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MR. SPEAKER: Before we proceed I should like to welcome everyone in the 

gallery including a Brownie Pack 141st from the constituency of the Minister of Labour, 

Transcona constituency. Let me welcome you all this evening. 
The Honourable First Minister. 

MR. SCHREYER: Mr. Speaker, I understand, Sir, that under the rules as of 

last year it is necessary to move a motion first and then speak to it. Accordingly, Sir, 

I move, seconded by the Honourable the Minister of Urban Affairs that you, Sir, do now 

leave the Chair and the House resolve itself into a Committee to consider of Ways and 

Means for raising of the Supply to be granted to Her Majesty. 
MOTION presented and carried. 

COMMITTEE OF WAYS AND MEANS 

BUDGET ADDRESS 

MR. SPEAKER: The Honourable First Minister. 

MR. SCHREYER: Mr. Speaker and honourable gentlemen, 1976 thus far has been 
the year of rather draconian budgets in most provinces in Canada, with the exception of 

the oil provinces, and it is in that context that I invite honourable members' attention 

here this evening. 

In recent years governments throughout the western world have faced a broad 
range of increasingly difficult challenges which have raised serious questions about the 

viability of basic institutions and the effectiveness of at least some of our traditional 

fiscal and economic policy instruments. 

Here in Canada we have experienced a year of severe economic pressure, and 

only now does it appear that the country may be in the initial stages of gradual, and I 

emphasize, gradual recovery. 

The Manitoba Government's primary budget objectives for the 1976/1977 fiscal 

year are to do what we can through policy to sustain this recovery in our province, to 

support and strengthen anti-inflation measures, and to create new jobs to ensure that our 

human and natural resources are utilized to near full availability. 

Unlike those who might advocate simplistic and unrealistic solutions to our coun­

try's economic problems, our government believes that the real answer will not be found 

in negativism or in the abrogation of governmental responsibility in society. We have 

long advocated a new kind of co-operation and systematic planning involving working people, 

farm groups, business, governments and others directly in the decision making areas 

affecting Canada's future development priorities. We will continue to seek the implemen­

tation of this kind of open co-operative planning system at the national level as a replace­

ment for the current anti-inflation program when it is phased out. 

In the meantime, our administration intends to do all that it can, within the 

limited range of options available to us at the provincial level, to make certain that the 
people of Manitoba are served by a government that places their interests first, and is 
committed to seeing that their requirements are met, at least as well as in the past and 

hopefully even better. 
Our 1976 Budget will prove that despite national pressures and uncertainties, and 

there certainly have been those, responsible, prudent Budget planning based on social 
democratic principles can do much to assure significant gains for the citizens in our prov­

ince in the coming year - and gains in particular in per capita disposable income terms 

for those in average and below-average income circumstances. 

Of course, with the current economic situation, annual improvements will not be 

as dramatic as we would wish. It would be unrealistic and unfair to suggest otherwise. 

Of necessity, many important expenditures will have to be, and indeed are, being limited, 
and even the most desirable expansion deferred in some cases. And some new fiscal 

measures will have to be introduced, on a limited and selective basis, to provide funds 
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(MR. SCHREYER cont'd) • • • • •  to support the highest priority initiatives, to counteract 
the impact of major reductions in federal financial arrangements, and to reinforce our 
efforts in Canada's campaign against inflation. 

On April 24th last year, when I presented our Budget for 1975, I noted that, and 
I quote: 

"In the year ahead, it appears that Canadians are likely to face a continuation of 
double-digit inflation, coupled with widespread and growing unemployment • • • if present 
forecasts turn out to be correct, then Canada's overall economic performance in 1975 may 
well be the worst in recent memory. In these circumstances, it is inevitable that our 
provincial economy must be subjected to increasing pressures." 

We now know that this was not by any means an exaggeration or overstating of 
the case. On the contrary, last year inflation in Canada remained above 10 percent, un­
employment rose to the highest levels in many a year, and real growth in Canada's 
economy as a whole was • 2 percent. 

As was predicted as well, Manitoba's economic performance in large degree but 
not completely, Sir, but in large degree, reflected the severity of the national situation. 
However, the diversification inherent in our province's economy, the strength of its eco­
nomic base, and if I may be allowed, Sir, the effectiveness of the government's fiscal 
and economic planning enabled our province's economy to keep pace with, and in some 
cases, important cases, to out-perform the national economic performance as a whole. 

For example, the rate of increase in gross provincial product - the sum total of 
our province's output of goods and services - once again exceeded that of the gross 
national product of the nation as a whole, reaching a level of approximately $6. 7 billion. 
This is a full percentage point higher than the growth in Canada's GNP after netting out, 
and that is really the only way of comparing, Sir, after netting out the impact of inflation, 
real growth was about one percent, but in any case higher than the national figure of • 2 
percent. 

Last year, overall or actual price levels in Manitoba remained among the lowest 
in the country according to regular published surveys. In addition, data for the past few 
months have shown a marked slowdown in price increases in the province. Between 
December, 1975 and February, 1976, for example, the consumer price index for Winnipeg 
increased by • 5 percent compared to an average increase for the same period for Canada 
as a whole of • 9 percent. 

But most important, Sir, the index that means most to me, and I would recom­
mend it for the serious pondering of all honourable gentlemen, is that incomes in Manitoba, 
including the inflation-squeezed-out measurement known as "constant dollars" measurement­
and that is the one, I repeat, that is the only non-misleading guide - showed faster-than­
average growth, faster, that is greater than the national average in 1975. Per capita 
income in our province before taxes grew by 16 percent in current dollar terms, and in 
uninflated constant dollar terms 4. 7 percent last year, compared to 12. 9 percent and 1. 9 
percent for Canada as a whole. That is the measurement that I put the stake on ; Sir, 
an increase in uninflated or deflated constant dollars of 4. 7 percent improvement compared 
to 1. 9 for the nation as a whole. This is a rather major point which requires further 
reference. Per capita, after tax income or disposable income per capita, showed an 
even larger increase, 16. 8 for Manitoba in current dollars and 5. 4 percent in constant 
inflation-squeezed-out adjusted dollars, alongside national figures of 13.6 percent and 
2. 5 percent for the nation as a whole. So, Sir, once again, this refutes the false impres­
sion that some may have tried to convey that inflation rates and tax levels in Manitoba 
have placed our citizens at a disadvantage relative to other Canadians. This simply isn't 
true. The statistics are there to prove it and I will take the liberty, Sir, if not this 
evening, then tomorrow or Thursday, to circulate copies for all taking a 25 year run in 
constant dollars and in current dollars of disposable personal income per capita. 

Over the last five years, the per capita incomes of Manitobans after taxes have 
nearly doubled in current dollar terms, and have increased by some 36 percent in real 
terms after inflation has been netted out. Again in both cases, a performance that com­
pares very favourably with the Canadian average - and even more significant, a perfor­
mance not even approached by any government in this province in at least 25 years. 
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(MR. SCHREYER cont'd) • • • • •  Tables of this historic reference will be tabled for 
perusal by honourable members. 

The unemployment situation as well has remained, in a relative sense, favourable 
in our province. The average unemployment rate in 1975 was 3. 7 percent under the old 
statistics of the Canada Labour Force Survey, and under their new mode of calculation or 
survey it is 4. 6 percent, the third lowest of any province in Canada, and below the 7 per­

cent average Canadian rate as indicated under the most recent survey. 
In primary resource production, the value of output in Manitoba increased by 

about 8 percent last year. Mineral resources led the way with an increase of around 10 
percent, the total value of production exceeding $500 million. As an aside observation, 
Mr. Speaker, I must indicate, also candidly, that the last 12 months have been a period 
of relatively depressed prices in world metal markets insofar as nickel and copper is 
concerned, but the prognosis is that some months into 1976, certainly by the end of the 
second quarter, beginning of the third quarter, that this circumstance should improve for 
those in that industry. 

In manufacturing, Manitoba industries compare favourably well with the Canadian 

average of performance, the value of shipments increasing by 10 percent, compared to 
6.1 percent for the nation as a whole. Output in the machinery industry was particularly 
encouraging, with a growth rate of 60 percent last year. Machinery shipments were 
valued at $236 million dollars in 1975, significantly greater than a few years ago. There 
is much of this kind of national-provincial economic statistical data for the year just over, 
Mr. Speaker, and they will be tabled at the conclusion of the address here this evening. 

Insofar as the economic outlook for 1976 is concerned, most forecasters are now 

predicting a gradual recovery for the Canadian economy, but there is growing concern 
about the pace of this recovery and the possibility that badly -timed or otherwise inappro­
priate policies could jeopardize the upturn in its critical initial stages, and the Govern­
ment of Manitoba shares that concern. If any major improvement in the national eco­
nomic situation is to take place during the balance of 1976, the Federal Government must 

make a number of important policy decisions, and soon. 
First, oil and gas price increase decisions should not be made without reference 

to the fact that these prices have already increased by at least 125 percent in the last 
three years. The Government of Canada's own figures show that a $1.50 per barrel in­
crease in oil and the index increase in the price of natural gas effective July 1 would 
reduce GNP growth by just about exactly one percentage point, increase the consumer 
price index by 1� percentage points and raise the unemployment rate by one third of a 
percentage point by itself. A $2.00 per barrel increase, the minimum apparently being 
sought by the producing provinces, would have an even more damaging effect on the 
economy, cutting 1.2 percentage points off the GNP growth rate, adding 1.9 percentage 

points to the CPI, Consumer Price Index, and • 4 percentage points or 40, 000 persons to 
unemployment. 

Second, the current Anti-Inflation Program should be strengthened and tightened 
up. Despite assertions by various federal authorities that the program is working, there 

continues to be widespread concern that it has not been and will not be as effective in 
curtailing undue escalation in prices, profits, and professional incomes, as it will be in 
holding down wage and salary increases. This impression has been supported by con­
tinuing high bank profit statistics, the apparent total elimination of the export levy as 
part of that program, the reluctance of the Anti-Inflation Board to publicize its activities 
on the price, profit, and dividend side, and the loopholes in the guidelines applicable to 
high income executives and professionals. This is much of the cause of the suspicion, 
unfortunately I say, unfortunately held by some Canadians that the guidelines are heavily 
biased to restrain wage earners only. This we can only continue to hope and pray, 
because I don't know what other alternatives exist, will not be the case. We feel it is 
important to call on both federal and provincial fiscal and tax measures to offset at least 
some of this inherent weakness in the guidelines. The Federal Minister of Finance has 
said that much of his planning for his next budget, which presumably comes next month, 
will be based on the impact of the program up to now. It is my view that this planning 
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(MR. SCHREYER cont'd) • • • • •  must recognize the apparent inequities of the program, 

the widely held suspicion of inequity, and deal with them quickly if it is to have any 
chance of substantial success. 

As for Manitoba, the outlook for the remainder of 1976 is reasonably promising. 

The statistical data I have already outlined for last year indicates that our province did 

not experience some of the more serious difficulties faced by some other provinces and 

regions in Canada last year. Consequently, it should follow that we should be in a rela­

tively favourable position to advance now as the expected national recovery now starts to 
take hold. However, as we must emphasize every year, our own efforts to support 

balanced expansion are subject to considerable influence by the kind of policies adopted in 

Ottawa. That is why we look forward to the upcoming Federal Budget with so much 
concern. 

Ottawa's Budget plans, along with a number of other major issues in the field of 
federal-provincial relations, will be discussed at what seems to be likely a very large 
number of important Federal-Provincial Ministerial Conferences expected between May and 
October, perhaps May and November of this year. At the end of April, the western 
Premiers will be meeting in Alberta this year to consider specific problems affecting the 
four western provinces. Then, between early May and mid-June, at least one, and pos­

sibly two national conferences of First Ministers will be convened to discuss energy 
pricing crisis and the renegotiation of the current system of federal-provincial fiscal 

arrangements which expire at the end of this year will be convened to discuss energy 
pricing and the renegotiation of the current system of federal-provincial fiscal arrange­

ments which expire at the end of this year, as well as most of our major cost-shared 

program agreements. These meetings are to be followed by a special series of confer­

ences of Finance Ministers and other departmental Ministers, leading up to another 

general conference of First Ministers in the Autumn. 

The significance of these meetings for all provinces, certainly for most, certainly 
for Manitoba, becomes obvious when it is realized that the financial arrangements and 
cost-shared programs which will be under discussion during the balance of this year 

account for approximately half our government's total current budgetary revenues and ex­

penditures, about half of all that is involved here. 

At a Finance Ministers' Conference which was held just two weeks ago, the 

Government of Canada made it clear that it plans certain far-reaching changes in these 
programs which will result in substantially-reduced levels of federal financial support at 

the end of this fiscal year. 

These cutbacks, if they occur, will only serve to compound the budgetary pres­

sures which the provinces are already experiencing as a result of a series of unilateral 
program changes which the Government of Canada commenced implementing since 197 4. 
At the last Finance Ministers' Conference, I identified three such changes: 

1. Was the decision by the Federal Department of Finance, or shall I say the 

Government of Canada, to exclude artifically from the equalization formula, from the 
existing equalization formula, two-thirds of the revenues to the producing provinces from 

higher oil and natural gas prices. And, Sir, that had an absolutely dramatic impact on 
the nature of and the workings of that Equalization Formula that was supposed to be in­
tact, operating in place. 

2. Was the decision to impose the regressive system, because in most ways it 

is regressive, the regressive system of income tax indexation; and 

3. The decision - which was just announced a few weeks ago, shall I say the 
tentative decision now - to alter unilaterally, and worse, to alter retroactively - the 

income tax revenue guarantee formula. This last change has been put in abeyance until 
the full implications, and ethics, I might add, of such a change can be discussed and 
appreciated. And I stated that all these three measures were expected to cause a reve­
nue reduction from what otherwise would have been received of approximately $85 million 

in the 1975/1976 fiscal year to Manitoba alone, and approaching $100 million to our prov­

ince in 1976/1977 - had these changes not taken place. 

Of these amounts, roughly $20 million to $25 million each year is accounted for 
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(MR. SCHREYER cont'd) • • • • •  by the new plan to change the revenue guarantee for­

mula. In response to our request at the meeting, the Federal Finance Minister agreed to 

defer any change in regulations to effect payment cutbacks until after the subject is dis­

cussed at the First Ministers' Conference next month. Although this will not help our 

1975/1976 position - interim payments have already been made on the basis of artificially­

low estimates - I assume that a compromise can and will be reached in order that future 

losses can be minimized. Indeed, a compromise of 50 percent of retrospective payments 
as well as of the 1976 proceeds is regarded as necessary for the maintenance of basic 

ethics in dominion-provincial relations. Later I will deal with this matter in more detail. 

However, the bulk of our revenue shortfall problem will remain, and it will be aggravated 

still further by the implementation of unrealistic ceilings on federal contributions towards 

post-secondary education and medicare, and by withdrawals affecting manpower and regional 

development programs and federal support for services to treaty Indians. 

I would like to make it clear that our government believes certain changes are 

necessary, all right, to make these programs more effective and efficient. But, we 

oppose the false restraint represented by the kinds of cutbacks Ottawa has made in this 
area up to now. These measures have not really cut costs - they have merely shifted 

them, from the federal budget to provincial budgets - and, in so doing, they have hampered 

the provinces' efforts to rationalize programming and to improve assistance to local gov­

ernment. 

As the negotiations proceed in the months ahead, our government intends to stress 

this point strongly and to argue that real, lasting economies in national programming can 

only be achieved through close co-operation between the federal and provincial govern­

ments - not through confrontation or abrogation or responsibilities. If there is some way 

to return to the spirit of co-operative federalism, an expression coined by the late Lester 

B. Pearson, then now it would seem a time for those of good will in governments across 

Canada to attempt to do just that, to return to the spirit of co-operative federalism. 

Despite the problems caused by the federal cutbacks, however, our government is 

determined to proceed with our program of provincial-municipal financial reform as quickly 

as budgetary circumstances permit. 

Last year, we announced the details of a new tax sharing plan for municipalities -

offering them direct access to revenue sources now available to the province. This plan 

has generated considerable interest across Canada, indeed it has been discussed in some 

length at the Canadian Association of Mayors and Municipalities and been favourably com­

mented upon there, and it has been commended as a positive, precedent-setting response 

to municipal requests for a more equitable division of taxing authority. 
This year, we plan to introduce enabling legislation to affirm our offer. This 

new provincial-municipal tax sharing legislation will authorize the assignment of revenues 

from 2 percentage points of personal income tax, one percentage point of corporation 

income tax to municipalities on an unconditional basis for their own budgetary purposes. 

This plan, which replaces the old system of unconditional grants, will mean total payments 
of approximately $17. 6 million to municipalities in 1976 - an increase of 31 percent over 

last year. 

The 1976 tax sharing payments will be based on a formula which assigns a basic 

per capita amount of $15. 30 to all municipalities, along with an incremental payment of 

$1. 00 or $2. 00 additional per capita depending on population level to assist in meeting 

police protection and other urban service requirements for those towns and cities not 

presently already in receipt of provincial assistance for policing costs. In cases where 

the new formula could provide greater assistance to those individual municipalities already 

receiving the existing village police protection grants, special adjustments will be made to 
ensure that they receive the benefit of the larger or more generous of the two formulas, 

in their case. This could be relevant, for example, to towns under 1, 500 population such 

as Morris and Melita. In addition, the 1976 tax sharing payments will include an interim 

population growth adjustment factor to take into account the increased costs associated 

with expansion of population in the faster-growing towns and cities in the province. 

The new Provincial-Municipal Tax Sharing Act will also contain provisions to 
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(MR. SCHREYER cont'd) • • • • • permit municipalities to levy and collect certain other 
so-called - and I use the term deliberately - so-called "growth taxes", because I find, 

Sir, if I may say as a parenthetical aside, that any form of tax, including the realty tax, 

can be made a growth tax by adjusting either one of the two factors. But in any case, 

Sir, the intent is to make provision in this Provincial Municipal Tax Sharing Act to per­
mit municipalities to levy and collect certain growth taxes and, under specified conditions, 

to permit the province to enter into tax collection arrangements with the municipalities 

similar to those now in effect between the federal and provincial governments. 

In recent weeks, we have been advised that there is growing interest in this 
concept at the local level and that at least one municipality is giving active consideration 
to taking advantage of it in the near future in· order to lessen its reliance on property 
taxation and to increase the overall equity and revenue potential of its tax structure. This 

is an encouraging development which could have extremely beneficial implications for local 

property taxpayers. It is estimated, for example, that if the City of Winnipeg were to 
apply a 5 percent municipal sales tax on liquor purchases, hotel accommodation and 
restaurant meals, as well as a land transfer tax at the rate of one-half of one percent, 

such as is the case in at least one other province, the revenue generated by these mea­

sures - around $9 million in a full year - would probably be sufficient to eliminate the 
need for a general municipal mill rate increase on residential property in the city this 

year. That is put forward merely as an illustration of the comparative yield of some of 

these potential revenue sources that could be available to municipalities in the future. 
But it should be emphasized, Sir, that this is being put forward strictly on a local 
government-decision basis. It will be up to the municipal governments themselves to 
decide whether or not they would wish to alter their revenue structure greatly, or slightly, 
or not at all, and to shift a portion of their costs onto a more - what could be argued to 
be perhaps a more equitable tax base. We will extend our co-operation, as well as 

technical assistance if it is requested, to help municipalities study the merits of such a 
possible course of action. 

Of course, the new provincial-municipal tax sharing system is only one element 
in our overall program of local government finance reform. This year, we are increas­
ing direct operating grants to school divisions by about $17. 1 million, bringing the prov­

ince's total contribution toward public schools under the Foundation Program to some 
$161 million. We have also increased other forms of assistance, such as an addition of 
$3.5 million in grants to the City of Winnipeg. This amount includes additional contri­
butions under a revised formula for sharing the costs of urban transit - a formula which, 
hopefully, will make it possible for the Cities of Winnipeg and Brandon to either restrain 
or set aside entirely any plans for an increase in fares for public transit. 

Finally, we have expanded our property tax credit plan each year since its in­

ception in 1972. At the present time, many thousands of individuals and families across 
Manitoba are receiving income tax refunds reflecting the increased credit benefits an­
nounced last budget. We now estimate that the total property tax relief provided by the 
Manitoba Property Tax Credit Plan for 1975 will be approximately $75! million. 

Although the 1976/1977 fiscal year has commenced, and we are two weeks into 

it, the province's accounts for the last fiscal year ending March 31, will not be closed 

for another week - it's usually, Sir, as you perhaps know, about the 2oth of April. Con­
sequently, it is not yet possible to provide a precise accounting of our year-end position. 
However, the information which is presently available indicates a 1975-1976 current 
account deficit of approximately $11! million. 

A number of factors account for this deficit, including the lower-than-expected 

income tax revenue guarantee payments from the Federal Government, which I have 
already referred to. At the same time, however, revenues from certain other sources 
exceeded original forecasts, thereby helping offset the shortfalls in federal support and 
enabling the province to meet additional expenditure requirements during the year -
notably the $18 million, approximately, $18 million Department of Agriculture program to 
assist cow-calf producers. 

Some weeks ago, the government's main estimates of current expenditure for the 
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(MR. SCHREYER cont'd) • • • • •  1976/1977 fiscal year were tabled for consideration by 
the Assembly. At that time, in a brief statement, I indicated that these Estimates re­
flected the results of an extremely rigorous program review which saw original depart­
mental requests reduced by some approximately $170 million from initial submission or 
consideration. 

Our general restraint policy is evident in the Estimates for every department, by 
and large. Only the highest priority programs in fields such as agriculture, health, 
education and assistance to local government have been permitted to expand beyond a 
minimal amount to allow for the impact of inflation on operating costs. This has kept the 
rate of increase in our expenditures, I may say, Sir, very deliberately and slowly, well 
in line with those of other provinces in Canada. I would only ask that, if making com­
parisons, that the comparisons should be uniform, either budget to budget, or revised to 
revised, or budget to revised, but the same for every province - and thus avoid the kind 
of misleading article that appeared in the Financial Times just the other day, comparing 
budget to revised for nine provinces, and budget to budget for one. Be that as it may, 
I'm reasonably confident, as indeed my colleagues are, that since we have started from a 
position as the second lowest spending province in Canada on a per capita basis last year, 
it seems likely that this position can be maintained in 1976/1977. 

At the conclusion of this address tonight, I will table our government's Main 
Estimates of Revenue for the 1976/1977 fiscal year. 

I have already described some of the problems we have had to consider in pre­
paring these Estimates. The revenue guarantee situation is one example. The limit on 
the equalization of oil and gas revenues is another. And a third is the substantial short­
fall in potential income tax yield caused by the simplistic, regressive indexation system, 

as it applies under the present Income Tax Act of Canada. In addition, unlike the situa­
tion in the last two years, we do not have the advantage of a substantial revenue surplus 
to carry forward to help meet the projected increase in public service costs for 1976/1977, 
although we have been able to transfer $2! million from special reserves built up in 
recent years. 

Of course, these problems are not unique to Manitoba. With few exceptions, the 
other provincial governments across Canada have experienced similar difficulties in pre­
paring their budgets, and, as a result, they have found it necessary to raise additional 
revenues through increased taxation. The Government of Manitoba has had to make at 
least some of those same similar decisions. 

In reviewing the taxation options available to us, we took careful note of the in­
creases which the other provinces have introduced this year, as well as a number of 
additional alternatives. We based our final decisions on three general principles as it 
would apply to taxation policy: 

First - That any tax changes should be related to ability to pay; 
Second - For maximum equity, any changes should be applied selectively where­

ever possible, rather than across-the-board; and 
Third - Any changes should be consistent with the general anti-inflation policy of 

our government, and with the national Anti-Inflation Program as well - and particularly 
so as to offset to a degree, at least to some small degree, to offset the criticism that 
the guidelines militate against wages but do not restrain capital returns, dividends, exec­
utive income, bank profits, etc. etc. etc. 

So in a year of major tax change budgets across Canada, we are still able to 
avoid general sweeping increases in major taxes, such as the general sales tax, the 1967 
general sales tax, or on the major income or corporate tax. 

I am pleased to announce that our government has ruled out - and will continue 
as long as it can, it may not be forever - has ruled out for now any increase in the 
general sales tax rate or the basic personal income tax rate for 1976. As to whether 
we can continue to do so - and let me pause, so that this is understood, Mr. Speaker -
as to whether we can continue to do so in the future, will depend strictly, I would say 
will depend entirely, but entirely, on the outcome of federal-provincial negotiations during 
the rest of 1976; and will depend entirely on the new agreements to be adopted with Ottawa 
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(MR. SCHREYER cont'd) • • • • •  for the period 1977-1982, the next five-year round of 
agreements on the major cost-shared programs and on the fiscal arrangements. 

Of course it goes without saying, as long as there are alternatives, we have no 
intention of re-introducing malicare premiums this year - or ever - despite the fact that 
there seems to have been some resurgence of interest in at least some of the provinces 
in Canada in this rather strange and regressive form of taxation. Instead, we are pro­
posing a series of selective measures which conform to the three principles I have just 
outlined. 

Earlier in my address, I stated that our government believes the Federal Anti­
Inflation Program should be strengthened and tightened, particularly as it applies to 
corporate and bank profits, high income executives and professionals. To a degree, the 
Federal Government seems to recognize this concern when it decided to apply a special 
surtax. In proposing this surtax, I want to quote the Federal Minister of Finance, be­
cause the words certainly deserve the unqualified endorsation of all thinking Canadians. 
He said, and I quote: 

"In terms of fairness and equity, it is, we believe, only fair that those at the 
upper end of the income scale, who are able to absorb the impact of rising living costs 
without undue hardship, should be asked to shoulder some share of the burden • • • it is 
fair to ask those who already enjoy ample means to make a proportionately greater sacri­
fice in the national interest." 

But what is strange, Mr. Speaker, is that in the unfolding of the Anti-Inflation 
Program, the necessity of which I personally feel is a matter of great necessity and 
importance to our country, that the sentiments of the Minister of Finance have been turned 
around in the actual unfolding and working of the anti-inflation system. Our government 
most emphatically shares the Federal Minister of Finance's sentiments as thus expressed, 
and consequently, we feel it would be desirable to complement the Federal Government's 
plan to improve its equity by implementing a provincial personal income tax surtax. 
Under our surtax proposal, a gross income level of approximately $25,000 would be the 
point at which the surtax would begin to apply for a family of four. The provincial sur­
tax would be $1. 00 at that level; it would increase to $150 at $30, 000; $460 at $40, 000; 
$792 at $50,000, etc. A detailed set of examples illustrating the surtax proposal will be 
included with the text of this address as soon as it is tabled later this evening. I might 
add, that in no case will the surtax exceed 4 percent of personal income. I rather 
suspect, Sir, that this proposal - well, it's more than a proposal - that this measure 
will be attacked by the very same people who have been shouting out with glee at the in­
ception of the anti-inflation guidelines, guidelines which affect them relatively less. 
Estimates indicate that the surtax will apply to approximately 15,000 Manitoba taxfilers, 
or roughly 3 percent of the total; or in other words, 97 out of every 100 taxfilers in the 
province will not be affected by this particular measure. 

This surtax will be administered by the income tax collection machinery as it 
exists. We believe it is appropriate that the surtax should be in effect, in place, for the 
duration of the Anti-Inflation Program, and for this reason, we will seek legislative 
authority to apply it for up to three years, to the end of 1978, but it would be subject to 
termination under the legislation after mid-1977, depending on the future of the Anti­
Inflation Program and Manitoba's involvement with it. 

In addition to the foregoing, the government believes that large corporations 
should also be expected to contribute a fairer share towards the costs of meeting essen­
tial public services. For this reason, we are proposing an income tax on large corpora­
tions, a surtax equivalent to 2 percentage points of taxable profits. Small business as 
defined under the Federal Income Tax Act will be exempt from this measure. The small 
business definition covers apprOximately 80 percent of Manitoba business - those with 
under $100,000 of taxable profits a year, up to a cumulative total of $800,000. 

In total, the Manitoba corporation surtax will be approximately half the magnitude 
of the corporation surtax introduced by the Federal Government in May of 1974, but which 
they have since removed. For a corporation with $1 million of taxable income in Mani­
toba, not income, but taxable income, the surtax will involve $20,000 in additional tax. 



April 13, 1976 2369 

BUDGET ADDRESS 

(MR. SCHREYER cont'd) • • • • • The effective Manitoba income tax rate on large cor­
porations above the $100,000 level subject to the surtax, will be the combination of the 
13 percent income tax rate already in place, plus the 2 percent surtax for a total of 15 
percent. I might add that the combined federal-provincial corporation income tax rate on 
these businesses in excess of that size will be 51 percent� It is interesting that this is 
lower than the 53 percent which applied in 1972, or the 52 percent which applied in 1973, 
or the 54.8 percent which applied in 1974. And I emphasize that point, that as a result 
of changes in the national tax treatment of corporations, that even with this surtax, the 
end result is still lower than the level of taxation in 1972, 73, 74, 75. This measure 
also will apply for the period of Manitoba's involvement in the Federal Anti-Inflation 
Program. We believe that most corporations in Canada are supporting this program, and 
they should be expected to support it in a way that is visibly equitable as well. 

It is estimated that the personal and corporation income surtaxes together will 
yield $14. 4 million in additional revenues in a full year. The corporation income surtax 
revenues will be received in the current fiscal year. The balance, however, will not be 
revenue this year, but the next. But, Mr. Speaker, we must all think of next year, we 
must all think of the year after that, and many more years down the road we must begin 
to think of much more than we have been accustomed to. It is fast becoming a patriotic 
duty that, as Canadians, we think a lot more about the future than we have been ac­
customed to, realizing at the same time that current life styles built up in the last 
quarter century make it very difficult. 

There is one further change affecting income taxation. I am pleased to announce 
on behalf of my colleagues, that our government, in order to avoid taxing unrealized in­
come, intends to rebate to individual Manitoba mineral holders any additional Manitoba 
share of personal income tax paid as a result of the Federal Government's decision to 
disallow provincial charges as an income tax deduction for 1975. When details of the 
rebate plan are finalized, letters will be sent to eligible claimants. As to whether or 
not the Federal Government will do likewise to remedy its part of the same problem, is 
a decision still resting with Ottawa. 

For a number of years, Manitoba has expressed concern about the effectiveness 
of the current system of corporation income tax in taxing profits earned in Manitoba by 
national and international concerns. In total, as shown in Statistics Canada's corporation 
taxation data, the corporate sector across the country pay income tax on under two-thirds 
of profits. In fact, the latest available information, for 1973, indicates that for the 
largest corporations, corporate income for tax purposes is barely 50 percent of the 
profits shown in the companies' own books. In our view, this is substantial indication 
that the current corporation income tax base requires some overhaul. Our concern was 
increased when we discovered that a significant number of corporations have been able to 
adjust their accounts in such a way as to pay absolutely no income tax in the very same 
year when they reported substantial earnings to their shareholders, and on occasion even 
increased dividends, while disclaiming tax liability on the returns. But this too is es­
sentially a national issue, so I shall desist, at least for now. 

As a means for ensuring that a minimum tax contribution will be made to the 
people in Manitoba by such businesses operating here, we propose to follow the lead of 
some other provinces, namely Ontario, Quebec and British Columbia in implementing a 
capital tax on large commercial operations. 

All unincorporated businesses - corner stores, family farms, and so on, will be 
exempt. In fact, exemptions will be provided for all small business, in the sense that 
the definition of small business are those businesses with taxable capital of under 
$100,000. In addition, co-operatives, credit unions, and family farm corporations, as 
well as charitable corporations exempt under the Federal Income Tax Act will continue 
to be exempt. In general, it is those corporations with taxable capital of over $100,000 
engaged in commercial activity, will be subject to this tax. 

Now, the rate will be 1/5th of one percent of taxable capital, the same rate now 
in effect in Ontario, Quebec and British Columbia. The new measure will be in effect 
for all corporations with fiscal periods ending on or after July 1, 1976. The full tax 
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(MR. SCHREYER cont'd) • • • • • will apply to these corporations after the enabling 
legislation is passed and forms are designed and printed. We anticipate that the first 

payments of tax by these corporations will take place around the end of August. Corpora­
tions with fiscal years ending after August 31, 1976, will be required to make an initial 

payment of tax 15 days before the end of their fiscal year, with a final "clean-up" pay­

ment when returns are submitted six months later. The initial payment will be based on 
estimated taxable capital in place at the end of each corporation's fiscal year. 

Perhaps an example of the impact of this tax would be helpful, as follows: At 
1/5th of one percent rate , a corporation with $250, 000 in taxable capital would be subject 
to a payment of approximately $500; at $1 million of taxable capital, the payment would 
be $2 , 000. But, an important point, Mr. Speaker, is that, if such a corporation were 
currently paying income tax, its effective capital tax liability could be cut by more than 

half by virtue of the fact that the capital tax is deductible for income tax purposes, in 

terms of tax payable to Ottawa and to the Province of Manitoba. So at the combined 
federal-provincial large business corporation income tax rate of 51 percent, which is in 
effect after tonight's Budget, the net additional tax liability for such a company would be 
reduced to $980. So it is not an onerous tax by any stretch. 

It is estimated that the corporation capital tax will yield approximately $6. 5 
million in the current fiscal year and approximately 8 in a full twelve-month period. 

In addition to these measures designed to ensure that large businesses operating 
in our province support a fairer share of the cost of public services, our government 
also proposes to implement a number of revenue changes designed to encourage conserva­
tion of our scarce non-renewable depleting type energy resources. 

Perhaps the more obvious example of wrong use of non-renewable depleting fuels, 

certainly one that is incompatible with the growing conservation ethic - I think it's fair to 
say it is growing - are the large luxury and so-called high performance cars - many of 
which provide only a few miles per gallon, after dual carburetion or quadruple carburetion 

etc. , etc. If any use of our limited non-renewable resources is absolutely defenseless, 
becoming more and more so in our time , this would appear to be one example. With 
this in mind, we have decided to restructure our system of automobile registration fees 
to provide an added incentive for the use of smaller cars over larger, heavier cars. 
Under a new system, therefore, of registration fees which will take effect with the next 
registration year, next March, the charges will be based on weight instead of wheelbase. 
The heavier the car, the larger the registration fee. The basic minimum fee, Mr. 

Speaker, will be $15. 00, an increase from $12. 00, which is sort of the general current 

base of registration fee, and it will be $15. 00. I might add that this $15. 00 base, it is 
more or less a present base, has been in effect without change for the last 10 years, so 
this $3. 00 adjustment in 10 years, I don't believe is undue. For some cars, the regis­
tration fees will be actually reduced somewhat. For example, for a 1968 Plymouth 
Satellite - I don't know if anyone has a Satellite - the revised fee will be - you smile, 
Sir, I take it you drive such a vehicle; if you do, Sir, you will save yourself $3. 00. But 

of course, larger heavier cars will be subject to major increases, and I do not try to 
hide that fact, on the new weight basis. For example, the fee on a 1974 Lincoln 
Continental Mark IV or Mark V, whatever it's called, will increase to $99. 00 from 

$27. 00 under the current system. 
Mr. Speaker, in case it is felt that there is some discrimination inherent in this 

proposal, I wish to make it clear that there is no discrimination whatsoever. All cars 
of equal weight will pay the same fee. 

In addition to this change, we are also increasing the registration fees on trucks 
by 10 percent. Now the rates for trucks I should explain, Mr. Speaker , were last 
adjusted ten years ago. Absolutely no adjustment in the last ten years despite the fact 
that the cost of everything has gone up, certainly the cost of goods and services for 
individuals, families, businesses, governments, no exceptions. And because there has 

been no adjustment in ten years, an adjustment is being made of 10 percent which, if one 
likes to look at it in terms of annual average of change, it's one percent per year. And 
that is commencing with the next registration year. 

I should also add that commencing with the next registration year for the sake of 
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(MR. SCHREYER cont'd) • • • • •  consistency and tax record keeping, licensing will be required 

for slide-in type camper trailers, camper units. This is intended to provide the Department of 
Highways with better information and control over such units in the same manner as mobile 
home trailers. 

I might add that this item is not a large revenue item. It is being proposed for the sake 

of records and consistency. The three changes taken in their totality will add about $4. 4 million 
to provincial revenues in the current fiscal year. 

As well as the adjustment to motor vehicle registration fees, a limited number of 
changes are also proposed for motive fuel taxation. But I would indicate this will not affect the 
generality of Manitobans. In large measure the changes simply represent a diminution in a 
provincial refund or rebate, reflecting our view that subsidies or rebates which encourage the 

use of scarce fossil fuels -perhaps I shouldn't say scarce fossil fuels but by definition, deplet­
ing fuels, must be reviewed carefully for consistency with conservation principles. 

First, the tax rate on aviation fuel will be increased to 5 cents per gallon from the 
present 3 cents. Second, the refunds made available for diesel fuel used off-highway are to be 
reduced from the current 16 cents per gallon to 11 cents per gallon. Which means if the refund 

is decreased by 5 cents, it really means, Sir, an increase of 5 cents in the gallonage. The ap­

plicable tax rate on diesel fuel used in railway locomotives will also be raised by the same 
amount, from 5 to 10 cents per gallon. Third, to restore the tax rate on bunker fuel and fuel 
oil used for commercial, non-residential heating, to full equivalency with other energy forms 
that are taxed under The Revenue Tax Act of 1964. Mr. Speaker, I should explain that they have 
become disproportionate because certain forms of energy that were taxed starting in 1964 on a 
percentage basis, so the percentage adjustment has been automatic, while bunker fuel and fuel 

oil used for commercial heating have been on a flat penny basis. And so, for that reason we 

have decided to increase the tax rate on bunker fuel to two pennies per gallon and on nonresiden­
tial fuel oil, two and a half pennies per gallon. These changes will take effect at midnight on 

May 16th and are estimated to increase provincial revenues by approximately $5 million this 
fiscal year. 

Also, there will be a change in the tobacco tax. The standard tax rate will be raised 
by one-fifth of a cent per cigarette, or a nickel on a pack of 25, bringing • • •  Fair enough? I 
note the moral support in concurrence of the Honourable Member for Swan River and I accept 
it with alacrity. So therefore, Mr. Speaker, that will bring the total rate to four-fifths of a 
cent per cigarette. Similar or proportionate increases will apply to other types of tobacco prod­
ucts. The estimated incremental revenue to be realized from this measure will be about $3! · 
million in the current year. 

I should also advise honourable gentlemen that an additional $10 million in revenue will 
be received from the Liquor Control Commission as a result of increased mark-ups. The mark­
up changes will be implemented in such a way as to be consistent with the current pricing struc­
ture. Specific details will be announced - this reads like a sentence out of the Ontario Budget, 
Sir. Specific details will be announced by the Commission in due course. 

Finally, one modification is proposed in the exemptions under the Retail Sales tax. In 
line with a recent change in Saskatchewan, we propose to end the exemption presently allowed 

for railway rolling stock effective midnight tonight. It is estimated that this measure will equate 
the treatment of railways with other transportation modes will yield about half a million dollars 
in revenue in a full year. 

In total the new measures I have just outlined will increase revenues for public service 

of Manitoba by about $39 million in the current fiscal year. Of our total estimated revenues for 
the current year • • •  I should say our total estimated revenues for the current year are 

$1, 163. 7 million. 
I should like to point out that this total includes an estimate of $51 million in respect 

of our province's entitlement under the Income Tax Revenue Guarantee arrangements. This 
figure provides an allowance of $21 million to cover half our estimated shortfall for 1975-76 
and 1976-77. We believe this amount represents an equitable minimum compromise settlement 

of the current dispute surrounding the guarantee calculations and we are hopeful, but solemnly 
so, Mr. Speaker, that the Government of Canada will agree to such a basis of compromise. If 
Ottawa should agree to go back to the original formula, then of course we will end up in a sur­
plus position, a modest surplus position. If ottawa does not agree in an even part way, then of 
course the government will have to consider utilizing special reserve funds to offset part of 

this unanticipated loss. 
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At the conclusion of my address tonight I will also be tabling Supplementary Ex­

penditure Estimates for 1976-77, totalling approximately $18! million. Among the principal 
items in these estimates are an additional $2. 6 million - of which $1.6 million is recover­
able from Canada - to provide authority for continuing negotiations in respect of program 
extensions under the Canada-Manitoba Northlands Agreement, or other agreements with the 
Department of Regional Economic Expansion. That is still under negotiation, Sir. 

An additional $1.1 million - of which $550,000 is recoverable from the Govern­
ment of Canada - to enable the Department of Mines, Resources and Environmental Manage­
ment to finance certain incremental exploration activity. 

An additional $800, 000 for the Ministry of Corrective and Rehabilitative Services 
to provide for the operation of the Winnipeg Public Safety Building and to provide funding 
for the Alcoholism Foundation. 

And an additional $6.8 million to cover a portion of the increased assistance to 
school divisions under our Foundation Program as announced by the Minister of Education 
some weeks ago. 

And this is also inclusive of certain initial year funds for the Winnipeg School 
Division No. 1 to cover admittedly only part of the special costs incurred by that division 
in trying to cope with problems of education services resulting from immigration and mi­
gration families. 

I am happy to announce that the Supplementary Estimates also provide for a sig­
nificant increase of the Manitoba Property Tax, properly called the Education and General 
Municipal Property Tax Credit Plan for 1976. 

This will be the fourth consecutive year that the province has increased the bene­
fits available under this program. You may recall, Sir, that in 1972 we began with an 
initial maximum credit of $140 and a general minimum of $50.00. For 1973 the maximum 
credit was raised to $200, the minimum to $100.00. Also the new Resident Homeowner 
advance system was introduced to give homeowners the general minimum ta..x credit im­
mediately as deductions from their property tax bills. For 1974, the maximum was in­
creased to $250, the minimum to $150.00. For 1975, the maximum was raised to $300 
and the minimum to $175.00. 

For 1976 we propose to increase the maximum grant or Education and General 
Property Tax Credit, to $350, the general minimum of $200.00. 

And so, Mr. Speaker, in a way that we hope does not becloud or in any way 
muddle or confuse what is the true level of municipal government operating costs and 
spending and yet at the same time, providing relief to homeowners, we hope that this 
measure will provide the necessary desired relief on property tax for homes. But in a 
way that does not artificially subtract from the true cost figures relating to municipal 
government. It is estimated that for a home assessed at $6,000 that the $350 maximum 
credit is equivalent to a property tax reduction of over 58 mills. The $200 minimum is 
equivalent to a 33 mill reduction of the same kind of home. 

As in previous years, the newly-expanded $200 general minimum credit will be 
made available to eligible resident homeowners on their property tax statements this 
summer. All such homeowners with taxable incomes of under $15,000 - equivalent to a 
gross income of about $20,000 for a family of four - will be entitled to further benefits 
up to the new $350 maximum. These additional benefits may be claimed on income tax 
returns in the spring of 1977. Any resident homeowner not eligible for the $200 advance 
payment on property tax statements, and all tenants, will continue to be able to apply for 
full benefits when they file income tax. 

These increased entitlements will bring the total annual benefits under the Ed­
ucation and General Property Ta..x Credit Plan for 1976 to $87! million, an increase of 
$12 million or 16 percent over last year's total amount. 

We are including an extra $5 million in the supplementary estimates to cover the 
added costs of the Resident Homeowner Advance portion. 

There will also be an automatic increase in the benefits available - this is auto­
matic by formula, Mr. Speaker - available under the Cost of Living Tax Credit Plan for 
1976 because these credits are calculated in relation to personal income tax exemptions 
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(MR. SCHREYER cont'd) • • • • •  which under the existing Income Tax Act are adjusted 
upward every year in line with increases in the C onsumer Price Index. 

The maximum C ost of Living Tax Credit benefits for a family of four - a  married 
taxfiler claiming a spouse and two children un:ier age 1 6  as dependants - were about $127 

for 1975. For 1976 the maximum is automatically adjusted in that kind of case to $141 . 
In total the tax relief provided by the two Tax Credit Plans for 1976 will be 

$110.5 million. In last year's Budget it was noted that although these tax credits are 
shown as expenditures in our E stimates ,  they are, in reality, tax reductions and are 
treated as deductions from revenue in the accounts of some other provinces with similar 

plans . And I serve notice thatthe Province of Manitoba will be giving careful consider­
ation to do exactly the same in terms of the kind of presentation in our Budget next year 
so as to reflect more accurately the effect of these transfers and to reflect as well the 

fact that the bulk of these funds involved never really enter the Provincial Treasury. 

With the addition of the $1 8 . 5  million in Supplementary E stimates which I have 

just announced, the government's estimated current expenditures for the Province of 
Manitoba for 1976-77 will total $1 , 176 , 000. This represents an increase of about 1 3 . 8  
percent over the combined Main and Supplementary E stimates for last year. The percent­

age increase for 1976-77 E stimates over actual expenditures including Main, Supplementary, 

Special Warrants , will be in the range of 9 percent according to the present calculations . 
Having given honourable gentlemen the Revenue E stimates and the current Main 

and Supplementary Expenditure E stimates ,  it is by simple calculation cJear that we are 
anticipating a deficit of approximately $12 . 8  million on current account this year . We 
feel that realistically viewed that this is a relatively small current account deficit equiva­
lent to just about exactly one percent of the total budget scale, and that this is consistent 
with our overall fiscal policy objectives in the context of the kind of year we feel we are 

entering into . 
In just a matter of a few days now, Mr. Speaker, I will be tabling E stimates 

of the C apital Authority requirement for 1976. But I could indicate that this year's total 
requirements of $398 million are approximately $146 million lower than was the case last 
year . 

Manitoba Hydro requirements have been reduced considerably this year from 
$336 million to $201 million, as have those of the Manitoba Housing and Renewal Corpo­
ration and the Manitoba Development C orporation. Total requirements for self-sustaining 
programs are $311 million for the current year, compared to $481 million for the year 
just ended. 

Requirements for direct government programs will be approximately $87 million. 

Last week, I might add that the Government of Ontario noted that it did not expect to 

have to go to the public market to finance any of its direct capital requirements . It 
certainly could be argued that the same could be said here, a1though I am not sure I 

would want to express it quite that way . Off market sources such as the Canada Pension 
Plan should be sufficient to cover our capital needs for direct departmental capital re­
quirements this year. 

But of course it is obvious that we will be going to the public market as well, 

I think, every other province with the possible exception of the oil provinces ,  for financ­

ing for utilities and for other Schedule A programs . In this connection the recent de­

cision by one of the most highly respected and independent international bond rating agen­
cies to raise our government's credit rating to "Double A "  will re particularly valuable . 

J think it is worth repeating here what the rating agency - Moody's to be specific -
stated in its publication known as Bond Survey in September of last year, when it an­

nounced the upgrading of Manitoba's credit rating. 
And I might add as an aside here , Mr . Speaker, that those who try to suggest 

that this was the rating agency - there are only two, there 's Moody's and standard and 

poor . And the honourable member that tried to imply that Moody's was the one that 

gave the high credit rating in New York City and therefore its judgement probably would 

not be that good, that in fact he had it turned the other way around, it was standard and 

poor, not Moody. But I don't want to make a point of that either because we have 



2374 April 13 , 1976 

BUDGET ADDRESS 

(MR . SCHREYER cont'd) • • • •  ,a double A rating from both and we wouldn't like to 
lose either. Anyway they said and I quote , and it is , I think significant to put on the 
record, and I guote the bond survey publication, 

"The Province of Manitoba J:ms a diversified economy in which agriculture, mining 

manufacturing and services all make important contributions . Manitoba has experienced 
above average growth in recent years . 

"Provincial authorities have realistic expectations and good prospects of realizing 
them. 

" The province pursues prudent, " and I emphasize prudent, ''fiscal policies with 

relatively small direct financing requirements . 
' 'Net direct debt is moderate and the bulk of guaranteed debt is for well-managed, 

self-supporting C rown companies. 
" The province's financial operations have been, " these are not my words, Sir . 

"The province 's financial operations have been extremely well conducted for several years . "  

--(Interjection)--! can forgive my honourable friend for thinking so, but I must assure him 
that I really did not write it, 

Earlier in my address I stated that our government's budgetary strategy for 1976 
is aimed at sustaining our economic recovery, supporting measures to combat inflation. 
at least to some degree , and creating new employment opportunities, particularly to try 
to do so in those regions where it is particularly problematic .  

I believe that this is a defensible strategy and one which will mean substantial 
benefits for all our citizens . 

Our budget tonight demonstrates the kind of responsible restraint which we feel 
is consistent with the Anti-Inflation Program and consistent as well with the economic and 
social priorities of the people of this province as perceived by this government . 

The revenue measures we have introduced tonight have been applied selectively 
and equitably to support essential services on as much as possible ability-to-pay basis 
while reinforcing the objectives of the conservation ethic and of the national Anti-Inflation 
Program, and reducing some of the features of unequal restraint as between wage income 
and corporate and dividend and executive income, on the other hand, and reducing or at­
tempting to reduce to some degree conspicuous consumption on non-essentials . And I do 
not know if that should be a matter for apologies .  Sir . Certainly, personally I do not 
apologize for attempting in a small faltering way to commence the task of trying to reduce 
by degree at least conspicuous consumption on non-essentials which has crept more and 
more into life styles .  

Finally, may I add that the increases in assistance to municipal government anj 
school divisions and the enrichment of our property tax credit plan will play a major role 
in supporting important local government services , and at the same time helping to offset 
the impact of inflation for Manitobans . This budget will hopefully help strengthen the re·­
covery trend which is already started, and the increased momentum it provides will be re­

flected in a continuing improvement in our economic position throughout the balance of 1976 and 
into 1 977 . 

So I conclude, Mr. Speaker, by expressing the hope that while we have come through 
a couple of years of relative pause the signs are there for reoccurrence of growth, let us hope 
that if there is growth to our national wealth that it will be applied in a way that is most directed 
towards those fellow Canadians who are still in need of greater equality of opportunity. Perhaps 
I could put it that way, and less on conspicuous consumption, (Applause) 

MR . SPEAKER: The Honourable Leader of the Opposition. 
MR. CRAlK: Mr . Speaker, I move, seconded by the Member for Lakeside, that the 

debate be adjourned. 
MOTION presented and carried. 
MR. SPEAKER: The Honourable First Minister. 
MR. SCHREYER: Mr . Speaker, I have a message from His Honour the Lieutenant­

Governor . 

MR. SPEAKER: The Lieutenant-Governor transmits to the Legislative Assembly 
of Manitoba estimates of further sums required for the services of the province for the 
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(MR. SPEAKER cont'd) • , • • •  fiscal year ending March 31 , 1 97 7 ,  and recommends 

these E stimates to the Legislative Assembly. 
The Honourable First Minister .  

2375 

MR. SCHREYER: Mr . Speaker, I move, seconded uy the Honourable the House 
Leader, that the said message together with the E stimates accompanying same be referred 
to the C ommittee of Supply. 

MOTION presented and carriec . 
MR. SPEAKER: The Honourable House Leader. 
MR. GRE EN: Mr . Speaker, I move , seconded by the Honourable the Attorney­

General, that the House do now ·adjourn. 
MOTION presented and carried and the House adjourned until 2 :30 Wednesday 

afternoon, 
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% Change 

20 

1 0  

G ROSS NATIONAL P RO D U CT :  CANADA 
ESTIMATED G R OSS PROV I N C I A L  PROD UCT :  MAN ITOBA 

1 962 - 1 975 

0 Manitoba ------

Canada • . . . . . . . . . . . . . . . .  

62 63 64 65 66 67 68 69 70 71 72 73 74 

(Mil l ions of Dol lars) 
Manitoba's Estimated Percent Change Canada's Gross Percent Change 

Year Gross Provincial Relative to the National Relative to the 
Product Previous Year Product Previous Year 

1 962 2, 1 09 - 42,927 -
1 963 ' 2, 1 74 3.1  45,978 7 . 1  
1 964 2,394 1 0. 1  50,280 9.4 
1 965 2,550 6.5 55,364 10.1  
1 966 2,735 7 . 3  61 ,828 1 1 . 7  
1 967 2,994 9. 5 66,409 7.4 
1 968 3,289 9.9 72,586 9.3 
1 969 3,492 6. 2 79, 81 5  1 0.0 
1 970 3,674 5 .2  85,685 7 .4 
1 97 1  4,021  9 .4  93,462 9 . 1  

1 972  4,450 1 0. 7  103,952 1 1 . 2  

1 973 5, 1 74 1 6.3  1 20,438 1 5.9  

1 974* 6,048 1 6.9  1 40,880 16 .8  

1 975* 6,703 10.8 1 54,752 9.8 

*Estimated 
Note: Data have been revised to accord with updated Statistics Canada series. 
Source: Department of Finance/Statistics Canada. 
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% of 
G N P  

1 4  

1 2  

8 

S H A R E S  OF GNP AT M A R K ET P R I CES 
CANADA 

Q U ARTE R LY 1 968 - 1 975 

CORPORATE PROF ITS BEFORE TAXES 
SHARE OF GNP (%) 

April 13, 1976 

Long-Term Trend Line 

• I  I I I • I  I I I • I  I I I • I  I I 1 • 1  I I I •  I I I I • I  I I 1 • 1  I I I •  

% of 
GNP 

56 

52 

1 968 1 969 1 970 1 97 1  1 972  1 973 1 974 1 975  

Source: Statistics Canada/Department of  Finance 

WAGES, SALA RIES and SUPPLEMENTARY 

LABOUR INCOME SHARE OF GNP (%) 



April 13, 1976 

% Change 

1 8  
1 7  
1 6  
1 5  
1 4  
1 3  
1 2  
1 1  
1 0  

9 
8 
7 
6 
5 

PE RCENTAGE CHANGE I N  P E RSONAL I NCOM E 
MAN ITOBA A N D  CANADA 

1 962 - 1 975 

4 Manitoba ----
Canada 3 

2 
1 I • • • • • • • • • • • • 

63 64 65 66 67 68 69 70 7 1  72 73 74 

Manitoba 
% Canada 

% Year Personal Income Personal I ncome 
$ millions 

Change 
$ millions 

C hange 

1 962 1 ,61 1 - 32,788 -

1 963 1 ,647 2. 2 34,829 6. 2 
1 964 1 ,7 75 7.8 37,282 7.0 
1 965 1 ,892 6.6 4 1 ,07 1  1 0. 2  
1 966 2,039 7.8 46,094 1 2.2  
1 967 2,280 1 1 . 8  50,579 9.7 
1 968 2,523 1 0.7  55,677 1 0. 1  
1 969 2,704 7 .2  6 1 ,804 1 1 .0 
1 970 2,857 5.7 66,633 7.8 
1 9 7 1  3, 1 78 1 1 . 2  73,876 1 0. 9  
1 972  3,561 1 2. 1  83, 1 89 1 2.6  
1 973 4, 1 42 1 6. 3  95,487 1 4.8 
1 974 4,785 1 5 .5  1 1 1 ,469 1 6.7 
1 975* 5,595 1 6.9  1 27,886 1 4.7  

*Estimated 
Note: Data have been revised to accord with updated Statistics Canada series. 
Source: Statistics Canada/Department of Finance. 
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% Change 
24 

23 

22 

21 

20 

1 9  

1 8  

1 7  

1 6  

1 5  

1 4  

1 3  

1 2  

1 1  

1 0  

9 

8 

7 

6 

5 

4 

3 

2 

62 63 64 

Year 

P E RCENTAGE C H A N G E  I N  TOTAL LABO U R  I NCOM E 
MANITOBA A N D  CANADA 

1 962 - 1 97 5  

Canada 

65 66 67 68 69 70 71 72 

April 13, 1976 

73 74 75 

Manitoba Labour Income Canada Labour Income 

Value $ millions Percent Change Value $ millions Percent Change 

1 962 955 5.5 20,901 7.0 

1 963 1 ,003 5.0 22,267 6.5 

1 964 1 ,058 5.5 24,273 9.0 

1 965 1 , 1 43 8.0 26,963 1 1 . 1  

1 966 1 ,242 8.7 30, 1 62 1 1 .9 

1 967 1 ,41 0 1 3.5 33,437 1 0.9 

1 968 1 , 557 1 0.4 36,360 8.7 

1 969 1 ,720 1 0. 5  40,765 1 2. 1  

1 970 1 ,832 6.5 44,203 8.4 

1 971  1 ,980 8. 1  48,544 9.8 

1 972 2,206 1 1 .4 53,893 1 1 .0 

1 973 2,446 1 0.9 60,896 1 3 .0 

1 974 2,9 1 2  1 9. 1  70,968 1 6.5  

1 975*  3,399 1 6.7 80,858 1 3 .9 

* Estimate 
Source: Statistics Canada 



Apri1 13, 1976 

: 1951 

!1952 

!1953 

:1954 

!
1955 

iChange (1950 -55 
I 

,1,1956 

,1957  

!1958 

!1959 
I 

,1960 

Change !1955-60 

119 61 11962 

11963 

1964 

1965 

Change 
1960-65 

1966 

1967 

1968 

1969 

1970 

Change 
1965-70 

19 7 1  

19 7 2  

1973 

19 74 

1975 Est .  

Change 
1970-75  

PER CAPITA INCOME COMPARISON 
MANITOBA AND CANADA 1951-75 

CURRENT DOLLARS 

2383 

Personal Income Per Capita Personal Disposable Income Per Capit� 

% % 
Manitoba Change Canada Change 

1 , 207 

1 , 261  

1 , 251  

1 , 218 

1 , 279  

224  

1 , 419 

1 , 419 

1 , 545 

1 , 593  

1 , 64 7  

368 

1 , 558 

1, 7 2 1  

1 , 7 36 

1 , 851  

1 , 961 

314 

2 , 117 

2 , 368 

2 , 59 8  

2 , 7 62 

2 , 906 

945 

3 , 217  

3 , 590 

4 , 150 

4 , 733  

5 , 491  

2 , 585 

14 . 5  1 , 199 15 . 2  

4 . 4  1 , 2 86 7 . 3  

- 0 . 8  1 , 317 2 . 4  

- 2 . 7  1 , 290 - 2 . 1  

5 . 0  1 , 355 5 . 0  

21 . 2  314 30 . 2  

10 . 9  1 , 463  8 . 0  

o . o  1 , 515 3 . 6  

8 . 9  1 , 560 3 . 0  

3 . 1  1 , 608 3 . 0  

3 . 4  1 , 656  3 . 0  

28 . 8  301 2 2 . 2  

- 5 . 4  1 , 651 - 0 . 3  

10 . 5  1 , 764 6 . 9  

0 . 8  1 , 840 4 . 3  

6 . 6  1 , 933 5 . 1  

5 . 9  2 , 091 8 . 2  

19 . 1  435 26 . 3  

8 . 0  2 , 303 10 . 1  

11 . 8  2 , 482  7 . 8  

9 . 7  2 , 690 8 . 4  

6 . 3  2 , 943 9 . 4  

5 . 2  3 , 129 6 . 3  

48 . 2  1 , 038 49 . 6  

10 . 7  3 , 425 9 . 5  

11 . 6  3 , 813 11 . 3  

15 . 6  4 , 32 2  13 . 4  

14 . 0  4 , 966 14 . 9  

16 . 0  5 , 609 12 . 9  

89 . 0  2 , 480 79 . 3  

% % 
Manitoba Change Canada Change 

1 , 12 7  

1 , 168 

1 , 151 

1 , 117 

1 , 176 

190 

1 , 302 

1 , 29 7  

1 , 424 

1 , 44 7  

1 , 489 

313 

1 , 395 

1 , 550 

1 , 562 

1 , 656 

1 , 75 2  

2 6 3  

1 , 854 

2 , 04 7  

2 , 231 

2 , 29 3  

2 , 383 

631 

2 , 644 

2 , 968 

3 , 493  

3 , 938 

4 , 599 

2 , 216 

14 . 4  

3 . 6  

- 1 . 5  

- 3 . 0  

5 . 4  

19 . 3  

10 . 7  

- 0 . 4  

9 . 8  

1 . 6  

2 . 9  

2 6 . 6  

- 6 . 3  

11 . 1  

0 . 7  

6 . 0  

5 . 8  

17 . 7  

5 . 8  

10 . 4  

9 . 0  

2 . 8  

3 . 9  

36 . 0  

11 . 0  

12 . 3  

17 . 7  

12 . 7  

16 . 8  

93 . 0  

1 , 102 

1 , 170  

1 , 194 

1 , 169 

1 , 231 

262 

1 , 325 

1 , 368 

1 , 424 

1 , 455  

1 , 487 

256 

1 , 47 5  

1 , 579 

1 , 646 

1 , 713 

1 , 846 

359 

1 , 994 

2 , 116 

2 , 262 

2 , 424 

2 , 536 

690 

2 , 769 
3 , 093 

3 , 501 

3 , 980 

4 , 521 

1 , 985 

13 . 7  

6 . 2  

2 . 0  

- 2 . 1  

5 . 4  

2 7 . 0  

7 . 6 

3 . 2  

4 . 1  

2 . 2  

2 . 2  

20 . 8 

- 0 . 8  

7 . 0  

4 . 3  

4 . 1  

7 . 7  

24 . 1  

8 . 0  

6 . 1  

6 . 9  

7 . 2  

4 . 6  

37 . 4  

9 . 2  
11 . 7 

13 . 2  

13 . 7  

13 . 6  

78 . 3  

S ource : Department of Finance / S tatistics Canada .  
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1951 

1952 

1953 

1954 

1955 

Change 
1950-55 

19 5 6  

1957 

1958 

·1959

11960 

;Change 
,1955-60 

:19 6 1  

11962; 
\1963
I 
il96 4  

;1965 !Change 
1960-65 

11966

11967

1968 

1969 

1970 

Change 
1965-70 

1 9 7 1  

19 7 2  

1973 

1974 

1975 Est . 

Change 
1970-75 

PER CAPITA INCOME COMPARIS ON 
MANITOBA AND CANADA 1951-75 

1961 CONSTANT DOLLARS ( CANADIAN C . P . I . )  

April 13, 1976 

Personal Income Per Capita Personal Disposable Income Per Capit 

% % 
Manitoba Change Canada Change 

1 , 3 7 2  

1 , 39 8  

1 , 39 9  

1 , 35 5  

1 , 420 

95 

1 , 55 3  

1 , 505 

1 , 59 6  

1 , 6 2 7  

1 , 66 2  

242 

1 , 55 8  

1 ,  701 

1 , 685 

1 , 766 

1 , 82 6  

1 6 4  

1 , 900 

2 , 052 

2 , 1 63 

2 , 2 01 

2 , 2 41 

415 

2 , 412 

2 , 568 

2 , 7 59 

2 , 8 38 

2 , 9 7 1  

730 

3 . 5  1 , 3 6 2  4 . 1  

1 . 9  1 , 4 26 4 . 7  

0 . 1  1 , 4 7 3  3 . 3  

3 . 1  1 , 435 2 . 6  

4 . 8  1 , 50 4  4 . 8  

7 . 2  196 15 . 0  

9 . 4  1 , 601 6 . 4  

- 3 . 1  1 , 60 7  0 . 4  

6 . 0  1 , 611 0 . 2 

1 . 9  1 , 642 1 . 9  

2 . 2  1 , 6 7 1  1 . 8  

1 7 . 0  167 11 . 1  

- 6 . 3  1 , 65 1  - 1 . 2  

9 . 2  1 , 743 5 . 6  

- 0 . 9  1 , 7 8 6  2 . 5  

4 . 8  1 , 84 4  3 . 2  

3 . 4  1 , 9 47 5 . 6  

9 . 9  2 7 6  16 . 5  

4 . 1  2 , 06 7  6 . 2  

8 . 0  2 , 151 4 . 1  

5 . 4  2 , 2 40 4 . 1  

1 . 8  2 , 345 4 . 7  

1 . 8  2 , 4 12 2 . 9  

2 2 . 7  465 23 . 9  

7 . 6  2 , 567 6 . 4  

6 . 5  2 , 7 27 6 . 2  

7 . 4  2 , 8 7 4  5 . 4  

2 . 9  2 , 9 7 7  

4 . 7  3 , 035 

32 . 6  6 2 3  

3 . 6  

1 . 9  

2 5 . 8  

% % 
Manitoba Change Canada Change 

1 , 281 

1 , 295 

1 , 2 87 

1 , 2 42 

1 , 305 

66 

1 , 425 

1 , 37 5  

1 , 47 1  

1 , 4 7 8  

1 , 503 

198 

1 , 39 5  

1 , 532 

1 , 51 7  

1 , 580 

1 , 631 

128 

1 , 664 

1 , 7 74 

1 , 858 

1 , 8 2 7  

1 , 837 

206 

1 , 9 8 2  

2 , 123 

2 , 32 2  

2 , 361 

2 , 489 

652 

3 . 4  1 , 25 2  2 . 9  

1 . 1  1 , 29 7  3 . 6  

- 0 . 6 1 , 33 6  3 . 0  

- 3 . 5  1 , 30 0  - 2 . 7  

5 . 1  1 , 36 6  5 . 1  

5 . 3  149 12 . 2  

9 . 2  1 , 450 6 . 1  

- 3 . 5  1 , 45 1  0 . 1  

7 . 0  1 , 4 7 1  1 . 4  

0 . 5  1 , 486 1 . 0  

1 . 7  1 , 50 1  1 . 0  

15 . 2  135 9 . 9  

- 7 . 2  1 , 475 1 . 7 

9 . 8  1 , 5 60 5 . 8  

- 1 . 0  1 , 59 8  2 . 4  

4 . 2  1 , 6 35 2 . 3  

3 . 2  1 , 719 5 . 1  

8 . 5  218 14 . 5  

2 . 0  1 , 790 4 . 1  

6 . 6  1 , 834 2 . 5  

4 . 7  1 , 88 3  2 . 7  

- 1 . 7  1 , 931 2 . 5  

0 . 5  1 , 95 5  1 . 2  

12 . 6  236 13 . 7

7 . 9  2 , 07 6  6 . 2  

7 . 1  2 , 212 6 . 6  

9 . 4  2 , 3 28 5 . 2  

1 .  7 2 , 38 6  

5 . 4  2 , 446 

2 . 5  

2 . 5  J 
35 . 5  491 

! 
25 . 1  _j 

Source : Department of F inance / S t atistics Canada 

a



April 13, 1976 

1974 I 

II 

Ill 

IV 

1975 I 

I I  

Ill 

IV* 

*Estimate 

MANITOBA AVERAGE WEEKLY EARNINGS 

1974 , 1975 QUARTERLY % CHANGE 

Manufac turing Construc tion 

1 . 6  8 . 5  

2 . 2  4 . 7 

5 . 5  7 . 9  

3 . 1  0 . 4  

4 . 2  2 . 1  

3 . 9 4 . 2 

2 . 0  7 . 1  

4 . 8  2 . 6  

Source:  Statistics Canada/Department of Finance 
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Industrial 
Composite 

-

3 . 5 

2 . 9  

5 . 2  

0 . 4  

4 . 9 

3 . 7 

3 . 8  

1 . 8  
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% 

1 0  

9 

8 

7 

6 

5 

4 

3 

2 

. . . . . . . . . . . 

62 63 

Year 

1 962 
1 963 
1 964 
1 965 
1 966 
1 967 
1 968 
1 969 
1 970 
1 97 1  
1 972 
1 973 
1 974 
1 975 

. . . . .. . 
' • ,  

64 65 

Manitoba's Rate 

• 
66 

of U nemployment % 

4.4 
4.4 
3.2 
2.8 
2.5 
2.5 
3.5 
2.7 
4.5 
4.9 
4.5 
3.9 
3.1 
3 .7 

Source: Statistics Canada 

U N E M P LO Y M E N T  RATE 
MAN ITOBA A N D  CANADA 

1 962 - 1 975 

• • • 
67 68 69 

Level of Unemployment 

'000 

1 5  
1 5  
1 1  
1 0  
9 
9 

1 3  
1 0  
1 7  
1 9  
1 8  
1 6  
1 3  
1 6  

• 
70 

. . · · · · · · · · · · ·  
. . . 

• • 
71  72 

Canada's Rate 

of U nemployment % 

5.9 
5.5 
4.7 
3.9 
3.6 
4.1 
4.8 
4.7 
5.9 
6.4 
6.3 
5.6 
5.4 
7 . 1  

April 13, 1976 

. . . . . . . . 
. ·  

• • • 
73 14 75 

Level of Unemployment 

'000 

390 
374 
324 
280 
267 
31 5 
382 
382 
495 
552 
562 
520 
525 
707 



April 13, 1976 

Employment 
Index 
1961=100 

200 
I ndustrial Composite 

Service I ndu stry 

E M P LOYMENT BY I N D USTR Y  
MAN ITOBA 1 961 - 1 975 

Mining (including Mil l i ng) 
1 50 

Manufacturing 

Construction 

1 00 

50 

1 963 

I ndustrial 
Composite 

196 1  1 00.0 

1963  1 01 .6 

1 965 1 06 . 1  

1 967 1 1 5.0  

1 969 1 1 8.0 

1 971  1 1 7.2  

1 973 1 20.0 

1 975* 1 30.5 

* Prel i m i nary, based on 1 1  month; '  data. 

Source: Statistics Cancda 

1 965 1 967 1969 

Service Mining 
I ndustry ( I ncl. Mil l ing) 

1 00.0 1 00.0 

1 02.0 1 09. 1 

1 07.7 1 1 7. 2  

1 27 .6 1 34.5 

1 39.9 1 59 .2 

1 45.4 1 60.3 

1 60.2 1 5 1 .7 

1 86.7 1 54.7 

2387 

1971  1973 1 975 

Manufacturing Construction 

1 00.0 1 00.0 

1 03 .7 1 08.5 

1 1 0.1  1 00.5 

1 1 4.8 1 1 5.6 

1 1 6.3  1 3 1 .0 

1 1 6.9 98.4 

1 23.6 89.8 

1 3 1 .7 1 1 3.9 
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$ thousands 

1 800 

Agricul turel 

Minerals 

Forest Products 

Fur 2 

Fisheries 3 
Total Value of Output 

% Change 

rRevised 
*Estimates 

69 

VAL U E  OF MANITOBA'S P R I M A RY 
R ESOU RC E  P RO D UCTION 

1 968-1 975 

70 71 72 73 

Thousands of Doll ars 

1 968 1 969 1 970 1 971 1 972 

458.000 474.000 457.000 545.000 693.000 

209.61 7 245.596 332. 1 46 329.9 1 3 3 1 1 . 1 54 

1 9. 500 25.300 22.200 26.000 3 1 .000 

5.262 5.91 1 4.821 3. 1 64 2.647 

5.497 5.497 3.360 3.829 7.509 

697.876 759.093 81 9. 527 907.906 1 ,045.3 1 0  

2.2 8.7 8.0 1 0.7  1 5. 1  

April 13, 1976 

74 75  

1 973' 1 974' 1 975* 

1 , 290.000 1 ,037 .000 1 ' 1  06.000 

41 9.2 14  486.249 533 .308 

34.000 35.000 37.000 

4.7 1 0  3 . 1 03 4. 1 81 

8.366 8. 599 8.500 

1 , 756.290 1 , 569.951 1 ,688.989 

68.0 1 0 .6 7.6 

1 Excludes fur farm production and agricultural forest production reported i n  "Furs" and "Forest Products". Series revised. 
2Ranch and wild furs. 
3Based on the fiscal year. 

Source: Department of Agriculture/Department of Mines, Resources and Environmental Management/Department of 
Renewable Resources and Transportation Services. 



April 13, 1976 

$ mi l l ions 

800 

600 

400 

200 

1 969 1 970 

Total Wheat 

1 969 350.4 72.1 
1 970 341 .4 72.3 
1 971  373.4 77.1 
1 972  488.1 1 1 3.3  
1 973 6 1 8.4 1 2 1 .0 
1 974 842.4 225. 2 
1 975 906. 1 289.7 

SOURCES OF FARM CASH R E C E I PTS 

MANITOBA 1 969 - 1 975 

1 971 1 972 1 973 

(Mil l ions of Dollars) 

Cattle 

Barley Flax-seed 
Other & Hogs 
Crops Calves 

1 3. 3  25.7 57.0 69.6 43.4 
2 1 . 5  1 7.6  38.0 8 1 . 2  58.0 
32.0 1 4.7  49.7 88.6 52.6 
45.3 1 3.0  67 .3  1 0 1 .0 68.9 
69.9 38.5 93.8 1 1 7.6  1 08. 1 

1 03. 1 60.9 1 1 7. 7  1 29.7 9 1 .6 
1 02.8 38.5 1 3 1 . 2  1 39.6 88.0 

*May be negative on account  of CWB grain repayments & refund grain receipts. 

Source: Statistics Canada 
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1974 1 975 

Poultry Other 

& Livestock Other� 

Eggs & Payments 
Products 

36.4 29.3 5.6 
34.3 29.2  · 1 0.7  
28.9 29.4 0.4 
33.8 35.1  I 0.4 
54.3 40.6 ·25.4 
56.3 52.0 5.9 
48.7 62.G 5.2 
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8 

7 

6 

5 

4 

3 

400 

300 

200 

1 00 

0 

1 963-64 

M A R K E T E D  VAL U E  OF F I S H E RI ES PRODUCTS IN MAN ITOBA 
1 963-1 975 

M I LLIONS OF DOLLARS 

1 965-66 1967-68 1 969-70 1 9 7 1 -72 1 973-74 

Source: Department of Renewable Resources & Transportation Services 

358 

VO L U M E  OF F I S H E R I E S PROD UCTS I N  MAN I TOBA 
1 963-1 975 

THOUSANDS OF HUNDRED WE IGHTS 

Source: Dcp&tmcnt of  Renewable Resou rces & Transponation Services 

April 13, 1976 

8.5 

1975-76 
(est) 

1975-76 



April 13, 1976 

31 

29 

27 

25 

23 

2 1  

1 9  

1 7  

1 5  

1 3  

1 1  

9 
9.2 

1 963 

Year 

1 962 

1 963 

1 964 

1 965 

1 965 

1 967 

1 968 

1 969 

1 970 

1 97 1  

1 972 

1 973 

1 974 

1 975* 

* Estimate 

VAL U E  OF C R U D E  O I L  P R O D U CT I O N  I N  MANITOBA 
1 963-1 975 

MI LLIONS OF DOLLARS 

Value of Crude Oil Production 

$ Millions % Change 

9,500 -

9, 1 8 3  - 3.3 

1 0, 694 1 6.4 

1 2,270 1 4.7 

1 3,087 6.7 

1 3,974 6.8 

1 5,561  1 1 . 4  

1 5, 6 1 5  0 . 3  

1 4,858 -- 4.8 

1 5, 4 1 3  3 . 7  

1 4,588 - 5.4 

1 7 , 1 48 1 7.5 

27, 1 64 58.4 

31 ,657 1 6.5 

Source: Department of Mines, Natural Resources and Environmental Management. 
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t-:) c:.o <!) 
VOLUME OF CRUDE OIL PRODUCTION 

t-:) 

WESTERN PROVINCES AND CANADA 
1961-75 

Bri tish Columbia Alberta S askatchewan Manitoba Canada 
' 000 of ' 000 of ' 000 of ' 000 of ' OOO of 
Barrels % Ch . Barrels % Ch . Barrels % Ch . Barrels % Ch . Barrels % Ch . 
------- ------- ------- ------- -------

1961 1 , 018 -- 157 , 812 -- 55 , 860 -- 4 , 480 -- 2 2 0 , 848 

1962 8 , 9 14 7 75 . 6  165 , 125 4 . 6  64 , 4 32 15 . 3  3 , 9 2 7  -12 . 3  244, 115 10 . 5  

1963 12 , 5 29 40 . 6  168, 214 1 . 9  7 1 , 304 10 . 7  3 ,  7 7 1  - 4 . 0  257 , 662 5 . 5  

1964 11 , 552  - 7 . 8  1 7 6 , 184 4 . 7  81 , 404 14 . 2  4 , 41 7  1 7 . 1  2 7 5 , 417 6 . 9  

1965 1 3 , 503 16 . 9  184 , 156 4 . 5  87 , 789 7 . 8  4 , 94 7  1 2 . 0  2 9 2 , 333 6 . 1  

1966 16 , 681 2 3 . 5  203, 339 10 . 4  9 3 , 218 6 . 2  5 , 2 31 5 . 7  320, 549 9 . 6  

1967 19 , 697  18 . 1  231 . 543 13 . 9  9 2 , 535 -- 0 . 7  5 , 585 6 . 8  351, 288 9 . 6  

1968 2 2 , 206 12 . 7  257 , 281 11 . 1  9 1 , 889 - 0 .  7 6 , 205 11 . 1  3 79 , 49 2  8 . 0  

1969 25 , 387 14 . 3  290 , 012 12 . 7  87 , 414 - 4 . 9  6 , 205 0 4 10 , 990 8 . 3  

1970 25 , 4 78  0 . 4  338 , 403 16 . 7  8 9 , 487 2 . 4  5 , 908 - 4 . 8  4 6 1 , 180 12 . 2  

1971  25 , 263 - 0 . 8  37 1 , 501 9 . 8  88 , 459  - 1 . 1  5 , 605 - 5 . 1  4 9 2 , 739 6 . 8  

1 9 7 2  23, 936 - 5 . 3  444, 2 20 19 . 6  86 , 7 87 - 1 . 9  5 , 257  - 6 . 2  561 , 9 7 7  14 . 1  

1973  21 , 316 -10 . 9  541 , 7 36 22 . 0  85 , 9 36 - 1 . 0  5 , 084 - 3 . 3  6 5 5 , 853 16 . 7  

1974 18, 948 -11 . 1  515 , 437 - 4 . 9  7 3 , 947 -14 . 0  4 , 749 - 6 . 6  614 , 7 7 7  - 6 . 3  

1975 14 , 4 32 -23 . 8  446 , 359 -13 . 4  5 8 , 1 71 -21 . 3  4 , 441 - 6 . 5  5 2 5 , 342 -14 . 5  

SOURCE : S tatis tics Canada .  

.6-;:!, 
,.... 
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April 13, 1976 

1 6 1 
1 5  

1 4  

1 3  

1 2  

1 1  

1 0  

9 

8 

7 

6 

5 

*Esti mated 
'Revised 

1 963 

E L ECTR I CA L  POW E R  AVA I LA B L E  IN M A N I TOBA 

Year 

1 961 

1 962 

1 963 

1 964 

1 965 

1 966 

1 967 

1 968 

1 969 

1 970 

1 972 

'65 '67 

1 961 - 1 975 

BI LLIONS OF KWH 

'69 

Kilowatt Hours 

(Mi l l ions) 

4,908 

5,252 

5 ,778 

5,844 

6,264 

6,8 1 7  

7,207 

7,539 

8,097 

9,279 

1 0 , 3 1 9  

1 1 ,7 1 1 

1 97 1  I 1 973' ' 1 3,286 

'71 

1 974' 1 1 5 ,237 

1 975*  _l___ ---�-
8Cl_ ___ _j 

Source: Man1toba Hydro Electric Board. 

'73 

-- - ----- -

Average Net Value 

(Thousands of Dol lars) 

41 , 1 37 

44,293 

47,344 

49,822 

5 1 ,931 

55 ,385 

58,541 

65,250 

73,235 

82,482 

90,294 

I 00, 1 5  I 
1 1 0,738 

1 36,�0 I 
l b4,2S8 

-- ---- --·· 

2393 

1 5 . 6  

'75 
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$ Mi l l ions 
2000 

TOTAL P U B L I C  A N D  P R I VAT E I N VESTM ENT 
MAN ITOBA 

1 5 00 

I nstitutional Services 

Year 
& Govt. Depts. 

Construction 

r---· 1 968 1 9 1 .7 

1 969 222.1 

1 970 225.4 

1 97 1  209.0 

1 972 1 99.8 

1973  21 1 .4 

1 9741 228.3 

1 9752 268.3 

1 Prel iminary actual 
2Revised i n te n tions 

Machinery & 
Equipment 

2 1 . 1  

1 9.6 

25.0 

25.7 

3 1 .7 

44.0 

34.5 

37.0 

Source: Statistics Canada 

1 968 - 1 975 

(Mil l ions of Dollars) 
Utilities 

Private Sector & 
Other 

Construction 
Machinery & 

Construction 
Machinery & 

Equipment Equipment 

1 87.8 1 1 7 .6 265.3 235.7 

1 86.2 1 30.5 330.4 25 1 .8 

1 38.2 1 53.4 338.2 268.5 

1 59.9 1 1 3.2 328.6 239.9 

1 98 . 1  1 65.3  346.9 270.4 

236.5 1 75.8 440.0 340.5 

25 1 .5 3 1 3.3 505.2 464.7 

265.0 376.3 474.8 496.3 

D Machinery & Equipment 

Construction 

Total 

Total 

Construction 
Machinery & 

Equipment 

644.8 374.4 1 0 1 9. 2  

738.7 401 .9 1 1 40.6 

70 1 .8 446.9 1 1 48.7 

697.5 378.8 1 076.3 

744.8 467.4 1 2 1 2.2  

887.9 560.3 1 448.2 

985.0 8 1 2.5 1 797.5 

1 008. 1 909.6 1 9 1 7.7 
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% change 
30 

29 

28 

27 

26 

25 

24 

23 

22 

21 

20 

1 9  

1 8  

1 7  

1 6  

1 5  

1 4  

1 3  

1 2  

1 1  
1 0  

9 

8 

7 

6 

5 

4 

3 

2 

62 63 64 

Year 

1 962 
1 963 
1 964 
1 965 
1 966 
1 967 
1 968 
1 969 
1 970 
1 97 1  
1 972 
1 973 
1 974 
1 97 5 P  

P Prel i m mary 
Source: Statistics Canada 

P E RC ENTAGE C H A N G E  I N  M A N U FACT U RI NG S H I P M E NTS 
MANITOBA A N D  CANADA 

1 962 - 1 975 

65 66 67 68 69 70 7 1  72 

Manitoba Canada 

Value Value 
$ millions Percent Change $ millions 

753 - 25,790 
794 5.4 28,01 5 
861 8.4 30,856 
9 1 3 6.0 33,889 

1 ,01 9 1 1 .6 37,304 

1 ,080 6.0 38,955 
1 , 1 1 9  3 .6  42,062 

1 ,230 9.9 45,930 

1 ,257 2.2 46,382 

1 , 346 7.1 50,275 

1 ,5 1 0  1 2.2  56,247 

1 , 8 1 4  20.1 65,71 0 
2,272 25.2 80,292 
2,500 1 0.0 85,221 

2395 

• • 
73 74 75 

Percent Change 

-

8.6 
1 0 . 1  

9.8 
1 0. 1  

4.4 
8.0 
9.2 
1 .0 
8.3 

1 1 .8 
1 6.8 
22.2 

6.1 
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$ '000 

2500 

2000 

1 500 

62 63 64 

Food & Bev. 
Year 

Total % Ch. 

$000 

1 962 3 1 2  -

1 963 3 1 3  0.3 

1 964 344 9.9 

1 965 352 2.3 

1 966 385 9.4 

1 967 406 5.5 

1 968 41 8 3.0 

1 969 453 8.4 

1 970 479 5.7 

1 971  496 3.5 

1 972 561 1 3. 1  

1 973 689 22.8 

1 974 8 1 0  1 7.6 

1 975P 820 1 .2 

Prrel iminary 
n.a.: Not available 
N/A: not applicable 
Source: Statistics Canada 

COMPOS ITION OF M A N U F ACTURING S H I P M E NTS 
MAN I TO BA 
1 962 - 1 975 

65 66 67 68 69 70 7 1  72 73 74 

Machinery 
Clothing and Transportatio n  Metal Paper & 

Textiles Equipment Fabricating Allied l nds. 

Total % Ch. Total % Ch. Total % Ch. Total % Ch. Total % Ch. 

$000 $000 $000 $000 $000 

1 9  - 64 - 22 - 5 1  - 41 -

27 42.1 68 6.2 27 22.7 55 7.8 45 9.8 

35 29.6 72 5.8 29 7.4 60 9.1 5 1  1 3. 3  

42 20.0 78 8.3 32  1 0.3  69 1 5.0 50 - 2.0 

55 3 1 .0 88 1 2.8  42 31 . 3  8 2  1 8.8 54 8.0 

63 1 4. 5  8 8  0 53 26.2 85 3.7 52 - 3.7 

60 -4.8 9 1  3.4 49 - 7.5 n.a N/A 55 5.8 

70 1 6.7 96 5.5 73 49.0 96 N/A 61 1 0.9 

59 -1 5.7 1 01 5.2 77  5.5 n.a N/A 59 -3.3 

58 -1 .7 1 1 7  1 5.8 82  6.5 n.a N/A 68 1 5.3  

7 3  25.9 1 31 1 2.0 89 8.5 98 N/A 75 1 0. 3  

9 9  35.6 1 33 1 .5 1 08 2 1 . 3  1 22 24.5 94 25.3 

1 47 48.5 1 58 1 8.8  1 41 30.6 1 48 21 :3 1 34 42.6 

236 60.5 1 7 1  8.2 1 65 1 7.0 1 55 4.7 1 47 9.7 

April 13, 1976 

75 

Other 

Total % Ch. 

$000 

244 -

259 6.1  

270 4.2 

290 7.4 

31 3 7.9 

333 6.4 

446* N/A 

381 N/A 

482* N/A 

525* N/A 

483 N/A 

569 1 7.8  

734 29.0 

806 9.8 
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$ mi l l ions 

2000 

1 ,500 

VALUE OF RETA I L T R A D E  BY K I N D  OF B U S I N ESS 
MAN ITOBA 1 968 - 1 975 

5oo L-------------� 
Motor Vehicle Dealers 

Grocery & Other Food Stores 

1 968 1 969 1 970 1 97 1  1 972 1 973 1 974 

(Mi l l ions  of D o l lars) 

Year All Stores 
Grocery & Other Motor Vehicle Department General & Service Stations 

Food Stores Dealers Stores Variety Stores & Garages 

1 968 1 , 1 1 8  255 209 1 84 1 07 81 

1 969 1 , 1 88 273 21 7 1 98 1 1 2  84 

1 970 1 ,227 293 1 99 1 98 1 1 8  97 
1 97 1  1 , 3 1 8 307 227 2 1 5  1 27 1 02 
1 972 1 ,496 343 302 245 1 51 1 1 5  
1 973 1 ,699 383 379 276 1 5 8  1 43 
1 974 1 ,989 442 438 3 1 5  1 90 1 70 
1 97 5* 2, 1 56 485 469 342 1 30 1 1 9  

* Estimate 

Source: Statistics Canada .  

2397 

1 975 

Other 
Stores 

281 
304 
323 
340 
340 
361 
434 
6 1 1  
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RESIDENTIAL DWELLING UNITS STARTS AND COMPLETIONS 

MANITOBA 

1962-75 

S ingle Detached Row & Two , Apartment & Total Total 
S t arts ���!!l_§E�!E� ! QE��!_§E�!E� S tarts • £��E!�E!��� ---------------

1962 3 , 27 9  519 891 4 , 689 4 , 831 

1964 4 , 270 642 1 , 740 6 , 65 2  6 , 597  

1966 3 , 200 325 1, 727  5 , 25 2  5 , 416 

1968 2 , 649 511 3 , 296  6 , 45 6  5 , 878 

1970 3 , 068 1 , 824 4 , 053 8 , 945 9 , 320 

1972 4 , 889 1 , 287  5 , 892  12 , 068 10 , 0 71 

1974 5 , 405 920 2 , 427  8 , 752 1 2 , 164 

1975 4 , 334 823 2 , 688 7 , 845 8 , 760 

Source : S tatistics Canada . 
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INTER-C ITY INDEXES OF RETAIL PRICE DIFFERENTIALS 
DECEMBER, 1 975 WINNIPEG PRICE LEVELS 100 

Health & Tobacco Food for 
Household Transport- Personal Re creation & Home 

All Items Operation C lothing ation Care & Reading Alcohol Consumption 

St. John ' s 110 105 100 118 103 104 128 110 
Halifax 101 104 93 107 93 104 111 99 
Saint John 105 101 100 114 101 104 109 104 
Montreal 104 103 101 113 97 111 101 98 
O ttawa 100 100 101 104 98 104 100 97 
Toronto 101 99 95 106 106 107 98 98 
Winnipeg 100 100 100 100 100 100 100 100 
Regina 100 96 102 102 102 106 98 99 
Edmonton 9 9  100 98 102 102 102 96 98 
Vancouver 103 107 104 100 lOO 104 98 106 

Sourc e :  Department o f  Fina"ce/ Statistics Canada.  
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1975 Mar . /Apr .  

May/June 

Jul . /Aug . 

Sept . /Oct . 

Nov. /Dec . 

1976 Jan . /Feb . 

CONSUMER PRICE CHANGES 
WINNIPEG AND CANADA 

CONSUMER PRICE INDEX 

W I N N I P E G  

Level % Increase 

133 . 2  1 . 7  

135 . 9  2 . 0  

139 . 3  2 . 5  

141 . 1  1 . 3  

144 . 3 2 . 3  

145 . 2  0 . 6  

SOURCE : Statistics Canada . 

April 13, 1976 

{1971 = lOO) 

C A N A D A  

Level % Increase 
j 

134 . 5  1 . 2  I 
136 . 9  1 . 8  

140 . 5  2 . 6  

142 . 2  1 . 2  

144 . 2  1 . 4  

145 . 2  0 . 8  



April l3, 1976 

APPENDIX B - FINANCIAL STATISTICS 

TABLE OF CONTENTS 

1 .  Budgetary (Current) Expenditures - Fiscal 19 76-7 7 .  

2 .  Main and Supplementary Estimates o f  Current Expenditures -
Fiscal 1975-76 and 1976-77 . 

3 .  .Budgetary (Current) Revenues - Fiscal 1976-77 . 

4 .  Revenue Estimates - Fiscal 19 75-66 and 1976-7 7 .  

5 .  Detailed Supplementary Estimates of Current Expenditures of 
The Province o f  Manitoba for the Fiscal Year Ending March 31 , 19 7 7 .  

6 .  Summarized Statement o f  Direct Public Debt as o f  March 31 , 1975 . 

7 .  Statement of Guarantees Outstanding by C lass o f  Borrower . 

8 .  Per Capita Provincial Government Revenues and Expenditures -
1975-76 Fiscal Year . 
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B U DGETARY (CU RRENT) EXPENDITURES 

FISCAL 1 976-77 

local Government 

Assistance * 

1 1 .1 %  

Health and 

Social Development 

33.7% 

26.3% 

Education 

1 0.9% 

Economic and 

Resource 

Development 

(Mi ll ions of Dollars) 

Education . . . . . . . . · - · · · · · · · · · · · · · · · · · · · - - · · · · · · · · · · · · · · · · · · - · · · · · · · · · · - · - · · · · · · · · · - · · - · · - · · · · · - · · · · · · - · · · · · · · · · · · · · - ·  

Health and Social Development. .. . . . . . . . . . . .  · - · · · · · · - · · · · ·- · · - · · · · - · - · · · · - - · · · · - · · · - · · · · · · · · · - - - · · · · · · · ·  

Economic and Resource Development.. . . - - - - · · · - · · · · · - · · · · · · · · · - · · · · · - - · · · · - · · · - · · · · - · · · · · · - · · · · · · - ·  

Consumer Services, Public Protection and Other Government Services .. . . . . . . . . . . . . . 
Highways . . . . .  · - · · · · · · · · · · · - · · · · · · · · · · · · · · - · · · · - · · - · · · · · · · · · · · · - · · - - - · · - -- · · · · - · · · · · · - · · · · · · · · · · · · - - ·- · · · · · · · · · · · · : .. 

Tax Credits and Direct Local Government Assistance . . . . .  · - - ·- · · · - · · · - · · · · · · · · - · · · · · · · · · · - · · ·  

Public Debt . . . . . .  · - · - - · · - · · · · · · · · · · · · · · · · · · · · - · · · · · · · · - · · · · - - · · · - · · - · · · · · · · · - · · · · · · · · · · - · · - · · · · · · · · · · · - · · · · · · · - · · · · · ·  

309.8 
395.9 
1 28.4 

95.2 
88.9 

1 31 _2* 
27.1  

Total - · · · · · · - · · · · - · · · · · · · · · · · · · · · - · · · · · · · · · · · · · · · · · · - · - - · · · · · - · · · · · · · - · · · · · · · - · · · · · - · · · · - · · · · · · · - · · · · · · · · · · · · · · · · · · · - · ·  $ 1 ,1 76.5 

*This does n o t  i n c l u d e  roughly $ 1 7.6 m i l l i o n  in direct transfer of personal a n d  corporation income tax 
revenues to local governments. 

April 13, 1976 
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, ., , , "  M:n !)Ul' J 'LVl i t . d . l� ( L: ; r t : :!n l:�; (ii o '  ! ; L ! :tu:�:T t·.:·: I · J  ... l.l l l i'Ut� l : :; 
l�J�����J--=J!��:_t2!_�::.__1 _I --------

... Education 
(a) Colleges and Universities 

Affairs 

(b) Education 

Ha in 
SupplC'mcntary 
Ha in 
Supplementary 

2. Health and. Social Deve lopment Hafn 
Supplementary 

3. Economic and Resource Develop-
ment 

(a) Agriculture Hain 
(b) Co-operat ive Development Main 
(c) Industry and Commerce Main 

Supplementary 
(d) Hi ne!'; , Resources and 

Environmental Hanagement. Hain 

(e) Development Agencies 
(f) Northern Affairs 
(g) Renewab le Resources and 

Transporation Services 

(h) Tourism, Recreation and 
Cultural Affairs 

(i) General Development Agree-

Supplementary 
Ha in 
Main 

Hain 
Supplementary 

Main 
Supplementary 

ment Main 
(j ) Canada-Hanitoba DREE Agree-

ments Supplementary 

4 .  Consumer Servi ces , Public 
Protection and Other Govern­
ment Services 

(a) Legislation Hain 
(b) Executive Council Main 
(c) Attorney-General Hain 

Supplementary 
(d) Consume r ,  Corporate and 

Internal Services Main 
Supplementary 

(e) Civil Service Commission Main 
(f)  Finance (excluding Pub l i c  

D e b t  a n d  t h e  T a x  Credit 
Plans) 11ain 

(g) Labour Hain 
Supplementary 

(h) P ublic Works Hain 
Supplementary 

(i) Flood Control and Emergency 
Expenditures Main 

(j) General Salary Increases Main 

5. Highways 

6 .  Tax Credits and Direct Local 
Government Assis t ance* 

(a) Hanitoba Cost of Living 
Tnx C r e d i t  Plan 

Ha in 
Supplementary 

Hnin 
SupplemC'ntary 

Fls cal 
1 9  7 5 - 7 6  

122 , 5 75 , 1,00 
380 , SOD 

161, , 66 S , SO O  
l , O t, J , 600 

2 88 , 66 S , OOO 

3lll , 560 ' 400 
4 ,  lt9 3 ,  100 

319 , os 3 .  soo 

26 , 0 4 4 . 400 
1, 3 1 4 , 100 
6 , S 8S , 100 

4 3 , 800 

20 , S R O , DOO 

387 , SOD 
17 , 32 1 , 700 

1S , 6 1, 2 , 600 
29 2 , SOO 

20 , 60 7 , 200 
1 ,  2 1 2 , 000 

BSD ,000 

110 , 880 ,900 

2 , 72 3 , SOO 
3, 36 7, BOO 

20 , 1, 7 S , 700 

2 , 319 , 700 

8 , S 81 , 600 

6, 228 , 300 
2 ,  7 0 8 , 700 

2 3 , 88 1 ,  soo 

3 ,  3 1 8 , 9 0 0  
4 , SO O , OOO 

7 8 , 10 S ,  700 

84 , 1S 3 , SOO 
1 , 330 ,000 

8S , 4 8 3 , SOO 

1 4 , 19 6 , 500 

10 , 500 , 000 

% o f  

!9� 

2 7 . 9  

30 . 9  

10 . 7  

7 . 6  

8 . 3  

F l s c u l  
1 9  7[,- J 7  

125 . 82 1 , 700 

177 , 2 3 7 , 600 
6 ' 7 r., t, , 8()0 

309 , 8 2 4 , 100 

39 5 , 0 G 3 , 100 
80 7 , 100 

39S , 870 , 200 

40 . 7 72 . 800 
1 , 1, 5 8 , 900 
6 , 40 8 , 000 

18 , 82 1 , 900 
l , Jl! O , OOO 
1 , 0 9 2 ,600 

16 , 689 , SOD 

15 , 9 2 3 ,600 

2 3 , QI,3,SOO 

2SO , 000 

2 , 6 4 4 ,000 

128 , 44 4 , 800 

2 , 90 S , 800 
3, 7 119 , 800 

2 2 , 878 , 800 
207 , '•DO 

2 , 510 , 1100 
6 7 3 , 700 

1 1 ,  7QI, ,OOO 

7 .  360 , 900 
3 , 12 8 , SO O  

1 6 9  , L,QQ 
2 6 , 1 76 , 300 

730 , 000 

3 , 000 , 000 
10 , 000 , 000 

9S , l9S , 000 

8 8 , '>5 3 , SOO 

88 , 8� 3 , SOO 

23, 3 D S , 800 

. . .  � 

% o f  
T o L a l  

2 6 . 3  

3 3 . 7  

10 . 9  

8 . 1  

7 . 6  
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Fiscal ?. of Fiscal % o f  

.!2.li::Zi Tot a l  19 76-77 Total 

5 .  Tax Credits and Direct Local 
Government Assist �nce* (Cont ' d )  

(b) Nanitoba Property Tax Credit 
Plan }!a in $ 63 , 107 , 000 $ 7 7 , 6 9 3 , 800 

Supplementary 4 , �0 0 , 000 5 , 00 0 , 000 
( c) Hunicipal Affairs t!ain 2 2 , 5 4 2 , 000 11 , 3 7 1 ,900 

Supplementary 1 ,000 , 000 
(d) Urban Affairs Nain 1 1 , 949 , 700 1 3 , 606 , 000 

Supplementary 200 , 000 

$ 127 , 79� , 200 12 . 3  $ 131 , 1 7 7 , 500 11. 1 

7 .  Public Debt • . . • Main $ 24 ;069 , 000 2 . 3  $ 2 7 , 125 , 000 2 . 3  

$ 1 , 0 34 , 052 , 800 100 . 0  $ l , l76 , t,go , lOO 100 . 0  

* 
This does not include roughly $17 . 6  million in direct transfer of personal and corporation 
income tax revenues to local government s .  
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BUDGETARY (CU RRENT) REVENUES 

FISCAL 1 976-77 

Income Taxes, 

Succession Duty 

and Gift Tax 

35.7% 
Shared-Cost 

Receipts 

1 0.7% 

Natural Resources 

National 

Equalization 

1 3.5% 
Other Taxes, 

Fees, Etc. 

3 1 .6% 

(Mi l l ions of Dollars) 
I ncome Taxes, Succession Duty and Gift Tax . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . .. . . . . . . . . . . . . .  . 

National Equal ization . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Other Taxes, Fees, Etc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Natural Resources . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Government Enterprises . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Shared-Cost Receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Total . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

41 5.4 
1 57.6 
367.8 

3 1 .4 

67.0 

1 24.5 

$ 1 , 1 63.7 

2405 
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1. 

2 .  

3 .  

4 .  

5 .  

6 .  

REVENUE ESTIMATES - FISCAL 1975-76 AND 1976-77 

Income Taxes and Provincial Succession 
Duty and Gift Tax 

a) Individual Income Tax 
b) Corporation Income Tax 
c) Manitoba Succession Duty and Gift 

Tax 
d) Income Tax Revenue Guarantee 

National Equalization 

Other Taxes , Fees, etc. 
a) Legislation 
b) Attorney-General . 
c) Colleges and Universities Affairs. 
d) Cons um.er , Corporate and Internal 

Services 
e) Co-operative Development 
f) Education 
g) Finance 
h) Health and Social Development 
i) Highways 

j )  Labour • 
k) llunicipal Affairs 
1) Public Works 
m) Miscellaneous Receipts for Sundry 

Services 

Natural Resources 
a) Agriculture 
b) Finance 
c) Nines , Resources and Environmental 

Management 
d) Northern Affairs 
e) Renewable Resources and Transport-

ation Services 
f) Tourism, Recreation and Cultural 

Affairs 

Government Enterprises 
(Liquor Control Commission) 

Shared-Cost Receipts 

Fiscal 
1975-76 

$241,900 ,000 
70 ,000 ,000 

5 ,000 , 000 
30 ,000 , 000 

$346 ,900 ,000 

$124 , 400 ,000 

392 , lOO 
7 ,992 , lOO 

934 ,000 

902 , 300 
600 

R7 ,000 
298,024 ,000 

448 , 500 
19 , 821,000 

355 , 500 
31 ,000 

1,689 , 200 

7 , 856 , 300 

$338,533,600 

283,600 
20 ,680 , 000

(1) 

5 , 16 7  , lOO 
34,000 

2 , 543 , 300 

1 , 39 8 , 600 

30 , 106 , 600 

$ sz ,ooo ,ono 

$129,055 , 800 

$ 1 , 020 ,99fi ,000 

% of 
Total 1976-77 

$277 , 856 , 700 
79,046 , 400 

7 , 500,000 
51,000 ,000 

34 . 0  $415 ,403 , 100 

12 . 2  $ 15 7 , 600,000 

448,000 
9 , 352 , 300 
1 , 422 ,000 

1,094,400 
7 ,ono 

100,200 
304 , 504,000 

482 ,000 
26,621 ,000 

491, 800 
26 , 900 

1 , 56 4 , 800 

21,638,200 

33.2  $367,752,600 

301, 300 
19 ,040 ,000 

(l) 

6 ,?.16 , lOO 
Rl,400 

3 , 5 30 , 200 

2 , 214 , 100 

2 . 9  31 , 383,100 

5 . 1  $ 67 ,000 , 000 

12 . 6  $124 , 5 17 , 300 

100 . 0  $ 1 ,163, 656 , 100 

(l) Includes Mining Royalty Tax, Mining Claim Lease Tax, Mineral Tax, Mineral Acreage 
Tax t Mineral Tax (Incremental) and Metallic Minerals Tax. 

April 13, 1976 

% of 
Total 

35 . 7  

13 .5 

31. 6 

2 .  7 

5 . 8  

10. 7 

100 . 0  
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DETAILED SUPPLEM.ENTARY ESTIMATES 
OF CURP£NT EXPENDITURES 

OF THE 
PROVINCE OF l!ANITOBA 

For the Fiscal Year Ending March 31s t ,  19 77 

Appro­
priation 
No . SERVICE 

ATTORNEY-GENERAL (IV) 

5. LAW COURTS • . • • • •  

(f) Provincial Judges ' Court• - (Criminal Division) 
( l) Salaries • • • • • • • $ 136 , 900 
( 2) Other Expenditures • • • • • • • • • • • 70 , 500 

$ 20 7 , 400 

TOTAL FOR ATTORNEY-GENERAL (IV) 

Details of 
Appro­

priations 

. s 20 7 , 400 

CONSUMER, CORPORATE AND INTERNAL SERVICES (V) 

9 .  RENT STABILIZATION • • • $ 6 7 3 , 700 

TOTAL FOR CONSUMER, CORPORATE AND INTERNAL SERVICES (V) 

EDUCATION (XXI) 

3. FINANCIAL SUPPORT - PUBLIC SCHOOLS • . $ 6 , 76 4 , 800 

(a) School Grants and Other Assis tance $ 6 , 76 1. , 800 

TOTAL FOR EDUCAT ION (XXI) 

FINANCE (VII) 

3 .  FEDERAL-PROVINCIAL RELATIONS AND RESEARCH DIVISION . •  $ 5 , 000 , 000 

(c) Manitoba Tax Credit Office 
(2) Property Tax Credit Payments $ 5 , 000 , 000 

TOTAL FOR FINANCE (VII) 

HRALTH AND SOCIAL DEVELOPMENT (IX) 

7. CORRECTIVE AND REHABILITATIVE SERVICES • • • • •  

(b) llanpower and Program Review and Development 

(1) Salaries • • • • • $ 

(2) Other Expenditures • • • • • • • • • • 

(e) Care and Treatment of Adult Offenders: 
(4) Operation of the Pub li c  Safety Building 

(g) The Alcoholism Foundation of Manitoba . 

TOTAL FOR HEALTH AND SOCIAL DEVELOP!lENT (IX) 

LABOUR (XI) 

10 . OCCUPATIONAL SAFETY AND HRALTH 

(a) Salaries 
(b) Other Expenditures 

TOTAL FOR LABOUR (XI) 

59 , 000 
1 7 3 , 100 

232 , 100 

110,900 
5 R , 500 

169 , 400 

. $ 232 , 100 

500 , 000 

75 , 000 

169 , 400 

Year Ending Resolu­
March 31s t ,  tion 

19 77 No. 

1 

20 7 , 400 

673, 700 

• 3  

$ 6 , 76 4 , 800 

4 

$ 5 ,000 , 000 

80 7 , 100 

169 . 400 

2407 
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Appro­
priation 
No . SERVICE 

Details of 
Appro­

priations 

3 .  

MINE S ,  RESOURCES AND ENVIRONMENIAL MANAGEMENI (XII) 

MINERAL RESOURCES • • • • • •  $ 1 , 100 , 000 

(d) Exploration 
(2) Other Expenditures • • • • • • • • • •  $ 1 , 100 , 000 

(Recoverable from Canada ($550 , 000) 

4.  WATER MANAGEMENI • • • • • •  $ 240 , 000 

( c) Planning 
(1) Salaries and Wages . . • 

( 2)  Other Expenditures • • • 

(Recoverable from Canada ($120 , 000) 

$ 120 ,900 
119 , lOO 

$ 240 , 000 

TOTAL FOR MINES , RESOURCES AND ENVIRONMENIAL MANAGEMENT (XII) 

PUBLIC WORKS (VIII) 

2 .  OPERATION AND MAINIENANCE OF PROVINCIAL BUILDINGS AND 

1 .  

1 . 

GROUNDS • • • • • • • • • • • • • • • • • • • • • • • •  $ 730 , 000 

(d) Leased Accommodations 
( 2 )  Other Expenditures 

TOTAL FOR PUBLIC WORKS (VIII) 

730 , 000 

URBAN AFFAIRS (XX) 

ADMINISTRATION • • 

( d) Urban Projects and Transportation 200 , 000 

TOTAL FOR URBAN AFFAIRS (XX) • • • 

200 , 000 

CANADA-MANITOBA D . R . E . E .  AGREEMENIS (XXII) 

CANADA-MANITOBA D . R . E . E .  AGREEMENI S 
(Recoverable from Canada ($ 1 , 557 , 000) 

• • • • •  $ 2 , 64 4 , 000 

TOTAL FOR CANADA-MANITOBA D . R . E . E .  AGREEMENIS (XXII) • 

April 13, 1976 

Year Ending 
March 31s t ,  

19 7 7  

S l , 340 , 000 

730 ,000 

200 , 000 

$ 2 , 6 1, 4 , 000 

Resolu­
tion 

No . 

8 

9 

10 

11 

TOTAL SID1S TO BE VOTED $ 18 , 5  36 . 400 
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Funded Debt : 

Bonds and Debentures :  

SUMMARIZED STATEMENT OF D IRECT PUBLIC DEBT 

AS OF MARCH 31 , 1975 

Payable in Canadian Dollars • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

Payable in United States Dollars • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

Payable in European Unit s o f  Ac count (E . U . A. 21 , 75 0 , 000 ) • • • • • • • • • •  

Payable in Swi s s  Francs (S .  Frs . 80 , 000 , 000) • • • • • • • • • • • • • • • • • • • • • • •  

Trea sury Bills and Other Note s :  
Payable in Canadian Dollars • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

Total Funded Debt • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

Unfunded Debt : 
Accrued Interest and Other Ch�rges • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

Account s Payable • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

Funds held in Trust and for Special Purposes • • • • • • • • • • • • • • • • • • • • • • • • •  

Total Unftm:ied Debt • • • • • • • • • • • • • • • • • • • • • • • •  , • • • • • • •  , ,  • • • • • • • • • •  

2409 

$ 548 , 701 , 695 
190 , 000 , 000 

23 , 41'! , 688 
20 , 49 2 , 315 

782 , 61'3 , 698 

161 , 65h , 345 

944 , 270 , 043 

19 , 281 , 902 
5' 547, 60'< 

71 , 791 , 076 

96 , 620 , 581 

Total Direct Public Debt • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  l , Oh0 ,890 , 62l, 

The Province considered the following assets to be proper deductions 
in a rriving at Net Direct Public Debt : 

Sinking Funds- C a sh and Investment s • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

S pecial Reserve f0r Retirement o f  Debt • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

Cash held for Debt Retirement • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

Other cash on hand and in Banks - net • • • • • • • • • • • • • . • • • • • • • • • • • • • • • • • •  

Temporary and Other Investment s • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

Debenture s  o f  Manit0ba Forestry Resourc e s ,  Ltd • • • • • • • • • • • • • • • • • • • • • • •  

Advances to Manito�a Hydro · · · · · • • • • • • • • • • • • • • • • • • •  $ 246 , 5 5 6 , 331 
Les s :  Premium on U , S .  fund s . . . . . . . . . . . . . . . . . . . . .  9 , 486 , 331 

Les s :  Sinking Funds included above • • • • • • • • • • • • • • •  

Advanc e s  to Manitoba Telephone System • • • • • • • • • • • • • •  

Les s :  Sinkinp Funds included above • • • • • • • • • • • • • •  

Advances to Manitoba Housing & Renewal Corp • • • • • • • •  

Le s s :  Sinking Funds included above • • • • • • • • • • • • • •  

237 , 070, 000 
17 , l,05 , 663 

73 , 700 , 000 
9 , 377, 124 

26 , 622 , 893 
537 , 421 

Advances to Manitoba Develo pment Corporation • • • • • • • • • • • • • • • • • • • • • • • • •  

Advances to Manitoba Agricultural Credit Corporation • • • • • • • • • • • • • • • • •  

Advances to Municipalities and Schools • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

Advances to Leaf Rapids Corporation • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

, Others Advances - net • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

Total Deductions • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  

9" , 536 , 1'3 5 
21 , 466, 378 

7 , 33 6 , 330 
1 9 , 009 , G27 

170 ' 629 ' 0/, 9 
73, 000, 000 

n 9 , 664 , 337 

64, 322, 876 

4 0 , 80 9 , 072 
6 6 , 582 , 108 
1 5 , 542, 377 
1 5 , 3 50 , 000 
20 , 842 , 742 

8 5 5 , 177 , 712 

Net Direct Public Debt • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •  $ 18 5 , 712 , 912 

Not e :  The financial statement o f  Manitoba Development Corporation shows a deficit 
on operdtions of $46 , 01 0 , 980 at March 3 1 ,  197 5 ,  after a s sumption by the 
Province of all loans relat ing to The Pas complex. 

Source : Department o f  Financ e .  
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STATEMENT OF GUARANTEES OUTSTANDING 

BY CLASS OF OORROWER 

Guaranteed as to Principal 
and Interest : 
Manitoba Hydro 
Manitoba Telephone System 
Manitoba Water Services Board 
l�nitoba Development Corporation 
Manitoba School Capital 

Financing Authority 
Manitoba Agricultural 

Credit Corporation 
University of Manitoba 
Hospitals and Other 

Guaranteed as to Interest only: 
School Districts 
Municipalities 

December 31, 
1974 

$ 1 , 097 , 552 , 000 
209 , 15S,OOO 

5 , 977, 000 
50, 400, 000 

116 , 000 , 000 

S , S50 , 000 
26, 29S,lS6 

7 , 954 ,107 

$ 1 , 522 , 1S9, 293 

$ 

$ 

1 , 417, 936 
770, 244 

2 , 1SS , lSO 

$ 1 , 524 , 377, 473 

March 31 , 
1975 

December 31 , 
1975 

$ 1 , 093 , 175 , 393 $ 1 , 243 , 999, 326 

$ 

$ 

$ 

209, 15S, OOO 219 , 15S , OOO 
5 , 977, 000 5 , 977, 000 

50 , 400, 000 50, 400 , 000 

127 , 000, 000 132, 369 , 000 

S , S50, 000 S , S50 , 000 
26 , 29S , lS6 26 , 1Sl , 431 

7 , 83 2 , 504 7 , 540 , 246 

1 , 52S, 69l, OS3 $ 1 , 694 , 475 , 003 

1 , 417, 936 $ 
770, 244 

2 , 188, 180 $ 

1 , 146 , 431.. 
5 53 , 83 2  

1 , 700, 266 

$ 1 , 530, 879, 263 $ 1 , 696, 175 , 269 

Not e :  Sinking Funds and other Debt Retirement Funds at December 31 , 1975 , total : 

( a )  For General Purpose Debt 
( b )  For self-sustaining Direct and Guaranteed Debt 

Source :  Deoart.mRnt of Finance . 

$ 96 , 048 , 330 
127, 742, 208 

$ 223 , 790, 53S 
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PER CAPITA PROVINCIAL GOVERNMENT REVENUES AND EXPENDITURES 

1 9 7 5 / 7 6  FISCAL YEAR 

Provinc e 

Newfoundland 

Prince Edward Island 

Nova Sco tia 

New Brunswick 

Quebec 

Ontario 

Manitoba 

Saskatchewan 

Alberta 

British Columbia 

10-Province Average 

Sourc e :  S ta t i s t ics Canada 

Per 

''Own 
Source" 

Revenues* 

$ 

7 04 

695 

610 

684 

1 , 136 

938 

803 

1 , 010 

1 , 696 

1 , 168 

1 , 04 6  

Ca]2ita Revenues 

Transf er 
Payment Total 
Revenues Revenues 

$ $ 

7 62 1 , 4 6 6  

939 1 , 634 

575 1 , 185 

629 1 , 313 

354 1 , 4 90 

254 1 , 1 9 2  

4 4 5  1 , 24 8  

356 1 , 36 6  

2 7 9  1 , 975 

277 1 , 445 

337 1 , 383 

2411 

Per Capita 
ExEenditures** 

$ 

1 , 691 

1 , 670 

1 , 224 

1 , 418 

1 , 4 97 

1 , 347 

1 , 3 33 

1 , 37 9  

1 , 657 

1 , 4 26 

1 , 4 28 

Population data - June 1 ,  1975 ; Revenue and exp end iture data - from Statistics 
Canada publication 68-205 - Provincial Government Finance :  Revenue and 
Expenditure (Estimates) - This publication is the standard reference for 
comparable provincial f inance data . 

* "Own Source" Revenues include all taxation r evenues plus natural resource revenues , etc . 

**Includes "general purposes" capital expend itures 
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APPENDIX C - PAPER 1 

COMPARISON O F  PROVINCIAL I NCOME TAX PAYABLE B E FO R E  AND AFTER 

MAN ITOBA PROPERTY AND COST O F  LIVING TAX C R E DITS AND SURTAX 

( 1975 vs 1976) 

COMPARISON OF PROVINCIAL INCOME TAX PAYABLE BEFORE AND AFTER MAN ITOBA PRllPE!I.TY ANLI CIIST <lF L l \'ING "lAX CREDITS 

AND SURTAX - 1 9 7 5  VS 1 '17�* (MARRIED - 2 DEPENDANTS UNDER l h \  
------- - �  ·---� 

1 9 7 5 ----------------------------- --------------------------------------- 1 9  7 6 ---------- --------------------- ------------------------ ci-!A�.:c ·•1'!-.k 1 9 7 s 
P":m• tnci:l.l 

Provinclal Property Provinc b.l T.!:' P1 o per ty 
Im:c,,,e Incc:-.� T:!x Tax 

1 
Cost of Livin!' Total Inco·.:u T'"x c�:�1r1 Cos: ,;,i -!v.::g 

CL,.,s I!dor-e Credits Credi t  T a x  C-redit2 Credits After Credits C n:dits Surtax Tax C.:e;li· 3 5 5 5 s s 5 ' 

1., , 000 0 100 1 � 7  � 2 7  ( � �7 ) ]50 1 4 1  

� '  500 300 1�f, 426 (�25) 0 350 141 

S,GOO 20 �9'i 1 2 2 4 1 6  ( ) 9 6 )  350 141 

6 ,  0�0 95 �85 l l �  3 9 b  ( )01 )  4b 340 131 

7 , :JOO 1 7 7  275 1 0� ]76 {199) 126 ]]0 121 

8 , 000 26� 26S " ]Sb ( 94) �09 320 1 1 1  

9 , 000 351 :ss " ]]6 l S  2 9 5  310 1 01 

10, 000 44(1 245 7: ]16 u� 384 300 91 

12 , 000 6 ] ]  225 " 2 7 6  ]57 S6 1 280 71 

1� ,OCJ 946 195 -- 216 730 867 250 H 

20,COJ 1 , 566 1 75 0 1 15 1 , 389 1 , 4 38 200 0 

2 5 , COO 2 , 292 175 0 1 7 5  2 . 1 1 7  2 .  l � f,  200 0 

5 0 , 000 6 , 306 1 7 5  0 175 6 , 1 ) 1  6 , 0 7 8  �00 0 

100, 000 1 5 , 865 1 1 5  0 1 1 5  1 5 , 69{) t J . J96 ''" 0 

Assumes .1ll �ncome is from wages and salar-ie s .  

!Assumes suf fic ient propertv taxes or r-ental equivalents to qua1 ifv f o r- these benefit l e v e l s .  

�Based on t h e  1 9 7 5  basic exemption of S 1 , 8 7 8 ,  the married exemption of S l , 644 and t h e  dependant under- a g e  16 exemption of $352. 

3Based on the 197& basic exemption of $ 2 , 0 9 1 ,  the married exemption of $ 1 , 8 30 and the dependant und<"r- lfl e xempt ion of $ 3 9 2 .  

.-'rovincial 
�'-- � T ... .t. I'rov:.nc!.ll Property Cost of living 

1'.;:.11 Af:t,t :::r.coma Tax Tax Cred.it Tax Credit 

Cradi:s S'.lrtilX Credits J.::td Surtax Sa.twgs4 Incr-ease Incr-ease Surtax 
s s ' s s 

491 ( 4 9 1 )  0 so 14 

491 (491) so 1 S 

491 (490) l 9  ss 19 

� 7 1  ( 4 2 5 )  49 s s  1 9  

4 5 1  ( )2 5 )  " ss 19 

4]1 ( 222) 53 ss 19 

411 (116) 56 55 19 

39 1 (7) 56 ss 19 

]51 216 66 ss 1 9  

�91 576 79 ss 19 
200 1 , 2]8 1 26 25 19 

�00 1 , 927 166 2 5  0 

200 792 6 , S70 228 25 0 792 

�00 .' , 6 'i 5  1 7 , 85 1  :>2� 25 0 .',655 

4
Provincia1 income tax savings result from the indexation of tax exemptions and t a x  brackets und<"r t h e  federal income tax system. This r-educes "ha�ic fedt"ral tax" upon 10hich tho? provim·ial personal lncr>me tax l S  applied. 

NOTE: Figures mav not add due t o  rounding. 

Total Change 
(Saving) 

5 
(64) 

{66) 

(93) 

(123) 

(125) 

(127) 
(130) 

(lJO) 
(140) 

(153) 
(151) 

(190) 

"' 

1 , 8 9 1  

> '0 e: 
,_. 

.o:> 
,_. 
"' -'l Cl) 

"' 
.,.. ,_. o:J 



TABLE li - COMPARISON OF PROVINCIAL INCOME TAX PAYABLE BEFORE AND AFTER MANITOBA PROPERTY AND COST OF LIVING TAX CREDITS 
AND SURTAX - 1975 VS 1976"' (HARRIED - tro DEPF.NDANTS) 

--·-···----

-------------------------- 1 9 7 5 --------------------- ---------------'------------------------ 1 9 7 6 ----------------------------------------- ----------------------- CHANGE OI'ER 1 9 7 5 -------------------------·· 

Im:oce 
Class s 

3,000 

3, 500 

1,,000 

� . 5oo 

5,000 

6 , 000 

7 , 000 

8 , 000 

9,000 

10, 000 

1 2 , 000 

15, 000 

20,000 

25,000 

50,000 

100, 000 

Provincial 
Income Tax 

Before. Credits 
$ 

10 

34 

72 

152 

237 

325 

414 

506 

702 

1,026 

1,656 

2 , 397 

6,430 

16, 006 

Property 
Tax 

Credit1 
$ 

300 

297 

293 

288 

278 

268 

258 

248 

238 

218 

188 

175 

175 

175 

175 

Cost of Living 
Tax Credit2 

$ 
106 

106 

103 

98 

93 

83 

73 

63 

53 

43 

23 

. . Asau-s all incoJDe is fro111 wages and salaries. 

Total 
Credits 

$ 

406 

406 

401 

391 

381 

361 

341 

321 

301 

281 

241 

188 

175 

175 

175 

175 

Provincial 
Inc.orne Tax 

After Credira 
$ 

(406) 

(406) 

(391) 

(356) 

(310) 

(209) 

(104) 

113 

225 

461 

839 

1,481 

2,222 

6,255 

15,831 

Provincial 
Income TdX 

Before 
Credits and Surtax 

$ 

30 

109 

190 

275 

365 

454 

643 

951 

1,541 

2,243 

6,207 

15,553 

1Asau.ea sufficient property taxes or 'rental equivalents to qualify fot these benefit levels. 

2Baaed on the 1975 basic exemption of $1,678 and the married exemption of $1,644, 

3saaed on the 1976 basic ex�mption o f  $2,091 and the married ex�mption of $1,830. 

Property 
T= 1 Credit 

$ 
)SO 

350 

350 

347 

342 

332 

322 

312 

302 

"' 

242 

200 

200 

200 

200 

Cost ot 1.iving 
Tax Cr.:!dit3 

$ 

118 

118 

118 

114 

109 

99 

69 

7 9  

" 
59 

39 

·,·Jtal 
CreC'its ·' 
468 

468 

�68 

461 

4>1 

431 

411 

391 

371 

35J 

311 

251 

200 

200 

200 

200 

S:.:rtax 
$ 

25 

817 

2,687 

Provin.::ial 
luco::1� T= 

After 
Credits and Surta.Jt 

$ 

(468) 

(468) 

(468) 

(452) 

(421) 

(322) 

(221) 

(116) 

(7) 

103 

332 

700 

1,]41 

2 , 068 

6 , 824 

18,040 

P:-ovinc:ial 
Income Tax 

Savingst. 
$ 

10 

25 

42 

43 

" 
50 

49 

52 

59 

75 

115 

154 

223 

453 

Property 
Tax Credit 

Increase 
$ 

50 

50 

53 

54 

54 

54 

54 

54 

54 

54 

54 

54 
25 

25 

25 

25 

Cost of Living 
Tax Credit 

Increase 
$ 

12 

12 

15 

16 

16 

16 

1 6  

1 6  

' 6  

16 

16 

Surtax 
$ 

25 

817 

2,687 

4Provincial income tax savin��:s result from the indexation of tax exemptions and tax brackets under the federal income tax system, This reduces "basic federal tax" upon which the provindal perflonal income tax ia applied. 

Total Chanse 
{Saving) 

$ 
(62) 

(62) 

{78) 

(96) 

(112) 

{113) 

(117) 

(120) 

(119) 

(122) 

(129) 

(122) 

(140) 

(154) 

569 

2 , 209 

� ..... ""' 

NOTE: Figures may not add due to rounding. .E; e. 
..... c.. 
..... 
cg --.1 0) 
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APPENDIX C - PAPE R  2 

TABLE I 

Gross 
Income 
Level 
-$-

4 , 000 

5 , 000 

6 , 000 

7 , 000 

8 , 000 

9 , 000 

10 , 000 

15 , 000 

20 , 000 

25 , 000 

30 , 000 

40 , 000 

5 0 , 000 

75 , 000 

IMPACT OF 1976 MAN ITOBA SURTAX 

IMPACT OF MANITOBA ' S  SURTAX AT SELECTED 
INCOME LEVELS FOR VARIOUS FAMILY SIZES* 

Single 
Taxpayer* 

$ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

79 

227  

546 

878 

1 , 780 

Married 
Taxpayer -

No Dependant s* 
$ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

25 

173  

486  

817 

1 ,  714 

Married 
Taxpayer -

Two Dependants* 
Under 16 

$ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

1 

150 

460 

792  

1 , 685 

100 , 000  2 , 759 2 , 687  2 , 655 

* 
The provincial sur t ax is calculated as 20% of provincial tax payable in excess 

of $ 2 , 120 ( the provincial tax payable at $20, 000 t axab le income) . 

The minimum levels of gross income at which the surtax becomes effec tive 

are $ 22 , 341 for s ingle taxpayers , $ 24 , 171 for married coup les , and 

$24 , 955 for married couples with two dependants . In no case does the 

surtax exceed 4% of taxabl e  income . 
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TABLE II 

COMPARISON OF PROVINCIAL SURTAX WITH PROVINCIAL 

TAX SAVINGS S INCE 1971* 

(Dollars )  
1976 

YEARLY SAVINGS 
TAXABLE PROVINCIAL PROVINCIAL IN PROVINC IAL 1976 
INCOME INCOME INCOME INCOME TAXES SURTAX 

TAXES 1971 TAXES 1976** i!22§_Q���-!22�2 ------ - ------- --- -- - - - - ----

20, 000 2 , 465 2 , 120 345 0 

30, 000 4 , 317 3 , 607 710 297 

40 , 000 6 , 267 5 , 241  1 , 026 624 

50, 000 8 , 214 6 , 899  1 , 513 956 

60 , 000 10, 557 8, 710 1 , 847 1 , 318 

70 , 000 12 , 897 10 , 537 2 , 360 1 , 683 

80, 000 15 , 237 12 , 392  2 , 845 2 , 054 

90, 000 17 , 577  14 , 389 3 , 188 2 , 453 

100 , 000 20, 112 16 , 386 3 , 762 2 , 85 3  

*This table shows only the savings in provincial income tax due to 

tax rate and tax bracket changes introduced by the federal government 

s ince 197 1 .  It does not include the additional tax savings that 

result from the indexation of personal exempt ions , new deduct ions , 

and expanded transferability provisions . 

**Excludes surtax 

I 
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SUMMARY OF 1 976 MANITOBA TAX CREDIT BENEF ITS 

FOR SELECTED TAXPAYE RS 

1976 MANITOBA TAX CREDIT BENEFITS FOR SELECTED TAXPAYERS BY GROSS INCOME 

SINGLE TAXPAYER - NO DEPENDANTS! MARRIED TAXPAYER - NO DEPENDANTS! MARRIED TAXPAYER - TWO DEPENDANI'Sl 

GROSS !���:l!! COST OF LIVING TOTAL 
T�����!

3 COST OF LIVING TOTAL PROPERTY COST OF LIVING TOTAL 
!�£Q_� _!�-£��!!�- !!��!!!� __ rg_£!!�E!�- ����!!� !�_£!!�!?!!

3 
_!�-£�!?!!�- !!��!!!� 

2,200 350.00 62. 73 412.73 350.00 117 . 63 467 . 63 350. DO 141.15 491 . 15 
2 , 300 349.60 62 .33 411.93 350.00 117 . 63 467 . 63 350.00 141.15 491.15 
2,400 348 . 63 61.36 409.99 350.00 117 . 63 467 . 63 350.00 141. 15 491. 15 
2, 500 347.66 60. 39 408. 05 350.00 117. 63 467. 63 350.00 141 . 15 491 . 1 5  
3 ,000 342.81 55.54 398.35 350.00 117 . 63 467 . 63 350.00 141 . 15 491 . 15 
3, 500 337.96 50.69 388 . 65 350.00 117 . 63 467 . 63 350.00 141.15 491 . 15 
4 , 000 333.ll 45.84 378. 95 350.00 117 . 63 467 . 63 350.00 141 . 15 491. 15 
4 , 500 328.26 40.99 369.25 346.56 114 . 1 9  460.75 350. 00 141.15 491 . 15 
5, 000 323.41 3 6 . 14 359.55 341. 7 1  109.34 451.05 349. ss 140.70 490.25 
5,500 318 . 41 31 .14  349.55 336 .71  104 . 34 441.05 344.55 135 . 7 0  480. 2 S  
6 ,000 313.41  26.14 339.55 331 . 7 1  99.34 431 . os 339 . 5 S  130.70 470.25 
6 , 500 308.41 21 . 14 329.55 326 . 7 1  94 . 34 421.0S 334.55 125.70 460.25 
7 , 000 303.41 16 . 14 319.55 321.71 89 .34 411. os 329.55 120.70 450.25 
7 , 500 298.41 11 .14 309.55 316 . 7 1  84.34 401. os 324. ss 115 . 70 440.25 
8 , 000 293.41 6 . 14 299.55 311 . 7 1  79 .34 39l.OS 319.55 110.70 430.25 
8, 500 288.41  1 . 14 289.55 306 . 71 74 .34 381.05 314.55 105.70 420.25 
9 ,000 283.41 0 283.41 301 . 7 1  69.34 371.05 309.55 100.70 410.25 
9 , 500 278.41 0 278.41 296 . 71 64 . 34 361.05 304.55 95. 70 400. 2S 

10,000 273.41 0 273.41 291 . 71 59.34 3Sl. os 299.55 90. 70 390.25 
11, 000 263.41 0 263.41 281.71 49.34 331.05 289.55 80. 70 370.25 
12, 000 253.41 0 253.41 271. 71 39.34 311 . 05 279.55 70.70 350.25 
13l000 243.41 0 243.41 261. 71 29.34 291 .. 05 269.55 60. 70 330.25 
14 ,000 233.41 0 233 . 41 251. 7 1  19. 34 271 . 05 2S9. ss so. 70 310.25 
15, 000 223.41 0 223.41 241 . 71 9 . 34 251.0S 249. ss 40.70 290.25 
16,000 213.41 0 213.41 231 . 71 0 231 . 7 1  239.55 30. 7 0  270.25 
17,000 203.41 0 203.41 221. 71 0 221 . 7 1  229.55 20. 7 0  250.25 
18, 000 200. OD 0 200. OD 211.71 0 211 .71  219.55 10.70 230.25 
19,000 200.00 0 200.00 201 . 7 1  0 201 . 71 209.55 . 70 210.25 
20,000 200.00 0 200. OD 200.00 0 200.00 200.00 0 200. DO 
21,000 200.00 0 200.00 200.00 0 200. DO 200.00 0 200.00 
22,000 200.00 0 200. 00 200.00 0 200. DO 200. 00 0 200.00 
23,000 200.00 0 200.00 200.00 0 200.00 200 . 00 0 200.00 
24 , 000 200.00 0 200.00 200.00 0 200.00 200.00 0 200.00 
25, 000 200.00 0 200.00 200.00 8 200.00 200.00 0 200.00 -
1All income is assumed to be from wages and salaries ,  
2All income is  assumed to be pension income. The spouse is presumed L O  be under age 65,  
3Assumes sufficient property taxes or rental equivalents for these benefit  levels. 

MARRIED TAXPAYER OVER 65 YEARS2 

PROPERTY COST OF LIVING TOTAL 
!�.-£��!!3 __ !�-£�!�- ��!!!� 

350. 00 156.84 506.84 
350. 00 156.84 506.84 
350.00 156 . 84 506 . 84 
350.00 156.84 506.84 
350.00 156.84 506.84 
350.00 156.84 506.84 
350. OD 156,84 506 . 84 
350.00 156,84 506.84 
350. OD 156.84 506.84 
350.00 1S6.84 506.84 
350.00 1S6.84 S06.84 
346.95 153 .79  soo. 74  
341.95 148 . 7 9  490.74 
33f. 95 143 . 7 9  480.74 
331 . 95 138 . 79 470.74 
326.95 133 . 7 9  460.74 
321.95 128 . 7 9  450.74 
316.95 123.79 440.74 
311. 95 118 . 7 9  430.74 
301.95 108. 79 410.74 
291.95 98. 79 390.74 
281.95 88.79 370.74 
271 . 95 78.79  350.74 
261.95 68 . 79 330.74 
251 . 95 58.79 310.74 
241.95 48 . 79 290.74 
231.95 38 . 79 270.74 
221.95 28. 79 250.74 
211 . 95 18. 79 230.74 
201 . 95 8. 79 210 .74  
200.00 0 200.00 
200.00 0 200.00 
200.00 0 200.00 
200.00 0 200.00 

4Benefits are based on personal exemptions using the basic exemption of $2  091 tht:! married exemption of $1 830 th d d . • • , • e epen ant under 16 exemptl.on of $392 and the age exemption of $1 ,307. 
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APPENDIX C - PAPER 4 
D ETAILS OF THE EXPANDED 1 976 

MAN ITOBA PROPERTY TAX CREDIT PLAN 

Under the expanded Manitoba Property Tax Credit Plan , maximum 
benefits have been increased to $350 for 1 9 7 6  from $300 for 1975 and 
general minimum benefits have been increased to $ 200 for 1976 from $175 
f o r  1975 . The newly increased minimum bene f i ts represent a property tax 
reduction of about 33 mills on a home assessed at $ 6 , 000 , while the 
expanded maximum is roughly equivalent to a property tax reduction of about 
58 mills on the same house . 

As in previous years , benefits within this range are calculated 
under a formula which relates the size of benefits to ability-to-pay . Thus , 
a person ' s  maximum potential entitlement is reduced by 1% of his /her taxable 
income - or one dollar for each $100 in taxable income - to the general mini­
mum entitlement of $200 . Thus , while those with higher taxable incomes are 
eligible for smaller benefits , the general minimum of $ 200 ensures that this 
level of assistance is made available to all eligible Manitobans . 

In order to ensure that no taxfiler receives more in property tax 
credit than was paid in property taxes (which for tenants is deemed to be 
20% of rent) credit benef its may not exceed the taxfiler ' s  total property 
t ax .  Of cour s e ,  in all such cases where the potential credit entitlement 
is greater than the act�al property tax , the credit completely offset s  the 
property tax , 

Benefits under the Manitoba Property Tax Credit Plan are made 
available in two ways : 

(1) Through the income tax system . Benefits may be obtained by 
filing a 1976 income tax return and Manitoba credit form. 
In this case , credit benefits will be received either in the 
form of a reduction in income taxes or in the form of a 
cheque - to be sent to eligible claimants by the federal 
Department of National Revenue on behalf of the province . 

(2)  Through the property tax system .  Resident owners of single 
dwelling units are entitled to receive the general minimum 
credit benefit o f  $ 200 as a reduction - called Manitoba 
Government Property Tax Credit-Resident Homeowner Advance -
on their property tax statements . This payment is part o f  
the recipient ' s  total property tax credit ent itlement . Any 
remaining or net property tax credit entitlement may be 
claimed by filing a 1 9 7 6  income tax return and Manitoba 
credit form . 

All individuals resident in the province at the end of the current 
taxation year may claim a 1 9 7 6  property tax credit except : 

those under the age of 16 ; 
those living in the home of and claimed as a dependant by 
another taxfiler ; 
those with no property tax burdens . 

2419 

Following are two tables which illustrate the benefits made available 
under the expanded Manitoba Property Tax Credit Plan and their distribution . 
Also following is an analysis of the effects of the 1974 Manitoba Property Tax 
Credit Plan . 
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Gross 
Income 

2 , 200 
2 , 300 
2 ,400 
2 , 500 
3 ,000 
3 , 500 
4 , 000 
4 , 500 
5 , 000 
5 , 500 
6 , 000 
6 , 500 
7 , 000 
7 , 500 
8 , 000 
8 , 500 
9 , 000 
9 ,500 

10 ,000 
11 ,000 
12 ,000 
13,000 
14 ,000 
15 ,000 
1 6 , 000 
17 ,000 
18 ,000 
19 , 000 
20 ,000 
21 ,000 
22 ,000 
2 3 , 000 
24 ,000 
25 , 000 

* 

ESTIMATED BENEFITS PROVIDED BY THE 1976 
MANITOBA PROPERTY TAX CREDIT PLAN TO VARIOUS TYPICAL TAXPAYERS* 

Single Tax­
Payerl 

350 . 00 
349 . 60 
348 . 63 
347 . 66 
342 . 81 
337 . 96 
333 . 1 1  
328 . 26 
323 . 4 1  
318 . 41 
315 . 41 
308 . 41 
303 . 4 1  
29 8 . 41 
293 . 41 
288 . 41 
283 . 41 
278 . 41 
273 . 41 
263 . 41 
253 . 41 
243 . 4 1  
233 . 41 
223 . 41 
203 . 41 
200 . 00 
200 . 00 
200 . 00 
200 . 00 
200 . 00 
200 . 00 
200 . 00 
200 . 00 
200 . 00 

(Dollars ) 

Married Tax­
Payer - No 
Dependants 

350 . 00 
350 . 00 
350 . 00 
350 . 00 
350 . 00 
350 . 00 
350 . 00 
346 . 5 6  
341 . 7 1  
336 . 7 1  
331 . 71 
326 . 71 
321 . 71 
316 . 71 
311 . 71 
306 . 71 
301 . 71 
296 . 71 
291 . 71 
281 . 71 
271 . 71 
261 . 71 
251 . 71 
241 . 71 
231 . 71 
221 . 71 
211 . 71 
201 . 71 
200 . 00 
200 . 00 
200 . 00 
200 . 00 
200 . 00 
200 . 00 

Married Tax­
Payer - Two 
Dependants 

350 . 00 
350 . 00 
350 . 00 
350 . 00 
350 . 00 
350 . 00 
350 . 00 
350 . 00 
349 . 55 
344 .55  
339 . 55 
334 . 55 
329 . 55 
324 . 55 
319 . 55 
314 . 55 
309 . 55 
304 . 5 5  
299 . 55 
289 . 55 
279 . 55 
269 . 55 
259 . 5 5  
249 . 55 
239 . 55 
229 . 5 5  
219 . 55 
209 . 55 
200 . 00 
200 . 00 
200 ._00 
200 . 00 
200 . 00 
200 . 00 

April 13, 1976 

Married 
Taxpayer 

Over 65 2 

350 . 00 
350 . 00 
350 . 00 
350 . 00 
350 .00 
350 . 00 
350 . 00 
350 . 00 
350 . 00 
350 . 00 
350 . 00 
346 . 95 
341 . 95 
336 . 95 
331 . 95 
326 . 95 
321 . 95 
316 . 95 
311 . 95 
301 . 95 
291 . 9 5  
281 . 95 
271 . 95 
261 . 95 
251 . 95 
241 . 95 
231 . 9 5  
221 . 95 
211 . 95 
201 . 95 
200 . 00 
200 . 00 
200 . 00 
200 . 00 

All examples assume sufficient property taxes or rental equivalents to qualify for these 
benefit levels . 

1
All income is assumed to be from wages and salaries . 

2
All income is assumed to be pension income . The spouse is assumed to be under age 65 . 



Gross Income 
Class 

Under - 5 , 000 

5 , 000 - 9 , 999 

10,000 - 14 ,999 

15 , 000 - 19 , 99 9  

2 0 , 000 - 24 , 999 

2 5 , 000 and Over 

* 

AVAILABILITY OF BENEFITS UNDER THE 1976 MANITOBA PROPERTY 
TAX CREDIT PLAN - BY MARITAL STATUS AND INCOME CLASS * 

1 2 
Married Taxpayer Married Taxpayer 

Single Ta!Eayer 
1 No De!!endants Two De!!endants Over 65 ' s3 

% of This % of This % of This % of This 
Average Group in Average Group in Average Group in Average Group in 

Credit This Class Credit This Class Credit This Class Credit This Class 

$ $ $ $ 

337 . 37 46 . 9  341 . 65 23 . 6  342 . 46 3 . 6  344 . 85 60 . 5  

293 . 23 31 . 5  295 . 07 30 . 5  310 . 53 17 . 5  320 . 63 25 . 3  

265 . 38 13 . 8  282 . 72 22 . 9  283 . 36 25 . 8  297 . 87 8 . 2  

231 . 4 0  5 . 0  24 7 . 19 12 . 7  243. 80 25 . 8  256 . 13 3 . 0  

200 . 00 1 . 6  220 . 53 4 . 7  220 . 67 14 . 7  238 . 77 1 . 2  

200 . 00 1 . 2  200 . 00 5 . 6  200 . 00 12 . 6  200 . 00 1 . 8  

100 . 0  100 . 0  100 . 0  100 . 0  

Farmers 
4 

% of This 
Average Group in 

Credit This Class 
$ 

339 . 03 30 . 6  

312 . 38 32 . 9  

288 . 32 16 . 2  

250 . 61 8 . 7  

233 . 62 4 . 7  

200 . 00 6 . 9  

100 . 0  

This table was developed from 1973 income tax statistics which were adj usted to reflect 1976 income levels and t o  take 
into account income tax changes since 19 7 3 .  All examples assume sufficient property taxes or rental equivalents to 
qualify for these benefit levels . 

1Average credit benefits are higher than might be expected due to the inclus ion of pensioners who have higher entitlements . 

2
Average credit benefits are higher than might be expected due to the inclus ion of dependants over age 16 . 

3
"over 65 ' s" includes only those persons over age 65 who filed personal income tax returns in 19 7 3 .  

4 "Farmers" includes only those who filed personal income tax returns in 1 9 7 3  whose principal source o f  income was from 
farming . 

� !:!: 
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APPENDIX C 

TABLE I 

Gross 
Income 

2 , 200 

2 , 300 

2 , 400 

2 , 500 

3 , 000 

3 , 500 

4 , 000 

4 , 500 

5 , 000 

5 , 500 

6 , 000 

6 , 500 

7 , 000 

7 , 500 

8 , 000 

8 , 500 

9 , 000 

9 , 500 

10, 000 

11 , 000 

1 2 , 000 

13 , 000 

1 4 , 000 

15 , 000 

1 6 , 000 

17 , 000 

18 , 000 

1 9 , 000 

2 0 , 000 

21 , 000 

2 2 , 000 

23 , 000 

24 , 000 

25 , 000 

PAPER 5 
ESTIMATED BENE FITS UNDER TH E 1976 MAN ITOBA 

COST OF LIVING TAX CREDIT PLAN 

ESTIMATED BENEFITS PROVIDED BY THE 1 9 7 6  

Apri1 13, 1976 

MANITOBA COST OF LIVING TAX CREDIT PLAN TO VARIOUS TYPICAL TAXPAYERS* 

(Dollars) 

Married Tax- Marr ied Tax- Married 
Single Tax- Payer - No Payer - Two Taxpayer 

Paierl De2endants De2endants Over 652 

6 2 . 73 117 . 63 141 . 15 156 . 84 

6 2 . 33 117 . 63 141 . 15 156 . 8 4 

61 . 36 117 . 63 141 . 15 15 6 . 84 

60. 3 9  117 . 63 141 . 15 15 6 . 84 

5 5 . 54 117 . 63 141 . 15 156 . 84 

50. 69 117 . 63 141 . 15 156. 84 

4 5 . 8 4  117 . 63 141 . 15 156 . 84 

4 0 . 99 114 . 19 141 . 15 15 6 . 84 

36. 14 109 . 34 140 . 70 15 6 . 84 

31 . 14 104 . 34 135 . 7 0  15 6 . 84 

2 6 . 14 99. 34 130 . 7 0 15 6 . 8 4 

21 . 14 9 4 . 34 125 . 7 0 15 3 . 7 9 

1 6 . 14 8 9 . 34 120 . 7 0 14 8 . 7 9  

6 . 14 8 4 . 3 4  115 . 70 143 . 7 9 

1 . 14 7 9 . 34 110 . 70 138 . 7 9 

0 74 . 34 105 . 70 133 . 7 9 

0 6 9 . 34 100 . 70 128 . 7 9 

0 64. 34 95 . 70 123 . 7 9  

0 5 9 . 3 4  90 . 70 118 . 7 9 

0 4 9 . 34 80. 70 108 . 7 9 

0 49 . 34 7 0 . 70 98 . 7 9 

0 29 . 34 60 . 70 88 . 7 9 

0 1 9 . 34 5 0 . 70 78 . 7 9 

0 9 . 34 40. 70 68 . 7 9 

0 0 3 0 . 7 0  58 . 7 9 

0 0 2 0 . 7 0  4 8 . 7 9  

0 0 10. 7 0  38 . 7 9 

0 0 . 7 0 2 8 . 7 9  

0 0 0_ 18 . 7 9 

0 0 0 8 .  7 9  

0 0 0 

0 0 0 

0 0 0 

0 0 0 

*In calculating credit benefit levels , the 1976 exemption levels of $ 2 , 091 single 
exempt ion , $ 1 , 830 married exempt ion , $ 392 dependant under 1 6  years of age exemption 
and $ 1 , 307 age exemption were used . 

1
All income is assumed to be from wages and salaries . 

2All income is assumed to be pension income . The spouse is assumed to be under age 65 . 



TABLE II 

AVAILABILITY OF BENEFITS UNDER THE 1976 MANITOBA COST OF LIVING 
TAX CREDIT PLAN BY MARITAL STATUS AND INCOME CLASS* 

Married Taxpayer 1 Married Taxpayer 2 
1 Sin&le Ta�a:Ji:er No DeEendants Two DeEendants Over 6 5 ' s3 Farmers 4 

% of This % of This % of This % of This % of This 
Gross Income Average Group in Average Group in Average Group in Average Group in Average Group in 

Class Credit This Class Credi t This Class Credit This Class Credit :!�!�_g!!!�� Credit This ClasE ------------ ___ $ ___ -- -------- ---------- ------- ---------- ----------$ $ $ $ $ 

Under - 5 , 000 67 . 30 4 6 . 9  146 . 33 23 . 6  140 . 7 3 3 . 6  113 . 71 60 . 5  100 . 80 30 . 6  

5 , 000 - 9 , 999 25 . 66 31 . 5  115 . 02 30 . 5  117 . 31 17 . 5  114 . 04 25 . 3  103 . 90 32 . 9  

10 , 000 - 14 , 999  2 . 58 13 . 8  5 6 . 40 2 2 . 9  67 . 51  25 . 8  81 . 41 8 . 2  6 6 . 68 16 . 2  

15 , 000 - 19 , 999 . 32 5 . 0  19 . 91 12 . 7  31 . 2 7  25 . 8  48 . 77 3 . 0  38 . 84 8 . 7  

20 , 000 - 24 , 999  . 45 1 . 6  4 . 37 4 . 7  3 . 61 14 . 7  16 . 27 1 . 2  16 . 66 4 . 7  

25 , 000 and Over 1 . 41 1 . 2  1 . 30 5 . 6  . 36 12 . 6  2 . 14 1 . 8  5 . 15 6 . 9  

TOTAL 100 . 0  100 . 0  100 . 0  100 . 0  100 . 0  

*This table was developed from 1973 income tax s tatistics which were adj usted t o  reflect 1976 income levels and t o  take 
into account income tax changes since 197 3 .  

1Average credit benefits are higher than the normal maximum for these groups due to the inclusion o f  pensioners 
who have higher entitlements .  

2Average credit benefits are higher than the normal maximum for this group due to the inclusion o f  dependants over age 16 . 
3"0ver 65 ' s" includes only those persons over 65 years of age who filed a personal income tax return in 197 3 .  

4"Farmers" includes only those persons who filed a personal income tax return in 1 9 7 3  and whose principal source o f  
income was from farming . 
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APPENDIX C - PAPER 6 

1976 FEDERAL AND PROVINCIAL 
INCOME TAX LIABILITIES AND COST OF LIVING TAX CREDITS 

As a result of the design of the national income tax system and 
cer tain federal tax changes , an apparently anomalous situation arises in 
certain low income ranges where some taxpayers have no nominal federal 
income tax liability but some provincial income tax liability . 

If the effects of the Cost of Living Tax Credit Plan are taken 
into account , however , provinc ial income tax payable is eliminated in almost 
all cases where federal income taxes have been eliminated by the general 
federal income tax reduction . *  In fact, benef its available under the 
Cost of Living Tax Credit Plan are sufficient to eliminate provincial 
income tax liabil ities in many cases where the taxfiler has to pay 
federal income tax . For axample , a married taxpayer with two dependant 
children under 16 who pays no provincial income tax but receives a 
net credit from the province as a result of the Cost of Living Tax Credit 
up to a taxable income level of $1 , 900 (gross income of $ 6 , 855) , is 
required to pay about $70  in federal income tax after the federal 
reduction is taken into account . 

The Cost of Living Tax Credit Plan has an important advantage 
over the federal income tax reduction in that the tax credit plan 
provides assistance in a much more equitable manner . Under the federal 
reduction measure , no assistance is provided to those with no taxable 
inc ome , no direct account is taken of family size , and the benefits 
generally increase as taxable income increases up to a taxable income 
level of $23 , 607 , af ter which the reduction remains at the $500 maximum level . 

In contrast , under the Cost of Living Tax Credit Plan , benefits 
are directly related to family size as reflected in personal income tax 
exemptions and to ability to pay as reflected in taxable income . Thus,  
those with larger families and larger personal exempt ions are eligible 
for larger potential benefits .  Those with no taxable income receive 
maximum benef its , and the credit entitlement declines as taxable incomes 
and ability to pay increase .  

Following are four tables which compare the impact of  the 
Manitoba Cost of Living Tax Credit Plan and the federal r eduction 
measure on the respective federal and provincial income tax liabilities 
fac ing taxfilers with low taxable incomes . 

*The 1976 federal income tax reduction is equal to 8% of basic federal 
tax (minimum $200 or basic federal tax , whichever is smaller , maximum $500) . 
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E ST IMATED EFFECT OF THE 1976 COST OF LIVING TAX CREDIT PLAN 
ON PROVINCIAL INCOME TAX L IABILITIES FOR 

A MARRIED TAXPAYER WITH TWO DEPENDANT S UNDER 16 

(Dollars ) 
TABLE I 

Federal Tax 
Taxable Gross Provincial Cost of Living Net Provincial Payable After 

Income Income Tax Payable Tax Credit* Income Tax Payable** Federal Reduction*** 

0 0 141 . 15 (141 . 15)  0 
100 2 . 55 140 . 15 (13 7 . 60)  0 
200 5 . 10 139 . 15 (134 . 05)  0 
300 7 . 65 138 . 15 (130 . 50 )  0 
400 10 . 20 137 . 15 (126 . 95 )  0 
500 12 . 75 136 . 15 (12 3 . 40)  0 

600 15 . 30 135 . 15 (119 . 85 )  0 

700 20 . 09 134 . 15 (114 . 06)  0 

800 27 . 74 133 . 15 (105 . 41)  0 

900 35 . 39 132 . 15 ( 9 6 . 76)  0 

1 , 000 4 3 . 04 131 . 15 8 8 . 11)  0 

1 , 100 50 . 69 130 . 15 7 9 . 46)  0 

1 , 200 58 . 34 129 . 15 7 0 . 81)  0 

1 , 300 65 . 99 128 . 15 ( 62 . 16)  0 

1 , 400 74 . 23 127 . 15 ( 52 . 92)  0 

1 , 500 82 . 31 126 . 15 ( 43 . 84) 0 
1 , 600 90 . 38 125 . 15 ( 34 . 77 )  12 . 67 

1 , 700 98 . 46 124 . 15 ( 25 . 69)  31 . 67 

1 , 800 106 . 53 12 3 . 15 ( 1 6 . 62) 50 . 67 

1 , 900 114 . 61 122 . 15 7 . 54 )  69 . 67 

2 , 000 122 . 68 121 . 15 1 . 53 88 . 67 

* 
Based on the basic exempt ion of $2 , 091 , the married exempt ion of $1 , 830 and the 
dependant under 16 exemption of $ 39 2 .  

** 
The f igures in parentheses show the Cost of  Living Tax Credit ent itlement remaining 
after provincial income tax has been reduced to zero ($0 . 00) . 

*** 
The federal reduction is equal to 8% of the bas ic federal tax (minimum $ 200 , 
maximum $500) . 
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ESTIMATED EFFECT OF THE 1976 COST OF LIVING TAX CREDIT PLAN 
ON PROVINCIAL INCOME TAX LIABILITIES FOR 

A MARRIED TAXPAYER WITH NO DEPENDANT S 

(Dollars ) 
TABLE II 

Federal Tax 
Taxable Gro ss Provincial Cost of Living Net Provincial Payable After 

Income Income Tax Payable Tax Credit* Income Tax Payable** Federal Reduction*** 

0 0 117 . 63 (117 . 63)  0 

100 2 . 55  116 . 63 (114 . 08 )  0 

200 5 . 10 115 . 63 (110 .53)  0 

300 7 . 65 114 . 63 (106 . 98 )  0 

400 10 . 20 113 . 63 (103 . 43)  0 

500 12 . 75 112 . 63 ( 9 9 . 88)  0 

600 15 . 30 111 . 63 ( 9 6 . 33 )  0 

700 20 . 09 110 . 63 ( 90 . 54 )  0 

800 2 7 . 74 109 . 63 ( 81 . 89 )  0 

900 35 . 49 108 . 63 7 3 . 14)  0 

1 , 000 43 . 04 107 . 63 ( 64 . 59)  0 

1 ,100 50 . 69 106 . 6 3  ( 55 . 94) 0 

1 , 200 58 . 34 105 . 63 ( 47 . 29 )  0 

1 , 300 65 . 99 104 . 63 ( 38 . 64) 0 

1 ,400 74 . 23 103 . 63 29 . 40) 0 

1 , 500 82 . 31 102 . 63 20. 32) 0 

1 ,600 90 . 38 101 . 63 11 . 25) 12 . 67 

1 ,  700 98 . 46 100 . 63 2 . 17 )  31 . 67 

1 ,800 106 . 53 99 . 63 6 . 90 50 . 67 

1 ,900 114 . 61 98 . 63 15 . 98 69 . 67 

2 , 000 122 . 68 9 7 . 63 25 . 05 8 8 . 67 

* 
Based on the basic exemp tion of $2 , 091 and the married exemption of $1 , 830 . 

** 
The figures in parentheses show the Cost of  Living Tax Credit entitlement remaining 

after provincial income tax has been reduced to zero ($0 . 00) . 

*** 
The federal reduction is equal to 8% of the basic federal tax (minimum $200 , 
maximum $500) . 
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ESTIMATED EFFECT OF THE 1 9 7 6  COST OF LIVING TAX CREDIT PLAN 
ON PROVINCIAL INCOME TAX LIABILITIES FOR A 

SINGLE PERSON OVER AGE 65 

(Dollars)  

TABLE Ill 

Fed<o ral Tax 
Taxable Gros s  Provincial Cost of Living Net Provincial Payable After 

Income Income Tax Payable Tax Credit * Income Tax Payable ** Federal Reduction*** 

0 0 101 . 94 (101 . 9 4 )  0 

lOO 2 . 55 100 . 94 ( 9 8 . 3 9 )  0 

200 5 . 10 99 . 94 ( 94 . 84 )  0 

300 7 . 65 9 8 . 94 91 . 29 )  0 

400 10 . 20 9 7 . 94 8 7 . 7 4 )  0 

500 1 2 . 75 9 6 . 94 84 . 1 9 )  0 

600 1 5 . 30 9 5 . 94 80 . 64 )  0 

700 20 . 09 % . 94 74 . 85 )  0 

800 2 7 . 74 93 . 94 66 . 2 0 )  0 

900 3 5 . 49 92 . %  ( 5 7 . 45 )  0 

1 , 000 4 3 . 04 9 1 . 94 ( 4 8 . 90 )  0 

1 , 100 50 . 69 90 . 94 40 . 2 5 )  0 

1 , 200 5 8 . 34 89 . 94 31 . 6 0 )  0 

1 , 300 65 . 9 9 88 . 94 2 2 . 9 5 )  0 

1 , 400 74 . 2 3  8 7 . 94 ( 1 3 . 71 )  0 

1 , 500 8 2 . 31 8 6 . 94 ( 4 . 6 3 )  0 

1 , 6 00 90 . 38 85 . 94 4 . 44 12 . 6 7  

1 , 700 9 8 . 46 84 . 94 1 3 . 5 2  31 . 6 7 

1 , 800 106 . 53 8 3 . 94 22 . 59 50 . 67 

1 , 900 114 . 61 82 . 94 31 . 67 69 . 6 7 

2 , 000 122 . 68 8 1 . 94 4 0 . 74 88 . 67 

* 
Based on the basic exempt ion o f  $2 , 091 and age exempt ion of $ 1 , 307 . 

** 
The figures in parentheses show the Cost of Living Tax Credit entitlement remaining 
after the provincial income tax has been reduced to zero ( $ 0 . 00 ) . 

;'** 
Tho fede�al reduction is equal to 8% of the basic federal tax (minimum $200 , 
maximum $ 5 0 0 )  . 
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ESTIMATED EFFECT OF THE 1976 COST OF LIVING TAX CREDIT PLAN 
ON PROVINCIAL INCOME TAX LIABILITIES FOR 

A SINGLE PERSON WITH NO DEPENDANTS 

(Dollars ) 
TABLE IV 

Federal Tax 
Taxable Gross Provincial Cost of Living Net Provincial PayaL le After 

Income Income Tax Payable Tax Credit* Income Tax Payable** Federal Reduction*** 

0 0 62 . 73 (62 . 73) 0 
100 2 . 55 61 . 73 (59 . 18 )  0 
200 5 . 10 60 . 73 (55 . 63)  0 

300 7 . 65 59 . 73 (52 . 08) 0 

400 10 . 20 58 . 73 (48 . 53 )  0 

500 12 . 75 57 . 73 (44 . 98) 0 
600 15 . 30 56 . 73 (41 . 43)  0 

700 20 . 09 55 . 73 (35 . 64 )  0 

800 2 7 . 74 54 . 73 (26 . 99 )  0 

900 35 . 49 5 3 . 7 3  (18 . 24)  0 

1 , 000 4 3 . 04 52 . 73 ( 9 . 69 )  0 

1 , 100 50 . 69 51 . 73 1 . 04)  0 

1 , 200 58 . 34 50 . 73 7 . 61 0 

1 , 300 65 . 99 4 9 . 73 16 . 26 0 

1 , 400 74 . 23 4 8 . 73 25 . 50 0 

1 , 500 82 . 31 47 . 73 34. 58 0 

1 , 600 90 . 38 46 . 73 4 3 . 65 12 . 67 

1 , 700 98 . 46 45 . 73 52 . 73 31 . 67 

1 , 800 106 . 53 44 . 73 61 . 80 50 . 6 7  

1 ,900 114 . 61 4 3 . 73 70 . 88 69 . 6 7  

2 , 000 122 . 68 42 . 7 3  7 9 . 95 8 8 . 67 

* 
Based on the basic exempt ion of  $2 ,091 .  

** The f igures in parentheses show the Cost of Living Tax Credit entitlement remaining 
after provincial income tax has been reduced to zero ( $0 . 00 ) . 

* * *  
The federal reduction is equal to 8% of the basic federal tax (minimum $200 , 
maximum $500) . 
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TABLe 1 

COMPARISON OF YEARLY PROVINCIAL TAX LIABILITIES -

FOR.'!ER GOVERNMENT IN 1969 AND PRESENT GOVERNMENT IN 1973 AND 1976 

(DOLLARS) 

Family of 4 (Mar ried Iaxf iler,  Spous e ,  Children under 16) * 

Yt::3 rly 
, :· J S S  

: l :: O :I! 2  

1, 000 

'-1, 000 

b, 000 

s .  000 

l J .  000 

I - -, ---���� i Taxes Uncle!" Forr;,.:: r Govern:o.ent T.::..xes Under Present Government . I Taxes Under Present Government 

I i · 
( 1 9 6 9 )  (1973) I Tax (1976 - After 1976 Budget) Ta>: i Ta:< ---------- Savings I SaviTigs ! Saviilg.S 

1973 I Personal 
2 

Health Property Cost  of 1976 · 19 7 6 ; 
Over . Income Tax( ) Insurance Tax 1 Living Total j Over· Over: . Personal P.eal th ! Personal Health Property 

Incume Ins".J::ance Total Income 
Tax (JJ:c )  Pre:::iu.:-.s Taxes , Tax ( 4 2 .  5%) 

0 204 201+ 0 

50 204 254 11 

158 204 362 164 

296 204 500 339 

459 204 663 527 

Insurance 
cr!��t (1) Premiums 

0 200 

0 198 

0 1 7 9  

159 

0 139 

Total 
Taxes 

(200) I 
(187) \ 
( 15) 

1so I 
388 

1969 i ( 4 2 . 5%)  Premiums Credit ( ) Tax Credit Taxes I 197:0  l9oo 

404 I 
0 0 350 1 4 1  (491) 291 695 

441 I 0 0 350 141 ( 4 9 1 )  304 

3 7 7  ' 46 0 340 1 3 1  (425 ) 410 

745 

787 

320 209 0 320 111 (222) . 402 7 2 2  

275 384 0 300 91 ( 7) i 395 
I 

670 

1 2 , 000
,. 

647 204 85 1  732 0 119 613 238 567 0 280 71 �16 I 397 635 

l .S ,  OJO 987 204 1 , 191 1 , 072 

.:u.  000 1, 685 20.:. 1, 889 1, 767 

so'  000 6, 628 204 6 , 832 6, 729 

100 972 219 867 0 250 41 576 396 

0 100 1 , 667 I 222 1 , 438 0 200 0 1 ,  238 429 

I 
0 100 6 ,  629 I 203 6 ,  870 0 200 0 6, 670 ( 41) 

615 

651 

162 

* All income. is fro!:! wages and salaries . 
Pa.rt:nthese.s ( ) indicate negative numbers . 

< l) ?r,:)?Crty Tax Credits show-n assume sufficient property taxes or rental equivalents to qualify for these benefit levels . 

( � )  Ir..:ludes Provincie.l Surtax. 

> 

� 
1-' 

.CJ:> 
1-' 0:0 -.."! 
0> 

!>:> � !>:> 0:0 



TABLE I I  

C0!1PARISON OF YEARLY PROVINCIAL TAX LIABILITIES -

FORMER GOVEfu�NT IN 1969 AND PRESENT GOVERNMENT IN 1973 AND 1 9 7 6  

(DOLLARS) 

Harried Couple (Married- Taxfiler, Dependant Spouse)* 

·: :�:J.!'ly 
:_;r •.) S S  

_!<CO�C 

:' , 08J 

� . ooo 

6, 000 

8 , 000 

�--------------;,--------- -------r-----, I t 
1 Taxes Under Former Government j' Taxes Under Present Government \ I Taxes Under Present Government ��· i 

Personal 
In eo ::ne 

Tax (33%) 

0 

78 

195 

340 

(196 9 )  (1973) Tax (1976 - After 1976 Budget) Tax 1 Tax ' 1 Savings i Savings ! Savings 
Health 

Insurance 
Prer!:.iums 

204 

204 

204 

204 

Personal 
Total Income 
Taxes i Tax ( 4 2 . 5%) 

204 I 0 

282 5 3  

399 215 

544 392 

Health Property 

cr!��t (l )  Insurance 
Premiums 

0 200 

0 192 

0 173 

0 153 

1973 j Personal 
2 

Health Property Cost of 1 1976 1976 
Total I Ov�r l Income Tax( ) Insurance Tax 1 Living Total \ Over Over 
Taxes 1969 I ( 4 2 . 5%) Premiums Credit ( ) Tax Credit Taxes 1 1 9 7 3  1969 

I 
118 (468) 268 672 

(468) 329 750 

(322) 364 721 

(116) 355 660 

(200) j 404 

I 
0 0 350 

(139) I 421 0 0 350 

4 2  1 357 109 0 332 

I I 
239 305 I 275 0 312 

118 

99 

7 9  

I 
1 0 , 000 , 510 204 714 585 0 133 452 262 454 0 292 59 103 349 611 

1 2 , 000 706 204 910 796 0 113 683 227 643 0 272 39 332 351 578 

l S ,  000 1 , 066 204 1 , 270 1 , 151 0 100 1 , 051 219 951 0 242 700 351 570 

1 , 341 415 637 
' 

:2 0 , 000 1, 774 204 1 , 9 7 8  1 , 856 0 100 1 ,  756 222 1 , 541 0 200 

.5 0 , 000 1 6, 737 204 6, 941 6, 837 100 6 , 737 204 7 , 024 0 200 0 6 , 824 ( 8 7 )  1 1 7  

" All income is from wages and salaries . 
Pz.rentheses ( ) indicate negative numbers . 

( l) Property Tax Credits shown assume sufficient property taxes or rental equivalents to qualify for these benefit levels . 

(2) !n:::ludes Provincial Surtax. 

� c.:> 0 

� !:!: 
...... c.:> 
...... � -'1 O'l 



TABLE Ill 

COMPARISON OF YEARLY PROVINCIAL TAX LIABILITIES 

FORMER GOVEfu1}ffiNT IN 1969 AND PRESENT GOVERNMENT IN 1973 AND 1 9 7 6  

S ingle Person (Single Taxfiler, N o  Dependants ) *  
I 

j Taxes l'nder Former Government 1 . 
(196 9 )  ! 

Taxes Under Present Government 
(1973) 

(DOLLARS) 

I '! Taxes Under Present Government -- -l ! 

.::::1rly Pe rsonal 
r o s s  I:1come 

I Tax (1976 - After 1976 Budget) I Tax I Tax 
-------------------------------------------------- � Savings , . Savings ! Sav1ngs 

Health Property 1 9 7 3  I Personal 
(2)  

Health Property Cost of 1 1976  1976  
Insurance Tax (l) Total .Over Income Tax Insurance Tax ( l )  Living Total OV'er 1 Over 

He.alth Personal 
Insur:::.nce Total Income 

�ca8e ; Tax ( 33/n Premiums Taxes Tax (42 . 5%) Premiums Credit Taxes I 1969 ( 4 2 . 5%) P r emiums Credit Tax Credit Taxes 1973 1969 

2. 000 33 102 135 15 0 198 (183) i 318 0 0 350 

... l ooo 
! 

133 102 235 166 0 178 ( 12) 247 98 0 333 

63 (413) 230 548 

(281) 269 516 46 

6 '  000  267 102 369 339 0 159 180 189 261 0 313 26 ( 79) 259 448 

s '  000 424 102 526 527 0 139 388 138 I 439 0 293 139 249 387 

:!. 0 , 000 607 102 709 732 0 119 613 I 96 I 6 2 7  0 273 

l 2 ,  coo 820 102 922 954 0 100 854 68 826 0 253 I � 5 .  000 1 , 198 102 1 , 300 1 ,  335 0 100 1 , 235 ! 65 1 , 153 0 223 

2 J '  000 1 ,  922 2 , 064 0 100 1 , 964 I 60 1 ,  782 0 200 102 2 , 024 I s :; ,  UO·J . 6 ,  918 102 7 '  020 7' 093 0 100 6, 993 27 7 , 389 0 200 I 

353 260 356 

573 281 349 

929 306 371 

1 , 582 382 442 

7' 189 (196) (169) 

0 

0 

0 

* ;..11 income is from wages and s alaries . 
Parentheses ( ) indicate negative numbers . 

'. � }  Prop e�ty Tax ::red its shown assume sufficient property taxes or rental equivalents to qualify far these benefit levels , 
( '2 )  Ir.c.ludes Provincial Surtax. 

.El a 
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APPENDIX C - PAPER 9 

Tax 

Re tail Sales ( % )  
Personal Income ( %  of 

Federal tax payable) 
Health Insurance 

( annual premium) 

Corporation Income ( %  
of taxable income) 

Corporation Capital Tax 
( %  o f  taxable Cap i tal) 

Gasoline (cents per 
gallon) 

Diesel (cents per 
gallon) 

Cigarette (cents per 
package of 25 ) 

��':'::�����!::!�� 

10 

42 

Nil 

14 

Nil 

2 7  

2 7  

25 

P rince 
Edward 
!����� 

8 

36 

Nil 

10 

Nil 

21 

25 

20 

COMPARISON OF SELECTED PROVI NCIAL TAX RATES AFTER 

1976 PROVINCIAL BUDGETS 

( EXCEPT QU EBEC) 

COMPARISON OF SELECTED PROVINCLAL TAX RATES 

New Nova 
Scotia ������!�� g����� Ontario MANITOBA �����!������ ��£�E!� 

8 8 � 7 5 Nil 

38 . 5  41 . 5 (1 ) (2 ) 30 . 5  4 2 . 5 (3 ) 40 (3 ) 2 6  

Nil Nil Payroll Tax: $192 single Nil Nil 
8/10 of 1 per $ 384 family 
cent of income 

$69 single 
$138 family 

( $125 maximum) 

12 10 12 9 - 1 2  13 - 1 5  1 2  l l  

N i l  Nil 1/5 1/5 1/5 (5) Nil Nil 

21 20 19 19 18 15 10 

2 7  2 3  25 25 21 21 12 

12 . 5  10 10 1 7 . 75 20 15 8 

( 1 ) Nominal r�te is reduced by 2% reduction in 1 9 7 6 .  

British 
Columbia 

32 . 5 (4 ) 

$90 single 
$ 225 family 

12 to 15 

1/5 (5) 

1 7  

1 9  

12 

( 2 ) Quebec llas d persortal income tax rate approximately equal to 58% , including taxpoints transferred from the federal government in lieu of 
some c o s t  sharing payments . Federal rates i n  Quebec are reduced to reflect this t a x  t rans fer . 

( J ) These provinces apply surt axes to high income earners - over $ 21 , 185 for a married taxfiler with two children in Saskatchewan and over 
$ 2 4 , 9 5 5  for the same taxfiler in Hanitob a .  

(4) Effect ivc Julv l ,  1 9 7 6 .  
! ) ) �·:ma l l  i- u:.; i nc�H ;, - those H i t h  ta:xahl� capital o f  under $100, 000 - are exemp t .  

> 

� 
..... 
w 
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"' ..., 
0> 
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APPENDIX C - PAPE R  10 

DETA I LS OF TOBACCO TAX CHANGES 

N81 TOBACCO TAX RATES - EFFECTIVE r-1AY 17, 1976 

OLD NEW 
RATE INCREASE RATE 

CIGARETTES 

per cigarette 3/5(; 1/Sc 4/Sc:; 

per package o f  2 0  cigarettes 12<:; 4 <:; 16c:; 

p er package o f  25 cigarettes 15(; 5 (;  20(; 

CIGARS 

retailing at 4<:; or less l e;  l e  2 (;  

retailing at Se; 1 1/2(; 1/2<:; 2(; 

" " 6(; 2(; 2<:;  

" 7<:; to 8(; 2(; 1 (;  3(; 

" " 9 <:;  3(; 3<:; 
" " 10<:; to 12<:; 3<:; 1(; 4 (;  

" " 13(; to 15(; 4(; le; 5(; 

" 16<:; 4<:: 2 (;  6<;: 

" " 1 7(; to 18<:; Se; le;: 6<:; 

" 19<:; to 20<:; 5(; 2 (;.  7(; 

" 21(; 7(; 7(; 

" 22<:; to 24<:: 7c 1 (;  8(; 

" 25<:; to 28(; 7(; 3<:; 10(; 

" 29<:; to 30(; 9(; l e;  10<:; 

1 1  " 31(; to 36(; 9 (;  4 <:;  13<:; 
1 1  " 37 (; to 39(; 11(; 2 (;.  13(; 

" 40(; to 43(; 11(; 5 (;  16(; 
1 1  44<:; to 48(; 13(; 3<;: 16<:; 

1 1  " 49<;: to 52(; 13(; 7 <:: 20(; 

" 53<;: or more 15<;: 5 <;: 20<:; 

OTHER TOBACCO PRODUCTS 

for every 1/2 o z .  o r  part o f  1 / 2  o z .  3<:: l e; 4<:: 
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TABLE I 

COMPARISON OF CORPORATE TAXABLE 

INCOME AND PROF ITS 1 968 - 1973 

COMPARISON OF CORPORATE PROFIT S BEFORE TAXES AND TAXABLE 
INCOME BY SELECTED CANADIAN INDUSTRIES ,  1968 - 1973 

Industry Ratio of Taxable Income to Coq�orate Profits 

1968 1969 1970 1971 1972 

Metal Mining 17 . 6  18 . 6  25 . 3  1 . 4 9 . 6  

Mineral Fuels 15 . 1  5 . 7  2 . 5  9 . 3  30 . 3  

Other Mining 29 . 2  4 . 6  2 2 . 5  18 . 2  2 9 . 5  

Total Mining 18 . 1  12 . 6  2 0 . 3  6 . 0  21 . 9  

Manufacturing 74 . 7  78 . 6  68 . 4  6 8 . 8  7 3 . 7  

Construction 84 . 9  78 . 3  74 . 9  72 . 6  74 . 0  

Wholesale Trade 91 . 3  87 . 9  86 . 5  85 . 7  83 . 4  

Retail Trade 92 . 9  90 . 7  88 . 0  84 . 8  77 . 3  

Finance 46 . 2  54 . 0  54 . 2  4 7 . 1  49 . 3  

Services 86 . 3  83 . 5  68 . 6  75 . 4  65 . 7  

All Industries 64 . 5  64 . 7  60 . 0  58 . 7  62 . 8  

2437 

(%) 

1973* 

N /A 

N/A 

N /A 

N /A 

N/A 

N /A 

N /A 

N /A 

N/A 

N /A 

50 . 3  

NOTE : Taxable income defined as current year taxab le income before app licatiun 
of prior year losses . 

Source : Statistics Canada ' s  Corporation Taxation Statistics , 61-208 . 

* 
1973 f igure comes from Statistics Canada ' s  Corporations and Labour Unions 

Returns Act Report (61-210) , (for corporations with assets greater than 

$5 million) . No industrial breakdown is available for 1973 .  



TABLE II 

COMPARISON OF CORPORATE PROFITS BEFORE TAXES AND TAXABLE INCOME 
BY SELECTED CANADIAN INDUSTRIES 1 1 968- 1973 

(Millions of Dollars) 

1968 1969 1970 1971 1972 � 
Corporate Taxable Corporate Taxable Corporate Taxable Corporat� Taxable Corporate Taxable Corporate Taxable 

l����.!:!Y Prot it s  Income Profits Income Profits Income Profits Income Profits Income Profits 

Metal Mining 497 . 4  87 . 7  610 . 9  113 . 9  883 . 0  223 . 3  517 . 4  7 . 0  328 . 5  31 . 7  N/A 

Mineral Taxes 339. 9  51 . 3  415 . 5  2 3 . 6  256 . 6  6 . 4  325 . 4  30 .4  357 . 4  108 . 2  N/A 

Other Mining 116. 9  3 4 . 1  105 . 5  4 .  9 86 . 7  19. 5 110 . 7  20 . 2  131 . 2  38 . 7  N/A 

Total Mining 954 . 2  173 . 1  1 , 13 1 .  9 142 . 4  1 , 226. 4 249 . 3  953.  5 5 7 . 6  817 . 1  178 . 6  N/A 

Manufacturing 3 , 1 91 . 3  2 , 384 . 2  3 , 437 . 8  2 , 702 . 5  2 , 87 8 . 0  1 , 967 . 8  3 , 67 7 . 2  2 , 531 . 6  4 , 357 . 7  3 , 210 . 7  N/A 

Construction 294 . 0  249 . 5  293 . 7  230. 1 238 . 7  178 . 9  372 . 6  270 . 4  438 . 3  324 . 2  N/A 

Wholesale Trade 608 . 7  555 . 6  666 . 7  586 . 0  622 . 3  538 . 2  852 . 2  730 . 6  1 , 15 1 . 0  959 . 5  N/A 

Retail Trade 480 . 9  446 . 8  480 . 2  435 . 6  512 . 0  450 . 7  569 . 9  483 . 1  835 . 2  646 . 0  N/A 

Finance 1 , 67 7 . 2  7 75 . 7  2 , 020. 9 1, 090 . 3  1 , 898 . 6  1 , 028 . 5  2 , 67 1 . 3 1 , 258 . 1  2 ,  960 . 1  1 , 460 . 1  N/A 

Services 290. 6 250 . 9  331 . 3  276 . 7 359 . 4  246 . 7  416 . 1  313 . 9  511 . 1  335 . 9  N/A 

All Industries 8 , 350 . 4  5 , 382. 7 9 , 25 7 . 2  5 , 991 . 2  8 , 784 . 8  5 , 268 . 6  10, 655 . 4  6 , 253. 7 12 , 351 . 2  7 ,  755 . 8  1 1 , 9 7 6  

NOTE: Current year taxc:l.ble income before application o f  prior year losses . 

Source : Statistics Canada ' s  Corporation Taxation Statistic s ,  61-20 8 .  

*
1973 figures come from Statistics Canada ' s  Corporations and Labour Unions Returns Act Report (61-210) , (for corporations with assets greater than 
$5 million } .  No industrial breakdown is available for 197 3 .  

Income 

N/A 

N/A 

N/A 
\1/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

6 , 029 

� 1:0 00 

.6" t! 
...... 
5'0 
...... "' ...:] 
Ol 
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MANITOBA SUCCES SION DUTY STATISTICS 

At the end of 1971 , the Government of Canada withdrew 

from the estate tax field . Starting January 1 ,  19 7 2 ,  Manitoba 

j oined a number of other provinces in implementing individual 

provincial succession duty systems . 

Between January 1972 and December 1974 , the Manitoba 

success ion duty was administered by the federal government through 

Revenue Canada . Starting in 19 7 5 ,  adminis tration was taken over 

by the Taxation Division , Manitoba Department of Finance . The 

Manitoba Government ' s  direct administrat ive responsibility for the 

tax has permit ted the compilation of useful statistics on its impact .  

For purposes of this preliminary study , information was collected 

from actual succession duty returns for the years 1972 through 1975 . 

The statistics collected show that the incidence of 

the succession duty is progress ive and therefore consistent with 

the overall t axation policy of the government .  In Mani tob a ,  there 

are over 5 , 000 returns filed yearly with less than 200 or under 4% 

subj ect to tax. 

2439 
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TABLE 1 

11 MANITOBA 

BREAKDOWN OF SUCCESSION DUTY 
RETURNS AS FILED BY YEAR 

DEATHS # NON-TAXABLE 
OVER 20 YEARS RETURNS 

11 TAXABLE 
RETURNS ----------

1972 7 , 636 2, 947  103 

1973 7 , 673 4 , 753 146 

1974 7 , 906 5 , 018 1 7 8  

1975 (1 )  7 , 623 5 , 534 136 

TOTAL 30 . 838 18, 252 590 

(l)
Estimated - Subj ect to revision due to time lag in 

Source :  Vital Statist ics and Department of Finance . 

April 13, 1976 

% TAXABLE % TAXABLE 
OF ALL RETURNS # OF 

filing . 

FILED DEATHS 

3 . 38 1 .  35 

2 . 98 1 .  90 

3 . 4 3  2 . 25 

2 . 40 1 .  78 

3 . 13 1 .  91 



TABLE 2 

SUCCESSION DUTY RETURNS - BREAKDOWN (TAXABLE & NON-TAXABLE) 

Taxable 
TAXABLE RETURN AGGREGATE NET VALUE (A .N . V . )  BREAKDOWN Estates 

with A . N . V .  
Non- Total Total Over $ 200, 000 

Taxable1 $50 , 000- $100, 000- $200, 000- $2 5 0 , 000- $300 , 000- $500, 000- $1 , 000 , 000 Taxable Re- as a % of 

B-�.!.!.1.!!.'§ ���!.��Q_ �QQ.!.QQQ_ ��Q.!.QQQ_ �QQz_QQQ_ �QQz.QQQ_ �LQQQLQQQ _____ ± ___ �=��E�� ����� !����-�=����� 

1 9 7 2  2 , 947 44 18 16  7 10 8 * 103 3 , 050 1 . 34 

1 9 7 3  4 , 7 5 3  4 2  4 4  2 2  8 15 10 5 146 4 , 899  1 . 22 

1974  5 , 018  74 49 22 6 20 7 * 1 7 8  5 , 19 6  1 . 06 

1975  5 , 5 34 66 34 8 13 9 6 * 136 5 , 670  . 63 

1
Non-Taxable Returns - the breakdown of non-taxab le estates by aggregate net value size is not availab l e . 

* 
Numb ers in this category below 1 have been added to the previous category for confidentiality reasons . 

Source : Department of Finance . 

Taxable 
Estates 

with A . N . V .  
Over $ 2 5 0 , 000 

as a % of 
Total Returns - --------- -- -

. 82 

. 78 

. 64 

. 50 

.6' 
g. 
>-' .w 
>-' "' -..J CS> 
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TABLE 3 

SUCCESSION DUTY RETURNS - AGGREGATE NET VALUE (A . N . V . ) BREAKDOWN - TAXABLE RETURNS ONLY 

BY YEAR OF DEATH 

$50, 000 - $100, 000 - $200 , 000 - $250, 000 - $300 , 000 - $500 , 000 - $1 , 000, 000 
!QQ.!.QQQ __ �QQ.!.QQQ __ ��Q.!.QQQ _ _  �QQ.!.QQQ _ _  �QQ.!.QQQ _ _  !.!.QQQ.!.QQQ _ _  + ---------

1972 Average Tax 
Paid $ 663 . 33 8 , 617 . 99 16 , 484 . 18 30, 474 . 96 56 , 16 2 . 82 7 5 , 612 . 5 8  * 

% Taxable 
Revenue 13 . 89 7 . 74 12 . 6 2 10 . 21 26 . 89 28 . 96 * 

1973 Average Tax 
Paid $4 , 44 7 . 84 1 3 , 05 0 . 90 11 , 8 92 . 88 22 , 034 . 84 48 , 25 2 . 30 1 5 7 , 819 . 96 305 , 55 5 . 45 

% Taxable 
Revenue 3 . 71 11 . 42 5 . 20 3 . 52 14 . 39 31 . 38 30 . 38 

1974 Average Tax 
Paid $ 5 , 31 2 . 4 3 1 3 , 850 . 7 3 17 , 228 . 99 2 2 , 994 . 0 2  5 0 , 505 . 7 6 2 6 9 , 4 93 . 19 * 

% Taxable 
Revenue 8 . 7 6 15 . 1 3  8 . 45 3 . 08 2 2 . 5 2 42 . 06 * 

19751 Average Tax 
Paid $ 5 , 629 . 5 6 16 , 035 . 7 3  5 , 182 . 11 29 , 031 . 16 5 3 , 566 . 61 2 8 2 , 076 . 2 6 * 

% Taxab le 
Revenue 10 . 58 15 . 5 3  1 . 18 10 . 75 13 . 7 3 48 . 22 * 

1 subj ect  to revis ior' due to t ime lapse in f il i ng .

* Numb e r s  in this category below 1 have b een added to the previous category for confiden t iality reasons . 

� "'" "' 

-6"�
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·"" 
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Source: Department of Finance
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APPENDIX C - PAPER 1 3  

E F F ECTS OF T H E  1 974 MANITOBA 

PROPERTY T AX CREDIT P LAN 

INTRODUCTION 

The 1974 Manitoba Budget Address provided for a maj or exp ans ion 
of the Manitoba Property Tax Credit Plan first introduced in 197 2 .  Maximum 
benefits were expanded from $ 200 in 1973 to $ 250 in 1974 ; the 
general minimum was raised from $ 100 to $ 150 . As in 19 7 3 ,  res ident 
homeowners of s ingle dwelling units were given the general minimum 
benefit o f  $150 as a direct reduction on their property tax s tatement s .  
These homeowners were permit ted to claim any additional or net property 
tax credit benefits by completing Manitoba P roperty Tax Credit App lica tion 
Forms with their 1974 personal income tax returns . 

DISTRIBUTION OF BENEFITS 

According to data obtained from Revenue Canada , some 31 3 , 076  
income taxfilers were recorded as credit recipients ! receiving total 
benefits o f  $55 . 1  million . An additional $6 . 4  million in property 
tax credits went to individuals who app arently received their full 
credit entitlement through the Resident Homeowner Advance ( $ 150 or les s )  
and d i d  n o t  complete the Manitoba P roperty Tax Credit Application Form. 
Unfortunately , these individuals and their credits are not recorded 
in the data from National Revenue . However ,  about 5 , 000 more 
people received p roperty tax credit benefits through the income tax 
system in 1974 than in 197 3 .  

Average credit benefits ( including the Advance) to 
credit-claiming f ilers in 1973 were $176,  an increase of $ 35 or 20% 
over the $ 141 average under the 1973 Property Tax Credit Plan .  

Total benefits provided through the income tax sys tem 
under the 1974 P roperty Tax Credit P lan amounted to approximately 
$35 million , which in addition to the Resident Homeowner Advance 
p ayments of $26 . 5  million indicates that total benefits o f  
$61 . 5  million were made available under the 1 9 7 4  P lan . 

1
of these 313 , 07 6 ,  some 140 , 500 reported rece�v�ng a Resident 
Homeowner Advance -- 16, 700 of which received their full property tax credit 
ent itlement through the Resident Homeowner Advance and consequently did not 
receive additional benefits through the income tax sy stem. 

2443 
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As well as generating significant benefits in total and on 
the average ,  the 1974 Plan was also quite successful in concentrating 
benefits on moderate income groups . Table I2 shows the marked success 
of  the Plan in this regard . The average property tax credits 
were as follows : 

$177 in the "Under $ 2 , 000 clas s " ,  
$ 1 8 1  i n  the " $ 2 , 000 - $ 4 , 999 class" , 
$187 in the "$5 , 000 - $ 7 , 999 class" , 
$178 in the "$8, 000 - $11 , 999 class" , 
$156 in the "$12, 000 - $19 , 999 class",  and 
$149 in the "Over $20, 000 class " .  

Table I also indicates the impact o f  the 1974 Plan in 
alleviating the regressive impact of the property tax. Average 
property tax credit benefits of taxfilers recording benefits under 
the 1973 Plan range from 75 . 29% of average property taxes in the 
"Under $ 2 , 000 class" to 2 0 . 08% of average property taxes in the 
"Over $ 20, 000 clas s " .  

CONCLUSION 

The 1974 Property Tax Credit Plan was successful 
in providing benefits on a basis consistent with the 
principle of  ability-to-pay . This is reflected not 
only in the average credit benefits accruing to the 
various income classes but also in the high proportion 
of property taxes offset by the credit benefits in the 

--various income classes. 

Z i t  should be noted that Table I is based on credit recipients recorded 
in Revenue Canada ' s  statistics . It does not include information on the 
additional people who received benefits through the Res ident Homeowner 
Advance Mechanism and who did not complete the Manitoba Property Tax 
Credit Application Form with their income tax returns . 



-TABLE I 

CREDIT CLAIMING FILERS IN 1974
1 -- SELECTED STATISTICS 

Average Net 
Prop er ty 

Average Average Taxes 
Gross P roperty Tax (i . e .  After Average 

Average P roperty Average Credit as a Deducting Net Property 
Number Average Gros s  Taxes a s  a P roperty % of Average Average Taxes as a % 

of Total Property % of Average Tax Gross P roperty P roperty Tax o_f Average 
Income Class Returns Income Taxes Total Income Credit ____ !����----- _ _ _  fE���!2 __ Total Income ------------ ------- -------- ------------ -------- ------------

$ $ $ $ $ 

Less than 2 , 000 39 , 72 1  1 , 069  235 21 . 9 7  177 75 . 2 9 5 8  5 . 4 

2 , 000 - 4 , 99 9  64 , 785 3 , 532 271 7 . 69 181 66 . 60 91 2 . 6  

5 , 000 - 7 , 99 9  6 6 , 145 6 , 468 320 4 . 95 187 58 . 36 133 2 . 1  

8 , 000 - 1 1 , 999  7 9 , 708 9 , 9 24 403 4 . 06 178 44 . 13 225 2 . 3  

12, 000 - 19 , 999 5 2 , 927  14 , 548 500 3 . 44 156 31 . 12 344 2 . 4  

2 0 , 000 + 9 , 790 2 9 , 7 20 742  2 . 50 149 20 . 08 593 2 . 0  

T 0 T A L 313 , 0 7 6  8 , 148 364 4 . 4 7
2 

176 48 . 24 188 2 . 3  

1
No information is available on the p eople who received credit benefits through the Resident Homeowner Advance,  
and who did no t complete the P roperty Tax Credit form with their income tax returns . Accordingly , these people 
are not included in the table . 

2
Average derived from to tals for all classes . 
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APPENDIX C - PAPER 14 
DEPARTM ENT OF FINANCE 

STAFF STUDY 

INCOME DISTR I BUTION AND PERSONAL INCOME TAX INCIDENCE 

I N  MAN ITOBA 

The distribution of income and the impact of the personal 

income tax sys tem on that dis tribution have been subj ects of  increas ing 

interest to governments acros s  Canada in recent years . 

The following staff paper summar izes the results o f  recent 

s tudies of before-tax and after-tax income distribution data for Manitoba , 

with appropriate comparisons with Canadian average data where possible. 

Although preliminary , the s tudy appears to confirm that income 

distribution has improved in Manitoba between 1969 and 1 9 7 3 .  On the 

basis o f  information from tax returns , the first 75% of taxfilers 

received 51% of  income in 1969 , as compared with 53% in 1 9 7 3 ;  the share 

of  the first 50% increased from 27% to 28% of to tal income , and of 

the f irs t 25% from 9% to 11% of  total income . 

The s tudy also appears to confirm Manitoba ' s  concern that 

the principal beneficiaries of the federal government ' s  income tax 

"reforms " have been high income earners .  The average tax rate ( to tal 

income taxes divided by total income) for those in the $ 35 , 000 and over 

income class fell from 4 2 . 68% in 1971  to 35 . 54% in 1973,  yet the 

average tax rate for all filers only fell from 1 6 . 81% to 1 5 . 85% 

(or 1 4 . 49% after Manitoba tax credit s ) . Thus , while all income earners 

realized some reduction in income taxes ,  the highest income earners 

apparently received the largest reductions . 
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I INTRODUCTION 

The well-being of Manitobans is related to many factors , 

which differ from person to p erson . Some of these factors , such as 

income , employment and housing standards can r easonably be measured ; other s ,  

like j ob satisfaction o r  a pleasant physical and cultural environment 

canno t be measured so eas ily . 

Income is the mos t  commonly used measure of well-being s ince 

it represents ability to buy the goods and services which promote 

well-being . This measure ,  of cours e ,  excludes those factors in well-being 

which cannot be bought or sold . The second section of this paper 

examines some different methods of measuring incomes in Manitob a .  

No t a l l  income is available f o r  purchasing goods and 

services since a por tion is deducted as personal income tax . The 

impact of this tax is not propor tional to income ; it is  progressive in 

that higher incomes are subj ec t to higher marginal tax rates . In addition 

to the rate structure , however ,  the nature of exemp tions and deductions 

mus t also be taken into account in order to assess the total impact 

of the personal income tax sys tem . 

The overall impact or "incidence" of the personal income tax 

sys tem on individual Manitobans depends not only on the amount of income , 

but also on family size and the type and composition of income . For 

Manitoba as a whole , the pattern of personal income tax incidence is thus 

related to the province ' s  demographic and economic s tructure,  as well 

as its income distributio n .  The third section of this paper shows some 

measures of pers onal income tax incidence in the years 1971 and 1973 . 

Since "tax reform" took effect from 1972 , comparisons of the 1971 and 

1973 tax data give some ind ication of the incidence of " tax reform" on 

tax payments by different income groups .  

• • . .  2 
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Jus t as income distribution is used as a proxy for the 

distribution of well-being, so mos t  income distribution measures can 

serve only as a proxy for actual income distribution. This is due to the 

lack o f  comprehensive measures of all the factors which contribute to 

income . 

One of the most useful measures is based on income tax data . 

Income tax r eturns constitute a univer sal ,  mandatory record of income derived 

from different source s .  Table I contains a time series of income 

d istribution in Manitoba over the period 1969-74 using data der ived 

from income tax r eturns . The income referred to is total income net 

of business expenses . The table contains f ive income ranges of $ 5 , 000 

each and a residual range for income over $25 , 000 and shows the changing 

pattern in income distribution . This pattern can be expressed in two 

basic ways : (1) the number of income tax r eturns filed by people with 

income in a particular income range ; and (2)  the amount of income 

reported by all those whos e  individual incomes are within that rang e .  

Table I shows the distribution using both measures f o r  each 

year in the period 1969 - 1974 . A brief examinat ion of the proportion 

o f  returns in each income class reveals the general pattern o f  people 

moving up the income ranges as their income increases . Thus , while 

over half of the returns filed for 1969 reported incomes below $5 , 000 , 

only about one-third of the returns filed for 1973 reported incomes below 

$ 5 , 000 . The rise in share to 45% in 1 9 7 4  is primarily a result of the 

number of low-income earners who f iled a tax return for the f ir s t  time , solely 

to receive a Manitoba Cost of Living Tax Credit . 
(l) 

(The data are, of cour s e ,  

affec ted each year b y  changes i n  the tax sys tem, b u t  the filing o f  tax credit 

claimants had a particularly marked effec t ) . 

( l )
Under the Cost of Living Tax Credit for 1 974 , Manitoba taxfilers were 
eligible for an income tax refundab l e  credit equal to 2% of their 
per sonal exempt ions minus 1% of taxable income . For 1975 and 
sub sequent year s ,  b enef its are 3% of personal exemptions minus 1% of 
taxab le income . 

. . . . 3 
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Because the total numb er of re turns was inflated by these additional 

r eturns , the proport ion of returns in higher income ranges wa s 

correspondingly reduced . The numbers in parentheses show the d i st r ibution 

of r eturns excluding an e s t ima te of tho s e  which wer e f iled solely to 

claim this tax cred i t .  The s e  f igures show the continuation o f  the tr end 

established in 1969-73 . 

The share of to tal income measure demons trates the same 

changing p a t t ern from a d i f ferent p erspective . Between 1969 and 1974 

the proportion o f  total income reported by thos e  whose incomes were 

under $ 5 , 000 was halved while that repor t e d  by tho s e  who s e  incomes were 

over $25 , 000 doub l e d .  The income share measure is e f f e c t ively the returns 

share measure weighted by average incomes in each income class . The 

fact that low income cos t of living tax credit recipients are excluded 

f rom the count in 1969-73 does no t distort the income share pattern as 

much as the returns share pattern . Chart 1 contains the same information 

as Table I in graphic form . 

This type of informat ion which r e f er s  to particular f ixed 

income ranges cannot clearly indicate whether the shif t ing income 

distribut ion over the years reflects a general inc r ease in incomes which 

has affected all income groups equally , or whether certain groups 

have experienced relatively greater inc r eases . Chart 2 contains a 

more detailed version of the information from Table I for 1969 and 

1973 in d iagrammatic fashion . (The 1974 data were af fected so 

s ignif icantly by the addi tional report ing in the lowest income range 

that 1973 data vere selected as being mor e  comparable to the 1 969  

data) . The two curves p l o t  t he share o f  income a t t r ibutable to the 

appropriate share of r e turns in each year . 'l'�u s ,  iP 1969 , the f ir s t  

5 3 . 5% of the r e turns accounted for 2 8 . 6% of the income , the f ir s t  

9 0 . 6% of the r e turns accounted for 74 . 3% o f  the income (adding the 

f ir s t  two income c la s s e s  together) and so on . This par t icular 

representat ion i s  cal led a Lorenz Curv e .  Since no ref erence is 

made to dollar leve l s  o f  incomes ,  the income d i s t r ibutions of d i f f er ent 

years are more d irectly comparable than in Chart 1 .  
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Chart 2 indicates that the lower income tax returns had a 

higher share of income in 1973  than in 1969 ; the entire curve 

for 1973 is closer to the 45° line than the 1969 curve . The 4 5° line 

is the line of equality whereby any percentage of returns represents the 

same percentage of income . In general , the closer a curve moves towards 

this l ine, the mo re "equal" is the dis tribution of income . 

It is important to note , however , that tax data are subj ect to 

three maj or drawbacks as a source of income data : (1) changes in the tax 

system require different ways of reporting incomes (income which is not 

taxable may not be repor ted , or if offset by business expenses , will not 

be included in "total income" ) ;  ( 2 )  in general people with low enough 

incomes not to be taxable do not file tax returns (excep t ,  in r ecent year s , 

to claim tax cred it s ) ; and (3)  each r eturn may represent either an entire 

family or only an individual within a family . ( Several member s of a 

family may f ile tax returns separately rather than one return for the 

family if they have income in excess of the dependents ' exempt ions) . 

ln an attempt to overcome this last factor . Manitoba income 

tax data for 1972 have been re-sorted into "households" by a definition 

close to that of census families.  Table II shows the r esultant 

d istribution of households (broken down also into families and unattached 

individuals) and total income by income clas s .  Unfortunately , there are 

no Sta t istic s Canada family income distribution data for 1972 for 

compar ison. But ,  even with the exclusion of around 10% of the total 

population from the tax data ( those whose incomes were so low that they 

were not r equired to f ile income tax returns) the distr ibution is fairly 

similar to that produced by the Statistics Canada data f or 1971 and 197 3 .  

S tatist ic s  Canada collec t s  income data o n  a family basis 

by survey (the sample size for Manitoba i s  under 2 , 000 units) . Statistics 

Canada adopts two definitions o f  the family for data collection purposes : 

{1)  the "census" family which consists of a married couple or a single 

parent and unmarried children living with them ; and (2) the "economic" 

family which includes all r elatives l iv ing together as an economic unit . 

Those not included in "families" are c lassified as individuals . 

• . • . 5 
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Tables Ill and IliA show the distribu tion of families and 

individuals by the two definit ions in Mani toba in 1 9 7 1  and 1973  

( the only years for which the data are available in this form) . The 

distribution of families by the two definitions is similar in both years . 

In view of the extremely small sample size,  no definite conclusions should 

be reached from small differences in the two sets of data . 

Chart 3 displays graphically income dis tribution data on the 

basis of tax returns , census families and economic families as the basic 

unit for Manitoba . For comparative purposes , the same information is 

shown for Canada . In add ition, the actual information for Canada 

is contained in Table IV. Using the tax return base uni t ,  Manitoba is 

shown as having proportionately more people in the lowest income class 

than Canada as a whole . This difference may be partly accounted for by 

Manitobans with no taxable income filing tax returns only to receive 

a property tax credi t .  (
Z )  

I n  terms of census families , Manitoba has a lower proportion 

in the lowes t income class and a higher proportion in the top income 

class than Canada . Yet the reverse is true for economic families . 

Again however , it would be inadvisable to draw conclusions based on 

data derived from under 1% of the relevant p opulation. 

The overall distr ibution of income in the province r eflects 

its economic s tructur e ,  and par ticularly the composit ion of employment . 

Tax data provide some informat ion on occupation and income sources .  

Table V expresses Mani toba ' s  income d istribution in 1971 and 1 9 7 3  in 

t erms of occupation (as def ined by the maj or source of income) .  The 

figures show the percentage of all filers in each occupation by income 

clas s .  Employees are by far the dominant group , accounting for over 

7 0% of taxfilers in each year . 

Since occupation is defined by the maj or source of income, 

Table V does not indicate the overall distribut ion of specific sources 

of income since , for example,  a filer who farmed part- time but whose 

maj or source of income was employment income would be classified as an 

( Z)
Under Manitoba ' s  property tax credits first intro duced in 1972,  
Manitoba homeowners and tenants are eligible for  income related 
property tax credi t s  through the income tax system . 

. • . • 6 
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employee and no t be included in the farm category . Table VI contains 

information on the percentage of all filers reporting some income from 

the lis ted income sources . The percentages of course add to 

more than 100% since many filers report income from more than one source . 

The mos t  dramatic difference between distribution by 

o ccupation and distribution by income source o ccurs with investment 

income . Almost half of all filers had some investment income in each 

year,  although only 3% of f ilers reported investment income as their 

main source of income . In addition, although 12% of 1971 f ilers and 

10% of 1973 f ilers had some pension income , 9% in each year had 

pension income as their maj or source of income . 

Table VII contains information on total income reported by 

occupation in each income class in each year . While employees still 

dominate in terms o f  to tal income , o ther occupations become relatively 

more impor tant in income terms since, although they are few in number s ,  

their average income i s  higher than for employees . This is particularly 

s ignif icant in the case of professionals .  Table VIIA shows the same 

informa t ion expressed in terms of the percentage distribution of total 

r eported income within each o ccupation category;  the average income f or 

each occupation is also shown . 

Ill PERSONAL INCOME TAX INCIDENCE 

The previous sec tion dis cussed the dis tribution of incomes 

before personal income taxes are deducted . However , it is fairly clear 

that after-tax income is more appropriate as a measure of command over 

marketed goods and services (not including goods and services provided 

free by the government) . The after-tax income distribution can be 

appreciably different from the pre-tax distribution . The impact o f  the 

tax sys tem - or its "incidence" - on a particular taxpayer depends no t 

only on income - or "ability-to-pay" - but also on family size and 

various expens es - or "need" - and , in addition, on his/ her willingness 

and ability to take advantage of savings incentives incorporated in the 

tax system. 

The final incidence of changes in the personal income tax 

system may be diff erent from incidence measured by taxes paid at 

any one time . Depending on a taxpayer ' s  situation, he/she may be able to 

• • • •  7 
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alter his/her tax s t atus in order to shif t ,  or trans f e r ,  the incidence of 

the change to someone else . Thus , a p r o f e s s ional may shift an increase 

in taxation f o rward in the f o rm of higher f ees , or an emp loyee might 

attemp t to shif t an increase backward to his/ her employer in the f orm o f  

higher wage demands . These are called "price e f f e c ts " . There may also 

be "direct ef f e c t s "  on economic behaviour whereby an employee works 

more overt ime to maintain his a f t er-tax income f o llowing a tax increase ,  

o r  a taxpayer might move savings into a regis tered retirement savings 

p l an (R . R . S . P . )  in order to take advantage of the income tax deduc tion . 

It is difficult to identify the s e  effects in isolation 

f rom o ther economic factors . However , the tables ·below which show 

the ac tual incidence o f  p er sonal income taxation in 1973 include the 

same info rmation f o r  197 1 .  Between 1971 and 1 9 7 3 ,  there were maj or 

2453 

changes in the personal income tax sys t em .  These included a maj or change 

in rate s tructure - the top marginal rate was reduced f rom 91 . 4% to 66 . 9% -

maj o r  increases in exempt ions , half taxa t ion of cap ital gains , expansion 

of R . R . S . P .  ' s  and general income tax averaging . Some indication of the 

shif ting o f  the incidence o f  these changes can be derived by comparing 

the data for the two years . 

The d i f f erences in o c cupation and income source are 

relevant in relation to income tax incidence in that they , toge ther 

with f amily s ize and comp o s ition , d e termine the calculation of taxable 

income f rom to tal income . In particular , d i ff erent o ccupations can claim 

d i f f erent typ es o f  deduct ion from net income as expens es . These 

deductions include union dues , C . P . P .  and U . I . C .  premiums , tuit ion fees , 

carrying charges and medical expens es . O ther deductions may be claimed relating to 

retirement s avings ; these are dis tinguished from "expens e s "  deductions in that 

they are of a more voluntary nature , the deduc tion acting as an incentive to s ave . 

Total income may also be reduced by p ersonal exemp tions which 

relat e  to f amily respons ibilities . Thus exemp tions may be c laimed f o r  

dependent family members , with additional exemp tions t o  cover the 

added respons i b i l i ties relating to old age , disability or education . 

. . 8 
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Table VIII shows the relative significance of each step in 

calculating taxable income from total income in each year by income class . 

The differences between the two years reflect no t only changes in the 

demographic structure and in incomes but also "tax reform" which changed 

the size and nature of exemp tions and deductions . Thus to tal exemp tions 

claimed increased by 7 3% compared to a 40% increas e in reported income . 

Savings deductions , which were expanded considerably under "tax reform" 

almost doubled in 19 7 3 .  "Expenses" deductions more than doubled between 

the two years , partly as a result of the increases in allowable expense 

deductions included in "tax reform" . As a result the 40% increase in 

total income produced only a 22% increase in taxable income . 

The increase in exemp tions and deductions between the two 

years affected all income classes with the larges t apparent impact being 

on the under $ 5 , 000 income class . However , when the same information 

is comp iled for average filers in each income class (Table IX) the actual 

dollar impact of tax reform for the lowest income class was minimal .  

Indeed , in dollar terms , the benef its o f  tax r eform appear to have been 

concentrated among the higher income classes . Thus , while filers in the 

over $ 3 5 , 000 income class had an average reduction from total income 

to taxable income of $ 6 , 395  in 1 9 7 1 ,  the average reduction had increased 

to $ 10 , 087 in 197 3 .  This compares with reductions of $ 1 , 27 7  and $ 1 , 7 7 1  

i n  the two years respectively f o r  the lowest income clas s .  While 

exemptions were on average higher in higher income class es in both 

year s ,  the maj or factor is deductions which exhibited a more marked 

difference by income class . 

Once taxable income is calculated , tax p ayable differs 

only by income class . The rate s tructure in the Canadian personal income 

tax system is progress ive , i . e .  the marginal tax rate is higher the higher 

is taxable income . In terms of total income tax p ayments ,  however , more 

taxes are payed by lower income class f ilers than higher income class 

filers because o f  the distribution o f  numbers o f  f ilers by income clas s .  

Table X shows the dis tribution o f  total tax payments by income class in 

1971 and 19 7 3 .  The introduction of the property tax credit significantly 

9 
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reduced provincial tax payments in 19 7 3 .  As a resul t ,  while total 

federal tax payable increased by 27% between the two years , the 

provincial tax take (after credits are taken into account) o?lY increased 

by 7 % .  Because tax credits are des igned to benefit primarily tho se 

in lower income classes , the reduction in provincial tax payable was 

mos t  significant in these income classes . 

Table XI contains the same informat ion as Table X but for 

the average taxfiler in each income class . Table XII shows the components 

of tax payable as a proportion of total income . While the average 

provincial tax rate increased from 4 .  89% in 1971 to 5 .  09% ·' n 1 9 7  3 ,  

the federal tax rate fell from 11 . 92% t o  10. 76% . After tax cred it s , 

the average provincial tax ra te fell to 3 . 7 2 %  in 197 3 .  
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CHART 3 
DISTRI BUTION OF FAM I LY U N ITS BY D IFFERENT DEF IN ITIONS BY I NCOME CLASS 

MANITOBA 1 973 

Tax Returns Census Families 

CANADA 1 973 

Tax Returns Census Famil ies 

Economic Famil ies 

Economic Families 

Un der $ 5,000 

$ 5,000 - 1 0,000 .. 
$ 1 0,000 - 1 5,000 � 
Over $1 5;000 



Income 
Class 

TABLE I 

Und er 5 , 000 

5 , 000-10, 000 

10, 000-15 , 000 

15 , 000-20, 000 

20 , 00D-25 , 000 

Over 2 5 , 000 

Total Number of 
Returns ( ' 000) 

Total Income 
($ millions) 

1969 

Share Share 
of o f  

Returns Income 
% % 

5 3 . 5  28 . 6  

3 7 . 1  45 . 7  

6 . 5  13 . 8  

1 . 5  4 . 4  

0 . 5  2 . 0  

0 . 8  5 . 5  

415 

1 , 951 

DISTRIBUTION OF TAX RETURNS AND REPORTED INCOME BY INCOME CLASS** 

MANITOBA 1969-74 

1970 1971 1972 

Share Share Share Share Share Share Share 
of o f  o f  o f  of o f  of 

1973 

Share 
o f  

Returns Income Returns Income Returns Income Returns Income 
% 

50 . 9  

38 . 0  

7 . 9  

1 . 8  

0 . 6  

0 . 8  

428 

% 

2 6 . 0  

45 . 1  

15 . 9  

5 . 0  

2 . 2  

5 . 7  

2 , 109 

% % 

43 . 1  2 1 . 6  

42 . 3  45 . 5  

10 . 5  18 . 6  

2 . 3  5 . 8  

0 . 7  2 . 3  

1 . 0  6 . 1  

436 

2 , 283 

% % 

3 8 . 6  18 . 4  

4 3 . 0  43 . 2  

13 . 4  22 . 1  

2 . 9  6 . 9  

0 . 9 2 . 8  

1 . 1  6 . 5  

486 

2 , 721 

% 

33 . 7  

42 . 9  

1 6 . 4  

4 . 1  

1 . 3  

1 . 6  

510 

% 

15 . 0  

3 9 . 4  

25 . 0  

8 .  8 

3 . 7 

8 . 2  

3 , 197 

45 . 3  

29 . 1  

16 . 5  

5 . 3  

1 . 9  

2 . 0  

542 

*Data in parentheses represent an estimate of the distribution of returns excluding returns filed solely to claim a tax credit . 

**Data may differ from those presented later in text owing to differing formulations of raw tax data . 

SOURCE : Revenue Canada ,  Taxation/Manitoba Department of Finance .  

1974 

Share * 
o f  

Returns 
% 

(33 . 0) 

(35.  5)  

(20. 3)  

( 6 .  5)  

( 2 . 3 ) 

( 2 . 5 )  

Share 
of 

Income 
% 

14 . 6  

29 . 2  

27. 6 

1 2 . 4  

5 . 6  

10 . 6  

3 , 858 

� "" 
..... "' 
..... 
(0 -l 0> 

1>:> "'" 01 <0 
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TABLE II 

Income Class ( $ )  

Und er 5 , 000 

5 , 000-10 , 000 

10 , 000-15 , 000 

15 , 000-20, 000 

2 0 , 000-25 , 000 

Over 25 , 000 

Perc entage D istribution of Household Units* 

and Income by Income Class 

Manitoba 197 2 :  Tax Data 

April l3, 1976 

Distribution of Units (%) Distribution of Income (%) 

Families Individuals All Units 

29 . 1  5 6 . 9  41 . 2  

34 . 6  25 . 4  30. 6 

23 . 4  11 . 5  18 . 2  

8 . 0  4 . 0  6 . 3  

2 . 6  1 . 2  2 . 0  

2 . 3  1 . 0  1 . 7  

Families Individuals All Unj 

8 . 3  2 2 . 9  13 . 2  

29 . 0  30. 7 29 . 6  

31 . 4  23 . 7  28 . 8  

15 . 1  11 . 6  13 . 9  

6 . 3 4 . 3  5 . 6  

9 . 9  6 . 8  8 . 8  

*A ' household unit ' i s  approximately defined as a census 
unattached ind ividuals are c lassif ied as ' families ' .  

family . All units other than 

SOURCE :  Revenue Canada , Taxation/Manitoba Depar tment of Finance .  
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TABLE Ill 

Percentage Distribution of Census Families by Income Class 

Income C lass ( $ )  Families 
(%) 

Under 5 , 000 24 . 6  

5 , 000- 1 0 , 000 39 . 2  

1 0 , 000- 1 5 , 000 25 . 4  

15 , 000-25 , 000 9 . 0  

Over 25 , 000 1 . 8  

SOURCE :  Statistics Canada 

TABLE IliA 

'r j 

Manitoba 1 9 7 1 ,  1973 

1 9 7 1  

Individuals All Units Families 
(%) (%) (%) 

7 4 . 7  41 . 3  18 . 1  

20 . 1  32 . 9  2 9 . 8  

3 . 8  18 . 2  28 . 4  

2 0 . 8  
1 . 2  7 . 6  

3 . 0  

Percentage Distribution of Economic Families by 

Manitoba 1 9 7 1 ,  1973 

1 9 7 1  

Income Class ($)  Families Individuals All Units Families 
(%) (%) (%) (%) 

Under 5 , 000 24 . 4  7 0 . 5  37 . 1  17 . 5  

5 , 000- 1 0 , 000 38 . 0  21 . 6  33 . 9  2 9 . 6 

1 0 , 000-15 , 000 2 6 . 0 6 . 8  21 . 0  28 . 3  

1 5 , 000-25 , 000 9 . 7  1 . 1  7 . 6  21 . 5  

Over 25 , 000 1 . 8  0 . 1 1 . 4  3 . 2  

SOURCE : Statistics Canada 

1973 

Individuals 
(%) 

7 0 . 7  

23 . 4  

4 . 5  

} 1 . 2  

Income Class 

1973 

Individuals 
(%) 

6 9 . 4  

24 . 0  

5 . 3  

1 . 0  

0 . 4  

2461 

All Units 
(%) 
25 . 3  

28 . 9  

25 . 1  

20 . 7  

All Units 
(%) 
32 . 1  

28 . 0  

2 1 . 8  

15 . 7  

2 . 4  
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TABLE IV 

Measures of Income Distr ibution 

Canada 1973 

Distribution o f  Distr ibution of 
Income Class Tax Returns Census Families* 

($ ) (%) {%) 

Under 5 , 000 28 . 4  30. 8 

5 , 000- 1 0 , 000 42 . 8  26 . 4  

10 , 000-15 , 000 19 . 6  22 . 2  

15 , 000-2 5 , 000 7 . 1  ( 20 . 5  j Over 2 5 , 000 2 . 1 

SOURCE :  Revenue Canada Taxation ,  Statistic s  Canada 

*All Units i . e . families and individuals 

Apri1 13, 1976 

D istribution of 
Economic Families* 

(%) 

26 . 1  

26 . 8  

23 . 7  

' 18 . 9  ) 
' l 4 . 5  



TABLE V > 
DISTRIBUTION OF ALL FILERS BY OCCUPATION 

'1:1 � 
BY INCOME CLASS 1-' 

5'0 
MANITOBA 1971, 1973 1-' <!) _, 

Income Farmers & Proper ty 
0> 

Class Employees Businessmen Fishermen Professionals Owners Inves tors Pensioners Total 
_j__ % % % % % % % % 

1971 

Under 5 , 000 30 . 93 1 .  7 2  3 . 2 7  0 . 15 6 . 5 3  2 . 15 8 . 25 ''9 . 43 

5 , 000 - 10 , 000 28 . 38 0 . 8 9  1 . 77 0 . 11 0 . 18 0 . 60 o .  7 7  32 . 89 

10 , 000 - 15 , 000 10 . 99 0 . 38 0 . 62 0 . 05 0 . 06 0 . 20 0 . 08 12 . 40 

15 , 000 - 20 , 000 2 . 4 7  0 . 11 0 . 28 0 . 05 0 . 01 0 . 09 0 . 02 3 . 0 3 

20 , 000 - 35 , 000 1 . 11 0 . 08 0 . 19 0 . 13 0 . 02 0 . 08 0 . 00 1 . 62 

35 , 000 and Over 0 . 24 0 . 02 0 . 03 0 . 18 0 . 01 0 . 05 0 . 00 0 . 5 3 

TOTAL 74 . 12 3 . 20 6 . 16 0 . 6 7 0 . 81 3 . 17 9 . 12 9 9 . 90* 

1973 

Under 5 , 000 3 0 . 31 1. 69 3 . 21 0 . 15 0 . 52  2 . 12 8 . 10 48 . 56 
5 , 000 - 10 , 000 27 . 19 1 . 00 1 .  74 0 . 11 0 . 17 0 . 5 9  o .  7 6  32 . 25 

10 , 000 - 15 , 000 10 . 67 0 . 38 0 . 61 0 . 05 0 . 06 0 . 20 0 . 08 1 2 . 22 

15 , 000 - 20 , 000 2 . 43 0 . 11 0 . 28 0 . 05 0 . 01 0 . 09 0 . 09 3 . 19 

20 , 000 - 35 ,000 1. 07 0 . 08 0 . 19 0 . 12 0 . 02 0 . 08 0 . 00 1 . 5 9 

35 , 000 and Over 0 . 2 3  0 . 02 0 . 03 0. 18 0 . 01 0 . 05 o . oo 0 . 5 2 

TOTAL 71 . 90 3 . 28 6 . 06 0 . 6 6  0 .  7 9  3 . 13 9 . 03 98 . 33* 

* 
Differ from 100 . 00% due to rounding . 

SOURCE :  Revenue Canad a ,  Taxation/Manitoba Depar tment o f  Finance.  t-:> .... Ol w 



TABLE VI t..:> � 
DISTRIBUTION OF FILERS REPORTING a> � 

SOME INCOME FROM LISTED SOURCE, BY INCOME CLASS 

MANITOBA 19712 1973 

Net Net Net Net Net Net 
Income Employment Busine ss Farming F ishing Profess ional Rental Pension Capital Investment 
Cla ss Income Income Income Income Income Income Income Gains Income 

$ % % % % % % % % % 
-

1971 

Under 5 , 000 43 . 24 2 . 7 2 7 . 2 3 0 . 07 0 . 29 1 .  64 9 . 09 N/A 21 . 62 

5 , 000 - 1 0 , 000 29 . 04 1 .  31 1 . 48 0 . 06 0 . 23 1 .  36 2 . 2 7 N/A 15 . 82 

1 0 , 000 - 1 5 , 000 7 . 2 4  0 . 43  0 . 30 0 . 01 0 . 14 0 . 5 3 0 . 48 N/A 4. 72 

15 , 000 - 2 0 , 000 1 . 48 0 . 13 0 . 06 - 0 . 11 0 . 19 0 . 14 N/A 1 . 30 

2 0 , 000 - 35 , 000 0 . 70 0 . 06 0 . 03 - 0 . 17 0 . 12 0 . 09 N/A 0 . 7 3  

35 , 000 and Over 0 . 2 2  0 . 02 0 . 01 - 0 . 17 0 . 08 0 . 04 N/A 0 . 32  

TOTAL 81 . 92 4 . 66 9 . 11 0 . 14 1 . 10 3 . 92 12 . 11 N/A 44 . 51 

1973 

Under 5 , 000 3 3 . 60 2 . 08 3 . 97 0 . 10 0 . 22 1 . 37 11 . 80 0 . 90 20 . 14 

5 , 000 - 10 , 000 28 . 63 1 .  54 2 . 45 0 . 06 0 . 26 1 . 23 3 . 37 1 . 06 16 . 24 

1 0 , 000 - 15 , 000 11 . 32 0 . 68 0 . 8 9 0 . 01 0 . 17 0 . 68 0 . 82 1 . 00 7 . 55 

15 , 000 - 2 0 , 000 2 . 67 0 . 18 0 . 3 5  - 0. 09 0 . 20 0 . 24 0 . 46  2 . 29 

2 0 , 000 - 3 5 , 000 1. 22 0 . 14 0 . 23 - 0. 18 0 . 15 0 . 19 0 . 46 1 .  34 

35, 000 and Over 0. 34 0 . 05 0 . 05 - 0 . 20 0 . 09 0 . 06 0 . 21 0 . 48 

TOTAL 7 7 . 78 4 . 66 7 . 85 0 . 17 1 . 11 3 . 7 3 16 . 48 4 . 08 48 . 03 

> 
SOURCE:  Revenue Canad a ,  Taxat ion/Manitoba Department of Finance .  '"d e: 

.... 
.?" 
.... <D ...:] 
a> 



TABLE VII � 
DISTRIBUTION OF TOTAL INCOME REPORTED WITHIN OCCUPATIONS BY INCOME CLASS f! 

...... 
MANITOBA 1 9 7 1 ,  1973  _w 

...... c.D -.J 
Farmers & P roperty 

Ol 

!���!_!�����-g!��� E:�£!�I��� Businessmen Fishermen Professionals Owners Inves tors Pensioners Total 
% ----------- --------- ------------- -------- --------- ----------

$ % % % % % % % 

1971 

Under 5 , 000 23 . 4  30 . 5  58 . 5  2 . 3  32 . 9  39 . 7  69 . 6  26 . 2  

5 , 000 - 10 , 000 46 . 8  36 . 1  2 8 . 9  5 . 7  21 . 6  2 7 . 1  23 . 5  43 . 2  

10 , 000 - 15 , 000 19 . 0  16 . 4  7 . 9  5 . 6  13 . 4  11. 7 4 . 5  1 7 . 6  

15, 000 - 2 0 , 000 5 . 4  8 . 2  2 . 8  7 . 0  8 . 1  9 . 2  1 . 3  5 . 5  

20, 000 - 35, 000 3 . 6  6 . 2  1 . 3  23 . 9  12 . 2  7 . 7  0 . 8  4 . 2  

35 , 000 and over 1 . 7  2 . 7  0 . 6  55 . 4  11 . 9  4 . 7  0 . 4  3 . 3  

TOTAL 100 . 0  100 . 0  100 . 0  100 . 0  100 . 0  100 . 0  100 . 0  100 . 0  

Average Income( $ )  5 , 908 5 , 414 2 , 308 2 1 , 217 4 , 608 5 , 185 1 , 802 5 , 236 

1973  

Under 5 , 000 16 . 9  20 . 2  20 . 1  2 . 2  2 7 . 0  28 . 4  7 1 . 4  19 . 4  

5 , 000 - 1 0 , 000 40 . 6  33 . 0  32 . 1  5 . 2  25 . 6  2 2 . 8  22 . 1  37 . 8  

10 , 000 - 15 , 000 26 . 2  21 . 8  19 . 3  3 . 5  14 . 1  13 . 4  4 . 3  23 . 6  

15 , 000 - 20 , 000 8 . 4  9 . 0  12 . 6  5 . 2  4 . 5  7 . 9  1 . 2  8 . 3  

20 , 000 - 35, 000 5 . 4  9 . 4  12 . 4  22 . 7  12 . 6  10 . 7  0 . 5  6 . 3  

35 , 000 and over 2 . 5  6 . 6  3 . 5  61 . 3  16 . 1  16 . 7  0 . 5  4 . 5  

TOTAL 100 . 0  100 . 0  100 . 0  100 . 0  100 . 0  100 . 0  100 . 0  100 . 0  

Average Income ( $ )  6 , 805 6 , 479  6 , 248 23, 006 6 , 107 5 , 660 2 , 486 6 , 270 

Source : Revenue Canada Taxation/Manitoba Department of Finance 
1:-:> .... Ol C11 
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1971 

1 973 

TABLE VIII 

CALCULATION OF TAXABLE INCOME BY INCOME CLASS* 

MANITOBA - ALL FILERS 

1971 AND 1973 

$ MILLIONS 

Income " "Savings " "Expenses" 
Class Income ��E!:!!:!�� Deductions Deductions 

---------- ----------
$ 

Under 5 , 000 597 . 2  336 . 6  3 . 7  45 . 2  

5 , 000-10 , 000 983 . 6  240 . 4  26 . 0  45 . 1  

1 0 , 000-15 , 000 399 . 6  7 2 . 4  1 5 . 4  1 7 . 1  

15 , 000-20 , 000 1 24 . 6  1 6 . 4  6 . 0  5 . 3  

20 , 000-35 , 000 96 . 5 .  8 . 8  4 . 5  4 . 7  

35 , 000 & Over 8 1 . 7  3 . 6  2 . 4  3 . 9  

Total 2 , 283 . 2  678 . 3  57 . 9  12 1 . 4  

Under 5 , 000 627 . 6  520 . 8  2 . 9  62 . 1  

5 , 000-10 , 000 1 , 196 . 3  394 . 1  2 9 . 0  83 . 5  

10 , 000-15 , 000 754 . 7  177 . 2  33 . 4  43 . 7  

15 , 000-20 , 000 267 . 8  4 8 . 5  16 . 1  16 . 7  

20 , 000-35 , 000 204 . 9  26 . 0  1 5 . 5  1 2 . 8  

35 , 000 & Over 146 . 1  8 . 7  6 . 8  1 1 . 8  

Total 3 , 197 . 3  1 , 175 . 3  103 . 7  230 . 7  

*Not all exemptions and deductions may b e  used by those in t�c 
under $ 5 , 000 income class . 

Source: Revenue Canada , Taxation/ Manitoba Department of Finance. 

April l3, 1976 

Taxable 
Income 

275 . 1  

672 . 1  

2 94 . 8  

96 . 9  

78 . 6  

7 1 . 8  

1 , 489 . 2  

1 74 . 7  

690 . 9  

500 . 5  

186 . 7  

150 . 6  

1 1 8 . 7  

1 , 822 . 1  



April 13, 1976 

Inccme 
12ll Class 

1 9 7 3  

$ 

Under 5 , 000 

S , 000-10, 000 

1 0 , 000-lS , OOO 

1S , 000-20, 000 

2 0 , 000-3S , OOO 

3S , OOO & Over 

Total 

Under 5 , 000 

5 , 000-10, 000 

1 0 , 000-lS , OOO 

15 , 000-20 , 000 

2 0 , 000-35, 000 

35 , 000 & Over 

To tal 

TABLE IX 

CALCULATION OF TAXABLE INCOME BY INCOME 

MANITOBA - AVERAGE - ALL FILERS 

1971 AND 197 3 

" Savings11 
Income ��!:�l'!!�!!� Deduc tions ----------

$ $ $ 

2 , 38S 1 , 33S lS  

7 , 17 1  1 , 7S3 190 

1 1 , 7 8 9  2 , 136 4S3 

1 6 , 880 2 , 22 2  809 

2 S , l7S 2 , 286 1 , 170  

S 2 , 81S 2 , 3 44 l , S2 9  

S , 236  l , SS6 133 

2 , 4S5 2 , 038  11  

7 , 2 64 2 , 393 176 

12 , 00S 2 , 818 S32 

1 6 , 919 3 , 065 1 , 016 

2 4 , 86S 3 , 154 1 , 887  

5 3 , 903 3 , 2 18 2 , 516 

6 , 2 7 0  2 , 305 203 

2467 

CLASS* 

' ' Expenses" Taxable 
Deduc tions Income ----------

$ $ 

179  1 , 091 

3 2 9  4 , 900 

SOS 8 , 696 

714 13 , 13S 

1 , 231  2 0 , 489 

2 , S2 2  4 6 , 420 

278 3 , 41S 

243 684 

S07 4 , 19S 

695 7 , 961 

1 , 056 11 ' 796 

l , S52 18, 2 7 2  
4 ,  353 4 3 , 816 

452 3 , 357 

*No t all exemp t ions and deductions may be used by those in the under $ S , OOO 
income class . 

Source : Revenue Canada , Taxation/Mani toba Department of Finance . 
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1 9 7 1  

1 9 7 3  

April 1 3 ,  1 976 

TABLE X 

TOTAL TAX PAYMENTS BY INCOME 

MANITOBA - ALL FILERS 

1971 AND 1973 

$ MILLIONS 

Income Provincial Tax 
Class Tax Credit 

__ L __ ----------

Under 5 , 000 1 2 . 6  N/A 

5 , 000-10 , 000 43 . 9  N/A 

1 0 , 000- 1 5 , 000 2 3 . 6  N/A 

15 , 000-20 , 000 9 . 5  N/A 

20 ,000-3 5 , 000 9 . 7  N/A 

35 , 000 & Over 1 2 . 0  N/A 

Total 1 1 1 . 3  N/A 

Under 5 , 000 12 . 7  1 7 . 1  
5 , 000-10 ,000 56 . 2  18 . 0  

10 , 000-15 , 000 44 . 2  6 . 7  
1 5 , 000-2 0 , 000 17 . 7  1 . 2  
20 , 000-35 , 000 16 . 1  0 . 6  
3 5 , 000 & Over 15 . 8  0 . 2  

Total 162 . 7  43 . 7  

*Net provincial tax plus federal tax . 

CLASS 

Net 
Provincial 

Tax 

12 . 6  
43 . 9  
23 . 6  

9 . 5  
9 . 7  

1 2 . 0  

1 1 1 . 3  

(4 . 4 )  
3 8 . 2  
37 . 6  
1 6 . 4  
1 5 . 5  
15 . 7  

1 19 . 0  

Federal 
Tax 

37 . 5  
116 . 7  

S 'l . O  
19 . 9  
19 . 2  
22 . 8  

271 . 1  

1 8 . 9  
1 16 . 0  

97 . 7  
39 . 5  
36 . 0  
36 . 1  

344 . 1  

Source :  Revenue Canada, Taxation/Mani toba Department o f  Finance .  

Net* 
Total 

Tax 

50 . 1 
160 . 6  

78 . 6  
29 . 4  

28 . 9  
34 . 8  

382 . 4  

14 . 5  
154 . 2  
135 . 3  

55 . 9  
5 1 . 5  
5 1 . 8  

463 . 1  



April 13, 1976 

1 9 7 1  

L 9 7 3  

TABLE XI 

AVERAGE TAX PAYMENT BY INCOME CLASS 

HANITOBA - ALL FILERS 

1 9 7 1  AND 1 9 7 3  

Net Net* 
Income Provincial Tax Provincial Federal Total 
Class Income Tax Credi t Tax Tax Tax 
-$- --$ - $ -$- -$- -$ -

Under 5 , 000 2 , 385 50 N/A 50 148 198 

5 , 000-10 , 000 7 , 17 1  3 2 1  N/A 3 2 1  851 1 , 1 7 2  

1 0 , 000-15 , 000 11 ' 7 8 7  6 9 9  N/A 6 9 9  1 , 6 22 2 , 321 

15 , 000-2 0 , 000 16 , 880 1 , 283 N/A 1 , 2 8 3  2 , 6 9 7  3 , 980 

20 , 000-35 , 000 25 , 1 7 5  2 , 5 34 N/A 2 , 5 34 5 , 00 7  7 , 5 41 

35 , 000 & Over 5 2 , 815 7 , 7 91 N/A 7 , 7 9 1  14 ' 7 4 8  2 2 , 539 

Total 5 , 2 3 6  256 N/A 256 624 880 

Under 5 , 000 2 , 455 50 67 ( 1 7 )  7 4  5 7  

5 , 000-10 , 000 7 , 264 341 109 232 704 936 

10 , 000-15 , 000 1 2 , 005 704 106 598 1 , 554 2 , 152 

15 , 000-20 , 000 1 6 , 919 1 , 116 7 8  1 , 038 2 , 49 6  3 , 5 34 

20 , 0 00-35 , 000 2 4 , 86 5  1 , 9 5 1  7 3  1 , 8 7 8  4 , 3 66 6 , 2 44 

35 , 000 & Over 5 3 , 90 3  5 , 841 7 3  5 , 768 1 3 '  321 19 , 08 9  

Total 6 , 2 70 319 8 6  2 3 3  6 7 5  9 0 8  

* N e t  provincial tax p l u s  federal tax . 

S o urc e :  Revenue Canada , Taxation/Hani tob a Depar tment of Financ e .  

2469 

Disposable 
Income 

2 , 1 87 

5 , 9 99 

9 , 466 

1 2 , 900 

1 7 , 6 34 

3 0 , 276 

4 , 356 

2 , 398 

6 , 328 

9 , 85 3  

1 3 , 385 

18 , 621 

34, 814 

5 , 362 



TABLE XII "' "'" -'l 
AVERAGE TAX RATE BY INCOME CLASS 0 

MANITOBA - ALL FILERS 

1971 and 12.11 

Income Net Net 
Class Provincial Provincial Federal Total Total 

1 9 7 1 ___ L_ Tax Tax Credit Tax Tax Tax* Tax* *  ---------- ---------- -----------
% % % % % % 

Under 5 , 000 2 . 1 0 N/A 2 . 10 6 . 21 8 . 30 8 .  30 

5 , 000- 10 , 000 4 . 4 8  N/A 4 . 48 11 . 8 7 16 . 34 16 . 34 

10 , 000- 1 5 , 000 5 . 93 N/A 5 . 93 13 . 7 6 19 . 69 1 9 . 69 

1 5 , 000-20 , 000 7 . 59 N/A 7 . 59 15 . 9 8  2 3 . 5 8  2 3 . 5 8 

20 , 000-3 5 , 000 1 0 . 07 N/A 1 0 . 07 19 . 89 2 9 . 95 29 . 95 

35 , 000 & Over 14 0 74 N/A 14 . 74 2 7 . 92 4 2 . 6 8 42 . 68 

Total 4. 89 N/A 4 . 89 1 1 . 92 16 . 81 16 . 81 

1 9 7 3  

Under 5 , 000 2 . 04 2 . 7 3 (0 0 7 0 )  3 . 01 5 . 05 2 .  31 

5 , 000- 1 0 , 000 4 .  70 1 . 50 3 . 19 9 . 6 9 14 . 3 9 12 . 89 

1 0 , 000- 1 5 , 000 5 . 86 0 . 88 4 . 98 12 . 95 18 . 81 17 . 92 

1 5 , 000-20 , 000 6 . 60 0 . 4 6 6 . 14 14 . 7 6 21 . 36 2 0 . 8 9  

20 , 000-35 , 000 7 . 8 5  0. 2 9  7 . 55 17 . 5 6 2 5 . 41 25 . 11 

35 , 000 & Over 10 . 84 0 . 14 10 . 7 0 24 . 70 35 . 5 4  35 . 41 

Total 5 . 09 1 . 37 3.  7 2  10 . 7 6 15 . 85 14 . 4 9  

* 
Provincial tax rate plus federal tax rate . > 'tl 

** [; Net provincial tax rate plus federal tax rate . ,_. 

Source : Revenue Canada Taxation/Manitoba Department of Finance . 
� 
,_. cc -'l 
0'> 




