations and Orders. | would like, by leave of the Hou  would
like to have the name of Mr. Gourlay replaced for Mr. Domino; the name of Mr. Anderson replaced
for Mr. Kovnats; the name of Mr. Spivak replaced for Mr. Orchard.

On the Agricultural Committee, | wouid like the name of Mr. Ferguson replaced for Mr.
Driedger.

MR. SPEAKER: Are those changes agreeable to the Ho ? (Agreed)
The hour being 12:30, the House is accordingly adjourned and stands adjourned until 10:00 a.m.
tomorrow.



