
TIME: 2:30 P.M. 

THE LEGISLATIVE ASSEMBLY of MANITOBA 
Thursday, June 2, 1 977 

OPEN ING PRAYER by Mr. Speaker. 

MR. SPEAKER, Honourable Peter Fox (Kildonan): Presenting Petitions; Read ing and Receiving 
Petitions; Presenting Reports by Standing and Special Committees; Ministerial Statements and 
Tabl ing of Reports; Notices of Motion.  

INTRODUCTION OF B ILLS 
HONOURABLE SAUL A. M ILLER, Minister of Finance {Seven Oaks) introduced Bill {No. 87)­

The Homeowners Tax and Insulation Assistance Act. (Recommended by His  Honour, the 
Lieutenant-Governor) 

O RAL QUESTIONS 
MR. SPEAKER: The Honourable Member for Wolseley. 
MR. ROBERT G.  W ILSON: I have a question to the Minister of Corrections.  Several days ago, I 

raised a matter before the House here and I wondered if the Minister is now prepared to indicate if any 
further developments have happened with regard to the Manitoba Youth Centre. 

MR. SPEAKER: The Honourable Minister for Corrections. 
HONOURABLE J. R. {Bud) BOYCE, Minister responsible for Corrections and Rehabilitation 

{Winnipeg Centre}: Mr.  Speaker, as I mentioned at the time, an investigation had been under way 
relative to the al legations in the first instance. Subsequently, because of the actions of the Member 
for Wolseley, other investigations have been initiated. lt was reported in the press that the member 
had made the remark that someone in the system had provided him with information. An 
investigation is taking place to see whether this is in contravention with The Child Welfare Act ­
betrayal of professional confidence to those people working in the system . An investigation has been 
taking p lace to see whether The J uven i le Deliquents Act has been transgressed. The police are 
carrying out an independent investigation and, as I recorded at the time, I am carrying out my own 
investigation. And shou ld it prove necessary, I wil l carry out further investigations of everybody 
involved in it. 

MR. WILSON: A supplementary question .  Am I to gather from the M inister's comments that if a 
particular staff person comes forward to an MLA after 30 days asking me to raise questions in the 
House, that rather than receive a commendation or a promotion , he is then subject to problems with 
his employment? 

MR. BOYCE: Aren't I nice and calm today, Mr. Speaker? M r. Speaker, the Member for Wolseley 
can take anything from my remarks he wants. What I said I was investigating , is whether someone 
within the system was instrumental - and the Member for Wolseley going out in the hall and handing 
out names of children who were involved at the Youth Centre - and thereby in my judgment, 
publishing information. 

MR. SPEAKER: The Honourable Member for Fort Garry. 
MR. L. R. {Bud) SHERMAN: Thank you, Mr. Speaker. My question is to the Honourable the 

Min ister of Labour. I wonder if he can report to the House on the situation at Christie's Biscuits with 
respect to the forthcoming c losure and the termination of work for something in excess of 130 
employees. 

MR. SPEAKER: The Honourable M inister for Labour. 
HONOURABLE RUSSELL PAULLEY {Transcona): Mr. Speaker, in  conformity with the laws of the 

Province of Manitoba, I want to say that Christie's B iscuits have i nformed the Minister of Labou r  as to 
a mass termination , and I am happy to know that they have done so according to our legislation. 

An agreement has been made to me by the company concerned, that they would be prepared to 
enter into an agreement with myself as Minister of Labour, the Minister of Manpower at the federal 
leve l ,  the union,  and themselves into setting up a committee of manpower in our respective 
jurisdictions in an endeavour to soften the blow. Of course, M r. Speaker, I don't know whether I have 
to inform the Honourable, the Member for Fort Garry, as to the provisions of the The Industrial 
Relations Act - it is a requirement of companies where there is a mass reduction or termination or 
layoffs - sometimes we have a play on words as to numbers - to inform the Minister of Labour so 
that he may take appropriate action. I n  this particular case, the law has been fulfilled; a request has 
been made to the Minister of Labour  for the establishment of a joint committee to see whether or not 
we can bring about a softening of the blow - I am using those words really loosely - and I am· 
prepared to consult with the federal authorities as to the establishment of a corn m ittee to see whether 
or not we can al leviate the suffering which may result. 

MR. SHERMAN: Thank you , Mr. Speaker. I thank the Minister for his information.  I'd like to ask a 
supp lementary as to whether the company offered any reason as to why the closure and termination 
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is takin g  place an d whether it was related to an y view that the co mpany may have abo ut the 
dep ress ed state o f  the Man ito ba econo my. 

MR. PAULLEY: No , Mr. Speaker, there is no reference at all to any po ssible depressed po sitio n  o f  
the econo my o f  the Pro vin ce o f  Man ito ba, wh ich is on e ot the bastion s o f  pro gressive legislatio n  and 
pro gressive in d icatio ns and po sitive ind ication s that Man ito ba is a bastio n o f  a l l  pro vi nces in the 
Man ito ba fo rward-loo king leg islation an d the eco no mic situation despite the purveyo rs o f  doo m and 
gloo m on the o ppo site side o f  the Ho use. 

MR. SHERMAN: Mr. Speaker, in the con text o f  that spi rited o f  bastio ns o f  pro gress, m ig ht I ask the 
Min ister whether he has co mpleted discussion s an d n ego tiation s to acco mmo date the wide number 

o f  wo rkers faced with the termin ation at Co -o p Implemen ts befo re he gets no w in to the jo b o f  
pursuing the progress o f  the eco no my an d the interest o f  the wo rkers laid o ft at Christie's Biscuits. 

MR. PAULLEY: Mr. Speaker, my hono urable frien d  has intro duced ano ther facto r' namely Co -o p  
Implemen ts in my Con stituen cy o f  Tran scon a.  There was an in d ication o f  con siderable terminatio n 

o f  services. The last time I was talk in g  to Co-o p Implemen ts an d its management, there was an 
in d icatio n  because there was a change in the cl imatic co ndition prevai l ing in Manito ba, that there 
may be a reduction o f  the n umbers o f  emplo yees who se services may be terminated. That was in the 
lap o f  t he go ds, no t in the lap o f  the Legislative Assembly o f  Man ito ba o r  the Minister o f  Labo ur. 

MR. SPEAKER: The Hono urable Member fo r Fo rt Garry, fin al q uestio n . 
MR. SHERMAN: A fin al supplemen tary, Mr. Speaker. I 'd j ust ask the M in ister if he can advise the 

Ho use if there is an y situation that he can add to the l ist that he kno ws wi l l be co m ing in the next days 
to be added to Co -o p Implements and Christie's Biscuits. 

MR. PAULLEY: Mr. Speaker, because ot the efficien cy o f  this go vernment and its leg islatio n, there 
is a requirement that an y firm that has a mass lay-o ff, must info rm the go vernment and the Min ister as 
to the to tal n umbers con cern ed so that we can take appro priate actio n and we have taken appro priate 
action on every o ccasio n that has been in d icated to the Min ister o f  Labo ur and the go vernment. 

MR. SPEAKER: The Hono urable Member fo r Assinibo ia.  
MR. STEVE PATRICK: Mr.  Speaker, I wish to direct my questio n  to the Min ister o f  Industry and 

Co mmerce or the Actin g M in ister who ever he is, o r  maybe the Min ister o f  Labo ur can take it because 
he m ight have so me co mmun icatio n  with it. i t's in view o f  the Christie Biscuits' clo sin g . ! un derstand 
that their reason fo r clo sing was because o f  n ecessity o f  expan sio n  o f  the present faci l ities, and the 

p resen t faci l ities were too o ld .  Has the Fi rst Min ister o r  the Min ister o f  In dustry and Co m merce had 
an y commun ication with the man agemen t  in eastern Can ada to see if there is any way that the 
presen t  faci l ities co uld have been ren ewed o r  expanded here in Winni peg in view o f  the fact that large 
sales are made in western Can ada an d this Christie o peration in Winnipeg was an area that larg ely 
western Canada pro vinces were served fro m  this area. Has there been any co mmunicatio n  between 
the First Min ister and the M in ister o f  In dustry an d Co mmerce and the manag emen t  in eastern 
Canada to see it this very impo rtan t  in dustry can be maintained and kept in Winnipeg ?  And the o nly 
reason s that were given were because o f  the o ld faci l ities an d at the present t ime they were no t 
prepared to ren ew? 

MR. PAULLEY: Mr. Speaker, fro m  time to time, this administration is criticized because o f  its 
in vo lvemen t  in the areas o f  private en terprise. What the Ho no u rable Member fo r A ssin ibo ia has said, I 
bel ieve, is basical ly co rrect, that Christie Bro wn Bakery have fo un d ,  in their free-enterprise 
judg men t, that it wo u ld be unecono mical fo r them to upgrade their p lan t  in o rder to carry o n  their 
faci l ity here in Man ito ba. An d  in deed, I wo ul d sugg est, Mr.  Speaker, th is co u ld be the same in any 

o ther pro vin ce o ther than the Pro vin ce o f  Manito ba o r  as wel l  as the Pro vin ce o f  Man ito ba. 
As the presen t  spo kesman fo r the Go vern ment o f  Manito ba, I don 't kno w o f  any d irect 

represen tation that have been made to the Man ito ba Develo pment Co rpo ration, o r  the Minister o f  
In dustry. Al l 1 do kno w  is I have been info rmed that on e o f  the reason s that Christie Bro wn have felt 
that they wo uld withdraw so me o f  their o peration s in the Pro vin ce o f  Manito ba, is based o n  the co st o f  
upgradin g  their plan t, no t o urs, but their plan t. lt  co uld have o ccurred , Mr. Speaker, I wo uld sugg est 
regardless o r  i rrespective o f  wherever that plan t  was establ ished. 

No w then ,  if it mean s  that a represen tation wi l l  be made to the Go vernment o f  Manito ba by 
Christie Bro wn fo r assistan ce in upg radin g  their p lan t, no t a publ ic plan t, I am sure that my co l league, 
the Min ister o f  In dustry an d Co mmerce, my co l leage, the Min ister o f  Mines an d Natural R eso urces, 
who has un der his j urisd iction the Manito ba Develo pmen t  Co rpo ratio n and Fund, that wi l l  be g iven 
every con sideration . But as far as I am aware at the presen t  time, Mr. Speaker, no d irect 
represen tation has been made. 

MR. PATRICK: A supplemen tary, Mr. Speaker. The q uestion to the Min ister is: Has has the 
go vern ment had an y co mmun ication ? I didn 't ask if the Ch ristie Biscuits executives o r  Christie 
Biscuit man agemen t  appro ached the go vernmen t. Wo uld the go vernment g ive co nsideration to 
approach in g Christie Biscu its, Nabisco ,  who have m i l l io n  do l lars o f  sales in western Canada, to see if 
they wo u ld be perhaps con vin ced to have a plan t  in Winn ipeg to serve western Can ada? Can ada? 
That's my fi rst question . 
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Perhaps also the M in ister can ascertain an d fin d o ut if they are clo sin g the plan t  here and the 
pro duct wi l l  be suppl ied by eastern Can ada o r  are they mo vin g  to so me o ther pro vin ce? 

MR. PAULLEY: Acco rd in g  to the in fo rmation that I have received, Mr. Speaker, Christie Bro wn 
have decided to clo se do wn a po rtion o f  their o peration here in the pro vince o f  Man ito ba and that the 

o peration wi l l  be con tin ued in that free en terprise bastion cal led On tario . If my ho no urable friend 
mean s, in his question to me, is the Go vern men t  o f  Man ito ba prepared to bail o ut Christie Bro wn , I 
say to h i m  that I don 't wan t  th is to be ano ther area o f  debate in the Ho use where we have bailed o ut 
free en terprise because o f  their in efficien cy to o perate in Man ito ba. 

MR. PATRICK: Mr. Speaker, a supplemen tary. I 'm sure the Min ister must real ize an d kno ws my 
question was q uite to the po in t specific. I didn 't ask fo r an y bai l in g  o ut an d I'm sure that Christie 
Biscu its do esn 't n eed an y bai l in g  o ut. I asked if the go vern men t  in the fron t benches, the Minister o f  
In dustry an d Co mmerce, has an y kin d  o f  co mmun ication with industry in this pro vince and perhaps 
maybe so me co mmun ication with in dustry may ho ld them in this pro vince. T hat was my q uestio n . 

MR. PAULLEY: Wel l ,  Mr.  Speaker, may I an swer in this way. As far as I am aware, the Department 
o f  In dustry an d Co mmerce, the Go vern men t o f  the Pro vin ce o f  Man ito ba have no t suggested to 
Christie Bro wn that we wi l l  bai l  yo u o ut in the Pro vin ce o f  Man ito ba because we have so me 
con sideration despite the accusation s levied at us that there is an on us o n  the l i kes o f  Christie Bro wn 
an d o ther co rpo ration s to ask whether o r  no t we wo u ld be prepared to g ive assistan ce to the 
con tin uation o f  their o peration here in the Pro vin ce o f  Man ito ba an d we have don e this o n  a number 

o f  o ccasion s, in cludin g  bai l in g  o ut the fo rmer adm in istration in so far as CFI is  co ncerned. 
MR. SPEAKER: T he Hono urable Member fo r Rhin elan d. 
MR. ARNOLD BROWN: T han k yo u ,  Mr. Speaker. My questio n is to the M in ister o f  Agriculture. I 

won der if the Min ister is aware that because o f  the clo s in g o f  Christie Biscuits that 200 to ns o f  sugar 
sales ann ual ly wi l l  be lo st to the pro ducers o f  sugar beets an d to the Manito ba Sugar Co mpany. 

MR. SPEAKER: T he Hono urable Min ister o f  Agriculture. 
HONOURABLE SAMUEL USKIW (Lac du Bonnet): Wel l ,  Mr. Speaker, I am no t at al l  aware as to 

the impl ication s that it may have on the sugar plan t  in Man ito ba and subsequen tly, o f  co urse, the 
pro ducers o f  sugar beets. I do kno w  that, at least I bel ieve, that the co mpan y  in question i ntends to 
main tain its presen t  level o f  busin ess. Q uestion o f  lo cation o f  plan t  o r  whatever is  ano ther matterand 
that to the exten t that they main tain their pro ductivity, in essen ce they wi l l  requ ire the same amo unt 

o f  sugar in put as they have in the past. No w whether that has an imp l ication o n  Man ito ba sugar 
pro duction , is so meth in g  yet to be determin ed .  

M R .  SPEAKR SPEAKER: T he Hono urable Member fo r Ro b l in .  
M R. J. WALLY McKENZIE:  Mr. Speaker, I have a question fo r the Ho no u rable, the Ho use Leader. 

Mr. Speaker, I won der if the Ho use Leader wi l l  assure the o ppo sition that tho se Orders fo r Return 
which were submitted in 1 976 wi l l  be tabled befo re this session en ds? 

MR. SPEAKER: T he Hono urable Min ister o f  Lbao ur. Labo u r. 
M R. PAULLEY: Pro vidin g  we have that in fo rmatio n  avai lable they wi l l  be tabled befo re the Ho use 

pro ro gues. 
MR. McKENZIE:  Mr. Speaker, I wish the Min ister wo u ld elabo rate on this info rmatio n being 

pro vided .  T hat's why we submitted the Order fo r Return ,  because we don 't have the in fo rmatio n, Mr. 
Speaker. I won der whether he wo u ld explain in mo re definite terms what he's talking abo ut. 

M R. SPEAKER: Order please. Order please. T he Member fo r Church i l l  wish the f loo r? T he 
Hono u rable Min ister o f  Labo ur. 

M R. PAULLEY: Yes, Mr. Speaker. I'm prepared to in dicate to my ho no urable friend, the Member 
fo r Ro b l in ,  that this go vern men t  on beco min g  the go vern ment, chan ged the who le pro cedure inso far 
as Orders fo r Return an d the tabl in g  o f  such . 

MR. SPEAKER: Orders o f  the day. 
MR. PAULLEY: Just a mo men t, Mr. Speaker. I sat do wn because o f  the interj ectio ns o f  the 

hono urable members o ppo site. I was asked a defin ite questio n  o f  the Hono urable Member fo r 
Ro b l in ,  that this go vern men t chan ge the pro cedure in so far as the tablin g  o f  Orders fo r Return are 
con cern ed with the previo us pro cedures. T hat when the Co nservative Go vernment decided to 
diso lve the Ho use, a l l  o utstan d in g  Orders fo r Return died. We, in this go vern ment said that they wil l  

no t d ie ,  that we wi l l  g ive the in fo rmation to my hono urable frien d . An d if he wi l l  be but patient, under 
o ur admin istration an d o ur basic ph i lo so phy o f  freedo m o f  info rmatio n, he wi l l  get a reply to his 
Orders fo r Return which we n ever go t when I was in o ppo sition . 

! MR. SPEAKER: T he Hono u rable Member fo r Po rtage la Prairie. 
M R. GORDON E. JOHNSTON: Mr. Speaker, I address this question to the Ho no u rable the· 

Min ister o f  Labo ur. Befo re I begin , I wo u ld l ike to co mpl imen t  h im on his new suit and h is  o ld style. I 
mean his style in the Ho use, no t his suit. Mr.  Spea ker, my question to the Min ister is: With respect to 
the decision o f  Christie B iscu its to clo se do wn an d phase o ut their Man ito ba o peration , do es the 
Min ister no t bel ieve that the time an d three-quarter rate o f  o vertime that he is pro po sing, has a lo t to 
do with p lacin g  this co mpan y  in an un co mpetitive po sition ? T hese wo u ld be co mpanies that do the 
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si mi lar type o f  wo rk in o ther pro vin ces where they pay time an d a half on o vertime o ccasion s. 
MR; SPEAKER: T he Hono urable Min ister o f  L abo ur .  
MR. PAULLEV: M r. Speaker, my an swer to my hono u rable friend ,  an d I can say my hono u rable 

frien d  to the Member fo r Po rtage l a  Prai rie - so metimes I q uestion with o ther members o f  the 
Assembly. I can say to my hono urable frien d  that as far as I am aware the decision o f  Christie Biscuits 
was arrived at so me con siderable perio d  o f  time ago , an d that has been in d icated to me. In so far as 
B i l l  65 is con cern ed,  an d the pro vision fo r a po ssible in crease in o vertime rates, it is sti l l  befo re this 
Assembly, it has not been passed . If my hono u rable frien d  the Member fo r Po rtage la Prairie, can g et 
s ufficien t  suppo rt to have amen dmen ts made to B i l l65 to chan ge that pro vision , then o f  co urse tho se 
chan ges wi l l  be made. But in so far as Christie Bro wn is con cern ed,  at no stage that I 'm aware o f, that 
that co rpo ration has in d icated to me that their decision was based on an y pro vision s o f  B i l l  65. 

MR. G. JOHNSTON :  Well , Mr.  Speaker, I have ano ther qu estion fo r the M in ister an d I welco me his 
sign s  o f  bein g reason able with respect to on e an d three- quar ter o vertime rate. I gather by his remarks 
that he's wi l l in g  to en tertain an amen dmen t  an d I 'd make th is question to the Min ister. Is the Min ister 
aware that the man agemen t  o f  Campbel l 's So u p  in Po rtage, a co mpan y  that emplo ys abo ut 300 
peo p le, have sen t a t elegram to h is Premier ,  an d to o ther members o f  th is Cabin et, in d icatin g  if th is 
pro po sal go es thro ug h - the on e an d three-quarter o vertime rate - it wi l l  place the Campbell So up 
Plan t  which suppl ies mo st o f  Western Can ada, in an un co mpetitive po sition with their co mpetito rs 
who are lo cated in o ther pro vin ces? 

MR. PAULLEV: I wan t  to in d icate, Mr.  Speaker, to my hono u rabl e  frien d  I have received a telegram 
fro m  Campbel l  So up. I do appreciate the receipt o f  the telegram. I do appreciate the fact that the 
hono u rable the Member fo r Po rtage la Prairie has drawn this to my atten tion . lt is my in ten tion , M r. 
Speaker, to clo se the debate on Bi l l65 this afternoon , an d I wi l l  at that particular stag eo f theg ame­
if we c al l  this a g ame - make referen ce to a n umber o f  represen tation s that have been made in 
respect o f  the effect o f  B i l l65. I ho pe at that particular time to ful ly an swer the telegram sen t to me by 
C ampbell So ups, an d o thers who are no t kno wledgeable o f  the in ten t  o f  the B i l l  65. 

An d I also ,  in reply to my hono urable frien d - I say that affection ately - that I wan t  to say to my 
hono u rable frien d , the Member fo r Po rtage la Prairie, that it wi l l  be my in ten tion as the Ho use Leader 
to call a meetin g o f  the In dustrial Relation s Co mmittee fo r Saturday afternoon at 2:30 when 
Cam p  bel l 's So up an d an y o ther o rgan ization s wi l l  have thei r demo cratic right u nder this go vern men t 
to make represen tation s. So , I say to my hono u rable frien d  in d i rect an swer, "Yes, I have received a 
tel egram an d on Saturd ay, the Gen eral Man ager o f  Campbel l 's So up wi l l  have an o ppor tun ity o f  
fo rmal ly presen tin g their o ppo sition to pro po sals." An d in addition to that, I wo u ld  won der whether 
after my remarks this afternoon ,  whether Campbell 's So u p  o r  a heck o f  a lo t o f  o ther o rgan ization s 
wi ll appear. -( In terjection )- Oh,  I igno re yo u ,  yo u're o ut o f  the Ho use. Yo u're no t even in the Ho use 
as far as I 'm con cern ed .  But, I do wan t  to say, Mr. Speaker, that they wi l l  have their o ppo rtun ity o f  
mak in g their  represen tation Saturday afternoon at 2:30. 

M R .  G. JOHNSTON: Mr.  Speaker, a fin al question to the M in ister an d I thank h im fo r the statemen t  
he has just made. This is fo r the purpo se o f  the co mpan ies who may be in terested in appearin g - is it 
at 2:30 o r  1 :30 o r  2:00? 

MR. PAULLEV: lt wi l l  be on Saturday afternoon . lt may be co mpulso ry o vertime, but that's when it 
wi l l  be. 

MR. SPEAKER: The Hono urable Member fo r Fo rt Garry. 
MR. SHERMAN: Mr. Speaker, I wo uld l i ke to ask the M in ister o f  Labo ur ano ther question related 

to the Christie Biscuit si tuation an d in the con text o f  his an swer to the Member fo r A ssin ibo ia abo ut 
the difficul ties o r  his un wi ll ingn ess to bail o ut Christie's in their presen t  situation . Co uld I ask the 
Min ister if he co uld no t brin g  in a co mpan ion bi ll to B i l l  18, in which he bails o ut the majo r gro cery 
chain s. 

MR. SPEAKER: The Hono urabl e  Min ister o f  Labo ur. 
MR. PAULLEY: You kno w,Mr. Speaker, so metimes the Min ister o f  Labo ur is placed in a mo st 

embarrassin g  po sition , after havin g  been here as lon g as I have, to really have the l i kes o f  the 
question s po sed by the Hono u rabl e  Member fo r Fo rt Garry, because the debate has been con cluded 
an d I th in k  that he is sti l l  attemptin g to use pol itics in so far as B i l l 1 8  is con cern ed .  

T h e  bil l  wil l be up this afternoon , I ho pe, Mr. Speaker, fo r th i rd readin g, an d I wo u ld sugg est that 
the Hono u rable Member fo r Fo rt Garry, o r  an y o ther member o f  this Assembly, wi l l  have the 

o ppo rtun ity o f  makin g  their co mmen ts on thir d  readin g. An d I am go in g to have the o ppo rtun ity o f  
replyin g  to the asin in e co mmen ts o f  the Oppo sition . 

MR. SPEAKER: T he Hono u rable Member fo r Mo rris. 
MR. WARNER H. JORGENSON :  Do we take it fro m  the Min ister's respon se no w that he wi l l  no t 

impo se clo su re on the debate as he did in the Co mm ittee the o ther n ight? 
M R. SPEAKER: T he Hono u rable Min ister o f  Labo ur. 
MR. PAULLEY: Mr. Speaker, fo r the purpo ses o f  the reco rd , the Min ister o f  Labo ur, the tempo rar y  

Ho use Leader, did no t i mpo se clo sure on the Co mmittee con siderin g  B i l l 1 8. The Oppo sition had 
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every opportunity. As a matter of fact they exceeded the normal opportunities g iven to members of 
this L eg islature, and there was no closu re then, there wi l l  be no closure now. 

MR. SPEAKER: The Honou rable Member for Fort Roug e. PF MR. LLOYD AXWORTHY: Mr. 
Speaker, I do not have a question related to Christie Biscuits, althoug h  I do express my anxieties to 
know whether we wi l l  be able to sti l l  have a fresh supply of chocolate puffs in the province as a result 
of that. 

I do have a question'  Mr. Speaker, for the Min ister of Cu ltural Relations. I wou ld l i ke to know if the 
province is planning any special celebrations on Canada Day in view of the steps taken by the Federal 
Government and other province s  to provide for a special commemoration and celebration on that 
particular day? 

MR. SPEAKER: T he H onourable Member for Rock Lake. 
MR. HENRY J. EINARSON:  I would raise this question to the Min ister of Labour.  D espite Bi11 65, 

and I am fu l ly cog n izant of the fact that reg ardless of amendments the g overnment has the maj ority, I 
wou ld l ike to ask the Min ister if he could indicate how many months it has been known by he and the 
officials of his depart ment that time and three- quarters would be coming forth before this House and 
before the industries of this province? 

MR. PAULLEY: Mr. Speaker, in answer to my honourable friend, I indicated to the Assembly that I 
wi l l  be closing the debate on the particular b i l l  this afternoon . ! think it wou ld be more appropriate for 
my honourable friend , the Member for Rock Lake, to await that particular time to hear the answerto a 
leg itimate question,  and I don' t  d iscount the leg itimacy of h is  question. I wi l l  be answering then, as 
indeed I wi l l  be answering the labour critic of the Conservative Party. 

And further, Mr. Speaker, my honourable friend wi l l  have an opportun ity to raise that particular 
question when Bi l l  65 g oes into the Industrial Relations Committee. I am not sure whether my 
honourable friend is a member of that Comm ittee or not, but al l  members of the Assem bly have the 
rig ht to attend the Comm ittee meeting s  to raise whatever q uestions - the only barrier is  the rig ht of 
voting on any particular section of the bi l l .  He has the democratic rig ht and I sugg est that that is when 
he shou ld use it. 

MR. SPEAKER: The Honourable Min ister for Tourism , Recreation and Continu ing Education. 
MR. BEN HANUSCHAK: M r. Chairman , in response to the question from the Honourable Member 

from Fort Roug e, there is no doubt that the Province of Man itoba will be involved in the promotion 
and the assistance and encourag ement of the observation of Canada Day, as it has in the past. I know 
that my department is working on it at the present time. lt  is now the first week of June and no doubt 
with in the next few days there wi l l  be an announcement coming from me or from my department as to 
whatever further details there may be with respectto the province's i nvolvement in the observance of 
Canada Day and its participation and assistance offered to others in the observance of that particular 
function . 

M R .  AXWORTHY: M r. Speaker, in view of the cancellation of the prog ram that was normally held 
on the Leg islative g rounds on Victoria D ay, can the M in ister indicate whether there is  any plans to be 
providing for a major celebration on the Leg islative g rounds during Canada D ay? 

MR. HANUSCHAK: Mr. Speaker, I am not aware of any cancellation of any prog ram on Victoria 
Day. That certainly was not any prog ram in wh ich my department was involved in; it was not 
cancelled by me and therefore I cannot respond to the honourable member's question. 

MR. AXWORTHY : Mr. Speaker, a supplementary. Can the Min ister indicate whether h is 
department or other departments in the g overnment that may be involved have been in contact with 
any of the d ifferent civic or cu ltural org anizations in the province to see if they are prepared to 
participate or become involved in a special Canada Day celebration? 

MR. HANUSCHAK: Mr. Speaker, you know, as the name of the day itself indicates, I would think 
that the Dominion of Canada itself and the Government of Canada wou ld take the primary in itiative 
and concern about the observance of that day and would play a much g reater role  in seeing to it that 
that day is observed than the provinces, althoug h I would hasten to add ,  Mr.  Speaker, that we, as a 
province of the D omin ion of Canada, wou ld do whatever we can to assist in the proper observance of 
that particu lar day. But the prime responsi bi l ity real ly, Mr. Speaker, oug ht to rest with the Federal 
Government. 

MR. SPEAKER: The Honourable Member for Flin Flon. 
M R. THOMAS BARROW: On a point of order or privileg e, or whatever it is, Mr.  Speaker, they 

accuse the Min ister of closure on B i l l  1 8. I wou ld l ike to g o  on record- he had no knowledge of 
closure. I made that motion and if you want to know the reason why I made the motion to put the 
q uestion, the debate was sinking to a very low level .  The members on that side of the House, the Free · 

Press were there, a l l  wanted to g et their names in the paper, so to cut a long story short and end it, the 
only th ing to do, 1 made that motion . The Min ister of Labou r  had nothing to do with it, Mr. Speaker, 
than k you .  

ORDERS OF THE DAY 
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MR. SPEAKER: The Honourable M inister of L abour.  
MR. PAULLEY : I wo nde r, Mr. Speaker, whether I could ind icate to the Ho use the procedu re that I 

intend to fol low. 
MR. SPEAKER: Before we do so, can we take the Order for Return? 
MR. PAULLEY: Yes. 

ORDER FOR RETURN 
MR. SPEAKER: The Honourab le Member for L a  Verendrye. 

ORDER NO. 41: On Motion of Mr. Banman Order for Return: 
THAT an O rder of the House do issue for a return showing the fol lowing information reg arding 

Manitoba Hydro: 
1 .  The total number of Nelson R iver tours arrang ed by Manitoba Hydro in 1 976 and in 1 977. 
2.  For each of those f l ig hts, a detai l ing of: 

· 

(a) nu mber of people on the fl ig ht and their g roup aff i l iation, if any; 
(b ) total cost to Man itoba Hydro for the fl ig ht ,  g round transportation, food and provisions and 

other costs, including salaries and wag es; 
(c) total revenue to Man itoba Hydro from t icket receipts for the tour; and 
(d) profit or loss incurred by Man itoba Hydro. 
MOTION presented. 
MR. SPEAKER: The Honourable Min ister of Labour. 
M R. PAULLEY: We have no obj ections, Mr. Speaker. 
MOTION carried. 

BUSINESS OF THE HOUSE 
MR. SPEAKER: The Honourable Min ister of L abour. 
MR. PAULLEY: Mr. Speaker, I do want to ind icate to the House what I have in m ind at the present 

time as to the order of procedure.  I understand that the Honou rable, the Leader ofthe Opposition, is 
eng ag ed on a private matter at the present time and so therefore I would defer the cal l ing of Bi l l  No. 40 
unti l h is return to the House. 

You know, Mr. Speaker, sometimes . . .  I won't say it. Others often are desirous of speak ing but, 
anyway, I g ive to the Honourable, the Leader of the Opposition, an opportun ity to speak today but 
unfortunately he has another private eng ag ement t hat I recog nize so I wou ld defer unti l  his return 
later this afternoon, as I understand he wi l l  do, consideration of Bi l l  No. 40. 

lt wou ld be my intention to cal l  B i l l  No. 56 for the Honourable Member for Pembina and then g o  on 
to B i l l  No. 67, standing in the name of the Honourable the Member for Rh ineland , and then following 
the other b i l ls, to g o  back to the debate on Bi l l  No. 65 standing in my name and then we wil l  proceed 
with the business of the House. 

There had been an ind ication made to me that the Honourable Member for Brandon West, is it -1 
g et confused - wanted to proceed with the b i l l  deal ing with Publ ic Schools Act. I had ind icated to the 
House Leader of the Conservative Party that we m ay proceed with that this afternoon. I nformation 
has come to me that it may be advisable to leave it unti l tomorrow because of the absence of the 
Honourable the Min ister of Education. So if my friend, the Member for Brand on West does not obj ect, 
we wi l l  defer that for today. 

Then , fol lowing that, if the business of the H ouse is concluded in a reasonable time, before 5: 30, 
then it wou ld be my intention to g o  into Law Amendments Committee to consider some b i l ls ­
maybe not controversial - in L aw Amendments Comm ittee unti l  5:30. 

The Committee on Statutory Reg ulations wi l l  be meeting tonig ht. lt is conceivable that they wil l  
not hear a l l  of the representations that are before the Committee in a reasonable time tonig ht and I 
would sugg est to the Assembly ' Mr. Speaker, that we do not convene tomorrow morning at ten 
o'clock if the Committee - and I don't think that they wi l l  - on Statutory Reg ulations have not 
concluded their representations. We wi l l  meet at 2:30 tomorrow afternoon in a reg u lar session of the 
House and then, as I indicated a moment or two ag o, the Committee on I ndustrial Relations wil l  meet 
at 2:30 on Saturday afternoon. lt is my i ntention, Mr.  Speaker, to sugg est a meeting of the House for 
ten o'clock on Saturday morning . 

MR. SPEAKER: Bi l l  No.  56. The Honourable Member for Pembina. The Honourable Member for 
Morris on a matter of procedure. 

MR. JORGENSON:  Mr. Speaker, I hesitate to ask the Min ister another q uestion because I don't 
want to delay the ending of the session that m uch but he d id not ind icate what we wereg oing to do on 
F riday n ig ht. 

MR. PAULLEY: I appreciate that and the Min ister of Finance drew that to my attention, Mr. 
Speaker . I w ould sugg est that we play it by ear now. There are, as I understand from the Chairman of 
the Comm ittee on Statutory-Rules and Reg u lations, a considerable number of representations. lt 
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may be advisable, we wi l l  only k now that really tomorrow morning as to whether or not there wi l l  be a 
formal meeting of the House Friday even ing . So, I ask my honourable friend , the House Leader of the 
Conservative Party, please forg ive me for my non-reference to tomorrow even ing . We wi l l  be meeting 
thoug h , Mr. Speaker, let me put this clearly, that we wi l l  be meeting tomorrow nig ht, either in 
Comm ittee on Statutory Reg u lations, Law Amendments, or in  the House, but we w i l l  have to play it by 
ear at this particu lar time. 

MR. JORGENSON: M r. Speaker, I wil l  wait unti l  Hansard comes out and see if I can't decipher that 
unintel l ig ible explanation . 

ADJOURNED DEBATES ON SECOND R EADING 

B ILL (NO. 56) - THE FARM LANDS PROTECTION ACT 
MR. SPEAKER: The Honourable Member for Pembina. 
MR. G EORGE HENDERSON : Mr. Speaker, I would l ike to make some remarks about Bi l l  56 and 

ever since this b i l l  has appeared on print, I have been worried about it. I have been puzzled. I think I, 
l ike many people in  the House, have realiz ed that it is a more compl icated and important bi l l  than we 
had orig inally thoug ht. 

I know that we had hearing s  by the Ag ricu ltural Committee and, at that time, we were discussing 
ownership of land. Natura l ly ,  we g ot the impression from the farm people that what they favoured 
most of a l l  was private ownership of land. We know that this is really the best of a l l ,  there is no 
question about that, but we do know that it' s  not always possib le. 

We also know that land prices have increased a g reat deal in the last number of years, but really i t  
isn' t  j ust foreig n buyers a lone wh ich must be blamed for that because prices of everythi ng in 
Man itoba has g one up a g reat deal , whether it' s  land, or whether it's bui ld ing s, or what have you .  In  
fact, land prices were so low in the th i rties, because of the depression , that there had to be large 
increases in farm prices wh ich was only a natural thing .  I can g o  back to the days when a half section 
with a house and a barn on it sold for $3,500, with a house that people were l iv ing in .  So land prices 
were at a very low leve l .  In fact, I remember of one t ime, and it was myself involved , I bought a half 
section for $1 ,200. I boug ht a half section for $1 ,200 and I debated a long time before I boug ht it, and 
when I boug ht it I went to the Mun icipal Office, I wanted to talk to the clerk there about some other 
th ing s, and I told h im I boug ht that. He said to me' " If you want some more land ," he says, "the half 
section next to it," he says "the Mun icipal ity owns it and you can g et it for a dol lar an acre." And 
bel ieve it or not, that's the way the land prices were. 

A MEMBER: Did you buy it? 
MR. HENDERSON:  No, I d idn' t  buy it. I thoug ht probably that I had overpaid on one and maybe 

the other one was no g ood at a l l .  So that' s  just the way it was. In fact, whenever you're buying or 
sel l ing anything -(I nterjection)- So much for my business judg ment. Wel l  I w i l l  adm it I have made a 
lot of m istakes. I ' l l  tel l  you about some of them later. 

But anyway, when you' re involved in buying or sel l i ng ,  if you' re sel l ing the price seems, you know, 
you don' t  seem to think you' re g etting too much, but if you' re buying , wel l you naturally think the 
price is h ig h . But I don' t  real ly th ink land prices, even thoug h  they have g one up a g reat deal, are 
real ly ,  you know, too h ig h . Now let' s  just think about it  for a m in ute. Land, the best land in Manitoba is 
sel l ing for around $300 to $500 an acre and that seems l ike an awful lot because most of us are going 
back to the days when it was so cheap, when it was awful cheap . When you compare i t to other thing s  
and even when we compare it to the price we' re g etti ng for rape, corn , and flax and potatoes and 
sug ar beets and other special crops. If we have a g ood year there's a pretty g ood profit in it. That's the 
reason why we not only find foreig ners, we find other farmers trying to g et more land and wi l l ing to 
pay a g ood price for it. 

If thing s  continue l ike they are in  prices, I th ink  you' re real ly g oing to see land prices even h igher. ! 
wou Id say that land prices wi l l  even be h ig her in ten years t ime, whether we restrict foreig n ownersh ip 
or not. Because you've g ot to th ink about land in this way, they aren't making any more of it these 
days. You can make machinery, or buses, any of these airplanes or anything you l ike, they may cost a 
lot, but you at least can make them. They aren' t making more land. The world popu lation is g rowing 
and it' s  g oing to continue g rowing .  W e  have expensive l and to the so uth of us in the States, they're 
paying six or seven hundred dol lars an acre for land to farm. Land is h ig h  in Alberta, it's h igh in 
Ontario. lt' s  h ig h  in Eng land and in the European countries. 

I really think that we have a pocket of land in Canada, Man itoba and Saskatchewan in particular, 
wh ich is really low in price, and it's really g oing to become h ig her. What should we do about it? This is 
the thing that comes to our  m ind. Possibly foreig n ownership and other thing s  are pushi ng the price· 
up. What should we do about it? I th ink that a g overnment cou ld g o  in the way of extend ing credit for 
people to buy it, so they cou ld own it and work l t. They aren' t too much in favou r  of that. But I think 
they cou ld, because what' s  the difference between the g overnment putting up the money and him 
becoming the buyer w ith a mortg ag e  back, than the g overnment buying i t  in  the first place and 
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renting it? Sure, it's better for ev erybody to own their l and, but that's not possib le, and there are some 
people look ing to rent land. I say that they may as well  ren t i t  from an in di vidual as fr om the 

g overnment. 
T hey've had reg u lations that controlled the use of land and the price of land,  and who you can sel l  

i t  to i n  other provinces, but real ly. this hasn't stopped the price of land from g oing up in p rice. There 
real ly isn't anyth ing wrong with land g oi ng up in price, in my opinion at least, there certainly isn't ,  and 
I th ink maybe it's even a g ood s ig n . If peopl e  are having prob lems with passing i t  on or sel l ing to thei r  
chi ldr en ,  I th ink there cou ld be someth ing more done even yet, in the way of g ift taxes and succession 
duties to make it more possible. T here have been som e  chang es made, which I believe will be a help. 
In  this way people cou ld pass it on  to som e  of their chi ldren, and if they d idn't sell i t  to foreig ners, at 
least they'd have more money out of it in their own estate. 

So we come back to it then , what are we concerned about i n  thi s  land b i l l ?  Are we concerned 
real ly ,  about other Canad ian citizens having the land? I rea l ly don't th ink we should be, because in  
Canada we don't restrict people who buy houses, or apartments, hotels, or  buy i nto mi ning 
companies, or into anyth ing else. So why sho u ld we restri ct any Canadi an , whether he's wi thin 
Mani toba or even Canada, I wou ld  say, and in particular a man in Manitoba. 

I look at it l i ke this, as the Member for Sturg eon Creek said . A farmer can come i nto Wi nnipeg and 
he can buy a n  apartment house if he wants to, and he can stay out on hi s farm, there's no restriction 
on h im .  He can buy one house or he can buy six houses. There's no restr ictions on h im.  When you 
look at it the other way, why cou ldn't the man, who is in  St urg eon Creek, i f  he wanted to buy up some 
land and rent it out? What's the big difference? I 'm real ly ag ainst any restriction , in particular, on a 
person in Mani toba not being able to buy l and. 

A person may choose to put his money into land, and if he does he's really not g oing to g et too bi g 
of an interest on his investment. In fact, the g overnment's own fig ures show that he g ets a smal l 
amount of interest on his investment. He's hoping for capital g ain .  There's noth ing wrong with h im 
doing that. There's no thing wrong with h im hoping for capital g ain .  Eve ryboc;ly does i t ,  whether it's in  
houses or whether it's in other thing s  we buy. They're hoping they can sel l it for more. lf he doesn't, he  
takes a loss. And if he does he adds i t  to  his income and pays a tax on it. At  least if he's doing th is  and 
he's a rura l  person, or a person with a rural backg round, he knows what he's i nvesting in. I can see 
many people, in different occupations, not wanting to do thei r  investi ng ,  we'll say, through oi l  
companies, or  min ing compani es, or  even put money into Western Saving s  and Loan, or anythi ng of 
these thing s, because they haven't proved to be a very g ood investment at al l .  
. I can relate some of my own personal experiences in th is thing ,  because I was doing fai rly well 
farming ,  and I thoug ht at one time I 'd put some mo ney i nto a machine company. You know, I lost the 
whole darn thing that I put in there. Later on there was a person around talking about a finance 
company. He wanted to start a finance company, there was a g roup starting . Wel l ,  I thoug ht, people 
are always borrowing money, you shouldn't lose by starting up a finance company, there wil l  always 
be people borrowing money,  as long as it's manag ed rig ht you should do a l l  rig ht.  Wel l ,  that turned 
out to be a loss, too. I even boug ht shares in an o i l  company. -( I nterj ection)- Yes, I ' l l  come to that. 
That's iron mines. But the point I 'm making is, we've been ripped off in so many of our other 
investments. So I tried the o i l  wel ls,  and you know, that com pany turned out to be a bit of a fake' I 
think.  The final story was' they ran out of holes. As they dr i l led down, they said they g ot in to som e  
sandy material '  it was always closing in ,  they couldn't keep it open and so it closed in and they 
cou ldn't g o  any further. 

So I thoug ht, you know, I 'd put some money into Western Saving s  and Loan . Wel l ,  at that time they 
were only paying about 3 and 4 percent on certificates. They had you locked in; they retained $ 47.50 
for every thousand you subscribed for. So after a number of years, interest rates went up and I was 
only g etting 3 percent on my Western Saving s  and Loan money so I said, the heck with that, and I took 
my toss and g ot out. I was sti l l  further ahead to take it. And they kept the $ 47.50 for every thousand I 
subscribed. 

We started up a Reg ional Development Corporation that was g oing to bu i ld homes. I thoug ht, 
wel l ,  this wi l l  be a g ood thing maybe to help the commun ity and make a few bucks. I g ot bac k 33 
percent on the dol lar that I put into that. 

I tried mutual funds -( Interj ection)- Yes, I 've tried a lot of thing s. l tried mutual funds and at that 
time we thoug ht there was a certain capital g ain feature in them, a certain amount that we didn't have 
to . . . At that time, it had a l ittle bit of an incentive as far as income taxes were concerned, too, so I put 
money into there. Wel l ,  in 1 96 9  the shares wer e worth $9.00. Some time here, I d idn't check it j ust 
now, but I know it was only wor th around $6 .00 a whi le ag o. That' s  f rom 1 96 9 to 1 977, eig ht years, and 
it dropped fr om $9.00 to $6 .00, that dropped 50 percent. On top of that, if I had hid my money j ust 
anyplace else . . .  -( Interj ection)- So in that leng th of t ime my money should have been u p  to 
$18.00; a l l I can s el l  my shares for is $6 .00. -( Interjecti on)- I kind of think that some time when I 'm 
not in this Leg islature, I 'm g oing to make a bit of a study about these mutual companies. I bel ieve that 
they are a bunch of manipu lators or crooks, I think I would put it that way and whenever you see one 
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company amalg amating wi th another, or taki ng them over, wel l ,  you had better g et your money out 
qui ck or else . . .  

I also told you about the co- op farm that I started in  one ti me. I 'm not g oing to tel l  you that story 
ag ain but I put money i nto that. I was g lad to g et i t  out. I l ost money too, a l ittle, but I was g lad to g et it 
out. I don't want to thi nk anymore about that, I 'd j ust as soon forg et it. 

Lastly -( Interjecti on)- I hope i t's the last one. I tri ed the i ron mi ne that the Member for 
Thompson was menti oni ng . I thoug ht, wel l ,  g ee whi z, they need iron with a l l  the machinery and 
everythi ng that's needed in the years to come, maybe that . . . He was tel l ing us, he said, there's no 
use of g oi ng ahead and mi ni ng over there because it's so far underg round that it's not profitable. 
A nyway, I deci ded from my experi ences, and they haven't been all g ood by any means, that I would 
put my mon ey i n  the top si x i nches of soi l  and I would m anag e  i t  and be the boss and the g eneral 
manag er myself. And then if I lost, i t  would be me that wou ld be doing it, and I don't thin k  it would be 
any worse than any of these other i nvestments that I was tryi ng where other people were running 
them. 

And I th ink that there m ust be other people l ike me. I thi nk there are other people li ke me, that 
maybe i n  some thing s  they have been successfu l and they invested in other thing s  l ike, we' l l  say, any 
of these thi ng s I menti oned but they g ot took. 

The Mem ber for Vi rden had a bad experi ence wi th an iron mi ne too - a g old m ine, that was g old 
and wi th g ol d  g oi ng up i n  p ri ce, he should have made a fortune. 

So they want to put thei r  money i n  land. I really don't blame them. In  fact, if  I knew a dentist or a 
doctor who was doi ng pretty well and he wanted to i nvest i n  land , I th ink I wou ld tel l  h im to g o  ahead 
and do i t . l thi nk, you know, that there is really nothi ng wrong wi th anybody, whether he's in Winnipeg 
or any other part, whether he's l ivi ng i n  a town, if he would choose to put h is money into farming , I 
don't see anything wrong with hi m buyi ng that land. He's g oing to rent it back to other people who 
need to rent i t  and he's g oi ng to have to compete with the other people. Chances are, as I said, he's 
not g oi ng to g et too b ig of a return on his i nvestment but he'd l ike to take a chance on capital g ain.  

My mai n  concern wi th the bi l l  i s  probably foreig n non-residents and this is  the thing that probably 
i s  the most undesirable feature about the bi l l .  But the Member for La Verendrye when he was 
speaking , and I thi nk he was making a very g ood poi nt,  when he was stating that these other 
countri es are able to borrow money at a very low interest rate. Even across the l ine, I think they 
borrow at about six and I hear that i n  the European countri es,  they can borrow it  for less. So if some 
fi nancial corporation sets up and buys land out here, they have g ot an advantag e  over us because as 
long as they recei ve 4 or 5 percent, they are wel l  away. 

So I thi nk probably i f  the g overnment would seriously consi der some type of a restri ction  on this, 
i t  wou ld help a lot. I don't know how they wou ld do i t , but I thi nk probably some way i n  the way of 
making them make up the balance of the interest so it wou ld be fai r competi ton to the people who are 

i n  this area, whether i t's a private individual or whether it's a local company, or whether it's even 
ag ai nst the g overnment itself. Because if the g overnment has to g ive this land back, somebody has to 
make up that money because it's costi ng the Provinci al Government about 9 percent every ti me they 
borrow money too. 

So I wou ld say that thi s is one way we cou ld  do something about restricting the foreig n non­
resident person and i n  thi s way you wou ld put some restriction on them and you would have equal 
competi ti on between the farmers and equal competiti on with the local g overnment who are, shall we 
say, subsi di zi ng the i nterests. 

You know, I wonder someti mes i f  maybe the worst of the problem hasn't passed because land has 
rai sed quite a bi t i n  pri ce and I bel ieve i t  was low al l  rig ht, and I 'm begi nning to wonder now if by the 
ti me we bri ng out a bi l l - and maybe we won't make some mi stakes i n  it and maybe we won't have 
such a g ood thi ng after a l l .  You know that these foreig n investors have invested in Canada before. I 
can remember readi ng about where they boug ht up larg e  tracts of land down around Morris and I 
know that they boug ht up a lot around Sperli ng and Snowflake and you know that those people 
ended up by havi ng to sel l  those farms for an awfu I lot less than they paid. That happened before. And 

i t  cou ld happen ag ai n . In fact, I wou ld thi nk i t  wou ld happen because a corporation-type farm or a 
non- resi dent bunch of fi nanciers who have hi red manag ement over here, there's just no way that they 
can compete wi th what we call a farm uni t  where i t's the husband and wife and fami ly that's farming . 

So eventual ly what wi l l  happen to these people is that they wi l l  lose thei r  land. They wi l l  have to 
sel l  i t  for a lesser pri ce because they can't compete wi th the fel low that's r ig ht there attending to his 
work. If they are payi ng manag ement fees and dependi ng on people to look after thei r  i nterests when 
they are over in Europe, they are g oing to find they are not g oi ng to make i t. 

But I thi nk, i n  looki ng at the whole bi l l ,  I thi nk it's one of the more i mportant bi l ls  that we have 
hand led this session. In  fact, I th ink it's - wel l ,  ma ybe it's not more i mportant than this one aboutThe 
Marriag e  Act - but it is a very i mportant b i l l  and I hope that the g overnment wou ldn 't just jump into it 
too q ui ckly and make some bad m istakes on this. I h ope that i t  real ly wou ldn't be just used as a 
pol itical thi ng because I know we even sent out a q uestionnai re ourselves and we g ot the result that 
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peop le were ag ain st non -resident foreig n ownership. But I mean , that was j ust asking one question 
only W ithout g iving anybody a chance t o  think about it a nd put do wn their remarks or what they 
wou ld th ink should be done. Because it' s  n ot just as simple as answering that. 

I want to make myself clear that as far as I am concerned personally, I bel ieve that there should be 
some type of a restriction placed ag ainst the non-resident foreig n owner, the one who doesn't intend 
to come here. I don't presume the g overnment on that side is so stupid as to try to bring in a b i l l  that 
wou ld restrict foreig ners fr om coming here . . .  

A MEMB ER: Do you want to bet? 
MR. HENDERSON: Wel l ,  I wou ld certa in ly hope that they are not. I wou ld violently oppose that 

because as far as I'm concerned, anybody that is g oing to buy land over here and come over and 
become a resident farmer, has every rig ht to do it. T h is is what Canada is all about becausethey came 
from al l  over Europe and they settled in here and they have been welcomed as Canad ians and this is 
what I am in favour  of. 

I th ink there should be some type of restriction worked out as to the foreig n non-resident owner. 
As far as other Canadians, I 'm not wanting to see restrictions placed on them. Now, it may be that the 

g overnment over there is g oing to g o  to that extreme, I don't kn ow, but there is one class of people in 
particular that I don't want to see any restriction placed on, and that is people rig ht within Manitoba 
because this is our province, they are working under our tax ru les and everything else and it would 
certainly be an awfu l m istake for a g overnment to do something l ike that. In fact, if the g overnment 
does something l i ke that, it wi l l  just look as if they were trying to cut off a l l  other ownerships so as to, 
shal l  we say, promote their own scheme of buying up the land and renting it back. Th is is  j ust what it 
wou ld seem l ike because if they stop people in Winnipeg or in the local towns around, buying up la nd 
and renting it back to people, this wi l l  j ust look as if they want the g overnment to do all the buying and 
leasing it back and of course, the people don't want this at a l l .  

So I say to you people over there, you have g ot a very important b i l l  to dea l  with and I hope that you 
g ive a reasonable amount of time between second reading and Law Amendment s  on this because I 
feel that there are probably other people, now that they have thoug ht about this b i l l ,  that wi l l  want to 
make representation on it. Since it is such an important b i l l  to the rural people, I hope that they do 
have as much time as possib le to prepare themselves to come into Law Amendments. Thank you. 

MR. SPEAKER: T he Honourable Min ister of Ag riculture wi l l  be closing debate. The Honourable 
Minister of Ag riculture. 

MR. USKIW: Mr. Speaker, it 's a long time since I introduced this particu lar piece of leg islation for 
debate into the Assemb ly and I simply make that point because I don't want it  to be mentioned 
whatever from the benches of the Opposition, that the publ ic wou ld not have the opportun ity to 
appear and I simply make that point because I don't want it to be mentioned from the benches of the 
Opposition that the publ ic wi l l  have not had the opportunity to appear before committee, or  that 
notice wou ld not have been long enoug h,  as they often do' Mr.  Speaker, at least if one is g oing to take 
the historical past into account. 

This bil l was introduced some time wel l  in advance of the Budg et and was stood for all of that 
period of time up unti l very recent days, at which time we had an opportun ity to hear the views of the 
members of the Opposition . Apri l 1 5th was the date of the introduction of this b i l l ,  Mr. Speaker. I 
simply put that on the record because I know members opposite, some of them, may be tempted to 
sugg est that we mig ht be unfair  to the publ ic at larg e  if we go to committee on short notice. 

MR. HENDERSON: I' m not saying the b i l l  hasn't been before the House is a long time. What l ,m 
talking about between second read ing and the t ime it g oes to the Law Amendments Committee, what 
is the requ ired time of notice? 

MR. USKIW: M r. Speaker, I' m not sure what the ru les say about the time. I don't bel ieve there is a 
requ i red time 

lt is not a d iscriminatory p iece of leg islation ,  because it does al low, and does provide that anyone 
who wishes to participate in the ag ricu ltural industry, of course, would have no restriction, no matter 
where they are from they once you're in speed-up. l t's a matter of common sense, I suppose, that's 

g oing to have to prevai l .  
Mr .  Speaker, in the open ing debate for seco nd reading , I emphasized to th is  House the purpose of 

this leg islation, the importance of this leg islation, and that mainly was to streng then the owner­
operated fami ly farm structure in Man itoba. B i l l  56 is not desig ned to be ag ainst anyone, not ag ainst 
foreig ners, not ag ainst corporations, M r. Speaker, but rather it  is for farmers who farm the land. That 
is the way in which I view this piece of leg islation. There's no doubt in my m ind,  Mr. Speaker, that to 
the extent that we reduce the pressure on the market, external pressure on the market, it wi l l  be easier 
for local farmers to acqu i re ad d itional land holding s, or indeed, the first land holding s  in their farming 
career. So it is real ly for farmers that we are leg islating ,  not ag ainst corporations or ag ainst 
foreign ers, or  ag ainst anyone. 

lt is not a d iscrim inatory p iece of leg islation, because it does al low, and does provide that anyone 
who wishes to participate in the ag ricu ltural ind ustry, of course, wou ld have no restriction, no matter 
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where they are from, provid ing they come here to operate the land, to t i l l  the soil .  So it is no n­
discriminatory in  that sense, Mr. Speaker. 

I'm also pleased , M r. Speaker, with some of the sugg estions that have been made by members 
opposite. As I said in the introductory remarks, we are prepared to m ake reasonable amendments, 
amendments that of course wi l l  not jeopardiz e  the main i ntent of the leg islatio n . lt also gives me an 
opportun ity to more fu l ly respond to the members of the Opposition,  in particu lar, and to mo re ful ly 
explain to the people of Man itoba what is involved . I welcome the criticism that has been levelled on 
this bi l l  by members opposite, Mr.  Speaker. 

The Leader of the Opposition ,  and indeed the Members for Lakeside and Morris too k so me time to 
try to persuade us that there is a d istinction between fo reig n ownership and ownersh ip o f  land by 
corporations and by Canad ians who are not farmers. Mr. Speaker, we took the po sitio n ,  and I've 
stated it before, that in terms of the land question in M anitoba, the questio n o f  absentee o wnership,  
that the impact of absentee ownership is the same reg ard less of who the owner is ,  if thato wner is no t 
the owner- operator. Whether it's a person who l ives i n  another co untry or whether it's a perso n  who 
l ives in another part of Canada, or i n  any city or town of Manitoba, but who does no t o perate as a 
farmer, the impact of absentee ownership is very much the same, in terms o f the farmer o r  the tenant, 
the tenant-farmer. 

The Leader of the Opposition tried to point out to us that after 1 07 years- he's talking abo ut since 
Confederation - 91 percent of all farm land is owned by local residents in rural co m munities. That is 
true, statistical ly speaking , Mr.  Speaker, but what one has to remember is another impo rtant statistic 
and I refer to the 1 971 Statistics Canada Report with respect to the amount o f  land that is farmed 
under a tenancy arrang ement in Man itoba. In 1 97 1  we had 26 percent o f  a l l  land farmed in Manito ba 
under some sort of a rental arrang ement. That represents % of the total farming o peratio n in 
Man itoba. 

If  one wants to draw an analog y, one would obviously refer to the fact that in the same year, 34 
percent of our dwel l ing units in the province were also rented, Mr.  Speaker. I think it's impo rtant to 
draw that analog y, because what have we done with respect to the arrangement as between 
landlo rds and tenants, in terms of housing accommodation,  by law, by statute, in the last five o r  six 
years. Not only we in this province, Mr.  Speaker, but in every province o f  Canada, we have intro duced 
an operational landlord and tenant leg islation which pretty well  spel ls out the kind o f  relatio nship 
that wi l l  exist, pursuant to those statutes as between a landlord and h is tenant. Of co u rse a year o r  so 
ag o, Mr. Speaker, we even went beyo nd that. We went as far as determining the amo u nt o f  rent that 
may be charg ed for a dwel l ing unit .  So there is qu ite an analog y. I make that point, Mr. Speaker, 
because I know that if we continue the way in which we have in the past, and as mo re and mo re land 
falls into the categ ory o f  absentee ownership,  there is no doubt in my m ind,  Mr. Speaker, that we will 
have to some day bring in leg islation g overning the relationship between the landlo rd and the tenant, 
in terms of our ag ricu ltural areas of the province. There's no do u bt in my m ind whatever. lt's my ho pe 
that th is leg islation wi l l  render that an unnecessary advent o n  the part of the Legislature here in 
Man itoba' some time in the future. it's my hope that we can avoid that kind o f  leg islatio n.  

Certa in ly that is the d i rection that we are g oing ,  and if we don't have these kinds of laws go vern ing 
ownersh ip, then we wi l l  have to have laws g overn ing the relationsh ips between landlords and their 
tenant farmers. 

I don 't th ink  that is someth ing that is far away, in the absence of ownership legislatio n , Mr. 
Speaker, because one has only to look at what has al ready, for sometime, for a lo ng time, o ccurred in  
Europe. In  Eu rope they have very severe restrictions on land owners with respect to  things l ike 
security of tenure, m in imum leng th of lease, maximum rents that may be charged, all o f  these 
considerations are b iased in favour  of the tenant-operator. If you look at the leg islatio n in so me 
European countries, the leg islation is biased in favour  of the operato r of the land as o ppo sed to the 
owner of the land , and that is something that hopeful ly w i l l  not become a necessary feature o f  o ur 
l ifestyle in Manitoba. 

The L eader of the Opposition, M r. Speaker - and I want to q uote a parag raph o ut o f  his speech. 
The Leader of the Opposition said the fol lowing, Mr. Speaker, and I quo te: "The term, absentee 
land lord,  is appl ied with equal opprobriu m  by the Min ister to al iens and to residents alike, while 
disreg ard ing the fundamental d istinction between the two. I suggest to yo u ,  Mr. Speaker, that a 
reti red farmer from my constituency of Souris-Ki l larney, l iv ing now in Winnipeg o r  l iving i n  Brando n  
or l iving in Souris, and renting h is land to a local young farmer, hardly deserves to be treated with the 
same impl ied Social istic d isdain and contempt as alien owners." . 

Wel l, Mr.  Speaker, I have never had and I do not have any d isdain o r  contempt no r so cialistic 
d isdain - whatever that is supposed to mean, Mr. Speaker - for al iens or fo r land lords. I have never 
expressed contempt for landowners o r  for aliens, a term which I d is l ike very much because it smacks 
of what the Honourable Leader of the Opposition calls opprobrium .  lt wou ld seem fro m  h is  remarks, 
M r. Speaker, that the Leader of the Opposition has opprobrium,  .d isdain and contempt fo r aliens. 
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That becomes very obvious because he seems to sugg est that it is quite a l l  right applied to aliens. 
I have n ever sug gested that the person s  who now own land in Man itoba, no m atter where they 

l ived , have done anyth ing culpable ,  M r. Speaker. The Honourable Leader of the O pposition seems to 
imply, in his remark that I try to bun ch together absent ee landlords and apply them to the same kind 
of n igg ling contempt that I wou Id apply to a foreign landowner, se.ems to imply that it is a l l  right to 
have contempt for foreigners. Now, Mr. Speaker, un l ike the Leader of the Opposition,  1 have no 
contempt for foreig ners and I have no con tempt for landowners. 

This is not a b i l l  against anybody. as I said earlier, Mr. Speaker, it is a bi l l  for farmers. lt is  a 
measure design e.d to prevent problems from occurring in the future. I have not, and I do not, use the 
term absentee lan d lord in  the pejorative sense to Canadians or to others as the Leader of the 
Opposition accuses me of doing .  

The Leader of the Opposition says that there has been a natural and evolutionary trend, Mr. 
Speaker, of land own ersh ip from an orig inal state, back even before Confederation .  That's a very 
interesting observation , Mr.  Speaker, because it gives us an opportun ity to remind ourselves as to 
where we were and it is a very in teresting revelation. Most of the land at that time, of course, was 
owned by the Crown but, you know, I would l i ke to ask the Honourable Member, the Leader of the 
Opposition,  and members opposite, to explain to me whether the Hudson Bay Company obtained 
the land as a result of a natural evo lutionary trend that he refers to. Perhaps he wi l l  explain to me by 
what rig hts the King of England could donate half a continent he had never seen to a company of 
adventurers trading in Hudson Bay. Was that a natural trend ,  M r. Speaker, in the rig hts of people with 
respect to land ownership? 

While he is at it, he m ig ht further explain by what natural and evolutionary trend the ownersh ip  of 
30 mill ion acres of prairie land became vested in the CPR. That mig ht be an interesting revelation, M r. 
Speaker. An d what, Mr.  Speaker, d id the free market have to do with the Homestead Act, the 
set tlement of immig ran ts on the lands and, of course, the In d ian s  on reservations, wh ich to this day, 

. . .  the lan d  they do not own , Mr. Speaker. A l l of thos.e th ing s  the Leader of the Qpposition wou ld l ike to 
have us believe were sort of the natural t ren ds in terms of the d isposition ot our lands and the 
ownership of our lan ds thro ug hout our l;listory. Wel l ,  Mr. Speaker, there is nothing natural about 
them. These lands were acqu i red either by g ifts or by conquest an d certainly by actions of 

g overnments, either foreign or Canad ian, but certa in ly not by any natural trend that my honourable 
friend,  the Leader of the Opposition , a l luded to in h is remarks. -( Interjection)- The Homestead Act 
was not a natural trend, it was an Act of the state. lt wasn't a natural trend . lt had nothing to do with the 
market- place, Mr .  Speaker. 

T he history of land own ersh ip in this part of the world, Mr. Speaker, goes back far beyond 1 07 
years . The trouble is - and I am sure that the Honourable Leader of the O pposition is also aware of it, 
Mr. Speaker - that our claim to ownership rests on very shaky g round.  If the ownership  of land is an 
unalien able rig ht of man , then the King of England c learly had no rig ht to a l ienate the land from the 
In d ians. Nor did the Government of Canada have that rig ht in 1 868 throug h  the Rupertsland Act or in 
1 870 by suppressing the Metis uprisin g  in Man itoba. If that is a rig ht, that the Honourable Member 
al ludes that it is a rig ht,  an d I don 't know un der what kind of description or what kind of interpretation 
he makes it a right, but certain ly it is obvious it isn't the k in d  of right that I would would want to 
assum e to be the case. There must be q uite a difference between the rig hts that he prescribes and the 
rig hts that we wou ld  want to prescribe and l ive by here. 

The plain fact is, Mr. Speaker, that the ownership of land is  as a result of conquest which, if it were 
eng ag ed in by ind ividuals, wou ld be called in today's t erms "armed robbery." -( Interjection)- Of 
course, you may ask me. 

MR. SPEAKER: The Honourable Member for Morris. 
MR. JORGENSON:  Is he sugg esting now that the 90 percent of the farm land in this Province of 

Man itoba has been obtained by conquests or by armed robbery? 
MR. SPEAKER: The Honourable M in ister of Agriculture. 
MR. USKIW: M r. Speaker, I don 't think  that I have to tell the Member for Morris the history of the 

world. Many of us are fu l ly aware of what took place in the world and what took place in North 
America with the disposition of North American lands and the h istory, Mr. Speaker, is not a pure one. 
lt is cqvere.d i n  blood, Mr. Speaker, it is covered with blood. -( Interjection)- Yes, and and 

g unpowder. 
MR. SPEAKER: Order please. 
MR. USKIW: No one has sugg ested that, Mr. Speaker, no one has sugg ested that the farmers who 

have acqu i red the land g ot it in that way. I merely point to our early history in North America, Mr. 
Speaker. -( Interjection)- That's correct. I n  a good part of North America, the fastest g un was able 
to dete.rmine the ownership of property for a .long period of t ime. - ( Interjection)- The Member for 
Portag� la Prairie says, "Taxpayers' blood, too. "  Wel l ,  thafs correct too, M r. Speaker. 

M r. Speaker, it is g ood to remember that the power to set the ru les on land ownership was 
considered to b e  so im portant by the Government of Canada that that power was not passed on to the 
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provinces until the 1 930s. -( Interj ection)- That 's correct, t hese provinces. So, Mr.  Speaker, when 
you t alk about natural and evolutionary trends in land ownership,  the fact is that g overnments have 
had a lot to do, g overnments have had a lot to do with the d isposition of land rig hts throug hout our 
h istory, certainly in t he h istory of the world . 

I am sure that even members of the Opposition w i l l  ag ree that when we speak of the rig ht of 
Canad ians to acquire and own land,  we use the word "rig ht" to denote privileg e  establ ished throug h  
law, cust om and t radition, Mr. Speaker, rather than a rig ht in nat ural law that can be, and oug ht to be, 
ext ended equally to a l l .  I wou ld ,  therefore, sugg est that the expression "rig ht to acquire and own 
land" be used with prudence because in t he 1 07 years of h istory that the Honourable Leader of the 
Opposit ion referred t o, we have not extended t hat rig ht equal ly to a l l .  Basically, we have extended the 
privileg e  only t o  those who cou ld pay for it and would sugg est that there is a b ig d ifference, Mr.  
Speaker, between a natural human rig ht and the abi l ity to pay for a title of land . 

The Leader of t he Opposition also went on to complain about unnecessary interference in the 
l ifesty le. I want to quote, Mr. Speaker. "Why is it that because of this b i l l ,  a man who has a son ,  a man 
who l ives in  Winnipeg who is not a farmer but has a son who is taking Ag ricu lture, for instance, at the 
Un iversity or taking a d iploma course at the Un iversity and he wants to establ ish that son on a farm 
and he is restricted under this particular b i l l ,  because he is not a farmer, to purchasing 640 acres. 
Now, he may want to be a rancher and he is g oing to need, as my honourable friend from Lakeside 
can tel l  you , something considerably more than 640 acres if he is g oing into the ranching business." 
Mr. Speaker, I don't know whether t he Leader of the Opposition didn't want to understand or couldn't 
read wel l ,  but it is obvious that if the father was entitled to 640 acres, presumably he had a wife or the 
mother of the son who wou ld be entitled to 640 acres and presumably if the son was at University, he  
wou ld be of  ag e of  majority and would be entit led to  own 640 acres. I don't know where my 
honourable friend the Leader of t he Opposition sees a problem. We are talking about three sections 
of land , capabi l ity under that sort of arrang ement without any encumberance whatever by 
leg islation.  The Leader of t he Opposition finds this an impossible thing for our young farmers who 
want to g et establ ished in ag riculture, M r. Speaker. The averag e  farm size in Manitoba is  j ust over a 
section of land but even in th is instance, three sections seems to be a hand icap. 

In  another part of his comments, the Leader of the Opposition had the following to say, and I 
quote, Mr.  Speaker. "We are not talking about German industrial ists; we are not talking about Italians 
trying to escape t he left- wing influence in  Italy; we are not talking about Frenchmen who are trying to 

g et their money away from the kiss ing cousins of my honourable friends in France." Well that's very 
interesting , Mr. Speaker, that's very interesting because let's examine the situation over in that part of 
the world, Mr. Speaker. This is quite a priceless piece of log ic emanating from the Leader of the 
Conservat ive Party. You know, the Government of Germany' of course, who are the Government of 
Germany? The Social ist g overnment happens to have one of the strong est currencies in the world at 
the present time. Let's take a look at Italy, Mr.  Speaker. Italy has a Conservative g overnment; Italy has 
a Conservative g overnment with a social ist in opposition . -( Interjection)- The Leader of the 
Opposition says, "The Communists are in opposition." So be it. France has a Conservative 

g overnment with socialists in opposition.  
MR. LYON: Mostly Communist.  
MR. USKIW: And the Leader of the Opposition says mostly Communist. Wel l ,  you know, Mr. 

Speaker, Manitoba has what the Leader of the Opposition del ig hts in cal l ing a Socialist g overnment. 
MR. LYON: Mostly Communist. 
MR. USKIW: Mostly Communists. All rig ht, let it be, Mr .  Speaker. But he is sugg esting that the 

Frenchmen and the Germans and the Ital ians are running away from their countries in order to come 
to the secure position of a soc ial ist province in Canada. -( Interjection)- And a socialist federal 

g overnment as far as the Leader of the Opposition is concerned. A l l  these free enterprisers are 
leaving Europe for the comforts of social ist Man itoba, Mr.  Speaker. That's what the Leader of the 
Opposition is sugg esting . That's what the Leader of the Opposition is sugg esting , Mr. Speaker. They 
are leaving Conservative g overnments, running away from socialist oppositions in order that they 
can invest a l l  of their money in a social ist province in Canada. That's the import of h is remarks, Mr. 
Speaker. 

And then, of course, Mr. Speaker, the Leader of the Opposition talks about an abridg ement of free 
rig hts of farmers and other landowners. Wel l ,  M r. Speaker, t he only chang e  that is taking place here is 
a chang e  that restricts people from purchasing . lt doesn't restrict people from sel l ing .  Farmers are 
not prevented from sel l ing their land.  Certain g roups of people, of course, are prevented from buying 
land un less they wish to be farmers and that certainly is not a very serious imposition in terms of the 
leg islation on land ownersh ip and purchases in Manitoba, Mr. Speaker. 

Next, the Honourable Leader of the Opposition said t hat he is baffled . I want to quote, Mr. 
Speaker. "Corporations . . .  from the defin ition section but corporations controlled by farmers 
whether resident or foreig n or al ien , no restrictions on them at all provided it is a farm corporation, 
Mr.  Speaker, and this is on advice that we have had from a number of counsel provided in  the present 
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defin ition of the Act. There seems to be a situation whereby the bi l l  wou ld actua:ly permit al ien farm­
owned corporations to purchase unrestricted amounts of land in Manitoba." Wel l ,  Mr. Speaker, 1 am 
puzzled too because I do not know how the honourable member arrives at that conclusion. The bi l l  
defines a corporation as "one which is not primari ly engaged in  farming and of which 40 percent or 
more of a l l  issued shares are owned by persons who are not farmers." The b i l l  also defines a farmer 
as"a resident Canad ian who is actively and substantial ly engaged in farming in Manitoba and whose 
princi ple occu pation is farming ." That clearly ru les out farm ing corporations owned by persons who 
are not resident Canad ians. I may add, Mr. Speaker, that in add ition an amendment has been 
prepared and we wi l l  be presenting this to Comm ittee, to the defin ition of resident Canadian to 
inc lude corporations and hopefu l ly that wi l l  tidy up that particular aspect of it. 

lhe Leader of the Opposition also quarrels with the idea that individuals and corporations are not 
treated al ike. He cal ls  it  an inconsistency. Wel l ,  Mr.  Speaker, I don't believe that there is  anything 
wrong, there is no inconsistency and different treatment whatever because that indeed is the 
objective of the leg islation . You know, Mr. Speaker, one should reflect , one shou ld  reflect on the 
difference between an ind ividual and his rights, or her r ights, and the rights of a corporation because 
they are very important differences. Members maywantto remind themselves that, you know, it takes 
on ly a b rief moment of pleasure, M r. Speaker, and n i ne months of d iscomfort for the expectant 
mother and 1 8  years of sacrifice for the parents as wel l as a lot of publ ic expense to create a citizen of 
Man itoba. That is the formu la in the creation of a citizen of Man itoba. lt takes a lawyer, Mr.  Speaker, 
only a few moments and an issue of the Man itoba Gazette to create a corporation . A very very simple 
procedure, Mr. Speaker. The Leader of the Opposition would have us equate the rights of a 
corporation to that of a citizen of Manitoba, Mr. Speaker. That k ind of logic, Mr. Speaker, is not 
acceptable on this side of the House. There should be no consideration whatever in terms of the 
equal ity as between corporations and ind ividuals because the individual rights are supreme. 

MR. SPEAKER: The Honourable Leader of the Opposition . 
MR. STERLING LYON (Souris-Killarney): Would my honourable friend permit a question of 

clarification? He was talking about the abi l ity of a lawyer to create a corporation. Is it not a fact, M r. 
Speaker, that the lawyer must first have the cl ient who wishes the corporation to be created and that 
cl ient must be an individual ,  a person, who may be doing it for tax purposes or for some equal ly 
unreprehensible purpose. 

MR. USKIW: Mr. Speaker, regardless of the fact that the lawyer must have h is  cl ient, the fact of the 
matter is that there is a g reat difference between rights for an i ndividual and rights for a corporation 
and we do not want to detract from that. 

A MEMBER: Don't be smart, Red . 
MR. USKIW: lt is obvious that lawyers are not responsible for the corporations that they create. 

They do it under legislation that is provided for them by either provincial or federal statute, M r. 
Speaker. They do it pursuant to legislation and therefore there is noth ing wrong with what they are 
doing. lt merely points out that you can make a company and undo a company every hou r of the day 
but certainly that is not the same with respect to the citizens of the land . One also has to respect the 
fact that there is a l im itation of land resources and so the two things must be considered in tandem. 

Corporations, also, M r. Speaker, are entities which have l i mited l iabi l ities and that sometimes is 
not to the advantage. lt is not always to the advantage of the community at large when l iabi l ities are so 
l im ited. Anyone who is involved in  the various bankruptcies over the years - and there are many 
every year - would know what we are talk ing about. The difference between the responsibi l ity of an 
ind ividual to society and that of a corporation is qu ite different, if there is a l im ited l iabi l ity situation . 

The th i rd point raised by the Honourable Leader of the Opposition , Mr.  Speaker, that the 
defin ition of 'farmer', appl ies to persons but not to farm compan ies wi l l ,  I hope be taken care of by an 
amendment mentioned earl ier. 

The fou rth point raised by the Honourable Leader of the Opposition is really a restatement of h is 
fi rst point, both of which are based on a misconception. H is consensus, however, wi l l  be taken care of 
by amendment in any event. 

The other major objection that the Leader of the Opposition raises has to do with the authority of 
the Lieutenant-Governor-in-Counci l .  Mr. Speaker, I happen to sympathize with that position. But I 
don 't know how it could be, I don't know how we could place i nto statute the necessary wording that 
wou ld foiesee al l  kinds of d ifferent situations. I just don't th ink that it is practical ly possible. I don't 
think that there is a practical way of achieving it by statute, and so we are not intending to change the 
powers vested in the Lieutenant-Governor-in-Counci l by this legislation . 

I might take a moment, Mr. Speaker, to remind members opposite that in A lberta the Act is a very 
simple document. I want to read into the record just what the Alberta legislation provides in that 
regard . Under Section (2) of the Agricultural and Recreational Land Ownership Act, I quote, Mr. 
Speaker; to Section (3) : "The Lieutenant-Governor- in-Counci l  may make regulations within the 
Legislative authority of the province and complementary to any regu lations that he makes pursuant 
to Section (33) of the C itizenship Act Canada, for the purpose of Proh ibiting , annu l l ing ,  or in any 

3666 



Thursday, June 2, 1 977 

manner restricting the taking of acquisition d i rectly or indirectly of, or the succession to any i nterest 
in controlled land . Regu lations made under Section {2) do not operate so as to prohibit, annul ,  or i n  
any manner restrict the ownership b y  a person of interest in controlled land consisting o f  not more 
than two parcels contain ing in  the aggregate not more than 20 acres. Regu lations made under 
Section {2) may provide for the exclusion from the operation of a l l ,  or any part of those regulations of 
{a) any person or class of persons, any transaction of class of transaction involving controlled land,  
any interests or class of interest in controlled land , any use or class of use of control led land, and al l  
or any part of the land within the boundaries of a ham let as defined i n  the Mun icipal Government 
Act." 

' 

The whole operational part of the Alberta legislation is going to be by regulation , by regulation, 
Mr.  Speaker. And, Mr.  Speaker, I don't have to rem ind members opposite that that is a Conservative 
Government. 

Another point the Leader of the Opposition raised was the q uestion of a person or a corporation 
being able to acqu i re 1 60 acres of shorel ine, and he m ay subdivide for h is  own uses. I n  that particular 
area, I think I should remind members opposite that under the Planning Act there is provision to 
provide for a publ ic interest in  any plan of subd ivision, where ded ication may be requ i red and so on. 
So there is a mechanism to deal with that kind of situation involving recreational areas. 

With respect to the powers of the M in ister, Mr.  Speaker, I I agree with members opposite. lt  is 
real ly not my preference to undertake or to make all of these decisions. Wh i le federal legislation 
reads that way in most instances I have no problem with introducing an amendment that would set up  
a Board to make the decisions, that we wi l l  do in  Comm ittee. 

With respect to the defin ition of a farmer - again, that is a very d ifficult thing to write i nto the 
Statute. We, of necessity, must leave it with in the confines of regulations, Mr.  Speaker, because they 
wi l l  have to be changed from time to time. There wi l l  be situations that arise that we cannot foresee at 
this point in time. And to be fai r to the people of Manitoba, I th ink that it is best left i n  the area of 
regu lations. Whoever the government is, they wi l l  be more able to respond to the needs of the 
moment, and not be hamstrung by a Statute which could only be changed or altered by another b i l l  
being introduced. 

The Leader of the Opposition made a major point of a section dealing with corporations. I am not 
going to quote all of that. I am not going to deal w ith it at length, except to point out to h i m  that 
corporations are privi leged in that the provincial govern ments' legislatures and the national 
government have passed laws al lowing for the incorporation of companies and g iving them certain 
privi leges. Therefore, I don 't accept at all his theory that somehow we should think  in terms of giving 
them additional privi leges, and that somehow that this i nterferes with their legitimate operations as 
farm ing corporations, because it certa in ly does not. Nothing changes i n  that regard. Farming 
corporations are corporations where 60 percent of the shares are owned by farmers, who are not 
whatever affected by this leg islation .  

The Leader of the Opposition makes a point that sometimes people incorporate i n  order t o  dodge 
taxation . Wel l ,  you know, I am somewhat d isappointed -{ I nterjection)- Well ,  take advantage of, or 
dodge, or whatever you want to call it, Mr.  Speaker. I don't th ink  there is m uch difference. The fact is ,  
Mr.  Speaker, that the Leader of the Opposition impl ies somehow that governments are not of the 
people, that governments are something that we should resist and that we should not allow them the 
right shall we say, to impose levels of taxation from time to t ime as is  necessary for the publ ic affai rs 
of the province or the country. And as a person aspiring to become the First Min ister of this province, 
I can't understand his logic whatever, Mr. Speaker. 

A M EMBER: He's got no log ic. 
MR. USKIW: I f  one was to take a look at the privi lege now extended to corporations as compared 

to ind ividuals, one would realize very qu ickly, Mr.  Speaker, that that individual ,  who carries a lunch 
can and punches a time clock, and get a pay cheque is  in a tax straitjacket. H is options aie next to 
zero. He has about $1 50 a year of options or expenses that he may deduct for h is business. But un l ike 
corporations, which my honourable friend seems to be preferring that we g ive add itional l iberties to 
or privi leges for, they are able to do al l  sorts of th i ngs in  order to put themselves in  a more favourable 
tax position.  I have yet to hear the Leader of the Opposition say anything that wou ld be favourable to 
those thousands, tens of thousands of people, who don't have those options, but who simply receive 
a pay cheque with al l  the deductions taken off. 

The Leader of the Opposition also took time to further q uestion , the need for the provincial Land 
Lease Program. lt is not my intent, Mr.  Speaker, to take time here to convince h im of the need of it. I 
know that his phi losophy is based on the marketplace determin ing the rights of people, what people · 
are able to do, what they are able to own ,  and therefore I don't expect anyth ing more from h im.  I 
simply point out to him that he refers to our phi losophy in that regard as an ideological bent. I don't 
mind accepting that because I bel ieve there is need , there is g reat need, for the state to be involved in 
areas which would g ive more equal opportun ity to people disregarding their f inancial abil ity. I think 
that we have to be judged u pon on the basis of how we look after people that have the least of 
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resou rces, rather than how we treat those who already have so much .  And this legislation,  M r. 
Speaker, provides an opportun ity for youngsters, who are unable to raise mortgage capital ,  no 
matter what the interest rate. Thousands of our young farmers are unable to raise mortgage capital 
and the only way they can get into agriculture is through some i n itial leasing arrangement. lt could be 
that some day they wi l l  become owners of the property, but at least they have an opportunity of entry 
under that particular program .  

Another point the Leader o t  the Opposition raised with respect to this B i l l ,  has t o  d o  with the 
mortgage capita l ,  the private capital , that he says wi l l  dry up, because of the requ i rement that a 
company that forecloses m ust d ivest of its properties with in  two years. The Leader of the O pposition 
suggests that that wi l l  dry up all of the mortgage capital and that wi l l  be some hand icap to Manitoba 
farmers. I would l i ke to point out to h im ,  Mr. Speaker . . .  Wel l ,  the Member for Rock Lake suggests 
the same. I would l i ke to point out that that is real ly a phoney issue to say the least, Mr. Speaker. Land 
purchases are typically f inanced on a long-term basis, and loans over a period of ten years or more in  
1 974, the latest year for wh ich we have data, long-term credit outstand ing totalled $2.463 bi l l ion.  
None of this credit was from ban ks and only $29 m i l l ion,  Mr. Speaker, just over one percent was 
provided by insurance, trust and loan compan ies; $84 m il l ion was provided by private ind ividuals. In  
other words, 95 percent of a l l  long-term farm cred it outstanding was provided by government 
agencies. So you know, it is very hard to dry someth ing up that isn't there. You know, it never was 
there, and therefore this legislation wi l l  have no impact i n  that respect. 

In respect to the penalty section, the Leader of the Opposition suggests that the penalty sections 
are too Dracon ian as he suggests. I th ink it should be remembered that it is not intended to impose 
penalties on people who innocently err i n  any transaction , but rather to apply those where there is 
obvious intent to get around the legislation .  I don't bel ieve that those penalties are too onerous, Mr. 
Speaker. In fact they have to be severe enough to provide a deterrent. 

Mr.  Speaker, I d idn't mention , but I want to take a few moments, to d raw to the attention of 
members opposite the fact that they were unable to resist the temptation to d raw into this debate 
matters of a personal nature, as it involves my own particular land transaction . Mr .  Speaker, I want to 
point out to the House that the particular story that the Member for Morris introduced in that regard, it 
is real ly nothing new, it was on the shelf of the Winn ipeg Free Press since last year, and I had 
knowledge of it s ince last year, that there was someth ing put together there. 

Mr. Speaker, it is very interesting to note that there is obviously an al l iance between the 
Conservative Party and the Winn ipeg Free Press for obvious reasons, and that is, Mr. Speaker, an 
al l iance that has been there for some time. After eight years, Mr. Speaker, - it is a credit to this 
govern ment. They have tried , they have looked , and they have not been able to uncover anything 
untoward in  terms of the behaviour of the members of the government. They have tried desperately 
and the best they cou ld come up with, Mr. Speaker, in those eight years, the bestthey could come up 
with is innuendo. The question was, a great big question mark, head l ined in  the Free Press - "Did  the 
Min ister of Agriculture real ize a gain on his land because of a road being bui lt?" l td idn 't say he did,  it 
just put the q uestion there. That's the most they cou ld come up with, Mr. Speaker, is innuendo, and 
they had the participation of my friends opposite. That is a pretty empty position on the part of the 
pol itical opposition,  Mr.  Speaker, to have to resort to innuendo as their basis for an attemptto topple 
the government. And, Mr. Speaker, this is not the fi rst time, this is not the fi rst time. The same 
characters employed by the Mafia-oriented Press have been attempting th is for some period of time, 
have been - Mafia-oriented or Mafia-style  Press in Manitoba. They have attempted this many times 
before and wi l l  again in  the future. We are not surprised. We have been fighting battles with the 
Winn ipeg Free Press for a good number of years and we'l l continue to do so . Notwithstand ing their 
editorials and misch ievous press reporting,  we have been able to sustain our cred ib i l ity, M r. Speaker. 

Mr. Speaker, Mr. Ward from the Winn ipeg Free Press h appens to spend a lot of time in my own 
particular neighbou rhood, hoping to uncover someth ing,  hoping to uncover someth ing .  And what he 
does uncover, M r. Speaker, he doesn't print, or at least he doesn't print it in fu l l  context - he even 
gets the cooperation of the Member for Morris, who raised the q uestion - so that the story he put 
together, he can attribute to somebody else as having raised . And then he goes out i nto the 
community and attributes statements to my neighbours, who claim they have not made such 
statements on the other media .  That is  the kind of nonsense we are involved in. That is the kind of 
muckraking that members opposite are attempting,  M r. S peaker, and it isn't going to wash. 

1 want to point out, M r. Speaker, that with respect to the Member for Morris, and h is suggestion 
that 1 personal ly would be involved in land speculation . . .  You know, I would l i ke to tell h im that at 
least my i nterpretation or defin ition of land speculation would mean that one buys and sells on a 
continu ing basis, not that one disposes of a landhold ing period . There is quite a difference, q uite a 
difference. 

The other thing the Member for Morris would l i ke to suggest, that there was something untoward 
about the value of property. He would somehow th ink that it is a contrad iction for a person who 
bel ieves that land is overpriced and that people become economic slaves through overpricing in the 
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marketplace, that somehow one would want to, in h is own personal way, donate his piece of property 
to such a corrupt i nstitution . So that perhaps the Member for Morris would be the recipient of such a 
donation on which he wou ld then make his capital gain .  He is kind of ludicrous, Mr.  Speaker. Just 
lud icrious, Mr. Speaker. Because the Member knows that what he is really suggesting, Mr. Speaker, 
is that the Min ister of Agriculture in h is  private affairs, shou l d  really operate on the basis of h is  
phi losophy regard less of  what the rules of the game are, wh ich wou ld then g ive h im a set of  loaded 
dice, Mr .  Speaker. it's a crap game with a set of loaded d ice in favour  of my friend opposite, the 
Member for Morris. That's what he is real ly suggesting .  

Now, with respect to his Mafia col league, Mr.  Speaker, the Mafia-like operation over i n  the 
Winnipeg Free Press, it's interesting that they went overto the Rural Mun icipal ity of St. Clements . . .  

A MEMBER: Who? 
MR. USKIW: Oh, my Mafia-like friends over at the Winnipeg Free Press-( lnterjection)- Mike 

Ward - and you k now, they wanted to know certain things that they have carried a story on for three 
or fou r  days and you know what they neglected to print, Mr.  Speaker? They neglected to print that on 
J uly 8, 1 969, the R.M.  of St.  Clements passed the fol lowing motion: "The H ighways Department, 
Province of Manitoba, be requested to take over as a provincial road , the road known as St. Peter's 
Road commencing at i ntersection of Colv i l le Road , PR 21 2 at East Selkirk, thence northerly to River 
Lot 1 1 7 ,  Parish of St. Peter's, then easterly along southern l im it of Section 1 0-1 1- 15-5E, then south 
along west l im it of Section 1 1 5-5E, then easterly along south boundary of Section 1 1 5-5E and south 
of Section 1 6-1 5-6E."  This was Ju ly 8, 1 969. 

Where does this emanate from, Mr. Speaker? How did this get started? You know, melllbers 
opposite probably don't know, but when thei r friends were the Government of Canada, when John 
Diefenbaker was Prime Min ister, I had a neighbour who was Member of Parliament, M r. Speaker - !  
had a neighbour and a friend who was a Member of Parl iament i n  that government who came around 
between 1 959 and 1 962 and he said ,  you know, we've got to get a road into this area because we've 
got St. Peter's, the h istoric church , and somehow under the H istoric Sites th ing,  we're going to get 
this road into this area. That's where it started , Mr .  Speaker. 

But you know, they never del ivered, Mr. Speaker. Mr. Speaker, they never del ivered, and when the 
government in  Manitoba changed hands, and I don't know whether they received resol utions from St. 
Clements, I have no idea, Mr. Speaker, because when I walked i nto my office, the Department of 
Agricu lture, in 1 969, there wasn't one shred of paper there. There were no fi les, so I don't know what 
kind of representations that were made to my friends opposite when they were the government 
because they took it a l l  with them. 

When I asked the Member for Lakeside privately - and I 'm sure he won't mind admitting to it, M r. 
Speaker - I said, to the Member for Lakeside, "Why is it that there are no fi les i n  the Department of 
Agriculture? Didn 't people have any p roblems? Wasn't there anything ongoing that we should know 
about? Surely there m ust have been briefs and presentations and correspondence, unfinished 
business?" And the Member for Lakeside said to me, "When we were the government, everything was 
wel l ; there were no problems, that's why the cupboards are empty." 

So, Mr. Speaker, I don 't know whether the R.M.  of St. C lements had sent in resol utions l ike this 
one when they were the government. I have no way of knowing it. I know that they were bragging 
about going to do it - not them, but their Federal counterparts, under a H istoric Sites arrangement­
but never got it done, Mr. Speaker. And one of the reasons they perhaps didn't get i t  done is because 
they started backstabbing amongst themselves and destroyed their own government i n  Ottawa. 
That's perhaps one of the reasons they never got it done. 

MR. SPEAKER: O rder p lease. 
MR. USKIW: Mr. Speaker, the road that was being proposed by the R.M.  of St. Clements took its 

path past the property, Mr. Speaker, that I have just entered agreement of sale on.  But Mr. Speaker, 
the investigative reporter from the Free Press - if you can cal l h im that - didn't report, Mr. Speaker, 
that it was the Minister of Agriculture,  the local representative there who said , "No, we don't agree 
with that proposal. The road shouldn't go that far. We' l l  take it past the populated area and no 
further." And therefore, it never got to the point, Mr.  Speaker, of the property in question. But that was 
not reported, Mr. Speaker, by the inquisitive reporter from the Winnipeg Free Press. The property 
that is i nvolved conti nues to be on a municipal g ravel road, Mr.  Speaker. lt's a half-mile away from this 
particular road. 

· 

lt was my own intervention and persuasion on Council to change their resolution for a shorter 
route to 59 Highway that really took away from my own particular land area, or reduced the benefits 
to my own land in q uestion , Mr.  Speaker. My own actions, in an effort to convince Council that they 
were asking for too much, that it made sense to go to a certai n  point and after that - and by the way, 
the area that they were asking this road to be bui lt into, if we fol lowed the resolution, would have 
taken it i nto the floodway which was subsequently bought up by the Crown in any event. We knew 
that this was happening and we encouraged them to compromise their position .  We recognized the 
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h istoric site at old St. Peter's and we recognized that the road should be connected to 59 Highway, at 
least it should be taken beyond the populated area, and at that point we wou ld go no further. 

So the Member for Morris and h is  friend at the Winnipeg Free Press cou ld indu lge in a l l  sorts of fun 
and games, M r. Speaker, but when the local people there hear these stories, they wonder where it 
comes from.  How cou ld it be so when we know that it is  not so? That is the kind of question that arises 
in the local community. So it's not an attempt, Mr. Speaker, to embarrass the Minister of Agriculture 
in his own neighbourhood because the neighbourhood knows the story. it's an attempt to try to tel l  
the people of Man itoba that there is someth ing wrong with the Government of  Man itoba. lt is the 
people that don't know that they are hoping to influence. 

Mr. Speaker, I have been used to rumours emanating from Conservative circles for quite some 
time. This isn't the fi rst one. A year ago, more than a year ago, Conservative circles in the community, 
and there are a few Conservatives in the area, M r. Speaker, have it that I happen to have an interest in 
a concrete plant. They tried to use that on Gary Scherbain ,  who then subsequently - by the way, he 
used to be an assistant to I bel ieve it was the Honourable Member for The Pas at that t ime, Mr. Carrel l ,  
as I recal l  i t  - tried to use that on h is  radio program with a great big a question mark.  "Does this 
Min ister have an interest in  th is concrete plant?" That was the rumour going about the area - and I'm 
sti l l  asked about it by people in the community, you know - tying that in  with the satell ite city, that if 
we only get these houses bu i lt, the Min ister wi l l  sel l  all the concrete to the government to bui ld these 
houses . That's another one of thei r rumou rs, Mr. Speaker, in the area. 

Mr. Speaker, I can tel l  you - ( Interjection) - Oh that's not a new one, that was on the Gary 
Scherbain program . . .  

MR. SPEAKER: Order please. 
MR. USKIW: Mr. Speaker, that was on the Scherbain program, over which he sent a letter of 

apology the very next day, after having checked it out. 
Mr. Speaker, I will tel l  the honourable members opposite that they even have my land tied in with 

the satell ite city, that is, as far as the Free Press story is concerned. The Member for Morris raised it in 
the House when he spoke on this b i l l :  "Is there some connection? Is the Min ister going to sel l his land 
to the Crown?" He knows it's several m i les apart but he knows that in terms of the public of Manitoba, 
they don't know that it's several m i les apart. And that is the kind of campaign that they are launching, 
M r. Speaker, i n  the hopes of estab lishing some credibi l ity on their  side. And Mr. Speaker, if that is al l  
they have to offer the people of Man itoba, it is nothing. lt is less than nothing,  Mr .  S peaker, it is 
demeaning of themselves. 

M r. Speaker, I want to -( I nterjection)- Wel l ,  I don't know what Order in Counci l  the Member for 
Morris al ludes to. But anyway, Mr. Speaker, in any event I want to point out in my closing remarks on 
this b i l l ,  that we wi l l  look forward , M r. Speaker, to the contribution s ofthe publ ic in the Committee on 
Ag ricu ltu re - ( Interjection) - Is it Law Amendments? Al l  right, Law Amendments, and that 
hopefu lly we wi l l  be able to come up with a final document that is going to be more acceptable to the 
people of Manitoba. 

QUESTI ON put, MOTION carried. 

BILL (No. 40) - AN ACT FOR GRANTING TO HER MAJESTY 
CERTAIN SUMS OF M ONEY FOR THE PUBLIC SERVICE OF TH E PROVINCE 

FOR THE FISCAL YEAR ENDING THE 31ST DAY OF MARCH, 1 978 
MR. SPEAKER: The Honourable Min ister of Labour. 
MR. PAULLEY: Bi l l  No. 40 please, Mr. Speaker. 
MR. SPEAKER: On the Proposed Motion of the Honourable Min ister of Finance. The Honourable 

Member for Gladstone has it for the Honourable Leader of the Opposition . 
MR. LYON: Thank you ,  M r. Speaker . . .  
MR. PAULLEY: M r. Speaker, just on that point, it has been raised before by the Honourable, the 

House Leader of the Conservative Party, I bel ieve, as to a member taking an adjournment for 
somebody else. I have no disagreement with this but I do just want to establ ish the point that was 
raised , I bel ieve by the . . .  He did not? 

MR. JORGENSON: No. 
MR. PAULLEY: Then I 'm raising no objections at all .  
MR. JORGENSON : Al l  I want to point out to the Minister is that the objection that I raised, that a 

Member on the Government side cou ld take the adjournment ostensibly for the purpose of closing 
debate, not just taking it for somebody else. 

MR. PAULLEY: Okay, that's acceptable to me, Mr. Speaker. 
MR. SPEAKER: Order p lease. Neither point of order really is cogent at the moment because as I 

pointed out when the Honourable Member for Morris raised that point, the Chair always takes 
precautions to inform that debate shal l  be closed by the last person.  The Honourable Leader of the 
Opposition . 

M R .  LYON :  Thank you , Mr.  Speaker. For the sake of the record, I am taking the debate which 
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stood in the name of the Honourable Member for G ladstone on this b i l l .  
Mr .  Speaker, th is  second read ing of  supply, whi le by some regarded as a routine measure, does 

afford an opportunity to review to some extent the spendi ng Estimates of the Government opposite 
and some of the ideas and the ph i losophies which animate the ir  pol ic ies, their outlooks, their 
attitudes and their  tendencies. lt's my purpose in  making these few remarks today to try to g ive some 
kind of an overview of the situation of the government vis-a-vis its supply expend itures vis-a-vis the 
position of the government in  relation to the people of Manitoba, and perhaps a few words on what 
the future m ight hold for all of us. 

I wou ld l i ke fi rst of al l  to make a few comments about the general economy against the 
background of which we base these spending Estimates wh ich are in excess of $1 .3 b i l l ion I know 
immediately the M in ister of F inance is going to say, "Ah , but that isn't the figure," and rather than get 
involved in the exchange of statistics that we saw in the Publ ic Accounts Committee, I merely 
suggest to h im again that the fact that he has deducted from expenditures tax rebates, cost-of-living 
credits, mun icipal taxation and so on, does not rel ieve h i m  or his government of the burden of 
collecting that amount of money from the people of Manitoba. I know he does not argue the point 
because really it's a method of presentation of the Estimates which is admitted ly fol lowed in some 
other provinces but wh ich I have suggested, and I th ink he and perhaps h is Deputy Minister of 
Finance, have agreed can perhaps be improved by displaying it in a sl ightly d ifferent way. 

I have never suggested and do not suggest now that the M inister or h is  officials are trying to 
conceal anyth ing from the publ ic of Manitoba, it's rather the method of exposition .  So when I speak 
of the figure of $1 .3 b i l l ion the M in i ster wi l l  know the means by which I arrive at that f igure. That is the 
total amount that is col lected ; the total amount that is going to be spent wi l l  be somewhat in excess of 
the amount that is going to be raised through the var ious sources in Man itoba. 

We have a situation in the province today where we have an i ndeterminate deficit. The deficit is 
not as it was stated when the M in ister brought down his Budget because he immediately proceeded 
to bring i n  Supplementary Estimates and then the Work Program of $33.5 m i l lion , part of which we 
real ize is under Capital Supply and the other part under Current Spending Estimates. For that matter, 
Mr.  Speaker, we do not know at th is date - and I expect the Min ister wi l l  be g iving us the f igures very 
shortly - as to how the books of the province totalled u p  at the end of the year on March 31 , 1 977. I 
would hope that i n  the course of closing the debate or perhaps sooner, the M inister could indicate to 
us what the actual deficit was last year i n  terms of the expenditures of the Province of Manitoba and 
how this relates to the forecast of deficit that was made by the Minister of F inance in the Budget 
Address of 1 976. 

What we do know for sure, Mr. Speaker, and this is a matter of concern and it's not a matter to be 
taken too l ightly by the people of Man itoba or by this government or by the Opposition, is that we 
have a report of the Provincial Aud itor to the Legislative Assembly in wh ich he finds it impossible to 
certify the ac.counts of the Province of Man itoba, except subject to at least two serious reservations. 
One has to do of course with the method of presentation of Expenditure and Revenues within our 
accounting system in Man i toba. More and more provinces have adopted the Federal system which is 
to combine the two so that you end up with a system wh ich a Provincial Auditor or a Federal Auditor 
can certify. 

What the Provincial Auditor has said for the first time in the h istory of this province, to my 
knowledge, is that he cannot certify the accounts of the Province of Manitoba because he cannot 
certify as between revenue and expenditure items. He has no judgment to make with respect to what 
the government cal ls "Capital" and with respect to what the government cal ls "Expenditure." Now, 
i mmediately, my honourable friend can come back and say, "Well ,  of course that situation has gone 
on for a number of years and previous governments at previous t imes would declare certai n  items to 
be capital one year and then they would be current expenditure items another year." 

But I thi n k  that the Provincial Auditor h imself in h is  own carefully chosen words in Committee, 
shot that argument down in complete flames when he said, "Yes, that d id used to go on," and 
remember that this man has been i n  the publ ic service of this province for well over 30 years that I am 
aware of. He said ,  "That was true, but here we are today w ith governments spending money i n  excess 
of $1 .3  b i l l ion and I th ink it's a serious problem in Man itoba and that's why I can't put my certification 
on the accounts of the Province of Man itoba without specifically mentioning that item." And it flows 
in turn, Mr. Speaker, from the oft-repeated recommendation that the Provincial Aud itor has made, 
about how the accounts of Man itoba should be managed . So I suggest at the outset, that we have a 
serious management problem that has emanated largely because of the presence of the NDP Party in 
government in  Manitoba. They are not managers. They do not pretend to be managers. They are­
occupying positions of power on a temporary basis, and they feel that anything goes. But part of a 
responsibi l ity of government, as my honourable friends I would have thought would have learned 
over the past eight years, is to g ive an accounting to the people of Manitoba as to how you're running 
their  business. Because what is happeni ng - the Government of Manitoba is not the business of the 
New Democratic Party. The Government of Manitoba is the business of all of the people of Manitoba. 
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The Government of Man itoba is the business of a l l  of the people of Man itoba. I repeat it again. lt is not 
the private preserve of the Min ister of Finance, or of the Fi rst M inister, or of the M in ister of Labour, or 
any of their colleagues, or any of the members of their back bench , it's the business of a l l  people in 
Man itoba. 

What we do, through the instrumental ity of the Provincial Aud itor, is to make that man responsible 
to the Legislative Assembly of Man itoba, to put h im above and beyond the control of the Executive 
Branch of government, and say to h im ,  in statutory terms, "You certify the books of the Province of 
Manitoba, you tell the people of Manitoba, without fear or favour from the government, from the 
Executive Branch, as to how their  business is being run ."  And Mr. Speaker, I suggestto you that it's a 
worse condemnation than any partisan or rhetorical condemnation that we could make from this side 
of the House. The worst condemnation that could be made of the m ismanagement of this 
government, is made by the report of the Provincial Aud itor. I hope that thousands of people across 
Man itoba wi l l  come to read that report, and wi l l  come to read the areas of m ismanagement that he has 
pointed out; wi l l  come to read that he can't certify the books of the Province of Man itoba for last year 
- heaven knows what he's going to be able to say for the year that just closed , March 31 , 1 977. 

This is an extremely serious matter. Compounded , may I say, Mr. Speaker, by the fact that when 
we were in Publ ic Accounts Comm ittee - and I mention as an aside - that the Publ ic Accounts 
Committee of this Legislatu re has not completed its work, al l  we have done so far is to complete the 
report of the Provincial Aud itor. We have not completed the review of the Publ ic Accounts of 
Man itoba, or  of the Supp lement to the Public Accounts of Man itoba, and I suggest that this House 
cannot prorogue unt i l  it has completed its business, and one of its p ieces of business is to com plete 
the review of The Publ ic Accounts of Man itoba, which has not yet been done. 

In the committee hearings thus far we were treated to what I consider one of the most unusual 
d isplays that I have ever seen in this Leg islative Assembly. I 've been in and around this Assembly 
since prior to the time when I was fi rst elected to it in 1 958, and one ofthe most unusual things that we 
observed was to see the Parl iamentary Secretary, or whatever the term is, Leg islative Assistant, the 
former Min ister of Finance of this province, the Legislative Assistant to the present Minister of 
Finance - may I say not the Min ister of Finance who fol lowed this tactic, but the Leg islative Assistant 
- berating the Provincial Aud itor of Manitoba, question i ng the Provincial Aud itor of Manitoba, 
cross-examin ing the Provincial Auditor of Man itoba, trying to say to the Provincial Auditor of 
Man itoba, by impl ication to the Provincial Aud itor of Manitoba, that somehow or other, he was real ly 
wrong in the suggestions that he was making,  or the comments that he had made, or "Why did you 
mention that?" The transcript is there for one and all to see, and for the Leader of the Opposition and 
for other members of the Opposition party to be in the position merely of asking questions of the 
Provincial Aud itor. 

Now, the Provincial Aud itor is an independent officer of this House. And for an i ndependent 
officer of this House to be cross-examined, I won't use the word "berated" but I wi l l  say, harassed, in 
the Publ ic Accounts Committee, by the Legislative Assistant to the Minister of Finance, suggests that 
there is an extremely sensitive and touchy area on behalf of at least that member, the Member for St. 
Johns, in his protective sensitivity, may I say his overweani ng sensitivity, with respect to the record of 
m ismanagement of this government. I wou ld hope that the Min ister of Finance m ight have some 
comment to make about that particular d isplay that went on in Public Accounts Committee, and I 
would hope that, not only for the record , but I would hope that the Min ister would be able to say that 
he supports, that he, the M in ister of the department, if not his Leg islative Assistant, supports and 
encourages the work of the Provincial Auditor of this province to carry on h is  statutory obl igations as 
he should, without harassment, and without the kind of cross-examination that he was subjected to 
by the Leg islative Assistant, who should be an Assistant to the Min ister. 

I point out again,  it was not the M inister who was the antagon ist of the Provincial Auditor, it was 
the Leg islative Assistant who was the antagonist. We want a Provincial Aud itor who wi l l  tel l  the story, 
we have a Provincial Aud itor who is tel l ing the story, it may not p lease the Honourable Member for St. 
Johns, it may not please h im one bit, but nonetheless, the story wi l l  be told,  with or without the kind of 
innuendo and and the kind of harassment that went on in  the Public Accounts Committee. 

Mr.  Speaker, I say to the Minister of Finance, that i n  the time that is leftto h im in th is government ­
and that may not be long - I say that he should g ive urgent consideration to the p rovision of 
quarterly reports on the financial undertakings of th is government as is done in other provinces, 
more particularly in recent times by the Province of British Columbia. There is no reason why the 
biggest business in Man itoba, that is the Province of Manitoba, there is no reason why the Province of 
Manitoba should not be reporting to its taxpayers, especially when it has a government whose record 
of m ismanagement is so patent throughout the length and breadth of this province. So quarterly 
reports are requ i red . They're requ i red , not only when you have a government that's a bad manager, 
as was the case in British Columbia up until they got rid of them, quarterly reports have a purpose in 
governments that are being wel l  managed, in order that the publ ic wi l l  know, on a quarterly basis, 
how thei r  own tax dollars are being spent. 
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( 1 )  We should have those q uarterly reports; we should have them immediately. 
(2) The Provincial Aud itor said, in the course of h is  remarks, before the Publ ic Accou nts 

Committee, he was cross-examined again by the Member for St. Johns, but the Provincial Auditor 
said that the preparation of t he Publ ic Accounts is completed sometime in m id-year, and that with the 
supplementary material that wou ld be necessary, my recol lection - and I'm only going by 
recollection at th is stage, it's in Hansard however, - is that the Publ ic Accounts Committee of this 
House could be sitting as early - to use this year as an example - as early as September of 1 977, to 
start considering the books of accou nt of the Province as at March 31 , for the year ended March 31 , 
1 977. 

Now, Mr. Speaker, if the Provincial Auditor is prepared to undertake that kind of a review, as he 
has encouraged i n  his recommendations that are contained i n  his report - ( lnterjectio- Yes, a 
non-partisan review of the Publ ic Accounts, non-partisan, you can argue over the term non-partisan, 
I wou ld myself. The important thing is that the Publ ic Accounts Commioteee of the Province have 
i mmediate access to the Publ ic Accounts so that they can begi n  their review in a meaningful way, in  
order that they can return to the taxpayers of Manitoba some system of accountabi lity of the massive 
amounts of money that are now being expended on their behalf, after having been extracted from 
them by way of taxation . 

If the Provincial Aud itor of Manitoba says it can be done I would l ike to hear the Minister of 
Finance suggest to us what the pol icy of the government is going to be. The Provincial Auditor said 
that this wou ld be one way in wh ich one could carry out some of the recommendations that he has 
made about more accountab i l ity to the Legislature and to the members of the House, and thereby to 
the publ ic. 

(3) I th ink we should proceed i mmediately, Mr. Speaker, to adopt the substantive recommen­
dations that were made by the Provincial Auditor in his report to the Legislative Assembly of this 
province, contained in the B lue Book for the year ended March 31 , 1 976. 

And remember this report, Mr. speaker, when we were considering it  back in the month of Apri l , ! 
bel ieve it was, or May, was already 1 5  months old, that is the year u nder consideration was 1 5  months 
old. So the recommendations that the Provincial Auditor has been making, the recommendations 
that we have been making , on this side of the House, have to do with a speeding up of the 
accountabi l ity of the Government of Manitoba for the obl igations wh ich they undertake when they 
become members of the Executive Council subsequently members of the Cabinet of Manitoba, 
charged with the responsib i l ity of carrying on publ ic affairs in a prudent way. 

Mr. Speaker, I was talking about the background of the economy against wh ich these Estimates 
must be considerecl; against wh ich the report of the Provincial Auditor must be considered, and I 
wou ld l i ke for a moment to digress and to read some comments that I th ink  most reasonable people 
would endorse, with respect to where we, as a country, where we as a province, are going, having 
regard to government's role, government in the collective sense, Federal, Provincial and Municipal, 
where we, as a people are oeing taken by the overintrusiveness of governmentth is day, and where iri 
particular, this Government of Man itoba is probably breaking almost al l  of the ru les of economic 
logic that are being laid down by the respected and thoughtful commentators and economists in 
every part of the western world . 

I suppose it's a fact of l ife to everyone except my honourable friends opposite and some of their 
ideolog ical brethren, that the doctrine of Mr. Keynes have pretty well ,  of Lord Keynes, have pretty 
wel l  been washed down the drain now and are considered to be part of the economic history of the 
world. I suppose it's an acknowledged fact of l ife to most people in the western world that the 
doctrines expounded by John Kenneth Galbraith are really not terribly sound when it comes to 
running a country, or a government of any sort. I 've made the comment before, and I repeat it, that 
John Kenneth Galbraith is one of the most interesting writers that I've ever run across, but !l is 
problem is that he also has pretentions of being an economist, and while my honourable friend, the 
First M inister of this province - I th ink he's sti l l  the First M in ister of the province, we see him 
occasionally in  the House for ten or fifteen minutes every day, we see him occasionally i n  the House, 
we never see h i m  in the committees, he's out in different places, but we judge that he's sti l l  around ­
Mr. Speaker, I judge from some of h is comments, I 've never heard them in the House, of course, but in  
some of the rambling i nterviews that he has given with out-of-town press people and others with 
whom he consorts, that he th inks John Kenneth Galbraith is of cou rse the anointed Saints in the field 
of economics today and he is sti l l ,  presumably kissing the rather tattered hem of Galbraith's 
economic robe, which is pretty m ud-bespattered in most other parts of the world. 

That being the case, we both honour Galbraith , I honour and acknowledge him as a good writer, ! · 
only wish that the First M in ister of this province wouldn't honour and acknowledge h i m  as an 
economist, because he is not. He is not one whose d icta deserve to be fol lowed. 

There were comments made recently in a speech by a source that I know wi l l  immediately be 
condemned by my honourable friends opposite, because he was an American first of al l ,  and of 
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course, to be a good N DPer, you m ust fi rst of a l l ,  be anti-American.  But he was an American, he was a 
sen ior member of the American Cabinet, the Honourable Wi l l iam Simon , who was the Secretary of 
the Treasu ry for a good number of years. -(Interjection)- My honourable friend, the so-cal led 
Min ister of Privies, talks about anyone being a Simple Simon, a l l  he has to do is look in a mirror. 

Mr.  Speaker, Mr. Simon was in Canada recently making a speech , and he was making it to a group 
that I know my honourable friends would not agree with, it was a group of the Progressive 
Conservative Federal Party, and he had some of these comments to make, and I wou ld l i ke to put 
them on the record because I th ink they make an awfu l lot of common sense, tor a l l  countries that 
value individual freedom. I happen to believe, as I 've said before, that my honourable friend, the 
Min ister of Finance, does value ind ividual freedom. I bel ieve that his col league, the Minister of 
Health, values individual freedom. There are other members across the way who haven't even raised 
their sights to think about it. But there are, I know that there are some members who wi l l  understand 
what Mr. Simon is talking about, and where this country, and where the western world is going if 
governments continue to act and react in response to the kind of pointless and mind less and 
wrongheaded pol icies that many governments, not on ly this one, not only this one, but many 
governments, have been fol lowing in  recent years. 

One of the comments that Simon started out to talk about in terms of shared issues of concern, he 
said this: "Despite the remarkable material gains" - and he was talking about Canada and the United 
States - "many people in our countries are increasingly dissatisfied with their  way of l ite", and I 'm 
quoting "Now the basic drive tor self- improvement to help those less fortunate, and to raise the 
equal ity of l ife with in ou r societies is commendable, especial ly when it is channeled into more 
creative and productive patterns of conduct. But there is also an unhealthy aspect, and that is the 
degree of the cynicism and negativism that we find in both countries today. In the Un ited States at 
least, this ugly mood , in my judgment, is the result of the clear demonstrated fai lure of col lectivist big 
government approaches to our national problems, approaches that promise so much , but del ivered 
so little. However, but rather than turning away from government, the mood of dependence on the 
government has only increased , feed ing upon itself to create more and more demands for benefits, 
without real izing that one day the b i l ls m ust be paid, either d irectly through higher taxes, or indirectly 
through more i nflation and attendant economic i nstabi l ity. A day of reckon ing is upon us", he 
continued, "the longer we delay the hard adjustments, the more d ifficult and costly the sol utions wi l l  
become and i f  we delay too long , the opportunities to restore economic progress may b e  lost." 

He then went on to talk about how governments, in the general sense, resolve confl icting claims 
and try to arrive at those so lutions that are in  the long-term publ ic interest. He said,  "You know in 
weigh ing these claims, let us bear in  mind that the most important element in our society is  the 
freedom and dignity of the i nd ividual .  No matter what material progress may be promised , the loss of 
personal freedom and dign ity is too g reat a price to be paid in exchange for these promises. In  short, 
as we decide what kind of economic and pol itical systems wi l l  best serve the long-term interests of 
our people, we must always p lace our h ighest priority u pon the values that underg ird our  national 
greatness ." 

That is a paragraph that I suggest, Mr. Speaker, in  purely non-partisan sense, that should be 
emblazoned on the wal l  of every legislator in Canada and the Un ited States to real ize what are the 
fundamental qual ities that we must sustain and nourish in this country and in this province if we are 
to have the kind and qual ity of life that we want for a l l  of our  people for generations to come. 

Mr. Simon goes on, and I quote. "Everytime the government comes up with a new policy initiative, 
there is a single question that ought to be asked. Wi l l  this i nitiative contribute to sustained o rderly 
econom ic growth or wi l l  it merely perpetuate the fam i l iar stop and go patterns of the past, add ing to 
our ch ronic deficits, lead ing to an excessive expansion of the money supply and then even more 
government control over the private economy and increased intervention in private wage and price 
decisions? I f  a proposed government pol icy cannot successfu l ly meet this standard, then I submit to 
you that it should be cast upon the scrap-heap of h istory." 

Wel l ,  M r. Speaker, one could go on and read many other excerpts from this speech because it 
deals with fundamentals of approaches that governments, be they social ist, be they q uasi-social ist, 
be they Conservative, Social Credit or whatever, are goi ng to have to consider and to consider 
fundamental ly. I think it was M r. Simon who pointed out that even someone as thrice-dipped a 
social ist as Cal laghan , the Prime Min ister of Britain ,  had now come to the late-in-life realization that 
the ideolog ical impu lses which had sti rred that d isastrous government were not working but were 
taking the people of Britain down an economic path of degradation ,  the l ikes of which not even the 
socialists had imagined. I say, and I say again ,  that if we can't learn a lesson from Britain today, then 
we are bl ind to the world around us. I say to this government, for the remain ing weeks or months that 
it's in office, learn that lesson and learn that lesson well because you can't- no matter how much you 
want to try it - you can't take the resources of the Province of Man itoba or the Government of 
Canada and spend more than you are producing within the country. it's that simple. We are doing 
that in  Man itoba today; we' re doing that i n  many other provinces in Canada today; we're doing that 
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national ly in Canada today and ru ining thereby what could be a good economy. A country of this size 
runn ing a deficit at this time with increasing i nflation,  with increasing unemployment - and the two 
are married together, they are not separate phenomena, one results from the other - and you have 
got to cure inflation before you are going to get at the root cause of u nemployment and anyone who 
doesn't know that, doesn't even know the alphabet. If you can't do that, if you can't put into process 
those kinds of policies to rescue your national economy, then you are going to be on the same 
slippery slope and i nto the dregs of economic d isaster where the people of Britain are already 
standing u p  to their knees. 

Well ,  Mr. Speaker, we all share concern, I think, that is those who think about it, we all share 
concern about the fact that in Canada today, the three levels of government- and Mr. Simon pointed 
this out and another speaker on the same panel,  Mr. S imon Reisman, the former Deputy Minister of 
Finance of this country, pointed out the same thing, that the 45 to 47 cents of the gross national 
product, 45 to 47 cents of every dol lar of wealth produced in this country today is now being spent by 
the three levels of government. 

I repeat a proposition which should, again ,  remain known to all people who take any interest in 
government, that is exactly the position that Great Britain was in in 1 962. They were already on the 
sl ippery slope and they d idn't know it. We're on the s l ippery s lope today; we've got the message from 
Britain as to what happens; we see what happens, and it is i mperative, Mr. Speaker, on every 
government in Canada, on every government in Canada, to m ake sure that the part that government 
plays in extracting the wealth and redistributing it or whatever function it does with it - wasting it is 
one of the great things that most governments do, this one has a particular record in that regard ­
Mr. Speaker, we've got to make sure that the government's proportion of the GNP remains at a 
relatively constant factor unti l  we can get this economy back on track. S ixty-two cents out of every 
dollar in Britain today is being spent by government and they've only got two levels of government 
over there. Last year, the Chancellor of the Exchequer brought down a budget and said, "We've got to 
go on a crash program to bring that down some eight to ten points." In other words, we've got to stop 
government spending,  we've got to curb back national ization tendencies because we haven't gotthe 
money to support them , we've got to cut back the waste i n  government and bureaucracy and get back 
down to about 48 to 50 cents out of every dol lar. That's where Britain,  under a socialist Chancellor of 
the Exchequer would l i ke to be today. Mr. Speaker, that's where we as a nation are withi n  a point or 
two of being today. If that doesn't ring some gongs of alarm in the m i nds of anybody who thinks, in a 
g lobal sense, about the economy of this country or the economy of this province, then he must be 
either b l ind or a fool because, Mr. Speaker, that's precisely the position that we're in today. What is 
unfortunate about the . . . Unfortunate, it's worse than that. What is indefensible about the position 
of this government as enunciated by the Min ister and by the F irst Minister on those few occasions 
when he deigns to speak in this House. What is unfortunate is that there seems to be a total bl indness 
to where the national economy is going, to where the provincial economy is going. A total b l indness 
man ifested by the fact that we now have a . . .  what? A make-work four-month work program ­
$33.5 m i l l ion,  every n ickel of it to be borrowed, every n ickel of it to be borrowed - to bolster up what 
is the worst job creation record of any province in Western Canada, where, in the last year - and 
these are Statistics Canada figures and I know my Honourable friend,  the Min ister of Public Works, 
doesn't read figu res too wel l ,  he doesn't even know how to measu re the heighth of bui ldings let alone 
read figures too wel l - fcir every 1 00 people coming onto the work force in Manitoba there were jobs 
for 29; for every 1 00 com ing onto the work force in Saskatchewan, there were jobs for roughly 58; for 
every 1 00 coming onto the work force i n  Alberta, there were jobs for 70-odd . I haven't got the exact 
figure. For every 1 00 com ing onto the work force i n  Br itish Columbia, there were 1 07 jobs. Their 
unemployment is  coming down now. Their unemployment is coming down, their job creation record 
- my honourable friend wou ldn't want me to mention the most obvious reason:  they got rid of their 
d isastrous social ist government 18 months ago. You know, my honourable friend's kissing cousins in 
B.C.  managed to denude the Treasury of that province in just three and one-half years. My heaven, 
Mr. Speaker, what are we going to find when we get i nto the mothbal ls here, what these people have 
been able to do in eight years? We know what Mr .  Bennett found. On what was supposed to be a 
balanced budget, Mr. Bennett found a $581 mi l l ion deficit w ith in  three to four months of when the 
alleged budget was brought down. 

A M EMBER: The balanced budget. 
MR. l.. YON: I have more faith in  my honourable friend, the Min ister of Finance, to suggest by any 

means that he would put his name to any budget that would try to conceal real facts. I wish I could 
share that confidence among some of his colleagues. I say that we are going to find - and we· 
anticipate f inding - within the operations of the Government of Man itoba, fiscal skeletons the l i kes 
of wh ich my honourable friends probably wouldn't want even to dangle and rattle for awhi le. So, Mr. 
Speaker, what I say is d isastrous about these Estimates and about the Budget is  that the major 
background against wh ich we must consider the economy of this province and of the country is a­
matter that receives not even passing attention from my honourable friend in  his Budget Speech or 
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from the com ments that are made by the various M inisters when they are talk ing about the future of 
this province. 

You know, from time to time, we hear our social ist friends opposite try to tel l  us that it is big 
management that causes inflation . They even, from time to t ime, say sometimes it's labour  demands 
- they wou ldn't use the word big labour - but there is one q uote I would l ike to g ive them from the 
speech that was made by Simon Reisman on May 1 1 th. Wel l ,  tor the benefit of the Honourable 
Member from Wherever who perhaps is  not fam i l iar with national finance matters, Simon Reisman 
was the Deputy Min ister of F inance of the Government of Canada tor a good number of years, a man 
that I am su re my honourable co l league, the Min ister of Finance, had to work with over the years and 
a man who carries some respect in most quarters across Canada even it he is not known to the 
Member for St. Matthews. 

S imon Reisman made this comment. He said that he was reviewing the Federal Government 
paper, "The Way Ahead," and he said , "You know, the problem with that paper was that it  d idn 't 
d iagnose properly the causes of the inflation in Canada, and if it d idn't diagnose the causes correctly 
the prescription that it makes for its cure is obviously goi ng to be wrong." He goes on to say - and 
this is a man who has been in the publ ic service again  for some 30-odd years, now reti red from the 
publ ic service and a private consu ltant, he said, concern ing Canad ian inflation and I am q uoting now 
from h is speech of May 1 1 th, "The basic cause of inflation ,  i n  my view' is the long period of excessive 
demand pressures injected by governments through overly expansive, monetary and fiscal policies." 

Now, I know very wel l ,  and so does my col league, my friend, the M in ister of Finance, that th is 
government has no control over the printing presses in Ottawa. The monetary side, the Provincial 
Governments have no control over as yet. I niight suggest that when we come to consider a new 
constitution tor Canada, as we may wel l  be doing, that the M in ister of Finance of any province should 
we l l  consider whether or not there should be some representation on the Board of the Bank of 
Canada from the provinces because of the roles, the tremendously important and growing roles, that 
provinces and municipal ities play, not only in the fiscal health of the country but indeed in the 
monetary health of the country and in the responses that the Federal Government must make on the 
monetary side because of un i lateral actions that are taken by the provinces and the municipalities i n  
the lend ing markets ofthe world and so o n .  But that's another problem that we can talk  about another 
time. 

But Reisman is identifying very clearly once again ,  and you won't hearth is  from the John Kenneth 
Galbraiths or you won't hear this from the d iscip l ines of Keynes, those few who are sti l l  so 
i ntel lectual ly s lothful they wou ld fo l low that doctrine, what you won't hear from those people is that 
governments have caused the recent round of inflation in the Western World . They have. And it 
wasn't just this government in Manitoba. I don't want them to accept the hair sh i rt entirely, they only 
need wear some of the cuffs of it . The Federal Government could take the body of it and the other 
provinces in Canada and the mun icipal ities cou ld account for the sleeves and the back. -
( Interjections)- The hair  sh i rts . Very m uch the same k i nd of overspending, very much, but Germany 
controlled it perhaps better than anybody. Germany control led it perhaps better than anybody. My 
honourable friend of course is not so naive as the M in ister of Agriculture to say that Germany has a 
Social-Democratic Government. The answer is very clear. Germany has, in name a Social­
Democratic government wh ich has the extreme wisdom not to practice its ideology. That's the best 
k ind of social-democratic . . .  in fact, that's the only kind that should be tolerated, one that refuses to 
practice its ideology. 

So, those were the causes of inflation Reisman goes on to i nd icate, and I am quoting from him 
with the benefit of h indsight and we are al l wiser after the fact, "With the benefit of h indsight it is now 
evident that these problems were seriously aggravated in this country because of the exaggerated 
notions that we have of our economic strength and the prowess of governments as planners and 
managers." He goes on to say - and remember he was the Deputy Min ister of Finance when a lot of 
these programs took place - "Major new social programs were launched and exist ing ones 
substantia l ly expanded and we al l  supported them. Medicare, Old Age Pensions, Fami ly Al lowances, 
Post-secondary Education , Unemployment Insurance and so on, a l l  aimed at creating a more just 
and equ itable society." I pause merely to say to my honourable friend ,  the M in ister of Health, that if 
he is sti l l  back in Grade 1 0  trying to argue the difference between socialism and social reform, he can 
have that argument with some Grade 1 0  class. He doesn't have to have it w ith me; he doesn't have to 
have it with me because I passed through that at about Grade 10 .  I wish he wou ld catch up to the rest 
of us. 

Mr.  Speaker, to continue on with the quotation. "The major new social programs were launched .  
Wh i le the goa l ,  o f  course, was worthy, the cost was massive. Over the twelve-year period from 1 965 to 
1 976, government spending as a proportion of national output leaped from 30 percent to near 44 
percent." And we're up to 45 to 46 cents out of the dol lar now, or percent. "The monetary policy 
accommodated th is d ramatic sh ift. In  a five-year period, the Government of Canada expanded the 
money supply by 1 20 percent at a time when the real economic g rowth in  the country was 
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approximating 3 to 5 or 6 percent a year." Wel l ,  you can't operate that way. That's l i ke saying to the 
fellow who has debts out a l l  over the place that he can ach ieve financial stabi l ity by going and 
borrowing more money. He can't do it. He's going further and further down the drain. May 1 say, just _ 

in fol lowing through that example, that the only reason I suggest why you have people such as the 
Prime Min ister of Britain and h is  Chancellor, Healey, now coming around to some fundamental 
economic sense is because they don't really run the government of Britain anymore. The 
International Monetary Fund is d ictating the financial pol icy of Great Britain today because they are 
in trouble up to the point where they have to float loans, now on an average of about what - one every 
eighteen months - in order to keep their currency afloat. They've got what they call a 50p dol lar - a 
50 pound I should say, a 50p pound in Britain today - and that's one of the most predictable kinds of 
results that you can get when you get governments trying to absorb too much of the wealth of a 
country, trying to extract too much by way of taxation, trying to i nvolve itself too much in people's 
l ives and say, "We can do it better, trying" - and remember these wordsas this government does in 
practical ly a l l  of its leg islation - . "to social ly overmanage, to social ly overmanage the l ives of 
ind ividual people." 

Wel l ,  Mr.  Speaker, one of the quotes that was used by the former Secretary of the Treasury in  the 
Un ited States was from Edward G ibbon and in respect to government spending too much, Gibbon of 
course, writing about the decl ine and fall of Rome, wrote, " In  the end, more than they wanted 
freedom, they wanted security. They wanted a comfortable l ife and they lost it all - security, comfort 
and freedom. When the Athen ians finally wanted not to give to society but for society to g ive to them, 
when the freedom they wished for most was freedom from then Athens ceased to be free." 

Mr.  Speaker, I th ink too, that that is a quotation that should be em blazoned on the office of most 
leg is lators in North America. We have got to put a stop to the kind of m indless extraction of money 
from the taxpayers and the tax producers of th is country and let the private sector of the economy 
beg in to function again to create the jobs to create the wealth that has conferred upon the people of 
th is country the greatest material benefits since the d awn of civil ization - the greatest material 
benefits. -( Interjection)- M r. Speaker, that of course is what I cou ld never understand about the 
phi losophy which is embraced by my honourable friends opposite. Some clutch it to thei r breast; 
others, l ike the Min ister of Health , hold it at arm's length and say, wel l ,  I really don't bel ieve in all of 
that nonsense but I want to be M in ister of Health so I ' l l  go along with some of it. He holds it out. ­
( Interjection)- No, no, I wou ld never join the front bench of that kind of a government. My 
honourable friend has demonstrated what he is prepared to do. 

MR. SPEAKER: Order please. 
MR. LYON: Mr. Speaker, I was g iving my honourable friend the benefit of the doubt. I said he was 

hold ing them at arm's length ; if he wants to hold them to h is breast, that's his business. If he wants 
them in there, that's h is business. - ( Interjection)- Mr.  Speaker, I'm happy to hear the Minister of 
Health now say that he is an anointed d isciple, thrice anointed with an extra pai l ,  I wou ld imagine, of 
the anointing o i l ,  with the doctrines of my honourable friends opposite, the doctrines which are 
manifested in what we heard today from the Minister of Agricu lture. What can only be described in  
other speeches by the Member for St. Johns when he was talking on the I nsu lation Bi l l  the  other day, 
as a frenzied kind of antipathy to the private sector.  And I think that by phi logistic reasoning,  you can 
take it down this way. If it's a frenzied kind of antipathy to the private sector, u ltimately it results, 
because of the wrong-headedness of the pol icies, in almost a frenzied kind of antipathy to i ndividual 
freedom, a term that is very seldom used by any of the social democratics or whatever the 
euphem istic term they wish to use or call themselves by - ind ividual freedom. 

Mr. Speaker, we hear day-by-day, man ifestations of this kind of attitude by this government. We 
hear the Min ister of Industry and Commerce standing up and saying, " I  want to do everything I can 
for smal l business." My heavens,  he is out i n  front leading the band for smal l business - he looks 
beh ind h im and he has no troops. In fact, he looks on the sidel ines and he has the Premier and the 
Min ister of Finance shooting at h im in their tax structures. And the Min ister of Labou r  is running 
along by h is  side with a knife trying to cut the drum. The Min ister of Labour . . .  You know this 
government is going to go down in h istory when he retires from this Legislature as the Minister of 
one-and-three-quarters overtime. I thought up unti l  he brought i n  h is  bi l l  that he m ig ht have gone 
down as the Min ister of two-and-a-half but he's moved it down to one-and-three-quarters. He's the 
d isciple of two-and-a-half times one; he has said so. 

But we've heard this, and, you know, I have been striving over the years to find the term for it, the 
term as to how people such as the M in ister of Agriculture look at problems. The speech that he made 
this afternoon with respect to private land holdings in Manitoba cou ldn't have been - I don't think· 
that a Martian coming down from outer space, land ing here for the fi rst time, cou ld have made a more 
d isjointed speech about concepts of land holding i n  this province. My heavens, he wanted to go back 
to Lake Agassiz. We were satisfied in consideration of the land b i l l  to go back to the formation of this 
province 1 07 years ago.  He wanted to go into the Ind ian wars and back to the times of the behemoths 
and everyth i ng else, an indication that he understands - or does h e - those t imes certainly better 
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than he does present times, because he has no concept of what animates land holding among 
farmers in Man itoba today, in this Year of our Lord, 1 977, or he wou ld never, in concert with his 
col leagues, have embarked u pon the disastrous State Farm P rogram that he started three years ago 
and wh ich , with his tai l  between his legs, he finally abandoned in the Committee of Supply in this 
Leg islature with only a word or two of explanation and with downcast looks. You know, he is the same 
Min ister who l ikes to go down and sel l  black beans, or whatever it is, in Cuba and come back and tell 
us about the great landho ld ing system in Cuba. Wel l ,  he may think the landholding system is good in  
Cuba, but  99.9 percent of  the people in Manitoba don't want any part or parcel of  i t .  There are people 
in this House who have fought a coup le of wars, or one at least, to avoid that kind of a landholding 
system. We don't want anything l ike that in this province. We're on the edge of it; we're on the way; 
we've got 1 76,000 acres of it right now. 

A MEMBER: The biggest land baron in Manitoba. 
MR. LYON: We're on the way, with this government being one of the biggest landlords in 

Man itoba, we're on the way. And my honourable friends I don't th ink want - I know the Min ister of 
Finance doesn't want to be on that way; I know the Min ister of Health doesn't want to be on that way. 
But that's the inevitable way that they are taking us. I sometimes wish that my socialist friends would 
read a l ittle history. I sometimes wish that they wou ld read a l ittle Solzhenitsyn. I sometimes wish that 
they wou ld come to understand what a precious th ing this q ual ity of individual l iberty is and how we 
have a l l  got to work together, Social ists, Conservatives, Social Creditors and so on, to preserve it. 
And we're not going to work, we are not going to be able to work together and to preserve this system 
if more and more of us - ( lnterjection)-

A MEMBER: No socialist cou ld work with you .  
A MEMBER: You're admitting you are one. 
MR. L VON: I was prepared to accept the fact that my honourable friend, the Minister of Labour, 

was real ly not a doctrinaire social ist; I a lways thought he was just a decent fellow who got led astray 
but if he now wants to clasp that al ien ideology to his breast, that's fine by me too. You know, we're 
getting a few more in the corral today. But the problem is that we have a l l  got to be m indful and 
extremely carefu l about government policies and where they detract from individual rights and we've 
got to do what B i l l  S imon said and what Simon Reisman and others are saying to us. We've got to 
make sure that every government pol icy that we implement nowadays, we look at the cost of that 
pol icy down the road and where it's going to be taking our provincial economy and our  national 
economy. And the test that I know is going to be appl ied in the Intercessional Committee that looks at 
it, is the White Paper that the M in ister of Labour  just brought in on Accident and Health I nsurance. 
Nobody is going to fight motherhood and say it is not a good th ing to have. But the hard q uestion is 
going to have to be asked: Can we afford in this Year of our Lord, 1 978, when he wou ld l i ke to see it up 
for consideration - and this government may be here unti l 1 978 if it keeps d i l lydal lying with the 
election.  They have got to decide the question as to whether or not in  our economic situation there is 
$8 mi l l ion out of the publ ic treasury that can be used to finance that kind of a program. We may well 
decide that there isn't. 

MR. SPEAKER: Order p lease. The hour being 5:30, the House is now adjourned and stands 
adjourned unti l 2:30 tomorrow afternoon. Order please. Just a moment. The Honourable Member for 
Fl in Flon has a problem? 

BUSINESS OF THE H OUSE 
MR. BARROW: Yes, Mr. Speaker, they are a l l  over there, Mr. Speaker. I wou ld l i ke to make a 

change on the Statutory Regulations Committee. The Member for Ste. Rose wi l l  replace the Member 
for Giml i .  

M R .  SPEAKER: Very wel l .  
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