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MR. BANMAN: Well, Mr. Speaker, the member can assume what he wants but we have asked that
there is a moratorium placed as far as any further loans with regard to MDC.

MR. GREEN: Mr. Speaker, we're not discussing loans; we're discussing shareholdings in the
operation and is the Minister now saying that the Manitoba Development Corporation, because of its
moratorium, isn’t permitted by the government to exercise its right of first refusal with regard to an
offer made by another party?

MR. BANMAN: No, Mr. Speaker, the MDC is perfectly at their own choosing if they want to make a
recommendation tc the government with regard to that.

MR. GREEN: Mr. Speaker, | would like to ask the honourable member whether the Manitoba
Development Corporation has a full discretion to consider the commercial desirability of this
acquisition and is entitled, by virtue of the authority of the Manitoba Development Corporation, to
purchase the balance of the 50 percent of this company which was failing miserably in private hands
and which the public became a partner in, resulting in success of the company.

MR. BANMAN: Mr. Speaker, I'll restate again that if the Manitoba Development Corporation in
their wisdom feel that they want to, and feel that it would be in the best interests of the province to
exercise the option, I'm sure they'd make that recommendation to us and we’d have to look at it.

MR. GREEN: Mr. Speaker, then | would like the member to confirm, if | understand him correctly,
two things: One, that the Manitoba Development Corporation cannot make the acquisition without
the authority of the government, that it is the government who will make the decision in this caseand |
want the member to confirm that the Hudson Bay Mining Company has not been told that they could
go ahead and make the acquisition and not worry about a public partner because the public is intent
on getting out of the 25 percent tuat it now has.

MR. BANMAN: Mr. Speaker, | am not aware of that particular statement, the latter one. The member
will appreciate that the negotiations are continuing and part of the arguments that he is putting
forward are part and parcel of the negotiation process that is being conducted at present.

MR. SPEAKER: The Honourable Member for Fort Rouge.

MR. LLOYD AXWORTHY: Mr. Speaker, | have a question for the Minister of Consumer Affairs in
respect to the guidelines that were established on the rent control measure. Can he tell me what steps
heis taking to ensure that owners of apartment units will not raise the rents which are presently below
the $400 limit above the $400 limit in order to escape the restraint program? By example, if someone
is presently renting an apartment at $350, what is preventing them from putting a $60.00 addition on it
and therefore escape any restraint program and say that they don't have to recognize any form of
guidelines. Can he tell us what measures he is taking to prevent that particular kind of arrangement
from being established?

MR. SPEAKER: The Honourable Minister of Consumer Affairs.

HON. EDWARD McGILL (Brandon West): Mr. Speaker, to the Member for Fort Rouge. First of all
there are no changes in the program as it exists until September 30th. It is also aregulation under the
Rent Stabilization Act that only one increase in a year is permitted. It is not likely, Mr. Speaker, thata
landlord would have the ability under the Act to make any change in rents just prior to the date of the
phasing out of apartments $400 a month and above.

MR. AXWORTHY: A supplementary, Mr. Speaker. Let me raise this kind of question to the Minister
then. What is to prevent a landlord who are now submitting new leases that will fall due, say on June
1st or July 30th or in August, to total the rent increases in those new leases that will have effect
beyond the cut-off date of September 30th above the $400 limit so that they can then sort of escape
the restraining limit of $400 and then charge what they will and, in particular, to add up extraneous
costs such as parking and other elements to add up to that $400.00? Can he tell us whether he will be
taking measures to prevent that particular kind of evasion of the regulations to be prohibitive?

MR.McGILL: Mr. Speaker, | can only say to the member that any new leases negotiated July 1, as he
suggests, are under the present guidelines and must remain under those guidelines.

MR. AXWORTHY: Mr. Speaker, the Minister is playing games, frankly. The Minister knows full well
that any lease that is submitted at this particular point in time can put forward rentincreases beyond
the September 30th guidelines so we're suggesting to him, what happens if those leases carry
forward rent portions that go over the $400 and may add up to a 15 or 20 percent increase as a result,
does that make them free of the $400 limit restraining factor?

MR. McGILL: Well, Mr. Speaker, the member has introduced a certain number of suppositions that
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