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HON. HARRY J. ENNS (Lakeside): Mr. Speaker, my information is t the particular land in
question has been put together with several other parcels of land where an exchange is being worked
out and it’s perhaps for that reason that this has been « 1ayed somewhat longer than it ought to
be. | can recall having given instructions some time ago to the department tc  1gle out the particular
land in question with respect to the new penitentiary site and proceed with that exchange singly.
If, as it appears to be other exchanges that were initially thought about are holding up the
transfer.

MR. SPEAKER: The Honourabie Member for Fort Rouge.

MR. AXV. _ ITHY: A supplementary, Mr. Speaker. Can | take it from the Minister's remarks then
that the Provincial Gover :nt has not introduced any particular objection to the transfer of {and
for that purpose but simply is caught in other problems, and | would ask him if he could provide
a report to the House on what the disposition of that land might be or what the present state might
be in terms of the transfer or exchange of land.

MR. ENNS: Yes, Mr. Speaker, that is the situation. There is no objection by the provincial authorities
to the transfer of land and | will undertake to, in the next day or two. assure the honourable member
that that is in fact taking place.

MR. SPEAKER: The Honourabie Member for Fort Rouge.

MR. AXWORTHY: Mr. Soeaker, | 'e an additional question that perhaps the Minister of Public
Works might take, or ta  as notice tor his colleague, the Minister of Urban Affairs. having to do
with the report that the Federal Government has now offered additional funding for the
Sherbrook-McGregor Overpass and | would ask if the province has agreed to the conditions offered
by the Federal Government for that additional transfer of money so the Sherbrook-McGregor
Overpass can proceed within the next construction year.

MR. ENNS: Mr. Speaker, the Federal Governr it has sugg: ed to the province that we allocate
the total amount of tho: moneys that have | n made available to us frc  the Federal Government
for these purposes, or for purposes that could be generally construed to mean the improvement
of transportation services throughout the province. There has been some concern by the province
that we did not wish to allocate that total amount to this one specific project. Now my understanding
is that an arrangement, a more recent arrangement has been arrived at through the Minister of
Municipal Affairs, and we would now be in a position to proceed with that kind of assurance to
the City of Winnipeg.

MR. SPEAKER: The Honourable Member for Inkster.

MR. GREEN: Mr. Speaker. | would like to direct a question to the Minister of Finance. Mr. Speaker,
in view of the fact that the Minister of Labour says it's hypothetical. and as a last desperate step
to keep the question of Electro-Knit leaving hypothetical, would the Minister of Finance consider
advising Electro-Knit that Quebec has an esstate tax and an inheritance tax, and that Manitoba
has none, and that on that b. 3 they should stay in the Province of Manitoba.

MR. SPEAKER: The Honourable Minister of Finance.

MR. CRAIK: Thank you, Mr. Speaker. | think the Member for Inkster is weli aware of the fact that
the head office of that company is now located in the Province of Quebec, and if the owners in
fact reside there they will be more than aware of the existence of the tax he refers to. However,
Mr. Speaker, | would remind the Member for Inkster t if it is a matter of taxes that are causing
any difficufty, if such difficulty exists, that there are more taxes than succession duty taxes that
will be taken into account.

MR. GREEN: Mr. Speaker, a supplementary. In view of the fact that the honourable member says
that the head office of Electro-Knit is in Quebec, and that that is the reason for the moving, would
the Minister of Finance consider advising Electro-Knit that, there being no death taxes or estate
tax in the Province of Manitoba, rather than moving people from here to Quebec, they should be
moving people from Quebec to the Province of Manitoba.

MR. CRAIK: Mr. Speaker, with regard to the question of the succession duty effects on the influence
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all depending on now you wisn to introduce that. If he can tell me tnat over the period of the next
year that there is going to be sufficient things go on in Manitoba Hydro and in Manitoba over that
period of time to allow that amortization to take place in the method that he would probably like
to have had it take place, then ! can tell him that we're in the middle of the spectrum with the
other provinces.

if, on the other hand, the $700 miilion worth of capital for which we are still borrowing money
to pay the interest charges, has to be borne by the ratepayers of Manitoba, then | can tell him
that we can put ourselves above our neighbours.

MR. SPEAKER: Order please. Order £ 1se. May | suggest that questio of this type are more
of a debate whereas the Question Period should be used to elicit information. May | suggest to
the honourable members that the debate that is presently being carried on with respect to Hydro
may better be carried on when Hydro next appears before the Public Utilities Committee.

The Honourable Leader of the Opposition on a point of order.

MR. SCHREYER: Yes, your last suggestion, Sir, would be difficuit to accommodate given that
Manitoba Hydro has been before the Utilities Con ttee already and the report has been dealt
with.

In light of that, | would like to pose, not a supplementary, but simply a question standing on
its own which the Minister may wish to answer or take as notice. and that is to ask the Minister

MR. SPEAKER: The Honourable Leader of the Opposition with a fifth question.

MR. SCHREYER: Well, I'm sorry, Sir, the matter seems to be current, and that is to ask the Minister
of Finance whether, in his last reply when he attempted to draw projections of the comparative
cost of Hydro based on its amortization requirements in relation to the cost of electrical energy
elsewhere, what assumptions he made after all, there must be some assumption, Sir — what
assumptions he made as to the future price of coal and the freight rate on coali, the future price
of uranium oxide, the future price of oil and any other alternative form of electrical generation. What
figures is | using to project the cost into the future?

MR. SPEAKER: Orders of the Day. The Honourable Member for Brandon East.

MR. LEONARD S. EVANS: Thank you, Mr. Speaker. | would like to address a question to the
Minister of Industry and Commerce, Mr. Speaker, and ask the Minister of industry and Commerce
whether Tupperware Limited, which has announced its decision to locate in southern Manitoba,
whether that company expressed concern to the Minister or to his officials regarding the relative
cost of electricity in Manitoba for their operation.

MR. SPEAKER: The Honourable Minister of Industry and Commerce.

MR. ROBERT (Bob) BANMAN (La Verendrye): Mr. Speaker. | have not received correspondence
with regard to that particular industry, but let me tell the former Minig that there are some
companies that are fairly heavy users of electricity in this provin  who have expressed concern
to me, who have plants in British Columbia and have told me that the competitive rate over t
next couple of years, we will not be able to match the British Columbia rates.

MR. SPEAKER: Order please. Order please. The Honourable Leader of the Opposition.

MR. SCHREYER: In light of the Minister of Industry and Commerce, in the light of his reply, | should
like to ask him point-blank if he is aware of the statement made by the Chairman of B. C. Hydro,
Mr. Robert Bonner, to the effect that British Columbia Hydro will require increases in the order
of 60 to 70 percent in the next four to five years.

MR. BANMAN: Weli, Mr. Speaker, let me tell you, in the next couple of years if we lose some
of these industries, we're going to be faced with higher increase in rates than that. We're facing
a zero growth in consumption and if we're going to lose some of these, we're going to have to
charge our taxpayers or the users of Hydro even more than we are right now.

MR. SPEAKER: The Honourable Leader of the Opposition. Order please. Order [ se. Order
please. Now, if we can get back to the Question Period rather than the debate, {'d recognize the
Honourable Leader of the Opposition.
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MR. PAWLEY: wmr. Speaker, my question is to the Minister of industry and C¢  nerce. Could the
Minister of Industry and Commerce confirm that presentlv the HMS Lord Selkirk is being sliced
into pieces in order for its preparation of movement out of t  Province of Manitoba to some climates
outside this province?

MR. BANMAN: No, Mr. Speaker, | can't confirm that.

MR. PAWLEY: Mr. Speaker, in view of the fact that this too involves a loss of jobs in the Province
of Manitoba, would the Minister make any efforts to ascertain whether or not this is true or
untrue?

MR. BANMAN: Mr. Speaker, if somebody is cutting it up. | guess they are providing jobs.
MR. SPEAKER: The Honourable Member for Logan.

MR. WILLIAM JENKINS: Thank you, Mr. Speaker. My question is to the Honourable
Attorney-General. Last week he took as second notice from me a question regarding an investigation
under The Fatai inqu ries Act which took place on about Aprii 16th. [ wish to know if the Honourable
Minister has the answer now; if not. | am going to raise the matter when we ' into his Estimates,
and ’'m getting a little bit tired of being told that he's going to take this question as notice and
then not come back with an answer. If he dor 't want to give me an answer he can say so here
and now.

MR. SPEAKER: The Honourabie Attorney-General.
HON. GERALD W.J. MERCIER (Osborne): Mr. Speaker, | wouid apologize to the member. |
unfortunately — or not unfortunately, but | have been attending regional meetings of the Union

of Manitoba Municipalities. | have the file in my office and | will discuss it with him later today if
he wishes.

MR. JENKINS: A supplementary question, Mr. Speaker, to the Honourable Minister of Labour. Can
the Honourable Minister of Labour inform the House whether she has received an investigative report
on the death that took place of the municipal wor painting on Portage Avenue?

MR. SPEAKER: The Honourable Minister of Labour.

MRS. PRICE: 1 haven't received the official report yet, Mr. Speaker. As on as | do, | will
report.

MR. JENKINS: A further supplementary to the Minister. Will it be also referred to The Fatal Inquiries
Act for investigation?

MRS. PRICE: |If it is justifiably so; | have to wait until we see what tl report is. | know the police
have been in on it and they have a report but | haven't received the official one as yet.

MR. SPEAKER: The Honourable Member for The P
MR. RONALD McBRYDE: Mr. Speaker, I'd like to address a question to the Mir er of Labour
as well. | wonder if the Minister could indicate what role she or her department will be playing in

regard to the lock-out at Canada Packers and the strike at Swifts?

MRS. PRICE: The conciliation services were held down east and we ha I't had any part of it
to date; we haven’t been asked to participate.

MR. McBRYDE: Mr. Speaker, | wonder if the Minister would ca 0 indicate whata :he kev issues
in the strike and the lock-out and whether she could confirm that one of the key issues Swifts
is the restriction that employees can only u  the washroom two times a day?
MR. SPEAKER: The Honourable Member for The Pas.
MR. McBRYDE: Yes. Mr. Speaker. —(Interjection)—
MR. SPEAKER: Order please. Order please.
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MR. CRAIK: Mr. Chairman, { think it would be more appropriate it t member we to ask if |
felt that a $400 million deficit in 1978-79 was a realistic figure, did | a¢ ! or disagree with it. That
might be the appropriate question. But to first of all suggest that | used the $400 million figure
is erroneous, which | didn’t. Secondly, to try and suggest that somehow | had some influence over
the use of the $400 miliion figure is going even further. The figure «d in Hansard, to save him
the footwork, that | 'd at the time of the budget, was $300 million. That was naturally based
on information that ! received from departmental officials. | said at the time that | felt it was a
conservative figure on the first-round Estimz that | inherited when | came to office at the end
of October, first of November because the first round of information was in from the departments
and it was well in excess of $300 million on a combined account basis. Whether or not it could
have reached 400, | can’t say it couldn’t have. If you asked me whether | thought that the $400
million figure used by ti  Task Force was unrealistic, | couldn’t tell - you it's unrealistic. If you asked
me if it was realistic, I'd say, yes, it could be.

MR. PARASIUK: Mr. Chairman, I've asked the Minister quite specifically what is t  provincial
personal income tax rate. Could he tell me what it is?

MR. CRAIK: At the current time?
MR. PARASIUK: Yes.
MR. CRAIK: The provincial income tax rate, personal rate. is 54 percent, plus the surtax.

MR. PARASIUK: Okay. And in October 24th or December , it would have been 56 | cent, is
that correct? 56 points.

MR. CRAIK: 56 percent plus the surtax.

MR. PARASIUK: 56 percent. Now, what does each percentage point yield in the way of
income?

MR. CRAIK: Well, Mr. Chairman, if the Member for Transcona wants to borrow my caiculator, I'll
give it to him.

MR. PARASIUK: Well, could you just answer the question tl 1?
MR. CRAIK: I'm not going to do your arithmetic for you.

MR. PARASIUK: | was just asking very simple, straightforward questions which | would ass !
the Minister of Finance could answer.

MR. CHERNIACK: He knows better.

MR. PARASIUK: The staff know that a ver by heart; what does one percentage point yield in
income?

MR. CRAIK: Well, the information, Mr. Chairman, is all in the Revenue Estime ;. You can take
it and divide it by 56 and you've got it.

MR. CHERNIACK: Have you got a calculator t e?

MR. PARASIUK: Could you, you know, | don't have my calculator, could yield, | think that's a normal
you piease give » what one point would question.

MR. CRAIK: Here you are.

MR. PARASIUK: No, | asked you the question, Mr. Chairman. You know, if t|  Minister wants to
take the position of not wanting to answer questio | guess he can take that position but | would
have thought that would have been a fairly straightforward type of qu ion that he could have
answered, very straightforward. What does one percentage point of income tax in Manitoba yield
to the Manitoba Government? Is that a difficult question? Do you find that too difficult?

MR. CRAIK: Well, Mr. Chairman, . . .
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would undertake to get that information, which | think is fairly straightforwara and | think would
clear the air with respect to the technical competence and credibility of the Department of Finance,
which | have a tremendously high regard for and | would not like to see compromised.

MR. CRAIK: Well, Mr. Chairman, I've already replied that the Finance Department people were
not involved in the drafting of the Task Force Report, and the recommendations that are there are
there with the Task Force letter of submission, and | don’t intend to, since the Finance Department
was no more than a consultant along the way in their investigations, | don’t intend to go on a witch
hunt in the Department to find out whether they can verify or otherwise something that's in the
report of a Committee to which they did not have the responsibility for authoring.

MR. CHAIRMAN: Gentlemen, in accordance with Rule 19(2), the hour of 4:30 having arrived, | am
interrupting proceedings of the Committee for Private Members’ Hour and wili return at 8:00
p.m.$

SUPPLY — NORTHERN AFFAIRS

MR. CHAIRMAN, Mr. Abe Kovnats: | would direct the honourable members to Page 65 in the book
of Estimates, Northern Affairs and Renewable Resources and Transportation Services. We are on
Resolution No. 97, Clause 3. Fisheries and Wildlife Division. The Honourable Government Hosse
Leader.

MR. JORGENSON: Due to the absence of the Member for Rupertsiand, the Minister of Northern
Affairs was asked if he could proceed to Item 100, and deal with that particular branch of the
department until the return of the Member for Rupertsiand. So, if you would cali, | believe it's Iltem
100, that they would prefer to start with that Item.

MR. CHAIRMAN: | would direct the honourable members to Page 66, Resolution 100, Clause 6.
Northern Field Services Division, (a) (1) Salaries—pass the Honourable Member for The
Pas.

MR. McBRYDE: Mr. Speaker, | wonder, since this appears to |  a partially new item, if the Minister
would care to explain exactly what the position is here, and just give us some detail of what it’s
about?

MR. CHAIRMAN: The Minister of Nortl n Affairs.

HON. KEN MacMSSTER (Thompson): Mr. Chairman, the first thing I'd like to do is pass over a
couple of sheets of the chart for the Member for The Pas.

Just in opening remarks, I'll attempt to give you, Mr. Chairman, a general idea of what Northern
Regional Services means. It's an area of the province that we are attempting to establish a procedure
in programming and people and a delivery service, and by Northern Regional of course, you’ll find
that within the Estimates there’s a Southern Regional area too.

We have established in northern Manitoba for the first time, and | could be corrected, for the
first time in the history of the Province of Manitoba, a very senior civil servant in the form of an
Assistant Deputy Minister, who will be having his office and his staff and running the entire of  ation
from Thompson. The Regional Services, as we call them, — there are four regional offices, peing
Thompson, The Pas, Dauphin and Selkirk — and as we go through it you'll find that there’'s
approximately tenn. We broke it out and we’ll get to those questions, | suppose, as we go along.
We broke out ten classifications of individuals that will be working out of those offices which we
feel can supply the services to the particular regions. So that's the part of the delivery end of
it.

We also have the conservation officers, biologists, foresters, some construction workers and a
variety of other trades and people in professions who are in the | onal Services, which has
similarities to the southern ones. Thank you.

MR. CHAIRMAN: The Honourable Member for The Pas.

MR. McBRYDE: Yes, Mr. Speaker. The Minister is a little off base when he says that this is a first
very senior position. As a matter of fact, Mr. Chairman, in the past there were three persons of
Assistant Deputy Minister calibre located in the north when the Minister came to offi they were
the head of Engineering Services excuse me, that position was vacant when ti  Minister came
to office — there was the head of Local Government Develo, :nt located in Thompson. 1d the
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the Manitoba Northlands Agreement?

MR. MacMASTER: It might be possible, down the road, to negotiate some sl ing if it could be
established direct involvement, { suppose, but we're not displaying it because at tnis particular time
I don’t want to go on record as saying that | don’t think v can, b v if I am going to try and
negotiate it, that’'s a poor position to start from. It's not displayea at tnis particular time.

MR. McBRYDE: Mr. Chairman, | wonder if the Minister could tell me if [ am interpreting the chart
correctly. The Director of Regional Services, W.C. McLean, | a ime, has t basic responsibility
for what used to be Resources Department, and it would appear tnat the head of Community Service
is vacant, would have the responsibility for what used to be the Northern Affairs’ function. Would
that be correct?

MR. MacMASTER: Not entirely, Mr. Chairman, and if the member would bear with me, | would
appreciate going into as much detail as | am capable of under the particular appropriations as we
come to them.

MR. McBRYDE: Well, Mr. Chairman, then that would seem to imply that each section under No.
6 can be divided up into responsibility of one of these two branches. Would that be a correct
assumption?

MR. CHAIRMAN: (1)—pass; (2 )ass; (a)—pass; (b} 1) Salaries—pass — the Honourable Member
for The Pas.

MR. McBRYDE: Yes, Mr. Speaker, | wonder if | could have some detail from the Minister as to
exactly the function served here, the roles and responsibilities, and the programs delivered by this
section.

MR. MacMASTER: Mr. Chairman, the operations group has the responsibility to deliver the assigned
resource management programs of the division. and we feel in an effective and efficient way. Tl
will be participating in resource management programs of the division and they will be providing
a system of delivery of information to the public. The breakdown in numbers might be of interest
if | can just break it down here. To break it down for the member; there is a director, two managers,
eight clerical positions, 17 biologists foresters and technicians, two mechanics, a radio operator.
There are 32 COs, conservation officers, and there is 28.15 casual fire rangers, towermen, and
patrolmen. This breakdown, | suppose, ansv s the question as well, as going into a great deal
of verbiage.

MR. McBRYDE: Yes. Mr. Chairman, | wonder if the Minister has those figures added up in terms
of the staff vacanci when he took office, so that we can get some comparison between then and
now.

MR. MacMASTER: Previously, Mr. Chairman, there was 89.15, there is an increase this year of
2, which is up to 91.15. The changes took place in the following manner: There were two resource
technicians, whose positions had been vacant for over a year, and we determined them to be excess
and we deleted them, and we added four people, three conservation officers and a regional manager,
that will be posted as presently vacant, will be posted and will be residing in Thompson. A further
breakdown for the information of the member of the three conservation officers; one will be in Grand
Rapids, one in Gillam, and one in Norway House.

MR. McBRYDE: Yes, Mr. Speaker, of the 89.15, | wonder if the Minister could indicate how many
of those were — | am not sure whether the .15 is because of the positions to allow for hiring of
casual and part-time staff. So maybe the Minister, if that is the case, and | notice one of his staff
nodding their heads, of the 89.15, how many were permanent civil servants, how many were positions
to cover casual and part-time help, and then how many of those permanent positions were ant
at the time of his assuming office?

MR. MacMASTER: The 28.15 casual fire rangers, towermen and patrolmen. this type of thing, was
the only casual areas; the rest were permanent positions: 28.15. And to probably go through it just
once more to maybe clear it up, the 89.15 — there were two vacancies which we deleted bringing
it down two, and then we added four permanent positions. so that's where we're at today.
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