




















Thursday, June 22, 1978
shots’’, maybe that’s necessary once in a while.

MR. CHERNIACK: Cheap shots on your part are always necessary for your support.

MR. CRAIK: Maybe, Mr. Chairman, that’s necessary once in a while, or 1ybe in the long run
the Member for St. Johns will recognize that necessity. He's pretty good at it himself when the
time calls for it.

As to whether or not we went to 2 percent versus 3 percent for the sales tax, the 2 percent
proposal was proposed by the Federali Government. There were two provinces that decided for their
own purposes that it was more equitable to go to lu2ing it, spreading the percent over the nine
months rather than the six months, and the balance of the provinces hhe Maritimes, Ontario, and
Manitoba went with the Federal Government proposal for the 3 percent over the shorter term of
the six months. So that Saskatchewan and British Columbia went for 2 percent spread over at least
nine months, and whether or not they both continue it beyond the nine months is up to their discretion.
Whether or not in the long run it prov to be wise or otherwise time will tell.

As far as the Cabinet Committees are concerned, the Cabinet Committees that have been formed
are somewhat different than the Cabinet C nittees of Plannina and Priorities. and Management
Committee, and other Committees of the former government. Ii  not the intent nor the likelihood,
in any way, shape or form, of any of the Cabinet Committees that have been formed to create their
establishments or bureaucracies numbering in the order of 60 or 70 ple. TI  purpose of the
Cabinet Committees that have been formed, whether it's Land Claims Committees, wnether it's Polar
Gas Pipeline Committee, or whether it's the tand Use Committee, the p )se in those cases is
to, in fact, be what the name says. a Cabinet Committee. to bring together the departmentai interest,
not to create a new and separate operation and function of government, but simply to be a clearing
house for the various interests that are required to be brought together when you address some
of these problems. One of the best examples is the one today, where the various provinces are
meeting to ook at the financing of the transfer of social services for Indians, whether they're on
reserve or off reserve, and it embraces the four departments. But it not the intent to do other
than bring together their particular concerns with regard to that service.

MR. CHAIRMAN: The Member for Rock Lake.

MR. HENRY J. EINAR ON: Mr. Chairman, | don’t want to prolong the debate any more than
necessary, but !'ve been listening to the comments from the honourabie gentlemen opposite and
found it rather interesting to note when they ask about some of the horror stories, and try to ask
us to documnent them in figures and so on. But, Mr. Chairman, also it was mentioned about the
Civil Service, and | think possibly while we have no proof, Mr. Chai 1n, the Minister in answering
to the Member for Transcona, |, for one, can certainly back up the Minister's comments when he
talked about the demoralization of many of the Civil Service, that certainly was true because | had
many of them discuss various aspects of government when the NDP were in power.

But, Mr. Chairman, | wanted to pose one question, having listened to the Member for St. Johns.
Perhaps the Minister can’t answer the question, and if he doesn’t want to he may know the answer,
but | recall when the Member for St. Johns was the Minister of Finance of his previous government
and he saw fit to resign as that Minister. I've often wondered, Mr. Chairman, what was his reason
for resigning? | would like to ask the Minister of Finance if he can enlighten us in any way as to
why the Member for St. Johns saw fit to resign from the executive of that important portfolio which
he is questioning the present Minister of Finance? Mr. Chairman, the Minister may want to answer
it, or maybe he does not care to do so, but | just throw that question out to him, Mr.
Chairman.

MR. CHAIRMAN: The Minister of Finance. The present Minister of Finance, | mean.

MR. CRAIK: If there's one question that | don’t have any comment on, Mr. Chairman, it would
be that question.

MR. CHAIRMAN: The Member for Brandon East.

MR. EVANS: Thank you, Mr. Chairman, | feel a bit sorry for the Minister of Finance at the moment.
| think he’s a bit embarrassed by the direct question put to him by ' colleague, the Member for
St. Johns, as to just what horror stories do exist in the Department of Finance. You know, where
is the great mismanagement? Where are those millions of dollars that are to supposedly be lost,
and so on? And as my colleague, the Member for St. Johns has said. we have gone department
by department, asking Minister after Minister, and we're getting relatively the same answer, that
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MR. CHERNIACK: . . .Yes, he is, but he’s hoping that his unspent moneys will, on balance when
you subtract his special warrants, that his Supplementary Supply will add up to the amount of the
extra $30 million that he knows very well he is going to spend. that is committed, and that is playing
a game which | don't think we ever playec.

MR. CRAIK: And which you played for eight years.

MR. CHERNIACK: 1| don’t think we ever played that kind of a game. The fact that when we
had capital authority everybody knew it was capital authority, it was authorized. it was continuing,
it did not lapse. That, everybody knew. But now the government — as | say | don’t fault them for
doing what they are doing, but they should have said. we are budgeting a « icit of $150 million
or $144 million, because they were budgeting that. The fact that they were hoping that they wouldn’t
have to spend it all because there would be expenditures that aren't made, that's another thing.
But the fact is that it has been clear, very clear, and | am still right. the budgeted deficit is over
$150 mitlion.

MR. CRAIK: No.

MR. CHERNIACK: Yes it is, it $114 million plus $30 million that we know is being spent from
previous authority, plus additional moneys that are already admitted. Any reduction from that
budgeted Estimate of excess of $150 million, will come about by either higher revenues or less
expenditures than predicted. and in the end they may be the same figure or less than is printed,
but the budgeted expenditu the planned expenditure by this government. is in excess of $150
million. You can’t deny that that's the planned expenditure. You hope that you won't spend it all
— good for you, good housekeeping may nelp you do that or reduction in program — but that
| believe is clear.

MR. CRAIK: Mr. Chairman, | am not going to reverse the negative compliment earlier, and say
that the Member for St. Johns is dealing in dishonest atements, but as a matter of fact | am
simply going to repeat that if what he says is true. he practi | the same thing for eight years
exactly.

MR. CHAIRMAN: The Member for Transcona. He is first on my list.

MR. PARASIUK: Mr. Chairman, | wouid like to ask the Minister when the unaudited statements
for the year-end March 31st, 1977 will be made available to the public — or March 3st,
19787

MR. CRAIK: | indicated in the House that it would be early July. | expect it will be a couple of
weeks yet.

MR. PARASIUK: Could he expiain why it's ¢oing to be that late. | note that I  inaudited statement
for December 31st, 1977, was made available to the public on January 20th, 1978; is there any
reason for this delay right now with respect to the unaudited statement for the year ending March
31st, 19787

MR. CRAIK: Well, primarily because it's year-end. The books don’'t close until 20 days after the
year end, and in addition to that, the entries that are made are being checked with the Provincial
Auditor in this particular case because thev have to bear some relationship to his final audito
report.

MR. PARASIUK: Well, Mr. Chairman, | find it very strange that there was this incredible haste put
on trying to get the unaudited statement for the year ending March 31, 1977, out within twenty
days, and then we have this delay. Even if you took April 20th ast cutoff date, surely w ould
have had it by about May 5th or May 10th, and maybe we'd have an idea then what t apse

for the last fiscal year was — was there a lapse, was it $30 million? It it was $30 million, we'd
then have a situation where the deficit I  year wasn't $181 million, but rather was $150 million.
Are you talking about a tapse on current account of moi being unspent?

MR. CRAIK: There's always a lapse.

MR. PARASIUK: Well. if t e’'s always a lapse, was the lapse something in t  order of $30
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highly qualified people.

MR. MILLER: Al right, | will accept that.

MR. RHAIRMAN: b)c)1)—pass; (c}{2)—pass — THE MXEMBER FOR BSt. VXITAL.

BMR. bzalding; On (c), Mr. Chairman. The government made change in gthe Mining Tax Act,
or Royalty Tam Act — | can't remember exectly what it was — whereby a different rate of tax
came in if the company made a particularly large profit. There is a term that. . .

MR. CRAIK: IXNCREMENTAL TAX.

MR. WALDINO: incremental tax, that's wheat | was trying to recall what it wasS Can the Minister
tell the Committee whether any money was coliented under this Incremental Tax Act last year,
977-78—

MR. CRAIK: There hasn’'t been any apparzntly, at the high rate.

MR. WALDING: Not since the Act was passed?

MR. CRAIK: Well, not in the last year.

MR. WALD NG: Not in the last year.

MR. CRAIThe mining profits haven’'t been high enough to get into that higher rete.

MR. WALDING: Can the Minister teli us if any revenues were received by the province under that
tax in previous years?

MR. CRAIK: Apparently yes, but not in large amounts. | can’t give you a precise number; there
was some in previousyears, but there was none at the higher rate last year.

MR. WALDING: Thank you.

MR. CHAIRMAN: (c)—pass; (dX1)—pass; (dK2)—pass; (eX1)—pass; (e2)—pass — the Member
for Seven Oaks.

MR. MILLER: In the Corporation Capital Tax Branch , an increase in the salaries, and in the light
of the changes in the Corporation Capital Tax allowance raised to $500,000, since you have cut
so many accounts that you are going to har to monitor, why the need for that much more
staff?

MR. CRAIK: We are still busy processing ancl getting through the change period. | think your point
is well taken The amount of revenwas projected at roughly 13 and will be reduced to 12 or 11
2, somewhere in there, as a result of the change. It's not a large. . .

MR. MILLER: About 1.8 million.

MR. CRAIK: Yes. The number of accounts will go down somewhat and there should be a reduction;
we've been having a little trouble with the department in that respect, they have been telling me
they are overworked in that area and always were, and. . .

MR. MILLER: That is why I'm asking the question.
MR. CRAIK: Yes, I'm glad you bring that point up.

MR. MILLER: [I'm just looking for these lapsed dollars that you are going to have at the end of
the year.

MR. CHAIRMAN: (e)—pass. Resolution ! Be it resolved that there be granted to Her Majesty
a sum not exceeding $3,772,600 for Finance. Taxation Division—pass.

5. Federal-Provincial Relations. 5.(a)1)--pass; (aX2 pass. (bX1) the Member for
Transcona.
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if any, tr  y Indians or Inuit in Churchill. It was the Federal Governr it the i there
in the first place. Now they've closed up their office there and they've lett the province holding the
bag. So | think that's something that really does have to be pursued but | think that the Indian
people are very wary of what's going on. | think that if the Fede = Government could be pressed
into making some very real commitments to economic development. | think that wouid be a much
better way of going than pouring a lot of money into social service and especially welfare
programs.

The probiem is the Econom8ic Development Programs a risky. You are taking a great deai
of risk when you try and pu e and realize the. economic development opportunities. They are
far less risky than putting money into weifare. You have a nice concrete set of bookk ing and
accounting. The auditor might agree with it and the comptroller might agree with it but | think over
the long run in cost-I efit terms, it's not an effective way of dealing with the problem.

| know that just over the last year there have been a number of negative comments about what
might be called the experiments in sheltered workshops for manpower training or economic
development in the north. There are some ¢ ing examples where they have failed, where these
projects have failed. At the same time, | would advise the government or ask them to consider
keeping on with some of these because the point is that you require patience. | think that trying
to break this dependency relationship is not something that is solved in eight years or in four years
or can be looked at and evaluated over a o or two year period with a program like Minago
Contractors or Pakwagan or even the Churchill housing project which was very expensive but, at
the same time, | think worked wonders for those particular people who were employed in that project
for a two or three year period. I'm worried that that thrust of trying to provide real economic
opportunities for indian people is somehow being diluted by the government generally in its approach
to northern development especially. | think that if it isn't pursued more aggressively. that the whole
problem of treaty Indians continuing to be depent 1t on welfare primarily will increase and I
if we score a short-term victory in terms of trying to get the Federal Government to pick up a greater
proportion of the social service costs that are being incurred, we will find ourselves in the bad position
in the long run with the province picking up more and more of these costs in the future; and, secondly.
with the Canadian taxpayer generally having to pick up more and more of these costs because the
people are left in a dependency relationship and aren’t doing independent, productive eco  nic
activity.

MR. CHAIRMAN: (b)—pass. Resolution No. 53 the Member for St. Vital.

MR. WALDING: . . . on 5.(b) The Manitoba Tax Credit Office and ask the Minister if this is the
office that is administering the new pensioner tax rebate.

MR. CRAIK: Yes, it would be.

MR. WALDING: The Minister told us, | beieve, during his budget speech, that $2 million was
budgeted for that program. May | ask how much of that $2 million is going for administration?

MR. CRAIK: Well, there's no additional SMYs involved in it over the . . . There is a reduction here
but that’s because we've removed a few SMYs that | indicated earlier to the Member for Seven
Oaks on the information side but there hasn’'t been any increase to cover the senior citizens
part.

MR. WALDING: Mr. Chairman, | recall the Minister saying that there was a reduction on the
information side but there is no new program that will run itself and surely there will be some people,
one or more people, within this office who will be administering that program. Can the Minister
tell me how many people and what amount of that would be for administration?

MR. CRAIK: Well, we're using existing staff. There hasn't been any change in the people. Well,
apparently there is kind of a period in here when there is a lot of activity and what we do is draw
Mr. Gannon from Federal-Provincial Relations who has been handling a great deal of it in the
administration and there are two people frorn Municipal Affairs who have been putting some time
in on it and two people from the Tax Credit Office that have been putting some time on it. But
this lets off after your municipal tax bilis go out.

MR. WALDING: Can the Minister gi me an estimate as to what that would represent in staff
man years for those three people?

MR. CRAIK: Perhaps one, less than one. On a full year bas it would be less than one.
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their assessment was so high that their school tax . . .

MR. CRAIK: Living in expensive homes but their incomes have declined to t level.
MR. MILLER: | don’t believe it. | just don'i believe it.

MR. CRAIK: | he¢ /'t any further answer to the M nber for Seven Oaks except it's taken off the
federal revenue tables. Apparently it's statistical information that . . .

MR. MILLER: Well. | find it strange because similar information was somehow. we could never get
that precise information in the past. We got rough figures as to the n rer whose total tax was
paid and the number who qualified for the additional amount without indicating exactly what it
was.

MR. CRAIK: Well, apparently last year that information was not split between rants and
homeowners. This year it was split. It was possible to split the information betv n tenants and
tomeowners and you didn’t have that t year apparently.

MR. MILLER: We couldn't get that. The otrer question | have is this: Does the Minister know or
can the staff inform him how many would ge! the full $100.00 and at what income level wosld they
be. You see, you indicated that a small percentage would get their full school tax paid.

MR. CRAIK: Yes.

MR. MILLER: But you didn't indicate how many would gett  full $100.00 that didn’t qualify because
of high incomes and only got $225.00 on the municipal tax bill. But now we're getting $100.00 more
even though their incomes might be in the $25,000 or $30,000 bracket.

MR. CRAIK: Appa itly 11,000 will receive the full $100.00.$

MR. MILLER: All right. And the 11,000 will receive the fuil $100.00 but are those 11,000 peopie
who qualified for the$225.00 but didn't qualify for the additional $150.00 but are now qualifying
for that extra $100.00?

MR. CRAIK: They wouldn’t get it otherwise would they? it doesn't click in until after. That $150.00
is added onto the . . .

MR. lILLER: it's assumed that they're getting it, that’s true. but here's my problem. Someone in
an expensive home with a high income would only qualify for $225.00. he gets that off his tax
bill.

MR. CRAIK: Yes, right.

MR. MILLER: The $150.00 he doesn’t qualify for because he just d n't get it.

MR. CRAIK: Yes, right.

MR. MILLER: But his school tax is considerabe, it's $475.00 let's say or $450.00. So he gets his
$225.00 off the tax bill plus another $100.00 — and there's 11,000 in that category?

MR. CRAIK: No, no . There's 11,000 out of the total of 19,000 that get the full bel its of $100.00
and some of those would probably be the ones that you refer to. It's a question of whether we
can breakout . . .

MR. MILLER: No, there’s 19,000 in total would get the full $100.00 is what you're saying.

MR. CRAIK: No, that would get benefits, added benefits over and above the . . .

MR. MILLER: And 11,000 would get the . . .

MR. CRAIK: . . . 11,000 would get the full benefits.

MR. MILLER: . . . full $100.00, and so the question in my mind. I'm trying to r lve it, is this,
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that you're really concerned about the $29 million program but that you don't have any great
difficulties with the $104 million property tax credit program as such?

MR. CRAIK: No, that wouldn't be the case. it may well be the other way around and | don’t want
to prejudge it because we're busy trying to do a pretty thorough examination of it. | think probably
if there are anomalies. which | know there a  but | don’t know how extensive they are and whether
they’re worth attemptingto  nove. | think the anomalies would be that there are property tax credits
that are in effect turning out to be cost of living tax credits and that they're not really servicing
property tax reduction but are. in effect, becoming cost of living tax credits. Now if that's the case,
what should happen is that the cost of living tax credit approach should do what it's supposed
to do if it's going to be retained as a government policy and the property tax credit should do
what it's supposed to do. But again. I'm not going to prejudge on it at this point but just to indicate
again that we're busy having a look at it.

MR. PARASIUK: | wasn't in the House when you made that statement. The future of the tax credit
program then is not certain into the next year.

MR. CRAIK: [t could undergo some changes within a year.
MR. CHAIRMAN: 5.(b)—pass — the Member for Transcona.

MR. PARASIUK: | wanted to ask one more question regarding the special program announced
this year for senior citizens and | know that on an aggregate basis it would appear that there were
some people who will in fact get s - advantage from this | ticular program and I'm wonderi

if the Minister would undertake to determine whether we could get some type of constituency
breakdown on this in that | have been deluged with calls of constituents who say that they aren't
eligible. They see the announcement and they assi  :d that they were eligible. They phoned the
office up and they find that they aren’t. I've done some checking and I've yet to come across a
senior citizen in Transcona who has been eligible for this program. | don't consider Transcona to
be that unique a constituency. it has a broad range of income levels in it and | was really quite
surprised when | found that out. I've put that in the newspaper a few times in my column on this
asking if people did in fact find themselves eligible and I've received a number of calls but not
one so far has been eligible for the program which you announced.

A MEMBER: Transcona has been under-assessed for years.

MR. PARASIUK: Possibly, possibly. But I'm just wondering whether in fact — the peopie in
Transcona don’t think that — but I'm wondering whether the Minister would try and provide some
type of geographical breakdown as to who is benefitting from this particular program. | don’t know
if that’s possible. | don't know if the staff can provide that.

MR. CRAIK: No, that kind of information is not available. We don’t have it available to us.
MR. CHAIRMAN: 5.(b)—pass. Resoluiion No. 53: Resolved that there be granted to Her Majesty
a sum not exceeding $575,200 for Federal-Provincial Relations and Research Division—pass.

6. Tax Credit Payments — 6.-—pass the Member for St. Vital.
MR. WALDING: Mr. Chairman, | note that there has been a change in listing this amount this year,
that it’'s now listed as a payment whereas last year it was netted agai revenue. | seem to recall
in discussing this several years back, being told that there was an effect on Manitoba’'s equalization
payments depending on whether it was listed as one or the other. I'd like to ask the Minister whether
that still applies and what the difference is.
MR. CRAIK: !I'm advised that it's not a factor in |ualization.

MR. WALDING: That it would make no difference whether it was netted against ue or listed
as an expenditure.

MR. CRAIK: No.
MR. WALDING: Thank you.

MR. CHAIRMAN: Resolution No. 5. pass. Resolution 54: Resolved that there be granted to Her
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and if Polar Gas does get a special hearing it's estimated that it would likely occur in early 1979,
and then at that point in time we would get more specific and presumably more generally related.
The first hearing will apply to the general gas supply, the two are related.

MR. PARASIUK: The largest concerns that have been expressed with pipelines have generally been
those of an environmental nature and | know that the native groups up north are somewhat concerned
with the effect that Polar Gas might have on their hunting. especially since | think Polar Gas would
cut through a caribou migrating route, and | am wondering if the government has had an opportunity
to sit down with some of those people and indicate to them that their concerns will be taken into
account as well. They sor mes have a distrust of government, possibly justified, given actions
over the last 50 years, but has the government sat down with these groups to indicate what the
process will be and what the activities of the Manitoba go nment will be in terms of trying to
take their environmental concerns into account?

MR. CRAIK: That's the intention.

MR. PARASIUK: You haven't had those sessions yet?

MR. CRAIK: Not yet, no.

MR. PARASIUK: Do you expect to have some in the near future?
MR. CRAIK: Yes, some time before fall.

MR. PARASIUK: Okay. In that respect, | am asking tt question on behaif of mv colleague, the
Member for Churchill, who is sitting in on the Northern Af s Estimates. but tt is completely
within his constituency. If you do develop such a schedule, I know that when we discussed other
Estimates members on both sides of t  tat so to speak, have asked that if the government
is going into a member’s constituency with respect to something controversial like | think this is,
would you undertake to try to inform the Member for Churchill as to what the schedule might be
so that he would be in a position also to try d either communicate with his constituents on this
matter or maybe even get involved in some of the discussions, or be present at some of them.
But | think it would be useful if he would get information of the schedule of meetings with local
groups in his constituency on this matter.

MR. CRAIK: Well, there will be public notice certainly.

MR. PARASIUK: Okay. Another point that | want to raise with respect to the pipeline is that when
you take a completely Manitoba position, which | think basically you shouid be doing, there is one
other aspect and that is that we might look at the Manitoba advantages and find ourselves pushing
a project which in the short term may entail the exportation of a great deal of natural gas from
Canada which is a non-renewable resource, and | don't know whether that necessarily is the best
position to take on an a priori bas s, and | would hate for us to sort of get caught into that position
looking at all the pot of gold at the end of the rainbow with respect to the construction activity
involved with Polar Gas. or even a few of the longer term jobs, but att same time getting into
a situation where we might be in fact exporting a great deal of our national heritage, or birthi 1,
which is non-renewable. So, | just hope that we take that qualification into account when we ok
at this matter.

| want to squeeze in one last question. possibly through the back door, and you might have
raised this in the House before. I'm asking this since you are the Minister responsible for the Manitoba
Energy Council. This concerns the matter of Hydro trying to determine whether in fact the Utility
Board has the right to review its rate increases. That might have been discussed at Public Utilities
Committee, | wasn't there. Has that matter been resolved? | know when the session started | . ed
you a question of whether Hydro was ceasing its appeal through the courts of the Utility Board’s
jurisdiction over its rate increases, because it struck me that that is an unnessary expenditure, to
follow that course in the courts, if in fact the government is establishing a policy that the Utility
Board would in fact review the Hydro rates, or if the gomernment is establishing a policy that the
Utility Board won't review the Hydro rates. | think that's a matter for policy, not a matter for judicial
decision, and pending that political decision, a policy decision by the government. a lot of money
could be wasted by going through the courts. Has that matter been dealt with yet?

MR. CRAIK: No, it hasn’'t been resoived at this point in time. We had indicated that we intended
to bring in legislation at this session to resolve it. The only difficulty with it lll is that the Commission
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would, | assume, want to undertake in terms of that project.

MR. MacMASTER: The major part of the environmental studies that the province will be taking,
of course, will fall uni  neath that particular Minister. But |, as the Minis  responsible for the wildlife
in the province, am very concerned about that particular aspect of it. And tc 1swer the member’s
question: Are we going to take the Polar Gas findings and studies? (a) If the question was to be
factual then the answer is no; and (b) if we would use those studies for our own benefit to enlarge
on them or, in fact, study them. we certainly will. In this type of endeavour | think you use everything
that you can lay your hands on but really basically we would be relying on our specific
information.

MR. McBRYDE: Yes, Mr. Chairman. | wonder if this item — which as | recall it was developed
initially not to deal with the Polar Gas but to deal with other aspects is the only funding that
the Province of Manitoba has for this fiscal year that we're dealing with. in order to look at
environmental impacts of the polar gas route.

MR. MacMASTER: This funding is not directed for that particular purpose.

MR. McBRYDE: Weli, Mr. Chairman, since the Minister r tioned thatt e funds, or this study
would prove beneficial there, is there any other environmental impact work now being done by the
Province of Manitoba in relation to the p proposed golar as route?

MR. MacMASTER: Not in my Estimates, Mr. Chairman.

MR. McBRYD:: Yes, Mr. Chairman. | wonder if the Minister could give us a little detail of the  ults
of the work that's been done with the caribou. | wonder if they’ve been able to come to any conclusion
yet or any possibilities as to why more of the caribou herd is staying further north and seems to
be breaking its traditional migratory pattern which brought it fairly far south into Manitoba, but over
the last number of years the numbers of migrating caribou have declined quite drastically. Do they
have some idea of the reasons for that and whether they've been able to determine the potential
use of caribou for the communities of Brochet and Lac Brochet. wher in fact they had used the
caribou in migration, to serve their local needs both in terms of food and clothing? That has been
declining quite drastically to the stage where one year they had to get special transportation out
to find the herds because they didn't come as far south as they normally had. And whether this
particular study appropriation, Mr. Chairman, is looking also at the feasibility of actually having
caribou herding done by the people in northern Manitoba | think especially the people of Brochet
and Lac Brochet — who have had some experience there, or the other Chipewyan people who have
had dependency on the caribou, whether or not the herding of this wild ungulate is being further
studied and whether it seems to be feasible.

MR. MacMASTER: Mr. Chairman, | had a meeting not too long ago with a representative of the
Territories who expressesssimilar concerns.

They have some theories — and that's all it is presently — of what is happening to the herds.
They feel — and it's only an opinion and it’s certainly not tablished as yet — that part of the
herd is breaking off and going farther north. They haven’t established that yet. They talked in terms
of the possibility of the herd breaking up. They have also talked about the massive increase of the
wolf population up through the Territories. We are beginning discussions and it's very preliminary
with the Territories and with the Province of Saskatchewan on this particular issue.

MR. McBRYDE: Yes, Mr. Chairman. | believe that the Minister didn't get all of my question. so
I'll just . . . 1 wonder if part of the theory is the possibility of expanding and contracting ds;
that is, as this one particular herd that used to come into the Lac Brochet region of Manitoba is
contracting, that in fact another herd is :panding, and that these are phases that they go through,
where some herds grow larger a d others smaller as they appear to move between herds.

The other is, what is foreseen in terms of the communities of Brochet and Lac Brochet? Does
it appear that they will be able to make use, for their own livelihood. of the ibou in the future
or have they pretty well lost that option now? And what was the situation this past winter in ms
of those two communities?

The other question | asked, Mr. Chairman, was the potential for domestication from the actual
herding of caribou by northern residents and develop them almost lili a cat  herd in southern
Manitoba; herding that has been done in Russia, in Siberia, and where there has been considerable
experience gained in that regard, whet there will be any attempt to use that knowledge in northern
Manitoba?
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The Pas, Dauphin and Selkirk. Out of each particular area, there will approximately ten people.
There will be a regional co-ordinator, two co-ordinators, three administration staff, one local training
officer, one liaison officer, one technical officer and a budget officer.

It | find — and time will dictate — if | find that that is not enough, we are prepared and this
government is prepared to up the numbers in the particular fields that we feel they are required.
I think, without hesitation in saying, that we can deliver as good a servi to the communities. We
can do it in a more efficient manner, a more beneficial manner. and | believe the communities are
going to enjoy it better, are going to participate more.

The Member for The Pas has talked about the great unrest that this created, the great unrest
that is created throughout northern Manitoba and through the communities, and how they are
suffering, while as a matter of record, Mr. Chairman, as of today, at approximately a quarter after
nine tonight | HAVE NOT RECEIVED ONE PIECE OF CORRESPONDENCE FROM A COMMUNITY
IN Manitoba, anywhere, saying that we did something wrong, that we're going to deprive the
community of some particular service. We have talked to many of | 1 wanting to know how they
are going to get assistance and, in fact, a iot of them are very pleased with the assistance that
we say we're going to deliver to them and the method in which it is going to be delivered, Mr.
Chairman.

Thank you.

MR. McBRYDE: Mr. Chairman, | am sorry that the Honourable Minister misinterpreted my remarks.
| talked about the turn around and the decline in some communities and the social problems created.
! never laid on the Minister's lap, saying that death A, B and C in the north was his fault but there
isa...

MR. CHAIRMAN: The Honourable Minister, on a point of order.

MR. MacMASTER: Mr. Chairman, previously in this House when there was some unfortunate
incidents in York Landing, and Thicket Portage in northern Manitoba, the member stood up and
very very specifically said this was in direct relationship to this particular government and, more
specifically, in relationship to myself. | won’t accept that. And, as | say, it's a difference in character.
I'm not going to compare it; I'm not going to tonight and | never would lay the unfortunate situations
that happened, deaths included, at the feet of anybody else. Thank you.

MR. CHAIRMAN: The Member for The Pas.

MR. McBRYDE: Mr. Chairman, maybe there is a difference in character because the Minister has
misinterpreted what | said, but maybe his character is different, maybe he has a guilty conscience.
I don't understand what his hang-up is on this particular item.

There is a direct relationship, Mr. Chairman, to the reduction, to the reduction of economic
development and employment creation programs and the increase in social problems. That is a very
direct relationship and it's there, and you can see it happening. And that is the direct relationship
that | was referring to, Mr. Chairman.

I'm sorry. Did the Minister want to make further comments?

MR. CHAIRMAN: The Honourable Minister.

MR. MacMASTER: He must have a different set of eyes than | ha Mr. Chairman, or he must
be looking at it from a different perspective than the peopie within the communities
themselves.

MR. McBRYDE: Yes, Mr. Chairman. The Minister, in his remarks, implied that there was
dissatisfaction with the way things were previously, and now that this Minister was in office, and
with the drastic reduction in civil servants this would increase the happiness quotient of people in
remote northern communities.

Mr. Chairman, the evidence, the history, what has happened to date, none of those things
substantiate that particular point of view.

Mr. Chairman, there was on occasion dis ‘ments by some community leaders with myself,
when | was Minister of Northern Affairs, with t| partment of Northern Affairs, and, Mr. Chairman,
I think that is, in my mind, an inevitable part of the change process.

There was some criticism, Mr. Chairman, ecifically of the Extension Servi and the function
that the Minister has eliminated. Mr. Chairman, | think that when you examine the criticism, which
I was fairly careful to try and locate, to try and understand. to see if the service could be improved,
to see if the service could be changed. but the specific real criticism came from couple of
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MR. McBRYDE: Mr. Chairman, did this exchange with the Metis Federation go beyond the
submission of proposals, w there actual negotiation with the Federation as to what aspects they
could best assume?

MR. MacMASTER: They have suggested to me on different occasions, various programs that they
think they could run, some of them new, some of them original, some that are presently existing,
and | don’t shut the door on that today or tomorrow or any other day.

MR. McBRYDE: Mr. Chairman, | believe that the Minister would use the term ‘‘negotiation” the
same way | would. He's very familiar with that term. Was there actual negotiation with the Metis
Federation?

MR. MacMASTER: | prefer to use the word ‘‘discussions,”” Mr. Chairman, and if the MMF came
into tomorrow and wished to carry on further discussions, which they will be y shortly along with
the MMF and the NACC and the Northern Fishermen’s A ciation and the Trappers’ Association,
they’ve all been notified that | want their thoughts and their suggested directions. For example, when
we start negotiating the mid-term review of the Northlands Agr nt. and this will be the first
time that the MMF have had the opportunity to really credibly get th: .elves involved with real
meaning in relationship to the direction that the Northlands Agreement will go.

I think that's a very positive step and I’'m sure that they appreciate it and I'm going to appreciate
their contributions towards those negotiations.

MR. McBRYDE: Mr. Chairman, was there at any time, by the Minister or officials of the department,
the suggestion that they might take over sections of the department's pro grams?

MR. MacMASTER: Flowing from discussions, Mr. Chairman, there is always those who feel that
it's past the discussion stage. I’ve had meetings with varieties of people in the province in gropps,
who | suppose somebody, or some part of that organization, taken away a thought, or the word
has passed on, second, third and fourth hand, and we all know what that leads to. It leads to
assumptions way down the line that something entirely different may be taking place. And this is
quite possibly what the Member for The Pas has been made aware of, that because of disc  ions,
certain things may happen. He will be made aware of those same type of discussions as long as
| am Minister of these particular two departments, becau | intend to carry on discussions with
the people that are involved in the various organizations that effect the two departments I'm
responsible for. So | would suspect. Mr. Chairman, that he'll hear, as others in Manitoba will hear,
and | don't ask them to plug their ears. | ask them to listen because we're going to carry on and
continue to carry on responsible discussions with all groups of people in Manitoba that are affected
within my departments.

MR. McBRYDE: Mr. Chairman, in the discussions, as the Minister refers to them, was there actual
discussion of the number of staff and the number of dollars that might be taken over by the Metis
Federation?

MR. CHAIRMAN: (dX1Xa)—pass the Member for The Pas.

MR. McBRYDE: Mr. Chairman, in the Minister's discussion with the Manitoba Metis Federation,
did discussion get to the stage where they actually negotiated the dollars and the staff for which
the Manitoba Metis Federation might assume responsibility?

MR. CHAIRMAN: (dX1Xa)—pass — the Member for The Pas.

MR. McBRYDE: Mr. Chairman, is the Minister indicating that the Executive of the Manitoba Metis
Federation has given this member wrong information?

MR. CHAIRMAN: (dX1Xa)—pass the Member for The Pas.

MR. McBRYDE: Mr. Chairman, since the Minister is unable to deal with those. the Minister wishes
to take the Fifth Amendment on those particular questio  on the grounds that he might incriminate
himself, | would wonder, Mr. Chairman, | have been told that t were firm negotiations, that there
were firm discussions, that the Minister or his departmental officials did negotiate, did discuss the
number of staft for which the Metis Federation might assume responsibility, did discuss the number
of dollars involved in a program for which the Manitoba Metis Federation might assume responsibility,
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legal options — tnat a community can take. And when a community nas reached one stage of their
development in terms of local self-government, then they may or may not request to move on to
the next stage of their development, in terms of their municipal government for their own
communities.

Mr. Chairman, the fact that the option was made available and the fact that some communities
progressed at a different rate than others, | think shows that the options were wide enough so that
you had communities — where in effect there was not even a council, they were very small
communities usually or where there was not even a committee you had communities where there
was a committee but that it assumed very little responsibility in terms of the administration. You
have communities that assumed some responsibility for administration and communities that moved
into council status and some communities that were ready to move into the incorporated community
council status.

But, Mr. Chairman, the Task Force Report, the Task Force of this government, by its statement
of “Too much too soon”, says basically, t 2 people are not ready for any stage of self-government
because the options were all there, from a little bit to a whole bunch; said to me that these
communities are not ready for any stage of self-government. In fact, Mr. Che in, the implication
is there that these people are not capable of self-government at all. That is clearly the implication
in the statement of the Task Force. The response of my colleagues and myself were the same because
| thought when | read this, they couldn’'t be saying that; they couldn’t be saying these people are
incapable of this.

Go to the Member for Rupertsland, *“What do you think this is?”’ He says, ‘| think it's racist.
They're saying those people are not capable of it.” Go to the Member for Flin Flon, *“What do you
think of this?” He says, ““Well, they think the people up north are stupid.” Go to the ‘‘Pass’ when
we're not sure what is in that program.

I wonder if the Minister could then, under this section, Local Government _ :velopment, Local
Government Services, if he couid explain to us  actly how that is operating now. What the approach
is, what the policies are, what the philosophy of that section is, how they intend to assist the
communities in terms of their local self-government? Could he clearly outline the direction that he
has given?

MR. MacMASTER: Mr. Chairman, | have outlined the regional offices and the services provided.
The communities themselves upon response and in advice and with ourself, | believe the development
of those communities are going to advance as rapidly and as efficiently as they did under the previous
administration.

MR. McBRYDE: Yes, Mr. Chairman. | know that the Minister outlined the structure, which is quite
a bit different than the policy and the philosophy and the goais of the tion. What | just heard
the Minister say is that the goals under his administration are exactly the same as the goals under
our administration, and, therefore, he does believe that the people are fully capable of moving in
the direction of self-government. m | putting words in the Minister’s mouth or have [ fairly interpreted
his statement?

MR. MacMASTER: God forbid, Mr. Chairman, that he puts words in my mouth. But | believe the
communities are at a variety of stages towards their determining their own determinations and their
own destinations. And | believe that we can assist them as the requirements come to our attention.
and as we are dealing with them. | don’t believe it should be a forced thina and | have no intentio

of forcing our Member for Churchill, *“What do you think this Task For saying?” What did the
Member for Churchill say? His comments were probably not repeatable into the mike, Mr. Chairman.
But that is the clear implication of that Task Force report, of that section of the Task Force report
and | wonder if the Minister would care to disassociate himself from that section of the report.

MR. CHAIRMAN: (d)1Xb)—pass the Honourable Minis

MR. MacMASTER: 1 think, Mr. Chairman, I've said it very clearly that some communities have said
themselves that there’s just too many people pouring in and out of this place. | suppose they wonder
at times whether t weren’t in a bit of a whipsaw, one group of civil servants pulling aaainst another.
That's the opinion that's been passed on to me and maybe that's what's been re¢ | to others
who reviewed the Task Force.

| think the people in the communities are capat of observing and absorbing | think they are
quite capable of developing at their own particular given speed; and | think they should be permitted
to do that.

MR. CHAIRMAN: The Honourable Member for The P
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