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the list of the changes with regard to regulations and fee structures in Manitoba provincial parks
with regard to cottage lots and the different lease fees being charged and | would like to give this
to the Member for St. Vital.

MR. SPEAKER: The Honourable Member for Inkster.

MR. SIDNEY GREEN: Mr. Speaker, | have a question to direct to the Minister of Consumer Affairs.
Could the Minister of Consumer Affairs see to it that his department is not releasing unsolicited
press releases on behalf of Ministers who are before committee and would like to make the
announcement in committee and find themselves being finessed by Information Services having
issued a release?

MR. SPEAKER: The Honourable Minister of Consumer Affairs.

HON. EDWARD McGILL (Brandon West): Mr. Speaker, the member in his question suggests that
there is a certain amount of finessing being done by the Information Services and the Minister.
The Information Services normally have any press releases cleared by the Minister concerned. | would
think that that is the normal process. ’'m not aware of any deviation from that pattern or that policy
but if the Minister has some specific instance, | would be pleased to . . .

MR. GREEN: Mr. Speaker, | would ask the Minister to look into the question of information Services
having released a press release while the Minister of Urban Affairs was before committee with respect
to Leaf Rapids Development —(Interjection)— The Minister of Housing, that is correct, and the
Minister of Housing being surprised that the release was issued when he was before committee
dealing with the subject.

MR. McGILL: Yes, Mr. Speaker, now that the member has identified a specific instance, | will
endeavour to determine what deviation there was, if any, from the regular policy of the
Services.

MR. GREEN: Mr. Speaker, in view of the fact that the Minister has indicated to me that Information
Services releases information only on the basis of announcements of government policy or
introduction of second reading in the House, can the Minister explain why a press release was issued
with regard to a speech on general matters that was made by one of the Ministers at some function
in a community in Manitoba last week?

MR. McGILL: Mr. Speaker, the generai nature of the function being served by Information Services
is to provide the public with information on matters of policy and general positions of the government.
If the Minister feels that there was some specific deviation in the matter and in the instance which
he relates, certainly we will look into it and endeavour to ensure that it does fit with the normal
poficy.

MR. SPEAKER: The Honourable Leader of the Opposition.

MR. SCHREYER: Mr. Speaker, my question is to the same Minister on a considerably different
subject, and that is to ask the Minister with respect to his statement of yesterday relative to the
Rent Control Program, whether the decision that there would be allowance of one-half of 1 percent
with respect to those tenancies in which domestic power or electrical energy was paid for by the
landiord, and a half percent more tolerance where it was paid for by the tenant. Can the Minister
say whether this allowance of only one-half of 1 percent was determined by a calculated formula
or whether it was simply a case of a general assumption?

MR. McGILL: Mr. Speaker, | can tell the Honourable Leader of the Opposition that there were
calculations made, that the department endeavoured to find a formula that would best fit, in an
averaging kind of way, the situation where either heating or power was paid for separately from
the rental of the apartment; that differential did not exist in previous phases. As a result of experience
and as a result of the calculations that were made it was determined and it was decided that we
would use this matter of difference to make it more equitable in Phase IV.

MR. SCHREYER: Well, Mr. Speaker, in this case, strangely — or perhaps not so strangely enough
— 1| am not disagreeing with the Minister; | am simply asking for confirmation that the allowance
that is made for the cost of domestic power is a magnitude of one-half of 1 percent in the formula.
Is that correct?
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from us to get easier or tougher on this particular issue.

MR. URUSKI: Well, Mr. Speaker, could the Minister indicate, apparently there were phone calls
made to Winnipeg and there was advice given that no permits would be issued at the time whatsoever
and that's what I’'m really relating to because I've been informed that there were phone calls made
to Winnipeg and that no permit under no circumstances at that point in time would be issued.

MR. MacMASTER: Mr. Speaker, | would suspect that the member is absolutely correct, that there
are particular days within the province and particular areas within the province, that permits will
not be issued.

MR. SPEAKER: The Honourable Member for Rupertsland.

MR. HARVEY BOSTROM: Thank you, Mr. Speaker. My question is to the Attorney-General. Given
that yesterday he made an indication to the House, and 1 believe to the press, that he has legal
opinions respecting the Jarmoc agreement which the Minister of Tourism signed, or had signed by
his department, would he undertake to table those documents in the House which give the legal
opinion outlining the government’s responsibility regarding this a9reement?

MR. SPEAKER: The Honourable Attorney-General.
MR. MERCIER: No, Mr. Speaker.

MR. BOSTROM: Mr. Speaker, given that this Minister doesn’t answer questions any better than
the Minister of Tourism . . .

MR. SPEAKER: Order please. Order please. May | suggest to the honourable member that he use
a little bit of courtesy in the asking of his questions. The Honourable Member for Rupertsland.

MR. BOSTROM: Mr. Speaker, I'll refrain from comment on your ruling. However, some courtesy
could be expected from the other side as well.

Mr. Speaker, my question is to the Minister of Tourism. | believe that the Minister has met with
a group called the Coalition for Park Development (Manitoba). Can he indicate his reaction to the
Coalition’s proposal, that instead of continuing with the Jarmoc proposal, which could be very
detrimental to the Whiteshell Lake in the Whiteshell Park, that his department consider the survey
carried out by the Coalition, where they have pointed out that there are 3,000 to 5,000 cottage
developable sites in eastern Manitoba that are outside of the particular Whiteshell Park, and if the
government would pursue these site locations as an alternative to the over-development of the
Whiteshell Park, which seems to be the direction his department is going at the present time?

MR. SPEAKER: The Honourable Minister of Tourism.

MR. BANMAN: Mr. Speaker, we had a very good meeting with the members from the Parks Coaliition
representatives, from such groups as Green Peace, the Manitoba Naturalist Society, the Wildlife
Federation, the cottage owners, were all represented at that meeting.

They expressed certain concerns about the development in the particular area in Whiteshell. We
assured them that before any management plan was adopted as policy by this government, that
they wouid receive further input into the master plan. They also agreed that, because of a lack
of planning in that particular area over the iast number of years, there was not a public forum at
which people in the area, as well as they, could have expressed their wishes with regard to that.
So we will be developing that with them.

They also pointed out certain areas where they felt cottage lots and additional camping sites
could be made available, and my staff will be looking at that. As i mentioned before, we're interested
in having a feedback from as many people as we can, to try and alleviate some of the pressure
that is on the existing facilities in the province.

MR. BOSTROM: Mr. Speaker, a supplementary to the Honourable Minister, and following some
of the remarks that he made in reply to my question, can the Minister confirm that the Coalition
for Parks Development did point out to him, that from 1971 to 1977 there has been an ongoing,
indepth evaluation of the whole parks system by experienced, responsible members of the parks
branch, and that now he, as Minister, has appointed to the study group persons inexperienced in
park planning to achieve what he recently described as a middle course. In effect it amounts to
a rejection of these departmental studies and is of great concern to the Coalition for Park
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MR. MERCIER: Mr. Speaker, | did not meet with that group.

MR. SPEAKER: The Honourable Member for Churchill.

MR. JAY COWAN: Thank you, Mr. Speaker, my question is to the Minister of Municipal Affairs.
Can the Minister confirm that the total membership of the Gillam volunteer fire department has
resigneden masse to be effective May 31st, tomorrow, and that they have done so in protest of
his department’s newly implemented methods of renumeration for their fire brigade?T!

MR. SPEAKER: The Honourable Attorney-General.

MR. MERCIER: Mr. Speaker, that matter is presently under review | accept that question as notice
and hope to be in a position to answer it tomorrow.

MR. COWAN: Thank you, Mr. Speaker. Can the Minister also confirm that those newly implemented
procedures will have a detrimental effect on internal brigade discipline and will also hamper the
fire brigade’s efforts to give money to community projects, victims of fires, and to build a fire hall
in the community of Gillam?

MR. MERCIER: Mr. Speaker, I'm not aware that there are any newly introduced procedures but
I'll accept the batance of that question as notice.

MR. COWAN: Thank you, Mr. Speaker. There is some urgency here, Mr. Speaker. Is the Minister
prepared to direct his department immediately to return to the previous methods — and | assure
him there are newly implemented methods — to return to the previous methods until such a time
as acceptable methods of renumeration can be worked out in consultation and in co-operation with
the Firefighters’ Association in Gillam and also in other communities adversely affected by the newly
implemented procedures of his department?

MR. MERCIER: Mr. Speaker, I'm prepared to take whatever steps are necessary to protect the
health and welfare and wellbeing of the residents of the Local Government District of Gillam.

MR. SPEAKER: The Honourable Member for Transcona.

MR. WILSON PARASIUK: Mr. Speaker, my question is to the Minister responsible for the Manitoba
Telephone System. Has the chairman and general manager of the Manitoba Telephone System
informed the Minister that the operations and performance of the Manitoba Telephone System have
been impaired by the chairman and the general manager being the same person?

MR. SPEAKER: The Honourable Minister of Consumer Affairs.
MR. McGILL: No, Mr. Speaker.

MR. PARASIUK: A supplementary, Mr. Speaker. This is to the Minister responsible for the Task
Force. Has the chairman and general manager informed the Minister responsible for the Task Force
that the operations and performance of the Manitoba Telephone System have been impeded by
the chairman and general manager being the same person?

MR. SPEAKER: The Honourable Minister responsible for the Task Force.

HON. SIDNEY SPIVAK (River Heights): Mr. Speaket, to the Honourable Member for Transcona,
the chairman and general manager who is a member of the Task Force noted the fact that there
would be a conflict of interest if he dealt with that matter and allowed that matter to be dealt with
by the Task Force in his absence. It was a recommendation of the review team. The matter was
discussed; the chairman and general manager was present during that period of time. The decision
was made with his full knowledge but with the recognition that he was, at that point, placed in a
position of apparent conflict of interest being both the chairman and general manager at the
time.

MR. PARASIUK: A supplementary. Is the Minister telling me that he did not ask the advice of the
chairman and general manager of the Manitoba Telephone System with respect to this contentious
recommendation even though he is sitting as a member of the Task Force because he has experience
in public administration? Did you ask his advice or not?
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MR. URUSKI: Mr. Speaker, then | ask the Minister, how could he make that statement in advance,
well knowing that none of those provisions were in the Act, and all the farmers in the Province
of Manitoba believed that there are easy opt-out provisions, when there are no opt-out provisions
contained in the Act?

MR. DOWNEY: Mr. Speaker, it reads in the Act that if the individuals do not want to participate,
that there has to be an opting out, a clause, made up after the producers’ board is elected. After
the producers’ board is elected, and if that has to be an addition to the Act, and | have made
the statement and | will make the statement, but it will be certainly clarified before it is proceeded
with.

MR. URUSKI: Mr. Speaker, just to follow up on that, the Minister’s statement, and | quote, ‘“‘insures
that only those who want to pay fees to the association through a checkoff or other means wiil
be required to do so under the headline of easy opt-out rights.” How can the Minister, on May
12th is the time he issued that statement, make that statement when there were no provisions
whatsoever in the Act?

MR. SPEAKER: Order please. The Honourable Minister of Northern Affairs.

MR. MacMASTER: Mr. Speaker, in the last two or three days, there have been approximately 12
questions asked in relation to the fire at Snow Lake. | would like to, with your leave’ answer them
as | go through.

The weather was a question, and a small statement on the weather: On May 16th a dry lightning
storm passed over the Snow Lake area. This was followed by cool weather and a light snow storm.
By the 19th, temperatures were increasing, and on the 20th, dry lightning storms along with strong
hot winds were being experienced. Cooler, damp weather returned on May 23rd giving way to clear
weather on the 25th.

The cause — there was a question in relation to the cause: We believe ignition was from a lightning
strike from a storm which passed over the area on May 16th. It is not uncommon for a lightning
strike to smouider with no evident smoke for several days before the right climatic conditions occur
which permit it to burst into open flames.

There was a question on detection. The fire was located in the area covered by Air Detection
Block 6; the tender to provide detection coverage was originally let to Northern Aviation Flight
Training Centre, to commence on May 15th. As this particular carrier could not provide a valid
operating certificate according to the Ministry of Transport, the block was re-tendered and the
contract awarded to Air Park of Lac du Bonnet, to commence . June 1st. In the meantime, the
Manitoba Government Air Division provided a Cessna 180 to fly the block. Air Detection flights with
the Cessna 180 started on schedule May 16th; the fire was detected and reported by the ground
control on May 20th.

There were some questions in relation to the patrols that were flown, Mr. Speaker, | believe
from the Honourable Member for Rupertsland. On May 16th, patrol was flown in the afternoon in
Block 6 which covers this area and there was no smoke detected. On May 17th there were no patrols
flown because there was snow in the area. On May 18th patrol was flown in the afternoon and
there was no smoke detected. On May 19th patrol was fiown in the afternoon and there was no
smoke detected. On May 20th, the day that the fire was detected, there was a patrol flown in the
afternoon, and by that particular plane, there was no smoke detected. On Tuesday, May 16th, Fire
Detection Block No. 6 was routinely patrolled by our Cessna 180, registered as CF MAC, during
which time electrical storm activity was observed and reported in the vicinity of Reed Lake. This
particular Cessna is fitted with long-range fuel tanks that give it a 4-'2 hour flying capacity at cruising
speeds of approximately 140 miles, and | believe that’'s the question that was asked by the Member
for Churchill.

There was type of patrol that was asked, | believe, by the Member for Churchill. The type of
patrol flown is at the discretion of the Fire Control Officer within each block area. He alone determines
which patrol to fly, or if a patrol is even necessary. To make this determination, a complex formula
which computes variations of temperature, humidity, wind consideration, previous days’ rainfall, is
boiled down to a numerical rating known as Fire Weather Index, and | won’t go into the details
of the Fire Weather Index. But it's worth noting that the three to four days after the lightning strike,
up to the day that the fire was detected by a ground crew, was in the low, variable hazard
area.

On Saturday, May 20th, the index had increased from a low one up to a seven, which is above
the low hazard, over the biock, and a patrol — this was the day the fire was detected — the patrol
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surveillance or else they would have had the water bombers in there soon enough, when the fire
was of a manageable size, and that's the whole idea behind detection programs.

MR. SPEAKER: | thank the honourable member for his comment. | understand that he was raising
it as a matter of privilege, which in my opinion, was not a matter of privilege. The Honourable Leader
of the Opposition. :

MR. SCHREYER: I'd like to ask the Minister of Northern Affairs, despite his rather long answer,
whether it is correct then, that for a period of some days — | can’t specify how many — that for
a period of some days a contract that was let by the Crown to a private firm to provide fire detection
flight service, was non-operational because, in fact, they were not licensed to carry it out. Is that
correct?

MR. SPEAKER: The Honourable Minister of Northern Affairs.

MR. MacMASTER: Mr. Speaker, to the Leader of the Opposition. The Manitoba government
supplemented a plane for the particular days and it doesn’t really matter, you know, you have a
block to fly and you fly that block, Sir, it would take you a little bit longer or not, and some people
should be aware of that, but they’re not.

MR. SCHREYER: I'm aware, Mr. Speaker, about how block flying takes place. I'm asking the
Honourable Minister if it is a fact that a contract that was let by the Crown to a private firm to
provide this service, was in fact never carried out because — and here | can sympathize — it was
not carried out because the firm involved was not in a position to do it simply because they could
not obtain the licensing from the Government of Canada. Therefore, my question is, as a result
of that, was there a non-operational period in which there was no detection flights being carried
out at all?

MR. MacMASTER: The tender to my records would have taken place on the 15th. We put a plane
in on the 16th.

MR. SPEAKER: The time for questioning having expired, I'li proceed with the Orders of the Day.
The Honourable Government House Leader. The Honourable Member for Kildonan.

MR. PETER FOX: Mr. Speaker, if | may make a change in respect to the Public Utilities and Natural
Resources Committee. The name of the Honourable Member for Selkirk to be exchanged for that
of the Honourable Member for Rossmere.

MR. SPEAKER: The Honourable Government House Leader.

HON. WARNER H. JORGENSON (Morris): Before proceeding to the Orders of the Day, Mr. Speaker,
I should like to announce, just in case honourable members have forgotten, that the committee
on Public Utilities will be meeting again on Thursday morning at 10 o’clock.

ORDERS OF THE DAY

MR. JORGENSON: Mr. Speaker, | move, seconded by the Minister of Consumer and Corporate
Affairs, that Mr. Speaker do now leave his Chair and the House resolve itself into a Committee
to consider of the Supply to be granted to Her Majesty.

MOTION presented.

MR. SPEAKER: The Honourable Leader of the Opposition.

MR. SCHREYER: Mr. Speaker, just before the question is put, | wonder if | might ask the
Government House Leader, since | believe he was the one that intimated the other day, that because
some honourable members of the New Democratic Party that were a few minutes late for committee
may well have slept in, whether it could possibly be true that this morning at 10 a.m. when colleag,

from this side were present at the committee, honourable members opposite — with two exceptions
— were not, that they possibly were sleeping in.

MR. SPEAKER: The Honourable Government House Leader.
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MR. JOHNSTON: Yes, we have land and we have land that is presently in the process of being
expropriated. The expropriations are not complete and we certainly hope that they’ll proceed a lot
faster than they have been but we have only built on, | believe, three properties of expropriated
land where we don’'t know what the price is yet. The reason for that is we were well along and
through our LARK Committee that was set up headed by Mr. Nugent, the estimates were that we’d
be very close on the price so we went ahead with them, the major one being on Stradbrook Street
where there are 75 units being built.

The board has just approved the purchase of 26 scattered sites from the City of Winnipeg. They
are suitable for public housing and the staff have been directed to develop the program to utilize
these sites. In addition, as mentioned, the expropriated land prices are being settled.

MR. PARASIUK: Mr. Chairman, the Minister has indicated that he is proceeding with using the
instrument of expropriation where necessary to acquire land in the core area, and he is indicating
that MHRC is moving along with respect to either purchasing scattered sites or expropriating sites
for possibie public housing in the near future. | think when you look at the core area you run into
some dilemmas, however, and that concerns the price of land. The price of land in the core area,
although some people are arguing that it’s an area that is run down and getting more run down,
the price of land in the core area is very high. | know that in the past when MHRC has attempted
to purchase land in the core area, it was found that the price has been very high or that the seller,
the potential vendor, has been holding out for a very very high price. Often that land is vacant;
often it's being used as a parking lot; often the taxes on it are quite low so that the person can
afford to keep it there, in a sense, on spec. So that if anyone actually tries to buy one of these
vacant lots, one finds that the price is so high, usually, that it makes it very difficult to be eligible
for CMHC funding to complete the project, if one purchases the land. And that’s the problem if
one tries to utilize what might be called this — not utilize the expropriation but just try and bargain
for the land. And | think that's been a continuing problem in the core area, and | think that’s one
of the reasons why the method of expropriation was tried. It was thought that rather than end up
bartering with people who are really acting as pure speculators, usually, and who have no real
pressure on them to sell that land, unless they get a very very good price for it, that it would be
best to go the route of expropriation and let a judge hear the arguments on both sides to determine
what a fair price is.

Now, it may turn out that that price is above what MHRC people and this advisory committee
has assessed the market price to be, or the fair price to be, because in some senses the market
isn’t working that well in the inner core with respect to land. The land isn’t being utilized, but it's
not being taxed, therefore there’s no pressures on it, and the price is very high, but it’s not being
used. So | gather that the Minister is prepared to try this out, continue on with this, and determine
what prices are actually arrived at through the expropriation process. Is that correct?

MR. JOHNSTON: We are not prepared to continue expropriating; we are prepared to continue with
the expropriations that we inherited, except in some cases. We have had, | believe, three cases
that we have started to negotiate the iand back, or is in the process of being negotiated back.
We have Mrs. Katona, whose house was expropriated; it wasn’t a derelict house; she was living
there, enjoying life, and the government took her property. We decided to — she came to us with
her attorney and we negotiated it back. In the case of a Mr. Nicado, he took us to court. He had
plans for his piece of property on Stradbrook; | don’t know whether his plans would have met the
approval of the City of Winnipeg zoning, but he did have plans for it. He took us to court; he lost
the court; he was prepared to continue his case. We took the attitude that it wasn’t a piece of
property that was condemned or anything of that nature; we negotiated it back to Mr. Nicado. |
believe there’s another one where there was an apartment that was expropriated while it was in
the process of being sold, and the person buying it was going to renovate it and fix it up. We have
approached anybody that has come to us concerned that their land was taken from them, that had
plans, on that basis. We have had many that are very happy with the expropriations. We will continue
them on that basis.

Pardon me, there’s another one on . . . St. Paul and Arlington? Four; there’s been four.
MR. CHAIRMAN: The Member for Transcona.

MR. PARASIUK: Does MHRC have any property in the core area of Winnipeg which are suitable
sites for senior citizens’ housing?
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MR. CHAIRMAN: We were just sort of, the Member for Brandon East, trying to find the sort of
a game plan that we might follow.

MR. EVANS: Well, that’s fine, | can try to go with this. That's agreeable, the only thing is that
public housing is very broad-ranging and there may be the odd question we may omit, so as long
as it’s understood that we'd be coming back to it.

MR. CHAIRMAN: The Member for Transcona.$

MR. PARASIUK: Yes, maybe the Minister can give us the up-date and | know he had it in a press
release that he issued last December and | don’t have that press release with me. How many
low-income family housing units we will have when the commitments are in fact built and how many
senior citizen housing units we will have?

MR. JOHNSTON: By the end of 1977 the construction program will have 8,206 units in Winnipeg,
it consists of 4,819 elderly persons housing and 3,387 family houses. In the rural area we will have
4,182 consisting of 2,262 eiderly persons housing and 1,920 in the family and 2,262 as elderly. That
gives you a total of 12,388 units.

MR. PARASIUK: In this respect, especially with respect to the elderly units, and | just see a $14
million allotment under Section 43 which could be used for senior citizens housing, this could
conceivably build 500 units. | have been looking at some of the material prepared by the Department
of Health and Social Development with respect to the eiderly in Manitoba, and I've been looking
at some other documentation regarding the elderly in Canada and the United States and all the
statistical information indicates that the number of elderly people, or the proportion of elderly people
in our society is going to be increasing quite substantially over the next 25 years. Given that
—(Interjection}— M re any people are getting the quickly. | think that something in the order of
one in three people by the year 2000 will be over 65 years of age. Given that situation which is
happening and will happen * is the Minister taking those studies by the Department of Health and
Social Development with respect to aging into account, is he looking at the general demographic
trends in Canada and North America in trying to determine the longer term need for senior citizen's
accommodation in the Province of Manitoba, rather than just going on the basis of filled in
applications, because | think that this is something that can’t only be dealt with by putting out an
ad and asking people to make applications per se, | think some type of anticipated demand analysis
has to be done. You have to look at rural urban migration and you have to do some sophisticated
planning as the Minister is indicating he is going to have his staff do, so I'm asking him if he will
take into account the longer term demographic trends in Manitoba and in North America when he’s
trying to project need for senior citizens.

MR. JOHNSTON: Well, yes we are, we’'re working at that all the time and regarding the statistics
that you have from the Health and Social Deveilopment, we have similar statistics that we have
gathered regarding the senior citizens that will be in , let's say the market if the member wants
to refer to it that way, in the year 2000. But there’s also something else that has to be taken into
consideration and watched very closely too, is that the senior citizen in the year 2000 will be a
person who has means greater than the senior citizens than we have at the present time. They
have access to pension plans and they have many other things available to them for their retirement
age than the previous senior citizens have had. So, Mr. Chairman, | would suggest that our research
has to be done on the basis of what is the best type of senior citizen housing planning that we're
looking at. It might not be just the government owned pubiic housing where you have very very
tight qualifications regarding assets are concerned, and as | mentioned last night the way the Federal
Government is moving, they’re moving the same way because of the statistics that they have availabie
to them and they have up-graded their nonprofit type of a program. There’s no question that we
are watching that all the time.

MR. PARASIUK: You know, in this respect, | think that the Federal Government is moving in the
right direction with respect to non-profit housing. | hope that they will provide even more fiexibility
between some types of joint ventures between provincial housing authorities and non-profit
organizations. | think that the past MHRC-CMHC program was far too narrow and that’s because
of CMHC restrictions. | think that elderly people in a community, especially a community where people
have a sense of community, where they know each other fairly well, these people don’t want to
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province borrows its money but the Federal Government would give us a write-down of 8 percent
on that money. Where the Minister of Finance would decide we can borrow money is something
that I'm not able to answer.

MR. PARASIUK: The reason why I've got concerns is that if there are no restrictions and you can
go outside the country, you can probably get the loans at a fairly favourable interest rate aithough
you might get hurt on the other side by the changes in currency values so that’s a double-edged
sword. However, if you start trying to borrow money locally and all provinces start doing that for
housing, you may run into some problems of insufficient capital supply for that. | say that in the
light of the current situation regarding a shortage of investment capital. Right now we have a situation
on the energy side whereby the country used to average something in the order of $5 million per
year in energy investment and now it's projected that over the next 20 years Canada, as a society,
in constant dollars, will be investing something in the order of $12 billion to $14 billion a year in
energy investments so obviously there will, in fact, be capital shortages elsewhere.

What I'm concerned about is the Federal Government coming to the province and telling them,
“Well, look, you know, we're going to give you this very favourabie short-term deal,”” and the province
finds itself in two or three years in a situation where there is a capital shortage, where a lot of
money is being utilized elsewhere and we are paying fairly hefty interest rates, and I'm quite
concerned when all the provinces go to the market at the same time because there will be a tendency
for the provinces with respect to housing construction to go to the market at the same time. Has
the Minister taken this into account in his negotiations?

MR. JOHNSTON: Well, Mr. Chairman, as | mentioned the other night, the Federal Government
seems to be wanting to get out of Section 43 and it's very obvious in the amounts that they’'ve
allotted to us, it looks like they will be out of it by next year, or the next two years at the latest.
At the same time they give us this offer of the 8 percent write-down if we borrow the capital and
we're not completely in favour of the arrangements that they're presenting to us at the present
time. This is what we've been discussing. We have been talking to them about the availability of
capital in their program, and the concerns that we may have or may run into. The other concern
that we have is the program, when we finally get it finalized with them, is probably not to our liking
at the present time in this respect. The other provinces are talking to them as well. The 8 percent
write-down, we would gain 17 cents a unit this year if we went ahead with any units on the
program.

MR. PARASIUK: 17 cents?
MR. JOHNSTON: . . . per month, unit per month would be our gain.
MR. PARASIUK: I'll give you a piggy bank.

MR. JOHNSTON: The other problem with that is that the Federai Government’s input is always
fixed and ours won't be, ours will be involved in the maintenance and everything else. So we see
in the future that that program of the Federal Government’s is not as desirable as we’d like it to
be although there are some things, it has its advantages in that under that program we'll be very
free to do as we please without too much interference from CMHC.

MR. CHAIRMAN: The Member for Brandon East.

MR. EVANS: I'd like to ask a supplementary question. Has the Minister or his staff calculated what
this new federal program or this new federal approach means in terms of the rent that, let’s say,
the tenants would pay? At the moment, as we all know, they pay a rent geared to their income,
their ability up to 25 percent of their income. Has there been any caiculation completed on what
a typical rent might by under the new program that's being proposed as compared with Section
43, Public Housing Program that now exists? It seems to me that at first glance, particularly with
no continuing federal involvement in the way of subsidy, that there’s a possibility that as time goes
on there may be increasing costs and increasing rents for the tenants because of inflation and
perhaps in a less equitable way than is now occuring through the existing public housing progams.
So, | wonder if the Minister could tell us whether there’s any calculation available as to what it
would it cost, let’'s say, for a typical senior citizen under the new program as compared with what
that senior citizen would pay for a one bedroom bachelor suite now under the existing public housing
program.
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subsidization?

MR. JOHNSTON: Yes, in the past the Federal Government did share in the subsidy for senior citizens
in non-profit buildings. Because of the new arrangement, the subsidy for senior citizens who need
assistance to be in that shelter would probabty be 100 percent from the province. In fact, | think
it would be -—(interjection)— Yes, it will.

MR. CHAIRMAN: The Member for Transcona.

MR. PARASIUK: [I'll have to check back on Hansard on that but | think the Minister might have
implied earlier that Section 44 money might be used for non-profit housing but now you're stating
that Section 44 money cannot be used for the non-profit housing.

MR. JOHNSTON: If | did, | apologize.

MR. PARASIUK: No, I'll check, I'm not sure; I'm just trying to clarify that in my own mind. I'm
not trying to . . .

MR. JOHNSTON: | think | can clarify it now. if | said it, I'm wrong. Under the new program, it’ll
be 100 percent subsidy if we’re helping people in non-profit buildings. —(Interjection)— That’s right,
if it's there, we’ll use it. Naturally we'd like to have the subsidy but | don’t think it will be
there.

MR. PARASIUK: Well, you see, that's the concern | have in both of these areas. The non-profit
housing program has a lot of attractive features to it but there certainly are some hookers and
the hookers are being put in by the feds and that's not unusual; they’ve been doing it for the last
ten years given the particular bent of Prime Minister Trudeau and that is to try and put on certain
responsibilities onto the province. Often the province gets stuck with the responsibilities without
having the clear transfer of financial capability to do that and that is something that concerns me
with the whole area of housing. Originally the Federal Government did take the initiative with respect
to providing social housing and it had played a very strong funding role in that respect. In order
to make its books look good, it’s going to transfer the responsibilities and the job of finding the
money onto the province and I'm afraid that the province — and not this province necessarily by
itself but other provinces as well — will then try and make their books look good by transferring
a great deal of the responsibility for finding the money to pay for housing onto the municipalities
or they’ll bring out the old concept of user fees when in fact people won’t be able to afford the
housing.

Now if, in fact, Section 43 is being phased out, and that’s what the Minister implied earlier, that
means the Section 44 subsidies are being phased out as well, there will be no new subsidies, which
means that a province will find itself in a position of having to subsidize non-profit housing units
for people who are just on the normal oid age pension and probably the CPP because they probably
won’t have sufficient money to live in these types of non-profit housing. So what I'm afraid of is
that non-profit housing will become nice middie-class housing but those people at the lower end
of the income scale won’t be able to afford to pay the rents in non-profit housing and the province
which now, or in the future, will have to pay 100 percent of the subsidies, will find itself in a financially
difficult position and possibly unable to pay these subsidies.

i look at the statements that you have given us regarding subsidies and | see that they do go
up and they’re going up, they're $10 million and they're going up to $13 million and they’ll conceivably
be $16 million. But for every one of those dollars, there's another federal dollar as well. What concerns
me is reaching a situation where we still have the need, especially with respect to senior citizens
because we do have an ageing population and the pension provisions in this country aren’t that
good and they’re under review right now and there is some fear that maybe these will be restricted.
we’'ll find ourselves in a position where the need dictates that the subsidy still should be paid; they
will be going up in roughly the same proportion but instead of being cost-shared 50/50 with the
Federal Government, they'll be cost-shared 100 percent by the Provincial Government. The province
will then say in the future, “Whoops, we don’t have the money to pay for these subsidies.” So |
would caution the Minister about being too enraptured with the federal proposals because | predict
that they are going to end up costing us more money than we are receiving now and | predict that
the Federal Government is trying to do what it's done with respect to block funding and it’s trying
to do what it's done in a number of other areas of federal-provincial activity and that’s pull a sleight
of hand and transfer responsibility onto the province but not transfer sufficient fiscal 8capacity to
ensure that the province can carry out this responsibility properly.
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ways and means of transferring responsibility and future financial obligations for programs onto the
provinces and | am a bit concerned about the fact that the Federal Government actually isn’t providing
more options to the province and isn’t providing the possibility that Section 43 and the Section
44 option could be continued. Once that option is lost, you can’t go back to it afterwards and I'm
just afraid of the province negotiating itself into a position of short-term favourable gain and a
long-term unfavourable fiscal position.

MR. JOHNSTON: Well, as the member knows, the Federal Government operates on the basis of
the golden rule in negotiations and it's he who has the goid rules and I'm fully aware that you have
to be on your toes with the Federal Government. As a new Minister, | went into the Ministers’ meeting
in February with my eyes wide open and came out feeling that we were really moving along in
something good. | must say that the Federai Government and the Minister did promise meetings,
did promise negotiations, and he has done that. They haven’t all quite come down to our satisfaction
as yet and we’re going to be negotiating very hard as | know the other provinces are too.

MR. PARASIUK: Well, | would hope that he puts the pressure on in the next four or five months.
It's surprising the extent to which the Federal Government is much more agreeable as you get into
that stage of their parliamentary life.

I'l go on now with — if we don’t have questions on that — onto the rural and northern
one.

MR. CHAIRMAN: The Member for Brandon East.

MR. EVANS: Mr. Chairman, unfortunately | was not able to be here last night and | understand
there was some discussion about certain projects in Manitoba outside of Winnipeg and | don’t want
to be repetitive so very briefly, however, | would like to ask the Minister: Is the MHRC going ahead
or is it not going to go ahead with the project at Birtie?

MR. JOHNSTON: Mr. Chairman, | will be repetitive. The project at Birtie, as the letter from the
Mayor states, was a project that . the examination of the feasibility of it was not completed and
we are presently taking a look at it and because of remarks of the Mayor here, starting at the third
paragraph, “‘As you are aware, MHRC and the Town of Birtle negotiated a transfer of property for
the building for $1.00 which would indicate our desire for the purpose of needed accommodation.
Our housing authority did receive a number of applications in response to an ad in the local paper,
no canvass or interviews were conducted.”

Mr. Chairman, he goes on to say that one of the problems is our qualificiation of assets, and
we have informed him by letter just lately that we will follow up the research with him, but regarding
the qualification of assets we have informed him that the new federal program is one that he might
well be looking at. So we are in the process of studying Birtie at the present time.

MR. EVANS: So there hasn’t been a decision to not go ahead, but the inclination is to suggest
to them that they use the new federal program?

MR. JOHNSTON: Well, it is a suggestion. We are studying Birtle at the present time.

MR. EVANS: | might add, Mr. Chairman, that in many instances over the years, long before | became
Minister, | don’'t believe it was the practice to interview and examine every single application, nor
do | believe that there was any particular magic in the 2 to 1 formula. You can have a 3 to 1 formula,
a 4 to 1 formula, or a 1 to 1 formula, there is nothing magical about those formulas.

| had the pleasure, | must add, of visiting the good town of Birtle on a couple of occasions,
including lengthy discussion with Ray Howard, the Mayor, and the Council, who were very enthused
about this particular project. | would say this that | give the elderly credit in this province. They
are doubting Thomases, they will believe something is going to go ahead when they see the
construction under way. This is true for many many communities, and our experience in the past
has been, when the old folks see something under construction then they are ready to submit their
applications. You will find that many many applications will flood in after construction is under way,
when they definitely see something happening. They are doubting Thomases and maybe they should
be because they will believe it when they see it, and when they see something happening then you
will see the applications come in. That has been the experience, that applications do fiood in once
construction starts.

So | would hope that something happens in Birtie. | think that you can look at the information
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